PRINTER S NO. 196

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 187 %5

I NTRODUCED BY HOLL, JANUARY 29, 1991

REFERRED TO BANKI NG AND | NSURANCE, JANUARY 29, 1991

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
i nsurance agents and brokers; the service of |egal process
upon foreign insurance conpani es, associ ations or exchanges;
provi di ng penalties, and repealing existing | aws," providing
for rei mbursenment of expenses incurred by certain |enders in
obt ai ni ng i nsurance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 17, 1921 (P.L.789, No.285), known
as The I nsurance Departnent Act of one thousand ni ne hundred and
twenty-one, is amended by adding a section to read:

Secti on 636. 1. Recei pt of Expense Rei mbursenents. --Wen an

i nsured person or party is a | ender who has obtai ned a policy of

i nsurance to protect the interests of the | ender and/or its

borrower in collateral securing a loan to the borrower, the




| ender nay be rei mbursed for adm ni strati ve expenses incurred in

connection with the policy of insurance in accordance with

requl ati ons pronul gated by the | nsurance Conni ssioner. The

ninety (90) days of the effective date of this section.
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4 I nsurance Conmi ssioner shall pronulgate the regulations within
5
6

Section 2. This act shall take effect in 60 days.
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