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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 227 55

| NTRODUCED BY DONATUCCI, F. TAYLOR RI EGER, KENNEY, SCRI MENTI
KCSI NSKI, CALTAG RONE, BELARDI, LEVDANSKY, CAPPABI ANCA,
SALOCOM DALEY, COLAI ZZO, C VERA, BLAUM HUGHES, JAMES,
ACOSTA, W LLIAMS, TI GUE, DeLUCA, RAYMOND, STABACK, LAUGHLI N
JOSEPHS, KASUNI C, ROEBUCK, OLIVER, EVANS, CARN, COHEN, THOVAS
AND RI CHARDSON, NOVEMBER 25, 1991

REFERRED TO COW TTEE ON RULES, NOVEMBER 25, 1991
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A RESCLUTI ON

Menorial i zing Congress to anmend Federal laws to place a cap on
credit card interest rates.

WHEREAS, Wth the Federal Di scount Rate and the Prine Rate
havi ng dropped to single digit levels, the cost of nobney has
significantly declined over the past several years, but the rate
of interest charged the average credit card user has conti nued
to remain at between 18% and 21% This is both unfair to the
consuner and detrinmental to the Nation's econony; and

WHEREAS, Prior to the 1980's, the states had the ability to
control interest rates by adopting specific usury limts. A
Suprene Court decision in the early 1980's limted the states’
ability to adequately control such rates by ruling that the | aws
of the state where the credit cards were issued woul d be
appl i cabl e across the country. What this neant, in general, is
that a bank who issued credit cards froma state where the usury

rate was either very high or even nonexistent could charge a
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rate of interest much higher than the legal Iimt existing in
the hone state of the credit cards user. Wat this nmeant to
Pennsyl vania is that nost of the nediumto-Ilarge financial
institutions have noved their credit card operations, along with
t housands of jobs and millions of dollars in tax revenue, to
states such as Del aware or South Dakota where there is no limt
on interest rates; and

WHEREAS, Wth credit card usage very nuch part of the
American way of life, these financial institutions have been
reapi ng huge profits at the expense of vital economc
devel opnent and taki ng noney out of the pockets of the average
consuner and taxpayer. Even with these huge profits, many of the
same banks, through managenent ineptness and ill-advi sed
i nvestnments, have cone so near the point of bankruptcy that they
are requiring a Federal bailout paid, of course, by the
t axpayers; therefore be it

RESCLVED, That the House of Representatives hereby
menorialize the Congress of the United States to place a uniform
and reasonabl e cap on interest rates charged to consuners on
bank credit cards; and be it further

RESCLVED, That copies of this resolution be transmtted to
the presiding officers of each house of Congress and to each

menber of Congress from Pennsyl vani a.
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