HOUSE AVENDED
PRI OR PRI NTER S NOS. 1077, 1342, 1398, PRINTER S NO. 1779

1440, 1733

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 974 5

| NTRODUCED BY SCHWARTZ, AFFLERBACH, JONES, LEW S, REI BMAN,

FATTAH, HART AND DAW DA, APRIL 22, 1993

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,

DECEMBER 7, 1993

OCO~NOUITARWNE

F hor | L

AMENDI NG TI TLES 24 (EDUCATI ON) AND 71 (STATE GOVERNMENT) OF THE <—

PENNSYLVANI A CONSOLI DATED STATUTES, FURTHER PROVI DI NG FOR THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM AND THE STATE
EMPLOYEES RETI REMENT SYSTEM ADDI NG AND AMENDI NG CERTAI N
DEFI NI TI ONS;  FURTHER PROVI DI NG FOR OLDER WORKERS, FOR <—
NONI NTERVENI NG M LI TARY SERVI CE, FOR ELIG@ BILITY FOR AND THE
COVPUTATI ON OF ANNUI TI ES AND OTHER RETI REMENT BENEFI TS, FOR
CONTRI BUTI ONS AND OTHER PAYMENTS MADE BY EMPLOYERS, FOR
CERTAI N CREDI TED SERVI CE, FOR THE POAERS AND DUTI ES OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD AND THE STATE
EMPLOYEES' RETI REMENT BOARD, FOR THE RI GHTS AND DUTI ES OF
MEMBERS, FOR THE MANAGEMENT OF FUNDS AND ACCOUNTS, FOR

TAXATI ON, ATTACHVENT AND ASSI GNMENT OF FUNDS AND FOR CERTAIN
DOVESTI C RELATI ONS MATTERS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. THE DEFI NI TIONS OF "EFFECTI VE DATE OF

RETI REMENT, " " ELI G BLE ANNUI TANTS, " "LEAVE FOR SERVICE WTH A
COLLECTI VE BARGAI NI NG ORGANI ZATI ON' AND " SUPERANNUATI ON
ANNUI TANT" | N SECTI ON 8102 OF TI TLE 24 OF THE PENNSYLVAN A
CONSCLI DATED STATUTES ARE AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG DEFI NI TI ONS TO READ:
§ 8102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S PART SHALL
HAVE, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE, THE
MEANI NGS G VEN TO THEM I N THI S SECTI ON:

* * %

"ALTERNATE PAYEE." ANY SPOUSE, FORMER SPOUSE, CH LD OR

DEPENDENT OF A MEMBER WHO IS RECOGNI ZED BY A DOMVESTI C RELATI ONS

ORDER AS HAVING A RIGHT TO RECEIVE ALL, OR A PORTION OF, THE

MONEYS PAYABLE TO THAT MEMBER UNDER THI S PART.

* * %

" APPROVED DOVESTI C RELATI ONS ORDER. "~ ANY DOMESTI C RELATI ONS

ORDER VH CH HAS BEEN DETERM NED TO BE APPROVED | N ACCORDANCE

W TH SECTI ON 8533.1 (RELATING TO APPROVAL OF DOMESTI C RELATI ONS

"DI SABILITY ANNUI TANT. " A MEMBER ON OR AFTER THE EFFECTI VE

19930S0974B1779 - 19 -



DATE OF DISABILITY UNTIL H'S DISABILITY ANNUI TY, OR THE PORTI ON

OF HS DISABILITY ANNU TY PAYMENTS | N EXCESS OF ANY ANNUI TY TO

VH CH HE MAY OTHERW SE BE ENTI TLED, |'S TERM NATED.

"DOVESTI C RELATI ONS ORDER. "~ ANY JUDGVENT, DECREE OR ORDER,

I NCLUDI NG APPROVAL OF A PROPERTY SETTLEMENT AGREEMENT, ENTERED

ON OR AFTER THE EFFECTI VE DATE OF THI' S DEFINITI ON BY A COURT OF

COVPETENT JURI SDI CTI ON PURSUANT TO A DOVESTI C RELATI ONS LAW

VWH CH RELATES TO THE MARI TAL PROPERTY RI GHTS OF THE SPOUSE OR

© o0 N oo o A~ wWw N P

FORMER SPOUSE OF A MEMBER, | NCLUDING THE RIGHT TO RECEIVE ALL,

=Y
o

OR A PORTION OF, THE MONEYS PAYABLE TO THAT MEMBER UNDER THI S

=
=

PART | N FURTHERANCE OF THE EQUI TABLE DI STRI BUTI ON OF MARI TAL

=
N

ASSETS. THE TERM | NCLUDES ORDERS OF SUPPORT_AS THAT TERM IS

=
w

DEFI NED BY 23 PA.C.S. 8§ 4302 (RELATING TO DEFI NI TI ONS) AND

H
o

ORDERS FOR THE ENFORCEMENT OF ARREARACGES AS PROVIDED IN 23

=Y
(63}

PA.C.S. 8 3703 (RELATI NG TO ENFORCEMENT OF ARREARAGES) .

=Y
(e}

"EFFECTI VE DATE OF RETI REMENT." THE FI RST DAY FOLLOW NG THE

=
\l

DATE OF TERM NATI ON OF SERVI CE OF A MEMBER | F HE HAS PROPERLY

=Y
oo

FI LED AN APPLI CATI ON FOR AN ANNUI TY W TH N 90 DAYS OF SUCH DATE

=
O

OR:

N
o

(1) |IN THE CASE OF A MEMBER WHO APPLI ES FOR AN ANNUI TY

N
=

SUBSEQUENT TO 90 DAYS AFTER TERM NATI ON OF SERVI CE, THE DATE

N
N

OF FI LI NG SUCH APPLI CATI ON OR THE DATE SPECI FI ED ON THE

N
w

APPLI CATI ON, WHI CHEVER | S LATER

N
~

(2) |INTHE CASE OF A VESTEE WHO FI LES AN APPLI CATI ON FOR

N
(63}

AN ANNUI TY WTHI N 90 DAYS OF H S SUPERANNUATI ON AGE, THE

N
(e}

ATTAI NVENT OF SUCH ACGE.

N
~

(3) INTHE CASE OF A VESTEE WHO DEFERS THE FI LI NG OF AN

N
oo

APPLI CATI ON FOR AN ANNUI TY TO A DATE LATER THAN 90_DAYS

N
(o]

FOLLOW NG ATTAI NMVENT OF SUPERANNUATI ON AGE, THE DATE OF

30 FI LI NG OR THE DATE SPECI FI ED ON THE APPLI CATION, WVHICHEVER | S

19930S0974B1779 - 20 -
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[(3)] (4 IN THE CASE OF A FINDING OF DI SABILITY, THE
DATE CERTI FI ED BY THE BOARD AS THE EFFECTI VE DATE OF
DI SABI LI TY.
"ELI G BLE ANNUI TANTS." ALL CURRENT AND PROSPECTI VE
ANNUI TANTS W TH 24 1/2 OR MORE ELI G BI LI TY PO NTS AND ALL
CURRENT AND PROSPECTI VE DI SABI LI TY ANNUI TANTS. BEG NNI NG JULY 1,

1995, "ELIGE BLE ANNUI TANTS' SHALL | NCLUDE MEMBERS W TH 15 OR

MORE ELIGBILITY PO NTS WHO TERM NATED, OR VWHO TERM NATE, SCHOOL

SERVI CE ON OR AFTER ATTAI NI NG SUPERANNUATI ON RETI REMENT AGE AND

VWHO ARE ANNUI TANTS W TH AN EFFECTI VE DATE OF RETI REMENT AFTER

SUPERANNUATI ON AGE.

* * %

"I RREVOCABLE BENEFI Cl ARY." THE PERSON OR PERSONS PERMANENTLY

DESI GNATED BY A MEMBER I N WRI TI NG TO THE BOARD PURSUANT TO AN

APPROVED DOVESTI C RELATI ONS ORDER TO RECEIVE ALL, OR A PORTI ON

OF, THE ACCUMULATED DEDUCTI ONS OR LUMP_ SUM BENEFI T PAYABLE UPON

THE DEATH OF SUCH MEMBER.

"I RREVOCABLE SURVI VOR ANNUI TANT. " ~THE PERSON PERMANENTLY

DESI GNATED BY A MEMBER I N WRI TI NG TO THE BOARD PURSUANT_ TO AN

APPROVED DOVESTI C RELATI ONS ORDER TO RECEI VE AN ANNUI TY UPON THE

DEATH OF SUCH MEMBER.

* * %

"LEAVE FOR SERVI CE WTH A COLLECTI VE BARGAI NI NG
ORGANI ZATI ON. " PAI D LEAVE GRANTED TO AN ACTI VE MEMBER BY AN
EMPLOYER FOR PURPOSES COF [ SERVI NG AS AN ELECTED FULL- TI ME
OFFI CER FOR A STATEW DE EMPLOYEE ORGANI ZATION VHICH IS A

COLLECTI VE BARGAI NI NG REPRESENTATI VE] WORKING FULL Tl ME FOR OR
SERVI NG FULL TIME AS AN COFFI CER OF A STATEW DE EMPLOYEE

ORGANI ZATI ON OR A LOCAL COLLECTI VE BARGAI NI NG REPRESENTATI VE

19930S0974B1779 - 21 -
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UNDER THE ACT OF JULY 23, 1970 (P.L.563, NO 195), KNOWN AS THE
PUBLI C EMPLOYE RELATI ONS ACT: PROVI DED, THAT GREATER THAN ONE-
HALF OF THE MEMBERS OF THE [ STATEW DE] EMPLOYEE ORGANI ZATI ON ARE
ACTI VE MEMBERS OF THE SYSTEM [ THAT SUCH LEAVE SHALL NOT BE FOR
MORE THAN TWO CONSECUTI VE TERMS OF THE SAME COFFI CE; ] THAT THE
EMPLOYER SHALL FULLY COMPENSATE THE MEMBER, | NCLUDI NG BUT NOT
LIMTED TO, SALARY, WAGES, PENSI ON AND RETI REMENT CONTRI BUTI ONS
AND BENEFI TS, OTHER BENEFI TS AND SENIORITY, AS |F HE WERE | N
FULL- TI ME ACTI VE SERVI CE; AND THAT THE [ STATEW DE] EMPLOYEE
ORGANI ZATI ON SHALL FULLY REI MBURSE THE EMPLOYER [ AND THE
COMMONVEALTH FOR ALL EXPENSES AND COSTS OF SUCH PAI D LEAVE,

I NCLUDI NG, BUT NOT LIM TED TGO, CONTRI BUTI ONS AND PAYMENT ON
ACCOUNT OF SUCH SERVI CE MADE TO THE SYSTEM I N ACCORDANCE W TH
SECTI ONS 8326 ( RELATI NG TO CONTRI BUTI ONS BY THE COVMONVEALTH)
AND 8327 (RELATI NG TO PAYMENTS BY EMPLOYERS) AND MADE BY THE
COMWONVEALTH TO THE EMPLOYER, MADE | N ACCORDANCE W TH SECTI ON
8329 (RELATI NG TO PAYMENTS ON ACCOUNT OF SOCI AL SECURI TY
DEDUCTI ONS FROM APPROPRI ATI ONS) . ] FOR SUCH SALARY, WAGES,

PENSI ON AND RETI REMENT CONTRI BUTI ONS AND BENEFI TS AND OTHER

BENEFI TS AND SENI ORI TY.

* * %

"PUBLIC SCHOOL CODE." THE ACT OF MARCH 10, 1949 (P.L.30,

NO 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949.

* * %

"SCHOOL _ENTITY." A SCHOOL DI STRICT OF ANY CLASS,

| NTERVEDI ATE UNI T_OR AN AREA VOCATI ONAL- TECHNI CAL SCHOOL, AS

PROVI DED FOR UNDER THE ACT_OF MARCH 10, 1949 (P.L.30, NO 14),

KNOWN AS THE PUBLI C SCHOOL CODE OF 1949.

* * %

" SUPERANNUATI ON ANNUI TANT. " AN ANNUI TANT WHOSE ANNUI TY FI RST

19930S0974B1779 - 22 -
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BECAME PAYABLE ON OR AFTER THE ATTAI NVENT OF SUPERANNUATI ON AGE
AND WHO IS NOT_A DI SABILI'TY ANNUI TANT.

* * %

SECTI ON 2. SECTI ONS 8103, 8302(B.2), 8307(C) AND 8312 CF
TI TLE 24 ARE AMENDED TO READ:
§ 8103. CONSTRUCTI ON OF PART.
(A)  CENERAL RULE. --THE PROVI SIONS OF THI'S PART I N SO FAR AS

THEY ARE THE SAME AS THOSE OF EXI STI NG LAW ARE | NTENDED AS A

CONTI NUATI ON OF SUCH LAWS AND NOT AS NEW ENACTMENTS. THE

PROVI SIONS OF THI S PART SHALL NOT AFFECT ANY ACT DONE, LIABILITY

I NCURRED, RI GHT ACCRUED OR VESTED, OR ANY SU T OR PRCSECUTI ON

PENDI NG OR TO BE | NSTI TUTED TO ENFORCE ANY RI GHT OR PENALTY OR

TO PUNI SH ANY OFFENSE UNDER THE AUTHORI TY OF ANY REPEALED LAWS.
(B) CONSTRUCTI ON OF PART W TH REGARD TO OLDER WORKERS

PROTECTION. --1T | S HEREBY FOUND AND DECLARED THAT THE PROVI SI ONS

OF TH' S PART CONSTI TUTE A BONA FI DE RETI REMENT OR PENSI ON PLAN

WTH N THE MEANING OF THE ACGE DI SCRI M NATI ON | N EMPLOYMENT ACT

OF_1967 (PUBLIC LAW90-202, 81 STAT. 602), AND THE ACT COF

OCTOBER 27, 1955 (P.L.744, NO 222), KNOM AS THE PENNSYLVAN A

HUVAN RELATI ONS ACT. ANY PROVISION OF THIS PART WHICH | S NOT

I NCONSI STENT W TH THE PROVI SIONS OF THE AGE DI SCRIM NATION I'N

EMPLOYMENT ACT OF 1967, AS AMENDED BY THE OLDER WORKERS BENEFI T

PROTECTI ON ACT (PUBLIC LAW 101-43, 104 STAT. 978) AND THE RULES

AND REGULATI ONS OF THE FEDERAL EQUAL EMPLOYMENT OPPORTUNI TY

COW SSI ON UNDER SUCH FEDERAL LAWS SHALL BE DEEMED NOT

I NCONSI STENT W TH SUCH PROVI SI ONS OF THE PENNSYLVANI A HUMVAN

RELATI ONS ACT_AS RELATE TO DI SCRIM NATI ON ON THE BASI S OF AGE

WTH RESPECT TO THE TERMS, CONDI TI ONS OR PRI VI LEGES OF

EMPLOYMENT.

§ 8302. CREDI TED SCHOOL SERVI CE.

19930S0974B1779 - 23 -
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* * %

(B.2) CRED TED SERVI CE AS RETI REMENT | NCENTI VE. - -
NOTW THSTANDI NG ANY PROVI SIONS OF THI'S TI TLE TO THE CONTRARY,
FOR THE PERICD OF [JULY 1, 1992] MAY 15, 1992, TO AUGUST 31,

1993, A MEMBER WHO IS NOT AN ANNUI TANT ON [JULY 1, 1992] MAY 15,
1992, WHO TERM NATES SCHOOL SERVI CE BETWEEN [JULY 1, 1992] MAY
15, 1992, AND AUGUST 31, 1993, |INCLUSIVE, WHO WLL BE 55 YEARS
OF AGE OR OLDER ON AUGUST 31, 1993, W TH TEN OR MORE ELI G BI LI TY
PO NTS, WHO FI LES AN APPLI CATI ON FOR RETI REVENT BEFORE SEPTEMBER
1, 1993, AND WHO DECLARES HI S | NTENT TO RETIRE PRI OR TO APRIL 1,
1993, SHALL BE CREDI TED W TH AN ADDI TI ONAL 10% OF THEI R CREDI TED
SERVI CE.

* * %

§ 8307. ELIGBILITY FOR ANNU TI ES.

(O DI SABILITY ANNUITY. -- AN ACTI VE OR | NACTI VE MEMBER WHO
HAS CREDI T FOR AT LEAST FI VE YEARS OF SERVI CE SHALL, UPON FI LI NG
OF A PROPER APPLI CATI ON, BE ENTI TLED TO A DI SABI LI TY ANNUI TY
| F[, PRI OR TO ATTAI NVENT OF SUPERANNUATI ON AGE,] HE BECOVES
MENTALLY OR PHYSI CALLY | NCAPABLE OF CONTI NUI NG TO PERFORM THE
DUTI ES FOR WH CH HE |'S EMPLOYED AND QUALI FI ES FOR AN ANNUI TY I N
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 8505(C) (1) ( RELATI NG
TO DUTI ES OF BOARD REGARDI NG APPLI CATI ONS AND ELECTI ONS OF
MEMBERS) .

§ 8312. ELIGBILITY FOR SPECI AL EARLY RETI RENENT.

NOTW THSTANDI NG ANY PROVI SI ONS OF THI'S TI TLE TO THE CONTRARY,

FOR THE PERI OD ONLY OF JULY 1, 1985, TO [JUNE 30, 1993] JANUARY

BE APPLI CABLE TO SPECI FI ED ELI G BLE MEMBERS AS FOLLOWE:
(1) DURING THE PERIOD OF JULY 1, 1985 TO JUNE 30, 1986,

19930S0974B1779 - 24 -
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ANY MEMBER WHO HAS ATTAI NED THE AGE OF AT LEAST 53 YEARS AND
HAS CREDI T FOR AT LEAST 30 ELIG@ BILITY PO NTS SHALL BE

ENTI TLED, UPON TERM NATI ON OF SERVI CE AND FI LI NG OF A PROPER
APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE LI FE ANNUI TY
CALCULATED PURSUANT TO SECTI ON 8342 ( RELATI NG TO MAXI MUM

SI NGLE LI FE ANNUI TY) W THOUT ANY REDUCTI ON BY VI RTUE OF AN
EFFECTI VE DATE OF RETI REMENT WHI CH IS UNDER THE

SUPERANNUATI ON AGE.

(2) DURING THE PERIGD OF JULY 1, 1985 TO JUNE 30, 1986,
ANY MEMBER WHO HAS ATTAI NED THE AGE OF AT LEAST 50 YEARS BUT
NOT GREATER THAN 53 YEARS AND HAS CREDI T FOR AT LEAST 30
ELIG BILITY PO NTS SHALL BE ENTI TLED, UPON TERM NATI ON OF
SERVI CE AND FI LI NG OF A PROPER APPLI CATI ON, TO RECEI VE A
MAXI MUM SI NGLE LI FE ANNUI TY CALCULATED PURSUANT TO SECTI ON
8342 WTH A REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF
RETI REMENT WHI CH | S UNDER THE SUPERANNUATI ON AGE OF A
PERCENTAGE DETERM NED BY MJLTI PLYI NG THE NUMBER OF MONTHS,

I NCLUDI NG A FRACTI ON OF A MONTH AS A FULL MONTH, BY VWH CH THE
EFFECTI VE DATE OF RETI REMENT PRECEDES THE ATTAI NMVENT OF AGE
53 BY 0. 25%

(3) DURING THE PERIGD OF JULY 1, 1987, TO JUNE 30, 1993,
A MEMBER WHO HAS CREDI T FOR AT LEAST 30 ELIGE BILITY PO NTS
SHALL BE ENTI TLED, UPON TERM NATI ON OF SERVI CE AND FI LI NG OF
A PROPER APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE LI FE
ANNUI TY CALCULATED PURSUANT TO SECTI ON 8342 W THOUT ANY
REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
I S UNDER THE SUPERANNUATI ON AGE.

(4 DURING THE PERIOGD OF JULY 1, 1993, TO JANUARY 1,

1997, A MEMBER WHO HAS CREDIT FOR AT LEAST 30 ELIGBILITY

PO NTS SHALL BE ENTITLED, UPON TERM NATI ON OF SERVI CE_AND

19930S0974B1779 - 25 -



1 FI LI NG OF A PROPER APPL| CATI ON, TO RECEIVE A NMAXI MUM SI NGLE

2 LI FE ANNUI TY CALCULATED PURSUANT TO SECTI ON 8342 W THOUT ANY

3 REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH

4 | S UNDER THE SUPERANNUATI ON AGE.

5 SECTI ON 3. SECTI ONS 8326 AND 8327 OF Tl TLE 24 ARE AMENDED BY

6 ADDI NG SUBSECTI ONS TO READ:

7 8§ 8326. CONTRI BUTI ONS BY THE COMMVONWEALTH.

8 * x %

9 (C) CONTRI BUTI ONS AFTER JUNE 30, 1994. --

10 (1) THE COMVONWEALTH SHALL MAKE CONTRI BUTI ONS | NTO THE

11 FUND ON BEHALF OF ALL ACTI VE MEMBERS, | NCLUDI NG MEMBERS ON

12 ACTI VATED M LI TARY SERVI CE LEAVE, FOR SERVI CE PERFORMED AFTER

13 JUNE 30, 1994, IN THE FOLLON NG MANNER:

14 (1) FOR MEMBERS VWHO ARE EMPLOYEES OF EMPLOYERS WHO <—
15

16 2502—OF—THEPUBLI-G-SCHOO-—COPE THAT ARE SCHOOL ENTI TI ES, <—
17 NO COVMONWEALTH CONTRI BUTI ONS SHALL BE MADE.

18 (1)  FOR MEMBERS VHO ARE EMPLOYEES OF EMPLOYERS VHO <—
19
20 SECGH-ON-2502OF—THEPUBLIGC-SCHOOL—CABE THAT ARE NOT <—
21 SCHOCOL ENTITIES, THE AMOUNT COVPUTED UNDER SUBSECTI ON
22 (A .
23 (2)  THE COMVONWEALTH SHALL MAKE CONTRI BUTI ONS | NTO THE
24 FUND ON BEHALF OF ANNUI TANTS FOR ALL AMOUNTS DUE TO THE FUND
25 AFTER JUNE 30, 1994, INCLUDI NG BUT NOT LIMTED TO AMOUNTS
26 DUE PURSUANT TO SECTI ON 8328(D) AND (F), IN THE FO.LOWN NG
27 MANNER:
28 (1) FOR MEMBERS VWHO ARE EMPLOYEES OF EMPLOYERS WHO
29 <—
30 2502—OF—THEPUBLIG-SCHOOL—COPBE ARE SCHOOL ENTI TI ES, NO <—

19930S0974B1779 - 26 -
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COMVONVEALTH CONTRI BUTI ONS SHALL BE MADE.

(1)  FOR MEMBERS VHO ARE _EMPLOYEES OF EMPLOYERS VWHO

SECGH-ON-2502OF—THEPUBLIG-SCHOOL—CAPBE ARE NOT SCHOCL <—

ENTITIES, THE AMOUNT COVPUTED UNDER SUBSECTI ON (B).

§ 8327. PAYMENTS BY EMPLOYERS.

* * %

(©) PAYMENTS BY EMPLOYERS AFTER JUNE 30, 1994. -- AFTER JUNE

30, 1994, EACH EMPLOYER, | NCLUDI NG THE COVMONWEALTH AS ENMPLOYER

OF EMPLOYEES OF THE DEPARTMENT OF EDUCATI ON, STATE- O\NED

COLLEGES AND UNI VERSI TI ES, THADDEUS STEVENS STATE SCHOOL OF

TECHNOLOGY, PENNSYLVANI A STATE ORAL SCHOOL FOR THE DEAF,

SCOTLAND SCHOOL FOR VETERANS' CHI LDREN AND THE PENNSYLVAN A

STATE UNIVERSITY, SHALL MAKE PAYMENTS TO THE FUND EACH QUARTER

N AN AMOUNT COVPUTED IN THE FOLLON NG MANNER:

(1) FOR AN EMPLOYER THAT RECEHVES PAYNMENTS-ON-ACCOJNFOF <—

IS A SCHOOL ENTITY, THE AMOUNT SHALL BE THE SUM OF THE <—

PERCENTAGES AS DETERM NED UNDER SECTI ON 8328 APPLI ED TO THE

TOTAL COVPENSATI ON DURI NG THE PAY PERI GDS | N THE PRECEDI NG

QUARTER OF ALL EMPLOYEES WHO WERE ACTI VE MEMBERS OF THE

SYSTEM DURI NG SUCH PERI OD, | NCLUDI NG MEMBERS ON ACTI VATED

M LI TARY SERVICE LEAVE. IN THE EVENT A MEMBER ON ACTI VATED

M LI TARY SERVI CE LEAVE DOES NOT RETURN TO SERVI CE FOR THE

NECESSARY TI ME OR RECEI VES AN UNDESI RABLE, BAD CONDUCT OR

DI SHONORABLE DI SCHARGE OR DOES NOT_ELECT TO RECEIVE CREDI T

FOR ACTI VATED M LI TARY SERVI CE UNDER SECTI ON 8302(C) (3), THE

CONTRI BUTI ON MADE BY THE EMPLOYER ON BEHALF OF SUCH MEMBER

SHALL BE RETURNED W TH VALUATI ON | NTEREST UPON APPLI CATI ON BY

THE EMPLOYER.
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(2)  FOR AN EMPLOYER THAT BOES—NOFRECEHVE PAYMENTS—ON <—

SCHOGL—COPE | S NOT A SCHOOL ENTITY, THE AMOUNT COVPUTED UNDER <—

SUBSECTI ON (A).

SECTI ON 4. SECTI ONS 8328(B), (C) AND (D), 8329(A), 8344(A),
8345(A) (4) AND 8346 OF TITLE 24 ARE AVENDED TO READ:

§ 8328. ACTUARI AL COST METHOD.

(B) NORMAL CONTRI BUTI ON RATE. - - THE NORMVAL CONTRI BUTI ON RATE
SHALL BE DETERM NED AFTER EACH ACTUARI AL VALUATI ON. UNTIL ALL
ACCRUED LI ABI LI TY CONTRI BUTI ONS HAVE BEEN COMPLETED, THE NORMAL
CONTRI BUTI ON RATE SHALL BE DETERM NED, ON THE BASI S OF AN ANNUAL
| NTEREST RATE AND SUCH MORTALI TY AND OTHER TABLES AS SHALL BE
ADOPTED BY THE BOARD | N ACCORDANCE W TH GENERALLY ACCEPTED
ACTUARI AL PRI NCI PLES, AS A LEVEL PERCENTAGE OF THE COVPENSATI ON
OF THE AVERAGE NEW ACTI VE MEMBER, WH CH PERCENTAGE, |F
CONTRI BUTED ON THE BASI S OF HI S PROSPECTI VE COVPENSATI ON THROUGH
THE ENTI RE PERI OD OF ACTI VE SCHOOL SERVI CE, WOULD BE SUFFI Cl ENT
TO FUND THE LI ABI LI TY FOR ANY PROSPECTI VE BENEFI T PAYABLE TO
H M | N EXCESS OF THAT PORTI ON FUNDED BY HI S PROSPECTI VE MEMBER
CONTRI BUTI ONS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS PROVI DED | N
SECTI ONS 8348 ( RELATI NG TO SUPPLEMENTAL ANNUI TI ES), 8348.1
( RELATI NG TO ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) [AND], 8348.2
( RELATI NG TO FURTHER ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES) AND
8348. 3 (RELATI NG TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994) .

(© ACCRUED LI ABI LI TY CONTRI BUTI ON RATE. - - FOR THE FI SCAL
YEAR BEG NNI NG JULY 1, 1991, THE ACCRUED LI ABI LI TY CONTRI BUTI ON
RATE SHALL BE COWPUTED AS THE RATE OF TOTAL COVPENSATI ON OF ALL
ACTI VE MEMBERS WH CH SHALL BE CERTI FI ED BY THE ACTUARY AS
SUFFI CI ENT TO FUND OVER A PERI OD OF 20 YEARS FROM JULY 1, 1991,
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THE PRESENT VALUE OF THE LI ABI LI TIES FOR ALL PROSPECTI VE
BENEFI TS OF ACTI VE MEMBERS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS
PROVI DED | N SECTI ONS 8348, 8348.1 [ AND 8348. 2], 8348.2 AND

8348. 3, I N EXCESS OF THE TOTAL ASSETS IN THE FUND, EXCLUDI NG THE
BALANCE | N THE ANNUI TY RESERVE ACCOUNT, AND OF THE PRESENT VALUE
OF NORVAL CONTRI BUTI ONS AND OF MEMBER CONTRI BUTI ONS PAYABLE W TH
RESPECT TO ALL ACTI VE MEMBERS ON JULY 1, 1991, DURI NG THE
REMAI NDER OF THEI R ACTI VE SERVI CE. THEREAFTER, THE AMOUNT OF
EACH ANNUAL ACCRUED LI ABI LI TY CONTRI BUTI ON SHALL BE 5% GREATER
THAN THE AMOUNT OF SUCH CONTRI BUTI ON FOR THE PREVI QUS FI SCAL
YEAR, EXCEPT THAT, | F THE ACCRUED LI ABILITY IS | NCREASED BY
LEG SLATI ON ENACTED SUBSEQUENT TO JULY 1, 1991, SUCH ADDI Tl ONAL
LI ABI LI TY SHALL BE FUNDED OVER A PERI OD OF 20 YEARS FROM THE
FI RST DAY OF JULY, CO NCI DENT W TH OR NEXT FOLLOW NG THE
EFFECTI VE DATE OF THE | NCREASE, PROVI DED THAT THE LI ABI LI TY FOR
ANY ADDI TI ONAL BENEFI TS CREATED BY TH S ACT, EXCEPT FOR THE
HEALTH | NSURANCE PREM UM ASSI STANCE PROGRAM ESTABLI SHED | N
SECTI ON 8509 ( RELATI NG TO HEALTH | NSURANCE PREM UM ASSI STANCE
PROGRAM), SHALL BE FUNDED OVER A PERI GD OF 20 YEARS COMVENCI NG
JULY 1, 1992. THE AMOUNT OF EACH ANNUAL ACCRUED LI ABI LI TY
CONTRI BUTI ON FOR SUCH ADDI TI ONAL LEG SLATI VE LI ABI LI TI ES SHALL
BE 5% GREATER THAN THE AMOUNT OF SUCH CONTRI BUTI ON FOR THE
PREVI QUS FI SCAL YEAR

(D) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS
FROM THE COVMONWEALTH AND OTHER EMPLOYERS REQUI RED TO PROVI DE
FOR THE PAYMENT OF THE SUPPLEMENTAL ANNUI TI ES PROVI DED FOR I N
SECTI ONS 8348, 8348.1 AND 8348.2 SHALL BE PAI D OVER A PERI GD OF
20 YEARS FROM JULY 1, 1991. THE AMOUNT OF EACH ANNUAL
SUPPLEMENTAL ANNUI TI ES CONTRI BUTI ON SHALL BE 5% GREATER THAN THE
AMOUNT OF SUCH CONTRI BUTI ON FOR THE PREVI QUS FI SCAL YEAR | N THE

19930S0974B1779 - 29 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

EVENT THAT SUPPLEMENTAL ANNUI TI ES ARE | NCREASED BY LEQ SLATI ON
ENACTED SUBSEQUENT TO JULY 1, 1991, THE ADDI TI ONAL LI ABILITY FOR
THE | NCREASED BENEFI TS SHALL BE FUNDED | N ANNUAL | NSTALLMENTS

I NCREASI NG BY 5% EACH YEAR OVER A PERI OD OF 20 YEARS FROM THE
JULY 1, CO NCI DENT W TH OR NEXT FOLLOW NG THE EFFECTI VE DATE OF
SUCH LEG SLATI ON. NOTW THSTANDI NG THE PRECEDI NG, _THE FUNDI NG FOR

THE SUPPLENMENTAL ANNUI TI ES COMVENCI NG 1994 PROVIDED FOR I'N

SECTI ON 8348.3 SHALL BE AS PROVIDED I N SECTI ON 8348. 3(F).

* * %

§ 8329. PAYMENTS ON ACCOUNT OF SOCI AL SECURI TY DEDUCTI ONS FROM
APPROPRI ATl ONS.

