SENATE AMENDED

PRI OR PRI NTER S NOS. 150, 1068, 1794 PRINTER S NO. 2119

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 39 5

| NTRODUCED BY BROMWNE, TRELLO, NYCE, BOYES, ALLEN, RYAN, PERZEL,

BARLEY, FARGO, PITTS, PH LLIPS, E. Z. TAYLOR D. W SNYDER,
HABAY, DEMPSEY, FARMER, HASAY, M LLER, GEORCGE, LYNCH,
CHADW CK, SCHRODER, SCHULER, CLYMER, HESS, ZI MMERNVAN, RUBLEY,
LEH, BROMN, DENT, GLADECK, CORNELL, HERMAN, ADOLPH, HARHART,
KI NG KENNEY, WAUGH, ZUG C VERA, CLARK, MERRY, BAKER,
GODSHALL, FLICK, DURHAM M N. WRI GHT, SHEEHAN, MARSI CQ,
COLAFELLA, FLEAGLE, REBER, STRI TTMATTER, ROBERTS, NAILOR,
ARGALL, RAYMOND, PETTIT, LAUGHLI N, SAYLOR, FAI RCHI LD, STERN,
HERSHEY, FEESE, HENNESSEY, CONTI, RElI NARD, SEMVEL, CEl ST,

FI CHTER, HUTCHI NSON, TULLI, JADLOWEC, ARMSTRONG, STABACK,
YOUNGBLOOD, HANNA, STEELMAN, BUNT, STISH AND DeLUCA,
JANUARY 23, 1995

SENATOR TI LGHVAN, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS

AMENDED, JUNE 15, 1995

OCO~NOOUITARWNE

AVENDI NG THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), ENTITLED "AN <—

ACT RELATI NG TO TAX REFORM AND STATE TAXATI ON BY CODI FYI NG
AND ENUMERATI NG CERTAI N SUBJECTS OF TAXATI ON AND | MPCSI NG
TAXES THEREQON; PROVI DI NG PROCEDURES FOR THE PAYMENT,

COLLECTI ON, ADM NI STRATI ON AND ENFORCEMENT THERECF; PROVI DI NG
FOR TAX CREDI TS | N CERTAI N CASES; CONFERRI NG PONERS AND

| MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FI DUCI ARIES, | ND VI DUALS, PERSONS, CORPORATI ONS
AND OTHER ENTI TI ES; PRESCRI BI NG CRI MES, OFFENSES AND

PENALTI ES, " FURTHER DEFI NI NG " PROCESSI NG' TO | NCLUDE HONEY <—
AND CERTAI' N VEGETABLE PROCESSES; FURTHER PROVI DI NG FOR THE
APPLI CATI ON OF SALES AND USE TAX TO CHARCGES FOR TELEPHONE
CALLS, VI DEO PROGRAMM NG SERVI CES, CERTAI N COVMERCI AL

PRI NTERS AND CERTAI N COUPON REDEMPTI ON PROCESSES; FURTHER
PROVI DI NG FOR LI CENSES, ENFORCEMENT AND REVI EW FURTHER

DEFI NI NG " COMPENSATI ON' TO EXCLUDE CERTAI N PAYMENTS TO FOSTER
PARENTS FROM PERSONAL | NCOVE TAXATI ON AND FOR CERTAIN



REPORTS; FURTHER PROVI DI NG FOR THE CARRYFORWARD OF LOSSES AND

FOR THE RATE OF CORPORATE NET | NCOVE TAX; | NCREASI NG THE

CAPI TAL STOCK VALUE EXEMPTI ON; FURTHER PROVI DI NG FOR THE

TAXATI ON OF ANNUI TY CONSI DERATI ONS; AND FURTHER PROVI DI NG FOR <—
THE | MPCSI TI ON OF GROSS RECEI PTS TAX ON RAI LROADS; | NCREASI NG

THE TOTAL AMOUNT OF CREDI TS UNDER THE NEI GHBORHOOD ASSI STANCE

TAX CREDI T PROVI SI ONS; EXTENDI NG THE TI ME PERI OD FOR CREDI TS
UNDER THE MALT BEVERAGE TAX; FURTHER PROVI DI NG FOR THE

I NHERI TANCE TAXATI ON OF SPOUSES AND FOR SPOUSAL TRANSFER;

10 CLARI FYI NG THE STATUS OF CERTAI N COMVERCI AL PRI NTERS

11 PROVI DI NG FOR A LI M TED TAX AMNESTY PROGRAM AND MAKI NG <—
12 REPEALS.

OCOoO~NOUITARWNE

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:
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SECTION 1. SECTION 201(D)(1), (1)(2), (M AND (LL) OF THE <

N
(63}

ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMWN AS THE TAX REFORM CODE

N
(e}

OF 1971, AMENDED AUGUST 4, 1991 (P.L.97, NO 22) AND DECEMBER 13,

N
~

1991 (P.L.373, NO 40), ARE AVENDED AND SUBSECTI ONS (B) AND (D)

N
oo

ARE AMENDED BY ADDI NG CLAUSES TO READ:

N
(o]

SECTI ON 201. DEFINITIONS. --THE FOLLON NG WORDS, TERMS AND
30 PHRASES WHEN USED IN TH S ARTI CLE Il SHALL HAVE THE MEANI NG
19950H0039B2119 - 12 -
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ASCRI BED TO THEM I N TH S SECTI QN, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

* * %

(B) "MAINTAINING A PLACE OF BUSINESS IN THI S COMVONVEALTH. "

* * %

(4) THE TERM "NAI NTAINING A PLACE OF BUSINESS IN TH' S

COMVONVEALTH' SHALL NOT_ | NCLUDE:

(1)  OAMNING OR LEASI NG OF TANG BLE OR I NTANG BLE PROPERTY BY

A PERSON WHO HAS CONTRACTED W TH AN UNAFFI LI ATED COMVERCI AL

PRI NTER FOR PRI NTI NG, _PROVI DED THAT:

(A)  THE PROPERTY IS FOR USE BY THE COWMERCI AL PRI NTER; AND

(B) THE PROPERTY | S LOCATED AT THE PENNSYLVANI A PREM SES OF

THE COVMERCI AL_PRI NTER.

(1) VISITS BY A PERSON S EMPLOYES OR AGENTS TO THE PREM SES

IN TH S COMVONVEALTH OF AN UNAFFI LI ATED COVMERCI AL PRI NTER W TH

VWHOM THE PERSON HAS CONTRACTED FOR PRI NTI NG [N CONNECTI ON W TH

SAI D CONTRACT.

* * %

(D) "PROCESSI NG " THE PERFORMANCE OF THE FOLLOW NG
ACTI VI TI ES WHEN ENGAGED I N AS A BUSI NESS ENTERPRI SE:
(1) THE FILTERI NG OR HEATI NG OF HONEY, THE COOKI NG, BAKI NG

OR FREEZI NG OF FRUI' TS, VEGETABLES, MJSHROOMS, FI SH, SEAFQOOD,
MEATS, POULTRY OR BAKERY PRODUCTS, WHEN THE PERSON ENGAGED I N
SUCH BUSI NESS PACKAGES SUCH PROPERTY | N SEALED CONTAI NERS FOR
WHOLESALE DI STRI BUTI ON.

(1.1) THE PROCESSI NG OF VEGETABLES BY CLEANI NG CUTTI NG

CORI NG OR CHOPPI NG AND TREATI NG TO PRESERVE, STERILIZE OR PURI FY

AND SUBSTANTI ALLY EXTEND THE USEFUL SHELF LI FE OF THE

VEGETABLES, VHEN THE PERSON ENGAGED I N SUCH ACTI VI TY PACKAGES

SUCH PROPERTY I N SEALED CONTAI NERS FOR WHOLESALE DI STRI BUTI ON.

19950H0039B2119 - 13 -
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* * %

(1) "RESALE."

(2) THE PHYSI CAL | NCORPORATI ON OF TANG BLE PERSONAL PROPERTY
AS AN | NGREDI ENT OR CONSTI TUENT | NTO OTHER TANG BLE PERSONAL
PROPERTY, WHI CH IS TO BE SOLD I N THE REGULAR COURSE OF BUSI NESS
OR THE PERFORMANCE OF THOSE SERVI CES DESCRI BED | N SUBCLAUSES
(2), (3) AND (4) OF CLAUSE (K) OF THI S SECTI ON UPON TANG BLE
PERSONAL PROPERTY WHI CH |'S TO BE SOLD | N THE REGULAR COURSE OF
BUSI NESS OR WHERE THE PERSON | NCORPORATI NG SUCH PROPERTY HAS
UNDERTAKEN AT THE TI ME OF PURCHASE TO CAUSE | T TO BE TRANSPORTED
I N | NTERSTATE COMMERCE TO A DESTI NATI ON OUTSIDE THI S
COWONVEALTH. THE TERM " RESALE" SHALL | NCLUDE TELECOVMUNI CATI ONS

SERVI CES PURCHASED BY A CABLE OPERATOR OR VI DEO PROGRAMMER THAT

ARE USED TO TRANSPORT OR DELI VER CABLE OR VI DEO PROGRAMM NG

SERVI CES VHI CH ARE SOLD I N THE REGULAR COURSE COF BUSI NESS.

* * %

(M "TANG BLE PERSONAL PROPERTY." CORPOREAL PERSONAL
PROPERTY | NCLUDI NG BUT NOT LIMTED TO GOODS, WARES,
MERCHANDI SE, STEAM AND NATURAL AND MANUFACTURED AND BOTTLED GAS
FOR NON- RESI DENTI AL USE, ELECTRICI TY FOR NON- RESI DENTI AL USE,
PREM UM CABLE OR PREM UM VI DEO PROGRAMM NG SERVI CE, SPI Rl TUOUS

OR VI NOUS LI QUOR AND MALT OR BREWED BEVERAGES AND SOFT DRI NKS,

| NTERSTATE TELEPHONE, TELEGRAPH AND TELECOVMUNI CATI ONS SERVI CE
ORI G NATI NG OR TERM NATI NG I N THE COVWONWEALTH AND CHARGED TO A
SERVI CE ADDRESS IN TH S COMWONWEALTH, | NTRASTATE TELEPHONE,
TELEGRAPH AND TELECOVMUNI CATI ONS SERVI CE W TH THE EXCEPTI ON OF
(1) SUBSCRI BER LI NE CHARGES AND BASI C LOCAL TELEPHONE SERVI CE
FOR RESI DENTI AL USE, AND (I11) CHARCGES FOR TELEPHONE CALLS PAI D

FOR BY | NSERTI NG MONEY | NTO A TELEPHONE ACCEPTI NG DI RECT

19950H0039B2119 - 14 -



DEPOSI TS OF MONEY TO OPERATE, PROVI DED FURTHER, THE SERVI CE

ADDRESS OF ANY | NTRASTATE TELEPHONE, TELEGRAPH OR

TELECOVMUNI CATI ONS SERVICE | S DEEMED TO BE WTHI N THI S
COMWONVEALTH OR WTHI N A PCLI TI CAL SUBDI VI SI ON, REGARDLESS OF
HOW OR WHERE BI LLED OR PAID. I N THE CASE OF ANY SUCH | NTERSTATE
OR | NTRASTATE TELEPHONE, TELEGRAPH AND TELECOVMUNI CATI ONS

SERVI CE, ANY CHARCE PAI D THROUGH A CREDI T OR PAYMENT MECHANI SM
VWH CH DCES NOT RELATE TO A SERVI CE ADDRESS, SUCH AS A BANK,

© o0 N oo o A~ wWw N P

TRAVEL, CREDIT OR DEBIT CARD, IS DEEMED ATTRI BUTABLE TO THE

=Y
o

ADDRESS OF ORI G NATI ON OF THE TELEPHONE, TELEGRAPH OR

=
=

TELECOVMUNI CATI ONS SERVI CE. THE TERM " TELECOVMUNI CATI ONS

=
N

SERVI CE" SHALL NOT | NCLUDE SUBSCRI BER CHARGES FOR ACCESS TO A

=
w

VIDEO DI AL TONE _SYSTEM NOR SHALL | T I NCLUDE CHARGES TO VI DEO

H
o

PROGRAMVERS FOR THE TRANSPORT OF VI DEO PROGRAMM NG

* * %

T
> O

(LL) "PREM UM CABLE OR PREM UM VI DEO PROGRAMM NG SERVI CE. "

=
\l

THAT PORTI ON OF CABLE TELEVI SI ON SERVI CES, VI DEO PROGRAMM NG

r({)'l
2
3
r_(/)
3
=
2
2
7
92,
9
r({)'l
2
3
(0]
e
=
Z
]
f

19 DI STRIBUTI ON OF TELEVI SI ON, VI DEOQ, AUDI O OR RADI O SERVI CES VWHI CH
20 MEETS ALL OF THE FOLLOW NG CRI TERI A:

21 (1) 1S TRANSM TTED WTH OR W THOUT THE USE OF WRES TO

22 PURCHASERS; AND

23 (2) VHI CH CONSI STS SUBSTANTI ALLY OF PROGRAMM NG

24 UNI NTERRUPTED BY PAI D COVWERCI AL ADVERTI SI NG VWHI CH | NCLUDES, BUT
25 |S NOT LIMTED TO PROGRAMM NG PRI MARI LY COVPOSED OF

26 UNI NTERRUPTED FULL- LENGTH MOTI ON Pl CTURES OR SPORTI NG EVENTS,

27 PAY-PER-VI EW PAI D PROGRAMM NG OR LI KE AUDI O OR RADI O

28 BROADCASTI NG

29 | F A PURCHASER RECElI VES OR AGREES TO RECElI VE PREM UM CABLE OR

30 PREM UM VI DEO PROGRAMM NG SERVI CE, THEN THE FOLLOW NG CHARGES

19950H0039B2119 - 15 -
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ARE | NCLUDED I N THE PURCHASE PRI CE: CHARCES FOR | NSTALLATI ON OR
REPAI R OF ANY PREM UM CABLE OR PREM UM VI DEO PROGRAWVM NG

VI DEO PROGRAMM NG SERVI CE, DOWNGRADE TO EXCLUDE ALL OR SQVE

PREM UM CABLE OR PREM UM VI DEO PROGRAMM NG SERVI CE, ADDI TI ONAL

PREM UM CABLE OUTLETS I N EXCESS OF TEN OR ANY OTHER CHARGE OR
FEE RELATED TO PREM UM CABLE OR PREM UM VI DEO PROGRAMM NG

