PRINTER S N0 1059

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 950 sua”

| NTRODUCED BY SERAFI NI, THOVAS, TRELLO YOUNGBLOOD, ClI VERA AND

DALEY, MARCH 1, 1995

REFERRED TO COW TTEE ON URBAN AFFAI RS, MARCH 1, 1995
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AN ACT

Amendi ng the act of July 10, 1987 (P.L.246, No.47), entitled "An

act enpowering the Departnent of Community Affairs to declare
certain nmunicipalities as financially distressed; providing
for the restructuring of debt of financially distressed
municipalities; limting the ability of financially

di stressed municipalities to obtain governnment funding;
authorizing nunicipalities to participate in Federal debt
adj ust rent actions and bankruptcy actions under certain

ci rcunst ances; and providing for consolidation or nmerger of
contiguous municipalities to relieve financial distress,”
inposing a limtation on the right of a nunicipality to
petition the court for an increase in the rate of taxation.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Sections 123(c) and 141 of the act of July 10,

1987 (P.L.246, No.47), known as the Minicipalities Financial
Recovery Act, are anmended to read:

Section 123. Powers and duties of mnunicipalities.

* * %

(c) Right to petition court for tax increase.--
(1) After a municipality has adopted a plan under

Subchapter C of Chapter 2, it may petition the court of
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common pleas of the county in which the nunicipality is
| ocated to increase its rates of taxation for earned incone

of residents, real property, or both, beyond maxi numrates

provided by law. If a tax increase above existing limts is
granted by the courts, the increase shall be effective for a
period of one year fromthe date a final plan is adopted by
t he governi ng body pursuant to section 245. Subsequent
increases in rates of taxation nay be granted by the court
upon annual petition of the municipality. The additional
anount of taxes resulting fromthe petition shall not be
subject to sharing with a school district.

(2) A city of the second class A shall not have the

power to petition the court for an increase in the rate of

taxation for earned i ncone of nonresidents.

Section 141. Jurisdiction of court of comon pl eas.

The court of common pleas of each county shall have
jurisdiction to hear a petition filed by a nunicipality which
has adopted a final plan pursuant to Subchapter C of Chapter 2

to increase rates of taxation for earned i ncone of residents,

real property, or both, beyond maxi numrates provided by |aw.
The court nmay extend annually the increased taxing powers of the
muni cipality until the term nation date of the plan adopted by
the nmunicipality pursuant to Chapter 2.

Section 2. This act shall apply to petitions to increase
rates of taxation that relate to tax years beginning after the
effective date of this act.

Section 3. This act shall take effect in 60 days.
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