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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2117 %%

| NTRODUCED BY J. TAYLOR, BROME, RAMOS, WOGAN, KENNEY, HABAY,
STETLER, McGEEHAN, DONATUCCI, ADOLPH, DENT, CORNELL, FICHTER
BUTKOVI TZ, LEDERER, M COZZIE, CI VERA, HENNESSEY, L. |. COHEN,
DEMPSEY, MG LL, O BRI EN, PETRONE, VAN HORNE AND PETTI T,
OCTOBER 18, 1995

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 18, 1995
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AN ACT

Provi di ng for nei ghborhood assistance tax credit; and making a
repeal .

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Nei ghborhood
Assi st ance Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Business firm" Any business entity authorized to do
business in this Cormmobnweal th and subject to taxes inposed by
Article IV, VI, VIl, VII-A VIII, VIII-A X, X or XV of the act
of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of
1971.
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"Conmunity services." Any type of counseling and advi ce,
ener gency assi stance, energy assistance or nedical care
furnished to individuals or groups in an inpoverished area. The
termincludes food assistance and nutrition services offered by
or gani zati ons such as food banks.

" Conprehensi ve service plan." A strategy devel oped jointly
by a nei ghborhood organi zati on and a sponsoring business firmor
private conpany for the stabilization and inprovenent of an
i mpoveri shed area within an urban nei ghborhood or rural
comunity.

" Conpr ehensi ve service project.”™ Any activity conducted
jointly by a nei ghborhood organi zati on and a sponsori ng busi ness
firmwhich inplenments a conprehensive service plan.

"Crime prevention.”™ Any activity which aids in the reduction
of crime in an inpoverished area.

"Education.”™ Any type of scholastic instruction or
schol arshi p assi stance to an individual who resides in an
i npoveri shed area that enables that individual to prepare for
better |ife opportunities.

"Enterprise zones." Specific locations with identifiable
boundaries within inpoveri shed areas which are designated as
enterprise zones by the Secretary of Comunity Affairs.

"I nmpoveri shed area.” Any area in this Comonweal th which is
certified as such by the Departnment of Comrunity Affairs and the
certification is approved by the Governor. This certification
shal | be made on the basis of Federal census studies and current
i ndexes of social and econom c conditions.

"Job training.” Any type of instruction to an individual who
resides in an inpoverished area that enables that individual to

acquire vocational skills so that that individual can becone
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enpl oyabl e or be able to seek a higher grade of enpl oynent.

"Nei ghbor hood assi stance.” Furnishing financial assistance,
| abor, material and technical advice to aid in the physical
i nprovenent of any part or all of an inpoverished area.

"Nei ghbor hood organi zation.” Any organi zation perform ng
community services, offering nei ghborhood assi stance or
providing job training, education or crine prevention in an
i npoveri shed area, holding a ruling fromthe Internal Revenue
Service of the United States Departnent of the Treasury that the
organi zation is exenpt fromincone taxation under the provisions
of the Internal Revenue Code of 1986 (Public Law 99-514, 26
US C 81et seq.) and approved by the Departnent of Comrunity
Affairs.

"Private conmpany." Any agricultural, industrial,
manuf acturing or research and devel opnment enterprise as defined
in section 3 of the act of May 17, 1956 (1955 P.L. 1609, No.537),
known as the Pennsylvania |Industrial Devel opment Authority Act,
or any commercial enterprise as defined in section 3 of the act
of August 23, 1967 (P.L.251, No.102), known as the Econom c
Devel opnent Fi nanci ng Law.

"Qualified investnments.” Any investnents nmade by a private
conpany whi ch pronmote community econom ¢ devel opnent pursuant to
a plan which has been devel oped in cooperation with and approved
by a nei ghbor hood organi zati on operating pursuant to a plan for
the adm nistration of tax credits approved by the Departnent of
Community Affairs.

"Secretary."” The Secretary of Community Affairs of the
Commonweal t h.

"Tax Reform Code of 1971." The act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971.
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Section 3. Public policy.

It is hereby declared to be public policy of this
Commonweal th to encourage i nvestnent by business firms in
of feri ng nei ghborhood assi stance and providing job training,
education, crine prevention and community services, to encourage
contributions by business firns to nei ghborhood organi zati ons
whi ch of fer and provide such assistance and services and to
pronote qualified investnments made by private conpanies to
rehabilitate, expand or inprove buildings or |and which pronote
community econom ¢ devel opnment and whi ch occur in portions of
i npoveri shed areas whi ch have been designated as enterprise
zones.
Section 4. Tax credit.