SERVI CES. THE TERM SHALL NOT APPLY TO TRANSM SSI ONS BY PUBLI C
TELEVI SI ON, PUBLI C RADI O SERVI CES OR OFFI Cl AL FEDERAL, STATE OR
LOCAL GOVERNMENT CABLE SERVI CES. NOR SHALL THE TERM APPLY TO
LOCAL ORI G NATI ON PROGRAMM NG VWHI CH PROVI DES A VARI ETY OF PUBLIC
SERVI CE PROGRAMS UNI QUE TO THE COMVUNI TY, PROGRAMM NG VWHI CH

PROVI DES COVERAGE OF PUBLI C AFFAI RS | SSUES VWH CH ARE PRESENTED
W THOUT COMVENTARY OR ANALYSI S, | NCLUDI NG UNI TED STATES
CONGRESSI ONAL  PROCEEDI NGS, OR PROGRAMM NG VWHI CH | S SUBSTANTI ALLY
RELATED TO RELI G OQUS SUBJECTS. NOR SHALL THE TERM " PREM UM CABLE

OR PREM UM VI DEO PROGRAMM NG SERVI CE" APPLY TO SUBSCRI BER

CHARCGES FOR ACCESS TO A VIDEO DI AL TONE SYSTEM OR CHARGES BY A

COMMON CARRI ER TO A VI DEO PROGRAMMER FOR THE TRANSPORT OF VI DEO

PROGRAMM NG

* * %

SECTI ON 2. SECTION 202(C) OF THE ACT, AMENDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 202. I MPOSI TION OF TAX. --* * *

(© NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF THI S ARTI CLE,
THE TAX W TH RESPECT TO TELEPHONE, TELEGRAPH AND
TELECOMMUNI CATI ONS SERVI CE W THIN THE MEANI NG OF CLAUSE (M OF
SECTI ON 201 OF TH S ARTI CLE SHALL, EXCEPT FOR TELEGRAMS PAI D FOR
I N CASH AT TELEGRAPH OFFI CES, BE COVWPUTED AT THE RATE OF SI X PER
CENT UPON THE TOTAL AMOUNT CHARGED TO CUSTOVERS FOR SUCH

19950H0039B2119 - 16 -
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SERVI CES, | RRESPECTI VE OF WHETHER SUCH CHARGE | S BASED UPON A
FLAT RATE OR UPON A MESSACGE UNI T CHARGE[.], BUT IN NO EVENT

SHALL CHARGES FOR TELEPHONE CALLS PAID FOR BY | NSERTI NG MONEY

I NTO A TELEPHONE ACCEPTI NG DI RECT DEPOSI TS OF MONEY TO OPERATE

BE SUBJECT TO THI S TAX. TO PREVENT ACTUAL MULTI STATE TAXATI ON OF

| NTERSTATE TELEPHONE, TELEGRAPH OR TELECOMMUNI CATI ONS SERVI CE,
ANY TAXPAYER, UPON PROOF THAT THE TAXPAYER HAS PAI D A SI'M LAR
TAX TO ANOTHER STATE ON THE SAME | NTERSTATE TELEPHONE, TELEGRAPH
OR TELECOMMUNI CATI ONS SERVI CE, SHALL BE ALLOWED A CREDI T AGAI NST
THE TAX | MPCSED BY THI S SECTI ON ON THE SAME | NTERSTATE
TELEPHONE, TELEGRAPH OR TELECOVMUNI CATI ONS SERVI CE TO THE EXTENT
OF THE AMOUNT OF SUCH TAX PROPERLY DUE AND PAI D TO SUCH OTHER
STATE.

* x %

SECTI ON 3. SECTI ON 204(5) OF THE ACT, AMENDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED AND THE SECTI ON IS AMENDED BY ADDI NG
A CLAUSE TO READ:

SECTI ON 204. EXCLUSI ONS FROM TAX. --THE TAX | MPOSED BY
SECTI ON 202 SHALL NOT BE | MPOSED UPON

* x %

(5) THE SALE AT RETAIL OR USE OF STEAM NATURAL AND
MANUFACTURED AND BOTTLED GAS, FUEL AL, ELECTRICITY OR
| NTRASTATE SUBSCRI BER LI NE CHARCES [ AND], BASI C LOCAL TELEPHONE
SERVI CE OR TELEGRAPH SERVI CE VWHEN PURCHASED DI RECTLY BY THE USER
THEREOF SOLELY FOR H'S OAN RESI DENTI AL USE[ .], AND CHARGES FOR

TELEPHONE CALLS PAI D FOR BY | NSERTI NG MONEY | NTO A TELEPHONE

ACCEPTI NG DI RECT DEPOSI TS OF MONEY TO OPERATE.

* * %

(52) THE SALE AT RETAIL OR USE OF COVWPUTER SERVI CES TO

KEYPUNCH, COUNT, SORT, TABULATE OR OTHERW SE PREPARE FOR PAYMENT

19950H0039B2119 - 17 -
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PROMOTI ONAL PRI CE REDUCTI ON OFFERS SUCH AS DI SCOUNT COUPONS,

"CENTS- OFF"  COUPONS AND REBATE OFFERS.

SECTI ON 4. SECTION 208(D) OF THE ACT, AMENDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 208. LI CENSES. --* * *

(D) FAILURE OF ANY PERSON TO OBTAIN A LI CENSE SHALL NOT
RELI EVE [HM THAT PERSON OF LI ABILITY TO PAY THE TAX | MPOSED BY

TH S ARTI CLE.

SECTION 5. SECTION 254 OF THE ACT | S AMENDED TO READ:

SECTI ON 254. REVI EW BY BOARD OF FI NANCE AND REVENUE. - - W THI N
[ SI XTY] NLNETY DAYS AFTER THE DATE OF MAI LI NG CF NOTI CE BY THE
DEPARTMENT OF THE DECI SI ON UPON A PETI TI ON FOR REFUND FI LED W TH
I T, PURSUANT TO SECTI ON 253, THE PETI TI ONER MAY FURTHER PETI TI ON
THE BOARD OF FI NANCE AND REVENUE TO REVI EW THE DECI SI ON OF THE
DEPARTMENT. THE FAI LURE OF THE DEPARTMENT TO NOTI FY THE
PETI TIONER OF | TS DECI SION W TH N THE TI ME PROVI DED FOR BY
SECTI ON 253 SHALL ACT AS A DENI AL OF SUCH PETI TI ON, AND A
PETI TI ON FOR REVI EW MAY BE FI LED WTH THE BOARD OF FI NANCE AND
REVENUE W THI N ONE HUNDRED TWENTY DAYS OF THE DATE PRIOR TO
VWH CH THE DEPARTMENT SHOULD HAVE MAI LED TO THE PETI TI ONER | TS
NOTlI CE OF DECI SI ON. EVERY PETI TI ON FOR REVI EW FI LED W TH THE
BOARD OF FI NANCE AND REVENUE UNDER THE PROVI SI ONS OF THI S
SECTI ON SHALL | NCORPORATE BY REFERENCE THE PETI TI ON FOR REFUND.
THE PETI TI ONER MAY, IN H' S PETI TION FOR REVI EW ELECT TO
W THDRAW ONE OR MORE GROUNDS AS SET OUT I N THE ORI G NAL REFUND
PETI TI ON. THE BOARD OF FI NANCE AND REVENUE SHALL ACT FI NALLY IN
DI SPOSI NG OF SUCH PETI TIONS FILED WTH IT WTHI N SI X MONTHS
AFTER THEY HAVE BEEN RECEI VED. | N THE EVENT OF THE FAI LURE OF
THE BOARD TO DI SPOSE OF ANY PETI TION W THI N SI X MONTHS, THE
ACTI ON TAKEN BY THE DEPARTMENT UPON THE PETI TI ON FOR REFUND

19950H0039B2119 - 18 -
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SHALL BE SUSTAI NED. THE BOARD OF FI NANCE AND REVENUE MAY SUSTAI N
THE ACTI ON TAKEN BY THE DEPARTMENT ON A PETI TI ON FOR REFUND, OR
I T MAY REDETERM NE WHETHER A LESSER OR GREATER AMOUNT OF REFUND
I S PROPER. UNDER NO Cl RCUMSTANCES MAY THE BQOARD OF FI NANCE AND
REVENUE AUTHORI ZE A REFUND GREATER THAN THAT ORI G NALLY APPLI ED
FOR BY THE PETI TI ONER. THE BOARD SHALL G VE NOTI CE OF | TS ACTI ON
TO THE DEPARTMENT AND TO THE PETI TI ONER.

SECTI ON 6. SECTION 301(D) OF THE ACT, AMENDED MAY 9, 1972
(P.L.273, NO 66), |I'S AVENDED TO READ:

SECTI ON 301. DEFINITIONS. --THE FOLLOWN NG WORDS, TERMS AND
PHRASES VWHEN USED IN THI S ARTI CLE SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N TH S SECTI ON EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG ANY REFERENCE IN THI S
ARTI CLE TO THE | NTERNAL REVENUE CODE SHALL | NCLUDE THE | NTERNAL
REVENUE CODE OF 1954, AS AMENDED TO THE DATE ON WHICH THI S
ARTI CLE | S EFFECTI VE:

* x %

(D) " COVPENSATI ON' MEANS AND SHALL | NCLUDE SALARI ES, WAGES,
COW SSI ONS, BONUSES AND | NCENTI VE PAYMENTS VWHETHER BASED ON
PROFI TS OR OTHERW SE, FEES, TIPS AND SI M LAR REMUNERATI ON
RECEI VED FOR SERVI CES RENDERED, VWHETHER DI RECTLY OR THROUGH AN
AGENT, AND WHETHER I N CASH OR I N PROPERTY.

THE TERM " COVPENSATI ON' SHALL NOT MEAN OR | NCLUDE: (1)

PERI GDI C PAYMENTS FOR SI CKNESS AND DI SABI LI TY OTHER THAN REGULAR
WAGES RECEI VED DURI NG A PERI GD OF SI CKNESS OR DI SABI LI TY; OR
(1'l') DI SABILITY, RETIREMENT OR OTHER PAYMENTS ARI SI NG UNDER
WORKMEN S COMPENSATI ON ACTS, OCCUPATI ONAL DI SEASE ACTS AND

SI M LAR LEG SLATI ON BY ANY GOVERNMENT; OR (I11) PAYMENTS
COMMONLY RECOGNI ZED AS OLD AGE OR RETI REMENT BENEFI TS PAID TO
PERSONS RETI RED FROM SERVI CE AFTER REACHI NG A SPECI FI C AGE OR

19950H0039B2119 - 19 -
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AFTER A STATED PERI CD OF EMPLOYMENT; OR (1V) PAYMENTS COMVONLY
KNOWN AS PUBLI C ASSI STANCE, OR UNEMPLOYMENT COWMPENSATI ON
PAYMENTS BY ANY GOVERNMENTAL AGENCY; OR (V) PAYMENTS TO

REI MBURSE ACTUAL EXPENSES; OR (VI) PAYMENTS MADE BY EMPLOYERS OR
LABOR UNI ONS FOR PROGRAMS COVERI NG HOSPI TALI ZATI ON, SI CKNESS,

DI SABI LI TY OR DEATH, SUPPLEMENTAL UNEMPLOYMENT BENEFI TS, STRI KE
BENEFI TS, SOCI AL SECURI TY AND RETI REMENT; OR (VII1) ANY
COVPENSATI ON RECEI VED BY UNI TED STATES SERVI CEMEN SERVI NG I N A
COVBAT ZONE[.]; OR (VI11) PAYMENTS RECEI VED BY A FOSTER PARENT

FOR I N-HOVE CARE OF FOSTER CHI LDREN FROM AN AGENCY OF THE

COMVONVEALTH OR A POLI TI CAL_SUBDI VI SI ON THEREOF_ OR AN

ORGANI ZATI ON EXEMPT_FROM FEDERAL TAX UNDER SECTI ON 501(Q) (3) OF

THE | NTERNAL REVENUE CODE OF 1954 WHICH IS LI CENSED BY THE

COMVONVEALTH OR A POLI TI CAL_SUBDI VI SI ON THEREOF AS A PLACEMENT

SECTION 7. SECTI ON 333 OF THE ACT, ADDED AUGUST 31, 1971
(P.L.362, NO 93), IS AVENDED TO READ:

SECTI ON 333. SI GNI NG OF RETURNS AND OTHER DOCUMENTS. - - (A)
ANY RETURN, DECLARATI ON,] OTHER THAN AN ESTI VATED RETURN UNDER

SECTI ON 325, STATEMENT OR OTHER DOCUMENT REQUI RED TO BE MADE

PURSUANT TO THI S ARTI CLE SHALL BE SI GNED | N ACCORDANCE W TH
REGULATI ONS OR | NSTRUCTI ONS PRESCRI BED BY THE DEPARTMENT.

(B) ANY RETURN, STATEMENT, OR OTHER DOCUMENT REQUI RED OF A
PARTNERSH P SHALL BE SI GNED BY ONE OR MORE PARTNERS. THE FACT
THAT A PARTNER S NAME | S SI GNED TO A RETURN, STATEMENT, OR OTHER
DOCUMENT, SHALL BE PRI MA FACI E EVI DENCE FOR ALL PURPCSES THAT
SUCH PARTNER | S AUTHORI ZED TO SI GN ON BEHALF OF THE PARTNERSHI P.

