PRI OR PRI NTER S NO. 3277 PRI NTER S NO. 3448

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2519 %%

| NTRODUCED BY COLI VER, MJRPHY, ROEBUCK, COWELL, BI SHOP, THOVAS
AND BUTKOVI TZ, MARCH 18, 1992

AS REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, APRIL 7, 1992
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AN ACT

AMVENDI NG TI TLE 75 (VEHI CLES) OF THE PENNSYLVANI A CONSOLI DATED
STATUTES, FURTHER PROVI DI NG FOR REQUI RED FI NANCI AL
RESPONSI Bl LI TY AND FOR SELF- 1 NSURANCE.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. SECTIONS 1786 AND 1787 OF TI TLE 75 OF THE

=
N

PENNSYLVANI A CONSOLI DATED STATUTES ARE AMENDED TO READ:

=Y
w

§ 1786. REQUI RED FI NANCI AL RESPONSI BI LI TY.

H
o

(A) CENERAL RULE. --EVERY MOTOR VEH CLE OF THE TYPE REQUI RED

=Y
(63}

TO BE REG STERED UNDER THI' S TI TLE WHI CH | S OPERATED OR CURRENTLY

=Y
(e}

REG STERED SHALL BE COVERED BY FI NANCI AL RESPONSI BI LI TY.

=
\l

(B) SELF- CERTI FI CATI ON. - - THE DEPARTMENT OF TRANSPORTATI ON

=Y
oo

SHALL REQUI RE THAT EACH MOTOR VEHI CLE REG STRANT CERTI FY THAT

=
O

THE REGQ STRANT |'S FI NANCI ALLY RESPONSI BLE AT THE TI ME OF

N
o

REG STRATI ON OR RENEWAL THEREOF. THE DEPARTMENT SHALL REFUSE TO

N
=

REG STER OR RENEW THE REGQ STRATI ON OF A VEHI CLE FOR FAI LURE TO

N
N

COWLY WTH TH S REQUI REMENT OR FALSI FI CATI ON OF SELF-

N
w

CERTI FI CATI ON.

N
~

(©) CONSENT TO PRODUCE PROCF OF FI NANCI AL RESPONSI BI LI TY. - -

N
(63}

UPON REGQ STERI NG A MOTOR VEHI CLE OR RENEW NG A MOTOR VEHI CLE

N
(e}

REG STRATI ON, THE OW\NER OF THE MOTOR VEH CLE SHALL BE DEEMED TO

N
~

HAVE G VEN CONSENT TO PRODUCE PROOF, UPON REQUEST, TO THE

N
oo

DEPARTMENT OF TRANSPORTATI ON OR A POLI CE OFFI CER THAT THE

N
(o]

VEHI CLE REG STRANT HAS THE FI NANCI AL RESPONSI BI LI TY REQUI RED BY
30 TH S CHAPTER
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(D) SUSPENSI ON OF REG STRATI ON AND OPERATI NG PRI VI LEGE. - - THE
DEPARTMENT OF TRANSPORTATI ON SHALL SUSPEND THE REGQ STRATION OF A
VEHI CLE I F | T DETERM NES THE REQUI RED FI NANCI AL RESPONSI BI LI TY
WAS NOT' SECURED AS REQUI RED BY THI S CHAPTER AND SHALL SUSPEND
THE OPERATI NG PRI VI LEGE OF THE OAMNER OR REG STRANT FOR A PERI OD
OF THREE MONTHS | F THE DEPARTMENT DETERM NES THAT THE OMER OR
REG STRANT HAS OPERATED OR PERM TTED THE OPERATI ON OF THE
VEH CLE W THOUT THE REQUI RED FI NANCI AL RESPONSI BI LI TY. THE
OPERATI NG PRI VI LEGE SHALL NOT BE RESTORED UNTI L THE RESTORATI ON
FEE FOR OPERATI NG PRI VI LEGE PROVI DED BY SECTI ON 1960 ( RELATI NG
TO REI NSTATEMENT OF OPERATI NG PRI VI LEGE OR VEH CLE REG STRATI ON)
IS PAID. WHENEVER THE DEPARTMENT REVCOKES OR SUSPENDS THE
REG STRATI ON OF ANY VEHI CLE UNDER THI S CHAPTER, THE DEPARTMENT
SHALL NOT RESTORE THE REG STRATI ON UNTI L THE VEH CLE OANER
FURNI SHES PROOF OF FI NANCI AL RESPONSI BI LI' TY I N A MANNER
DETERM NED BY THE DEPARTMENT AND SUBM TS AN APPLI CATI ON FOR
REG STRATI ON TO THE DEPARTMENT, ACCOVPANI ED BY THE FEE FOR
RESTORATI ON OF REG STRATI ON PROVI DED BY SECTI ON 1960. THI' S
SUBSECTI ON SHALL NOT APPLY IN THE FOLLOW NG Cl RCUMSTANCES:

(1) THE OANER OR REG STRANT PROVES TO THE SATI SFACTI ON

OF THE DEPARTMENT THAT THE LAPSE | N FI NANCI AL RESPONSI BI LI TY

COVERAGE WAS FCR A PERI OD OF LESS THAN [21] 31 DAYS AND THAT

THE OMNER OR REGQ STRANT DI D NOT OPERATE OR PERM T THE

OPERATI ON OF THE VEH CLE DURI NG THE PERI GD OF LAPSE I N

FI NANCI AL RESPONSI BI LI TY.