(a) Business contributing to nei ghborhood organi zation. --Any
busi ness firm whi ch engages or contributes to a nei ghborhood
or gani zati on whi ch engages in the activities of providing
nei ghbor hood assi stance, job training or education for
i ndi vidual s, community services or crine prevention in an
i npoveri shed area or private conpany whi ch makes qualified
investnment to rehabilitate, expand or inprove buildings or |and
| ocated within portions of inpoverished areas whi ch have been
designated as enterprise zones shall receive a tax credit as
provided in section 1905-A of the Tax Reform Code of 1971 if the
secretary annual ly approves the proposal of such business firm
or private conpany. The proposal shall set forth the programto
be conducted, the inpoverished area sel ected, the estimated
anount to be invested in the programand the plans for
i npl enenting the program

(b) Rules and regul ations.--The secretary is hereby

authorized to pronmulgate rules and regul ations for the approval
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or di sapproval of proposals by business firns or private
conpani es and provide a listing of all applications received and
their disposition in each fiscal year to the General Assenbly by
Cctober 1 of the following fiscal year.

(c) Total amount of credit.--The total anmount of tax credit
granted for prograns approved under this act shall not exceed
$20, 000, 000 of tax credit in any fiscal year, subject to the
fol | ow ng:

(1) $5,000,000 of the total amount of tax credit shal

be all ocated for conprehensive service projects, but the

secretary may real |l ocate any unused portion of the $5, 000,000

for any other program authorized by this act or the Tax

Ref orm Code of 1971 if insufficient applications are made for

conprehensi ve service projects; and

(2) $5,000,000 of the total amount of tax credit shal

be set aside exclusively for private conmpani es whi ch nake

qualified investnents to rehabilitate, expand or inprove

bui | di ngs or | and which pronote community econom c

devel opnent and which occur in portions of inpoverished areas

whi ch have been designated as enterprise zones.
Section 5. Gant of tax credit.

The Departnent of Revenue shall grant a tax credit against
any tax due under Article IIIl, IV, VI, VII, VII-A VIII, VIII-A
I X, X or XV of the Tax Reform Code of 1971, or any tax
substituted in lieu thereof in an anmount which shall not exceed
50% of the total ampunt invested during the taxable year by the
business firmor 20% of qualified investnents by a private
conmpany in progranms approved under section 4. However, a tax
credit of up to 70% of the total anount invested during the

t axabl e year by a business firmor up to 30% of the anmount of
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qualified investnents by a private conpany nmay be all owed for

i nvestment in prograns where activities fall within the scope of
special programopriorities as defined with the approval of the
Governor in regulations pronul gated by the secretary.
Regul ati ons establishing special programopriorities are to be
pronmul gated during the first nonth of each fiscal year and at
such times during the year as the public interest dictates. Such
credit shall not exceed $500, 000 annual ly, except in the case of
conprehensi ve service projects which shall be allowed an
additional credit equal to 70% of the qualifying investnents
made i n conprehensive service projects. However, such additional
credit shall not exceed $175,000 annually. No tax credit shal

be granted to any bank, bank and trust conpany, insurance
conpany, trust conpany, national bank, savings association,

mut ual savi ngs bank or building and | oan associ ation for
activities that are a part of its normal course of business. Any
tax credit not used in the period the investnment was nmade may be
carried over for the next ten succeedi ng cal endar or fiscal
years until the full credit has been all owed. The total anopunt
of all tax credits allowed under this act shall not exceed

$20, 000, 000 in any one fiscal year.

Section 6. Decision in witing.

The decision of the secretary to approve or disapprove a
proposal under section 4 shall be in witing, and, if it
approves the proposal, it shall state the nmaxi mum credit
all owabl e to the business firm A copy of the decision of the
secretary shall be transmtted to the Governor and to the
Secretary of Revenue.

Section 7. Repeal.

Article XI X-A of the act of March 4, 1971 (P.L.6, No.?2),
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1 known as the Tax Reform Code of 1971, is repeal ed.
2 Section 8. Effective date.

3 This act shall take effect inmediately.
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