(© THE MAKING OR FI LI NG OF ANY RETURN, DECLARATI ON,
STATEMENT OR OTHER DOCUMENT OR COPY THEREOF REQUI RED TO BE MADE

19950H0039B2119 - 20 -



OR FI LED PURSUANT TO THI S ARTI CLE SHALL CONSTI TUTE A

CERTI FI CATI ON BY THE PERSON MAKI NG OR FI LI NG SUCH RETURN,
DECLARATI ON, STATEMENT OR OTHER DOCUMENT OR COPY THERECF THAT
THE STATEMENTS CONTAI NED THEREI N ARE TRUE AND THAT ANY COPY

1
2

3

4

5 FILED IS A TRUE COPY.
6 SECTI ON 8. SECTI ON 401(3)2(A)(9) AND 4 OF THE ACT, AVENDED
7 SEPTEMBER 9, 1971 (P.L.437, NO 105) AND JUNE 16, 1994 (P.L. 279,
8 NO 48), ARE AVENDED TO READ:

9 SECTI ON 401. DEFI NI TI ONS. - - THE FOLLOW NG WORDS, TERMS, AND
10 PHRASES, WHEN USED I N THI S ARTI CLE, SHALL HAVE THE MEANI NG

11 ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE CONTEXT

12 CLEARLY | NDI CATES A DI FFERENT MEANI NG

13 * * %
14 (3) "TAXABLE I NCOWVE." * * *
15 2. I N CASE THE ENTI RE BUSI NESS OF ANY CORPORATI ON, OTHER

16 THAN A CORPORATI ON ENGAGED | N DA NG BUSI NESS AS A REGULATED

17 I NVESTMENT COMPANY AS DEFI NED BY THE | NTERNAL REVENUE CODE OF

18 1954, AS AMENDED, IS NOT TRANSACTED WTH N TH S COMVONVEALTH,

19 THE TAX | MPGSED BY THI S ARTI CLE SHALL BE BASED UPON SUCH PORTI ON
20 OF THE TAXABLE | NCOVE OF SUCH CORPORATI ON FOR THE FI SCAL OR

21 CALENDAR YEAR, AS DEFI NED | N SUBCLAUSE 1 HERECF, AND MAY BE

22 DETERM NED AS FOLLOWE:

23 (A) DIVISION OF | NCOMVE.
24 * * %
25 (9) [ALL] (A EXCEPT_AS PROVI DED I N SUBPARAGRAPH (B), ALL

26 BUSI NESS | NCOVE SHALL BE APPORTI ONED TO TH S STATE BY
27 MILTI PLYI NG THE | NCOVE BY A FRACTI ON, THE NUMERATOR OF VHICH | S
28 THE PROPERTY FACTOR PLUS THE PAYRCOLL FACTOR PLUS TW CE THE SALES

29 FACTOR, AND THE DENOM NATOR OF WHICH IS [ THREE.] FOUR.

30 (B) FOR PURPOSES COF APPORTI ONMENT OF THE CAPI TAL STOCK -
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FRANCHI SE TAX AS PROVIDED IN SECTION 602 OF ARTIQAE VI _OF TH' S

ACT, THE APPORTI ONMENT FRACTI ON SHALL BE THE PROPERTY FACTOR

PLUS THE PAYROLL FACTOR PLUS THE SALES FACTOR AS THE NUMERATOR,

AND THE DENOM NATOR SHALL BE THREE.

* * %

4. (A) FOR TAXABLE YEARS BEG NNI NG I N 1982 THROUGH TAXABLE
YEARS BEG NNI NG | N 1990 AND FOR THE TAXABLE YEAR BEG NNI NG I N
1995 AND EACH TAXABLE YEAR THEREAFTER, A NET LOSS DEDUCTI ON
SHALL BE ALLOVWED FROM TAXABLE | NCOVE AS ARRI VED AT UNDER
SUBCLAUSE 1 OR, | F APPLI CABLE, SUBCLAUSE 2. FOR TAXABLE YEARS
BEG NNI NG | N 1991, 1992, 1993 AND 1994, THE NET LOSS DEDUCTI ON
ALLONED FOR YEARS PRI OR TO 1991 SHALL BE SUSPENDED, AND NO
CARRYOVER OF NET LOSSES FROM TAXABLE YEARS 1988, 1989, 1990,
1991, 1992 AND 1993 SHALL BE UTI LI ZED | N CALCULATI NG NET | NCOVE
FOR THE 1991, 1992, 1993 AND 1994 TAXABLE YEARS, BUT SUCH NET
LOSSES MAY BE USED AS PROVI DED | N PARAGRAPH (C) I N CALCULATI NG
NET | NCOVE FOR THE 1995 TAXABLE YEAR AND FOR TWO TAXABLE YEARS
THEREAFTER.

(B) A NET LOSS FOR A TAXABLE YEAR IS THE NEGATI VE AMOUNT FOR
SAl D TAXABLE YEAR DETERM NED UNDER SUBCLAUSE 1 OR, I F
APPLI CABLE, SUBCLAUSE 2. NEGATI VE AMOUNTS UNDER SUBCLAUSE 1
SHALL BE ALLOCATED AND APPCRTI ONED | N THE SAME MANNER AS
PCSI TI VE AMOUNTS.

(© (1) THE NET LOSS DEDUCTI ON SHALL BE THE LESSER OF
[ $500, 000] ONE M LLI ON DOLLARS ($1, 000, 000) OR THE AMOUNT OF THE

NET LOSS OR LGOSSES VH CH MAY BE CARRI ED OVER TO THE TAXABLE YEAR
OR TAXABLE | NCOVE AS DETERM NED UNDER SUBCLAUSE 1 OR, | F
APPLI CABLE, SUBCLAUSE 2. | N NO EVENT SHALL THE NET_ LGOSS

DEDUCTI ON | NCLUDE MORE_THAN FI VE HUNDRED THOUSAND DOLLARS

($500,000), IN THE AGGREGATE, OF NET LOSSES FROM TAXABLE YEARS

19950H0039B2119 - 22 -



1 1988 THROUGH 1994.

2 (2) A NET LCSS FOR A TAXABLE YEAR MAY ONLY BE CARRI ED OVER
3 PURSUANT TO THE FOLLOW NG SCHEDULE:

4 TAXABLE YEAR CARRYOVER

5 1981 1 TAXABLE YEAR

6 1982 2 TAXABLE YEARS

7 1983- 1987 3 TAXABLE YEARS

8 1988 2 TAXABLE YEARS PLUS
9 1 TAXABLE YEAR

10 STARTI NG W TH THE
11 1995 TAXABLE YEAR
12 1989 1 TAXABLE YEAR PLUS
13 2 TAXABLE YEARS

14 STARTI NG W TH THE
15 1995 TAXABLE YEAR
16 1990- 1993 3 TAXABLE YEARS

17 STARTI NG W TH THE
18 1995 TAXABLE YEAR
19 1994 1 TAXABLE YEAR

20 1995 2 TAXABLE YEARS

21 1996 AND THEREAFTER 3 TAXABLE YEARS

22 THE EARLI EST NET LGSS SHALL BE CARRI ED OVER TO THE EARLI EST

23 TAXABLE YEAR TO VHICH | T MAY BE CARRI ED UNDER THI S SCHEDULE. THE
24 TOTAL NET LOSS DEDUCTI ON ALLOWED | N ANY TAXABLE YEAR SHALL NOT
25 EXCEED [ FI VE HUNDRED THOUSAND DOLLARS ($500,000)] ONE M LLI ON

26 DOLLARS ($1, 000, 000).

27 (D) NO LOSS SHALL BE A CARRYOVER FROM A TAXABLE YEAR WHEN
28 THE CORPORATI ON ELECTS TO BE TREATED AS A PENNSYLVANI A S

29 CORPORATI ON PURSUANT TO SECTION 307 OF ARTICLE I'l'l OF TH S ACT
30 TO A TAXABLE YEAR VHEN THE CORPCRATI ON IS SUBJECT TO THE TAX
19950H0039B2119 - 23 -



| MPOSED UNDER THI' S ARTI CLE.

(E) PARAGRAPH (D) SHALL NOT PREVENT A TAXABLE YEAR VWHEN A
CORPORATI ON IS A PENNSYLVANI A S CORPORATI ON FROM BEI NG
CONS| DERED A TAXABLE YEAR FOR DETERM NI NG THE NUMBER OF TAXABLE
YEARS TO VHICH A NET LOSS MAY BE A CARRYOVER

(F) FOR PURPCSES OF THE NET LOSS DEDUCTI ON, THE SHORT
TAXABLE YEAR OF A CORPCORATI ON, AFTER THE REVOCATI ON OR
TERM NATI ON OF AN ELECTI ON TO BE TREATED AS A PENNSYLVANI A S

© o0 N oo o A~ wWw N P

CORPCORATI ON PURSUANT TO SECTI ONS 307.3 AND 307.4 OF ARTICLE I11

=Y
o

OF TH S ACT, SHALL BE TREATED AS A TAXABLE YEAR

=
=

(G |INTHE CASE OF A CHANGE | N ONNERSHI P BY PURCHASE,

=
N

LI QUI DATI ON, ACQUI SI TI ON OF STOCK OR REORGANI ZATI ON OF A

=
w

CORPCORATI ON I N THE MANNER DESCRI BED I N SECTI ON 381 OR 382 OF THE

H
o

I NTERNAL REVENUE CODE OF 1954, AS AMENDED, THE LI M TATI ONS

=Y
(63}

PROVI DED | N THE | NTERNAL REVENUE CCDE W TH RESPECT TO NET

=Y
(e}

OPERATI NG LGSSES SHALL APPLY FOR THE PURPOSE OF COVPUTI NG THE

=
\l

PORTI ON OF A NET LOSS CARRYOVER RECOGNI ZED UNDER PARAGRAPH

=Y
oo

(3)4(C) OF THI' S SECTI ON. WHEN ANY ACQUI RI NG CORPORATI ON OR A

=
O

TRANSFEROR CORPORATI ON PARTI Cl PATED I N THE FI LI NG OF

N
o

CONSCLI DATED RETURNS TO THE FEDERAL GOVERNMENT, THE ENTI TLEMENT

N
=

OF THE ACQUI RI NG CORPORATI ON TO THE PENNSYLVANI A NET LGSS

N
N

CARRYOVER OF THE ACQUI RI NG CORPORATI ON OR THE TRANSFEROR

N
w

CORPORATI ON W LL BE DETERM NED AS | F SEPARATE RETURNS TO THE

N
~

FEDERAL GOVERNMENT HAD BEEN FI LED PRI OR TO THE CHANGE | N

N
(63}

OMERSHI P BY PURCHASE, LI QUI DATI ON, ACQUI SI TI ON OF STOCK OR

N
(e}

REORGANI ZATI ON.

* * %

N N
o

SECTION 9. SECTI ON 402 OF THE ACT, AMENDED JUNE 16, 1994

N
(o]

(P.L.279, NO 48), IS AVENDED TO READ:
30 SECTI ON 402. | MPOSI TI ON OF TAX. - - EVERY CORPCORATI ON SHALL BE
19950H0039B2119 - 24 -
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SUBJECT TO, AND SHALL PAY FOR THE PRI VI LEGE OF (1) DO NG

BUSI NESS I N TH S COWONWEALTH, OR (I1) CARRYING ON ACTIVITIES IN
TH S COWONWEALTH; (111) HAVI NG CAPI TAL OR PROPERTY EMPLOYED COR
USED I N THI S COWONWEALTH, OR (1V) OMANI NG PROPERTY IN THI' S
COMWONVEALTH, BY OR IN THE NAME OF | TSELF, OR ANY PERSON,
PARTNERSHI P, ASSCOCI ATI ON, LI M TED PARTNERSHI P, JO NT- STOCK
ASSCCI ATI ON, OR CORPORATI ON, A STATE EXCl SE TAX AT THE RATE OF
TWELVE PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF
SUCH CORPORATI ON RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON
DURI NG THE CALENDAR YEAR 1971 AND THE FI RST SI X MONTHS OF 1972
AND AT THE RATE OF ELEVEN PER CENT PER ANNUM UPON EACH DCLLAR OF
TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TO,
SUCH CORPORATI ON DURI NG THE SECOND SI X MONTHS OF CALENDAR YEAR
1972 THROUGH THE CALENDAR YEAR 1973 AND AT THE RATE OF NI NE AND
ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE
OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TGO, SUCH

CORPCRATI ON DURI NG THE CALENDAR YEARS 1974, 1975 AND 1976 AND AT
THE RATE OF TEN AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR
OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG
TO, SUCH CORPORATI ON DURI NG THE CALENDAR YEAR 1977 THROUGH THE
CALENDAR YEAR 1984 AND AT THE RATE OF NI NE AND ONE- HALF PER CENT
PER ANNUM UPON EACH DCOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON
RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG THE CALENDAR
YEAR 1985 THROUGH CALENDAR YEAR 1986 AND AT THE RATE OF ElI GHT
AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE

I NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH
CORPCORATI ON DURI NG THE CALENDAR YEAR 1987 THROUGH THE CALENDAR
YEAR 1990 AND AT THE RATE OF TEN AND ONE- HALF PER CENT PER ANNUM
UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPCRATI ON RECEI VED
BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1991
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THROUGH THE CALENDAR YEAR [ 1996] 1994 AND AT THE RATE OF NI NE
AND NI NETY- NI NE HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR
OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG
TO SUCH CORPORATI ON DURI NG THE CALENDAR YEAR [ 1997] 1995 AND
DURI NG EACH CALENDAR YEAR THEREAFTER, W TH AN ADDI TI ONAL SURTAX
EQUAL TO ONE AND SEVENTY- FI VE HUNDREDTHS PER CENT PER ANNUM UPON
EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY
AND ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1991 AND
THROUGH CALENDAR YEAR 1993 AND W TH AN ADDI TI ONAL SURTAX EQUAL
TO ONE AND FORTY- NI NE HUNDREDTHS PER CENT PER ANNUM UPON EACH
DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND
ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1994 [ AND W TH
AN ADDI TI ONAL SURTAX EQUAL TO FORTY- NI NE HUNDREDTHS PER CENT PER
ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON
RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR
YEAR 1995 AND W TH AN ADDI TI ONAL SURTAX EQUAL TO ONE- QUARTER OF
ONE PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF
SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON
DURI NG CALENDAR YEAR 1996] AND W TH NO SURTAX DURI NG CALENDAR
YEAR [1997] 1995 AND EACH CALENDAR YEAR THEREAFTER, EXCEPT WHERE
A CORPORATI ON REPORTS TO THE FEDERAL GOVERNMENT ON THE BASI S OF
A FI SCAL YEAR, AND HAS CERTI FI ED SUCH FACT TO THE DEPARTMENT AS
REQUI RED BY SECTI ON 403 OF TH S ARTI CLE, I N WH CH CASE, SUCH
TAX, AT THE RATE OF TWELVE PER CENT, SHALL BE LEVI ED, COLLECTED,
AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND ACCRUI NG TQ,
SUCH CORPORATI ON DURI NG THE FI RST SI X MONTHS OF THE FI SCAL YEAR
COMVENCI NG | N THE CALENDAR YEAR 1972 AND AT THE RATE OF ELEVEN
PER CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE
I NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON DURI NG THE
SECOND SI X MONTHS OF THE FI SCAL YEAR COMMENCI NG | N THE CALENDAR
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YEAR 1972 AND DURI NG THE FI SCAL YEAR COVMENCI NG | N THE CALENDAR
YEAR 1973 AND AT THE RATE OF NI NE AND ONE- HALF PER CENT, SHALL
BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED
BY, AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE FI SCAL YEAR
COMVENCI NG | N THE CALENDAR YEARS 1974, 1975 AND 1976 AND AT THE
RATE OF TEN AND ONE- HALF PER CENT, SHALL BE LEVI ED, COLLECTED,
AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TOQ,
SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG | N THE
CALENDAR YEAR 1977 THROUGH THE FI SCAL YEAR COVMENCI NG | N 1984
AND AT THE RATE OF NI NE AND ONE- HALF PER CENT, SHALL BE LEVI ED,
COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY AND
ACCRUI NG TO SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG
I'N 1985 THROUGH THE FI SCAL YEAR COMVENCI NG | N 1986 AND AT THE
RATE OF EI GHT AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR
OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG
TO SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMMENCI NG I N 1987
THROUGH THE FI SCAL YEAR COVMENCI NG | N 1990 AND AT THE RATE OF
TEN AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE
I NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH
CORPCORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG | N 1991 THROUGH
THE FI SCAL YEAR COMMENCI NG I N [ 1996] 1994 AND AT THE RATE COF

