PRI OR PRI NTER S NO. 2403 PRINTER S NO. 2623

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1947 =5

| NTRODUCED BY E. Z. TAYLOR, TRUE, MELI O, CORRI GAN, M LLER,
FI CHTER, JARCLI N, OLASZ, BAKER, RAYMOND, JOSEPHS, TRELLGQ,
CLARK, HASAY, SATHER, BOSCCOLA, FAI RCHI LD, TI GUE, ROONEY,
G Gl OrTl, LAUGHLI N, BELARDI, ARGALL, DEMPSEY, SAYLOR,
VAN HORNE, HERMAN, STURLA, SEMMVEL, STERN, YOUNGBLOOD, BARD,
BUNT, RUDY, J. TAYLOR, RUBLEY, PETTIT, HERSHEY, SAl NATQ,
L. 1. COHEN, WALKO, RAMOS, SCHRODER, FLI CK AND GANNON,
JUNE 29, 1995

AS REPORTED FROM COWM TTEE ON AQ NG AND YOUTH, HOUSE OF
REPRESENTATI VES, AS AMENDED, OCTOBER 17, 1995
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Seetton—12—Rutles—and-—regulat-onrs—
Seet+on—13——Approprtaten—
Seetton—1t4—FEHective—date-
ESTABLI SHI NG THE DAY- CARE FACI LI TI ES M CRCLOAN PROGRAM <—

PROVI DI NG FOR TERMS AND CONDI TI ONS OF LOANS; PROVI DI NG

PENALTI ES; AND MAKI NG AN APPRCPRI ATI ON.
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16 —ArBunt- Frsecal—Period
17 - $100,006 —1996-199+
18 - $100,006 —3199/-1998
19 - $100,006 —1998-1999
20 — $100,006 —1999-2000
21 — $100,006 —2000-—200%

|

24 SECTION 1. SHORT TI TLE. <—
25 TH' S ACT SHALL BE KNOWN AND MAY BE ClI TED AS THE DAY- CARE

26 FACI LI TIES M CROLOAN PROGRAM

27 SECTION 2. DEFI NI TI ONS.

28 THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL

29 HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

30 CONTEXT CLEARLY | NDI CATES OTHERW SE:
19950H1947B2623 - 7 -
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“ADULT DAY CARE." SERVI CES SI MULTANEQUSLY PROVI DED AT AN
OLDER ADULT DAILY LIVING CENTER FOR FOUR OR MORE CLI ENTS VWHO ARE
NOT RELATI VES OF THE OPERATOR FOR PART OF A 24- HOUR DAY.

"CH LD DAY CARE." IN LI EU OF PARENTAL CARE G VEN FOR PART OF
THE 24- HOUR DAY TO CH LDREN UNDER 16 YEARS OF AGE, AVWAY FROM
THEI R OMWN HOVES. THE TERM DCES NOT | NCLUDE CHI LD DAY CARE
FURNI SHED | N PLACES OF WORSHI P DURI NG RELI G QUS SERVI CES.

"DAY- CARE FACI LITY." A STATE- APPROVED CHI LD DAY- CARE OR
ADULT DAY- CARE FACI LI TY OR PROGRAM

"DEPARTMENT. "  THE DEPARTMENT OF COMVERCE OF THE
COMVONVEEAL TH.

"SECRETARY." THE SECRETARY OF COMVERCE OF THE COVMONWEALTH.
SECTI ON 3. PROGRAM ESTABLI| SHVENT.

(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED, UNDER THE
DI RECTI ON OF THE DEPARTMENT, A PROGRAM TO BE KNOWN AS THE DAY-
CARE FACI LI TIES M CROLOAN PROGRAM FOR THE PURPCSE OF
ESTABLI SH NG REG ONAL M CROLOAN FUNDS FOR THE EXPANSI ON OR
UPGRADI NG OF DAY- CARE FACI LI TIES I N ORDER THAT SUCH FACI LI TI ES
MAY ACH EVE COVPLI ANCE W TH STATE AND LOCAL HEALTH AND SAFETY
STANDARDS.