(A) PAYMENTS BY COVMONVEEALTH. - - WHERE THE SECRETARY OF
EDUCATI ON ENTERS | NTO AN AGREEMENT W TH THE COVMONWEALTH TO
PLACE UNDER THE FEDERAL SOCI AL SECURI TY ACT MEMBERS WHO HAVE
ELECTED COVERACGE, THE COMMONWEALTH SHALL PAY TO THE EMPLOYERS
ONE- HALF OF THE CONTRI BUTI ONS PAYABLE UNDER THE EMPLOYER S TAX
ESTABLI SHED BY THE SOCI AL SECURI TY ACT (PUBLIC LAW 74-271, 42
US C § 301 ET SEQ) ON ALL COVERED WAGES VWH CH ARE NOT
FEDERALLY FUNDED . ], EXCEPT THAT AFTER JUNE 30, 1994, THE

COMVONVEALTH SHALL PAY TO AN EMPLOYER VHO-RECEHVES—PAYNENTIS—ON

SCHOOL—COPE THAT IS A SCHOOL_ENTITY AN AMOUNT AS FOLLONE:

(1) FOR ALL EMPLOYEES WHOSE EFFECTI VE DATES OF

EMPLOYMENT W TH THEI R EMPLOYI NG SCHOOL BHFSTRIGES ENTI TI ES ARE

AFTER JUNE 30, 1993, AND VWHO ALSO HAD NOT PREVI OQUSLY BEEN

EMPLOYED BY ANY SCHOOL ENTITY WTH N TH S COVMONWEALTH THE

COMVONVEALTH SHALL REHMBURSE PAY EACH SCHOOL BHSTFREGE ENTITY

AN AMOUNT EQUAL TO THE TOTAL_ CONTRI BUTI ONS PAYABLE UNDER THE

EMPLOYER' S TAX ESTABLI SHED BY THE SOCI AL SECURI TY ACT ON ALL

COVERED WAGES WHI CH ARE NOT_FEDERALLY FUNDED, MJLTI PLI ED BY
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THE MARKET VALUE/ I NCOVE Al D RATI O OF THE SCHOOL BFSTRI-CF <—

ENTITY. FOR NO SCHOOL YEAR SHALL ANY SCHOOL BHSTRHGE ENTITY <—

RECEI VE LESS THAN THE AMOUNT THAT WOULD RESULT | F THE MARKET

VALUE/ | NCOVE AID RATIO AS DEFINED I N SECTION 2501(14.1) OF

THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOMW AS THE

PUBLI C SCHOOL CODE OF 1949, WAS .15. IF THE SUM OF ALL <—

COMVONVEALTH PAYMENTS TO SCHOOL ENTI TI ES UNDER THI S PARAGRAPH

DCES NOT EQUAL ONE- HALF THE SUM OF THE ENTI RE EMPLOYER' S

SHARE FOR ALL SUCH EMPLOYEES OF ALL SCHOOL ENTITIES, THE

PAYMENTS TO THE SCHOOL ENTI TI ES BY THE COMVONWEALTH SHALL BE

PROPORTI ONATELY REDUCED OR | NCREASED TO MAKE THE SUM OF ALL

COMVONVEALTH PAYMENTS EQUAL TO ONE- HALF THE SUM OF THE ENTI RE

EMPLOYER' S SHARE FOR ALL SUCH EMPLOYEES OF ALL THE SCHOOL

ENTI TI ES.

(2) FOR ALL EMPLOYEES WHO ARE NOT DESCRI BED | N PARAGRAPH

(1), THE COMVONWEALTH SHALL REHVBURSE-EACH SCHOO-—DISTRICF <—

PAY EACH SCHOOL ENTITY ONE-HALF OF THE CONTRI BUTI ONS PAYABLE  <—

UNDER THE EMPLOYER S TAX ESTABLI SHED BY THE SOCI AL_SECURI TY

ACT_ON ALL COVERED WAGES VH CH ARE NOT FEDERALLY FUNDED.

* * %

§ 8344. DI SABILITY ANNU TI ES.

(A)  AMOUNT OF ANNUITY.--A MEMBER WHO HAS MADE APPLI CATI ON
FOR A DI SABI LI TY ANNU TY AS PROVI DED | N SECTI ON 8507( K)
( RELATI NG TO RI GHTS AND DUTI ES OF SCHOOL EMPLOYEES AND MEMBERS)
AND HAS BEEN FOUND TO BE ELI G BLE | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ONS 8307(C) (RELATING TO ELI G BILITY FOR
ANNUI TI ES) AND 8505(C) (1) (RELATING TO DUTI ES OF BOARD REGARDI NG
APPLI CATI ONS AND ELECTI ONS OF MEMBERS) SHALL RECEI VE A
DI SABI LI TY ANNUI TY PAYABLE FROM THE EFFECTI VE DATE OF DI SABI LI TY
AND CONTI NUED UNTI L A SUBSEQUENT DETERM NATI ON BY THE BOARD THAT
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THE ANNUI TANT IS NO LONGER ENTI TLED TO A DI SABI LI TY ANNUI TY. THE
DI SABI LI TY ANNUI TY SHALL BE EQUAL TO A STANDARD SI NGLE LI FE
ANNUI TY | F THE TOTAL NUMBER OF YEARS OF CREDI TED SERVICE | S
GREATER THAN 16. 667, OTHERW SE THE STANDARD SI NGLE LI FE ANNUI TY
SHALL BE MJULTI PLI ED BY THE LESSER OF THE FOLLOW NG RATI CS:

Y*/Y OR 16.667/Y
WHERE Y = NUMBER OF YEARS OF CREDI TED SERVI CE AND Y* = TOTAL
YEARS OF CREDI TED SERVI CE | F THE MEMBER WERE TO CONTI NUE AS A
SCHOCL EMPLOYEE UNTI L ATTAI NI NG SUPERANNUATI ON AGE, _OR I F THE

VEMBER HAS ATTAI NED SUPERANNUATI ON AGE THEN THE NUMBER OF YEARS

OF CREDI TED SERVI CE. | N NO EVENT SHALL THE DI SABI LI TY ANNUI TY

PLUS ANY COST- OF- LI VI NG | NCREASES BE LESS THAN $100 FOR EACH
FULL YEAR OF CREDI TED SERVI CE. THE MEMBER SHALL BE ENTI TLED TO
THE ELECTI ON OF A JO NT AND SURVI VOR ANNUI TY ON THAT PORTI ON OF
THE DI SABI LI TY ANNUI TY TO WH CH HE | S ENTI TLED UNDER SECTI ON
8342 (RELATI NG TO MAXI MUM SI NGLE LI FE ANNUI TY) .

* x %
§ 8345. MEMBER S OPTI ONS.

(A) CENERAL RULE. --ANY VESTEE WTH TEN OR MORE ELI G BI LI TY
PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON OF SCHOCL
SERVI CE WHO HAS NOT W THDRAWN HI S ACCUMULATED DEDUCTI ONS AS
PROVI DED | N SECTI ON 8341 ( RELATI NG TO RETURN OF ACCUMULATED
DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE El THER A MAXI MUM
SINGLE LI FE ANNUI TY, AS CALCULATED | N ACCORDANCE W TH THE
PROVI SI ONS OF SECTI ON 8342 ( RELATI NG TO MAXI MUM SI NGLE LI FE
ANNUI TY), OR A REDUCED ANNUI TY CERTI FI ED BY THE ACTUARY TO BE
ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE LI FE ANNUI TY AND | N
ACCORDANCE W TH ONE OF THE FOLLOW NG OPTI ONS, EXCEPT THAT NO
MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO ONE OR MORE SURVI VOR
ANNUI TANTS OTHER THAN HI S SPOUSE OR ALTERNATE PAYEE OF SUCH A
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MAGNI TUDE THAT THE PRESENT VALUE OF THE ANNUI TY PAYABLE TO H M

FOR LI FE PLUS ANY LUWP SUM PAYMENT HE MAY HAVE ELECTED TO

RECEI VE | S LESS THAN 50% OF THE PRESENT VALUE OF H S MAXI MUM

SI NGLE

LI FE ANNUI TY.

* * %

(4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE

CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE

MAXI

MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG

RESTRI CT1 ONS:

* *

§ 8346.
(A)

(1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON
DURI NG THE LI FETI ME OF THE MEMBER [ EXCEPT AS THE RESULT
OF THE MEMBER S ELECTI ON TO RECEI VE AN ANNUI TY REDUCED
UPON ATTAI NVENT OF AGE 65, | N ANTICI PATI ON OF THE RECEI PT
OF A SOCI AL SECURI TY BENEFI T] .

(1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER.

(I'rr)y A PORTION OF THE BENEFI T MAY BE PAYABLE AS A
LUWP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT SHALL NOT
EXCEED AN AMOUNT EQUAL TO THE ACCUMULATED DEDUCTI ONS
STANDI NG TO THE CREDI T OF THE MEMBER. THE BALANCE OF THE
PRESENT VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY ADJUSTED
I N ACCORDANCE W TH SECTI ON 8342(B) SHALL BE PAID IN THE
FORM OF AN ANNUI TY WTH A GUARANTEED TOTAL PAYMENT, A
SINGLE LI FE ANNUI TY, OR A JO NT AND SURVI VOR ANNUI TY OR
ANY COMBI NATI ON THERECF BUT SUBJECT TO THE RESTRI CTlI ONS
OF SUBPARAGRAPHS (1) AND (I1) OF THI S PARAGRAPH.

*
TERM NATI ON OF ANNUI TI ES.
GENERAL RULE. --1F AN ANNUI TANT RETURNS TO SCHOOL SERVI CE
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OR ENTERS STATE SERVI CE AND ELECTS MULTI PLE SERVI CE MEMBERSHI P
ANY ANNUI TY PAYABLE TO H M UNDER THI S PART SHALL CEASE AND I N
THE CASE OF AN ANNUI TY OTHER THAN A DI SABI LI TY ANNUI TY THE
PRESENT VALUE OF SUCH ANNUI TY, ADJUSTED FOR FULL COVERAGE | N THE
CASE OF A JO NT COVERAGE MEMBER WHO MAKES THE APPROPRI ATE BACK
CONTRI BUTI ONS FOR FULL COVERAGE, SHALL BE FRCQZEN AS OF THE DATE
SUCH ANNUI TY CEASES. AN ANNUI TANT WHO IS CREDI TED W TH AN
ADDI TI ONAL 10% OF MEMBERSHI P SERVI CE AS PROVI DED | N SECTI ON
8302(B. 2) (RELATING TO CREDI TED SCHOCL SERVI CE) AND VWHO RETURNS
TO SCHOCL SERVI CE, EXCEPT AS PROVI DED | N SUBSECTI ON (B), SHALL
FORFEI T SUCH CREDI TED SERVI CE AND SHALL HAVE H S FROZEN PRESENT
VALUE ADJUSTED AS |F H'S 10% RETI REMENT | NCENTI VE HAD NOT BEEN
APPLI ED TO HI'S ACCOUNT. I N THE EVENT THAT THE COST- OF- LI VI NG

| NCREASE ENACTED DECEMBER 18, 1979, OCCURRED DURI NG THE PERI OD
OF SUCH STATE OR SCHOOL EMPLOYMENT, THE FROZEN PRESENT VALUE
SHALL BE | NCREASED, ON OR AFTER THE MEMBER ATTAI NS
SUPERANNUATI ON AGE, BY THE PERCENT APPL| CABLE HAD HE NOT
RETURNED TO SERVI CE.

(B) RETURN TO SCHOOL SERVI CE DURI NG EMERGENCY. - - WHEN, | N THE
JUDGVENT OF THE EMPLOYER, AN EMERGENCY CREATES AN | NCREASE | N
THE WORK LOAD SUCH THAT THERE IS SERI QUS | MPAI RVENT OF SERVI CE
TO THE PUBLI C OR I N THE EVENT OF A SHORTAGE OF APPROPRI ATE
SUBJECT CERTI FI ED TEACHERS, AN ANNUI TANT MAY BE RETURNED TO
SCHOCOL SERVI CE FOR A PERI GD NOT TO EXCEED 95 FULL- DAY SESSI ONS
I N ANY SCHOOL YEAR W THOUT LOSS OF HH'S ANNUI TY. I N COVWPUTI NG THE
NUMBER OF DAYS AN ANNUI TANT HAS RETURNED TO SCHOOL SERVI CE, ANY
AMOUNT OF TI ME LESS THAN ONE- HALF OF A DAY SHALL BE COUNTED AS
ONE- HALF OF A DAY

(© SUBSEQUENT DI SCONTI NUANCE COF SERVI CE. - - UPON SUBSEQUENT
DI SCONTI NUANCE OF SERVI CE, SUCH MEMBER OTHER THAN A FORMVER
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ANNUI TANT VWHO ELECTED TO ELI M NATE THE EFFECT OF H S FROZEN

PRESENT VALUE | N ACCORDANCE W TH SUBSECTION (D) OR A FORMER

DI SABI LI TY ANNUI TANT SHALL BE ENTI TLED TO AN ANNUI TY WHICH I S
ACTUARI ALLY EQUI VALENT TO THE SUM OF THE PRESENT VALUE AS
DETERM NED UNDER SUBSECTI ON (A) AND THE PRESENT VALUE COF A
MAXI MUM SI NGLE LI FE ANNUI TY BASED ON YEARS OF SERVI CE CREDI TED
SUBSEQUENT TO REENTRY I N THE SYSTEM AND HI' S FI NAL AVERAGE SALARY
COWPUTED BY REFERENCE TO H S COMPENSATI ON DURI NG HI S ENTI RE
PERI OD OF SCHOCL AND STATE SERVI CE.

(D) ELECTION TO ELI M NATE THE EFFECT OF FROZEN PRESENT

(1) TF AN ANNU TANT WHO HAS NOT ELECTED MULTI PLE SERVI CE

RETURNS TO SCHOOL SERVI CE AND EARNS THREE ELIG BILITY PO NTS

BY PERFORM NG CREDI TED SCHOOL SERVI CE FOLLOW NG THE MOST

RECENT PERI OD OF RECEIPT OF AN ANNUI TY UNDER THI S PART AND

THE PRESENT VALUE OF HHS ANNU TY HAS BEEN FRCOZEN I'N

ACCORDANCE W TH SUBSECTI ON (A), THE FORVMVER ANNUI TANT MAY

ELECT TO ELIM NATE THE EFFECT OF THE FROZEN PRESENT VALUE

RESULTI NG FROM ALL PREVI QUS PERI CDS OF RETI REMENT BY AGREEI NG

TO RETURN TO THE FUND ALL PAYMENTS UNDER OPTI ON 4 AND ANNUI TY

PAYMENTS PAYABLE DURI NG PREVI OUS PERI ODS OF RETI REMENT PLUS

| NTEREST AS SET FORTH I N PARAGRAPH (4) IN THE FORM OF AN

ACTUARI AL ADJUSTMENT TO HI' S SUBSEQUENT BENEFI TS.

(2) A FORVMER ANNU TANT WWHO HAS NOT_ELECTED MULTI PLE

SERVI CE AND CHOOSES TO ELI M NATE THE EFFECT OF H S FROZEN

PRESENT VALUE MUST ELECT TO DO SO IN THE SCHOCOL YEAR IN WH CH

HE FI RST BECOVES ELIG BLE OR IN THE FOLLON NG SCHOOL YEAR.

ONLY AN ACTI VE OR I NACTI VE MEMBER ON LEAVE CAN ELECT TO

ELI M NATE THE EFFECT OF FROZEN PRESENT VALUE.

(3)  UPON SUBSEQUENT DI SCONTI NUANCE OF SERVI CE WHERE A
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1 FORMER ANNUI TANT HAS ELECTED TO ELI M NATE THE EFFECT OF THE
2 FROZEN PRESENT VALUE UNDER THI S SUBSECTI ON, THAT PORTI ON OF
3 THE PRESENT VALUE OF H'S ACCOUNT UPON VHI CH HI'S ANNUI TY HAD
4 BEEN CALCULATED SHALL NO LONGER BE FROZEN AND HE SHALL BE

5 ENTI TLED TO AN ANNUI TY CALCULATED | N ACCORDANCE W TH THE

6 PROVI SIONS OF THIS PART AS THEN I N EFFECT, ADJUSTED ACCORDI NG
7 TO PARAGRAPH (4), PROVIDED THAT A FORVER ANNU TANT VWHO

8 RETI RED UNDER A PROVI SI ON OF LAW GRANTI NG ADDI T1 ONAL _SERVI CE
9 CREDIT I'F TERM NATI ON OF SCHOOL SERVI CE OR RETI REMENT
10 OCCURRED DURING A SPECIFIC PERIGD OF TIME, SHALL NOT BE
11 PERM TTED TO RETAIN THE ADDI TI ONAL SERVI CE CREDI T _UNDER THE
12 PRIOR LAWWHEN THE ANNUI TY | S COWUTED FOR H' S MOST RECENT
13 RETI REMENT.
14 (4) IN ADDI TION TO ANY OTHER ADJUSTMENT TO THE PRESENT
15 VALUE OF THE MAXIMUM SINGLE LI FE ANNUI TY THAT A MEMBER NAY BE
16 ENTI TLED TO RECEI VE THAT OCCURS AS A RESULT OF ANY OTHER

17 PROVI SION OF LAW THE PRESENT VALUE OF THE NMAXI MUM SI NGLE

18 LI FE ANNUI TY SHALL BE REDUCED BY ALL AMOUNTS PAI D OR PAYABLE
19 TO HM DURING ALL PREVI QUS PERI CDS OF RETI REMENT PLUS
20 | NTEREST ON THESE AMOUNTS UNTIL THE DATE OF SUBSEQUENT
21 RETI REMENT. THE | NTEREST FOR EACH YEAR SHALL BE CALCULATED
22 BASED UPON THE ANNUAL | NTEREST RATE ADOPTED FOR THAT SCHOOL
23 YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORVAL
24 CONTRI BUTI ON RATE PURSUANT TO SECTI ON 8328(B) (RELATING TO
25 ACTUARI AL_COST METHOQD) .
26 SECTION 5. TITLE 24 |'S AVENDED BY ADDI NG A SECTI ON TO READ:
27 8§ 8348.3. SUPPLEMENTAL ANNU TI ES COVMENCI NG 1994.
28 (A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

29 PAYMENT AFTER JULY 1, 1994, ANY ELI G BLE BENEFI T RECI PI ENT SHALL

30 BE ENTITLED TO RECEI VE A FURTHER ADDI T1 ONAL MONTHLY SUPPLEMENTAL
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ANNUI TY FROM THE SYSTEM THI' S SHALL BE IN ADDI TI ON TO THE

SUPPLEMENTAL ANNUI T1 ES PROVI DED FOR I N SECTI ONS 8348 ( RELATI NG

TO SUPPLEMENTAL ANNUITIES), 8348.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL ANNUI TI ES) AND 8348.2 (RELATING TO FURTHER

ADDI T1 ONAL SUPPLENMENTAL _ANNUI TI ES) .

(B) AMOUNT OF ADDI T1 ONAL SUPPLENMENTAL ANNUI TY. - - THE AMOUNT

OF THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY SHALL BE

DETERM NED ON THE BASI S OF THE MOST RECENT EFFECTI VE DATE OF

© o0 N oo o A~ wWw N P

RETI REMENT_AND PAYABLE ON THE FI RST $3, 000 OF ANNUI TY RECEI VED

=Y
o

PER MONTH, AS FOLLONE:

=
=

MOST_RECENT EFFECTI VE PERCENTAGE FACTOR

=
N

DATE OF RETI REMENT

=
w

JULY 1, 1991, THROUGH JUNE 30, 1992 1. 5%

H
o

JULY 1, 1990, THROUGH JUNE 30, 1991 2.8%

=Y
(63}

JULY 1, 1989, THROUGH JUNE 30, 1990 5. 3%

=Y
(e}

ON OR PRIOR TO JUNE 30, 1989 7.9%

=
\l

(©)  PAYMENT. - - THE ADDI T1 ONAL MONTHLY SUPPLEMENTAL ANNUI TY

=Y
oo

PROVI DED UNDER THI S SECTI ON SHALL BE PAI D AUTOVATI CALLY UNLESS

=
O

THE | NTENDED RECI PIENT FILES A WRITTEN NOTI CE WTH THE SYSTEM

N
o

REQUESTI NG THAT THE ADDI T1 ONAL MONTHLY SUPPLEMENTAL ANNUI TY NOT

N
=

BE_PAI D.

(D) CONDITIONS. --THE ADDI TI ONAL SUPPLEMENTAL ANNUI TY

N
N

N
w

PROVI DED UNDER THI S SECTI ON SHALL BE PAYABLE UNDER THE SAME

N
~

TERMS AND CONDI TI ONS AS PROVI DED UNDER THE OPTI ON PLAN | N EFFECT

N
(63}

JUNE 30, 1994.

N
(e}

(E) BENEFITS PAID TO BENEFI Cl ARIES OR SURVI VORS. - - NO

N
~

SUPPLEMENTAL ANNUI TY EFFECTI VE AFTER THE DEATH OF THE MEMBER

N
oo

SHALL BE PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR ANNUI TANT OF THE

N
(o]

DECEASED MEMBER.

30 (F)  FUNDI NG - - NOTW THSTANDI NG SECTI ON 8328(D) (RELATING TO
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ACTUARI AL COST METHOD), THE ADDI TIONAL LIABILITY FOR THE

I NCREASE N BENEFI TS PROVIDED IN TH' S SECTION SHALL BE FUNDED I N

ANNUAL | NSTALLMENTS | NCREASI NG BY 5% EACH YEAR OVER A PERI OGD OF

20 _YEARS BEG NNING JULY 1, 1995.

(G DEFINITION.--AS USED IN THI' S SECTION, THE TERM "ELI G BLE

BENEFI T RECI PI ENT" SHALL MEAN A PERSON WHO | S RECEI VING A

SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY AND WHO

COMVENCED RECEI PT OF THAT ANNUI TY ON OR PRIOR TO JUNE 30, 1992,

BUT THE SUPPLEMENTAL ANNUI TI ES SHALL NOT BE PAYABLE TO AN

ANNUI TANT RECEI VI NG A W THDRAWAL ANNUI TY PRI OR TO THE FI RST DAY

OF JULY CO NCIDENT WTH OR FOLLOW NG THE ANNUI TANT' S ATTAI NMENT

OF SUPERANNUATI ON AGE.

SECTION 6. SECTI ONS 8502, 8505(C), (F), (G AND (H),

8507(F), (H) AND (K), 8508(C), 8509(B), 8521 AND 8533 OF TI TLE
24 ARE AVENDED TO READ:
§ 8502. ADM NI STRATI VE DUTI ES OF BOARD.

(A) EMPLOYEES. - - THE SECRETARY, CLERI CAL AND OTHER EMPLOYEES
OF THE BOARD AND THEI R SUCCESSORS WHOSE POSI TI ONS ON THE
EFFECTI VE DATE OF THI'S PART ARE UNDER THE CLASSI FI ED SERVI CE
PROVI S| ONS OF THE ACT OF AUGUST 5, 1941 (P.L.752, NO.286), KNOWN
AS THE CIVIL SERVI CE ACT, SHALL CONTI NUE UNDER SUCH PROVI S| ONS.
NOTW THSTANDI NG ANY OTHER PROVI S| ON OF LAW THE COMPENSATI ON AND
CLASSI FI CATI ON SHALL BE ESTABLI SHED BY THE BOARD FOR THE
SECRETARY, THE ASSI STANT SECRETARY, | NVESTMENT PROFESSI ONALS AND
OTHER PROFESSI ONALS AS DESI GNATED BY THE BOARD WHO ARE NOT
COVERED BY A COLLECTI VE BARGAI NI NG AGREEMENT.

(B) PROFESSI ONAL PERSONNEL. - - THE BOARD SHALL CONTRACT FOR
THE SERVI CES OF A CHI EF MEDI CAL EXAM NER, AN ACTUARY, | NVESTMVENT
ADVI SORS, COUNSELORS, AN | NVESTMENT COORDI NATOR, AND SUCH OTHER
PROFESS| ONAL PERSONNEL AS | T DEEMS ADVI SABLE.
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(© EXPENSES. - - THE BOARD SHALL, THROUGH THE GOVERNOR, SUBM T
TO THE GENERAL ASSEMBLY ANNUALLY A BUDGET COVERI NG THE
ADM NI STRATI VE EXPENSES OF TH S PART. SUCH EXPENSES AS APPROVED
BY THE GENERAL ASSEMBLY I N AN APPROPRI ATI ON BI LL SHALL BE PAI D
FROM | NVESTMVENT EARNI NGS OF THE FUND. CONCURRENTLY WTH I TS

ADM NI STRATI VE BUDGET, THE BOARD SHALL ALSO SUBM T_TO THE

GENERAL ASSEMBLY ANNUALLY A LI ST OF PROPOSED EXPENDI TURES WH CH

THE BOARD | NTENDS TO PAY THROUGH THE USE OF DI RECTED COVM SSI ONS

TOGETHER WTH A LI ST O THE ACTUAL EXPENDI TURES FROM THE PAST

YEAR ACTUALLY PAI D BY THE BOARD THROUGH THE USE OF DI RECTED

COMM SSI ONS. ALL_SUCH DI RECTED COVM SSI ON EXPENDI TURES SHALL BE

MADE BY THE BOARD FOR THE EXCLUSI VE BENEFI T OF THE SYSTEM AND

| TS MEMBERS.

(D) MEETINGS. - - THE BOARD SHALL HOLD AT LEAST SI X REGULAR
MEETI NGS ANNUALLY AND SUCH OTHER MEETI NGS AS | T MAY DEEM
NECESSARY.

(E) RECORDS. --THE BOARD SHALL KEEP A RECORD OF ALL ITS
PROCEEDI NGS VWH CH SHALL BE OPEN TO | NSPECTI ON BY THE PUBLI C.

(F) FUNCTI ONS. - - THE BOARD SHALL PERFORM SUCH OTHER FUNCTI ONS
AS ARE REQUI RED FOR THE EXECUTI ON OF TH S PART AND SHALL HAVE
THE RI GHT TO | NSPECT THE EMPLOYMENT RECORDS OF EMPLOYERS.

(G PERFORVANCE OF EMPLOYER DUTI ES. --1 N THE EVENT THE
EMPLOYER FAI LS TO COWLY W TH THE PROCEDURES AS MANDATED I N
SECTI ON 8506 ( RELATI NG TO DUTI ES CF EMPLOYERS), THE BOARD SHALL
PERFORM SUCH DUTI ES AND BI LL THE EMPLOYER WHO SHALL PAY FOR THE
COST OF SAME. IN THE EVENT THE EMPLOYER | S DELI NQUENT | N PAYMENT
OF CONTRI BUTI ONS | N ACCORDANCE W TH SECTI ON 8327 ( RELATI NG TO
PAYMENTS BY EMPLOYERS), THE BOARD SHALL NOTI FY THE SECRETARY OF
EDUCATI ON AND THE STATE TREASURER OF SUCH DELI NQUENCY.

(H REGULATI ONS AND PROCEDURES. - - THE BOARD SHALL, W TH THE
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ADVI CE OF THE ATTORNEY GENERAL AND THE ACTUARY, ADGCPT AND
PROMULGATE RULES AND REGULATI ONS FOR THE UNI FORM ADM NI STRATI ON
OF THE SYSTEM THE ACTUARY SHALL APPROVE | N WRI TI NG ALL
COVPUTATI ONAL PROCEDURES USED | N THE CALCULATI ON OF

CONTRI BUTI ONS AND BENEFI TS PRI OR TO THEI R APPLI CATI ON BY THE
BOARD.

(1) DATA --THE BOARD SHALL KEEP | N CONVENI ENT FORM SUCH DATA
AS ARE STI PULATED BY THE ACTUARY | N ORDER THAT AN ANNUAL
ACTUARI AL VALUATI ON OF THE VARI QUS ACCOUNTS CAN BE COVPLETED
WTH N SI X MONTHS OF THE CLOSE OF EACH FI SCAL YEAR. THE BOARD
SHALL HAVE FI NAL AUTHORI TY OVER THE MEANS BY WHI CH DATA | S
COLLECTED, MAI NTAI NED AND STORED AND | N SO DA NG SHALL PROTECT
THE RIGHTS OF I TS MEMBERSH P AS TO PRI VACY AND CONFI DENTI ALI TY.

(J) ACTUARI AL | NVESTI GATI ON AND VALUATI ON. - - THE BOARD SHALL
HAVE THE ACTUARY MAKE AN ANNUAL VALUATI ON OF THE VARI QUS
ACCOUNTS WTHI N SI X MONTHS OF THE CLOSE OF EACH FI SCAL YEAR. I N
THE FI SCAL YEAR ENDI NG 1975 AND I N EVERY FI FTH YEAR THEREAFTER,
THE BOARD SHALL HAVE THE ACTUARY CONDUCT AN ACTUARI AL
I NVESTI GATI ON AND VALUATI ON OF THE SYSTEM BASED ON DATA
I NCLUDI NG THE MORTALI TY, SERVI CE, AND COVPENSATI ON EXPERI ENCE
PROVI DED BY THE BOARD ANNUALLY DURI NG THE PRECEDI NG FI VE YEARS
CONCERNI NG THE MEMBERS AND BENEFI CI ARI ES. THE BOARD SHALL ADOPT
SUCH TABLES AS ARE NECESSARY FOR THE ACTUARI AL VALUATI ON OF THE
FUND AND CALCULATI ON OF CONTRI BUTI ONS, ANNUI Tl ES, AND BENEFI TS
BASED ON THE REPORTS AND RECOVMENDATI ONS OF THE ACTUARY.

(K) CERTI FI CATI ON OF EMPLOYER CONTRI BUTI ONS. - - THE BOARD
SHALL, EACH YEAR I N ADDI TION TO THE | TEM ZED BUDGET REQUI RED
UNDER SECTI ON 8330 ( RELATI NG TO APPROPRI ATI ONS BY THE
COWONVEALTH), CERTIFY TO THE EMPLOYERS AND THE COVMONVEALTH THE
EMPLOYER CONTRI BUTI ON RATE EXPRESSED AS A PERCENTAGE OF MEMBERS
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PAYROLL NECESSARY FOR THE FUNDI NG OF PROSPECTI VE ANNUI TI ES FOR
ACTI VE MEMBERS AND THE ANNUI TI ES OF ANNUI TANTS, AND CERTI FY THE
RATES AND AMOUNTS OF THE NORMAL CONTRI BUTI ONS AS DETERM NED
PURSUANT TO SECTI ON 8328(B) (RELATI NG TO ACTUARI AL COST METHOD),
ACCRUED LI ABI LI TY CONTRI BUTI ONS AS DETERM NED PURSUANT TO

SECTI ON 8328(C), SUPPLEMENTAL ANNUI TI ES CONTRI BUTI ON RATE AS
DETERM NED PURSUANT TO SECTI ON 8328(D) AND THE EXPERI ENCE
ADJUSTMENT FACTOR AS DETERM NED PURSUANT TO SECTI ON 8328(E) AND
PREM UM ASSI STANCE CONTRI BUTI ONS AS DETERM NED PURSUANT TO

SECTI ON 8328(F), WH CH SHALL BE PAID TO THE FUND AND CREDI TED TO
THE APPROPRI ATE ACCOUNTS. THESE CERTI FI CATI ONS SHALL BE REGARDED
AS FI NAL AND NOT SUBJECT TO MADI FI CATI ON BY THE BUDGET
SECRETARY.

(L) COMMONWEALTH PAYMENTS. - - THE BOARD SHALL W THI N 30 DAYS
FOLLON NG THE END OF EACH QUARTER DETERM NE THE AMOUNT DUE TO
THE FUND FROM THE COMMONVWEALTH DURI NG THAT QUARTER AND SUBM T AT
THAT TIME A REQUI SI TI ON FOR THE AMOUNT DETERM NED TO BE DUE FROM
THE COVMONWEALTH TO THE STATE TREASURER.

(M MEMBER CONTRI BUTI ONS AND | NTEREST. - - THE BOARD SHALL
CAUSE EACH MEMBER S CONTRI BUTI ONS, | NCLUDI NG PAYROLL DEDUCTI ONS,
Pl CKUP CONTRI BUTI ONS AND ALL OTHER PAYMENTS, TO BE CREDI TED TO
THE ACCOUNT OF SUCH MEMBER AND SHALL PAY ALL SUCH AMOUNTS | NTO
THE FUND. SUCH CONTRI BUTI ONS SHALL BE CREDI TED W TH STATUTORY
I NTEREST UNTI L DATE OF TERM NATI ON OF SERVI CE, EXCEPT IN THE
CASE OF A VESTEE, WHO SHALL HAVE SUCH | NTEREST CREDI TED UNTI L
THE EFFECTI VE DATE OF RETI REMENT OR UNTIL THE RETURN OF H' S
ACCUMULATED DEDUCTI ONS, | F HE SO ELECTS; AND IN THE CASE OF A
MULTI PLE SERVI CE MEMBER WHO SHALL HAVE SUCH | NTEREST CREDI TED
UNTI L TERM NATI ON OF SERVI CE | N BOTH THE SCHOCL AND THE STATE
SYSTEMS.

