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AN ACT
Amendi ng the act of June 17, 1913 (P.L.507, No.335), entitled

"An act to provide revenue for State and county purposes,

and, in cities coextensive with counties, for city and county

pur poses; i nposing taxes upon certain classes of personal
property; providing for the assessnment and collection of the
same; providing for the duties and conpensation of

prot honotaries and recorders in connection therewith; and

nodi fyi ng existing |egislation which provided for raising

revenue for State purposes,” further providing for a variable
rate of taxation on the val ue of personal property.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1 of the act of June 17, 1913 (P.L.507,
No. 335), referred to as the Intangi ble Personal Property Tax
Law, anmended July 25, 1963 (P.L.294, No.157), is amended to
read:

Section 1. Be it enacted, &c., That all personal property of
t he cl asses hereinafter enunmerated, owned, held or possessed by
any resident, which, as used in this section, shall nean any
person, persons, copartnership, or unincorporated association or
conpany, resident, located, or liable to taxation within this

Commonweal th, or by any joint-stock conpany or association,
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limted partnership, bank or corporation whatsoever, forned,
erected or incorporated by, under, or in pursuance of any |aw of
this Cormonwealth or of the United States, or of any other state
or governnment, and liable to taxation within this Comonwealth,
whet her such personal property be owned, held, or possessed by
such resident in his, her, their, or its owm right, or as active
trustee, agent, attorney-in-fact, or in any other capacity, or
by any resident as trustee, agent or attorney-in-fact, jointly
with one or nore trustees, agents or attorney-in-fact, domciled
i n another state, where such personal property is held and
managed in this Conmonweal th, except as executor or

adm ni strator of the estate of a non-resident decedent, and
except as trustee for a resident or non-resident religious,
charitabl e or educational organization, no part of the net

earni ngs of which inures to the benefit of any private

st ockhol der or individual for the use, benefit, or advantage of
any ot her person, copartnership, unincorporated association,
conmpany, joint-stock conpany or association, limted
partnership, bank or corporation, and the equitable interest in
any such personal property of the classes hereinafter

enuner at ed, owned, held or possessed by any resident, where the
legal title to such personal property is vested in a trustee,
agent, or attorney-in-fact, domciled in another state, or where
the legal title to such personal property is vested in nore than
one trustee, agent or attorney-in-fact, one or nore of whomare
domciled in another state, and one or nore of whomare
domciled within this Cormonweal th, and such personal property
is held and managed in another state, and where such resident is
entitled to receive all or any part of the incone therefrom-is

her eby nade taxabl e annually for county purposes, and, in cities
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coextensive with counties, for city and county purposes, at [the

rate of] a rate not to exceed four mlls of each dollar of the

val ue thereof, and no failure to assess or return the sanme shal
di scharge such owner or hol der thereof, fromliability therefor,
that is to say,--

Al'l nortgages; all noneys owi ng by sol vent debtors, whether
by prom ssory note, or penal or single bill, bond, or judgnent;
all articles of agreenent and accounts bearing interest; al
publ i c | oans what soever, except those issued by this
Commonweal th or the United States, and except the public |oans
and obligations of any county, city, borough, town, township,
school district, and incorporated district of this Comobnwealth,
and except the bonds and obligations of bodies corporate and
politic of this Commonweal th, known as munici pal authorities;
all loans issued by any corporation, association, conpany, or
limted partnership, created or formed under the laws of this
Commonweal th or of the United States, or of any other state or
government, including car-trust securities and | oans secured by
bonds or any other formof certificate or evidence of
i ndebt edness, whether the interest be included in the principal
of the obligation or payable by the ternms thereof, except such
| oans as are nade taxable for State purposes by section
seventeen of the act, approved the twenty-second day of June,
one thousand nine hundred thirty-five (Panphlet Laws 414), as
reenacted and anmended; all shares of stock in any bank,
corporation, association, conpany, or |imted partnership,
created or formed under the laws of this Commonwealth or of the
United States, or of any other state or governnent, except
shares of stock in any bank, bank and trust conpany, national

banki ng associ ati on, savings institution, corporation, or
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l[imted partnership |iable to a tax on its shares or a gross
premuns tax, or liable to or relieved fromthe capital stock or
franchise tax for State purposes under the laws of this
Commonweal th; and all noneys | oaned or invested in other states,
territories, the District of Colunbia, or foreign countries; al
ot her noneyed capital owing to individual citizens of the State:
Provi ded, That this section shall not apply to bank notes, or
not es di scounted or negotiated by any bank or banki ng
institution, savings institution, or trust conpany, nor to

| oans, shares of stock, or other securities, held by bankers or
brokers solely for trading purposes; nor to accounts or debit
bal ances owi ng by custoners of bankers or brokers in the usual
courses of business; nor to interest bearing accounts in any
bank or banking institution, savings institution, enployes’
thrift or savings association, whether operated by enployes or

t he enpl oyer, or trust conpany; nor to personal property held in
the comrercial departnent and owned in its own right by a
banki ng institution, savings institution, or trust conpany, in

I iquidation by a receiver, trustee, or other fiduciary, nor to
personal property formerly held by a banking institution inits
own right, but assigned by it to one or nore trustees for

I iquidation and paynent to the creditors and stockhol ders of
such banking institutions, it being the intent and purpose of
this proviso that no tax be assessed or collected for the years
one thousand nine hundred and thirty-five, one thousand ni ne
hundred and thirty-six, one thousand nine hundred and thirty-
seven, one thousand nine hundred and thirty-eight, one thousand
nine hundred and thirty-nine, one thousand ni ne hundred and
forty, and thereafter upon the personal property enunerated

herein, nor shall this act apply to the proceeds of any life
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1 insurance policy held in whole or in part by the insurer, nor