(B) ADM NI STRATI ON. - - THE PROGRAM SHALL BE ADM NI STERED BY
THE DEPARTMENT.

SECTION 4. ELIGBILITY.

APPLI CANTS ELI G BLE TO RECEI VE GRANTS ARE ANY FOR-PROFI T OR
NOT- FOR- PROFI T | NSTI TUTI ON, CORPORATI ON OR ASSOCI ATION WVHICH I S
WLLING TO ADM Nl STER A REVCOLVI NG M CRCLOAN PROGRAM FOR FI VE
YEARS. THI S CAN | NCLUDE BANKS AND OTHER FI NANCI AL | NSTI TUTI ONS
AS VEELL AS COVWUNITY OR Cl VI C GROUPS.

SECTI ON 5.  APPLI CATI ONS.
APPLI CANTS MUST SUBM T AN APPLI CATI ON I N THE FORM AND MANNER

19950H1947B2623 - 8 -
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PRESCRI BED BY THE SECRETARY.
SECTION 6. USE OF FUNDS.

(A) GENERAL RULE. -- GRANT FUNDS SHALL BE USED TO ESTABLI SH
M CROLOAN PROGRAMS WHI CH W LL PROVI DE DI RECT LOANS TO QUALI FI ED
DAY- CARE FACI LI TI ES FOR PHYSI CAL PLANT | MPROVEMENTS VHI CH W LL
FACI LI TATE COVPLI ANCE W TH STATE AND LOCAL HEALTH AND SAFETY
STANDARDS.

(B) LOANLIMT.--

(1) APPLI CANTS MUST AGREE TO LIM T | NDI VI DUAL LOANS TO
$5, 000 OR LESS.
(2) APPLI CANTS MUST AGREE TO LIM T LOAN TERVS TO FI VE

YEARS OR LESS.

(C) OPERATI ON OF FACI LI TY. - - APPLI CANTS MUST AGREE TO REQUI RE
BORROAERS TO OPERATE THE DAY- CARE FACI LI TY FOR AT LEAST THE TERM
OF THE LOAN AND TO REPAY THE OUTSTANDI NG LOAN | N FULL UPON THE
LOSS OF LI CENSE OR CERTI FI CATI ON, TERM NATI ON OF LEASE,

TRANSFER, SALE OR REFI NANCI NG OF THE DAY- CARE FACI LI TY, AS
APPLI CABLE, BEFORE THE END OF THE TERM OF THE LOAN.

(D) ANNUAL REPORTS. - - ANNUAL REPORTS SHALL BE SUBM TTED TO
THE DEPARTMENT BY ADM NI STRATORS OF M CROLOAN PROGRAMS AND SHALL
I NCLUDE A LI ST OF LOAN RECI Pl ENTS, AMOUNT OF LOANS, USES OF
LOANS AND PAYBACK | NFORMATI ON. THE DEPARTMENT MAY REQUI RE
ADDI TI ONAL | NFORVATI ON | N THE ANNUAL REPORT.

(E) RETURN OF PRI NCI PAL. -- AT THE CONCLUSI ON OF THE FI VE- YEAR
LOAN PERI OD, THE PRI NCI PAL OF THE GRANT MUST BE RETURNED TO THE
DEPARTNVENT.

SECTI ON 7.  APPLI CATI ON PROCEDURES.

APPLI CATI ONS FOR THE DAY- CARE FACI LI TIES M CROLOAN PROGRAM
SHALL BE MADE TO THE DEPARTMENT |N A FORM AND MANNER PRESCRI BED
BY THE SECRETARY.

19950H1947B2623 - 9 -



SECTI ON 8. GRANT EVALUATI ON CRI TERI A.

THE DEPARTMENT SHALL, | N EVALUATI NG GRANT APPLI CATI ONS, G VE
CONS| DERATI ON TO GEOGRAPHI C DI STRI BUTI QN, COMMUNI TY NEED AND THE
ABI LI TY OF THE APPLI CANT TO OPERATE A M CROLOAN PROGRAM
SECTI ON 9. RECEI PTS.

