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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2019 s

I NTRODUCED BY D. R WRI GHT, DeWEESE, TRELLO, PETRARCA
HUTCH NSON AND MERRY, SEPTEMBER 29, 1993

REFERRED TO COVWM TTEE ON CONSERVATI ON, SEPTEMBER 29, 1993

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 19, 1984 (P.L.1140, No.223),
entitled "An act relating to the devel opnent of oil and gas
and coal ; inposing duties and powers on the Departnment of
Envi ronnent al Resources; inposing notification requirenents
to protect |andowners; and providing for definitions, for
various requirenents to regulate the drilling and operation
of oil and gas wells, for gas storage reservoirs, for various
reporting requirenments, including certain requirenents
concerning the operation of coal mnes, for well permts, for
well registration, for distance requirenents, for well casing
requi renents, for safety device requirenments, for storage
reservoir obligations, for well bonding requirenents, for a
Wel |l Plugging Restricted Revenue Account to enforce oil and
gas wel |l plugging requirenents, for the creation of an Q|
and Gas Techni cal Advisory Board, for oil and gas well
i nspections, for enforcenment and for penalties,” further
provi di ng for bondi ng.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 215(d) and (d.1) of the act of Decenber
19, 1984 (P.L.1140, No.223), known as the G| and Gas Act,
anmended July 2, 1992 (P.L.365, No.78), are anmended to read:
Section 215. Bondi ng.

* * %

(d) (1) Any operator of not nore than 200 wells who cannot
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obtain a bond for a well drilled prior to April 18, 1985, as
requi red under subsection (a), due to an inability to
denonstrate sufficient financial resources may, in |ieu of
t he bond:
(i) Submt to the departnent a fee in the anount of
$50 per well, or a blanket fee of $500 for ten to 20
well's, or a blanket fee of $1,000 for nmore than 20 wells,
whi ch shall be a nonrefundabl e fee paid each year that
the operator has not filed a bond with the departnent.
Al fees collected in lieu of a bond under this
subsection shall be used for the purposes authorized by
this act. The Environnental Quality Board shall have the
power, by regulation, to increase the amount of the fees
establ i shed under this subsection.
(i) (A Mke phased deposits of collateral to
fully collateralize the bond. Such paynent shall be
based on the nunber of wells the operator owns or
operates. The operator shall nmake an initial deposit
and shall, thereafter, nmake annual deposits in
accordance with the schedule in clause (B). Interest
accurul ated by the collateral shall become a part of
the bond until such tinme as the collateral plus
accunul ated i nterest equals the amount of the
requi red bond. The collateral shall be deposited, in
trust, with the State Treasurer as provided in this
subsection, or with a bank sel ected by the depart nent
whi ch shall act as trustee for the benefit of the
Commonweal th to guarantee the operator's conpliance
with the drilling, water supply replacenent,

restoration and plugging requirenents of this act.
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The operator shall be required to pay all costs of
the trust.

(B) An operator of up to ten existing wells who
does not intend to operate additional wells shal
deposit $250 per well and shall, thereafter, annually
deposit $50 per well until the obligations of this
section are fully met. An operator of 11 to 25 wells
or an operator of up to ten wells who applies for one
or nore permts for additional wells shall deposit
$2,000 and shall, thereafter, annually deposit $1, 150
pl us $150 for each additional well to be permtted
that year until the obligations of this section are
fully met. An operator of 26 to 50 wells shal
deposit $3,000 and shall, thereafter, annually
deposit $1,300 plus $400 for each additional well to
be permtted that year until the obligations of this
section are fully met. An operator of 51 to 100 wells
shal | deposit $4,000 and shall, thereafter, annually
deposit $1,500 plus $400 for each additional well to
be permtted that year until the obligations of this
section are fully met. Operators of 101 to 200 wells
shal | deposit $8,000 and shall, thereafter, annually
deposit $1,600 plus $1,000 for each additional well
to be permtted that year until the obligations of
this section are fully net. Operators of nore than
200 wells shall fully bond their wells imediately.
The departnent shall reduce the anmount of phased
coll ateral paynents or the period of time over which
phased col |l ateral paynments shall be nade on behal f of
owners or operators who, prior to the effective date
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of this amendatory act, have paid a fee in lieu of
bond pursuant to subparagraph (i), and who, within
one year of the effective date of this amendatory

act, choose to enter the phased collateral program
pursuant to this subparagraph (ii) rather than to

continue to nmake paynments in lieu of bond. The

reduction shall be in the anpbunt of the fee paid.

Paynments made in lieu of bond prior to the effective
date of this anendatory act shall not be credited in
any ot her manner, nor shall the departnent be
required to refund such fees at any tine. The
Environnmental Quality Board shall have the power, by
regul ation, to change the annual deposits established
under this clause if it is found to be necessary to
accommbdat e a change in the anount of the bond

required under this section. The departnent shal

provi de a one-year grace period for nmaki ng phased

collateral paynments to owners or operators who are in

conpliance with this act and who, as of August 3,

1992, are current with phased coll ateral paynents.

(2) An operator may continue to pay a fee in lieu of
bond or make phased deposits of collateral to fully
collateralize the bond so long as the operator does not m ss
any paynents for wells as provided under this subsection and
so long as the operator remains in conpliance with the
provi sions of this act and regul ations and permts issued
t hereunder. If an operator has m ssed any paynents for wells
as provided under this subsection, the operator shall:

(i) imediately submt the appropriate bond anmount

in full; or
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1 (ii) cease all operations and plug the wells in

2 accordance with section 210.

3 (d.1) (1) An individual who cannot obtain a bond to dril

4 new wells due to an inability to denonstrate financi al

5 resources may neet the collateral bond requirenents of

6 subsection (a) by meking phased deposits of collateral to

7 fully collateralize the bond. Such individuals shall be

8 [imted to drilling ten new wells per cal endar year. The

9 i ndi vidual shall, for each well to be drilled, deposit $500
10 and shall, thereafter, annually deposit 10% of the renaining
11 bond anmount for a period of ten years. Interest accunul ated
12 by the collateral shall becone a part of the bond until such
13 time as the collateral, plus accunulated interest, equals the
14 anount of the required bond. The collateral shall be

15 deposited, in trust, with the State Treasurer as provided in
16 subsection (a) or with a bank sel ected by the depart nent

17 whi ch shall act as trustee for the benefit of the

18 Commonweal th, to guarantee the individual's conpliance with
19 the drilling, water supply replacenent, restoration and
20 pl uggi ng requirenents of this act. The individual shall be
21 required to pay all costs of the trust.
22 (2) Individuals may continue to use phased collateral to
23 obtain permts so long as they have not m ssed any paynents
24 for wells drilled under this provision and so |long as they
25 remain in conpliance with this act and regul ati ons and
26 permts issued thereunder. If an individual has m ssed any
27 paynents for wells under this subsection, the operator shall:
28 (i) imediately submt the appropriate bond anmount
29 in full; or
30 (ii) cease all operations and plug the wells in
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1 accordance with section 210.

2 (3) An individual may, within one year of the effective
3 date of this paragraph, drill five new wells w thout neeting
4 the bonding requirenents of this section if the individual:
5 (i) operates less than 200 wells; and

6 (it) is in conpliance with this act.

7 For the purposes of this subsection an "individual" is defined
8 as an applicant who is a natural person doing business under his
9 own nane.
10 * x *
11 Section 2. This act shall take effect imediately.
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