2 the principal value of annuities nor to any personal property

3 held in any trust, form ng part of a stock, bonus, pension or

4 profit sharing plan of an enployer for the exclusive benefit of
5 his enployes, or their beneficiaries, which trust under the

6 latest ruling of the Comm ssioner of Internal Revenue is

7 exenpted from Federal inconme tax, nor to any personal property
8 held under the provisions of a plan established by or for an

9 individual or individuals for retirenment purposes if such plan
10 neets the requirenents for exenption from Federal inconme tax of
11 income earned on investnents held under its provisions: And

12 provided further, That the provisions of this act shall not

13 apply to building and | oan associations, or to shares of stock
14 issued by building and | oan associ ations, or to savings

15 institutions having no capital stock; and, if at any tine,

16 either now or hereafter, any persons, individuals, or bodies

17 corporate have agreed or shall hereafter agree to issue his,

18 their, or its securities, bonds or other evidences of

19 indebtedness, clear of and free fromthe said [four mlls] tax,
20 whose rate may not exceed four mlls, herein provided for, or
21 any part thereof, or have agreed or shall hereafter agree to pay
22 the sane, nothing herein contained shall be so construed as to
23 relieve or exenpt him it, or themfrom paying the said [four
24 mlls] tax, whose rate nay not exceed four mlls, on any of the
25 said such securities, bonds, or other evidences of indebtedness,
26 as may be held, owned by, or owing to the said savings
27 institution having no capital stock: And provided further, That
28 the provisions of this act shall not apply to fire conpani es,
29 firenmen's relief associations, life, casualty or fire insurance

30 corporations having no capital stock, secret and benefici al
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soci eties, |abor unions and |abor union relief associations, and
all beneficial organizations paying sick or death benefits, or
either or both, fromfunds received fromvoluntary contri butions
or assessnents upon menbers of such associations, societies, or
uni ons: And provided further, That corporations, limted
partnerships, and joint-stock associations, liable to tax on
their shares or the aforesaid capital stock or franchise tax for
St at e purposes, shall not be required to nake any report or pay
any further tax, under this section, on the nortgages, bonds,
and ot her securities owed by themin their own right; but
corporations, limted partnerships, and joint-stock

associ ations, holding such securities as trustees, executors,
adm ni strators, guardians, or in any other nmanner, except as
nmere custodian for the real owner, and except as executor or

adm ni strator of the estate of a nonresident decedent, and
except as trustee for a resident or nonresident religious,
charitabl e or educational organization, no part of the net

earni ngs of which inures to the benefit of any private

st ockhol der or individual, shall return and pay the tax inposed
by this section upon all securities so held by themas in the
case of individuals: And provided further, That none of the

cl asses of property made taxable by this section for county

pur poses, and, in cities coextensive with counties, for city and
county purposes, shall be taxed or taxable for any other |ocal
pur pose, under the laws of this Comonweal th: And provided
further, That the provisions of this section shall not apply to
personal property, of the class herei nabove enunerated, received
or acquired with proceeds of nobney or property received from any
person or persons, copartnership, or unincorporated association

or conpany, nonresident in or not |located within this
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Commonweal th, or from any joint-stock conpany or association,
limted partnership, bank or corporation forned, erected, or

i ncorporated by, under or in pursuance of, any |law of the United
States, or of any state or government other than this
Commonweal th, by any person or persons, copartnership,

uni ncor por at ed associ ati on, conpany, joint-stock conpany or
association, limted partnership, bank, or corporation as active
trustee, agent, attorney-in-fact, or in any other capacity, for
the use, benefit, or advantage of any person or persons,
copartnershi p, or unincorporated association or conpany,
nonresident in or not located within this Comonweal th, or for
the use, benefit or advantage of any joint-stock conmpany or
association, limted partnership, bank or corporation fornmed,
erected, or incorporated by, under, or in pursuance of any |aw
of the United States, or of any state or governnent other than
this Commonweal th; nor shall the provisions of this section
apply to personal property held for the use, benefit or

advant age of any resident who shall have in each of the ten
precedi ng cal endar years given or contributed all of his net
income to any corporation organi zed or operated exclusively for
religious, charitable, scientific, literary, or educational

pur poses.

The val ue of the equitable interest in any personal property
made subject to tax by this section shall be neasured by
ascertaining the value of the personal property in which such
resident has the sole equitable interest, or in case of divided
equitable interests in the same personal property, then by
ascertaining such part of the value of the whole of such
personal property as represents the equitable interest of such

resi dent therein.
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For the purposes of this act, the value of any taxabl e shares
of stock issued by any regul ated i nvestnent conmpany as defined
under the provisions of the Federal Internal Revenue Code of
1948, shall be that part of the current value of such shares, to
be determ ned by multiplying said current value by a fraction,

t he nunmerator of which shall be the total value of so nuch of

t he personal property owned by the regul ated investnent conpany
as would be taxable by this act if owned by a resident of
Pennsyl vani a and t he denom nator of which shall be the total

val ue of all of the personal property owned by the regul ated

i nvest ment conpany.

Section 2. Section 16.1 of the act is repeal ed.

Section 3. This act shall apply to the tax year begi nning
January 1, 1996, and each tax year thereafter

Section 4. This act shall take effect in 60 days.
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