19930S0974B1779 - 41 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(N)  ANNUAL FI NANCI AL STATEMENT. - - THE BOARD SHALL PREPARE AND
HAVE PUBLI SHED, ON OR BEFORE JANUARY 1 OF EACH YEAR, A FI NANCI AL
STATEMENT AS OF THE FI SCAL YEAR ENDI NG JUNE 30 OF THE PREVI OQUS
YEAR SHOW NG THE CONDI TI ON OF THE FUND AND THE VARI QUS ACCOUNTS_
I NCLUDING, _BUT NOT LIMTED TO _THE BOARD S ACCRUAL AND

EXPENDI TURE OF DI RECTED COWM SSI ONS, AND SETTI NG FORTH SUCH

OTHER FACTS, RECOMMVENDATI ONS AND DATA AS MAY BE OF USE IN THE
ADVANCEMENT OF KNOW.EDGE CONCERNI NG ANNUI TI ES AND OTHER BENEFI TS
PROVI DED BY TH S PART. THE BOARD SHALL SUBM T SAI D FI NANCI AL
STATEMENT TO THE GOVERNOR AND SHALL MAKE COPI ES AVAI LABLE TO THE
EMPLOYERS FOR THE USE OF THE SCHOOL EMPLOYEES AND THE PUBLI C.
(O | NDEPENDENT AUDI T. - - THE BOARD SHALL PROVI DE FOR AN

ANNUAL AUDI T OF THE SYSTEM BY AN | NDEPENDENT CERTI FI ED PUBLI C
ACCOUNTI NG FIRM__WH CH AUDI T _SHALL | NCLUDE THE BOARD S ACCRUAL

AND EXPENDI TURE COF DI RECTED COVM SSI ONS.

(P) TRANSFER OF EMPLOYER CONTRI BUTI ONS. - - THE BOARD SHALL,
UPON RECEI PT OF A WRI TTEN REQUEST FROM A PUBLI C EMPLOYEE
RETI REMENT SYSTEM OF A COUNTY OF THE THI RD CLASS AND UPON
RECEI PT OF WRI TTEN VERI FI CATI ON THAT A MEMBER OF THE FUND VHO
W THDREW CONTRI BUTI ONS UPON TERM NATI ON OF EMPLOYMENT W LL
DEPCSI T THE EMPLOYEE' S CONTRI BUTI ONS W TH THE RETI REMENT SYSTEM
OF A COUNTY OF THE TH RD CLASS, TRANSFER, W THI N 30 DAYS, TO THE
RETI REMENT SYSTEM OF THE COUNTY OF THE THI RD CLASS THE FULL
AMOUNT OF EMPLOYER CONTRI BUTI ONS AND THE ACCUMJLATED | NTEREST ON
SUCH CONTRI BUTI ONS CREDI TED TO THE FORVER MEMBER S ACCOUNT. THI S
SUBSECTI ON SHALL APPLY ONLY VWHERE THE TRANSFER OF EMPLOYMENT
FROM THE PUBLI C SCHOOL DI STRI CT TO THE COUNTY WAS NOT VOLUNTARY
ON THE PART OF THE EMPLOYEE.
§ 8505. DUTIES OF BOARD REGARDI NG APPLI CATI ONS AND ELECTI ONS OF

VEMBERS.
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* * %

(© DISABILITY ANNU TI ES. --1 N EVERY CASE WHERE THE BOARD HAS
RECEI VED AN APPL| CATI ON DULY EXECUTED BY THE MEMBER OR BY A

PERSON LEGALLY AUTHORI ZED TO ACT IN H' S BEHALF FOR A DI SABI LI TY

ANNUI TY BASED UPON THE MEMBER S PHYSI CAL OR MENTAL | NCAPACI TY

FOR THE PERFORVMANCE OF THE JOB FOR WHICH [ THE MEMBER] HE I S
EMPLOYED, THE BOARD SHALL:

(1) THROUGH THE MEDI CAL EXAM NER, HAVE THE APPLI CATI ON
AND ANY SUPPORTI NG MEDI CAL RECORDS AND OTHER DOCUMENTATI ON
SUBM TTED W TH THE APPLI CATI ON REVI ENED AND, ON THE BASI S OF
SAI D REVI EW AND THE SUBSEQUENT RECOMVENDATI ON BY THE MEDI CAL
EXAM NER REGARDI NG THE APPLI CANT' S MEDI CAL QUALI FI CATI ON FOR
A DI SABI LI TY ANNUI TY ALONG W TH SUCH OTHER RECOMVENDATI ONS
VWH CH HE MAY MAKE W TH RESPECT TO THE PERMANENCY OF
DI SABI LI TY OR THE NEED FOR SUBSEQUENT REVI EW5, MAKE A FI NDI NG
OF DI SABI LI'TY OR NONDI SABI LI'TY AND, I N THE CASE OF
DI SABI LI TY, ESTABLI SH AN EFFECTI VE DATE OF DI SABI LI TY AND THE
TERMS AND CONDI TI ONS REGARDI NG SUBSEQUENT REVI EV\G.

(2) UPON THE RECOMVENDATI ON OF THE MEDI CAL EXAM NER ON
THE BASI S OF A REVI EW OF SUBSEQUENT MEDI CAL REPORTS SUBM TTED
W TH AN APPLI CATI ON FOR CONTI NUANCE OF DI SABI LI TY, MAKE A
FI NDI NG OF DI SABI LI TY OR NONDI SABI LI TY AND, IN THE CASE OF A
FI NDI NG OF NONDI SABI LI TY, ESTABLI SH THE DATE OF TERM NATI ON
OF DI SABI LI' TY AND AT THAT TI ME DI SCONTI NUE ANY ANNUI TY
PAYMENTS | N EXCESS OF ANY ANNUI TY TO WH CH HE MAY BE
OTHERW SE ENTI TLED UNDER SECTI ON 8342 ( RELATI NG TO MAXI MUM
SI NGLE LI FE ANNUI TY) .

(3) UPON RECEI PT OF A WRI TTEN STATEMENT FROM A
DI SABI LI TY ANNUI TANT OF H'S EARNED | NCOVE OF THE PREVI QUS
YEAR, ADJUST THE PAYMENTS OF THE DI SABI LI TY ANNU TY FOR THE
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FOLLOW NG YEAR I N ACCORDANCE W TH THE PROVI SI ONS FOR A

REDUCTI ON OF DI SABI LI TY PAYMENTS OF SECTI ON 8344 ( RELATING TO

DI SABI LI TY ANNUI TI ES) .

* x %

(F) NOTI FI CATI ON TO VESTEES APPROACHI NG SUPERANNUATI ON
AGE. - - THE BOARD SHALL NOTI FY EACH VESTEE IN VWRI TI NG 90 DAYS
PRIOR TO HI S ATTAI NMENT OF SUPERANNUATI ON AGE THAT HE SHALL
APPLY FOR H'S ANNU TY WTHI N 90 DAYS OF ATTAI NVENT OF
SUPERANNUATI ON AGE [ AND THAT FAI LURE TO APPLY W THI N THAT TI ME
SHALL RESULT I N THE CANCELLATI ON OF THE RI GHT OF THE VESTEE TO
ANY DEATH BENEFI T I N EXCESS OF H' S ACCUMULATED DEDUCTI ONS. ] ;
THAT, IF HE DOES SO APPLY, H' S EFFECTI VE DATE OF RETI REMENT W LL

BE THE DATE OF ATTAI NMENT OF SUPERANNUATI ON AGE; THAT, |F HE

DCES NOT_SO APPLY BUT DEFERS H' S APPLI CATION TO A LATER DATE,

H S EFFECTI VE DATE OF RETI REMENT WLL BE THE DATE OF FILING THE

APPLI CATI ON OR THE DATE SPECI FI ED ON THE APPLI CATI ON, WH CHEVER

IS LATER, AND THAT, IF HE DOES NOT FILE AN APPL| CATION WTHI N

SEVEN YEARS AFTER ATTAI NI NG SUPERANNUATI ON AGE, HE SHALL BE

DEEMED TO HAVE ELECTED TO RECEIVE H S ACCUMULATED DEDUCTI ONS

UPON_ATTAI NVENT_OF SUPERANNUATI ON AGE.

(G INITIAL ANNU TY PAYMENT AND CERTI FI CATI ON. - - THE BOARD
SHALL MAKE THE FI RST MONTHLY PAYMENT TO A MEMBER WHO | S ELI G BLE
FOR AN ANNUI TY WTHI N 60 DAYS OF THE FI LI NG OF H S APPLI CATI ON
FOR AN ANNUI TY OR, IN THE CASE OF A VESTEE VWHO HAS DEFERRED THE

FILING OF HS APPLI CATION TO A DATE LATER THAN 90 DAYS FOLLOW NG

ATTAI NVENT OF SUPERANNUATI ON AGE, WTHI N 60 DAYS OF H' S

EFFECTI VE DATE OF RETI REMENT, AND RECEI PT OF THE REQUI RED DATA

FROM THE EMPLOYER OF THE MEMBER. CONCURRENTLY THE BOARD SHALL
CERTI FY TO SUCH MEMBER:
(1) THE ACCUMULATED DEDUCTI ONS STANDI NG TO HI'S CREDI T
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SHOW NG SEPARATELY THE AMOUNT CONTRI BUTED BY THE MEMBER, THE
Pl CKUP CONTRI BUTI ON AND THE | NTEREST CREDI TED TO THE DATE OF
TERM NATI ON OF SERVI CE.
(2) THE NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR
CREDI TED I N EACH CLASS OF SERVI CE.
(3) THE FINAL AVERAGE SALARY ON WVHICH H'S ANNUI TY IS
BASED AS WELL AS ANY APPLI CABLE REDUCTI ON FACTORS DUE TO AGE
OR ELECTI ON OF AN OPTI ON OR BOTH.
(4) THE TOTAL ANNUI TY PAYABLE UNDER THE OPTI ON ELECTED
AND THE AMOUNT AND EFFECTI VE DATE OF ANY FUTURE REDUCTI ON ON
ACCOUNT OF SOCI AL SECURI TY COLD- AGE | NSURANCE BENEFI TS.
(H) DEATH BENEFI TS. - - UPON RECEI PT OF NOTI FI CATI ON OF THE
DEATH OF A MEMBER, THE BOARD SHALL NOTI FY THE DESI GNATED
BENEFI Cl ARY OR SURVI VOR ANNUI TANT OF THE BENEFI TS TO WHICH HE | S
ENTI TLED AND SHALL MAKE THE FI RST PAYMENT TO THE BENEFI Cl ARY
UNDER THE PLAN ELECTED BY THE BENEFI CI ARY W THI N 60 DAYS OF
RECEI PT OF CERTI FI CATI ON OF DEATH AND OTHER NECESSARY DATA. | F
NO BENEFI Cl ARY DESI GNATION |S I N EFFECT AT THE DATE OF THE

VEMBER S DEATH OR NO NOTI CE HAS BEEN FILED WTH THE BOARD TO PAY

THE AMOUNT_OF SUCH BENEFI TS TO THE MEMBER S ESTATE, THE BOARD | S

AUTHORI ZED TO PAY SUCH BENEFI TS TO THE EXECUTOR, ADM NI STRATOR,

SURVI VI NG SPOUSE OR NEXT- OF- KIN OF THE DECEASED MEMBER, AND

PAYMENT PURSUANT HERETO SHALL FULLY DI SCHARGE THE FUND FROM ANY

FURTHER LIABILITY TO MAKE PAYMENT OF SUCH BENEFI TS TO ANY OTHER

PERSON. | F THE SURVI VI NG SPOUSE OR NEXT- OF- KIN OF THE DECEASED

VEMBER CANNOT_BE FOUND FOR THE PURPOSE OF PAYI NG SUCH BENEFI TS

FOR A PERI OO OF SEVEN YEARS FROM THE DATE OF DEATH OF THE

MVEMBER, THEN SUCH BENEFI TS SHALL BE ESCHEATED TO THE

COMVONVEALTH FOR THE BENEFI T OF THE FUND.

* * %
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§ 8507. RIGHTS AND DUTI ES OF SCHOOL EMPLOYEES AND MEMBERS.

* * %

(F) TERM NATI ON OF SERVI CE. - - EACH MEMBER WHO TERM NATES
SCHOCL SERVI CE AND WHO IS NOT_THEN A DI SABI LI TY ANNU TANT SHALL

EXECUTE ON OR BEFORE THE DATE OF TERM NATI ON OF SERVI CE A
WRI TTEN APPLI CATI ON, DULY ATTESTED BY THE MEMBER OR H S LEGALLY
CONSTI TUTED REPRESENTATI VE, ELECTI NG TO DO ONE OF THE FOLLOW NG

(1) WTHDRAW H S ACCUMULATED DEDUCTI ONS.

(2) VEST HS RETIREMENT RIGHTS AND IF HE IS A JONT
COVERAGE MEMBER, AND SO DESI RES, ELECT TO BECOME A FULL
COVERAGE MEMBER AND AGREE TO PAY WTHI N 30 DAYS OF THE DATE
OF TERM NATI ON OF SERVI CE THE LUWP SUM REQUI RED.

(3) RECEIVE AN | MVEDI ATE ANNUI TY, AND MAY, IF HEIS A
JO NT COVERAGE MEMBER, ELECT TO BECOMVE A FULL COVERAGE MEMBER
AND ACGREE TO PAY WTHI N 30 DAYS OF DATE OF TERM NATI ON OF
SERVI CE THE LUVP SUM REQUI RED.

* x %

(H) VESTEES ATTAI NI NG SUPERANNUATI ON AGE. - - UPON ATTAI NVENT
OF SUPERANNUATI ON AGE A VESTEE SHALL EXECUTE AND FI LE WTHI N 90
DAYS AN APPLI CATI ON FOR AN ANNUI TY. ANY APPLI CATI ON FI LED AFTER
SUCH 90 DAY PERI OD SHALL BE EFFECTIVE AS OF THE DATE IT IS FI LED
W TH THE BOARD, SUBJECT TO THE PROVI SI ONS OF SECTI ON 8505( Q)

(RELATI NG TO DUTI ES OF BOARD REGARDI NG APPLI CATI ONS AND

ELECTI ONS OF MEMBERS). | F A VESTEE DOES NOT FI LE AN APPLI CATI ON

W THI N SEVEN YEARS AFTER ATTAI NI NG SUPERANNUATI ON AGE, HE SHALL
BE DEEMED TO HAVE ELECTED TO RECEI VE H S ACCUMULATED DEDUCTI ONS
UPON ATTAI NVENT OF SUPERANNUATI ON AGE.

* x %

(K) DISABILITY ANNUTIES.--IF SERVICE OF A MEMBER [WHO | S
UNDER SUPERANNUATI ON ACE] IS TERM NATED DUE TO HI S PHYSI CAL OR
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MENTAL | NCAPACI TY FOR THE PERFORMANCE OF DUTY, IN LIEU OF AN

APPL| CATI ON AND ELECTI ON UNDER SUBSECTI ON (F), AN APPLI CATI ON

FOR A DI SABI LI TY ANNU TY MAY BE EXECUTED BY H M OR BY A PERSON
LEGALLY AUTHORI ZED TO ACT ON H S BEHALF.
§ 8508. RIGHTS AND DUTI ES OF ANNUI TANTS.

* * %

(© MEDI CAL EXAM NATI ONS OF DI SABI LI TY ANNUI TANTS. - - SHOULD
STILL UNDER SUPERANNUATI ON AGE] REFUSE TO SUBM T TO A MEDI CAL
EXAM NATI ON BY A PHYSI Cl AN OR PHYSI Cl ANS AT THE REQUEST OF THE
BOARD, H S PAYMENTS DUE TO DI SABI LI TY SHALL BE DI SCONTI NUED
UNTI L THE W THDRAWAL OF SUCH REFUSAL. SHOULD SUCH REFUSAL
CONTI NUE FOR A PERIOD OF SI X MONTHS, ALL OF HS RIGHTS TO THE
DI SABI LI TY ANNUI TY PAYMENTS | N EXCESS OF ANY ANNUI TY TO VWH CH HE
IS OTHERW SE ENTI TLED SHALL BE FORFEI TED.

* * %

§ 8509. HEALTH | NSURANCE PREM UM ASSI STANCE PROGRAM

(B) AMOUNT OF PREM UM ASSI STANCE. - - EFFECTI VE JULY 1, 1992,
PARTI CI PATI NG ELI G BLE ANNUI TANTS SHALL RECEI VE PREM UM
ASS| STANCE PAYMENTS OF $55 PER MONTH OR THE ACTUAL NONTHLY
PREM UM WHI CHEVER | S LESS. [SUCH PAYMENTS W LL BE MADE DI RECTLY
TO THE | NSURANCE CARRI ERS BY THE BOARD.] SUCH PAYMENTS SHALL BE

MADE BY THE BOARD TO THE PARTI Cl PATI NG ELI G BLE ANNUI TANTS FOR

THEI R PAYMENT DI RECTLY TO THEI R APPROVED | NSURANCE CARRI ERS.

SUCH PAYMENTS MAY ALSO BE PAI D BY THE BOARD, AT THE BOARD S

DI SCRETI ON, DI RECTLY TO THE PARTI Cl PATI NG ELI G BLE ANNUI TANTS'

APPROVED | NSURANCE CARRI ERS. THE BOARD SHALL HAVE THE RIGHT TO

VERI FY THE APPLI CATI ON AND RECEI PT OF THE PAYMENTS BY THE

PARTI Cl PATI NG ELI G BLE ANNUI TANTS AND THEI R APPROVED | NSURANCE
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CARRI ERS.
§ 8521. MANAGEMENT OF FUND AND ACCOUNTS.

(A) CONTROL AND MANAGEMENT OF FUND. - - THE MEMBERS OF THE
BOARD SHALL BE THE TRUSTEES COF THE FUND [ AND]. REGARDLESS OF ANY

OTHER PROVI SI ON OF LAW GOVERNI NG THE | NVESTMENTS OF FUNDS UNDER

THE CONTRCOL OF AN ADM NI STRATI VE BOARD OF THE STATE GOVERNMENT,

THE TRUSTEES SHALL HAVE EXCLUSI VE CONTROL AND MANAGEMENT OF THE

SAI D FUND AND FULL POWER TO | NVEST THE SAME, | N ACCORDANCE W TH

THE PROVISIONS OF THI S SECTI ON, SUBJECT, HOWNEVER, TO THE

Cl RCUMSTANCES THEN PREVAI LI NG WHI CH PERSONS OF PRUDENCE,

DI SCRETI ON AND | NTELLI GENCE WHO ARE FAM LI AR W TH SUCH MATTERS
EXERCI SE | N THE MANAGEMENT OF THEI R OAWN AFFAI RS NOT | N REGARD TO
SPECULATI ON, BUT | N REGARD TO THE PERVANENT DI SPCSI TI ON OF THE
FUND, CONSI DERI NG THE PROBABLE | NCOVE TO BE DERI VED THEREFROM AS
VELL AS THE PROBABLE SAFETY OF THEI R CAPI TAL[, AND FURTHER
SUBJECT TO ALL THE TERMS, CONDI TI ONS, LI M TATI ONS, AND

RESTRI CTI ONS | MPOSED BY THI S PART OR OTHER LAW UPON THE MAKI NG
OF I NVESTMENTS. SUBJECT TO LI KE TERMS, CONDI TI ONS, LI M TATI ONS,
HOLD, PURCHASE, SELL, LEND, ASSI GN, TRANSFER, OR DI SPOSE OF ANY
OF THE SECURI TI ES AND | NVESTMENTS I N VH CH ANY OF THE MONEYS | N
THE FUND SHALL HAVE BEEN | NVESTED AS WELL AS OF THE PROCEEDS OF
SAlI D | NVESTMENTS, | NCLUDI NG ANY DI RECTED COWM SSI ONS VH CH HAVE

ACCRUED TO THE BENEFI T OF THE FUND AS A CONSEQUENCE OF THE

IN EVERY CASE TO MEETI NG THE STANDARD OF PRUDENCE SET FORTH I N

TH' S SUBSECTI ON.

(B) CREDITI NG OF | NTEREST. - - THE BOARD ANNUALLY SHALL ALLOW
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STATUTORY | NTEREST TO THE CREDI T OF THE MEMBERS SAVI NGS ACCOUNT
ON THE MEAN AMOUNT OF THE ACCUMULATED DEDUCTI ONS OF ALL MEMBERS
FOR WHOM | NTEREST | S PAYABLE FOR THE PRECEDI NG YEAR AND
VALUATI ON | NTEREST ON THE MEAN AMOUNT OF THE ANNUI TY RESERVE
ACCOUNT FOR THE PRECEDI NG YEAR TO THE CREDI T OF THAT ACCOUNT.
THE BOARD ANNUALLY SHALL ALLOW VALUATI ON | NTEREST CALCULATED ON
THE MEAN AMOUNT FOR THE PRECEDI NG YEAR OF THE BALANCE I N THE
STATE ACCUMULATI ON ACCOUNT EXCLUDI NG ANY EARNI NGS OF THE FUND
CREDI TED TO THE ACCOUNT DURI NG THAT YEAR | N THE EVENT THE TOTAL
EARNI NGS FOR THE YEAR DO NOT EXCEED 5 1/ 2% OF THE MEAN AMOUNT
FOR THE PRECEDI NG YEAR OF THE TOTAL ASSETS OF THE FUND LESS
EARNI NGS CREDI TED TO THE FUND DURI NG THAT YEAR PLUS THE
ADM NI STRATI VE EXPENSES OF THE BOARD, THE DI FFERENCE REQUI RED TO
BE APPROPRI ATED FROM THE GENERAL FUND SHALL BE CREDI TED TO THE
STATE ACCUMULATI ON ACCOUNT.

(© CUSTODI AN OF FUND. - - THE STATE TREASURER SHALL BE THE
CUSTCDI AN OF THE FUND.

(D) PAYMENTS FROM FUND. - - ALL PAYMENTS FROM THE FUND SHALL BE
MADE BY THE STATE TREASURER | N ACCORDANCE W TH REQUI SI TI ONS
SI GNED BY THE SECRETARY OF THE BOARD, OR HI S DESI GNEE, AND
RATI FI ED BY RESOLUTI ON OF THE BOARD.

(E) FIDUCI ARY STATUS OF BOARD. - - THE MEMBERS OF THE BOARD,
EMPLOYEES OF THE BOARD, AND AGENTS THEREOF SHALL STAND IN A
FI DUCI ARY RELATI ONSHI P TO THE MEMBERS OF THE SYSTEM REGARDI NG
THE | NVESTMENTS AND DI SBURSEMENTS OF ANY OF THE MONEYS OF THE
FUND AND SHALL NOT PROFI T ElI THER DI RECTLY OR | NDI RECTLY W TH
RESPECT THERETO. THE BOARD MAY, VWHEN POSSI BLE AND CONSI STENT

WTH ITS FI DUCI ARY DUTIES | MPOSED BY THI S SUBSECTI ON OR OTHER

LAW I NCLUDING I TS OBLI GATI ON TO | NVEST AND MANAGE THE FUND FOR

THE EXCLUSI VE BENEFI T _OF THE MEMBERS OF THE SYSTEM CONSI DER
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VWHETHER AN | NVESTMENT N ANY PROJECT OR BUSI NESS ENHANCES AND

PROMOTES THE GENERAL WELFARE OF THI S COMVONVEALTH AND | TS

CITIZENS, INCLUDING BUT NOT LIMTED TO | NVESTMENTS THAT

| NCREASE AND ENHANCE THE EMPLOYMENT OF COMVONWEALTH RESI DENTS,

ENCOURAGE THE CONSTRUCTI ON AND RETENTI ON OF ADEQUATE HOUSI NG AND

STI MULATE FURTHER | NVESTMENT AND ECONOM C ACTIVITY IN TH' S

COMMONVEALTH. THE BOARD SHALL, THROUGH THE GOVERNOR, SUBM T TO

THE GENERAL ASSEMBLY ANNUALLY, AT THE SAME Tl ME THE BOARD

SUBM TS | TS BUDGET COVERI NG ADM NI STRATI VE EXPENSES, A REPORT

| DENTI FYI NG THE NATURE AND AMOUNT OF ALL EXI STI NG | NVESTMENTS

MADE PURSUANT_TO THI S SUBSECTI ON.

(F) NAME FOR TRANSACTI NG BUSI NESS. - - BY THE NAME OF "THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM' OR "THE PUBLI C
SCHOCOL EMPLOYES' RETI REMENT SYSTEM' ALL OF THE BUSI NESS OF THE
SYSTEM SHALL BE TRANSACTED, | TS FUND | NVESTED, ALL REQUI Sl TI ONS
FOR MONEY DRAWN AND PAYMENTS MADE, AND ALL OF I'TS CASH AND
SECURI TI ES AND OTHER PROPERTY SHALL BE HELD, EXCEPT THAT, ANY
OTHER LAW TO THE CONTRARY NOTW THSTANDI NG THE BOARD NAY
ESTABLI SH A NOM NEE REG STRATI ON PROCEDURE FOR THE PURPOSE OF
REG STERI NG SECURI TI ES | N ORDER TO FACI LI TATE THE PURCHASE,

SALE, OR OTHER DI SPOSI TI ON OF SECURI TI ES PURSUANT TO THE
PROVI SIONS OF TH S PART.

(G DEPCSITS I N BANKS AND TRUST COVPANI ES. - - FOR THE PURPGCSE
OF MEETI NG DI SBURSEMENTS FOR ANNUI TI ES AND OTHER PAYMENTS | N
EXCESS OF THE RECEI PTS, THERE SHALL BE KEPT AVAI LABLE BY THE
STATE TREASURER AN AMOUNT, NOT EXCEEDI NG 10% OF THE TOTAL AMOUNT
IN THE FUND, ON DEPGCSI T I N ANY BANK, SAVI NGS BANK OR SAVI NGS AND
LOAN ASSOCI ATION IN TH S COWONWEALTH ORGANI ZED UNDER THE LAWS
THEREOF OR UNDER THE LAWS OF THE UNI TED STATES OR W TH ANY TRUST
COVPANY OR COVPANI ES | NCORPORATED BY ANY LAWOF THI S

19930S0974B1779 - 50 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

COMONVEALTH, PROVI DED ANY OF SUCH BANKS, TRUST COVPAN ES,

SAVI NGS BANKS OR SAVI NGS AND LOAN ASSCCI ATI ONS SHALL FURNI SH
ADEQUATE SECURI TY FOR SAI D DEPCSI T. THE SUM DEPCSI TED | N ANY ONE
BANK OR TRUST COWVPANY SHALL NOT EXCEED 25% OF THE PAI D- UP

CAPI TAL AND SURPLUS OF SAI D BANK OR TRUST COVPANY OR, I N THE
CASE OF SAVI NGS BANKS OR SAVI NGS AND LOAN ASSOCI ATI ONS, SHALL
NOT EXCEED 25% OF THE UNAPPROPRI ATED SURPLUS.

[(H I NVESTMENT | N CORPCRATE STOCKS. - - PREFERRED AND COMVON
STOCK OF ANY CORPORATI ON ORGANI ZED UNDER THE LAWS OF THE UNI TED
STATES OR OF ANY COVWONWEALTH OR STATE THERECF OR OF THE
DI STRICT OF COLUMBI A AND PREFERRED AND COMMON STOCK AS DEFI NED
I N SUBSECTI ON (1) OF ANY CORPORATI ON AS DEFI NED I N SUBSECTI ON
(J) WHOSE SHARES ARE TRADED I N UNI TED STATES DCLLARS ON THE NEW
YORK STOCK EXCHANGE AND AMERI CAN STOCK EXCHANGE SHALL BE AN
AUTHORI ZED | NVESTMENT OF THE FUND, PROVI DED THAT THEY FULFI LL
CERTAI N GUI DELI NES | N PARAGRAPH (1), REGARDLESS OF ANY OTHER
PROVI SI ON OF LAW PROVI DED THAT:

(1) |IN THE CASE OF ANY STOCK OTHER THAN STOCK OF A BANK

OR | NSURANCE COWPANY, THE STOCK IS LI STED OR TRADED (OR I F

UNLI STED OR NOT ENTI TLED TO TRADI NG PRI VI LEGES SHALL BE

ELI G BLE FOR LI STI NG AND APPLI CATI ON FOR SUCH LI STI NG SHALL

HAVE BEEN MADE) ON THE NEW YORK STOCK EXCHANGE OR AMERI CAN

STOCK EXCHANGE. NO | NVESTMENT | N THE STOCK OF CORPCORATI ONS

NOT ORGANI ZED UNDER THE LAWS OF THE UNI TED STATES OR OF ANY

COMWONVEALTH OR STATE THEREOF OR OF THE DI STRI CT OF COLUMBI A

SHALL BE MADE WH CH WOULD CAUSE THE BOOK VALUE OF SUCH

I NVESTMENT TO EXCEED 5% OF THE BOOK VALUE OF THE TOTAL ASSETS

OF THE FUND. SHARES OF BANKS AND | NSURANCE COVPANI ES SHALL BE

ELI G BLE FOR PURCHASE WHETHER OR NOT TRADED ON THE NEW YORK

STOCK EXCHANGE. THE SHARES OF UNLI STED NONFI NANCI AL COVPANI ES
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SHALL BE ELI Gl BLE FOR PURCHASE PROVI DED SUCH CORPORATI ONS
PRODUCE REVENUE OF $200, 000, 000 OR MORE | N THEI R MOST RECENT
FI SCAL YEAR END AND HAVE PAI D CASH DI VI DENDS FOR THE PAST
FI VE OR MORE CONSECUTI VE YEARS;

(2) NO I NVESTMENT | N COMMON STOCK BE MADE WHI CH AT THAT
TI ME WOULD CAUSE THE BOOK VALUE OF THE | NVESTMENTS | N COMMON
STOCK TO EXCEED 50% OF THE TOTAL ASSETS OF THE FUND;

(3) THE AMOUNT | NVESTED | N THE COMMON STOCK OF ANY ONE
COVPANY SHALL NOT EXCEED AT COST 2% OF THE BOOK VALUE OF THE
ASSETS OF THE FUND AT THE TI ME OF PURCHASE AND SHALL NOT
EXCEED 5% OF THE | SSUED AND OUTSTANDI NG COMMON STOCK OF THAT
COVPANY; AND

(4) THE PERCENTAGE LI M TATI ONS OF PARAGRAPH (3) SHALL
NOT APPLY TO THE REI NVESTMENT OF FUNDS REALI ZED FROM THE SALE
OR TRANSFER OF COMMON STOCKS AND NO SALE OR OTHER LI QUI DATI ON
OF ANY | NVESTMENT SHALL BE REQUI RED SOLELY BECAUSE OF ANY
CHANGE | N MARKET VALUES WHEREBY THE PERCENTAGES OF STOCKS SET
FORTH I N THI S SUBSECTI ON ARE EXCEEDED.

(1) COVMON STOCK DEFI NED. - - " COMVON STOCK" AS USED | N
SUBSECTI ON (H) SHALL | NCLUDE THE STOCK CERTI FI CATES,
CERTI FI CATES OF BENEFI Cl AL | NTERESTS, OR TRUST PARTI Cl PATI ON
CERTI FI CATES | SSUED BY ANY CORPORATI ON OR UNI NCORPORATED
ASSOCI ATI ON | NCLUDED UNDER THE DEFI NI TI ON OF " CORPORATI ON' | N
SUBSECTI ON (J).

(J) CORPORATI ON DEFI NED. - - " CORPORATI ON' AS USED | N
SUBSECTI ON (H) SHALL | NCLUDE A VOLUNTARY ASSOCI ATION, A JO NT-
STOCK ASSOCI ATI ON OR COVPANY, A BUSI NESS TRUST, A MASSACHUSETTS
TRUST, A COMMON- LAW TRUST, AND ANY OTHER ORGANI ZATI ON ORGANI ZED
AND EXI STI NG FOR ANY LAWFUL PURPOSE AND WHI CH LI KE A
CORPORATI ON, CONTI NUES TO EXI ST, NOTW THSTANDI NG CHANGES | N THE
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PERSONNEL OF I TS MEMBERS OR PARTI Cl PANTS AND CONDUCTS | TS
AFFAI RS THROUGH A COW TTEE, A BOARD, OR SOME OTHER GROUP ACTI NG
I N A REPRESENTATI VE CAPACI TY.

(K) I NVESTMENT I N REAL ESTATE AND MORTGAGES. - - REAL ESTATE,
WHETHER DI RECT OR THROUGH POOLED FUNDS, | NCLUDI NG BUT NOT
LI M TED TO REAL ESTATE VWH CH SHALL NOT REQUI RE MANAGERI AL
RESPONSI Bl LI TY BY THE BOARD, AND BONDS, NOTES AND DEEDS OF
TRUST, OF I NDI VI DUALS OR CORPCORATI ONS SECURED BY MORTGAGES ON
REAL ESTATE LOCATED I N ANY STATE, DI STRICT OR TERRI TORY OF THE
UNI TED STATES, SHALL BE AN AUTHORI ZED | NVESTMENT OF THE BOARD
REGARDLESS OF ANY OTHER PROVI SI ON OF LAW ALL | NSTRUMENTS,
TRANSFERS OF | NTEREST, AND ALL RECORDS PERTAI NI NG TO REAL
ESTATE, MORTGACGES OR BONDS | NVESTED | N BY THE BOARD, SHALL BE
OPEN TO PUBLI C | NSPECTI ON.