NI NE AND NI NETY- NI NE HUNDREDTHS PER CENT PER ANNUM UPON EACH
DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND
ACCRUI NG TO SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG
N [1997] 1995 AND DURI NG EACH FI SCAL YEAR THEREAFTER, W TH AN
ADDI Tl ONAL SURTAX EQUAL TO ONE AND SEVENTY- FI VE HUNDREDTHS PER
CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH
CORPCORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG
THE FI SCAL YEAR COMVENCI NG I N 1991 AND THROUGH FI SCAL YEAR 1993
AND W TH AN ADDI TI ONAL SURTAX EQUAL TO ONE AND FORTY- N NE
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HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE
OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH CORPCORATI ON
DURI NG FI SCAL YEAR 1994 [AND W TH AN ADDI TI ONAL SURTAX EQUAL TO
FORTY- NI NE HUNDREDTHS PER CENT PER ANNUM UPON EACH DOLLAR OF
TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO
SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG I N 1995 AND
W TH AN ADDI TI ONAL SURTAX EQUAL TO ONE- QUARTER OF ONE PER CENT
PER ANNUM UPON EACH DCOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON
RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG THE FI SCAL
YEAR COMVENCI NG | N 1996] AND W TH NO SURTAX DURI NG THE FI SCAL
YEAR COMVENCI NG | N [1997] 1995 AND EACH FI SCAL YEAR THEREAFTER.
NO PENALTY PRESCRI BED BY SUBSECTI ON (E) OF SECTI ON 3003 SHALL BE
ASSESSED AGAI NST A CORPORATI ON FOR THE ADDI TI ONAL TAX VWH CH MAY
BE DUE AS A RESULT OF THE I NCREASE I N TAX RATE FROM NI NE AND
ONE- HALF PER CENT TO TEN AND ONE- HALF PER CENT | MPOSED

RETROACTI VELY BY THI S SECTI ON FOR THE CALENDAR YEAR 1977 OR FOR
THE FI SCAL YEAR COMVENCI NG I N 1977.

SECTI ON 10. THE DEFINITI ON OF " CAPI TAL STOCK VALUE" AND
CLAUSE (1) OF THE DEFI NI TI ON OF "PROCESSI NG' | N SECTI ON 601(A)
OF THE ACT, AMENDED JUNE 16, 1994 (P.L.279, NO 48), ARE AMENDED
AND THE DEFI NI TI ON OF "PROCESSI NG' | N SUBSECTI ON (A) IS AMENDED
BY ADDI NG A CLAUSE TO READ:

SECTI ON 601. DEFI NI TIONS AND REPCRTS. --(A) THE FOLLOW NG
WORDS, TERMS AND PHRASES WHEN USED IN TH S ARTI CLE VI SHALL HAVE
THE MEANI NG ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE
CONTEXT CLEARLY | NDI CATES A DI FFERENT MEANI NG

* x %

"CAPI TAL STOCK VALUE." THE AMOUNT COVPUTED PURSUANT TO THE
FOLLOW NG FORMULA: THE PRCDUCT OF ONE-HALF TI MES THE SUM OF THE
AVERACGE NET | NCOVE CAPI TALI ZED AT THE RATE OF NI NE AND ONE- HALF
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PER CENT PLUS SEVENTY-FI VE PER CENT OF NET WORTH, FROM WH CH
PRODUCT SHALL BE SUBTRACTED [ SEVENTY-FI VE THOUSAND DOLLARS
($75,000)] ONE HUNDRED THOUSAND DOLLARS ($100,000), THE

ALGEBRAI C EQUI VALENT OF WHICH 1 S
(.5 X (AVERAGE NET | NCOVE/. 095 + (.75)

(NET WORTH))) - [$75,000] $100, 000
"PROCESSI NG. " THE FOLLOW NG ACTI VI TI ES WHEN ENGAGED I N AS A
BUSI NESS ENTERPRI SE:
(1) THE FILTER NG OR HEATI NG OF HONEY, THE COOKI NG OR

FREEZI NG OF FRUI TS, VEGETABLES, MJSHROOMS, FI SH, SEAFOOD, MEATS
OR POULTRY, WHEN THE PERSON ENGAGED I N SUCH BUSI NESS PACKAGES
SUCH PROPERTY I N SEALED CONTAI NERS FOR WHOLESALE DI STRI BUTI ON.

* * %

(1.1) THE PROCESSI NG OF VEGETABLES BY CLEANI NG CUTTI NG

CORI NG OR CHOPPI NG AND TREATI NG TO PRESERVE, STERILIZE OR PURI FY

AND SUBSTANTIALLY EXTEND THE USEFUL SHELF LI FE OF THE

VEGETABLES, VHEN THE PERSON ENGAGED | N SUCH ACTI VI TY PACKAGES

SUCH PROPERTY I N SEALED CONTAI NERS FOR WHOLESALE DI STRI BUTI ON.

* * %

SECTI ON 11. SECTIONS 901(3), 902 AND 903 OF THE ACT, AMENDED
OR ADDED AUGUST 4, 1991 (P.L.97, NO 22), ARE AMENDED TO READ:

SECTI ON 901. DEFINITIONS. --THE FOLLOW NG TERM5, WHEN USED | N
TH' S ACT, SHALL HAVE THE MEANI NG ASCRI BED TO THEM IN TH' S
SECTI ON:

* x %

[(3) "ANNU TY CONSI DERATI ON' MEANS ALL SUMS RECEI VED AS
CONS| DERATI ON FOR ANNUI TY CONTRACTS BY ANY | NSURANCE COMPANY,
WHETHER RECEI VED IN MONEY OR I N THE FORM OF NOTES, CREDI TS OR
ANY OTHER SUBSTI TUTES FOR MONEY AND WHETHER COLLECTED IN THI S
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COWONVEALTH OR ELSEWHERE. ANNUI TY CONSI DERATI ONS SHALL NOT
| NCL UDE:

(1) SUVB RECEI VED | N CONNECTI ON W TH THE FUNDI NG OF A
PENSI ON QUALI FI ED OR EXEMPT UNDER SECTI ON 401, 403, 404, 408,
457 OR 501 OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-
514, 26 U.S.C. § 401, 403, 404, 408, 457 OR 501); OR

(1) SUVB RECElI VED THROUGH OR ON BEHALF OF THE BUREAU OF
LOTTERY OF THE DEPARTMENT OF REVENUE PURSUANT TO THE ACT OF
AUGUST 26, 1971 (P.L.351, NO 91), KNOW AS THE "STATE LOTTERY
LAW "]

SECTION 902. (A) |MPCSI TION OF TAX. - - EVERY | NSURANCE
COVPANY, AS HEREI N DEFI NED, TRANSACTI NG BUSI NESS | N THE
COWONVEALTH OF PENNSYLVANI A, SHALL PAY TO THE DEPARTMENT, A TAX
AT THE RATE OF TWD PER CENT OF THE GROSS PREM UMB [ AND ANNUI TY
CONSI DERATI ONS] RECEI VED FROM BUSI NESS DONE W THI N THI S
COVMWONWEALTH DURI NG EACH CALENDAR YEAR, EXCEPT THAT ANY
| NSURANCE COVPANY WHI CH WAS NOT SUBJECT TO THI' S TAX PRI OR TO
1971 SHALL BE TAXED AT THE RATE OF ONE PER CENT FOR THE YEAR
1971 AND THEREAFTER AT THE RATE OF TWO PER CENT.

(B) DI SPOSI TI ON OF TAXES. - - THE TAXES PAI D BY FOREI GN FI RE
| NSURANCE COVPANI ES UNDER THI S ACT SHALL CONTI NUE TO BE
DI STRI BUTED AND USED FOR FI REMEN S RELI EF PENSI ON OR RETI REMENT
PURPOSES, AS PROVI DED BY SECTI ON TWO OF THE ACT, APPROVED THE
TVENTY- El GHTH DAY OF JUNE, ONE THOUSAND El GHT HUNDRED NI NETY-

FI VE (PAMPHLET LAWS 408), AS AMENDED, AND THE TAXES PAI D BY
FOREl GN CASUALTY | NSURANCE COVPANI ES UNDER THI S ACT SHALL
CONTI NUE TO BE DI STRI BUTED AND USED FOR POLI CE PENSI ON,

RETI REMENT OR DI SABI LI TY PURPCSES AS PROVI DED BY THE ACT,
APPROVED THE TWELFTH DAY OF MAY, ONE THOUSAND NI NE HUNDRED
FORTY- THREE ( PAVPHLET LAWS 259), AS AVENDED.
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(€ ALL OTHER TAXES RECEI VED UNDER THI S ACT SHALL BE
CREDI TED TO THE GENERAL FUND FOR GENERAL REVENUE PURPGCSES.

SECTI ON 903. ANNUAL REPCRT. - - EVERY | NSURANCE COVPANY SHALL
MAKE A REPORT TO THE DEPARTMENT ON A FORM PRESCRI BED BY I T ON OR

1
2
3
4
5 BEFORE APRIL 15 OF EACH YEAR, SHOW NG THE GROSS PREM UMS [ AND
6 ANNU TY CONSI DERATI ONS] RECEI VED FROM BUSI NESS TRANSACTED | N THE
7 COVMONVEALTH DURI NG THE YEAR ENDI NG DECEMBER 31 PRECEDI NG WHEN
8 MAKI NG SUCH REPORT, THE | NSURANCE COMPANY SHALL COMPUTE AND PAY
9 TO THE COVWWONWEALTH THE TAX UPON THE GROSS PREM UVMS [ AND ANNUI TY
10 CONSI DERATI ONS] RECEI VED FROM BUSI NESS TRANSACTED W THIN THI S
11 COVMONWEALTH DURI NG SUCH PRECEDI NG YEAR.
12 SECTI ON 12. SECTION 1101(A) OF THE ACT, AMENDED AUGUST 4,
13 1991 (P.L.97, NO 22), IS AMENDED TO READ:
14 SECTI ON 1101. | MPOSITION OF TAX.--(A) GENERAL RULE. - - EVERY
15 [ RAI LROAD COVPANY, ] PI PELI NE COVPANY, CONDU T COMPANY, STEAMBOAT
16 COVPANY, CANAL COVPANY, SLACK WATER NAVI GATI ON COMPANY,
17 TRANSPORTATI ON COVPANY, AND EVERY OTHER COMPANY, ASSCOCI ATI ON,
18 JOA NT- STOCK ASSOCI ATI ON, OR LI M TED PARTNERSHI P, NOW OR
19 HEREAFTER | NCORPORATED OR ORGANI ZED BY OR UNDER ANY LAWOF THI S
20 COMMONVEALTH, OR NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED BY
21 ANY OTHER STATE OR BY THE UNI TED STATES OR ANY FOREI GN
22 GOVERNMENT, AND DO NG BUSINESS IN TH S COWONWEALTH, AND EVERY
23 COPARTNERSHI P, PERSON OR PERSONS OWNI NG, OPERATI NG OR LEASI NG TO
24 OR FROM ANOTHER CORPORATI ON, COMPANY, ASSOCI ATI ON, JO NT- STOCK
25 ASSOCI ATI ON, LI M TED PARTNERSHI P, COPARTNERSHI P, PERSON OR
26 PERSONS, ANY [ RAILROAD,] PIPELINE, CONDU T, STEAMBOAT, CANAL,
27 SLACK WATER NAVI GATI ON, OR OTHER DEVI CE FOR THE TRANSPORTATI ON
28 OF FREI GHT, PASSENGERS, BAGGAGE, OR O L, EXCEPT TAXI CABS, MOTOR
29 BUSES [ AND], MOTOR OWNI BUSES AND RAI LROADS, AND EVERY LI M TED

30 PARTNERSHI P, ASSOCI ATI ON, JO NT- STOCK ASSOCI ATI ON, CORPCRATI ON
19950H0039B2119 - 31 -



OR COVPANY ENGACGED I N, OR HEREAFTER ENGAGED I N, THE
TRANSPORTATI ON OF FREIGHT OR O L WTH N TH S STATE, AND EVERY
TELEPHONE COWVPANY, TELEGRAPH COVPANY, EXPRESS COWPANY, GAS
COVPANY, PALACE CAR COMPANY AND SLEEPI NG CAR COVPANY, NOW OR
HEREAFTER | NCORPORATED OR ORGANI ZED BY OR UNDER ANY LAWOF THI S
COMMONVEALTH, OR NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED BY
ANY OTHER STATE OR BY THE UNI TED STATES OR ANY FOREI G\
GOVERNMENT AND DA NG BUSI NESS |N THI S COMMONVEALTH, AND EVERY

© o0 N oo o A~ wWw N P

LI M TED PARTNERSHI P, ASSCOCI ATI ON, JOA NT- STOCK ASSQOCI ATI ON,

=Y
o

COPARTNERSHI P, PERSON OR PERSONS, ENGAGED | N TELEPHONE,

=
=

TELEGRAPH, EXPRESS, PALACE CAR OR SLEEPI NG CAR BUSI NESS IN THI S

=
N

COMWONVWEALTH, SHALL PAY TO THE STATE TREASURER, THROUGH THE

=
w

DEPARTMENT OF REVENUE, A TAX OF FORTY-FIVE M LLS WTH A SURTAX

H
o

EQUAL TO FIVE M LLS UPON EACH DOLLAR OF THE GROSS RECEI PTS OF

=Y
(63}

THE CORPORATI ON, COVPANY OR ASSCCI ATI ON, LI M TED PARTNERSHI P,

=Y
(e}

JA NT- STOCK ASSQOCI ATI QN, COPARTNERSHI P, PERSON OR PERSONS,

=
\l

RECEI VED FROM PASSENGERS, BAGGAGE, AND FRElI GHT TRANSPORTED

=Y
oo

VWHOLLY WTH N THI S STATE, FROM TELEGRAPH OR TELEPHONE MESSAGES

=
O

TRANSM TTED WHOLLY WTHI N THI S STATE, FROM EXPRESS, PALACE CAR

N
o

OR SLEEPI NG CAR BUSI NESS DONE WHOLLY WTH N THI S STATE, OR FROM

N
=

THE SALES OF GAS TO THE PUBLI C FROM A PUBLI C UTI LI TY, EXCEPT

N
N

GRCSS RECEI PTS DERI VED FROM SALES TO ANY MUNI Cl PALI TY OMNED OR

N
w

OPERATED PUBLI C UTI LI TY AND EXCEPT GROSS RECEI PTS DERI VED FROM

N
~

THE SALES FOR RESALE, TO PERSONS, PARTNERSHI PS, ASSCOCI ATI ONS,

N
(63}

CORPORATI ONS OR POLI TI CAL SUBDI VI SI ONS SUBJECT TO THE TAX

N
(e}

| MPOSED BY THI S ACT UPON GROSS RECEI PTS DERI VED FROM SUCH RESALE

N
~

AND FROM THE TRANSPORTATION OF O L DONE WHOLLY WTH N THI S

N
oo

STATE. THE GRCSS RECEI PTS OF GAS COVPANI ES SHALL | NCLUDE THE

N
(o]

GRCSS RECEI PTS FROM THE SALE OF ARTI FI Cl AL AND NATURAL GAS, BUT
30 SHALL NOT | NCLUDE GROSS RECEI PTS FROM THE SALE OF LI QUEFI ED
19950H0039B2119 - 32 -
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PETROLEUM GAS.

