PRI OR PRINTER S NO. 1670 PRINTER S NO. 2025

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1431 5

| NTRODUCED BY L. |. COHEN, FLICK, DENT, KAISER, RUBLEY, BUNT,
STURLA, BARD, MNAI TLAND, MANDERI NO, BELARDI, ROONEY, TRELLGQ,
MELI O, CAPPABI ANCA, RCEBUCK, FARGO, YOUNGBLOOD, REBER, WOGAN
VAN HORNE, JOSEPHS, STABACK, E. Z. TAYLOR, SCRI MENTI, | TKIN
WALKO, CLARK, PISTELLA, MERRY AND CORNELL, APRIL 25, 1995

AS REPORTED FROM COWM TTEE ON LI QUOR CONTROL, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 6, 1995

AN ACT

1 Anending the act of April 12, 1951 (P.L.90, No.21), entitled, as
2 reenacted, "An act relating to alcoholic liquors, alcohol and
3 malt and brewed beverages; anending, revising, consolidating
4 and changing the laws relating thereto; regulating and

5 restricting the manufacture, purchase, sale, possession,

6 consunption, inportation, transportation, furnishing, holding
7 in bond, holding in storage, traffic in and use of alcoholic
8 I iquors, alcohol and malt and brewed beverages and the

9 per sons engaged or enployed therein; defining the powers and
10 duties of the Pennsylvania Liquor Control Board; providing

11 for the establishnent and operation of State |iquor stores,
12 for the paynment of certain |license fees to the respective

13 muni ci palities and townshi ps, for the abatenent of certain

14 nui sances and, in certain cases, for search and seizure

15 wi t hout warrant; prescribing penalties and forfeitures;

16 providing for local option, and repealing existing | aws,"

17 allowing distributors of malt or brewed beverages to sell on
18 credit.

19 The General Assenbly of the Conmonweal th of Pennsyl vani a

20 hereby enacts as follows:

21 i . i . 190, . . <—
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SECTI ON 1. SECTION 493(2) OF THE ACT OF APRIL 12, 1951

(P.L.90, NO 21), KNOAN AS THE LI QUOR CODE, REENACTED AND ANMENDED
JUNE 29, 1987 (P.L.32, NO 14), IS AVENDED TO READ:

SECTI ON 493. UNLAWFUL ACTS RELATIVE TO LI QUOR, MALT AND
BREWED BEVERAGES AND LI CENSEES. - - THE TERM " LI CENSEE, " WHEN USED
IN THI'S SECTI ON, SHALL MEAN THOSE PERSONS LI CENSED UNDER THE
PROVI SI ONS OF ARTICLE |V, UNLESS THE CONTEXT CLEARLY | NDI CATES
OTHERW SE.

| T SHALL BE UNLAWFUL- -

(2) PURCHASE OR SALE OF LI QUOR OR MALT OR BREVED BEVERAGES
ON CREDI T. FOR ANY LI CENSEE, HI S AGENT, SERVANT OR EMPLOYE, TO
SELL OR OFFER TO SELL OR PURCHASE OR RECEI VE ANY LI QUOR OR MALT
OR BREVED BEVERAGES EXCEPT FOR CASH, EXCEPTI NG CREDI T EXTENDED
BY A HOTEL OR CLUB TO A BONA FI DE GUEST OR MEMBER OR BY
RAI LROAD OR PULLMAN COVPANI ES I N DI NING, CLUB OR BUFFET CARS TO
PASSENGERS, FOR CONSUMPTI ON WHI LE ENROUTE, HOLDI NG AUTHORI ZED
CREDI T CARDS | SSUED BY RAI LROAD OR RAI LROAD CREDI T BUREAUS OR BY
HOTEL, RESTAURANT AND PUBLI C SERVI CE LI CENSEES, | MPORTI NG

DI STRI BUTORS OR DI STRI BUTORS TO CUSTOVERS NOT_PGSSESSI NG A

LI CENSE UNDER THI S ARTI CLE AND HOLDI NG CREDI T CARDS | SSUED I N

ACCORDANCE W TH REGULATI ONS OF THE BOARD OR CREDI T CARDS | SSUED
BY BANKI NG | NSTI TUTI ONS SUBJECT TO STATE OR FEDERAL REGULATI ON:
PROVI DED FURTHER, THAT NOTHI NG HEREI N CONTAI NED SHALL BE
CONSTRUED TO PRCHI BI' T THE USE OF CHECKS OR DRAFTS DRAVWN ON A
BANK, BANKI NG | NSTI TUTI ON, TRUST COVPANY OR SI M LAR DEPGSI TORY,

19950H1431B2025 - 2 -



© o0 N oo o A~ wWw N P

N NN N N NN R R P R R PR R R
o 0o A W DN PP O © 0o N oo 0o W DN~ O

ORGANI ZED AND EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OF
AMERI CA OR THE LAWS OF ANY STATE, TERRI TORY OR POSSESSI ON
THERECF, | N PAYMENT FOR ANY LI QUOR OR MALT OR BREVED BEVERAGES

| F THE PURCHASER | S THE PAYOR OF THE CHECK OR DRAFT AND THE

LI CENSEE IS THE PAYEE. NO RI GHT OF ACTI ON SHALL EXI ST TO COLLECT
ANY CLAIM FOR CREDI T EXTENDED CONTRARY TO THE PROVI SIONS OF THI S
CLAUSE. NOTH NG HEREI N CONTAI NED SHALL PROH BI' T A LI CENSEE FROM
CREDI TI NG TO A PURCHASER THE ACTUAL PRI CE CHARCGED FOR ORI G NAL
CONTAI NERS RETURNED BY THE ORI G NAL PURCHASER AS A CREDI T ON ANY
SALE, OR FROM REFUNDI NG TO ANY PURCHASER THE AMOUNT PAI D BY SUCH
PURCHASER FOR SUCH CONTAI NERS OR AS A DEPCSI T ON CONTAI NERS WHEN
TITLE IS RETAI NED BY THE VENDOR, |F SUCH ORI G NAL CONTAI NERS
HAVE BEEN RETURNED TO THE LI CENSEE. NOTH NG HEREI N CONTAI NED
SHALL PROH BI' T A MANUFACTURER FROM EXTENDI NG USUAL AND CUSTOVARY
CREDI T FOR LI QUOR OR MALT OR BREWED BEVERAGES SOLD TO CUSTOVERS
OR PURCHASERS WHO LI VE OR MAI NTAI N PLACES OF BUSI NESS QUTSI DE OF
THE COVMONWEALTH OF PENNSYLVANI A, VWHEN THE LI QUOR OR MALT OR
BREVWED BEVERAGES SO SOLD ARE ACTUALLY TRANSPORTED AND DELI VERED
TO PO NTS QUTSI DE OF THE COMMONVEALTH: PROVI DED, HONEVER, THAT
AS TO ALL TRANSACTI ONS AFFECTI NG MALT OR BREWED BEVERAGES TO BE
RESCLD OR CONSUMED W THIN THI S COVWONWEALTH, EVERY LI CENSEE
SHALL PAY AND SHALL REQUI RE CASH DEPOSI TS ON ALL RETURNABLE

ORI G NAL CONTAI NERS AND ALL SUCH CASH DEPOSI TS SHALL BE REFUNDED
UPON RETURN OF THE ORI G NAL CONTAI NERS.

* * %

SECTION 2. TH S ACT SHALL TAKE EFFECT | N 60 DAYS.
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