(L) ADDI TI ONAL BOARD POVER ON | NVESTMENTS. - - REGARDLESS OF
ANY LI M TATI ONS, CONDI TI ONS OR RESTRI CTI ONS | MPCSED ON THE
MAKI NG OF | NVESTMENTS BY TH S PART OR OTHER LAW THE BQOARD MNAY,
AT I TS DI SCRETI ON, | NVEST A MAXI MUM OF 10% OF THE BOOK VALUE OF
THE ASSETS OF THE FUND I N ANY | NVESTMENTS NOT OTHERW SE
SPECI FI CALLY AUTHORI ZED, PROVI DED THAT SUCH | NVESTMENTS ARE MADE
W TH THE EXERCI SE OF THAT DEGREE OF JUDGVENT AND CARE UNDER THE
Cl RCUMSTANCES THEN PREVAI LI NG WHI CH PERSONS OF PRUDENCE,
DI SCRETI ON AND | NTELLI GENCE WHO ARE FAM LI AR W TH SUCH MATTERS
EXERCI SE | N THE MANAGEMENT OF THEI R OWN AFFAI RS NOT | N REGARD TO
SPECULATI ON, BUT | N REGARD TO THE PERVANENT DI SPCSI TI ON OF THE
FUND, CONSI DERI NG THE PROBABLE | NCOVE TO BE DERI VED THEREFROM AS
VWELL AS THE PROBABLE SAFETY OF THEI R CAPI TAL.

(M OBLI GATIONS OF UNI TED STATES TO BE AUTHORI ZED
I NVESTMENTS. - - REGARDLESS OF ANY OTHER PROVI SI ON OF LAW
OBLI GATI ONS OF THE UNI TED STATES GOVERNMVENT AND | TS AGENCI ES
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SHALL BE AUTHORI ZED | NVESTMENTS OF THE FUND.

(N) VEH CLES FOR AUTHORI ZED | NVESTMENTS. - - THE BOARD MAY MAKE
ANY | NVESTMENTS AUTHORI ZED IN THI'S PART OR OTHER LAW BY BECOM NG
A LI M TED PARTNER | N PARTNERSH PS THAT WLL HOLD SUCH
| N\VESTMENTS, OR BY ACQUI RI NG SHARES OR UNI TS OF PARTI Cl PATI ON OR
OTHERW SE PARTI Cl PATI NG BENEFI CI ALLY | N BANK COLLECTI VE TRUSTS
OR | N SEPARATE ACCOUNTS OF ANY | NSURANCE COMPANY AUTHORI ZED TO
DO BUSI NESS | N TH'S COMMONVEALTH, OR BY ACQUI RI NG STOCKS OR
SHARES OR UNI TS OF PARTI Cl PATI ON OR OTHERW SE PARTI Cl PATI NG
BENEFI CI ALLY | N THE FUND OF ANY CORPORATI ON OR TRUST ORGANI ZED
OR EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OR OF ANY STATE,
DI STRI CT OR TERRI TORY THEREOF WH CH FUND |'S MAI NTAI NED FOR AND
CONSI STS OF ASSETS OF EMPLOYEES BENEFI T TRUSTS (| NCLUDI NG
GOVERNMVENTAL PLANS AS DEFI NED | N SECTI ON 414(D) OF THE | NTERNAL
REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. § 414(D)), AS
FROM TI ME TO TI ME AVENDED) WHI CH MEET THE REQUI REMENTS FOR
QUALI FI CATI ON UNDER SECTI ON 401 OF THE | NTERNAL REVENUE CODE OF
1986; PROVI DED THAT, | N ANY SUCH CASE, THE LI ABILITY OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REVENT FUND SHALL BE LI M TED TO THE
AMOUNT OF | TS | NVESTMENT. | N THE CASE OF AUTHORI ZED | NVESTMVENTS
I N REAL ESTATE OR | NTERESTS THEREI N, THE BOARD S ACQUI SI TI ON OF
THE STOCK OR SHARES OF OR | TS OTHER PARTI Cl PATI ON BENEFI Cl ALLY
IN THE FUND OR ANY SUCH VEHI CLE (1 NCLUDI NG ANY ENTI TY ORGANI ZED
AND MAI NTAI NED AS A VEHI CLE FOR AN | NVESTMENT OR | NVESTMENTS OF
THE BOARD EXCLUSI VELY) SHALL NOT BE DEEMED AN | NVESTMENT | N THE
COMMON STOCK AS DEFI NED | N SUBSECTI ON (1) OF ANY CORPORATI ON AS
DEFI NED | N SUBSECTI ON (J) FOR THE PURPOSES OF ANY LI M TATI ON ON
| N\VESTMENT | N CORPORATE STOCKS SET FORTH | N SUBSECTI ON (H).

(O] (H VENTURE CAPI TAL. --[ THE PROVI S| ONS OF SUBSECTI ON (L)
NOTW THSTANDI NG, VENTURE] VENTURE CAPI TAL | NVESTMVENTS [ MADE
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THROUGH LI M TED PARTNERSHI PS AND THROUGH SEPARATE ACCOUNTS]
SHALL BE LIM TED TO NOT MORE THAN 2% OF THE BOOK VALUE OF THE
TOTAL ASSETS OF THE FUND AS DETERM NED FOR FI NANCI AL STATEMENT

PURPOSES AS OF JUNE 30 NEXT PRECEDI NG THE DATE COF | NVESTMENT. [A

VENTURE CAPI TAL | NVESTMENT SHALL BE MADE ONLY | F SUCH | NVESTMENT
W LL ENHANCE THE GENERAL VELFARE OF THI S COMMONVWEALTH AND | TS

Cl TI ZENS THROUGH ECONOM C DEVELOPMENT AND MEETS THE STANDARD OF
PRUDENCE SET FORTH I N SUBSECTI ON (L).] AN I NVESTMENT SHALL BE
DEEMED A VENTURE CAPI TAL | NVESTMENT | F I T RESULTS I N THE

ACQUI SI TION OF EQUI TY | NTERESTS OR A COMBI NATI ON OF DEBT AND
EQUI TY | NTERESTS I N A BUSI NESS WHI CH | S EXPECTED TO GROW
SUBSTANTI ALLY I'N THE FUTURE AND | N VWH CH THE EXPECTED RETURN ON
I NVESTMENT IS TO COMVE PREDOM NANTLY FROM AN | NCREASE | N VALUE OF
THE EQUI TY [ I NTEREST AND THAT ARE NOT HELD THROUGH OR SECURED BY
STOCK THAT |'S AN AUTHORI ZED | NVESTMENT UNDER THE AUTHORI TY OF
SUBSECTI ON (H)] I NTERESTS AND ARE NOT | NTERESTS I N OR SECURED BY

REAL ESTATE. A VENTURE CAPI TAL | NVESTMENT NMAY BE MADE ONLY | F,

IN THE JUDGVENT OF THE BOARD, THE | NVESTMENT | S REASONABLY

LI KELY TO ENHANCE THE GENERAL WELFARE OF TH S COMVONVEALTH AND

I TS A TI ZENS AND MEETS THE STANDARD OF PRUDENCE SET FORTH I N

SUBSECTI ON (A). I'N DETERM NI NG WHETHER THE | NVESTMENT MEETS THE

STANDARD OF PRUDENCE, THE BOARD NMAY CONSI DER, TOGETHER W TH THE

EXPECTED RETURN ON AND THE RI SK CHARACTERI STI CS OF THE

PARTI CULAR | NVESTMENT, THE ACTUAL AND EXPECTED FUTURE RETURNS

AND THE RI SK CHARACTERI STI CS OF THE TOTAL VENTURE CAPI TAL

I NVESTMENTS HELD BY THE BOARD AT THE TI ME AND THE DEGREE TO

VH CH THE PROPCSED NEW | NVESTMENT WOULD PROMOTE FURTHER

DI VERSI FI CATION WTH N THE VENTURE CAPI TAL ASSET_ CLASS.

(1) VEH CLES FOR AUTHORI ZED | NVESTMENTS. - - THE BOARD IN I TS

PRUDENT DI SCRETI ON MAY MAKE ANY | NVESTMENTS WH CH MEET THE
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STANDARD OF PRUDENCE SET FORTH I N SUBSECTI ON (A) BY BECOM NG A

LIM TED PARTNER | N PARTNERSHI PS THAT W LL HOLD SUCH | NVESTMENTS;

OR BY ACQUI RING SHARES OR UNI TS OF PARTI Cl PATI ON OR OTHERW SE

PARTI Cl PATI NG BENEFI CIALLY | N BANK COLLECTI VE TRUSTS OR I N THE

SEPARATE ACCOUNTS OF ANY | NSURANCE COVPANY AUTHORI ZED TO DO

BUSINESS IN TH S COMVONVEALTH;, OR BY ACQUI RI NG STOCKS OR SHARES

OR UNIL TS OF PARTI Cl PATI ON OR OTHERW SE PARTI Cl PATI NG

BENEFI CIALLY IN THE FUND OF ANY CORPORATI ON OR TRUST ORGAN ZED

OR EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OR OF ANY STATE,

DI STRICT OR TERRITORY THEREOF VWHI CH FUND | S MAI NTAI NED FOR AND

CONSI STS OF ASSETS OF EMPLOYEES' BENEFI T TRUSTS, | NCLUDI NG

GOVERNVENTAL PLANS AS DEFINED I N SECTI ON 414(D) OF THE | NTERNAL

REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§ 414(D)) OR

VH CH MEET THE REQUI REMENTS FOR QUALI FI CATI ON UNDER SECTI ON 401

OF_THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26

U.S.C 8§ 401), PROVIDED THAT, I N ANY SUCH CASE, THE LIABILITY OF

THE PUBLI C SCHOOL ENMPLOYEES' RETI REMENT FUND SHALL BE LIM TED TO

THE AMOUNT _OF I TS | NVESTMENT.

(J) LEG SLATI VE DECLARATI ON CONCERNI NG CERTAI N AUTHORI ZED

| NVESTMENTS. - - THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT

AUTHORI ZED | NVESTMENTS OF THE FUND MADE BY OR ON BEHALF OF THE

BOARD UNDER THI S SECTI ON WHEREBY THE BOARD BECOMES A JO NT_OWNER

OR STOCKHOLDER | N ANY COVPANY, CORPORATI ON OR ASSOCI ATI ON ARE

OUTSI DE THE SCOPE OF THE ORI G NAL I NTENT OF AND THEREFOR DO NOT

VIOLATE THE PROH BI TI ON SET FORTH IN SECTION 8 OF ARTICLE VI 1|

OF THE CONSTI TUTI ON OF PENNSYLVANI A.

§ 8533. TAXATI ON, ATTACHVENT AND ASSI GNVENT OF FUNDS.
(A) GENERAL RULE. - - EXCEPT AS PROVI DED | N [ SUBSECTI ON (B)]
SUBSECTI ONS (B), (C) AND (D), THE RIGHT OF A PERSON TO A

MEMBER S ANNUI TY, A STATE ANNUI TY, OR RETI REMENT ALLOMNCE, TO
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THE RETURN OF CONTRI BUTI ONS, ANY BENEFI T OR RI GHT ACCRUED OR
ACCRU NG TO ANY PERSON UNDER THE PROVI SIONS OF TH S PART, AND
THE MONEYS | N THE FUND ARE HEREBY EXEMPT FROM ANY STATE OR
MUNI CI PAL TAX, AND EXEMPT FROM LEVY AND SALE, GARN SHVENT,
ATTACHVENT, OR ANY OTHER PROCESS WHATSCEVER, AND SHALL BE
UNASS| GNABLE.

(B) FORFEITURE. --RI GHTS UNDER THI S PART SHALL BE SUBJECT TO
FORFEI TURE AS PROVI DED BY THE ACT OF JULY 8, 1978 (P.L.752,

© o0 N oo o A~ wWw N P

NO. 140), KNOWN AS THE ["] PUBLI C EMPLOYEE PENSI ON FORFEI TURE

=Y
o

ACT. ["]

=
=

(C) DQOVESTI C RELATI ONS ORDER. - - RIGHTS UNDER THI S PART SHALL

=
N

BE SUBJECT TO ATTACHVENT I N FAVOR OF AN ALTERNATE PAYEE AS SET

=
w

FORTH I N AN APPROVED DOMESTI C RELATI ONS ORDER.

H
o

(D) DIRECT ROLLOVER. --EFFECTIVE WTH DI STRI BUTI ONS MADE ON

=Y
(63}

OR AFTER JANUARY 1, 1993, AND NOTW THSTANDI NG ANY_ OTHER

=Y
(e}

PROVI SION OF TH S PART TO THE CONTRARY, A DI STRI BUTEE NMAY ELECT,

=
\l

AT _THE TIME AND | N THE MANNER PRESCRI BED BY THE BOARD, TO HAVE

=Y
oo

ANY PORTI ON OF AN ELI G BLE ROLLOVER DI STRI BUTI ON PAI D DI RECTLY

=
O

TO AN ELI G BLE RETI REMENT PLAN BY WAY OF A DI RECT ROLLOVER. FOR

N
o

PURPOSES OF THI S SUBSECTI ON, A "DI STRI BUTEE" | NCLUDES A MEMBER

N
=

AND A MEMBER' S SURVI VI NG SPOUSE AND A MEMBER S FORMER SPOUSE WHO

N
N

IS AN ALTERNATE PAYEE UNDER AN APPROVED DOVESTI C RELATI ONS

N
w

ORDER. FOR PURPOSES OF THI S SUBSECTI ON, THE TERM "ELI G BLE

N
~

ROLLOVER DI STRI BUTI ON' HAS THE MEANI NG G VEN SUCH TERM BY

N
(63}

SECTI ON 402(F)(2)(A) OF THE | NTERNAL REVENUE CODE OF 1986

N
(e}

(PUBLIC LAW99-514, 26 U.S.C. 8 402(F)(2)(A)) AND "ELIG BLE

N
~

RETI REMENT PLAN' HAS THE MEANI NG G VEN SUCH TERM BY SECTI ON

N
oo

402(QC) (8) (B) OF THE | NTERNAL REVENUE CODE COF 1986, EXCEPT THAT A

N
(o]

QUALI FI ED TRUST SHALL BE CONSI DERED AN EL| G BLE RETI REMENT PLAN

30 ONLY IF I'T ACCEPTS THE DI STRIBUTEE' S ELI G BLE ROLLOVER
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1 DISTRIBUTION;, HOANEVER, IN THE CASE OF AN ELIE BLE ROLLOVER

2 DI STRIBUTION TO A SURVI VI NG SPOUSE, AN ELI G BLE RETI REMENT PLAN
3 IS AN "I ND VI DUAL RETI REMENT ACCOUNT" OR AN "1 NDI VI DUAL

4 RETI REMENT ANNUI TY" AS THOSE TERMS ARE DEFI NED I N SECTI ON 408(A)
5 AND (B) OF THE | NTERNAL REVENUE CODE OF 1986.

6 SECTION 7. TITLE 24 | S AVENDED BY ADDI NG SECTI ONS TO READ

7 § 8533.1. APPROVAL OF DOVESTI C RELATI ONS ORDERS

8 (A) CERTIFI CATION. - - A DOVESTI C RELATI ONS ORDER SHALL BE

9 CERTIFIED AS AN APPROVED DOVESTI C RELATI ONS ORDER BY THE

10 SECRETARY OF THE BOARD, OR HI S DESI GNATED REPRESENTATI VE, ONLY
11 | F SUCH ORDER MEETS ALL OF THE FOLLOW NG

12 (1) REQUI RES THE SYSTEM TO PROVI DE ANY TYPE OR FORM OF
13 BENEFI T _OR ANY OPTI ON ALREADY PROVI DED UNDER THI S PART.

14 (2) REQUIRES THE SYSTEM TO PROVI DE NO MORE THAN THE

15 TOTAL AMOUNT_OF BENEFI TS THAN THE MEMBER WOULD OTHERW SE

16 RECEI VE (DETERM NED ON THE BASI S OF ACTUARI AL _VALUE) UNLESS
17 | NCREASED BENEFI TS ARE PAID TO THE MEMBER OR ALTERNATE PAYEE
18 BASED UPON COST- OF- LI VI NG | NCREASES OR | NCREASES BASED ON

19 OTHER THAN ACTUARI AL VALUE

20 (3) SPECI FI ES THE AMOUNT OR PERCENTACGE CF THE MEMBER S
21 BENEFI TS TO BE PAID BY THE SYSTEM TO EACH SUCH ALTERNATE

22 PAYEE OR THE MANNER IN VWHI CH THE AMOUNT OR PERCENTAGE | S TO
23 BE_DETERM NED.

24 (4) SPECIFIES THE RETI REMENT OPTION TO BE SELECTED BY
25 THE MEMBER UPON RETI REMENT OR STATES THAT THE MEMBER MVAY

26 SELECT ANY RETI REMENT OPTI ON OFFERED BY THI S PART UPON

27 RETI REMENT.

28 (5) SPECIFIES THE NAME AND LAST KNOMWN MAI LI NG ADDRESS,
29 | F_ANY, OF THE MEMBER AND THE NAME AND LAST KNOWN MNAI LI NG
30 ADDRESS OF EACH ALTERNATE PAYEE COVERED BY THE ORDER AND
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30

STATES THAT IT IS THE RESPONSIBI LI TY OF EACH ALTERNATE PAYEE

TO KEEP A CURRENT MNAI LI NG ADDRESS ON FILE WTH THE SYSTEM

(6) DOES NOT GRANT AN ALTERNATE PAYEE ANY COF THE RI GHTS,

OPTIONS OR PRI VI LEGES OF A MEMBER UNDER THI S PART.

(7)  REQUI RES THE MEMBER TO EXECUTE AN AUTHORI ZATI ON

ALLOW NG EACH ALTERNATE PAYEE TO MONI TOR THE MEMBER S

COWPLI ANCE WTH THE TERVS OF THE DOMESTI C RELATI ONS ORDER

THROUGH ACCESS TO | NFORMATI ON CONCERNI NG THE MEMBER

MAI NTAI NED BY THE SYSTEM

(B) DETERM NATI ON BY SECRETARY.--W THI N A REASONABLE PERI CD

OF TI ME AFTER RECEIPT OF A DOVESTI C RELATI ONS ORDER, THE

SECRETARY OF THE BOARD, OR HI S DESI GNATED REPRESENTATI VE, SHALL

DETERM NE VHETHER THI S ORDER | S AN APPROVED DOVESTI C RELATI ONS

ORDER AND NOTI FY THE MEMBER AND EACH ALTERNATE PAYEE OF TH S

DETERM NATI ON. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE

EXCLUSI VE REMEDY OF ANY MEMBER OR ALTERNATE PAYEE AGGRI EVED BY A

DECI SI ON OF THE SECRETARY OF THE BOARD, OR HI' S DESI GNATED

REPRESENTATI VE, SHALL BE THE RI GHT TO AN ADJUDI CATI ON BY THE

BOARD UNDER 2 PA.C.S. CH 5 (RELATING TO PRACTI CE AND PROCEDURE)

W TH APPEAL THEREFROM TO THE COVMONWEALTH COURT UNDER 2 PA. C. S

CH. 7 (RELATING TO JUDICIAL REVIEW AND 42 PA.C.S. 8 763(A) (1)

(RELATI NG TO DI RECT_APPEALS FROM GOVERNMENT AGENCI ES) .

(© OTrHER ORDERS. - - THE REQUI REMENTS FOR APPROVAL | DENTI FI ED

N SUBSECTI ON (A) SHALL NOT APPLY TO ANY DOMESTI C RELATI ONS

ORDER VHICH IS AN ORDER FOR SUPPORT AS THAT TERM IS DEFINED I N

23 PA.C.S. 8§ 4302 (RELATING TO DEFINITIONS) OR AN ORDER FOR THE

ENFORCEMVENT OF ARREARAGES AS PROVIDED IN 23 PA.C.S. 8 3703

(RELATI NG TO ENFORCEMENT OF ARREARAGES). THESE ORDERS SHALL BE

APPROVED TO THE EXTENT THAT THEY DO NOT_ATTACH MONEYS | N EXCESS

OF THE LIM TS ON ATTACHVENTS AS ESTABLI SHED BY THE LAWS OF THI S
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COMVONVEALTH AND THE UNI TED STATES.

(D) OBLI GATI ON DI SCHARGED. - - ONLY THE REQUI REMENTS OF THI S

PART_AND ANY REGULATI ONS PROMULGATED HEREUNDER SHALL BE USED TO

GOVERN THE APPROVAL OR DI SAPPROVAL OF A DOMESTI C RELATI ONS

ORDER. THEREFORE, |F THE SECRETARY OF THE BOARD, OR HI' S

DES| GNATED REPRESENTATI VE, ACTS | N ACCORDANCE W TH THE

PROVI SIONS OF THI S PART AND ANY PROMULGATED REGULATI ONS | N

APPROVI NG OR DI SAPPROVI NG A DOVESTI C RELATI ONS ORDER, THEN THE

© o0 N oo o A~ wWw N P

OBLI GATI ONS OF THE SYSTEM W TH RESPECT TO SUCH APPROVAL OR

=Y
o

DI SAPPROVAL SHALL BE DI SCHARGED.

=
=

§ 8533.2. | RREVOCABLE BENEFI Cl ARY.

=
N

NOTW THSTANDI NG ANY OTHER PROVI SION OF TH S PART, A DOMESTI C

=
w

RELATI ONS ORDER MAY PROVI DE FOR AN | RREVOCABLE BENEFI Cl ARY. A

H
o

DOVESTI C RELATI ONS ORDER REQUI RI NG THE NOM NATI ON OF AN

=Y
(63}

| RREVOCABLE BENEFI CI ARY SHALL BE DEEMED TO BE ONE THAT REQUI RES

=Y
(e}

A MEMBER TO NOM NATE AN ALTERNATE PAYEE AS A BENEFI Cl ARY AND

=
\l

THAT PRCHI BI TS THE REMOVAL OR CHANGE OF THAT BENEFI CI ARY W THOUT

=Y
oo

APPROVAL OF A COURT_OF COVPETENT JURI SDI CTl ON, EXCEPT BY

=
O

OPERATI ON OF LAW SUCH A DOVESTI C RELATI ONS ORDER MVAY BE

N
o

CERTI FI ED AS AN APPROVED DOVESTI C RELATI ONS ORDER BY THE

N
=

SECRETARY OF THE BOARD, OR HI S DESI GNATED REPRESENTATI VE, AFTER

N
N

THE MEMBER MAKES SUCH NOM NATION, I'N WH CH CASE THE | RREVOCABLE

N
w

BENEFI Cl ARY SO ORDERED BY THE COURT CANNOT BE CHANGED BY THE

N
~

VEMBER W THOUT APPROVAL BY THE COURT.

N
(63}

§ 8533.3. | RREVOCABLE SURVI VOR ANNUI TANT.

N
(e}

NOTW THSTANDI NG ANY OTHER PROVI SIONS OF TH S PART, A DOVESTI C

N
~

RELATI ONS ORDER NAY PROVI DE FOR AN | RREVOCABLE SURVI VOR

N
oo

ANNUI TANT. A DOVESTI C RELATI ONS ORDER REQUI RI NG THE DESI GNATI ON

N
(o]

OF AN | RREVOCABLE SURVI VOR ANNUI TANT_SHALL BE DEEMED TO BE ONE

30 THAT REQUI RES A MEMBER TO DESI GNATE AN ALTERNATE PAYEE AS A
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30

SURVI VOR ANNUI TANT_AND THAT PROH BI TS THE REMOVAL OR CHANGE OF

THAT SURVI VOR ANNUI TANT W THOUT APPROVAL OF A COURT OF COVPETENT

JURI SDI CT1 ON, EXCEPT BY OPERATION OF LAW SUCH A DOMESTI C

RELATI ONS ORDER MAY BE CERTI FI ED AS AN APPROVED DOMESTI C

RELATI ONS ORDER BY THE SECRETARY OF THE BOARD, OR H' S DESI GNATED

REPRESENTATI VE, I N VH CH CASE THE | RREVOCABLE SURVI VOR ANNUI TANT

SO ORDERED BY THE COURT CANNOT BE CHANGED BY THE MEMBER W THOUT

APPROVAL BY THE COURT. A PERSON INELI G BLE TO BE DESI GNATED AS A

SURVI VOR ANNUI TANT NMAY NOT BE DESI GNATED AN | RREVOCABLE SURVI VOR

ANNUI TANT.

§ 8533.4. AMENDVENT CF APPROVED DOVESTI C RELATI ONS ORDERS.

(A) DECEASED ALTERNATE PAYEE.--1N THE EVENT THAT THE

ALTERNATE PAYEE PREDECEASES THE MEMBER AND THERE ARE BENEFI TS

PAYABLE TO THE ALTERNATE PAYEE, THE DI VORCE COURT NAY AMEND THE

APPROVED DOVESTI C RELATI ONS ORDER TO SUBSTI TUTE A PERSON FOR THE

DECEASED ALTERNATE PAYEE TO RECEI VE ANY BENEFI TS PAYABLE TO THE

DECEASED ALTERNATE PAYEE.

(B) RECERTI FI CATI ON OF AMENDED ORDER. --1F A DI VORCE COURT

AMENDS THE APPROVED DOVESTI C RELATI ONS ORDER FOR ANY REASON,

THEN THE AMENDED ORDER MUST BE SUBM TTED FOR RECERTI FI CATI ON AS

AN _APPROVED DOMESTI C RELATI ONS ORDER AS SET FORTH IN TH S PART.

§ 8535. REHMBURSEMENTOFDIFSTRICTS PAYMENTS TO SCHOOL ENTI TI ES

BY_ COVMONWEAL TH.

FOR EACH SCHOOL_YEAR BEG NNI NG WTH THE 1994-1995 SCHOCL

YEAR, EACH SCHOOL BIHSHRI-GFSHALLBEREIHMBURSED ENTI TY SHALL BE

PAI D BY THE COWONWEALTH FOR CONTRI BUTI ONS BASED UPON SCHOCL

SERVI CE OF ACTI VE MEMBERS OF THE SYSTEM AFTER JUNE 30, 1994, AS

(1) THE COMVONWEALTH SHALL REHVMBURSE PAY EACH SCHOOL

BESTREGE ENTITY FOR CONTRI BUTI ONS MADE TO THE PUBLI C SCHOOL
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30

EMPLOYEES' RETI REMENT FUND BASED UPON SCHOOL SERVICE OF ALL

ACTI VE_MEMBERS, | NCLUDI NG MEMBERS ON ACTI VATED M LI TARY

SERVI CE LEAVE, VHOSE EFFECTI VE DATES OF EMPLOYMENT W TH THEI R

SCHOOL BHFSTRIGES ENTI TIES ARE AFTER JUNE 30, 1993, AND VWHO <—

ALSO HAD NOT PREVI OQUSLY BEEN EMPLOYED BY ANY SCHOOL ENTITY

WTH N TH'S COMONVEALTH AN AMOUNT EQUAL TO THE AMOUNT

CERTI FI ED BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD AS

NECESSARY TO PROVI DE, TOGETHER W TH THE MEMBERS'

CONTRI BUTI ONS, RESERVES ON ACCOUNT OF PROSPECTI VE _ANNUI TI ES,

SUPPLEMENTAL ANNUI TI ES AND THE PREM UM ASS| STANCE PROGRAM AS

PROVIDED IN THIS PART I N ACCORDANCE W TH SECTI ON 83238

(RELATI NG TO ACTUARI AL_COST METHOD), MULTIPLI ED BY THE MARKET

VALUE/ | NCOVE Al D RATI O OF THE SCHOOL BESTRICGF ENTITY. FOR NO

N
|

SCHOOL YEAR SHALL ANY SCHOOL BHESHRIEGE ENTI TY RECEI VE LESS <—

THAN THE AMOUNT THAT WOULD RESULT | F THE MARKET VALUE/ | NCOVE

Al D RATI O ALFB-RATFIO AS DEFINED I N SECTI ON 2501(14.1) OF THE <—

ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOW AS THE PUBLI C

SCHOOL CODE OF_ 1949, WAS . 15.

(2)  THE COMVONWEALTH SHALL REHVMBURSE PAY EACH SCHOOL <—

BESTREGE ENTITY FOR CONTRI BUTI ONS MADE TO THE PUBLI C SCHOOL <—

EMPLOYEES' RETI REMENT FUND BASED UPON SCHOOL SERVICE OF ALL

ACTI VE_MEMBERS, | NCLUDI NG MEMBERS ON ACTI VATED M LI TARY

SERVI CE LEAVE, WHO ARE NOT DESCRI BED | N PARAGRAPH (1), ONE-

HALF OF THE AMOUNT CERTI FI ED BY THE PUBLI C SCHOOL EMPLOYEES

RETI REMENT BOARD AS NECESSARY TO PROVI DE, TOGETHER W TH THE

VEMBERS' CONTRI BUTI ONS, RESERVES ON ACCOUNT OF PROSPECTI VE

ANNUI TI ES, SUPPLENMENTAL ANNUI TI ES AND THE PREM UM ASSI STANCE

PROGRAM AS PROVIDED IN THI S PART I N ACCORDANCE W TH SECTI ON

(3) THE STATE TREASURER SHALL MAKE PAYMENT TO SCHOOL <—
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30

ENTI TI ES OF THE COVMONWEALTH S PORTI ON OF THE EMPLOYER' S

LIABILITY UNDER TH S SECTI ON NO LATER THAN FI VE CALENDAR DAYS

PRIOR TO THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT FUND S

PAYMENT DUE DATES.

SECTI ON 8. THE DEFI NI TI ON OF " SUPERANNUATI ON ANNUI TANT" | N
SECTI ON 5102 OF TITLE 71 I'S AMENDED AND THE SECTI ON | S AVENDED
BY ADDI NG DEFI NI TI ONS TO READ:

§ 5102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES AS USED I N THI S PART, UNLESS
A DI FFERENT MEANI NG | S PLAI NLY REQUI RED BY THE CONTEXT, SHALL
HAVE THE FOLLOW NG MEANI NGS:

* * %

"ALTERNATE PAYEE." ANY SPOUSE, FORMER SPOUSE, CH LD OR

DEPENDENT OF A MEMBER WHO IS RECOGNI ZED BY A DOMVESTI C RELATI ONS

ORDER AS HAVING A RIGHT TO RECEIVE ALL OR A PORTI ON OF THE

MONEYS PAYABLE TO THAT MEMBER UNDER THI S PART.

* * %

" APPROVED DOVESTI C RELATI ONS ORDER. " ANY DOMESTI C RELATI ONS

ORDER VH CH HAS BEEN DETERM NED TO BE APPROVED | N ACCORDANCE

W TH SECTI ON 5953.1 (RELATING TO APPROVAL OF DOMESTI C RELATI ONS

"DI SABI LI TY ANNUI TANT. " A MEMBER ON AND AFTER THE EFFECTI VE

DATE OF DISABILITY UNTIL H'S ANNULTY, OR THE PORTION OF H' S

ANNUI TY PAYMENTS I N EXCESS OF ANY ANNUI TY TO VWH CH HE NAY

OTHERW SE BE ENTI TLED, |'S TERM NATED.

"DOVESTI C RELATI ONS ORDER. "~ ANY JUDGVENT, DECREE OR ORDER,

I NCLUDI NG APPROVAL OF A PROPERTY SETTLEMENT AGREEMENT, ENTERED

ON OR AFTER THE EFFECTI VE DATE OF THI S DEFINITI ON BY A COURT OF

COVPETENT JURI SDI CTI ON PURSUANT TO A DOVESTI C RELATI ONS LAW
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30

VWH CH RELATES TO THE MARI TAL PROPERTY RI GHTS OF THE SPOUSE OR

FORMER SPOUSE OF A MEMBER, | NCLUDING THE RIGHT TO RECEI VE ALL,

OR A PORTION OF, THE MONEYS PAYABLE TO THAT MEMBER UNDER THI S

PART | N FURTHERANCE OF THE EQUI TABLE DI STRI BUTI ON OF MARI TAL

ASSETS. THE TERM | NCLUDES ORDERS OF SUPPORT_AS THAT TERM IS

DEFI NED BY 23 PA.C.S. 8§ 4302 (RELATING TO DEFI NI TI ONS) AND

ORDERS FOR THE ENFORCEMENT OF ARREARACGES AS PROVIDED IN 23

PA.C.S. 8 3703 (RELATI NG TO ENFORCEMENT OF ARREARAGES) .

* * %

"I RREVOCABLE BENEFI Cl ARY." THE PERSON OR PERSONS PERMANENTLY

DESI GNATED BY A MEMBER I N WRI TI NG TO THE STATE EMPLOYEES'

RETI REMENT BOARD PURSUANT TO AN APPROVED DOMESTI C RELATI ONS

ORDER TO RECEIVE ALL OR A PORTION OF THE ACCUMULATED DEDUCTI ONS

OR LUMP_SUM BENEFI T PAYABLE UPON THE DEATH OF SUCH MEMBER

"I RREVOCABLE SURVI VOR ANNUI TANT. " ~THE PERSON PERMANENTLY

DESI GNATED BY A MEMBER I N WRI TI NG TO THE STATE EMPLOYEES'

RETI REMENT BOARD PURSUANT TO AN APPROVED DOMESTI C RELATI ONS

ORDER TO RECEI VE_ AN ANNUI TY UPON THE DEATH OF SUCH MEMBER

* * %

" SUPERANNUATI ON ANNUI TANT. " AN ANNUI TANT WHOSE ANNUI TY
[ BECOVES] FI RST BECAME PAYABLE ON OR AFTER THE ATTAI NMENT OF

SUPERANNUATI ON AGE AND WHO IS NOT_A DI SABI LI TY ANNUI TANT.