* x %

SECTI ON 13. SECTION 1101.2 OF THE ACT | S REPEALED.

SECTI ON 14. SECTI ONS 1904- A(C) AND 1905- A OF THE ACT, ADDED
JUNE 16, 1994 (P.L.279, NO 48), ARE AVENDED TO READ:

SECTI ON 1904-A. TAX CREDIT.--* * *

(© THE TOTAL AMOUNT OF TAX CREDI T GRANTED FOR PROGRAMS
APPROVED UNDER THI S ACT SHALL NOT EXCEED [ FOURTEEN M LLI ON SEVEN
HUNDRED FI FTY THOUSAND DOLLARS ($14, 750, 000)] SI XTEEN M LLION

SEVEN HUNDRED FI FTY THOUSAND DOLLARS ($16, 750, 000) OF TAX CREDI T

I N ANY FI SCAL YEAR, SUBJECT TO THE FOLLOW NG

(1) TWO MLLION DOLLARS ($2,000,000) OF THE TOTAL AMOUNT OF
TAX CREDI T SHALL BE ALLOCATED FOR COWPREHENSI VE SERVI CE
PRQIECTS, BUT THE SECRETARY OF COVMUNI TY AFFAI RS MAY REALLOCATE
ANY UNUSED PORTION OF THE TWD M LLI ON DOLLARS ($2, 000, 000) FOR
ANY OTHER PROGRAM AUTHORI ZED BY THI S ACT | F | NSUFFI Cl ENT
APPLI CATI ONS ARE MADE FOR COVPREHENSI VE SERVI CE PRQJECTS; AND

(2) FOUR M LLION DCOLLARS ($4,000,000) OF THE TOTAL AMOUNT CF
TAX CREDI T SHALL BE SET ASI DE EXCLUSI VELY FOR PRI VATE COVPANI ES
VWH CH MAKE QUALI FI ED | NVESTMENTS TO REHABI LI TATE, EXPAND OR
| MPROVE BUI LDI NGS OR LAND WHI CH PROMOTE COVMUNI TY ECONOM C
DEVELOPMENT AND VWHI CH OCCUR I N PORTI ONS OF | MPOVERI SHED AREAS
VWH CH HAVE BEEN DESI GNATED AS ENTERPRI SE ZONES.

SECTI ON 1905-A.  CGRANT OF TAX CREDI T. - - THE DEPARTMENT OF
REVENUE SHALL GRANT A TAX CREDI T AGAI NST ANY TAX DUE UNDER
ARTICLE IV, VI, VII, VII-A VII, VMIII-A [|IX XORXV O TH S
ACT, OR ANY TAX SUBSTI TUTED I'N LI EU THEREOCF | N AN AMOUNT WHI CH
SHALL NOT EXCEED FI FTY PER CENT OF THE TOTAL AMOUNT | NVESTED
DURI NG THE TAXABLE YEAR BY THE BUSI NESS FI RM OR TVENTY PER CENT
OF QUALI FI ED | NVESTMENTS BY A PRI VATE COVMPANY | N PROGRAMS
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APPROVED PURSUANT TO SECTI ON 1904- A OF TH S ACT: PROVI DED, THAT
A TAX CREDIT OF UP TO SEVENTY PER CENT OF THE TOTAL AMOUNT

I NVESTED DURI NG THE TAXABLE YEAR BY A BUSINESS FIRM OR UP TO
TH RTY PER CENT OF THE AMOUNT OF QUALI FI ED | NVESTMENTS BY A

PRI VATE COMPANY NMAY BE ALLOVWED FOR | NVESTMENT | N PROGRAMS VWHERE
ACTIVITIES FALL WTH N THE SCOPE OF SPECI AL PROGRAM PRI ORI TI ES
AS DEFI NED W TH THE APPROVAL OF THE GOVERNCOR | N REGULATI ONS
PROMULGATED BY THE SECRETARY OF THE DEPARTMENT OF COMMUNI TY

© o0 N oo o A~ wWw N P

AFFAI RS. REGULATI ONS ESTABLI SHI NG SPECI AL PROGRAM PRI ORI TI ES ARE

=Y
o

TO BE PROMULGATED DURI NG THE FI RST MONTH OF EACH FI SCAL YEAR AND

=
=

AT SUCH TI MES DURI NG THE YEAR AS THE PUBLI C | NTEREST DI CTATES.

=
N

SUCH CREDI T SHALL NOT EXCEED TWO HUNDRED FI FTY THOUSAND DCOLLARS

=
w

($250, 000) ANNUALLY, EXCEPT IN THE CASE OF COVPREHENSI VE SERVI CE

H
o

PRQIECTS WHI CH SHALL BE ALLOWED AN ADDI TI ONAL CREDI T EQUAL TO

=Y
(63}

SEVENTY PER CENT OF THE QUALI FYI NG | NVESTMENTS MADE | N

=Y
(e}

COVPREHENSI VE SERVI CE PRQIECTS; HOWEVER, SUCH ADDI TI ONAL CREDI T

=
\l

SHALL NOT EXCEED ONE HUNDRED SEVENTY- FI VE THOUSAND DCOLLARS

=Y
oo

($175,000) ANNUALLY. NO TAX CREDI T SHALL BE GRANTED TO ANY BANK,

=
O

BANK AND TRUST COWMPANY, | NSURANCE COVPANY, TRUST COVPANY,

N
o

NATI ONAL BANK, SAVI NGS ASSCOCI ATI ON, MJTUAL SAVI NGS BANK OR

N
=

BUI LDI NG AND LOAN ASSCOCI ATI ON FOR ACTI VI TIES THAT ARE A PART OF

N
N

I TS NORVAL COURSE OF BUSI NESS. ANY TAX CREDI T NOT USED I N THE

N
w

PERI GD THE | NVESTMENT WAS MADE MAY BE CARRI ED OVER FOR THE NEXT

N
~

FI VE SUCCEEDI NG CALENDAR OR FI SCAL YEARS UNTIL THE FULL CREDI T

N
(63}

HAS BEEN ALLONED. THE TOTAL AMOUNT OF ALL TAX CREDI TS ALLOWED

N
(e}

PURSUANT TO THI S ACT SHALL NOT EXCEED [ FOURTEEN M LLI ON SEVEN

N
~

HUNDRED FI FTY THOUSAND DOLLARS ($14, 750, 000)] SI XTEEN M LLION

N
oo

SEVEN HUNDRED FI FTY THOUSAND DOLLARS ($16, 750, 000) I N ANY ONE

N
(o]

FI SCAL YEAR.
30 SECTI ON 15. SECTI ON 2010(E) OF THE ACT, ADDED DECEMBER 22,
19950H0039B2119 - 34 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

1989 (P.L.775, NO 110), |'S AVENDED TO READ:

SECTI ON 2010. LIM TED TAX CREDI TS. --* * *

(E) UPON RECEI PT FROM A TAXPAYER OF A CERTI FI CATE FROM THE
SECRETARY | SSUED UNDER SUBSECTI ON (C), THE SECRETARY OF REVENUE
SHALL GRANT A TAX CREDI T OR CREDI TS I N THE AMOUNT CERTI FI ED
AGAI NST ANY TAX THEN DUE OR THEREAFTER BECOM NG DUE FROM THE
TAXPAYER UNDER THI' S ARTI CLE. NO CREDI T SHALL BE ALLOWED AGAI NST
ANY TAX DUE FOR ANY TAXABLE PERI OD ENDI NG AFTER DECEMBER 31,
[1994] 1998.

SECTI ON 16. SECTI ON 2107(D) OF THE ACT, ADDED JUNE 16, 1994
(P.L.279, NO.48), |S REENACTED TO READ:

SECTI ON 2107. TRANSFERS SUBJECT TO TAX. --* * *

(D) ALL SUCCEEDI NG | NTERESTS WHI CH FOLLOW THE | NTEREST OF A
SURVI VI NG SPOUSE | N A TRUST OR SI M LAR ARRANGEMENT, TO THE
EXTENT SPECI FI ED | N SECTI ON 2113, ARE TRANSFERS SUBJECT TO TAX
AS | F THE SURVI VI NG SPOUSE WERE THE TRANSFEROR

SECTION 17. SECTI ONS 2108(B) AND 2111(K) AND (M OF THE ACT,
AVENDED JUNE 16, 1994 (P.L.279, NO. 48), ARE AMVENDED TO READ:

SECTI ON 2108. JO NT TENANCY. - - * * *

(B) [THI'S] EXCEPT AS PROVI DED I N SUBSECTION (C), THI'S

SECTI ON SHALL NOT APPLY TO PROPERTY [AND] OR | NTERESTS IN
PROPERTY PASSI NG BY RI GHT OF SURVI VORSHI P TO THE SURVI VOR OF
HUSBAND AND W FE.

SECTI ON 2111. TRANSFERS NOT SUBJECT TO TAX. --* * *

(K) PROPERTY SUBJECT TO A POMNER OF APPOI NTMENT, WHETHER OR
NOT THE POAER |'S EXERCI SED, AND NOTW THSTANDI NG ANY BLENDI NG OF
SUCH PROPERTY W TH THE PROPERTY OF THE DONEE, |S EXEMPT FROM
| NHERI TANCE TAX I N THE ESTATE OF THE DONEE OF THE POWER OF
APPOI NTMENT[, EXCEPT AS PROVI DED I N SECTI ON 2113] .
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* * %

(M [ TRANSFERS OF PROPERTY TO OR FOR THE USE OF A HUSBAND COR
W FE OF THE DECEDENT ARE EXEMPT FROM | NHERI TANCE TAX.] PROPERTY
OMED BY HUSBAND AND WFE W TH RI GHT OF SURVI VORSHI P | S EXEMPT
FROM | NHERI TANCE TAX. |F_THE OMERSH P WAS CREATED WTH N THE

MEANI NG OF SECTI ON 2107(CQ) (3), THE ENTIRE | NTEREST TRANSFERRED

SHALL BE SUBJECT TO TAX UNDER SECTI ON 2107(C)(3) AS THOUGH A

PART OF THE ESTATE OF THE SPOUSE WHO CREATED THE CO- OANERSHI P.

* * %

SECTI ON 18. SECTION 2112(D) AND (G OF THE ACT, AMENDED OR
ADDED AUGUST 4, 1991 (P.L.97, NO 22) AND JUNE 16, 1994 (P.L.279,
NO. 48), ARE AMVENDED TO READ:

SECTI ON 2112. EXEMPTI ON FOR POVERTY. --* * *

(D) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S ARTI CLE,
TRANSFERS OF PROPERTY TO OR FOR THE USE OF ANY ELI @ BLE
TRANSFEREE WHO MEETS THE STANDARDS OF ELI G BI LI TY ESTABLI SHED BY
TH' S SECTI ON AS THE TEST FOR POVERTY SHALL BE DEEMED A SEPARATE
CLASS [ OF] SUBJECT [OF] TO TAXATI ON AND, AS SUCH, SHALL BE
ENTI TLED TO THE BENEFI T OF THE FOLLOWN NG EXEMPTI ONS FROM
TAXATI ON ON TRANSFERS OF PROPERTY AS A CREDI T AGAI NST THE TAX
| MPOSED BY THI S ARTI CLE:

(1) FOR DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1992, AND
BEFORE JANUARY 1, 1993, THE LESSER OF:

(1) TWO PER CENT OF THE TAXABLE VALUE OF THE PROPERTY OF THE
DECEDENT TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(I'l) TWO PER CENT OF ONE HUNDRED THOUSAND DOLLARS ($100, 000)
OF THE TAXABLE VALUE OF THE PROPERTY OF THE DECEDENT TRANSFERRED
TO OR FOR THE USE OF THE TRANSFEREE.

(2) FOR DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1993, AND
BEFORE JANUARY 1, 1994, THE LESSER OF:
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) FOUR PER CENT OF THE TAXABLE VALUE COF THE PROPERTY OF
THE DECEDENT TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(1) FOUR PER CENT OF ONE HUNDRED THOUSAND DOLLARS
($100,000) OF THE TAXABLE VALUE OF THE PROPERTY OF THE DECEDENT
TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(3) FOR DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1994, AND
BEFORE JANUARY 1, 1995, THE LESSER OF:

(1) SIX PER CENT OF THE TAXABLE VALUE OF THE PROPERTY OF THE
DECEDENT TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(I'l) SI X PER CENT OF ONE HUNDRED THOUSAND DOLLARS ($100, 000)
OF THE TAXABLE VALUE OF THE PROPERTY OF THE DECEDENT TRANSFERRED
TO OR FOR THE USE OF THE TRANSFEREE.

* x %

(@ TH'S SECTI ON SHALL NOT APPLY TO THE ESTATES COF DECEDENTS
DYI NG ON OR AFTER [ JANUARY 1, 1998] JANUARY 1, 1995.