ALL RECEI PTS DESI GNATED FOR THE FUNDS ESTABLI SHED BY THE
APPLI CANTS SHALL BE PLACED I N THE FUND, | NCLUDI NG, BUT NOT
LIMTED TGO FEES, | NTEREST PAYMENTS AND | NTEREST ACCRU NG ON

© o0 N oo o A~ wWw N P

I NVESTMENTS OF FUND MONEYS AND PRI NCl PAL PAYMENTS ON LOANS.
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SECTI ON 10. ADDI TI ONAL POVNERS AND DUTI ES OF DEPARTMENT.

=
=

THE DEPARTMENT MAY PRESCRI BE SUCH APPLI CATI ON FORMS,

=
N

PROMULGATE AND PUBLI SH RULES, REGULATI ONS, PROCEDURES AND

=
w

APPLI CATI ON MANUALS AND REQUEST SUCH | NFORVATI ON AS MAY BE

H
o

NECESSARY TO CARRY OQUT TH S ACT.

=Y
(63}

SECTI ON 11. FALSE STATEMENTS OR REPORTS.

=Y
(e}

(A) APPLI CATI ONS. - - A PERSON SHALL NOT KNOW NGLY MAKE OR

=
\l

CAUSE ANY FALSE STATEMENT OR REPORT TO BE MADE I N ANY

=Y
oo

APPLI CATI ON OR I N ANY DOCUMENT FURNI SHED TO THE DEPARTMENT.

=
O

(B) | NFLUENCE OF DEPARTMENT ACTI ONS. -- A PERSON SHALL NOT

N
o

KNOW NGLY MAKE OR CAUSE ANY FALSE STATEMENT OR REPORT TO BE MADE

N
=

FOR THE PURPCSE OF | NFLUENCI NG THE ACTI ON OF THE DEPARTMENT ON

N
N

AN APPL| CATI ON FOR FI NANCI AL ASSI STANCE OR FOR THE PURPOSE OF

N
w

I NFLUENCI NG ANY ACTI ON OF THE DEPARTMENT AFFECTI NG FI NANCI AL

N
~

ASSI STANCE WHETHER OR NOT THI S ASSI STANCE MAY HAVE ALREADY BEEN

N
(63}

EXTENDED.

N
(e}

(© PENALTY. - - ANY PERSON OR ANY Al DER OR ABETTOR WHO

N
~

VI OLATES ANY PROVI SION OF THI S ACT COW TS A M SDEMEANCR OF THE

N
oo

FI RST DEGREE.

N
(o]

SECTI ON 12. ANNUAL REPORT TO GENERAL ASSEMBLY.
30 THE DEPARTMENT SHALL SUBM T AN ANNUAL REPORT TO THE GENERAL
19950H1947B2623 - 10 -
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ASSEMBLY VH CH SHALL | NCLUDE THE | NFORMVATI ON REQUI RED TO BE
SUBM TTED TO THEM UNDER SECTION 6(E). THI S REPORT SHALL ALSO

| NCLUDE | NFORMATI ON SPECI FYI NG ANY COSTS TO BE | NCURRED BY THE
DEPARTMENT IN THE ADM NI STRATI ON OF THI S PROGRAM AND ANY
RECOMVENDATI ONS OF THE DEPARTMENT FOR | MPROVEMENTS TO THE DAY-
CARE FACI LI TIES M CROLOAN PROGRAM

SECTI ON 13. APPROPRI ATI ON.

AN I NI TI AL SUM OF $500, 000 | S HEREBY APPROPRI ATED TO THE
DEPARTMENT TO CARRY QUT TH S ACT FOR THE FI SCAL PERI GD JULY 1,
1995, THROUGH JUNE 30, 2001. NO MORE THAN $100, 000 SHALL BE
AVAI LABLE FOR EXPENDI TURE EACH FI SCAL YEAR.

SECTI ON 14. EFFECTI VE DATE.
TH'S ACT SHALL TAKE EFFECT I N 120 DAYS.
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