* * %

SECTION 8.1. SECTI ON 5304(E) OF TITLE 71 |'S REPEALED. <
SECTION 9. SECTI ONS 5308(C), 5308.1, 5505(B), 5508(B), (C) <
AND (E), 5704(A), 5705(A)(4) AND 5706 OF TITLE 71 ARE AVENDED TO
READ:
§ 5308. ELIG BILITY FOR ANNUI TI ES.

* * %

(© DISABILITY ANNU TY. --AN ACTI VE MEMBER CR | NACTI VE MEMBER

19930S0974B1779 - 64 -



1 ON LEAVE W THOUT PAY WHO HAS CREDI T FOR AT LEAST FI VE YEARS OF
SERVI CE OR ANY ACTI VE MEMBER OR | NACTI VE MEMBER ON LEAVE W THOUT
PAY WHO | S AN OFFI CER OF THE PENNSYLVANI A STATE PCLI CE OR AN
ENFORCEMENT COFFI CER SHALL, UPON COWPLI ANCE W TH SECTI ON 5907( K),
BE ENTI TLED TO A DI SABILITY ANNUI TY I F [ PRIOR TO ATTAI NVENT OF
SUPERANNUATI ON AGE] HE BECOVES MENTALLY OR PHYSI CALLY | NCAPABLE
OF CONTI NUI NG TO PERFORM THE DUTI ES FOR WHI CH HE | S EMPLOYED AND
QUALI FI ES I N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON

© o0 N oo o A~ w N

5905(C) (1) (RELATING TO DUTI ES OF THE BOARD REGARDI NG

=Y
o

APPLI CATI ONS AND ELECTI ONS OF MEMBERS) .

=
=

§ 5308.1. ELIGBILITY FOR SPECI AL EARLY RETI REMENT.

=
N

NOTW THSTANDI NG ANY PROVI SIONS OF THI'S TI TLE TO THE CONTRARY,

=
w

THE FOLLOW NG SPECI AL EARLY RETI REMENT PROVI SI ONS SHALL BE

H
o

APPLI CABLE TO SPECI FI ED ELI G BLE MEMBERS AS FCOLLOWG:

=Y
(63}

(1) DURING THE PERIOD OF JULY 1, 1985, TO SEPTEMBER 30,

=Y
(e}

1991, AN ACTI VE MEMBER VWHO HAS ATTAI NED THE ACGE OF AT LEAST

=
\l

53 YEARS AND HAS ACCRUED AT LEAST 30 ELI G BILITY PO NTS SHALL

=Y
oo

BE ENTI TLED, UPON TERM NATI ON OF STATE SERVI CE AND COVPLI ANCE

=
O

W TH SECTI ON 5907(F) (RELATING TO RI GATS AND DUTI ES OF STATE

N
o

EMPLOYEES AND MEMBERS), TO RECEI VE A MAXI MUM SI NGLE LI FE

N
=

ANNUI TY CALCULATED UNDER SECTI ON 5702 ( RELATI NG TO MAXI MUM

N
N

SI NGLE LI FE ANNUI TY) W THOUT A REDUCTI ON BY VI RTUE OF AN

N
w

EFFECTI VE DATE OF RETI REMENT WHI CH IS UNDER THE

N
~

SUPERANNUATI ON AGE.

N
(63}

(2) DURING THE PERIOD OF JULY 1, 1985, TO SEPTEMBER 30,

N
(e}

1991, AN ACTI VE MEMBER VWHO HAS ATTAI NED THE AGE OF AT LEAST

N
~

50 YEARS BUT NOT' GREATER THAN 53 YEARS AND HAS ACCRUED AT

N
oo

LEAST 30 ELIG BILITY PO NTS SHALL BE ENTI TLED, UPON

N
(o]

TERM NATI ON OF STATE SERVI CE AND COVPLI ANCE W TH SECTI ON
30 5907(F), TO RECEIVE A MAXI MUM SI NGLE LI FE ANNUI TY CALCULATED
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1 UNDER SECTI ON 5702 W TH A REDUCTI ON BY VI RTUE OF AN EFFECTI VE
2 DATE OF RETI REMENT VWHI CH | S UNDER THE SUPERANNUATI ON AGE OF A
3 PERCENTAGE FACTOR WHI CH SHALL BE DETERM NED BY MJLTI PLYI NG

4 THE NUMBER OF MONTHS, | NCLUDI NG A FRACTI ON OF A MONTH AS A

5 FULL MONTH, BY WHI CH THE EFFECTI VE DATE OF RETI REMENT

6 PRECEDES THE ATTAI NMENT OF AGE 53 BY 0. 25%

7 (3) DURING THE PERI OD OF OCTOBER 1, 1991, TO JUNE 30,

8 1993, A MEMBER WHO HAS CREDI T FOR AT LEAST 30 ELIG@BILITY

9 PO NTS SHALL BE ENTI TLED, UPON TERM NATI ON OF SERVI CE AND

10 FI LI NG OF A PROPER APPLI CATI ON, TO RECEI VE A MAXI MUM SI NGLE
11 LI FE ANNUI TY CALCULATED PURSUANT TO SECTI ON 5702 W THOUT ANY
12 REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
13 I S UNDER THE SUPERANNUATI ON AGE.

14 (4 DURING THE PERIOGD OF JULY 1, 1993, TO JANUARY 1,

15 1997, A MEMBER WHO HAS CREDIT FOR AT LEAST 30 ELIGBILITY

16 PO NTS SHALL BE ENTITLED, UPON TERM NATI ON OF SERVI CE_AND

17 FI LI NG OF A PROPER APPL| CATI ON, TO RECEIVE A NMAXI MUM SI NGLE
18 LI FE ANNUI TY CALCULATED PURSUANT TO SECTION 5702 W THOUT ANY
19 REDUCTI ON BY VI RTUE OF AN EFFECTI VE DATE OF RETI REMENT WH CH
20 | S UNDER THE SUPERANNUATI ON AGE.

21 § 5505. CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR CREDI TABLE <—
22 NONSTATE SERVI CE

23 * x %

24 (B) NONI NTERVENI NG M LI TARY SERVI CE. - -

25 (1) THE AMOUNT DUE FOR THE PURCHASE OF CREDI T FOR

26 M LI TARY SERVI CE OTHER THAN | NTERVENI NG M LI TARY SERVI CE

27 SHALL BE DETERM NED BY APPLYI NG THE MEMBER S BASI C

28 CONTRI BUTI ON RATE, THE ADDI TI ONAL CONTRI BUTI ON RATE PLUS THE
29 COMMONVEALTH NORMAL CONTRI BUTI ON RATE FOR ACTI VE MEMBERS AT
30 THE TI ME OF ENTRY, SUBSEQUENT TO SUCH M LI TARY SERVI CE, OF
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20
21
22
23
24
25
26
27
28
29
30

THE MEMBER | NTO STATE SERVI CE TO H S AVERAGE ANNUAL RATE OF
COVPENSATI ON OVER THE FI RST THREE YEARS OF SUCH SUBSEQUENT
STATE SERVI CE AND MULTI PLYI NG THE RESULT BY THE NUMBER OF
YEARS AND FRACTI ONAL PART OF A YEAR OF CREDI TABLE
NONI NTERVENI NG M LI TARY SERVI CE BElI NG PURCHASED TOGETHER W TH
STATUTORY | NTEREST DURI NG ALL PERI ODS OF SUBSEQUENT STATE AND
SCHOCOL SERVI CE TO DATE OF PURCHASE. UPON APPLI CATI ON FOR
CREDI T FOR SUCH SERVI CE, PAYMENT SHALL BE MADE IN A LUWP SUM
WTH N 30 DAYS OR I N THE CASE OF AN ACTI VE MEMBER I T MAY BE
AMORTI ZED W TH STATUTORY | NTEREST THROUGH SALARY DEDUCTI ONS
I N AMOUNTS AGREED UPON BY THE MEMBER AND THE BOARD.
APPLI CATI ON MAY BE FI LED FOR ALL SUCH M LI TARY SERVI CE CREDI T
UPON COVPLETI ON OF THREE YEARS OF SUBSEQUENT STATE SERVI CE
AND SHALL BE CREDI TED AS CLASS A SERVI CE.

(2) APPLI CANTS NMAY PURCHASE CREDI T AS FOLLOWS:

(1) ONE PURCHASE CF THE TOTAL AMOUNT OF CREDI TABLE

NONI NTERVENI NG M LI TARY SERVI CE; OR

(1)  ONE PURCHASE PER 12- MONTH PERI GD OF A PORTI ON

OF CREDI TABLE NONI NTERVENI NG M LI TARY SERVI CE.

THE AMOUNT_ OF EACH PURCHASE SHALL BE NOT LESS THAN ONE YEAR

OF CREDI TABLE NONI NTERVENI NG M LI TARY SERVI CE.

* * %

§ 5508. ACTUARI AL COST METHOD.

* x %

(B) EMPLOYER NORMAL CONTRI BUTI ON RATE. - - THE EMPLOYER NORVAL
CONTRI BUTI ON RATE SHALL BE DETERM NED AFTER EACH ACTUARI AL
VALUATI ON ON THE BASI S OF AN ANNUAL | NTEREST RATE AND SUCH
MORTALI TY AND OTHER TABLES AS SHALL BE ADOPTED BY THE BOARD | N
ACCORDANCE W TH CGENERALLY ACCEPTED ACTUARI AL PRI NCI PLES. THE
EMPLOYER NORMAL CONTRI BUTI ON RATE SHALL BE DETERM NED AS A LEVEL
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PERCENTAGE OF THE COVPENSATI ON OF THE AVERAGE NEW ACTI VE MEMBER,
VWH CH PERCENTAGE, | F CONTRI BUTED ON THE BASI S OF H S PROSPECTI VE
COVPENSATI ON THROUGH HI' S ENTI RE PERI OD OF ACTI VE STATE SERVI CE,
WOULD BE SUFFI CI ENT TO FUND THE LI ABI LI TY FOR ANY PROSPECTI VE
BENEFI T PAYABLE TO H M EXCEPT FOR THE SUPPLEMENTAL BENEFI TS
PROVI DED FOR I N SECTI ONS 5708 ( RELATI NG TO SUPPLEMENTAL

ANNUI TI ES), 5708.1 (RELATI NG TO ADDI Tl ONAL SUPPLEMENTAL

ANNUI TIES) [AND], 5708.2 (RELATI NG TO FURTHER ADDI TI ONAL
SUPPLEMENTAL ANNUI TI ES) AND 5708. 3 (RELATI NG TO SUPPLEMENTAL

ANNUI TI ES COMMVENCI NG 1994), | N EXCESS CF THAT PORTI ON FUNDED BY

H S PROSPECTI VE MEMBER CONTRI BUTI ONS.
(C) ACCRUED LI ABI LI TY CONTRI BUTI ON RATE. - - FOR THE FI SCAL
YEAR BEG NNI NG JULY 1, 1991, THE ACCRUED LI ABI LI TY CONTRI BUTI ON
RATE SHALL BE COVPUTED AS THE RATE OF TOTAL COMPENSATI ON OF ALL

ACTI VE MEMBERS WHI CH SHALL BE CERTI FI ED BY THE ACTUARY AS

SUFFI CI ENT TO FUND OVER A PERI OD OF 20 YEARS FROM JULY 1, 1991,
THE PRESENT VALUE OF THE LI ABI LI TIES FOR ALL PROSPECTI VE

BENEFI TS, EXCEPT FOR THE SUPPLEMENTAL BENEFI TS AS PROVI DED I N
SECTI ONS 5708, 5708.1 [AND], 5708.2 AND 5708.3, |N EXCESS OF THE
TOTAL ASSETS I N THE FUND ( CALCULATED RECOGNI ZI NG ALL | NVESTMVENT
GAI NS AND LOSSES OVER A FI VE- YEAR PERI OD), EXCLUDI NG THE BALANCE
IN THE SUPPLEMENTAL ANNUI TY ACCOUNT, AND THE PRESENT VALUE OF
EMPLOYER NORMAL CONTRI BUTI ONS AND OF MEMBER CONTRI BUTI ONS
PAYABLE W TH RESPECT TO ALL ACTI VE MEMBERS ON JULY 1, 1991. THE
AMOUNT OF EACH ANNUAL ACCRUED LI ABI LI TY CONTRI BUTI ON SHALL BE 5%
GREATER THAN THE AMOUNT OF SUCH CONTRI BUTI ON FOR THE PREVI OUS

FI SCAL YEAR, EXCEPT THAT, |F THE ACCRUED LIABILITY |'S | NCREASED
BY LEG SLATI ON ENACTED SUBSEQUENT TO JULY 1, 1991, SUCH

ADDI TI ONAL LI ABI LI TY SHALL BE FUNDED OVER A PERI OD OF 20 YEARS

FROM THE FI RST DAY OF JULY, CO NCI DENT W TH OR NEXT FOLLOW NG
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THE EFFECTI VE DATE OF THE | NCREASE, PROVI DED THAT THE LI ABILITY
FOR ANY ADDI TI ONAL BENEFI TS CREATED BY THI S ACT SHALL BE FUNDED
OVER A PERI GD OF 20 YEARS COMMENCI NG JULY 1, 1992. THE AMOUNT OF
EACH ANNUAL ACCRUED LI ABI LI TY CONTRI BUTI ON FOR SUCH ADDI TI ONAL
LEG SLATI VE LI ABI LI TI ES SHALL BE 5% GREATER THAN THE AMOUNT OF
SUCH CONTRI BUTI ON FOR THE PREVI OQUS FI SCAL YEAR

* * %

(E) SUPPLEMENTAL ANNUI TY CONTRI BUTI ON RATE. - - CONTRI BUTI ONS

© o0 N oo o A~ wWw N P

FROM THE COVMONWEALTH REQUI RED TO PROVI DE FOR THE PAYMENT OF

=Y
o

SUPPLEMENTAL ANNUI TI ES AS PROVI DED | N SECTI ONS 5708, 5708.1 AND

=
=

5708.2 SHALL BE PAID OVER A PERI OD OF 20 YEARS FROM JULY 1,

=
N

1991. THE AMOUNT OF EACH ANNUAL SUPPLEMENTAL ANNUI TI ES

=
w

CONTRI BUTI ON SHALL BE 5% GREATER THAN THE AMOUNT OF SUCH

H
o

CONTRI BUTI ON FOR THE PREVI QUS FI SCAL YEAR | N THE EVENT THAT

=Y
(63}

SUPPLEMENTAL ANNUI TI ES ARE | NCREASED BY LEG SLATI ON ENACTED

=Y
(e}

SUBSEQUENT TO JULY 1, 1991, THE ADDI TI ONAL LI ABILITY FOR THE

=
\l

| NCREASE | N BENEFI TS SHALL BE FUNDED | N ANNUAL | NSTALLMENTS

=Y
oo

I NCREASI NG BY 5% EACH YEAR OVER A PERI OD OF 20 YEARS FROM THE

=
O

JULY FI RST, CO NCI DENT W TH OR NEXT FOLLOW NG THE EFFECTI VE DATE

N
o

OF SUCH LEQ SLATI ON. NOTW THSTANDI NG THE PRECEDI NG, _ THE FUNDI NG

N
=

FOR THE SUPPLEMENTAL ANNUI TI ES COVMENCI NG 1994 PROVI DED FOR I N

N
N

SECTI ON 5708.3 SHALL BE AS PROVIDED I N SECTI ON 5708. 3(F).

* * %

N DN
A W

§ 5704. DI SABILITY ANNU TI ES.

N
(63}

(A)  AMOUNT OF ANNUITY.--A MEMBER WHO HAS MADE APPLI CATI ON

N
(e}

FOR A DI SABI LI TY ANNU TY AND HAS BEEN FOUND TO BE ELI G BLE I N

N
~

ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 5905(C) (1) (RELATI NG

N
oo

TO DUTI ES OF THE BOARD REGARDI NG APPLI CATI ONS AND ELECTI ONS OF

N
(o]

MEMBERS) SHALL RECEI VE A DI SABI LI TY ANNU TY PAYABLE FROM THE
30 EFFECTI VE DATE OF DI SABI LI TY AS DETERM NED BY THE BOARD AND
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CONTI NUED UNTI L A SUBSEQUENT DETERM NATI ON BY THE BOARD THAT THE
ANNUI TANT 1S NO LONGER ENTI TLED TO A DI SABI LI TY ANNUI TY. THE
DI SABI LI TY ANNUI TY SHALL BE EQUAL TO A STANDARD SI NGLE LI FE
ANNUI TY MULTI PLI ED BY THE CLASS OF SERVI CE MULTI PLI ER APPLI CABLE
TO THE CLASS OF SERVI CE AT THE TIME OF DI SABI LI TY I F THE PRODUCT
OF SUCH CLASS OF SERVI CE MULTI PLI ER AND THE TOTAL NUMBER OF
YEARS OF CREDI TED SERVI CE | S GREATER THAN 16. 667, OTHERW SE THE
STANDARD SI NGLE LI FE ANNUI TY SHALL BE MULTI PLI ED BY THE LESSER
OF THE FOLLOW NG RATI CS:

MY*/Y OR 16.667/Y
WHERE Y = NUMBER OF YEARS OF CREDI TED SERVI CE, Y* = TOTAL YEARS
OF CREDI TED SERVI CE | F THE MEMBER WERE TO CONTI NUE AS A STATE
EMPLOYEE UNTI L ATTAI NI NG SUPERANNUATI ON AGE AS APPLI CABLE AT THE
TIME OF DI SABILITY, OR IF THE MEMBER HAS ATTAI NED SUPERANNUATI ON

AGE, AS APPLICABLE AT THE TIME OF DISABILITY, THEN THE NUMBER OF

YEARS OF CREDI TED SERVI CE AND M = THE CLASS OF SERVI CE

MJULTI PLI ER AS APPLI CABLE AT THE [ TI ME OF DI SABI LI TY] EFFECTI VE
DATE OF DISABILITY. A MEMBER OF CLASS C SHALL RECEIVE, IN

ADDI TI ON, ANY ANNUI TY TO WVH CH HE MAY BE ELI G BLE UNDER SECTI ON
5702(A) (3) (RELATING TO MAXI MUM SI NGLE LI FE ANNUI TY). THE MEMBER
SHALL BE ENTI TLED TO THE ELECTI ON OF A JO NT AND SURVI VOR
ANNUI TY ON THAT PORTION OF THE DI SABI LI TY ANNUITY TOWICH HE | S
ENTI TLED UNDER SECTI ON 5702.

* x %
§ 5705. MEMBER S OPTI ONS.

(A) CENERAL RULE. -- ANY VESTEE HAVI NG TEN OR MORE ELI G BI LI TY
PO NTS OR ANY OTHER ELI G BLE MEMBER UPON TERM NATI ON OF STATE
SERVI CE WHO HAS NOT' W THDRAWN HI S TOTAL ACCUMJLATED DEDUCTI ONS
AS PROVI DED I N SECTI ON 5701 ( RELATI NG TO RETURN OF TOTAL
ACCUMULATED DEDUCTI ONS) MAY APPLY FOR AND ELECT TO RECEI VE
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El THER A MAXI MUM SI NGLE LI FE ANNUI TY, AS CALCULATED I N
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 5702 ( RELATI NG TO

MAXI MUM SI NGLE LI FE ANNUI TY), OR A REDUCED ANNUI TY CERTI FI ED BY
THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE MAXI MUM SI NGLE

LI FE ANNUI TY AND | N ACCORDANCE W TH ONE OF THE FOLLOW NG

OPTI ONS; EXCEPT THAT NO MEMBER SHALL ELECT AN ANNUI TY PAYABLE TO
ONE OR MORE SURVI VOR ANNUI TANTS OTHER THAN HI S SPOUSE OR
ALTERNATE PAYEE OF SUCH A MAGNI TUDE THAT THE PRESENT VALUE OF

THE ANNUI TY PAYABLE TO H M FOR LI FE PLUS ANY LUMP SUM PAYMENT HE
MAY HAVE ELECTED TO RECEI VE | S LESS THAN 50% OF THE PRESENT
VALUE OF H S MAXI MUM SI NGLE LI FE ANNUI TY:
* x %
(4) OPTION 4.--SOVE OTHER BENEFI T WHI CH SHALL BE
CERTI FI ED BY THE ACTUARY TO BE ACTUARI ALLY EQUI VALENT TO THE
MAXI MUM SI NGLE LI FE ANNUI TY, SUBJECT TO THE FOLLOW NG
RESTRI CT1 ONS:
(1) ANY ANNUI TY SHALL BE PAYABLE W THOUT REDUCTI ON
DURI NG THE LI FETI M OF THE MEMBER [ EXCEPT AS THE RESULT
OF THE MEMBER S ELECTI ON TO RECEI VE AN ANNUI TY REDUCED
UPON ATTAI NVENT OF AGE 65, | N ANTICI PATI ON OF THE RECEI PT
OF A SOCI AL SECURI TY BENEFI T];
(1) THE SUM OF ALL ANNUI TI ES PAYABLE TO THE
DESI GNATED SURVI VOR ANNUI TANTS SHALL NOT BE GREATER THAN
ONE AND ONE- HALF TI MES THE ANNUI TY PAYABLE TO THE MEMBER;
AND
(1) A PORTION OF THE BENEFI T MAY BE PAYABLE AS A
LUWP SUM EXCEPT THAT SUCH LUMP SUM PAYMENT SHALL NOT
EXCEED AN AMOUNT EQUAL TO THE TOTAL ACCUMJULATED
DEDUCTI ONS STANDI NG TO THE CREDIT OF THE MEMBER THE
BALANCE OF THE PRESENT VALUE OF THE MAXI MUM SI NGLE LI FE
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ANNUI TY ADJUSTED | N ACCORDANCE W TH SECTI ON 5702( B) SHALL
BE PAID IN THE FORM OF AN ANNUI TY W TH A GUARANTEED TOTAL
PAYMENT, A SINGLE LIFE ANNUI TY, OR A JO NT AND SURVI VOR
ANNUI TY OR ANY COMBI NATI ON THEREOF BUT SUBJECT TO THE
RESTRI CTlI ONS OF SUBPARAGRAPHS (1) AND (I11) UNDER THI S
OPTI ON.
* x %
§ 5706. TERM NATI ON CF ANNUI Tl ES.
(A) CENERAL RULE.--1F THE ANNU TANT RETURNS TO STATE SERVI CE
OR ENTERS SCHOOL SERVI CE AND ELECTS MULTI PLE SERVI CE MEMBERSHI P,
ANY ANNUI TY PAYABLE TO H M UNDER THI S PART SHALL CEASE AND I N
THE CASE OF AN ANNUI TY OTHER THAN A DI SABI LI TY ANNUI TY THE
PRESENT VALUE OF SUCH ANNUI TY, ADJUSTED FOR FULL COVERAGE | N THE
CASE OF A JO NT COVERAGE MEMBER WHO MAKES THE APPROPRI ATE BACK
CONTRI BUTI ONS FOR FULL COVERAGE, SHALL BE FRCQZEN AS OF THE DATE
SUCH ANNUI TY CEASES. AN ANNUI TANT WHO IS CREDI TED W TH AN
ADDI TI ONAL 10% OF CLASS A AND CLASS C SERVI CE AS PROVI DED | N
SECTI ON 5302(C) (RELATI NG TO CREDI TED STATE SERVI CE) AND WHO
RETURNS TO STATE SERVI CE SHALL FORFEIT SUCH CREDI TED SERVI CE AND
SHALL HAVE H S FROZEN PRESENT VALUE ADJUSTED AS |F H' S 10%
RETI REMENT | NCENTI VE HAD NOT BEEN APPLI ED TO HI S ACCOUNT. | N THE
EVENT THAT THE COST- OF- LI VI NG | NCREASE ENACTED DECEMBER 18, 1979
OCCURRED DURI NG THE PERI OD OF SUCH STATE OR SCHOOL EMPLOYMENT,
THE FROZEN PRESENT VALUE SHALL BE | NCREASED, ON OR AFTER THE
MEMBER ATTAI NS SUPERANNUATI ON AGE, BY THE PERCENT APPLI CABLE HAD
HE NOT RETURNED TO SERVI CE. THI S SUBSECTI ON SHALL NOT APPLY | N
THE CASE OF ANY ANNU TANT WHO MAY RENDER SERVI CES TO THE
COMVONVEALTH | N THE CAPACI TY OF AN | NDEPENDENT CONTRACTOR OR AS
A MEMBER OF AN | NDEPENDENT BOARD OR COWM SSI ON OR AS A MEMBER OF
A DEPARTMENTAL ADM NI STRATI VE OR ADVI SCRY BOARD OR COWM SSI ON
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WHEN SUCH MEMBERS OF | NDEPENDENT OR DEPARTMENTAL BOARDS OR
COW SSI ONS ARE COMPENSATED ON A PER DI EM BASI S FOR NOT MCORE
THAN [ 100] 150 DAYS PER CALENDAR YEAR

(A-1l) RETURN TO STATE SERVI CE DURI NG EMERGENCY. - - WHEN, | N
THE JUDGVENT OF THE EMPLOYER, AN EMERGENCY CREATES AN | NCREASE
IN THE WORK LOAD SUCH THAT THERE IS SERI QUS | MPAI RVENT OF
SERVI CE TO THE PUBLI C, AN ANNUI TANT MAY BE RETURNED TO STATE
SERVI CE FOR A PERI GD NOT TO EXCEED 95 DAYS I N ANY FI SCAL YEAR
W THOUT LOSS OF HI'S ANNUI TY. | N COVPUTI NG THE NUMBER OF DAYS AN
ANNUI TANT HAS RETURNED TO STATE SERVI CE, ANY AMOUNT OF Tl ME LESS
THAN ONE- HALF OF A DAY SHALL BE COUNTED AS ONE- HALF OF A DAY.
FOR AGENCI ES, BOARDS AND COWM SSI ONS UNDER THE GOVERNOR S
JURI SDI CTI ON, THE APPROVAL OF THE GOVERNOR THAT AN EMERCGENCY
EXI STS SHALL BE REQUI RED BEFORE AN ANNUI TANT MAY BE RETURNED TO
STATE SERVI CE.

(B) SUBSEQUENT DI SCONTI NUANCE COF SERVI CE. - - UPON SUBSEQUENT
DI SCONTI NUANCE OF SERVI CE, SUCH MEMBER OTHER THAN A FORMVER
ANNUI TANT VWHO ELECTED TO ELI M NATE THE EFFECT OF H S FROZEN

PRESENT VALUE | N ACCORDANCE W TH SUBSECTION (C) OR A FORMER

DI SABI LI TY ANNUI TANT SHALL BE ENTI TLED TO AN ANNUI TY WHICH I S
ACTUARI ALLY EQUI VALENT TO THE SUM OF THE PRESENT VALUE AS
DETERM NED UNDER SUBSECTI ON (A) AND THE PRESENT VALUE COF A
MAXI MUM SI NGLE LI FE ANNUI TY BASED ON YEARS OF SERVI CE CREDI TED
SUBSEQUENT TO REENTRY I N THE SYSTEM AND H' S FI NAL AVERAGE SALARY
COWPUTED BY REFERENCE TO H S COMPENSATI ON DURI NG H S ENTI RE
PERI GD OF STATE AND SCHOOL SERVI CE.

(C©) ELECTION TO ELIM NATE THE EFFECT OF FROZEN PRESENT

(1) TF AN ANNU TANT WHO HAS NOT ELECTED MULTI PLE SERVI CE

RETURNS TO STATE SERVI CE AND EARNS THREE ELIG BILITY PO NTS
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BY PERFORM NG CREDI TED STATE SERVI CE FOLLOW NG THE MOST

RECENT PERI OD OF RECEIPT OF AN ANNUI TY UNDER THI S PART AND

THE PRESENT VALUE OF HHS ANNU TY HAS BEEN FRCOZEN I'N

ACCORDANCE W TH SUBSECTI ON (A), THE FORMVER ANNUI TANT_ MAY

ELECT TO ELIM NATE THE EFFECT OF THE FROZEN PRESENT VALUE

RESULTI NG FROM ALL PREVI QUS PERI CDS OF RETI REMENT BY AGREEI NG

TO RETURN TO THE FUND ALL PAYMENTS UNDER OPTI ON 4 AND ANNUI TY

PAYMENTS PAYABLE DURI NG PREVI OUS PERI ODS OF RETI REMENT PLUS

| NTEREST AS SET FORTH I N PARAGRAPH (4) IN THE FORM OF AN

ACTUARI AL ADJUSTMENT TO HI' S SUBSEQUENT BENEFI TS.

(2) A FORVMER ANNU TANT WWHO HAS NOT_ELECTED MULTI PLE

SERVI CE AND CHOOSES TO ELI M NATE THE EFFECT OF H' S FROZEN

PRESENT VALUE MUST ELECT TO DO SO IN THE FI SCAL YEAR IN VWH CH

HE FI RST BECOVES ELIG BLE OR IN THE FOLLON NG FI SCAL_YEAR.

ONLY AN ACTI VE OR I NACTI VE MEMBER ON LEAVE CAN ELECT TO

ELI M NATE THE EFFECT OF FROZEN PRESENT VALUE.

(3)  UPON SUBSEQUENT DI SCONTI NUANCE OF SERVI CE WHERE A

FORMER ANNUI TANT HAS ELECTED TO ELI M NATE THE EFFECT OF THE

FROZEN PRESENT VALUE UNDER THI' S SUBSECTI ON, THAT PORTI ON OF

THE PRESENT VALUE OF H'S ACCOUNT UPON VHI CH HI'S ANNUI TY HAD

BEEN CALCULATED SHALL NO LONGER BE FROZEN AND HE SHALL BE

ENTI TLED TO AN ANNUI TY CALCULATED | N ACCORDANCE W TH THE

PROVISIONS OF THIS PART AS THEN I N EFFECT, ADJUSTED ACCORDI NG

TO PARAGRAPH (4), PROVIDED THAT A FORVER ANNU TANT VWHO

RETI RED UNDER A PROVI SI ON OF LAW GRANTI NG ADDI TI ONAL _SERVI CE

CREDIT I F TERM NATI ON OF STATE SERVI CE OR RETI REMENT OCCURRED

DURING A SPECIFIC PERITOD OF TIME, SHALL NOT BE PERM TTED TO

RETAIN THE ADDI TI ONAL SERVI CE CREDI T _UNDER THE PRI OR LAW WHEN

THE ANNUITY IS COVPUTED FOR H' S MOST RECENT RETI REMENT.

(4) IN ADDI TION TO ANY OTHER ADJUSTMENT TO THE PRESENT
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VALUE OF THE MAXIMUM SINGLE LI FE ANNUI TY THAT A MEMBER NAY BE

ENTI TLED TO RECEI VE THAT OCCURS AS A RESULT OF ANY OTHER

PROVI SION OF LAW THE PRESENT VALUE OF THE NMAXI MUM SI NGLE

LI FE ANNUI TY SHALL BE REDUCED BY ALL AMOUNTS PAI D OR PAYABLE

TO HM DURING ALL PREVI QUS PERI CDS OF RETI REMENT PLUS

| NTEREST ON THESE AMOUNTS UNTIL THE DATE OF SUBSEQUENT

RETI REMENT. THE | NTEREST FOR EACH YEAR SHALL BE CALCULATED

BASED UPON THE ANNUAL | NTEREST RATE ADOPTED FOR THAT FI SCAL

YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORVAL

CONTRI BUTI ON RATE PURSUANT TO SECTI ON 5508(B) (RELATING TO

ACTUARI AL_COST METHOQD) .

SECTION 10. TITLE 71 IS AMENDED BY ADDI NG A SECTI ON TO READ:
§ 5708.3. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994.

(A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

PAYMENT AFTER JULY 1, 1994, ANY ELI G BLE BENEFI T RECI Pl ENT SHALL

BE _ENTI TLED TO RECEI VE A FURTHER ADDI TI ONAL MONTHLY SUPPLEMENTAL

ANNUI TY FROM THE SYSTEM THI' S SHALL BE IN ADDI TI ON TO THE

SUPPLEMENTAL ANNUI T1 ES PROVI DED FOR I N SECTI ONS 5708 ( RELATI NG

TO SUPPLEMENTAL ANNUITIES), 5708.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL _ANNUI TI ES) AND 5708.2 (RELATING TO FURTHER

ADDI T1 ONAL SUPPLENMENTAL _ANNUI TI ES) .