SECTI ON 19. SECTIONS 2113 AND 2116(A)(1.1) OF THE ACT,
AVENDED OR ADDED JUNE 16, 1994 (P.L.279, NO 48), ARE AMENDED TO
READ:

SECTI ON 2113. TRUSTS AND SI M LAR ARRANGEMENTS FCOR SPOUSES. - -
[N THE CASE OF A TRANSFER CF PROPERTY FOR THE SOLE USE OF THE
TRANSFEROR S SURVI VI NG SPOUSE DURI NG THE SURVI VI NG SPOUSE' S
LI FETI ME, ALL SUCCEEDI NG | NTERESTS WHI CH FOLLOW THE | NTEREST OF
THE SURVI VI NG SPOUSE SHALL NOT BE SUBJECT TO TAX AS TRANSFERS BY
THE TRANSFEROR, BUT RATHER SHALL BE DEEMED TO BE TRANSFERS
SUBJECT TO TAX BY THE SURVI VI NG SPOUSE OF THE PROPERTY HELD I N
THE TRUST OR SI M LAR ARRANGEMENT AT THE DEATH OF THE SURVI VI NG
SPOUSE. THE SUCCEEDI NG | NTERESTS SHALL BE VALUED AT THE DEATH OF
THE SURVI VI NG SPOUSE AND TAXED AT THE TAX RATES APPLI CABLE TO
DI SPCSI TI ONS BY THE SURVI VI NG SPOUSE. ANY EXEMPTI ON FROM TAX
BASED UPON THE KI ND OR LOCATI ON OF PROPERTY SHALL BE BASED UPON
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THE KIND OR LOCATI ON OF PROPERTY HELD IN THE TRUST OR SI M LAR
ARRANGEMENT AT THE SURVI VI NG SPOUSE' S DEATH.] (A) I N THE CASE

OF A TRANSFER OF PROPERTY FOR THE SOLE USE OF THE TRANSFEROR S

SURVI VI NG SPOUSE _DURI NG THE SURVI VI NG SPOUSE' S ENTI RE LI FETI ME,

ALL SUCCEEDI NG | NTERESTS VWH CH FOLLOW THE | NTEREST OF THE

SURVI VI NG SPOUSE _SHALL NOT BE SUBJECT TO TAX AS TRANSFERS BY THE

TRANSFEROR | F THE TRANSFER WAS MADE BY A DECEDENT DYI NG ON OR

AFTER JANUARY 1, 1995; PROVI DED THAT THE TRANSFEROR S PERSONAL

REPRESENTATI VE MAY ELECT, ON A TIMELY FILED | NHERI TANCE TAX

RETURN, TO HAVE TH' S SECTI ON NOT_APPLY TO A TRUST OR SIM LAR

ARRANGEMENT OR PORTION OF A TRUST OR SIM LAR ARRANGEMENT.

(B)  SUCCEEDI NG | NTERESTS NOT SUBJECT TO TAX AS TRANSFERS BY

THE TRANSFEROR BY REASON OF SUBSECTION (A) SHALL BE DEEMED TO BE

TRANSFERS SUBJECT TO TAX BY THE SURVI VI NG SPOUSE OF THE PROPERTY

HELD IN THE TRUST OR SIM LAR ARRANGEMENT AT THE DEATH OF THE

SURVI VI NG SPOUSE. THE TAX ON THAT PROPERTY SHALL BE BASED UPON

| TS VALUE AT THE DEATH OF THE SURVI VI NG SPOUSE, THE TAX RATES

APPLI CABLE TO DI SPOSI TI ONS_BY THE SURVI VI NG SPOUSE_OR BY THE

TRANSFEROR, VH CHEVER ARE LOAER, AND ANY EXEMPTI ONS RELATI NG TO

THE KIND OR LOCATION OF PROPERTY HELD IN THE TRUST OR SIM LAR

ARRANGEMENT AT THE SURVI VI NG SPOUSE' S DEATH.

(C©) SUBSECTION (B) SHALL APPLY EVEN | F THE SUCCEEDI NG

| NTERESTS NOT_SUBJECT TO TAX AS TRANSFERS BY THE TRANSFEROR BY

REASON OF SUBSECTI ON (A) VERE ALSO NOT SUBJECT TO TAX BY REASON

OF AN EXEMPTI ON BASED UPON THE KIND OR LOCATI ON OF PROPERTY AT

THE TRANSFEROR S DEATH.

(D) THI'S SECTI ON SHALL NOT APPLY TO I NTER VI VOS TRANSFERS

OTHERW SE EXEMPT_FROM | NHERI TANCE TAX.

SECTI ON 2116. | NHERI TANCE TAX. --(A)* * *
(1.1) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG
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TO OR FOR THE USE OF A HUSBAND OR W FE SHALL BE:
(1) AT THE RATE OF THREE PER CENT FOR ESTATES OF DECEDENTS
DYI NG ON OR AFTER JULY 1, 1994, AND BEFORE [ JANUARY 1, 1996.
(1) AT THE RATE OF TWO PER CENT FOR ESTATES COF DECEDENTS
DYI NG ON OR AFTER JANUARY 1, 1996, AND BEFORE JANUARY 1, 1997.
(1'11)y AT THE RATE OF ONE PER CENT FOR ESTATES OF DECEDENTS
DYI NG ON OR AFTER JANUARY 1, 1997, AND BEFORE JANUARY 1, 1998.]
JANUARY 1, 1995.

(1) AT A RATE OF ZERO PER CENT FOR ESTATES OF DECEDENTS

DYI NG ON OR AFTER JANUARY 1, 1995.

* * %

SECTI ON 20. SECTI ON 2130 OF THE ACT, AVENDED OR ADDED AUGUST
4, 1991 (P.L.97, NO.22) AND JUNE 16, 1994 (P.L.279, NO.48), IS
REENACTED AND AMENDED TO READ:

SECTI ON 2130. DEDUCTI ONS NOT ALLOWED. - - THE FOLLOW NG ARE NOT
DEDUCT! BLE:

[(1) THE VALUE OF ASSETS CLAI MED FOR THE SPOUSE' S ALLOWANCE
UNDER 20 PA.C.S. § 2102 ( RELATING TO SHARE OF SURVI VI NG
SPOUSE) . ]

(2) CLAIMS OF A FORVER SPOUSE, OR OTHERS, UNDER AN AGREEMENT
BETWEEN THE FORMER SPOUSE AND THE DECEDENT, | NSOFAR AS THEY
ARI SE | N CONSI DERATI ON OF A RELI NQUI SHVENT OR PROM SED
RELI NQUI SHVENT OF MARI TAL OR SUPPORT RI GHTS.

(3) LI TIGATI ON EXPENSES OF BENEFI Cl AR ES.

(4) | NDEBTEDNESS SECURED BY REAL PROPERTY OR TANG BLE
PERSONAL PROPERTY, ALL OF WHI CH HAS I TS SI TUS OUTSIDE OF TH S
COWONVEALTH, EXCEPT TO THE EXTENT THE | NDEBTEDNESS EXCEEDS THE
VALUE OF THE PROPERTY.

SECTI ON 21. SECTI ON 2144(E.1) OF THE ACT, ADDED JUNE 16,
1994 (P.L.279, NO 48), |'S REENACTED AND AVENDED TO READ:
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 2144. SOURCE OF PAYMENT. --* * *
(E.1) |IN THE ABSENCE OF A CONTRARY | NTENT APPEARI NG I N THE
WLL OR OTHER | NSTRUMVENT OF TRANSFER CREATI NG THE TRUST OR

SI M LAR ARRANGEMENT, AND I N THE ABSENCE OF A CONTRARY [ DI RECTI ON
BY THE SURVI VI NG SPOUSE] | NTENT APPEARING IN THE WLL OR OTHER

I NSTRUMENT OF TRANSFER OF THE SURVI VI NG SPOUSE VWHI CH EXPRESSLY

REFERS TO THE TRUST OR SIM LAR ARRANGEMENT, THE | NHERI TANCE TAX,

I NCLUDI NG | NTEREST, DUE AT THE DEATH OF A SURVI VI NG SPOUSE W TH
RESPECT TO A TRUST OR SI M LAR ARRANGEMENT TO WWH CH SECTI ON
2113(B) IS APPLI CABLE SHALL BE PAI D QUT OF THE RESI DUE OF THE

PRI NCl PAL OF THE TRUST OR SI M LAR ARRANGEMENT[.] AND CHARGED AS

A GENERAL ADM NI STRATI ON EXPENSE OF THE TRUST OR SIM LAR

ARRANGEMENT. THE PAYMENT SHALL BE MADE BY THE TRUSTEE OR OTHER

FI DUCI ARY | N POSSESSI ON OF THE PROPERTY AND, | F NOT SO PAI D,
SHALL BE MADE BY THE TRANSFEREE OF [ SUCH PRI NCI PAL. ] _THE RESI DUE

OF THE TRUST OR SIM LAR ARRANGEMENT.

* * %

SECTION 2 22. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO <—
READ:
ARTI CLE oM XXI X-A <—

TAX AMNESTY PROGRAM

SECTI ON 3561 2901-A.  DEFIN TIONS. --THE FOLLOWN NG WORDS, <—

TERMS AND PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE

VEANI NGS ASCRIBED TO THEM IN THI S SECTI ON, EXCEPT VWHERE THE

CONTEXT _CLEARLY | NDI CATES A DI FFERENT NMEANI NG

"AMNESTY PERICD." THE TIME PERIOD OF NI NETY CONSECUTI VE DAYS

ESTABLI SHED BY THE GOVERNOR DURI NG THE FI SCAL YEAR BEG NNI NG

JULY 1, 1995, AND ENDI NG JUNE 30, 1996.

"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVIVONWEALTH.

"ELIG BLE TAX." ANY TAX I MPOSED BY THE COMVONVEALTH FOR
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DEPOSI T IN THE GENERAL FUND OR THE MOTOR LI CENSE FUND OR THE

LIQUI D FUELS TAX FUND FOR FAXABLEPERI-ODS—PRI-ORTOJANJARY 1

1991 TAXES DELI NQUENT AS OF DECEMBER 31, 1993. THE TERM

I NCLUDES ANY | NTEREST OR PENALTY ON AN ELI G BLE TAX. THE TERM

EXCLUDES ANY TAX I MPOSED BY A POLITI CAL SUBDI VI SI ON.

"PROGRAM " THE TAX AVNESTY PROGRAM AS PROVIDED FOR IN THI' S

"TAXPAYER. " ANY_ PERSOQON, ASSOCI ATI ON, FI DUCI ARY, PARTNERSHI P,

© o0 N oo o A~ wWw N P

CORPORATI ON OR OTHER ENTITY REQUI RED TO PAY OR COLLECT ANY OF

=Y
o

THE ELI G BLE TAXES. THE TERM SHALL NOT | NCLUDE A TAXPAYER WHO,

=
=

PRI OR TO JULY—1.—1995 THE AVMNESTY PERI OD HAS RECEI VED NOTI CE

=
N

THAT HE IS THE SUBJECT OF A CRIM NAL | NVESTI GATI ON FOR AN

=
w

ALLEGED VI OLATI ON OF ANY LAW | MPOSI NG AN ELI d BLE TAX OR WHO,

H
o

PRIOR TO THE AMNESTY PERI OD, HAS BEEN NAMED AS A DEFENDANT IN A

=Y
(63}

CRIM NAL COVPLAI NT ALLEG NG A VI OLATI ON OF ANY LAW | MPOSI NG AN

=Y
(e}

ELIG BLE TAX OR IS A DEFENDANT IN A PENDI NG CRIM NAL ACTI ON FOR

=
\l

AN ALLEGED VI OLATI ON OF ANY LAW I MPOSI NG AN ELI G BLE TAX

=Y
oo

SECTI ON 3582 2902-A. ESTABLI SHVENT COF AVMNESTY PROGRAM - - (A)

=
O

THERE |S HEREBY ESTABLI SHED A TAX AVMNESTY PROGRAM WHI CH SHALL BE

N
o

ADM NI STERED BY THE DEPARTENT.

N
=

(B) THE PROGRAM SHALL APPLY TO A TAXPAYER VWHO IS DELI NQUENT

N
N

ON PAYMENT OF A LIABILITY FOR AN ELIG BLE TAX AS OF JUNE 1,

N
w

1995, INCLUDING A LIABILITY FOR RETURNS NOT _FILED, LIABILITIES

N
~

ACCORDI NG TO RECORDS OF THE DEPARTMENT AS OF JUNE 1, 1995,

N
(63}

LIABI LI TIES NOT_REPORTED, UNDERREPORTED OR NOT_ ESTABLI SHED, BUT

N
(e}

DELI NQUENT AS OF JUNE 1, 1995.

N
~

SECTI ON 3583 2903-A. REQUI RED PAYMENT. --(A) SUBJECT TO

N
oo

SECTI ON 3504 2904-A, ALL TAXPAYERS VWHO PARTI Cl PATE I N THE

N
(o]

PROGRAM SHALL COVPLY WTH ALL OF THE FOLLOW NG

30 (1) DURI NG THE AMNESTY PERIOD, FILE A TAX AVNESTY RETURN I N
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SUCH FORM AND CONTAI NI NG SUCH | NFORVATI ON AS THE DEPARTMENT

SHALL REQUIRE. A TAX AMNESTY RETURN SHALL BE CONSI DERED TO BE

TIMELY FILED I|F IT IS POSTVMARKED DURI NG THE AWMNESTY PERI OD.

(2) DURI NG THE AMNESTY PERI OD, NMAKE PAYMENT OF ALL TAXES AND

| NTEREST DUE THE COMVONVEALTH | N ACCORDANCE W TH THE TAX AMNESTY

RETURN THAT | S FI LED.

(3) FILE COWLETE TAX RETURNS FOR ALL YEARS FOR WHI CH THE

TAXPAYER PREVI OUSLY HAS NOT FILED A TAX RETURN AND FILE COMPLETE

AMENDED RETURNS FOR ALL YEARS FOR VH CH THE TAXPAYER

UNDERREPORTED ELI G BLE TAX LI ABILITY.

(B) THE DEPARTMENT SHALL NOT SEEK—FO COLLECT THE PENALTI ES <—

ONED BY A TAXPAYER WHO PARTI Cl PATES I N THE PROGRAM UNDER

SUBSECTI ON (A). THE DEPARTMENT SHALL NOT PURSUE AN

ADM NI STRATI VE OR JUDI CI AL_PROCEEDI NG AGAI NST A TAXPAYER W TH

RESPECT TO ANY ELI G BLE TAX THAT IS DI SCLOSED ON A TAX AMNESTY

RETURN.