(B) AMOUNT OF ADDI TI ONAL SUPPLENMENTAL ANNUI TY. - - THE AMOUNT

OF THE ADDI TI ONAL MONTHLY SUPPLEMENTAL ANNUI TY SHALL BE

DETERM NED ON THE BASI S OF THE MOST RECENT EFFECTI VE DATE OF

RETI REMENT_AND PAYABLE ON THE FI RST $3, 000 OF ANNUI TY RECEI VED

PER MONTH, AS FOLLONE:

MOST_RECENT EFFECTI VE PERCENTAGE FACTOR

DATE OF RETI REMENT

JULY 1, 1991, THROUGH JUNE 30, 1992 1. 5%

JULY 1, 1990, THROUGH JUNE 30, 1991 2.8%
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

JULY 1, 1989, THROUGH JUNE 30, 1990 5. 3%

ON OR PRIOR TO JUNE 30, 1989 7.9%

(©)  PAYMENT. - - THE ADDI T1 ONAL MONTHLY SUPPLEMENTAL ANNUI TY

PROVI DED UNDER THI S SECTI ON SHALL BE PAI D AUTOVATI CALLY UNLESS

THE | NTENDED RECI PIENT FILES A WRITTEN NOTI CE WTH THE SYSTEM

REQUESTI NG THAT THE ADDI T1 ONAL MONTHLY SUPPLEMENTAL ANNUI TY NOT

BE_PAI D.

(D) CONDITIONS. --THE ADDI TI ONAL SUPPLEMENTAL ANNUI TY

PROVI DED UNDER THI S SECTI ON SHALL BE PAYABLE UNDER THE SAME

TERMS AND CONDI TI ONS AS PROVI DED UNDER THE OPTI ON PLAN | N EFFECT

AS OF JUNE 30, 1994.

(E) BENEFITS PAID TO BENEFI Cl ARIES OR SURVI VORS. - - NO

SUPPLEMENTAL ANNUI TY EFFECTI VE AFTER THE DEATH OF THE MEMBER

SHALL BE PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR ANNUI TANT OF THE

DECEASED NMEMBER.

(F)  FUNDI NG. - - NOTW THSTANDI NG SECTI ON 5508(E) (RELATING TO

ACTUARI AL COST METHOD), THE ADDI TIONAL LIABILITY FOR THE

I NCREASE IN BENEFI TS PROVIDED IN TH' S SECTION SHALL BE FUNDED I N

ANNUAL | NSTALLMENTS | NCREASI NG BY 5% EACH YEAR OVER A PERI CD OF

20 _YEARS BEG NNING JULY 1, 1995.

(G DEFINITION.--AS USED IN THI' S SECTION, THE TERM "ELI G BLE

BENEFI T RECI PI ENT" SHALL MEAN A PERSON WHO | S RECEI VING A

SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY AND WHO

COMVENCED RECEI PT OF THAT ANNUI TY ON OR PRIOR TO JUNE 30, 1992,

BUT THE SUPPLEMENTAL ANNUI TI ES SHALL NOT BE PAYABLE TO AN

ANNUI TANT RECEI VI NG A W THDRAWAL ANNUI TY PRI OR TO THE FI RST DAY

OF JULY CO NCIDENT WTH OR FOLLOW NG THE ANNUI TANT' S ATTAI NMENT

OF SUPERANNUATI ON AGE.

SECTI ON 11. SECTI ONS 5901(A), 5902, 5905, 5907(F), (H) AND
(K), 5908(B) AND (C), 5931 AND 5953 OF TI TLE 71 ARE AMENDED TO
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READ:
§ 5901. THE STATE EMPLOYEES RETI REMENT BOARD.

(A) STATUS AND MEMBERSHI P. - - THE BOARD SHALL BE AN
| NDEPENDENT ADM NI STRATI VE BOARD AND CONSI ST OF 11 MEMBERS: THE
STATE TREASURER, EX OFFICI O, TWO SENATORS OR FORMER SENATCRS,
TWO MEMBERS OR FORMER MEMBERS OF THE HOUSE OF REPRESENTATI VES
AND SI X MEMBERS APPO NTED BY THE GOVERNOR, ONE OF WHOM SHALL BE
AN ANNUI TANT OF THE SYSTEM FOR TERMS OF FOUR YEARS, SUBJECT TO
CONFI RVATI ON BY THE SENATE. AT LEAST FI VE BOARD MEMBERS SHALL BE
ACTI VE MEMBERS OF THE SYSTEM AND AT LEAST TWO SHALL HAVE TEN OR
MORE YEARS OF CREDI TED STATE SERVI CE. THE CHAI RVAN OF THE BOARD
SHALL BE DESI GNATED BY THE GOVERNOR FROM AMONG THE MEMBERS OF
THE BOARD. EACH MEMBER OF THE BOARD VWHO | S A MEMBER OF THE

GENERAL ASSEMBLY_ NMAY APPO NT A DULY AUTHORI ZED DESI GNEE TO ACT

IN H S STEAD.

* * %

§ 5902. ADM NI STRATI VE DUTI ES OF THE BOARD.

(A) EMPLOYEES. - - THE SECRETARY, CLERI CAL, AND OTHER EMPLOYEES
OF THE BOARD AND THEI R SUCCESSORS WHOSE POSI TI ONS ON THE
EFFECTI VE DATE OF TH S PART ARE UNDER THE CLASSI FI ED SERVI CE
PROVI SIONS OF THE ACT OF AUGUST 5, 1941 (P.L.752, NO 286), KNOMW
AS THE ClVIL SERVI CE ACT, SHALL CONTI NUE UNDER SUCH PROVI S| ONS.
NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF LAW THE COVPENSATI ON
SHALL BE ESTABLI SHED BY THE BOARD FOR THE SECRETARY, THE
ASS| STANT SECRETARY, | NVESTMENT PROFESSI ONALS AND OTHER
PROFESSI ONALS DESI GNATED BY THE BOARD WHO ARE NOT COVERED BY A
COLLECTI VE BARGAI NI NG AGREEMENT. THE SECRETARY SHALL ACT AS
CH EF ADM NI STRATI VE OFFI CER FOR THE BOARD. | N ADDI TI ON TO OTHER
PONERS AND DUTI ES CONFERRED UPON AND DELEGATED TO THE SECRETARY
BY THE BOARD, THE SECRETARY SHALL:
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1 (1) SERVE AS THE ADM NI STRATI VE AGENT OF THE BOARD.
2 (2) SERVE AS LI Al SON BETWEEN THE BOARD AND APPLI CABLE
3 LEG SLATI VE COW TTEES, THE TREASURY DEPARTMENT, THE
4 DEPARTMENT OF THE AUDI TOR GENERAL, AND BETWEEN THE BOARD AND
5 THE | NVESTMENT COUNSEL AND THE MORTGAGE SUPERVI SOR | N
6 ARRANG NG FOR | NVESTMENTS TO SECURE MAXI MUM RETURNS TO THE
7 FUND.
8 (3) REVI EW AND ANALYZE PROPOSED LEG SLATI ON AND
9 LEG SLATI VE DEVELOPMENTS AFFECTI NG THE SYSTEM AND PRESENT
10 FI NDI NGS TO THE BOARD, LEG SLATIVE COW TTEES, AND OTHER
11 | NTERESTED GROUPS OR | NDI VI DUALS.
12 (4) DI RECT THE MAI NTENANCE OF FI LES AND RECORDS AND
13 PREPARATI ON OF PERI GDI C REPORTS REQUI RED FOR ACTUARI AL
14 EVALUATI ON STUDI ES.
15 (5) RECEIVE | NQUI RIES AND REQUESTS FOR | NFORVATI ON
16 CONCERNI NG THE SYSTEM FROM THE PRESS, COMMVONVWEALTH OFFI CI ALS,
17 STATE EMPLOYEES, THE GENERAL PUBLI C, RESEARCH ORGANI ZATI ONS,
18 AND OFFI CI ALS AND ORGANI ZATI ONS FROM OTHER STATES, AND
19 PROVI DE | NFORVATI ON AS AUTHORI ZED BY THE BOARD.
20 (6) SUPERVI SE A STAFF OF ADM NI STRATI VE, TECHNI CAL, AND
21 CLERI CAL EMPLOYEES ENGAGED | N RECCORD- KEEPI NG AND CLERI CAL
22 PROCESSI NG ACTI VI TIES I N MAI NTAI NI NG FI LES OF MEMBERS,
23 ACCOUNTI NG FOR CONTRI BUTI ONS, PROCESSI NG PAYMENTS TO
24 ANNUI TANTS, PREPARI NG REQUI RED REPORTS, AND RETI REMENT
25 COUNSELI NG
26 (B) PROFESSI ONAL PERSONNEL. - - THE BOARD SHALL CONTRACT FOR
27 THE SERVI CES OF A CH EF MEDI CAL EXAM NER, AN ACTUARY, | NVESTMENT
28 ADVI SORS AND COUNSELORS, AND SUCH OTHER PROFESSI ONAL PERSONNEL
29 AS | T DEEMS ADVI SABLE. THE BOARD MAY, W TH THE APPROVAL OF THE

30 ATTORNEY GENERAL, CONTRACT FOR LEGAL SERVI CES.
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(© EXPENSES. - - THE BOARD SHALL, THROUGH THE GOVERNOR, SUBM T
TO THE GENERAL ASSEMBLY ANNUALLY A BUDGET COVERI NG THE
ADM NI STRATI VE EXPENSES OF TH S PART. SUCH EXPENSES AS APPROVED
BY THE GENERAL ASSEMBLY I N AN APPROPRI ATI ON BI LL SHALL BE PAI D
FROM | NVESTMVENT EARNI NGS OF THE FUND. CONCURRENTLY WTH I TS

ADM NI STRATI VE BUDGET, THE BOARD SHALL ALSO SUBM T_TO THE

GENERAL ASSEMBLY ANNUALLY A LI ST OF PROPOSED EXPENDI TURES WH CH

THE BOARD | NTENDS TO PAY THROUGH THE USE OF DI RECTED COVM SSI ONS

TOGETHER WTH A LI ST O THE ACTUAL EXPENDI TURES FROM THE PAST

YEAR ACTUALLY PAI D BY THE BOARD THROUGH THE USE OF DI RECTED

COMM SSI ONS. ALL_SUCH DI RECTED COVM SSI ON EXPENDI TURES SHALL BE

MADE BY THE BOARD FOR THE EXCLUSI VE BENEFI T OF THE SYSTEM AND

| TS MEMBERS.

(D) MEETINGS. - - THE BOARD SHALL HOLD AT LEAST SI X REGULAR
MEETI NGS ANNUALLY AND SUCH OTHER MEETI NGS AS | T MAY DEEM
NECESSARY.

(E) RECORDS. --THE BOARD SHALL KEEP A RECORD OF ALL ITS
PROCEEDI NGS VWH CH SHALL BE OPEN TO | NSPECTI ON BY THE PUBLI C.

(F) FUNCTI ONS. - - THE BOARD SHALL PERFORM SUCH OTHER FUNCTI ONS
AS ARE REQUI RED FOR THE EXECUTI ON OF THE PROVI SIONS OF THI S
PART.

(G PERFORVANCE OF DEPARTMENTAL DUTIES. --1 N THE EVENT THE
HEAD OF THE DEPARTMENT FAILS TO COWLY W TH THE PROCEDURES AS
MANDATED | N SECTI ON 5906 ( RELATI NG TO DUTI ES OF HEADS OF
DEPARTMENTS), THE BOARD SHALL PERFORM SUCH DUTI ES AND BI LL THE
DEPARTMENT FOR THE COST OF SAME.

(H REGULATI ONS AND PROCEDURES. - - THE BOARD SHALL, W TH THE
ADVI CE OF THE ATTORNEY GENERAL AND THE ACTUARY, ADGCPT AND
PROMULGATE RULES AND REGULATI ONS FOR THE UNI FORM ADM NI STRATI ON
OF THE SYSTEM THE ACTUARY SHALL APPROVE | N WRI TI NG ALL

19930S0974B1779 - 79 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

COVPUTATI ONAL PROCEDURES USED | N THE CALCULATI ON OF
CONTRI BUTI ONS AND BENEFI TS PRI OR TO THEI R APPLI CATI ON BY THE
BOARD.

(1) DATA --THE BOARD SHALL KEEP | N CONVENI ENT FORM SUCH DATA
AS ARE STI PULATED BY THE ACTUARY | N ORDER THAT AN ANNUAL
ACTUARI AL VALUATI ON OF THE VARI QUS ACCOUNTS CAN BE COVPLETED
WTH N SI X MONTHS OF THE CLOSE OF EACH CALENDAR YEAR.

(J) ACTUARI AL | NVESTI GATI ON AND VALUATI ON. - - THE BOARD SHALL
HAVE THE ACTUARY MAKE AN ANNUAL VALUATI ON OF THE VARI QUS
ACCOUNTS WTHI N SI X MONTHS OF THE CLOSE OF EACH CALENDAR YEAR.
IN THE YEAR 1975 AND I N EVERY FI FTH YEAR THEREAFTER THE BOARD
SHALL HAVE THE ACTUARY CONDUCT AN ACTUARI AL | NVESTI GATI ON AND
EVALUATI ON OF THE SYSTEM BASED ON DATA | NCLUDI NG THE MORTALI TY,
SERVI CE, AND COVPENSATI ON EXPERI ENCE PROVI DED BY THE BOARD
ANNUALLY DURI NG THE PRECEDI NG FI VE YEARS CONCERNI NG THE MEMBERS
AND BENEFI Cl ARI ES. THE BOARD SHALL ADOPT SUCH TABLES AS ARE
NECESSARY FOR THE ACTUARI AL VALUATI ON OF THE FUND AND
CALCULATI ON OF CONTRI BUTI ONS, ANNUI TI ES AND BENEFI TS BASED ON
THE REPORTS AND RECOMVENDATI ONS OF THE ACTUARY.

(K) CERTI FI CATI ON OF EMPLOYER CONTRI BUTI ONS. - - THE BOARD
SHALL, EACH YEAR I N ADDI TION TO THE | TEM ZED BUDGET REQUI RED
UNDER SECTI ON 5509 ( RELATI NG TO APPROPRI ATI ONS AND ASSESSMENTS
BY THE COWONWEALTH), CERTIFY, AS A PERCENTACGE CF THE MEMBERS
PAYROLL, THE EMPLOYERS CONTRI BUTI ONS AS DETERM NED PURSUANT TO
SECTI ON 5508 ( RELATI NG TO ACTUARI AL COST METHOD) NECESSARY FOR
THE FUNDI NG OF PROSPECTI VE ANNUI TI ES FOR ACTI VE MEMBERS AND THE
ANNUI TI ES OF ANNUI TANTS AND CERTI FY THE RATES AND AMOUNTS OF THE
EMPLOYERS' NCRVAL CONTRI BUTI ONS AS DETERM NED PURSUANT TO
SECTI ON 5508(B), ACCRUED LI ABI LI TY CONTRI BUTI ONS AS DETERM NED
PURSUANT TO SECTI ON 5508( C), SUPPLEMENTAL ANNU TI ES CONTRI BUTI ON
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RATE AS DETERM NED PURSUANT TO SECTI ON 5508(E) AND THE

EXPERI ENCE ADJUSTMENT FACTOR AS DETERM NED PURSUANT TO SECTI ON
5508(F), WHICH SHALL BE PAID TO THE FUND AND CREDI TED TO THE
APPROPRI ATE ACCOUNTS. THESE CERTI FI CATI ONS SHALL BE REGARDED AS
FI NAL AND NOT SUBJECT TO MODI FI CATI ON BY THE BUDGET SECRETARY.

(L) MEMBER CONTRI BUTI ONS. - - THE BOARD SHALL CAUSE ALL PI CKUP
CONTRI BUTI ONS MADE ON BEHALF OF A MEMBER TO BE CREDI TED TO THE
ACCOUNT OF THE MEMBER AND CREDI T TO HI' S ACCOUNT ANY OTHER
PAYMENT MADE BY SUCH MEMBER AND SHALL PAY ALL SUCH AMOUNTS | NTO
THE FUND.

(M ANNUAL FI NANCI AL STATEMENT. - - THE BOARD SHALL PREPARE AND
HAVE PUBLI SHED, ON OR BEFORE JULY 1 OF EACH YEAR, A FI NANCI AL
STATEMENT AS OF THE CALENDAR YEAR ENDI NG DECEMBER 31 OF THE
PREVI QUS YEAR SHOW NG THE CONDI TI ON OF THE FUND AND THE VARI OQUS
ACCOUNTS, I NCLUDING BUT NOT_LIMTED TO, THE BOARD S ACCRUAL AND

EXPENDI TURE OF DI RECTED COWM SSI ONS, AND SETTI NG FORTH SUCH

OTHER FACTS, RECOMMVENDATI ONS, AND DATA AS MAY BE OF USE IN THE
ADVANCEMENT OF KNOW.EDGE CONCERNI NG ANNUI TI ES AND OTHER BENEFI TS
PROVI DED BY TH S PART. THE BOARD SHALL SUBM T SAI D FI NANCI AL
STATEMENT TO THE GOVERNOR AND SHALL FILE COPIES W TH THE HEAD OF
EACH DEPARTMENT FOR THE USE OF THE STATE EMPLOYEES AND THE
PUBLI C.

(N) | NDEPENDENT AUDI T. - - THE BOARD SHALL PROVI DE FOR AN
ANNUAL AUDI T OF THE SYSTEM BY AN | NDEPENDENT CERTI FI ED PUBLI C
ACCOUNTANT, VHI CH AUDI T SHALL | NCLUDE THE BOARD S ACCRUAL AND

EXPENDI TURE CF DI RECTED COVM SSI ONS.

§ 5905. DUTIES OF THE BOARD REGARDI NG APPLI CATI ONS AND
ELECTI ONS OF MEMBERS.
(A) STATEMENT TO NEW MEMBERS. - - AS SOON AS PRACTI CABLE AFTER
EACH MEMBER SHALL HAVE BECOVE AN ACTI VE MEMBER | N THE SYSTEM
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THE BOARD SHALL | SSUE TO THE MEMBER A STATEMENT CERTI FYI NG HI S
CLASS OF SERVI CE, H S MEMBER CONTRI BUTI ON RATE, AND THE
AGGREGATE LENGTH OF TOTAL PREVI QUS STATE SERVI CE AND CREDI TABLE
NONSTATE SERVI CE FOR VH CH HE MAY RECEI VE CREDI T.

(B) SCHOOL EMPLOYEES ELECTI NG MJULTI PLE SERVI CE STATUS. - - UPCN
RECEI PT OF NOTI FI CATI ON FROM THE PUBLI C SCHOOL EMPLOYEES
RETI REMENT BOARD THAT A FORMER STATE EMPLOYEE HAS BECOME AN
ACTI VE MEMBER | N THE PUBLI C SCHOOL EMPLOYEES RETI REMENT SYSTEM
AND HAS ELECTED TO BECOME A MEMBER W TH MJULTI PLE SERVI CE STATUS
THE BOARD SHALL:

(1) |IN CASE OF A MEMBER RECEI VI NG AN ANNUI TY FROM THE
SYSTEM DI SCONTI NUE PAYMENTS, TRANSFER THE PRESENT VALUE, AT
THAT TIME, OF THE MEMBER S ANNU TY FROM THE ANNUI TY RESERVE
ACCOUNT TO THE MEMBERS' SAVI NGS ACCOUNT AND RESUME CREDI TI NG
OF STATUTORY | NTEREST ON THE AMOUNT RESTORED TO HI'S CREDI T
AND TRANSFER THE BALANCE OF THE PRESENT VALUE OF THE TOTAL
ANNUI TY FROM THE ANNUI TY RESERVE ACCOUNT TO THE STATE
ACCUMULATI ON ACCOUNT; OR

(2) |IN CASE OF A MEMBER WHO IS NOT RECEI VI NG AN ANNUI TY
AND HAS NOT W THDRAWN HI S TOTAL ACCUMJLATED DEDUCTI ONS,

CONTI NUE OR RESUME THE CREDI TI NG OF STATUTORY | NTEREST ON HI S
TOTAL ACCUMULATED DEDUCTI ONS DURI NG THE PERI OD H S TOTAL
ACCUMULATED DEDUCTI ONS REMAI N I N THE FUND; OR

(3) IN CASE OF A FORMER STATE EMPLOYEE WHO IS NOT
RECEI VI NG AN ANNUI TY FROM THE SYSTEM AND HI' S TOTAL
ACCUMULATED DEDUCTI ONS WERE W THDRAWN, CERTI FY TO THE FORMVER
STATE EMPLOYEE THE ACCUMULATED DEDUCTI ONS AS THEY WOULD HAVE
BEEN AT THE TI ME OF H S SEPARATI ON HAD HE BEEN A FULL
COVERAGE MEMBER TOGETHER W TH STATUTORY | NTEREST FOR ALL
PERI ODS OF SUBSEQUENT STATE AND SCHOCL SERVI CE TO THE DATE OF
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REPAYMENT. SUCH AMOUNT SHALL BE RESTORED BY HI M AND SHALL BE

CREDI TED W TH STATUTORY | NTEREST AS SUCH PAYMENTS ARE

RESTORED.

(© DISABILITY ANNU TI ES. --1 N EVERY CASE WHERE THE BOARD HAS
RECEI VED AN APPL| CATI ON DULY EXECUTED BY THE MEMBER OR BY A

PERSON LEGALLY AUTHORI ZED TO ACT IN H' S BEHALF FOR A DI SABI LI TY

ANNUI TY BASED UPON THE MEMBER S PHYSI CAL OR MENTAL | NCAPACI TY

FOR THE PERFORVMANCE OF THE JOB FOR WHICH [ THE MEMBER | S
EMPLOYED] HE IS EMPLOYED, WTH OR WTHOUT A SUPPLEMENT FOR A

SERVI CE- CONNECTED DI SABI LI TY, TAKI NG | NTO ACCOUNT RELEVANT

DECI SI ONS BY THE PENNSYLVANI A WORKMEN' S COVPENSATI ON BOARD, THE
BOARD SHALL:

(1) THROUGH THE MEDI CAL EXAM NER, HAVE THE APPLI CATI ON
AND ANY SUPPORTI NG MEDI CAL RECORDS AND OTHER DOCUMENTATI ON
SUBM TTED W TH THE APPLI CATI ON REVI EWNED AND ON THE BASI S OF
SAI D REVI EW AND THE SUBSEQUENT RECOMMENDATI ON BY THE MEDI CAL
EXAM NER REGARDI NG THE APPLI CANT' S MEDI CAL QUALI FI CATI ON FOR
A DI SABI LI TY ANNUI TY ALONG W TH SUCH OTHER RECOMVENDATI ONS
VWH CH HE MAY MAKE W TH RESPECT TO THE PERMANENCY OF
DI SABI LI TY OR THE NEED FOR SUBSEQUENT REVI EW5, MAKE A FI NDI NG
OF DI SABI LI TY AND WHETHER OR NOT THE DI SABI LI TY | S SERVI CE
CONNECTED OR NONDI SABI LI'TY AND I N THE CASE OF DI SABI LI TY
ESTABLI SH AN EFFECTI VE DATE OF DI SABI LI TY AND THE TERMS AND
CONDI TI ONS REGARDI NG SUBSEQUENT REVI EW5;

(2) UPON THE RECOMVENDATI ON OF THE MEDI CAL EXAM NER ON
THE BASI S OF A REVI EW OF SUBSEQUENT MEDI CAL REPORTS SUBM TTED
W TH AN APPLI CATI ON FOR CONTI NUANCE OF DI SABI LI TY, MAKE A
FI NDI NG OF CONTI NUED DI SABI LI TY AND WHETHER OR NOT THE
DI SABI LI TY CONTI NUES TO BE SERVI CE CONNECTED, OR A FI NDI NG OF
NONDI SABI LI TY; AND I N THE CASE OF A FI NDI NG THAT THE
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DI SABI LI TY I'S NO LONGER SERVI CE CONNECTED, DI SCONTI NUE ANY

SUPPLEMENTAL PAYMENTS ON ACCOUNT OF SUCH SERVI CE CONNECTED

DI SABI LI TY AS OF THE DATE OF THE FINDING AND IN THE CASE OF

A FI NDI NG OF NONDI SABI LI TY ESTABLI SH THE DATE OF TERM NATI ON

OF DI SABI LI'TY AND AT THAT TI ME DI SCONTI NUE ANY ANNUI TY

PAYMENTS | N EXCESS OF AN ANNUI TY CALCULATED I N ACCORDANCE

W TH SECTI ON 5702 ( RELATI NG TO MAXI MUM SI NGLE LI FE ANNUI TY);

AND

(3) UPON RECEI PT OF A WRI TTEN STATEMENT FROM A

DI SABI LI TY ANNUI TANT OF H'S EARNED | NCOVE OF THE PREVI QUS

QUARTER, ADJUST THE PAYMENTS OF THE DI SABI LI TY ANNUI TY FOR

THE FOLLOW NG QUARTER | N ACCORDANCE W TH THE PROVI SI ONS OF

SECTI ON 5704(C) (RELATING TO DI SABI LI TY ANNUI TI ES) .

(C. 1) TERM NATION OF SERVI CE. --[ THE BOARD SHALL, IN] I N THE
CASE OF ANY MEMBER TERM NATI NG STATE SERVI CE WHO IS ENTI TLED TO
AN ANNUI TY[,] AND WHO I S NOT THEN A DI SABI LI TY ANNU TANT, THE

BOARD SHALL ADVI SE SUCH MEMBER I N VRI TI NG OF ANY BENEFI TS TO

VWH CH HE MAY BE ENTI TLED UNDER THE PROVI SIONS OF TH S PART AND
SHALL HAVE THE MEMBER PREPARE, ON OR BEFORE THE DATE OF
TERM NATI ON OF STATE SERVI CE, ONE OF THE FOLLOW NG THREE FORMS,
A COPY OF VH CH SHALL BE G VEN TO THE MEMBER AND THE ORI G NAL OF
VWH CH SHALL BE FI LED W TH THE BOARD:
(1) AN APPLI CATI ON FOR THE RETURN OF TOTAL ACCUMULATED
DEDUCTI ONS;
(2) AN ELECTION TO VEST H S RETI REMENT RI GHTS AND, | F HE
IS A JO NI COVERAGE MEMBER AND SO DESI RES, ELECT TO BECOVE A
FULL COVERAGE MEMBER AND AGREE TO PAY W THI N 30 DAYS OF THE
DATE OF TERM NATI ON OF SERVI CE THE LUMP SUM REQUI RED; OR
(3) AN APPLI CATI ON FOR AN | MVEDI ATE ANNUI TY AND, | F HE
DESI RES:
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(1) AN ELECTION TO CONVERT HI S MEDI CAL, MAJOR
VEDI CAL AND HGOSPI TALI ZATI ON | NSURANCE COVERAGE TO THE
PLAN FOR STATE ANNUI TANTS; AND

(1) ITFHEIS A JO NI COVERAGE MEMBER, AN ELECTI ON
TO BECOVE A FULL COVERAGE MEMBER AND AN AGREEMENT TO PAY
WTH N 30 DAYS OF DATE OF TERM NATI ON OF SERVI CE THE LUWP
SUM REQUI RED.

(E) CERTI FI CATI ON TO VESTEES TERM NATI NG SERVI CE. - - THE BOARD
SHALL CERTIFY TO A VESTEE W TH N ONE YEAR OF TERM NATI ON OF
STATE SERVI CE OF SUCH MEMBER:

(1) THE TOTAL ACCUMULATED DEDUCTI ONS STANDI NG TO HI S

CREDI T AT THE DATE OF TERM NATI ON OF SERVI CE;

(2) THE NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR OF

CREDI T I N EACH CLASS OF SERVI CE; AND

(3) THE MAXI MUM SI NGLE LI FE ANNU TY TO WHI CH THE VESTEE

SHALL BECOVE ENTI TLED UPON THE ATTAI NMENT OF SUPERANNUATI ON

AGE AND THE FI LI NG OF AN APPL| CATI ON FOR SUCH ANNUI TY.

(E. 1) NOTI FI CATI ON TO VESTEES APPROACHI NG SUPERANNUATI ON
AGE. - - THE BOARD SHALL NOTI FY EACH VESTEE IN VWRI TI NG 90 DAYS
PRIOR TO HI' S ATTAI NMENT OF SUPERANNUATI ON AGE[,] THAT HE SHALL
APPLY FOR H'S ANNUI TY WTHI N 90 DAYS OF ATTAI NVENT OF
SUPERANNUATI ON AGE[, AND THAT FAI LURE TO APPLY W THI N THAT TI ME
SHALL RESULT I N THE CANCELLATION OF THE RI GHT OF THE VESTEE TO
ANY DEATH BENEFI T I N EXCESS OF]; THAT, IF HE DOES SO APPLY, H' S

EFFECTI VE DATE OF RETIREMENT WLL BE THE DATE OF ATTAI NVENT OF

SUPERANNUATI ON AGE; THAT, |F HE DOES NOT_SO APPLY BUT DEFERS HI S

APPLI CATION TO A LATER DATE, H' S EFFECTI VE DATE OF RETI REMENT

WLL BE THE DATE OF FILI NG SUCH APPL| CATI ON OR THE DATE

SPECI FI ED ON THE APPLI CATION, WH CHEVER IS LATER, AND THAT, IF

HE DOES NOT _FILE AN APPLI CATION W THI N SEVEN YEARS AFTER

19930S0974B1779 - 85 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

ATTAI NI NG SUPERANNUATI ON AGE, HE SHALL BE DEEMED TO HAVE ELECTED

TO RECEIVE H' S TOTAL ACCUMJLATED DEDUCTI ONS UPON ATTAI NMVENT OF

SUPERANNUATI ON AGE.

(F) I NITIAL ANNU TY PAYMENT AND CERTI FI CATI ON. - - THE BOARD
SHALL MAKE THE FI RST MONTHLY PAYMENT TO A MEMBER WHO | S ELI G BLE
FOR AN ANNUI TY WTHI N 60 DAYS OF THE FI LI NG OF H S APPLI CATI ON
FOR AN ANNUI TY OR, IN THE CASE OF A VESTEE VWHO HAS DEFERRED THE

FILING OF HS APPLI CATION TO A DATE LATER THAN 90 DAYS FOLLOW NG

ATTAI NVENT OF SUPERANNUATI ON AGE, WTHI N 60 DAYS OF THE

EFFECTI VE DATE OF RETI REMENT, AND RECEI PT OF THE REQUI RED DATA

FROM THE HEAD OF THE DEPARTMENT. CONCURRENTLY THE BOARD SHALL
CERTI FY TO SUCH MEMBER:
(1) THE TOTAL ACCUMULATED DEDUCTI ONS STANDI NG TO HI S

CREDI T SHOW NG SEPARATELY THE AMOUNT CONTRI BUTED BY THE

MEMBER, THE PI CKUP CONTRI BUTI ON AND THE | NTEREST CREDI TED TO

THE DATE OF TERM NATI ON OF SERVI CE;

(2) THE NUMBER OF YEARS AND FRACTI ONAL PART OF A YEAR

CREDI TED I N EACH CLASS OF SERVI CE;

(3) THE FINAL AVERAGE SALARY ON WVHICH H'S ANNUITY IS

BASED AS WELL AS ANY APPL| CABLE REDUCTI ON FACTORS DUE TO AGE

AND/ OR ELECTI ON OF AN OPTI ON; AND

(4) THE TOTAL ANNUI TY PAYABLE UNDER THE OPTI ON ELECTED

AND THE AMOUNT AND EFFECTI VE DATE OF ANY FUTURE REDUCTI ON

UNDER SECTI ON 5703 ( RELATI NG TO REDUCTI ON OF ANNUI TI ES ON

ACCOUNT OF SOCI AL SECURI TY OLD- AGE | NSURANCE BENEFI TS) .

(G DEATH BENEFI TS. - - UPON RECEI PT OF NOTI FI CATI ON FROM THE
HEAD OF A DEPARTMENT OF THE DEATH OF AN ACTI VE MEMBER OR A
MEMBER ON LEAVE W THOUT PAY, THE BOARD SHALL ADVI SE THE
DESI GNATED BENEFI Cl ARY OF THE BENEFI TS TO WHI CH HE | S ENTI TLED,
AND SHALL MAKE THE FI RST PAYMENT TO THE BENEFI Cl ARY W THI N 60
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DAYS OF RECEI PT OF CERTI FI CATI ON OF DEATH AND OTHER NECESSARY
DATA. | F NO BENEFI Cl ARY DESI GNATION IS IN EFFECT AT THE DATE OF

THE MEMBER S DEATH OR NO NOTI CE HAS BEEN FILED WTH THE BOARD TO

PAY THE AMOUNT OF THE BENEFI TS TO THE MEMBER S ESTATE, THE BOARD

| S AUTHORI ZED TO PAY THE BENEFI TS TO THE EXECUTOR,

ADM NI STRATOR, SURVI VI NG SPOUSE OR NEXT _OF KIN OF THE DECEASED

MVEMBER, AND PAYMENT PURSUANT HERETO SHALL FULLY DI SCHARGE THE

FUND FROM ANY FURTHER LIABILITY TO MAKE PAYMENT OF SUCH BENEFI TS

TO ANY OTHER PERSON. | F THE SURVI VI NG SPOUSE OR NEXT OF KIN OF

THE DECEASED MEMBER CANNOT BE FOUND FOR THE PURPOSE OF PAYI NG

THE BENEFI TS FOR A PERI GO OF SEVEN YEARS FROM THE DATE OF DEATH

OF THE MEMBER, THEN THE BENEFI TS SHALL BE ESCHEATED TO THE

COMVONVEALTH FOR THE BENEFI T OF THE FUND.

(H MEDI CAL | NSURANCE COVERAGE. - - UPON RECEI PT OF THE
ELECTI ON BY AN ELI G BLE MEMBER TO CONVERT H S MEDI CAL, MAJOR
VEDI CAL, AND HOSPI TALI ZATI ON | NSURANCE COVERACGE TO THE PLAN FOR
STATE ANNUI TANTS, THE BOARD SHALL NOTI FY THE | NSURANCE CARRI ER
OF SUCH ELECTI ON AND SHALL DEDUCT THE APPROPRI ATE ANNUAL CHARCES
I N EQUAL MONTHLY | NSTALLMENTS. SUCH DEDUCTI ONS SHALL BE
TRANSM TTED TO THE DESI GNATED FI SCAL OFFI CER OF THE COMVONWEALTH
HAVI NG JURI SDI CTI ON OVER THE PAYMENT OF SUCH GROUP CHARGES ON
BEHALF OF THE ANNUI TANT.

(1) JO NT COVERAGE ANNUI TANTS. - - THE BOARD SHALL NOTI FY I N
VWRI TI NG EACH JO NT COVERAGE ANNUI TANT WHO RETI RED PRI OR TO JULY
1, 1962 THAT HE MAY ELECT ANY TIME PRIOR TO JULY 1, 1974 TO
RECEI VE H'S ANNUI TY W THOUT REDUCTI ON ATTRI BUTABLE TO SOCI AL
SECURI TY COVERACGE UPON PAYMENT IN A LUMP SUM OF THE AMOUNT VH CH
SHALL BE CERTI FI ED BY THE BOARD W THI N 60 DAYS OF SUCH ELECTI ON.
UPON RECEI PT OF SUCH PAYMENT THE BOARD SHALL RECOVPUTE THE
ANNUI TY PAYABLE TO SUCH ANNU TANT AND THE ANNUI TY AND/ OR LUMP
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SUM | F ANY, PAYABLE UPON H S DEATH TO HI S BENEFI Cl ARY OR
SURVI VOR ANNUI TANT AS THOUGH HE HAD BEEN A FULL COVERAGE MEMBER
ON THE EFFECTI VE DATE OF RETI REMENT. SUCH RECOMPUTED ANNUI TY
SHALL BE PAI D BEG NNI NG W TH THE SECOND MONTHLY PAYMENT NEXT
FOLLON NG THE MONTH I N VWH CH THE LUVP SUM PAYMENT | S RECEI VED.
§ 5907. RIGHTS AND DUTI ES OF STATE EMPLOYEES AND MEMBERS.

* x %

(F) TERM NATI ON OF SERVI CE. - - EACH MEMBER WHO TERM NATES
STATE SERVICE AND VWHO IS NOT_ THEN A DI SABI LI TY ANNUI TANT SHALL

EXECUTE ON OR BEFORE THE DATE OF TERM NATI ON OF SERVI CE THE
APPROPRI ATE APPLI CATI ON, DULY ATTESTED BY THE MEMBER OR HI' S
LEGALLY CONSTI TUTED REPRESENTATI VE, ELECTI NG TO
(1) WTHDRAWH S TOTAL ACCUMULATED DEDUCTI ONS; OR
(2) VEST HS RETIREMENT RIGHTS; AND IF HE IS A JONT
COVERAGE MEMBER, AND SO DESI RES, ELECT TO BECOME A FULL
COVERAGE MEMBER AND AGREE TO PAY WTHI N 30 DAYS OF THE DATE
OF TERM NATI ON OF SERVI CE THE LUW SUM REQUI RED; OR
(3) RECEIVE AN | MVEDI ATE ANNUI TY[,] AND MAY,
(1) IF ELIGBLE, ELECT TO CONVERT HI S MEDI CAL, MAJOR
VEDI CAL, AND HOSPI TALI ZATI ON COVERAGE TO THE PLAN FOR
STATE ANNUI TANTS; AND
(1) ITFHEIS A JONI COVERAGE MEMBER, ELECT TO
BECOVE A FULL COVERAGE MEMBER AND AGREE TO PAY WTHI N 30
DAYS OF DATE OF TERM NATI ON OF SERVI CE THE LUMP SUM
REQUI RED.
* x %
(H) VESTEES ATTAI NI NG SUPERANNUATI ON AGE. - - UPON ATTAI NVENT
OF SUPERANNUATI ON AGE A VESTEE SHALL EXECUTE AND FI LE AN
APPLI CATI ON FOR AN ANNUI TY. ANY SUCH APPLI CATI ON FI LED WTHI N 90
DAYS AFTER ATTAI NIl NG SUPERANNUATI ON AGE SHALL BE EFFECTI VE AS OF
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THE DATE OF ATTAI NMENT OF SUPERANNUATI ON AGE. ANY APPLI CATI ON
FI LED AFTER SUCH PERI OD SHALL BE EFFECTIVE AS OF THE DATE IT IS
FILED WTH THE BOARD[.], SUBJECT TO THE PROVI SI ONS OF SECTI ON

5905(F) (RELATING TO DUTIES OF THE BOARD REGARDI NG APPL| CATI ONS

AND ELECTI ONS OF MEMBERS). | F A VESTEE DOES NOT FI LE AN

APPLI CATI ON W THI N SEVEN YEARS AFTER ATTAI NIl NG SUPERANNUATI ON
AGE, HE SHALL BE DEEMED TO HAVE ELECTED TO RECEI VE H S TOTAL
ACCUMULATED DEDUCTI ONS UPON ATTAI NMVENT OF SUPERANNUATI ON AGE.

* x %

(K) DISABILITY ANNUTIES.--IF SERVICE OF A MEMBER [WHO | S
UNDER SUPERANNUATI ON ACE] IS TERM NATED DUE TO HI' S PHYSI CAL OR
MENTAL | NCAPACI TY FOR THE PERFORMANCE OF DUTY, IN LIEU OF AN

APPL| CATI ON AND ELECTI ON UNDER SUBSECTI ON (F), AN APPLI CATI ON

FOR A DI SABILITY ANNU TY WTH OR W THOUT A SUPPLEMENT FOR A
SERVI CE CONNECTED DI SABI LI TY MAY BE EXECUTED BY H M OR BY A
PERSON LEGALLY AUTHORI ZED TO ACT ON HI S BEHALF.
§ 5908. RIGHTS AND DUTI ES OF ANNUI TANTS.

* x %

(B) PERI ODI C EARNI NGS STATEMENTS BY DI SABI LI TY ANNUI TANTS. - -
I T SHALL BE THE DUTY OF AN ANNUI TANT RECEI VING A DI SABI LI TY
ANNUI TY PRI OR TO THE ATTAI NMVENT OF SUPERANNUATI ON AGE [50] TO

FURNI SH A WRI TTEN STATEMENT W THI N 30 DAYS OF THE CLOSE OF EACH
CALENDAR QUARTER OF ALL EARNED | NCOVE DURI NG THAT QUARTER AND

I NFORVATI ON SHOW NG WHETHER OR NOT HE | S ABLE TO ENGAGE I N A

GAlI NFUL OCCUPATI ON AND SUCH OTHER | NFORVATI ON AS MAY BE REQUI RED
BY THE BOARD. ON FAI LURE, NEG.ECT, OR REFUSAL TO FURNI SH SUCH

I NFORVATI ON FOR THE PERI OD OF THE PRECEDI NG QUARTER, THE BOARD
MAY REFUSE TO MAKE FURTHER PAYMENTS DUE TO DI SABI LI TY TO SUCH
ANNUI TANT UNTI L HE HAS FURNI SHED SUCH | NFORMATI ON TO THE

SATI SFACTI ON OF THE BOARD. SHOULD SUCH REFUSAL CONTI NUE FOR Sl X
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MONTHS, ALL OF HI'S RI GHTS TO THE DI SABI LI TY ANNUI TY PAYMENTS I N
EXCESS OF ANY ANNUI TY TO WHI CH HE |'S OTHERW SE ENTI TLED SHALL BE
FORFEI TED FROM THE DATE OF HI S LAST WRI TTEN STATEMENT TO THE
BOARD. ANY MONEYS RECEI VED | N EXCESS OF THOSE TO WHI CH HE WAS
ENTI TLED SHALL BE DEDUCTED FROM THE PRESENT VALUE OF THE ANNUI TY
TO WH CH HE | S OTHERW SE ENTI TLED.

(C) MEDI CAL EXAM NATI ONS OF DI SABI LI TY ANNUI TANTS. - - SHOULD
STILL UNDER SUPERANNUATI ON AGE] REFUSE TO SUBM T TO A MEDI CAL
EXAM NATI ON BY A PHYSI Cl AN OR PHYSI Cl ANS AT THE REQUEST OF THE
BOARD, HI S PAYMENTS DUE TO DI SABI LI TY SHALL BE DI SCONTI NUED
UNTI L THE W THDRAWAL OF SUCH REFUSAL. SHOULD SUCH REFUSAL
CONTI NUE FOR A PERIOD OF SI X MONTHS, ALL OF HI'S RIGHTS TO THE
DI SABI LI TY ANNUI TY PAYMENTS | N EXCESS OF ANY ANNUI TY TO WHI CH HE
| S OTHERW SE ENTI TLED SHALL BE FORFEI TED.

§ 5931. MANAGEMENT OF FUND AND ACCOUNTS,

(A) CONTROL AND MANAGEMENT OF FUND. - - THE MEMBERS OF THE

BOARD SHALL BE THE TRUSTEES OF THE FUND [ AND|. REGARDLESS OF ANY

OTHER PROVI SI ON OF LAW GOVERNI NG THE | NVESTMENTS OF FUNDS UNDER

THE CONTRCOL OF AN ADM NI STRATI VE BOARD OF THE STATE GOVERNMENT,

THE TRUSTEES SHALL HAVE EXCLUSI VE CONTROL AND MANAGEMENT OF THE

SAI D FUND AND FULL POWER TO | NVEST THE SAME | N ACCORDANCE W TH

THE PROVISIONS OF THI S SECTI ON, SUBJECT, HOWNEVER, TO THE

EXERCI SE OF THAT DEGREE OF JUDGVENT, SKILL AND CARE UNDER THE

Cl RCUMSTANCES THEN PREVAI LI NG WHI CH PERSONS OF PRUDENCE,

DI SCRETI ON AND | NTELLI GENCE, WHO ARE FAM LI AR W TH SUCH NMATTERS,
EXERCI SE | N THE MANAGEMENT OF THEI R OMWN AFFAI RS NOT | N REGARD TO
SPECULATI ON, BUT | N REGARD TO THE PERVANENT DI SPCSI TI ON OF THE
FUNDS, CONSI DERI NG THE PROBABLE | NCOVE TO BE DERI VED THEREFROM
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AS VELL AS THE PROBABLE SAFETY OF THEI R CAPI TAL[, AND FURTHER
SUBJECT TO ALL THE TERMS, CONDI TI ONS, LI M TATI ONS AND

RESTRI CTI ONS | MPOSED BY THI S PART OR OTHER LAW UPON THE MAKI NG
OF I NVESTMENTS. THE BOARD SHALL WHEN PGOSSI BLE AND CONSI STENT
WTH THE TERMS, CONDI TI ONS, LI M TATI ONS, RESPONSI Bl LI TI ES AND
RESTRI CTI ONS | MPOSED BY THI S SUBSECTI ON OR OTHER LAW | NVEST I N
ANY PRQIECT OR BUSI NESS WH CH PROMOTES EMPLOYMENT OF

PENNSYLVANI A RESI DENTS. SUBJECT TO LI KE TERMS, CONDI TI ONS,

PONER TO HOLD, PURCHASE, SELL, LEND, ASSI GN, TRANSFER OR DI SPOSE
OF ANY OF THE SECURI TI ES AND | NVESTMENTS | N VH CH ANY OF THE
MONEYS | N THE FUND SHALL HAVE BEEN | NVESTED AS WELL AS OF THE
PROCEEDS OF SAI D | NVESTMENTS, | NCLUDI NG ANY DI RECTED COVM SSI ONS

VH CH HAVE ACCRUED TO THE BENEFI T OF THE FUND AS A CONSEQUENCE

OF_THE | NVESTMENTS, AND OF ANY MONEYS BELONG NG TO SAID FUND[ . ],

SUBJECT I N EVERY CASE TO MEETI NG THE STANDARD OF PRUDENCE SET

FORTH IN TH S SUBSECTI ON.

(B) CREDITI NG OF | NTEREST. - - THE BOARD, ANNUALLY, SHALL ALLOW
THE REQUI RED | NTEREST ON THE MEAN AMOUNT FOR THE PRECEDI NG YEAR
TO THE CREDIT OF EACH OF THE ACCOUNTS. THE AMOUNT SO ALLOWED
SHALL BE CREDI TED THERETO BY THE BOARD AND TRANSFERRED FROM THE
| NTEREST RESERVE ACCOUNT.

(© CUSTODI AN OF FUND. - - THE STATE TREASURER SHALL BE THE
CUSTCDI AN OF THE FUND.

(D) PAYMENTS FROM FUND. - - ALL PAYMENTS FROM THE FUND SHALL BE
MADE BY THE STATE TREASURER | N ACCORDANCE W TH REQUI SI TI ONS
SI GNED BY THE SECRETARY OF THE BOARD, OR HI S DESI GNEE, AND
RATI FI ED BY RESOLUTI ON OF THE BOARD.

(E) FIDUCI ARY STATUS OF BOARD. - - THE MEMBERS OF THE BOARD,
EMPLOYEES OF THE BOARD AND AGENTS THEREOF SHALL STAND I N A
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FI DUCI ARY RELATI ONSH P TO THE MEMBERS OF THE SYSTEM REGARDI NG
THE | NVESTMENTS AND DI SBURSEMENTS OF ANY OF THE MONEYS OF THE
FUND AND SHALL NOT PROFI T ElI THER DI RECTLY OR | NDI RECTLY W TH
RESPECT THERETO. THE BOARD MAY, VWHEN POSSI BLE AND CONSI STENT

WTH ITS FIDUCI ARY DUTIES | MPOSED BY THI S SUBSECTI ON OR OTHER

LAW I NCLUDING I TS OBLI GATI ON TO | NVEST AND MANAGE THE FUND FOR

THE EXCLUSI VE BENEFI T _OF THE MEMBERS OF THE SYSTEM CONSI DER

VWHETHER AN | NVESTMENT N ANY PROJECT OR BUSI NESS ENHANCES AND

PROMOTES THE GENERAL WELFARE OF THI S COMVONVWEALTH AND | TS

CITIZENS, INCLUDING BUT NOT LIMTED TO | NVESTMENTS THAT

| NCREASE AND ENHANCE THE EMPLOYMENT OF COMVONWEALTH RESI DENTS,

ENCOURAGE THE CONSTRUCTI ON AND RETENTI ON OF ADEQUATE HOUSI NG AND

STI MULATE FURTHER | NVESTMENT AND ECONOM C ACTIVITY IN TH' S

COMMONVEALTH. THE BOARD SHALL, THROUGH THE GOVERNOR, SUBM T TO

THE GENERAL ASSEMBLY ANNUALLY, AT THE SAME Tl ME THE BOARD

SUBM TS | TS BUDGET COVERI NG ADM NI STRATI VE EXPENSES, A REPORT

| DENTI FYI NG THE NATURE AND AMOUNT OF ALL EXI STI NG | NVESTMENTS

MADE PURSUANT_TO THI S SUBSECTI ON.

(F) NAME FOR TRANSACTI NG BUSI NESS. - - BY THE NAME OF "THE
STATE EMPLOYEES' RETI REMENT SYSTEM' OR "THE STATE EMPLOYES
RETI REMENT SYSTEM' ALL OF THE BUSI NESS OF THE SYSTEM SHALL BE
TRANSACTED, | TS FUND | NVESTED, ALL REQUI SI TI ONS FOR MONEY DRAWN
AND PAYMENTS MADE, AND ALL OF I'TS CASH AND SECURI TI ES AND OTHER
PROPERTY SHALL BE HELD, EXCEPT THAT, ANY OTHER LAW TO THE
CONTRARY NOTW THSTANDI NG, THE BOARD MAY ESTABLI SH A NOM NEE
REG STRATI ON PROCEDURE FOR THE PURPOSE OF REGQ STERI NG SECURI Tl ES
I N ORDER TO FACI LI TATE THE PURCHASE, SALE OR OTHER DI SPOSI TI ON
OF SECURI TI ES PURSUANT TO THE PROVI SIONS OF THI S LAW

(G DEPCSITS I N BANKS AND TRUST COVPAN ES. - - FOR THE PURPGCSE
OF MEETI NG DI SBURSEMENTS FOR ANNUI TI ES AND OTHER PAYMENTS | N
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EXCESS OF THE RECEI PTS, THERE SHALL BE KEPT AVAI LABLE BY THE
STATE TREASURER AN AMOUNT, NOT EXCEEDI NG 10% OF THE TOTAL AMOUNT
IN THE FUND, ON DEPCSIT I N ANY BANK OR BANKS IN THI S
COMVONVEALTH ORGANI ZED UNDER THE LAWS THEREOF OR UNDER THE LAWS
OF THE UNI TED STATES OR W TH ANY TRUST COVPANY OR COVPAN ES

| NCORPORATED BY ANY LAWOF TH S COMVONVEALTH, PROVI DED ANY OF
SUCH BANKS OR TRUST COMPANI ES SHALL FURNI SH ADEQUATE SECURI TY
FOR SAI D DEPCSI T, AND PROVI DED THAT THE SUM SO DEPGCSI TED I N ANY
ONE BANK OR TRUST COMPANY SHALL NOT EXCEED 25% OF THE PAI D- UP
CAPI TAL AND SURPLUS OF SAI D BANK OR TRUST COMPANY.

[(H I NVESTMENT | N CORPCRATE STOCKS. - - PREFERRED AND COMVON
STOCK AS DEFI NED | N SUBSECTI ON (1) OF ANY CORPORATI ON AS DEFI NED
I N SUBSECTI ON (J) ORGANI ZED UNDER THE LAWS OF THE UNI TED STATES
OR OF ANY COVMONWEALTH OR STATE THERECF OR OF THE DI STRI CT OF
COLUMBI A AND PREFERRED AND COMMON STOCK AS DEFI NED | N SUBSECTI ON
(1) OF ANY CORPCORATI ON AS DEFI NED | N SUBSECTI ON (J) WHOSE SHARES
ARE TRADED I N UNI TED STATES DOLLARS ON THE NEW YORK STOCK
EXCHANGE SHALL BE AUTHORI ZED | NVESTMENTS OF THE FUND, REGARDLESS
OF ANY OTHER PROVI SI ON OF LAW PROVI DED THAT:

(1) NO I NVESTMENT I N COMMON STOCK BE MADE VWWHI CH AT THAT

TI ME WOULD CAUSE THE BOOK VALUE OF THE | NVESTMENTS | N COMMON

STOCK TO EXCEED 50% OF THE TOTAL ASSETS OF THE FUND;

(2) THE AMOUNT | NVESTED IN THE COVMMON STOCK OF ANY ONE

COVPANY NOT EXCEED AT COST 2% OF THE BOCOK VALUE OF THE ASSETS

OF THE FUND AT THE TI ME OF PURCHASE AND SHALL NOT EXCEED 5%

OF THE | SSUED AND OUTSTANDI NG COVMON STOCK OF THAT COMPANY;

(3) NO I NVESTMENT IN THE STOCK OF CORPORATI ONS NOT

ORGANI ZED UNDER THE LAWS OF THE UNI TED STATES OR OF ANY

COMWONVEALTH OR STATE THEREOF OR OF THE DI STRI CT OF COLUMBI A

SHALL BE MADE WH CH WOULD CAUSE THE BOOK VALUE OF SUCH
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I NVESTMENT TO EXCEED 5% OF THE BOOK VALUE OF THE TOTAL ASSETS
OF THE FUND; AND
(4) NO SALE OR OTHER LI QUI DATI ON OF ANY | NVESTMENT BE

REQUI RED SCOLELY BECAUSE OF ANY CHANGE | N MARKET VALUES

WHEREBY THE PERCENTAGES OF STOCKS HEREI NABOVE SET FORTH ARE

EXCEEDED.

(1) COVMMON STOCK DEFI NED. - -" COMMON STOCK" AS USED I N
SUBSECTI ON (H) SHALL I NCLUDE THE STOCK CERTI FI CATES,

CERTI FI CATES OF BENEFI CI AL | NTERESTS OR TRUST PARTI Cl PATI ON
CERTI FI CATES | SSUED BY ANY CORPORATI ON OR UNI NCORPORATED
ASSCCI ATI ON | NCLUDED UNDER THE DEFI NI TI ON OF " CORPORATI ON' I N
THE FOLLOW NG PARAGRAPH.

(J) CORPORATI ON DEFI NED. - - " CORPORATI ON' AS USED I N
SUBSECTI ON (H) SHALL | NCLUDE A VOLUNTARY ASSOCI ATI ON, A JO NT-
STOCK ASSOCI ATI ON OR COVPANY, A BUSI NESS TRUST, A MASSACHUSETTS
TRUST, A COVWMON- LAW TRUST AND ANY OTHER ORGANI ZATI ON ORGANI ZED
AND EXI STI NG FOR ANY LAWFUL PURPOSE AND VWHI CH LI KE A
CORPORATI ON, CONTI NUES TO EXI ST, NOTW THSTANDI NG CHANGES | N THE
PERSONNEL OF I TS MEMBERS OR PARTI Cl PANTS AND CONDUCTS | TS
AFFAI RS THROUGH A COW TTEE, A BOARD OR SOVE OTHER GROUP ACTI NG
I N A REPRESENTATI VE CAPACI TY.

(K) I NVESTMENT I N REAL ESTATE AND MORTGAGES. - - REAL ESTATE
SUBJECT TO A LEASE TO ONE OR MORE FI NANCI ALLY RESPONSI BLE
TENANTS WH CH LEASE SHALL NOT REQUI RE MANAGERI AL RESPONSI BI LI TY
BY THE BOARD, AND BONDS, NOTES AND DEEDS OF TRUST, OF
I NDI VI DUALS OR CORPORATI ONS SECURED BY MORTGAGES ON REAL ESTATE
LOCATED | N ANY STATE, DI STRICT OR TERRI TORY OF THE UNI TED
STATES, SHALL BE AN AUTHCORI ZED | NVESTMENT OF THE BOARD
REGARDLESS OF ANY OTHER PROVI SI ON OF LAW THE BOARD SHALL
PROMULGATE REGULATI ONS TO | MPLEMENT THE FOREGO NG TO | NSURE THE
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SAFETY OF | NVESTMENTS MADE PURSUANT TO THI' S SUBSECTI ON VWHI CH
REGULATI ONS SHALL BE | N ACCORDANCE W TH GENERALLY ACCEPTED
STANDARDS AND | NVESTMENT PRI NCI PLES FOR PENSI ON FUNDS OF
COVPARABLE SI ZE. ALL | NSTRUMENTS, TRANSFERS OF | NTEREST, AND ALL
RECORDS PERTAI NI NG TO REAL ESTATE, MORTGAGES OR BONDS | NVESTED
IN BY THE BOARD, SHALL BE OPEN TO PUBLI C | NSPECTI ON. REPORTS AS
REQUESTED BY THE BOARD, SHALL BE SUBM TTED ON ALL REAL ESTATE
AND MORTGAGE | NVESTMENTS BY MORTGAGE ADVI SORS AND
CORRESPONDENTS.

(L) I NVESTMENT I N I NSTI TUTI ONAL REAL ESTATE. - - | NSTI TUTI ONAL
REAL ESTATE FUNDS SHALL BE AN AUTHORI ZED | NVESTMENT OF THE FUND
PROVI DED THAT NO | NVESTMENT SHALL BE MADE VWH CH, AT THE TI ME OF
PURCHASE, WOULD CAUSE THE BOOK VALUE OF SUCH | NVESTMENTS TO
EXCEED 15% OF THE BOOK VALUE OF THE TOTAL ASSETS OF THE FUND.

(M ADDI TI ONAL BOARD POVER ON | NVESTMENTS. - - REGARDLESS COF
ANY LI M TATI ONS, CONDI TI ONS OR RESTRI CTI ONS | MPCSED ON THE
MAKI NG OF | NVESTMENTS BY TH S PART OR OTHER LAW THE BQOARD MNAY,
AT I TS DI SCRETI ON, | NVEST A MAXI MUM OF 10% OF THE BOOK VALUE OF
THE ASSETS OF THE FUND I N ANY | NVESTMENTS NOT OTHERW SE
SPECI FI CALLY AUTHORI ZED, PROVI DED THAT SUCH | NVESTMENTS ARE MADE
W TH THE EXERCI SE OF THAT DEGREE OF JUDGVENT, SKILL AND CARE
UNDER THE CI RCUMSTANCES THEN PREVAI LI NG WH CH PERSONS OF
PRUDENCE, DI SCRETI ON AND | NTELLI GENCE, WHO ARE FAM LI AR W TH
SUCH MATTERS, EXERCI SE IN THE MANAGEMENT OF THEI R OMWN AFFAI RS
NOT I N REGARD TO SPECULATI ON, BUT | N REGARD TO THE PERMANENT
DI SPOSI TI ON OF THE FUNDS, CONSI DERI NG THE PROBABLE | NCOVE TO BE
DERI VED THEREFROM AS WELL AS THE PROBABLE SAFETY OF THEIR
CAPI TAL.

(N) OBLI GATI ONS OF UNI TED STATES TO BE AUTHORI ZED
I NVESTMENTS. - - REGARDLESS OF ANY OTHER PROVI SI ON OF LAW
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OBLI GATI ONS OF THE UNI TED STATES GOVERNMENT AND | TS AGENCI ES
SHALL BE AUTHORI ZED | NVESTMENTS OF THE FUND.

(O HOLDI NG ENTI TI ES FOR AUTHCORI ZED | NVESTMENTS. - - THE BOARD
MAY MAKE ANY | NVESTMENTS AUTHORI ZED BY THI S PART OR OTHER LAW BY
BECOM NG A LI M TED PARTNER | N PARTNERSHI PS THAT WLL HOLD SUCH
I NVESTMENTS, OR BY ACQUI RI NG SHARES OR UNI TS OF PARTI Cl PATI ON OR
OTHERW SE PARTI CI PATI NG BENEFI Cl ALLY | N BANK CCOLLECTI VE TRUSTS
OR I N SEPARATE ACCOUNTS OF ANY | NSURANCE COVPANY AUTHORI ZED TO
DO BUSI NESS | N THI S COVWONWEALTH, OR BY ACQUI RI NG STOCKS OR
SHARES OR UNI TS OF PARTI CI PATI ON OR OTHERW SE PARTI Cl PATI NG
BENEFI Cl ALLY I N THE FUND OF ANY CORPORATI ON OR TRUST ORGANI ZED
OR EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OR OF ANY STATE,
DI STRICT OR TERRI TORY THEREOF VWHI CH FUND | S MAI NTAI NED FOR AND
CONS| STS OF ASSETS OF EMPLOYEES' BENEFI T TRUSTS, | NCLUDI NG
GOVERNVENTAL PLANS AS DEFI NED | N SECTI ON 414(D) OF THE | NTERNAL
REVENUE CCDE OF 1986 (PUBLIC LAW99-514, 26 U. S.C. 8§ 414(D)), OR
VWH CH MEET THE REQUI REMENTS FOR QUALI FI CATI ON UNDER SECTI ON 401
OF THE | NTERNAL REVENUE CODE OF 1986, PROVI DED THAT, | N ANY SUCH
CASE, THE LIABILITY OF THE STATE EMPLOYEES' RETI REMENT FUND
SHALL BE LIM TED TO THE AMOUNT OF | TS I NVESTMENT. | N THE CASE OF
AUTHORI ZED | NVESTMENTS | N REAL ESTATE OR | NTERESTS THEREI N, THE
BOARD S ACQUI SI TI ON OF THE STOCK OR SHARES OF OR | TS OTHER
PARTI Cl PATI ON BENEFI CI ALLY I N THE FUND OF ANY SUCH VEHI CLE,

I NCLUDI NG ANY ENTI TY ORGANI ZED AND NMAI NTAI NED AS A VEH CLE FOR
AN | NVESTMENT OR | NVESTMENTS OF THE BOARD EXCLUSI VELY, SHALL NOT
BE DEEMED AN | NVESTMENT IN THE COVMON STOCK AS DEFI NED I N
SUBSECTI ON (1) OF ANY CORPORATI ON AS DEFI NED | N SUBSECTI ON (J)
FOR THE PURPCSES OF ANY LI M TATI ON ON | NVESTMENT | N CORPCORATE
STOCKS SET FORTH I N SUBSECTION (H). NOTHI NG IN THI S SUBSECTI ON
SHALL BE DEEMED TO SUPERSEDE THE LI M TATI ON ON | NVESTMENT | N

19930S0974B1779 - 96 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

| NSTI TUTI ONAL REAL ESTATE FUNDS AS SET FORTH | N SUBSECTI ON (L).
(P)] (H VENTURE CAPI TAL.--[ THE PROVI S| ONS OF SUBSECTI ON (M
NOTW THSTANDI NG, VENTURE] VENTURE CAPI TAL | NVESTMVENTS [ MADE
THROUGH LI M TED PARTNERSHI PS AND THROUGH SEPARATE ACCOUNTS]
SHALL BE LIM TED TO NOT MORE THAN 2% OF THE BOOK VALUE OF THE
TOTAL ASSETS OF THE FUND[. A VENTURE CAPI TAL | NVESTMENT SHALL BE
MADE ONLY | F SUCH | NVESTMENT W LL ENHANCE THE GENERAL WELFARE OF
THI'S COMWONVEALTH AND | TS Cl TI ZENS THROUGH ECONOM C DEVELOPVENT
AND MEETS THE STANDARD OF PRUDENCE SET FORTH | N SUBSECTION (M. ]

AS DETERM NED FOR FI NANCI AL STATEMENT PURPOSES AS OF DECEMBER 31

NEXT_PRECEDI NG THE DATE OF | NVESTMENT. AN | NVESTMENT SHALL BE

DEEMED A VENTURE CAPI TAL | NVESTMENT | F I T RESULTS I N THE

ACQUI SI TION OF EQUI TY | NTERESTS OR A COMBI NATI ON OF DEBT AND
EQUI TY I NTERESTS I N A BUSI NESS WHI CH | S EXPECTED TO GROW
SUBSTANTI ALLY I'N THE FUTURE AND | N VWH CH THE EXPECTED RETURN ON
I NVESTMENT IS TO COVE PREDOM NANTLY FROM AN | NCREASE | N VALUE OF
THE EQUI TY [ I NTEREST AND THAT ARE NOT HELD THROUGH OR SECURED BY
STOCK THAT IS AN AUTHORI ZED | NVESTMENT UNDER THE AUTHORI TY OF
SUBSECTI ON (H)] I NTERESTS AND ARE NOT | NTERESTS I N OR SECURED BY

REAL ESTATE. A VENTURE CAPI TAL | NVESTMENT NMAY BE MADE ONLY | F,

IN THE JUDGVENT OF THE BOARD, THE | NVESTMENT | S REASONABLY

LI KELY TO ENHANCE THE GENERAL WELFARE OF TH S COMVONVEALTH AND

I TS A TI ZENS AND MEETS THE STANDARD OF PRUDENCE SET FORTH I N

SUBSECTI ON (A). I'N DETERM NI NG WHETHER THE | NVESTMENT MEETS THE

STANDARD OF PRUDENCE, THE BOARD NMAY CONSI DER, TOGETHER W TH THE

EXPECTED RETURN ON AND THE RI SK CHARACTERI STI CS OF THE

PARTI CULAR | NVESTMENT, THE ACTUAL AND EXPECTED FUTURE RETURNS

AND THE RI SK CHARACTERI STI CS OF THE TOTAL VENTURE CAPI TAL

I NVESTMENTS HELD BY THE BOARD AT THE TI ME AND THE DEGREE TO

VH CH THE PROPCSED NEW | NVESTMENT WOULD PROMOTE FURTHER
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DI VERSI FI CATION WTH N THE VENTURE CAPI TAL ASSET_ CLASS.