SECTI ON 3504 2904- A AVNESTY CONTI NGENT_ON CONTI NUED <—

COVPLI ANCE. - - NOTW THSTANDI NG ANY OTHER PROVISION OF THI' S

ARTI CLE, THE DEPARTMENT NMAY ASSESS AND COLLECT FROM A TAXPAYER

ALL PENALTI ES FOREGONE THROUGH THE TAX AMNESTY PROGRAM

ESTABLISHED IN THI S ARTICLE ITF, WTH N TWO YEARS AFTER THE END

OF THE AVNESTY PROGRAM EITHER OF THE FOLLOW NG OCCURS:

(1) THE TAXPAYER GRANTED AMNESTY UNDER THI S ARTI CLE BECOVES

DELI NQUENT FOR THREE CONSECUTI VE PERI GDS | N PAYMENT OF TAXES DUE

OR FILING OF RETURNS REQUI RED ON A SEM MONTHLY, MONTHLY,

QUARTERLY OR OTHER BASI S AND THE TAXPAYER HAS NOT_ CONTESTED THE

TAX LIABILITY THROUGH A TIMELY VALID ADM NI STRATI VE OR JUDI Cl AL

APPEAL ORTFHELIABHLY 1 S SUBIECTFTO-ADEFERRED PAYNENTPLAN; <—

R

(2) THE TAXPAYER GRANTED AMNESTY UNDER THI S ARTI CLE BECOVES
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DELI NQUENT AND IS EI GHT OR MORE MONTHS LATE I N PAYMENT OF TAXES

DUE OR FILING OF RETURNS ON AN ANNUAL BASI S AND THE TAXPAYER HAS

NOT_CONTESTED THE LIABILITY THROUGH A TIMELY VALID

ADM NI STRATI VE OR JUDI Cl AL_APPEAL ORFHELHHABHLTY S SUBIECTFTO <—

A—DEFERREDPAYIVENT—PLAN.

SECTI ON 3505 2905-A.  LIM TATI ON OF DEFI Cl ENCY ASSESSMENT. - - <—

| F_ SUBSEQUENT _TO THE AWVNESTY PERI OD, THE DEPARTMENT | SSUES A

DEFI Cl ENCY ASSESSMENT W TH RESPECT TO A TAX AMNESTY RETURN, THE

DEPARTMENT SHALL HAVE THE AUTHORITY TO | MPOSE PENALTI ES AND TO

PURSUE A CRIM NAL ACTION ONLY W TH RESPECT TO THE DI FFERENCE

BETWEEN THE AMOUNT SHOMN ON THAT TAX AVMNESTY RETURN AND THE

CURRENT AMOUNT_COF TAX.

SECTI ON 3506 2906- A, OVERPAYMENT OF TAX. - - NOTW THSTANDI NG <—

ANY OTHER PROVI SIONS OF TH S OR ANY OTHER ACT, |F AN OVERPAYMENT

OF ELIG BLE TAX IS REFUNDED OR CREDI TED W THI N ONE HUNDRED

El GATY DAYS AFTER THE TAX AMNESTY RETURN IS FILED, NO | NTEREST

SHALL BE ALLOVNED ON THE OVERPAYMENT.

SECTI ON 3506+ 2907-A.  PREVI QUSLY PAI D | NTEREST AND <—

PENALTI ES. - -NO REFUND OR CREDI T SHALL BE ALLOVNED FOR ANY

| NTEREST OR PENALTY ON ELI G BLE TAXES PAID TO THE DEPARTMENT

PRIOR TO THE AVMNESTY PERI OD.

SECTI ON 35068 2908- A, PROCEEDI NGS RELATI NG TO TAX AMNESTY <—

RETURN BARRED. - - PARTI CI PATION I N THE PROGRAM | S CONDI T1 ONED UPON

THE TAXPAYER S AGREEMENT THAT THE RIGHT TO PROTEST OR PURSUE AN

ADM NI STRATI VE OR JUDI CI AL PROCEEDI NG W TH REGARD TO TAX AMNESTY

RETURNS FI LED UNDER THE PROGRAM OR TO CLAI M ANY REFUND OF MONEY

PAI D UNDER THE PROGRAM | S BARRED.

SECTI ON 3509 2909-A.  UNDI SCLOSED LIABILITIES. --NOTH NG I'N <—

TH S ARTICLE SHALL BE CONSTRUED TO PROH BI T_THE DEPARTMENT FROM

INSTITUTING CIVIL OR CRIM NAL PROCEEDI NGS AGAI NST ANY TAXPAYER
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W TH RESPECT TO ANY AMOUNT OF TAX THAT IS NOT DI SCLOSED ON THE

TAX AMNESTY RETURN.

SECTI ON 3516 2910-A. DUTIES OF DEPARTMENT. --(A) THE <—

DEPARTMENT SHALL DEVELOP REGULATI ONS TO | MPLEMENT THE PROVI SI ONS

OF TH S ARTICLE. THE REGULATI ONS MUST BE PUBLI SHED I N THE

PENNSYLVANI A BULLETIN WTHI N NI NETY DAYS OF THE EFFECTI VE DATE

OF TH S ARTICLE AND SHALL CONTAIN, BUT NOI BE LIMTED TO THE

FOLLOW NG | NFORNMATI ON:

(1) AN EXPLANATI ON OF THE PROGRAM AND THE REQUI REMENTS FOR

ELIGBILITY FOR THE PROGRAM

(2) THE DATES DURI NG WHI CH A TAX AVWNESTY RETURN MAY BE

£4> (3) A SPECI MEN COPY OF THE TAX AMNESTY RETURN. <—

(B) THE DEPARTMENT SHALL PUBLI Cl ZE THE PROCGRAM TO MAXI M ZE

PUBLI C AWARENESS OF AND PARTI ClI PATION I N THE PROGRAM _THE

DEPARTMENT SHALL COORDI NATE TO THE HI GHEST DECGREE POSSI BLE I TS

PUBLI CI TY EFFORTS AND OTHER ACTI ONS TAKEN TO | MPLEMENT THI' S
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(©) REPORT. - - THE DEPARTMENT SHALL | SSUE A REPORT TO THE <—

GENERAL _ASSEMBLY W THI N ONE_HUNDRED EI GHTY DAYS AFTER THE END OF

THE AMNESTY PERI OD, DETAI LI NG THE | MPLEMENTATI ON OF THE PROGRAM

THE REPORT _SHALL CONTAIN, BUT NOT BE LIMTED TO, THE FOLLOW NG

| NFORIVATI ON:

(1) A DETAI LED BREAKDOWN OF THE DEPARTMENT' S ADM NI STRATI VE

COSTS I N I MPLEMENTI NG THE PROGRAM

(2) THE NUMBER OF TAX AMNESTY RETURNS FI LED AND A BREAKDOVW

OF THE NUMBER AND DOLLAR AMOUNT OF REVENUE RAI SED FOR EACH TAX,

BY CALENDAR YEAR DURI NG WHI CH THE TAX PERI OD ENDED. | N ADDI TI ON,

THE GROSS REVENUES SHALL BE BROKEN DOMN | NTO THE FOLLOW NG

CATEGORI ES:

(1) AMOUNTS REPRESENTED BY ASSESSMENTS RECEI VABLE

ESTABLI SHED BY THE DEPARTMENT ON OR BEFORE THE FI RST DAY OF THE

AMNESTY PERI OD.

(1) ALL OTHER AMOUNTS.

(3) THE TOTAL DOLLAR AMOUNT_OF REVENUE COLLECTED BY THE

(4) THE TOTAL DOLLAR AMOUNT_ OF PENALTI ES FORG VEN UNDER THE

(5) THE DEMOGRAPHI C CHARACTERI STI CS OF TAX AMNESTY

PARTI Cl PANTS, | NCLUDI NG STANDARD | NDUSTRI AL CODES OF

PARTI Cl PANTS, TYPE OF TAXPAYER (I NDI VI DUAL, PARTNERSHI P,

CORPORATI ON OR OTHER ENTITY), SIZE OF TAX LIABILITY AND

GEOGRAPHI CAL LOCATI ON.

(D) THE DEPARTMENT SHALL NOTIFY IN WRITI NG ALL KNOWN TAX

DELI NQUENTS AT THEI R LAST KNOWN ADDRESS OF THE EXI STENCE OF THE

TAX AMNESTY PROGRAM _THE SOLE PURPOSE OF THE LETTER SENT BY THE

DEPARTMENT TO TAXPAYERS MUST BE NOTI FI CATI ON OF THE PROGRAM

SECTI ON 3534% 2911-A METHOD OF PAYMENT. --ALL TAX PAYMENTS <—
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UNDER THE PROGRAM SHALL BE MADE BY CERTI FI ED CHECK OR, MONEY

ORDER, CASH OR I TS EQUI VALENT MONEY—ORPER.

SECTI ON 3532 2912-A.  EXEMPTI ON FROM REVI EW PROCESS. - -

NOTW THSTANDI NG ANY LAW TO THE CONTRARY THE REGULATI ONS | SSUED

BY THE DEPARTMENT FOR THE PROGRAM SHALL BE EXEMPT FROM THE

REGULATORY REVI EW PROCESS PROVIDED IN THE ACT OF JUNE 25, 1982

(P.L.633, NO 181), KNOMW AS THE "REGULATORY REVI EW ACT."

SECTI ON 35343 2913-A.  USE OF REVENUE. - - ALL REVENUE GENERATED

© o0 N oo o A~ wWw N P

BY TH S ARTICLE SHALL BE BI-STHRIBUFEDI-NTHEFO-LOAN-NG-ORDPER:-

=Y
o

DEPOSI TED | NTO A RESTRI CTED REVENUE ACCOUNT IN THE GENERAL FUND.

=
=

REVENUE FROM THE RESTRI CTED REVENUE ACCOUNT SHALL BE DI STRI BUTED

=
N

AS FOLLOWE:

=
w

(1) REPAYMENT COF ANY COST FOR ADM NI STRATI ON OF THE PROGRAM

H
o

TO THE DEPARTMENT.

=Y
(63}

(2) AN AMOUNT NOT EXCEEDI NG FH-RFY-FHVE-M-LLON-DO-LARS

=Y
(e}

£$35,000,000) SIXTY-SEVEN M LLION DOLLARS ($67,000,000) FROM

=
\l

GENERAL FUND SOURCES SHALL BE DEPGCSI TED | NTO THE GENERAL_FUND.

=Y
oo

| F_DELI NQUENT TAX COLLECTIONS I N THE GENERAL FUND FOR FI SCAL

=
O

YEAR 1995-1996 FALL BELOW THE LEVEL OF THE PREVI OUS YEAR, AN

N
o

ADDI T1 ONAL AMOUNT_EQUAL TO THE DI FFERENCE SHALL BE DEPGSI TED

N
=

I NTO THE GENERAL FUND.

N
N

N
w

N
(63}

£4y (3) ALL REVENUE FROM MOTOR LI CENSE FUND SOURCES SHALL BE

N
(e}

DEPOSI TED I N THE MOTOR LI CENSE FUND NO LATER THAN JUNE 30, 1996.

N
~

(4) ALL REVENUE FROM LI QUID FUELS TAX FUND SOURCES SHALL BE

N
oo

DEPOSI TED IN THE LIQUI D FUELS TAX FUND NO LATER THAN JUNE 30,

N
(o]
=
(o]
(o]
(o))

30 SECTI ON 3534 2914-A.  PENALTI ES FOR CERTAI N CORPCORATE
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OFFI CERS. --1F AN OFFI CER OR OFFI CERS OF A CORPORATI ON OR

ASSOCI ATI ON | NTENTI ONALLY NEG ECT OR REFUSE TO MAKE REPORTS TO

THE AUDI TOR GENERAL, OR TO THE DEPARTMENT, OR SUCCESSI VELY TO

THE AUDI TOR GENERAL_AND TO THE DEPARTMENT, AS REQUI RED BY LAW

FOR ANY TWO SUCCESSI VE TAX YEARS, THE OFFI CER OR OFFI CERS COW T

A M SDEMEANOR AND SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A

FINE OF NOT LESS THAN TWO THOUSAND FI VE HUNDRED DOLLARS ($2, 500)

NOR MORE THAN FI VE THOUSAND DOLLARS ($5,000). TH S FINE SHALL BE

N ADDI TI ON TO ANY FI NE OR PRI SON SENTENCE UNDER SECTION 1704 OF

THE ACT OF APRIL 9, 1929 (P.L.343, NO 176), KNOW AS "THE FI SCAL

SECTI ON 3515 2915-A.  FURTHER EXAM NATI ON OF BOOKS AND <—

RECORDS. - - (A)  THE DEPARTMENT OR ANY OF I TS AUTHORI ZED AGENTS | S

HEREBY AUTHORI ZED TO EXAM NE THE BOOKS, PAPERS AND RECORDS OF

ANY TAXPAYER OR OTHER PERSONS | N ORDER TO VERI FY THE ACCURACY

AND COVPLETENESS OF ANY RETURN OR REPORT MADE, OR IF NO RETURN

OR REPORT WAS MADE, TO ASCERTAIN AND ASSESS ANY TAX OR OTHER

LIABILITY OANED THE COMVONVEALTH.

(B) THE DEPARTMENT MAY DETERM NE, BY DESK, FIELD OR OTHER

AUDI T, THE AMOUNT OF TAX OR OTHER LIABILITY REQUI RED TO BE PAI D

TO THE COMVONWEALTH. THE DEPARTMENT MAY DETERM NE THE LIABILITY

BASED UPON THE FACTS CONTAINED IN THE RETURN OR REPORT BEI NG

AUDI TED OR OTHER | NFORVATI ON | N THE DEPARTMENT' S POSSESSI ON.  THE

DEPARTMENT NMAY DETERM NE THE LIABILITY BASED UPON A REASONABLE

STATI STI CAL_ SAMPLE OR TEST AUDI T PERFORMED | N ACCORDANCE W TH

THE REGULATI ONS OF THE DEPARTMENT WHEN THE | NDI VI DUAL BEI NG

AUDI TED DOES NOT_ HAVE COVPLETE RECORDS OF TRANSACTI ONS OR VMHEN

THE REVI EW OF EACH TRANSACTI ON OR I NVO CE WOULD PLACE AN UNDUE

BURDEN ON THE DEPARTMENT TO CONDUCT AN AUDIT IN A TIMELY AND

EFFI Gl ENT MANNER.
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(©) THE TAXPAYER MAY CHALLENGE THE ACCURACY OF A STATI STI CAL

SAMPLE OR TEST _AUDI T _BY PROVI DI NG CLEAR AND CONVI NCI NG EVI DENCE

THAT THE METHOD USED FOR A STATI STI CAL_ SAMPLE OR TEST AUDIT IS

ERRONEQUS, LACKS A RATIONAL BASI S OR PRODUCES A DI FFERENT RESULT

VWHEN THE COVPLETE RECORDS ARE CONS| DERED.