(1) VEH CLES FOR AUTHORI ZED | NVESTMENTS. - - THE BOARD IN I TS

PRUDENT DI SCRETI ON MAY MAKE ANY | NVESTMENTS WHI CH MEET THE

STANDARD OF PRUDENCE SET FORTH I N SUBSECTI ON (A) BY BECOM NG A

LIM TED PARTNER | N PARTNERSHI PS THAT W LL HOLD SUCH | NVESTMENTS;

OR BY ACQUI RING SHARES OR UNI TS OF PARTI Cl PATI ON OR OTHERW SE

PARTI Cl PATI NG BENEFI CIALLY | N BANK COLLECTI VE TRUSTS OR I N THE

SEPARATE ACCOUNTS OF ANY | NSURANCE COVPANY AUTHORI ZED TO DO

BUSINESS IN TH S COMVONVEALTH;, OR BY ACQUI RI NG STOCKS OR SHARES

OR UNIL TS OF PARTI Cl PATI ON OR OTHERW SE PARTI Cl PATI NG

BENEFI CIALLY IN THE FUND OF ANY CORPORATI ON OR TRUST ORGAN ZED

OR EXI STI NG UNDER THE LAWS OF THE UNI TED STATES OR OF ANY STATE,

DISTRICT OR TERRITORY THERECF, WHI CH FUND IS MAI NTAI NED FOR AND

CONS| STS OF ASSETS OF EMPLOYEES' BENEFI T TRUSTS, | NCLUDI NG

GOVERNVENTAL PLANS AS DEFINED I N SECTI ON 414(D) OF THE | NTERNAL

REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8 414(D)) OR

VH CH MEET THE REQUI REMENTS FOR QUALI FI CATI ON UNDER SECTI ON 401

OF THE | NTERNAL REVENUE CODE OF 1986, PROVIDED THAT, I N ANY SUCH

CASE, THE LIABILITY OF THE STATE EMPLOYEES' RETI REMENT FUND

SHALL BE LIM TED TO THE AMOUNT OF | TS | NVESTMENT.

(J) LEG SLATI VE DECLARATI ON CONCERNI NG CERTAI N AUTHORI ZED

I NVESTMENTS. - - THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT

AUTHORI ZED | NVESTMENTS OF THE FUND MADE BY OR ON BEHALF OF THE

BOARD UNDER THI S SECTI ON WHEREBY THE BOARD BECOMES A JO NT_OMNER

OR STOCKHOLDER | N ANY COVPANY, CORPORATI ON OR ASSOCI ATI ON ARE

OUTSI DE THE SCOPE OF THE ORI G NAL | NTENT OF AND THEREFORE DO NOT

VIOLATE THE PROH BI TION SET FORTH IN SECTION 8 OF ARTICLE VI 1|

OF THE CONSTI TUTI ON OF PENNSYLVANI A.

§ 5953. TAXATI ON, ATTACHVENT AND ASSI GNVENT OF FUNDS.
(A) GENERAL RULE. --
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(1) EXCEPT AS PROVI DED | N [ PARAGRAPH (2)] PARAGRAPHS

(2), (3) AND (4), THE RIGHT OF A PERSON TO ANY BENEFI T OR

RI GHT ACCRUED OR ACCRUI NG UNDER THE PROVI SI ONS OF THI'S PART
AND THE MONEYS | N THE FUND ARE HEREBY EXEMPT FROM ANY STATE
OR MUNI Cl PAL TAX, LEVY AND SALE, GARNI SHVENT, ATTACHVENT,
SPOUSE' S ELECTI ON, OR ANY OTHER PROCESS WHATSOEVER EXCEPT FOR
A SET- OFF BY THE COMVONWEALTH | N THE CASE PROVI DED I N
SUBPARAGRAPH (1), AND SHALL BE UNASS| GNABLE EXCEPT:
(1) TO THE COMWONWEALTH | N THE CASE OF A MEMBER WHO
|'S TERM NATI NG STATE SERVI CE AND HAS BEEN DETERM NED TO
BE OBLI GATED TO THE COVMONVEALTH FOR THE REPAYMENT OF
MONEY OWED ON ACCOUNT OF HI' S EMPLOYMENT OR TO THE FUND ON
ACCOUNT OF A LOAN FROM A CREDI T UNI ON VHI CH HAS BEEN
SATI SFI ED BY THE BOARD FROM THE FUND,
(11) TO A CREDIT UNION AS SECURI TY FOR A LOAN NOT TO
EXCEED $750 AND | NTEREST NOT TO EXCEED 6% PER ANNUM
DI SCOUNTED AND/ OR FI NES THEREON | F THE CREDIT UNION IS
NOW OR HEREAFTER ORGANI ZED AND | NCORPORATED UNDER THE
LAWS OF THI'S COWONVEALTH AND THE MEMBERSHI P OF SUCH
CREDIT UNTON IS LIM TED SOLELY TO OFFI Cl ALS AND EMPLOYEES
OF THE COMMONVEALTH AND | F SUCH CREDI T UNI ON HAS PAI D TO
THE FUND $3 FOR EACH SUCH ASSI GNVENT.
(2) R GHTS UNDER TH' S PART SHALL BE SUBJECT TO
FORFEI TURE AS PROVI DED BY THE ACT OF JULY 8, 1978 (P.L. 752,
NO. 140), KNOWN AS THE [ "] PUBLI C EMPLOYEE PENSI ON FORFEI TURE
ACT.["]
(3) RIGHTS UNDER THI S PART SHALL BE SUBJECT TO

ATTACHVENT |N FAVOR OF AN ALTERNATE PAYEE AS SET FORTH I N AN

APPROVED DOVESTI C RELATI ONS ORDER.

(4) EFFECTIVE WTH DI STRI BUTI ONS MADE_ON OR AFTER
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1 JANUARY 1, 1993, AND NOTW THSTANDI NG ANY OTHER PROVI S| ON OF

2 TH' S PART TO THE CONTRARY, A DI STRI BUTEE NMAY ELECT, AT THE

3 TIME AND | N THE MANNER PRESCRI BED BY THE BOARD, TO HAVE ANY

4 PORTI ON OF AN ELI G BLE ROLLOVER DI STRIBUTI ON PAI D DI RECTLY TO
5 AN ELI G BLE RETI REMENT PLAN BY WAY OF A DI RECT ROLLOVER FOR
6 PURPOSES OF THI S SUBSECTI ON, A "DI STRI BUTEE" | NCLUDES A

7 MEMBER AND A MEMBER' S SURVI VI NG SPOUSE AND A MEMBER S FORMER
8 SPOUSE WHO | S AN ALTERNATE PAYEE UNDER AN APPROVED DOMESTI C

9 RELATI ONS ORDER. FOR PURPOSES OF TH S SUBSECTI ON, THE TERM

10 "ELI G BLE ROLLOVER DI STRI BUTI ON' HAS THE MEANI NG G VEN SUCH
11 TERM BY SECTI ON 402(F) (2) (A) OF THE | NTERNAL REVENUE CODE OF
12 1986 (PUBLIC LAW99-514, 26 U.S. C. 8 402(F)(2)(A) AND

13 "ELI G BLE RETI REMENT PLAN' HAS THE MEANI NG G VEN SUCH TERM BY
14 SECTI ON 402(C)(8)(B) OF THE | NTERNAL REVENUE CODE OF 1986,

15 EXCEPT THAT A QUALI FI ED TRUST SHALL BE CONSI DERED AN ELI G BLE
16 RETI REMENT PLAN ONLY IF IT ACCEPTS THE DI STRIBUTEE' S ELI G BLE
17 ROLLOVER DI STRI BUTI ON; HONEVER, IN THE CASE OF AN ELI G BLE

18 ROLLOVER DI STRI BUTI ON TO A SURVI VI NG SPOUSE, AN ELId BLE

19 RETI REMENT PLAN IS AN "1 NDI VI DUAL RETI REMENT ACCOUNT" OR AN
20 "I'NDI VI DUAL_RETI REMENT ANNUI TY" AS THOSE TERMS ARE DEFI NED | N
21 SECTI ON 408(A) AND (B) OF THE | NTERNAL REVENUE CODE OF 1986.
22 (B) AUTHORI ZED PAYMENTS FROM FUND. - - THE BOARD SHALL BE
23 AUTHORI ZED TO PAY FROM THE FUND:
24 (1) |IN THE CASE OF A MEMBER WHO | S TERM NATI NG SERVI CE,
25 THE AMOUNT DETERM NED AFTER CERTI FI CATI ON BY THE HEAD OF THE
26 DEPARTMENT THAT THE MEMBER | S SO OBLI GATED, AND AFTER REVI EW
27 AND APPROVAL BY THE DEPARTMENT OR AGENCY' S LEGAL
28 REPRESENTATI VE OR UPON RECEI PT OF AN ASS|I GNMENT FROM THE
29 MEMBER | N THE AMOUNT SO CERTI FI ED
30 (2) |INTHE CASE OF A LOAN THE AMOUNT OF THE LOAN AND ANY
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

FINE OR | NTEREST DUE THEREON TO THE CREDI T UNI ON EXCEPT 5% OF
THE TOTAL AMOUNT DUE WHICH IS TO BE RETAINED IN THE FUND AS A
COLLECTI ON FEE:
(1) | F THE MEMBER OBTAI Nl NG THE LOAN SHALL HAVE BEEN
N DEFAULT I N REQUI RED PAYMENTS FOR A PERI OD OF NOT LESS
THAN TWO YEARS; OR
(1) AT SUCH TI ME AS THE DEPARTMENT OF BANKI NG SHALL
REQUI RE THE CREDIT UNI ON TO CHARGE THE AMOUNT OF THE LOAN
AGAI NST THE RESERVE FUND OF SUCH CREDI T UNI ON.
ANY MEMBER WHO SHALL HAVE PLEDGED SUCH RI GHTS AS SECURI TY FOR
A LOAN FROM A CREDI T UNI ON AND, ON WHOSE BEHALF THE BOARD
SHALL HAVE MADE ANY PAYMENT BY REASON OF THAT MEMBER S
DEFAULT, MAY NOT THEREAFTER PLEDGE OR ASSI GN SUCH RI GHTS TO A
CREDI T UNI ON.
SECTION 12. TITLE 71 IS AMENDED BY ADDI NG SECTI ONS TO READ:
§ 5953.1. APPROVAL OF DOVESTI C RELATI ONS ORDERS.

(A) CERTIFI CATION. - - A DOVESTI C RELATI ONS ORDER SHALL BE

CERTI FI ED AS AN APPROVED DOVESTI C RELATI ONS ORDER BY THE

SECRETARY OF THE BOARD, OR HI S DESI GNATED REPRESENTATI VE, ONLY

| F_ THAT ORDER MEETS ALL OF THE FOLLOW NG

(1) REQUI RES THE SYSTEM TO PROVI DE ANY TYPE OR FORM OF

BENEFI T _OR ANY OPTI ON ALREADY PROVI DED UNDER THI S PART.

(2) REQUI RES THE SYSTEM TO PROVI DE NO MORE THAN THE

TOTAL AMOUNT_OF BENEFI TS THAN THE MEMBER WOULD OTHERW SE

RECEI VE_(DETERM NED ON THE BASI S OF ACTUARI AL _VALUE) UNLESS

| NCREASED BENEFI TS ARE PAID TO THE MEMBER OR ALTERNATE PAYEE

BASED UPON COST- OF- LI VI NG | NCREASES OR | NCREASES BASED ON

OTHER THAN ACTUARI AL VALUE.

(3) SPECI FI ES THE AMOUNT OR PERCENTACGE CF THE MEMBER S

BENEFI TS TO BE PAID BY THE SYSTEM TO EACH SUCH ALTERNATE
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PAYEE OR THE MANNER [N VWH CH SUCH AMOUNT OR PERCENTAGE IS TO

BE_DETERM NED.

(4) SPECIFIES THE RETI REMENT OPTION TO BE SELECTED BY

THE MEMBER UPON RETI REMENT OR STATES THAT THE MEMBER MVAY

SELECT ANY RETI REMENT OPTI ON OFFERED BY THI S PART UPON

RETI REMENT.

(5) SPECIFIES THE NAME AND LAST KNOMWN MAI LI NG ADDRESS,

| F_ANY, OF THE MEMBER AND THE NAME AND LAST KNOWN MNAI LI NG

ADDRESS OF EACH ALTERNATE PAYEE COVERED BY THE ORDER AND

STATES THAT IT IS THE RESPONSIBI LI TY OF EACH ALTERNATE PAYEE

TO KEEP A CURRENT MNAI LI NG ADDRESS ON FILE WTH THE SYSTEM

(6) DOES NOT GRANT_ AN ALTERNATE PAYEE ANY CF THE RI GHTS,

OPTIONS OR PRI VI LEGES OF A MEMBER UNDER THI S PART.

(7)  REQUIRES THE MEMBER TO EXECUTE AN AUTHCORI ZATI ON

ALLOW NG EACH ALTERNATE PAYEE TO MONI TOR THE MEMBER S

COWPLI ANCE W TH THE TERVS OF THE DOMESTI C RELATI ONS ORDER

THROUGH ACCESS TO | NFORMATI ON CONCERNI NG THE MEMBER

MAI NTAI NED BY THE SYSTEM

(B) DETERM NATI ON BY SECRETARY.--W THI N A REASONABLE PERI CD

AFTER RECEI PT OF A DOMVESTI C RELATI ONS ORDER, THE SECRETARY OF

THE BOARD, OR HI' S DESI GNATED REPRESENTATI VE, SHALL DETERM NE

VWHETHER THI S ORDER IS AN APPROVED DOMESTI C RELATI ONS ORDER AND

NOTI FY THE MEMBER AND EACH ALTERNATE PAYEE OF THI' S

DETERM NATI ON. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE

EXCLUSI VE REMEDY OF ANY MEMBER OR ALTERNATE PAYEE AGGRI EVED BY A

DECI SI ON OF THE SECRETARY OF THE BOARD, OR HI' S DESI GNATED

REPRESENTATI VE, SHALL BE THE RI GHT TO AN ADJUDI CATI ON BY THE

BOARD UNDER 2 PA.C.S. CH 5 SUBCH. A (RELATING TO PRACTI CE AND

PROCEDURE) W TH APPEAL THEREFROM TO THE COVMONVEALTH COURT UNDER

2 PACS CH 7 (RELATING TO JUDICIAL REVIEW AND 42 PA.C.S. 8
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763(A) (1) (RELATING TO DI RECT APPEALS FROM GOVERNMENT AGENCI ES) .

(©Q OTrHER ORDERS. - - THE REQUI REMENTS FOR APPROVAL | DENTI FI ED

N SUBSECTI ON (A) SHALL NOT APPLY TO ANY DOMESTI C RELATI ONS

ORDER VHICH IS AN ORDER FOR SUPPORT AS THE TERM | S DEFI NED AT 23

PA.C.S. 8 4302 (RELATING TO DEFINITIONS) OR AN ORDER FOR THE

ENFORCEMENT OF ARREARAGES AS PROVIDED IN 23 PA.C.S. 8 3703

(RELATI NG TO ENFORCEMENT OF ARREARAGES). THESE ORDERS SHALL BE

APPROVED TO THE EXTENT THAT THEY DO NOT_ATTACH MONEYS | N EXCESS

OF THE LIM TS ON ATTACHVENTS AS ESTABLI SHED BY THE LAWS OF THE

UNI TED STATES AND TH S COVIVONWEAL TH.

(D) OBLI GATI ON DI SCHARGED. - - ONLY THE REQUI REMENTS OF THI S

PART_AND ANY REGULATI ONS PROMULGATED HEREUNDER SHALL BE USED TO

GOVERN THE APPROVAL OR DI SAPPROVAL OF A DOMESTI C RELATI ONS

ORDER. THEREFORE, |F THE SECRETARY OF THE BOARD, OR HI' S

DES| GNATED REPRESENTATI VE, ACTS | N ACCORDANCE W TH THE

PROVI SIONS OF THI S PART AND ANY PROMULGATED REGULATIONS | N

APPROVI NG OR DI SAPPROVI NG A DOVESTI C RELATI ONS ORDER, THEN THE

OBLI GATI ONS OF THE SYSTEM W TH RESPECT TO SUCH APPROVAL OR

DI SAPPROVAL SHALL BE DI SCHARGED.

§ 5953.2. | RREVOCABLE BENEFI Cl ARY.

NOTW THSTANDI NG ANY OTHER PROVI SION OF TH S PART, A DOMESTI C

RELATI ONS ORDER MAY PROVI DE FOR AN | RREVOCABLE BENEFI Cl ARY. A

DOVESTI C RELATI ONS ORDER REQUI RI NG THE NOM NATI ON OF AN

| RREVOCABLE BENEFI CI ARY SHALL BE DEEMED TO BE ONE THAT REQUI RES

A MEMBER TO NOM NATE AN ALTERNATE PAYEE AS A BENEFI Cl ARY AND

THAT PROH BI TS THE REMOVAL OR CHANGE OF THAT BENEFI CI ARY W THOUT

APPROVAL OF A COURT_OF COVPETENT JURI SDI CTl ON, EXCEPT BY

OPERATI ON OF LAW SUCH A DOVESTI C RELATI ONS ORDER MAY BE

CERTI FI ED AS AN APPROVED DOVESTI C RELATI ONS ORDER BY THE

SECRETARY OF THE BOARD, OR HI S DESI GNATED REPRESENTATI VE, AFTER
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THE MEMBER MAKES SUCH NOM NATION, I'N WH CH CASE THE | RREVOCABLE

BENEFI Cl ARY SO ORDERED BY THE COURT CANNOT BE CHANGED BY THE

VEMBER W THOUT APPROVAL BY THE COURT.

§ 5953.3. | RREVOCABLE SURVI VOR ANNUI TANT.

NOTW THSTANDI NG ANY OTHER PROVI SIONS OF TH S PART, A DOVESTI C

RELATI ONS ORDER NMAY PROVI DE FOR AN | RREVOCABLE SURVI VOR

ANNUI TANT. A DOVESTI C RELATI ONS ORDER REQUI RI NG THE DESI GNATI ON

OF AN | RREVOCABLE SURVI VOR ANNUI TANT_SHALL BE DEEMED TO BE ONE

THAT REQUI RES A MEMBER TO DESI GNATE AN ALTERNATE PAYEE AS A

SURVI VOR ANNUI TANT_AND THAT PROH BI TS THE REMOVAL OR CHANGE OF

THAT SURVI VOR ANNUI TANT W THOUT APPROVAL OF A COURT OF COVPETENT

JURI SDI CT1 ON, EXCEPT BY OPERATION OF LAW SUCH A DOMESTI C

RELATI ONS ORDER MAY BE CERTI FI ED AS AN APPROVED DOMESTI C

RELATI ONS ORDER BY THE SECRETARY OF THE BOARD, OR H' S DESI GNATED

REPRESENTATI VE, | N VH CH CASE THE | RREVOCABLE SURVI VOR ANNUI TANT

SO ORDERED BY THE COURT CANNOT BE CHANGED BY THE MEMBER W THOUT

APPROVAL BY THE COURT. A PERSON INELI G BLE TO BE DESI GNATED AS A

SURVI VOR ANNUI TANT_MAY NOT_BE DESI GNATED AS AN | RREVOCABLE

SURVI VOR ANNUI TANT.

§ 5953.4. AMENDVENT COF APPROVED DOVESTI C RELATI ONS ORDERS.

(A) DECEASED ALTERNATE PAYEE.--1N THE EVENT THAT THE

ALTERNATE PAYEE PREDECEASES THE MEMBER AND THERE ARE BENEFI TS

PAYABLE TO THE ALTERNATE PAYEE, THE DI VORCE COURT NAY AMEND THE

APPROVED DOVESTI C RELATI ONS ORDER TO SUBSTI TUTE A PERSON FOR THE

DECEASED ALTERNATE PAYEE TO RECEI VE ANY BENEFI TS PAYABLE TO THE

DECEASED ALTERNATE PAYEE.

(B) RECERTI FI CATI ON OF AMENDED ORDER. --1F A DI VORCE COURT

AMENDS THE APPROVED DOVESTI C RELATI ONS ORDER FOR ANY REASON,

THEN THE AMENDED ORDER MUST BE SUBM TTED FOR RECERTI FI CATI ON AS

AN _APPROVED DOMESTI C RELATI ONS ORDER AS SET FORTH IN TH S PART.
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§ 5955.1. CONSTRUCTI ON OF PART W TH RESPECT TO O.DER WORKERS

PROTECTI ON.

I T 1S HEREBY FOUND AND DECLARED THAT THE PROVI SIONS OF TH' S

PART_CONSTI TUTE A BONA FI DE RETI REMENT OR PENSI ON PLAN W THI N

THE MEANING OF THE FEDERAL AGE DI SCRIM NATI ON | N EMPLOYMENT ACT

OF 1967 (29 U.S.C. 8 621 ET SEQ ) AND THE ACT CF OCTOBER 27,

1955 (P.L.744, NO. 222), KNOWN AS THE PENNSYLVANI A HUVAN

RELATI ONS ACT, AND THAT THE | NTENT OF SECTI ON 5955 (RELATING TO

CONSTRUCTI ON OF PART) AS ORIG NALLY ENACTED AND AS SUBSEQUENTLY

AMENDED IS TO REQUIRE THE PENSI ON RI GHTS OF STATE EMPLOYEES TO

BE DETERM NED SOLELY BY THI S PART AND ANY AMENDMENTS THERETO

REGARDLESS OF ANY OTHER PROVI SI ON OF STATE LAW SUBJECT ONLY TO

SUCH FURTHER REQUI REMENTS, EXCEPTIONS OR LI M TATI ONS AS NAY BE

SET_FORTH IN SECTI ON 5955 OR AS MAY BE | MPOSED BY REASON OF ANY

PROVI SI ON OF THE FEDERAL OR STATE CONSTI TUTI ON. ANY PROVI SI ON OF

TH'S PART WHICH IS NOT | NCONSI STENT W TH THE PROVI SI ONS OF THE

FEDERAL AGE DI SCRIM NATION I N EMPLOYMENT ACT OF 1967 AS ANMENDED

BY THE FEDERAL OLDER WORKERS BENEFI T PROTECTI ON ACT_ (PUBLI C LAW

101-433, 104, STAT. 978) AND THE RULES AND REGULATI ONS OF THE

FEDERAL EQUAL EMPLOYNMENT OPPORTUNI TY COVM SSI ON UNDER SUCH

FEDERAL LAWS SHALL BE DEEMED NOT | NCONSI STENT W TH SUCH

PROVI SI ONS OF  THE PENNSYLVANI A HUVAN RELATI ONS COWM SSI ON ACT_AS

RELATES RELATE TO DI SCRIM NATI ON ON THE BASIS OF AGE WTH <—

RESPECT TO THE TERMS, CONDI TI ONS OR PRI VI LEGES OF ENMPLOYMENT.

SECTI ON 13. ANY AND ALL I NVESTMENTS OF THE PUBLI C SCHOCL
EMPLOYEES RETI REMENT BOARD AND OF THE STATE EMPLOYEES
RETI REMENT BQOARD, RESPECTI VELY, VH CH ON THE EFFECTI VE DATE OF
TH' S SECTI ON ARE OWNED OR HELD THROUGH A VEHI CLE AS DESCRI BED | N
24 PA.C.S. 8§ 8521(1) OR 71 PA.C.S. 8§ 5931(1), AS APPLI CABLE,
SHALL BE DEEMED TO HAVE BEEN LAWFULLY MADE THROUGH SUCH VEHI CLE
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AT | NCEPTI ON.

SECTION 14. NOTHING IN TH' S ACT SHALL BE CONSTRUED TO REPEAL
ALL OR ANY PART OF THE ACT OF JULY 8, 1978 (P.L.752, NO 140),
KNOWN AS THE PUBLI C EMPLOYEE PENSI ON FORFEI TURE ACT.

SECTI ON 15. NOTHING IN THI' S ACT SHALL BE CONSTRUED TO GRANT
ANY ALTERNATE PAYEES ANY CONTRACTUAL RI GHTS, ElI THER EXPRESS OR
| MPLI ED, IN THE TERMS OR CONDI TI ONS OF ElI THER THE PUBLI C SCHOOL
EMPLOYEES RETI REMENT SYSTEM OR THE STATE EMPLOYEES RETI REMENT
SYSTEM | NCLUDI NG, BUT NOT LIMTED TGO, BENEFITS, OPTIONS, RIGHTS
OR PRI VI LEGES, ESTABLI SHED BY EI THER 24 PA.C.S. PT. IV OR 71
PA.C.S. PT. XXV.

SECTION 16. NOTHING IN THI' S ACT SHALL BE CONSTRUED TO GRANT
ANY ALTERNATE PAYEES OR MEMBERS OF EI THER THE PUBLI C SCHOOL
EMPLOYEES RETI REMENT SYSTEM OR THE STATE EMPLOYEES RETI REMENT
SYSTEM ANY CONTRACTUAL RI GHTS, ElI THER EXPRESS OR | MPLI ED, I N THE
PROVI SIONS OF THI S ACT PERTAI NI NG TO ALTERNATE PAYEES AND
DOVESTI C RELATI ONS ORDERS.

SECTI ON 17. THE AMENDVENT OR ADDI TION OF 24 PA.C. S. 88 8326,
8327, 8329 AND 8535 SHALL APPLY TO THE 1994- 1995 SCHOOL YEAR AND
TO EACH SCHOOL YEAR THEREAFTER. THE REVI SED CONTRI BUTI ONS AS
PROVI DED FOR I N THESE SECTI ONS SHALL APPLY TO ALL ACTI VE MEMBERS
VWHOSE EFFECTI VE DATE OF EMPLOYMENT |'S AFTER JUNE 30, 1993.

SECTI ON 18. THE LI ABILITY FOR ADDI TI ONAL BENEFI TS CREATED BY
24 PA.C.S. § 8312 AND 71 PA.C.S. § 5308.1 SHALL BE FUNDED OVER A
PERI OD OF 20 YEARS, COVMENCI NG JULY 1, 1994.

SECTI ON 19. | N RELATION TO THE AMENDVENT COF 24 PA.C.S. §
8346 AND 71 PA.C.S. § 5706, THE FOLLOWN NG SHALL APPLY:

(1) NOTHING IN TH'S ACT SHALL BE DEEMED TO PERM T THE

RESTORATI ON OF SERVI CE CREDI T OR RETI REMENT BENEFI TS WH CH

WERE THE SUBJECT OF AN ORDER OF FORFEI TURE PURSUANT TO THE
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1 ACT OF JULY 8, 1978 (P.L.752, NO. 140), KNOWN AS THE PUBLIC

2 EMPLOYEE PENSI ON FORFEI TURE ACT.

3 (2) FORMER ANNUI TANTS WHO ELECT TO ELI M NATE THE EFFECT
4 OF FROZEN PRESENT VALUE DO SO W TH THE SPECI FI C UNDERSTANDI NG
5 THAT THEY ACCEPT THE TERMS AND CONDI TIONS OF 24 PA.C.S. PT.

6 IV AND 71 PA.C.S. PT. XXV AS THEY ARE UPON THEI R SUBSEQUENT

7 TERM NATI ON AND DO NOT RETAI N ANY CONTRACTUAL RI GHTS TO TERMS
8 AND CONDI TIONS OF 24 PA.C.S. PT. IV AND 71 PA. C.S. PT. XXV,

9 I NCLUDI NG, BUT NOT LIM TED TO, BENEFI T FORMULAS, ACCRUAL

10 RATES AND ELI G BI LI TY, CONTRI BUTI ON RATES, DEFI NI TI ONS,

11 PURCHASE OF CREDI TABLE SCHOOL, NONSCHOOL, STATE AND NON- STATE
12 PROVI S| ONS AND ACTUARI AL AND FUNDI NG ASSUMPTI ONS OR

13 PROVI S| ONS ARl SI NG FROM ANY PERI OD OF EMPLOYMENT PRI OR TO

14 FI NAL TERM NATI ON OF SERVI CE.

15 (3) FORMER ANNUI TANTS WHO ARE ACTI VE MEMBERS AND

16 | NACTI VE MEMBERS ON LEAVE WHO HAVE EARNED AT LEAST THREE

17 ELI G BI LI TY PO NTS SI NCE THEI R MOST RECENT PERI OD OF RECEI PT
18 OF AN ANNUI TY MAY ELECT TO ELI M NATE THE EFFECT OF FROZEN

19 PRESENT VALUE DURI NG THE SCHOOL OR FI SCAL YEAR I N WWHI CH 24

20 PA.C.S. § 8346 AND 71 PA.C.S. § 5706 BECOVE EFFECTI VE,

21 PROVI DED THAT THE ELECTI ON |'S MADE PRI OR TO TERM NATI ON OF

22 SERVI CE.

23 SECTI ON 20. THE AMENDMVENT OF 24 PA.C.S. § 8312 AND 71

24 PA.C.S. § 5308.1 SHALL TAKE EFFECT | MVEDI ATELY AND SHALL BE

25 RETROACTIVE TO JULY 1, 1993.

26 SECTI ON 21. THE AMENDMENT ADDI TION OF 24 PA.C.S. § 8533(D) <
27 AND 71 PA.C.S. § 5953(C) 5953(A)(4) SHALL TAKE EFFECT <
28 | MVEDI ATELY AND SHALL BE RETROACTI VE TO JANUARY 1, 1993.

29 SECTI ON 22. THE AMENDMVENT OF 24 PA.C.S. § 8509(B) SHALL TAKE

30 EFFECT | MMEDI ATELY AND SHALL BE RETROACTI VE TO JULY 1, 1992.
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2
3
4
5
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8
9

10
11
12
13
14
15
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17
18
19
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21
22
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30

SECTI ON 23. THE AVENDVENT OR ADDITION OF 24 PA.C.S. § 8346
AND 71 PA.C.S. § 5706(B) AND (C) SHALL TAKE EFFECT THE JULY 1
NEXT FOLLON NG THE EFFECTI VE DATE OF SECTI ON 25(4) OF THI S ACT.
NOTW THSTANDI NG 24 PA. C.S. § 8328(C) AND 71 PA.C.S. § 5508(C),
THE ACCRUED LI ABI LI TY CREATED BY THE AMENDMVENT OR ADDI TI ON OF 24
PA.C.S. § 8346 AND 71 PA. C.S. § 5706(B) AND (C) SHALL BE FUNDED
I N ANNUAL | NSTALLMENTS | NCREASI NG BY 5% EACH YEAR OVER A PERI 0D
OF 20 YEARS BEG NNI NG JULY 1, 1995. NOTW THSTANDI NG 24 PA.C.S. §
8328(B) AND 71 PA.C.S. § 5508(B), THE NORMVAL CONTRI BUTI ON RATE
AND EMPLOYER NORMAL CONTRI BUTI ON RATE FOR THE PERI OD FROM THE
EFFECTI VE DATE OF SECTION 25 OF THI'S ACT TO JUNE 30, 1995, SHALL
BE CALCULATED AS | F THE AVENDVENT OF 24 PA.C.S. § 8346 AND 71
PA.C.S. § 5706(B) AND THE ADDITION OF 71 PA.C.S. § 5706(C) DI D
NOT OCCUR ANY NORMAL CONTRI BUTI ONS AND EMPLOYER NORMAL
CONTRI BUTI ONS WHI CH WOULD HAVE BEEN PAI D FOR THE PERI OD FROM THE
EFFECTI VE DATE OF SECTION 25 OF THI'S ACT TO JUNE 30, 1995, BUT
FOR THI'S SECTI ON, SHALL BE FUNDED | N ANNUAL | NSTALLMENTS
| NCREASI NG BY 5% EACH YEAR OVER A PERI OD OF 20 YEARS BEG NNI NG
JULY 1, 1995.

SECTI ON 24. THE AMENDMENT OF 71 PA.C.S. § 5706(A) SHALL TAKE
EFFECT THE JANUARY 1 NEXT FOLLOW NG THE EFFECTI VE DATE OF
SECTI ON 25(4) OF TH'S ACT.

SECTI ON 25. EXCEPT AS OTHERW SE PROVI DED | N SECTI ONS 20, 21
AND 22 OF TH'S ACT, THI S ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) THE AMVENDMENT OR ADDI TI ON OF THE DEFI NI TI ON OF
"ELI G BLE ANNUI TANTS" IN 24 PA.C.S. § 8102 AND OF 24 PA C.S.
§§ 8326, 8327, 8329 AND 8535 SHALL TAKE EFFECT JULY 1, 1994.
(2) THE AMENDMENT OF 24 PA.C.S. § 8345(A)(4) AND 71

PA.C.S. § 5705(A)(4) SHALL TAKE EFFECT MAY 1, 1994.

(3) THE AMENDMENT OF 24 PA.C.S. 8§ 8502(C), (N) AND (O
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AND 8521 AND 71 PA.C.S. §§ 5902(C), (M AND (N) AND 5931
SHALL TAKE EFFECT | MVEDI ATELY.

(4) SECTION 13 OF TH'S ACT AND TH' S SECTI ON SHALL TAKE
EFFECT | MVEDI ATELY.

(5) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT IN 60

o 0o B~ W N

DAYS.

B11L24JS/ 19930S0974B1779 - 109 -