SECTI ON 353+ 2916-A. ADDI TI ONAL PENALTY. --(A) SUBJECT TO <—

THE LI M TATI ONS PROVI DED UNDER SUBSECTI ON (B), A PENALTY OF

FI FTEEN PER CENT OF THE UNPAID TAX LIABILITY AND PENALTI ES AND

| NTEREST SHALL BE LEVI ED AGAI NST A TAXPAYER SUBJECT TO AN

ELI G BLE TAX | F THE TAXPAYER HAD FAILED TO REM T AN ELI G BLE TAX

ORI-NFERESTORPENALTYTHEREON DUE OR HAD AN UNREPORTED OR <—

UNDERREPORTED LI ABILITY FOR AN ELI G BLE TAX GRI-NFERESTOR <—

PENALTY THEREON ON OR AFTER THE FI RST DAY FOLLON NG THE END OF

THE AMNESTY PERI OD.
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(B) THE PENALTY PROVIDED IN THI' S SECTI ON SHALL NOT _APPLY TO

A TAXPAYER VWHO,

(1) HAS PAID THE LIABILITY IN FULL OR ENTERED INTO A DULY

APPROVED AND EXECUTED DEFERRED PAYMENT PLAN ON OR BEFORE THE

LAST DAY OF THE AMNESTY PERI OD; OR

(2) HAS FILED A TIMELY AND VALI D ADM NI STRATI VE OR JUDI Cl AL

APPEAL CONTESTI NG THE LIABILITY ON OR BEFORE THE LAST DAY OF THE

AMNESTY PERI OD.

(€ THE PENALTY PROVIDED BY THI S SECTION SHALL BE IN

ADDI TION TO ALL OTHER PENALTI ES PROVI DED BY LAW

SECTI ON 3518 2917-A.  APPL| CATI ON OF PENALTY AND POVERS. - - <—

SECTI ONS 35134—FHROJGH-ANDI-NCLUDIENG3516 2914- A AND 2915-A COF <—

TH'S ARTICLE SHALL APPLY TO ALL TAXES COLLECTED BY THE

DEPARTMENT.

SECTI ON 3519 2918-A.  CONSTRUCTI ON. - - EXCEPT AS EXPRESSLY <—

PROVIDED IN THIS ARTICLE, TH S ARTICLE SHALL NOT:

(1) BE CONSTRUED TO RELI EVE_ANY PERSON, CORPORATI ON OR OTHER

ENTITY FROM THE FILI NG OF RETURNS OR FROM ANY TAXES, PENALTI ES

OR INTEREST | MPOSED BY THE PROVI SI ONS OF ANY LAWS;

(2) AFFECT OR TERM NATE ANY_ PETI TI ONS, | NVESTI GATI ONS,

PROSECUTI ONS, LEGAL OR OTHERW SE, OR OTHER PROCEEDI NGS PENDI NG

UNDER THE PROVI SI ONS OF ANY SUCH LAWS; OR

(3) PREVENT THE COVMENCEMENT OR FURTHER PROSECUTI ON COF ANY

PROCEEDI NGS BY THE PROPER AUTHORI TI ES OF THE COMVONVWEALTH FOR

VIOLATI ON OF ANY SUCH LAWS, OR FOR THE ASSESSMENT, SETTLEMENT,

COLLECTI ON OR RECOVERY OF TAXES, PENALTIES OR | NTEREST DUE TO

THE COVMONWEALTH UNDER ANY SUCH LAWS.

SECTI ON 3520 2919-A.  SUSPENSI ON OF | NCONSI STENT ACTS. --ALL <—

ACTS OR PARTS OF ACTS | NCONSI STENT WTH THE PROVISIONS OF TH' S

ARTI CLE ARE SUSPENDED TO THE EXTENT NECESSARY TO CARRY OUT THE
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PROVISIONS OF THI' S ARTI CLE.

SECH-ON-3—HH-S-ACH-SHALL TAKEEFFECH-ASFOLOAS- <—
H—SECH-ONS—3514—THROJGH-AND-NCEUBHNG-3518—OFFHE-ACT

PUBLI-CGATH-ONH-N—TFHE—PENNSYLVANFA—BULLEH-N-OFNOH-CE-OF—FHE
EXP-RAH-ON-OF—HE-AMNESTY-—PER-OD-ESTABLI-SHEDI-NTH-S-ARH-CLE-
SECTI ON 23. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ: <—
SECTI ON 3010. COVMERCI AL_PRI NTERS. - - FOR PURPOSES OF DEFI NI NG

THE PHRASES "DO NG BUSINESS N THI S COMVONVEALTH, " " CARRYI NG ON

ACTIVITIES IN TH S COMVONVEALTH, " " HAVI NG CAPI TAL_ OR PROPERTY

EMPLOYED OR USED IN TH S COVMONVWEALTH' OR "OMI NG PROPERTY I N

TH S COMVONVEALTH' IN SECTION 401 OF ARTICLE IV AND

SUBSTANTI ALLY SIM LAR PHRASES IN SECTION 601 OF ARTICLE VI, THE

FOLLON NG ACTIVITIES SHALL BE EXCLUDED:

(1) OMNING OR LEASI NG OF TANG BLE OR I NTANG BLE PROPERTY BY

A PERSON WHO HAS CONTRACTED W TH AN UNAFFI LI ATED COMVERCI AL

PRI NTER FOR PRI NTI NG, _ PROVI DED THAT:

(1) THE PROPERTY IS FOR USE BY THE COWMERCI AL PRI NTER; AND

(1) THE PROPERTY IS LOCATED AT THE PENNSYLVANI A PREM SES COF

THE COVMERCI AL_PRI NTER.

(2) VISITS BY A PERSON S EMPLOYES OR AGENTS TO THE PREM SES

IN TH S COMVONVEALTH OF AN UNAFFI LI ATED COVMERCI AL PRI NTER W TH

VWHOM THE PERSON HAS CONTRACTED FOR PRI NTI NG [N CONNECTI ON W TH

SAI D CONTRACT.

(3)  OANING OF PRINTED MATTER AND OTHER | TEMS PACKAGED

THEREW TH BY A PERSON VWHO HAS CONTRACTED W TH AN UNAFFI LI ATED

COMVERCI AL PRI NTER FOR PRI NTI NG ON THE PREM SES COF SUCH

UNAFFI LI ATED COMVERCI AL PRI NTER PRI OR TO DELI VERY OF THE

PROPERTY REGARDLESS OF TO WHOM OR BY WHOM THE PRI NTED MATTER IS

DELI VERED OR NAI LED.

19950H0039B2119 - 50 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 24. THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE
REPEALED TO THE EXTENT SPECI FI ED:

SECTI ON 43(4)(11) OF THE ACT OF JUNE 16, 1994 (P.L.279,
NO. 48), ENTITLED "AN ACT AMENDI NG THE ACT OF MARCH 4, 1971
(P.L.6, NO 2), ENTITLED ' AN ACT RELATI NG TO TAX REFORM AND STATE
TAXATI ON BY CODI FYI NG AND ENUMERATI NG CERTAI N SUBJECTS OF
TAXATI ON AND | MPCSI NG TAXES THEREQON; PROVI DI NG PROCEDURES FOR
THE PAYMENT, COLLECTI QN, ADM NI STRATI ON AND ENFORCEMENT THEREGF;
PROVI DI NG FOR TAX CREDI TS I N CERTAI N CASES; CONFERRI NG POAERS
AND | MPCSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FI DUCI ARIES, | NDI VI DUALS, PERSONS, CORPORATI ONS AND
OTHER ENTI TI ES; PRESCRI Bl NG CRI MES, OFFENSES AND PENALTI ES, '
FURTHER DEFI NI NG ' MANUFACTURE' FOR SALES TAX PURPGOSES; EXCLUDI NG
MAGAZI NE SUBSCRI PTI ONS AND CERTAI N OFFI CE BUI LDI NG CLEANI NG
SERVI CES FROM SALES AND USE TAX; PROVI DI NG SPECI FI C SI TUS
PROVI SI ONS FOR LOCAL SALES TAX COLLECTI ON; FURTHER PROVI DI NG FOR
SPECI AL TAX PROVI SI ONS FOR POVERTY AND FOR PENNSYLVANI A S
CORPORATI ONS; REQUI RI NG ALL EMPLOYERS TO W THHCOLD WAGE TAXES
LEVIED BY CITIES OF THE FI RST CLASS; FURTHER PROVI DI NG FOR THE
TAXATI ON OF BUSI NESS TRUSTS, FOR LOSS CARRYFORWARD AND FOR THE
RATE OF CORPCRATE NET | NCOVE TAX; REPEALI NG CORPORATE NET | NCOVE
TAX REVENUE ALLOCATI ONS TO THE | NDUSTRI AL DEVELOPMENT FUND;
FURTHER DEFI NI NG ' CAPI TAL STOCK VALUE' FOR CAPI TAL STOCK AND
FRANCHI SE TAX PURPOSES; FURTHER PROVI DI NG FOR THE BANK SHARES
TAX, FOR THE ALTERNATI VE BANK SHARES TAX AND FOR THE TAX ON
TI TLE | NSURANCE COMPANI ES; PROVI DI NG FOR THE DI SCLOSURE OF
CERTAI N GROSS RECEI PTS TAXES; EXCLUDI NG TRANSFERS TO FAM LY FARM
PARTNERSHI PS; PROVI DI NG FOR THE | MPOSI TI ON OF A TAX ON THE GROSS
RECEI PTS OF VEH CLE RENTAL COVPANI ES RENTI NG PRI VATE PASSENGER
MOTOR VEH CLES AND FOR THE COLLECTI ON AND DI SPCSI TI ON OF THE TAX
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REVENUES; PROVI DI NG A TAX CREDI T TO CERTAI N BUSI NESS FI RVE WHO
CONTRI BUTE TO NEI GHBORHOOD ORGANI ZATI ONS AND WHOSE ACTI VI TI ES
TEND TO UPGRADE | MPOVERI SHED AREAS; FURTHER PROVI DI NG FOR MALT
BEVERAGE LI M TED TAX CREDI T; EXEMPTI NG SPOUSAL TRANSFERS FROM

| NHERI TANCE TAXATI ON; PROVI DI NG FOR THE TAXATI ON OF CERTAI N
SPOUSAL TRUSTS; PROVI DI NG FOR A TRANSPORTATI ON ASS| STANCE FUND;

| MPOSI NG ADDI TI ONAL POWERS AND DUTI ES ON THE DEPARTMENT OF
REVENUE,; AND MAKI NG REPEALS, " | NSOFAR AS | T LIM TS THE AVENDVENT
OR ADDI TI ON OF ARTI CLE XXI FROM APPLYI NG TO THE ESTATES OF
DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1995.

SECTI ON 25. TENTATI VE TAX PAYMENTS REQUI RED UNDER SECTI ON
3003 OF THE ACT ON OR AFTER THE EFFECTI VE DATE OF THE REPEAL OF
SECTI ON 901(3) AND THE AVENDMENTS OF SECTI ONS 902 AND 903 SHALL
BE COMPUTED BY APPLYI NG THE CURRENT TAX RATE TO 90% OF THE TAX
BASE, EXCLUDI NG ANNUI TY BUSI NESS FOR THE FULL | MVEDI ATE PRI OR
YEAR.

SECTION 26. THI'S ACT SHALL APPLY AS FOLLOMB:

(1) THE AMVENDMENT OF SECTI ON 301(D) OF THE ACT SHALL

APPLY TO THE TAX YEAR BEG NNI NG JANUARY 1, 1995, AND TO EACH

TAX YEAR THEREAFTER.

(2) THE AVENDVENT OR ADDI TI ON OF SECTI ONS 401(3) 2(A) (9)

AND 4 AND 402, THE DEFI NI TION OF "CAPI TAL STOCK VALUE, " THE

AVENDVENT OF CLAUSE (1) AND THE ADDI TI ON OF CLAUSE (1.1) IN

THE DEFI NI TI ON OF "PROCESSI NG' | N SECTI ON 601 AND THE

AVENDVENT OR ADDI TI ON OF SECTI ON 1101(A) AND SECTI ON 3010

SHALL APPLY TO THE TAX YEAR BEG NNI NG JANUARY 1, 1995, AND TO

EACH TAX YEAR THEREAFTER.

(3) THE REPEAL OF SECTI ON 1101.2 OF THE ACT SHALL APPLY

TO THE TAX YEAR BEG NNI NG JANUARY 1, 1995, AND TO EACH TAX

YEAR THEREAFTER
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1 (4) THE AMENDMENT OR REENACTMENT OF SECTI ONS 2107(D),

2 2108(B), 2111(K) AND (M, 2112(D) AND (G, 2113,

3 2116(A) (1.1), 2130 AND 2144(E.1) OF THE ACT SHALL APPLY TO

4 THE ESTATES OF DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1995,

5 AND TO | NTER VI VOS TRANSFERS MADE BY DECEDENTS DYI NG ON OR

6 AFTER JANUARY 1, 1995, W THOUT REGARD TO THE DATE OF THE

7 TRANSFER.

8 (5) THE AMENDMENT OF SECTI ONS 333, 901(3), 902 AND 903

9 SHALL APPLY TO THE TAX YEAR BEG NNI NG JANUARY 1, 1996, AND TO
10 EACH TAX YEAR THEREAFTER.

11 SECTION 27. THI'S ACT SHALL BE RETROACTI VE AS FOLLOWS:

12 (1) THE ADDI TI ON OF SECTI ON 204(52) OF THE ACT SHALL BE
13 RETROACTI VE TO AUGUST 4, 1991.

14 (2) THE AMENDMENT OF SECTI ON 2010(E) OF THE ACT SHALL BE
15 RETROACTI VE TO DECEMBER 31, 1994.

16 SECTION 28. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

17 (1) THE AMVENDVENT OR ADDI TI ON OF SECTI ONS 201(B) (4),

18 (D)(1) AND (1.1), (1), (M AND (11), 202(C), 204(5), 1904-

19 A(C) AND 1905-A SHALL TAKE EFFECT JULY 1, 1995, OR

20 | MVEDI ATELY, WH CHEVER | S LATER

21 (2) THE ADDI TI ON OF SECTI ONS 2914-A, 2915-A AND 2917-A
22 OF THE ACT SHALL TAKE EFFECT JULY 1, 1996.

23 €2 (3) THE REMAINDER OF THI S ACT SHALL TAKE EFFECT <
24 | MVEDI ATELY.

A20L72Rz/ 19950H0039B2119 - 53 -