(2) THE OMNER OR REG STRANT IS A MEMBER OF THE ARMED

SERVI CES OF THE UNI TED STATES, THE OMNER OR REG STRANT HAS

PREVI QUSLY HAD THE FI NANCI AL RESPONSI Bl LI TY REQUI RED BY THI S

CHAPTER, FI NANCI AL RESPONSI Bl LI TY HAD LAPSED WH LE THE OANER

OR REG STRANT WAS ON TEMPORARY, EMERGENCY DUTY AND THE
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1 VEHI CLE WAS NOT OPERATED DURI NG THE PERI OD OF LAPSE I N

2 FI NANCI AL RESPONSI BI LI TY. THE EXEMPTI ON GRANTED BY THI S

3 PARAGRAPH SHALL CONTI NUE FOR 30 DAYS AFTER THE OMER OR

4 REG STRANT RETURNS FROM DUTY AS LONG AS THE VEHI CLE | S NOT

5 OPERATED UNTI L THE REQUI RED FI NANCI AL RESPONSI BI LI TY HAS BEEN

6 ESTABLI SHED

7 (E) OBLI GATI ONS UPON TERM NATI ON OF FI NANCI AL

8 RESPONSI BI LI TY. - -

9 (1) AN OMNER OF A MOTOR VEHI CLE WHO CEASES TO MAI NTAI N
10 FI NANCI AL RESPONSI BI LI TY ON A REG STERED VEH CLE SHALL NOT
11 OPERATE OR PERM T OPERATION OF THE VEH CLE IN THI S
12 COMMONVEALTH UNTI L PROOF OF THE REQUI RED FI NANCI AL
13 RESPONSI Bl LI TY HAS BEEN PROVI DED TO THE DEPARTMENT OF
14 TRANSPORTATI ON
15 (2) AN I NSURER WHO HAS | SSUED A CONTRACT OF MOTOR
16 VEHI CLE LI ABI LI TY | NSURANCE, OR ANY APPROVED SELF- | NSURANCE
17 ENTI TY, SHALL NOTI FY THE DEPARTMENT I N A TI MELY MANNER AND I N
18 A METHOD PRESCRI BED BY THE DEPARTMENT' S REGULATI ONS.

19 (3) AN I NSURER WHO HAS | SSUED A CONTRACT OF MOTOR

20 VEHI CLE LI ABI LI TY | NSURANCE AND KNOAS OR HAS REASON TO

21 BELI EVE THAT THE CONTRACT IS ONLY FOR THE PURPOSE OF

22 PROVI DI NG PROOF OF FI NANCI AL RESPONSI Bl LI TY SHALL NOTI FY THE
23 DEPARTMENT | F THE | NSURANCE HAS BEEN CANCELED OR TERM NATED
24 BY THE | NSURED OR BY THE | NSURER. THE | NSURER SHALL NOTI FY
25 THE DEPARTMENT NOT LATER THAN TEN DAYS FOLLOW NG THE

26 EFFECTI VE DATE OF THE CANCELLATI ON OR TERM NATI ON.

27 (4) A PERSON WHO, AFTER MAI NTAI NI NG FI NANCI AL

28 RESPONSI BI LI TY ON THE VEH CLE OF ANOTHER PERSON, CEASES TO
29 MAI NTAI N SUCH FI NANCI AL RESPONSI BI LI TY SHALL | MVEDI ATELY

30 NOTlI FY THE VEH CLE' S OANER WHO SHALL NOT OPERATE, OR PERM T
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OPERATI ON OF, THE VEHI CLE I N THI S COMVONVEALTH.
(5) |IN THE CASE OF A PERSON WHO LEASES ANY MOTOR VEHI CLE
FROM A PERSON ENGAGED | N THE BUSI NESS OF LEASI NG MOTOR
VEHI CLES, THE LESSEE SHALL SIGN A STATEMENT | NDI CATI NG THAT
THE REQUI RED FI NANCI AL RESPONSI BI LI TY HAS BEEN PROVI DED
THROUGH THE LESSOR OR THROUGH THE LESSEE' S MOTOR VEHI CLE
LI ABI LI TY | NSURANCE POLI CY COVERAGE. THE LESSEE SHALL SUBM T
THE STATEMENT TO THE LESSOR
(F) OPERATION OF A MOTOR VEHI CLE W THOUT REQUI RED FI NANCI AL
RESPONSI BI LI TY. - - ANY OANER OF A MOTOR VEHI CLE FOR VHI CH THE
EXI STENCE OF FI NANCI AL RESPONSI BI LI TY IS A REQUI REMENT FOR | TS
LEGAL OPERATI ON SHALL NOT OPERATE THE MOTOR VEHI CLE OR PERM T I T
TO BE OPERATED UPON A H GHVAY OF THI S COMMONVEALTH W THOUT THE
FI NANCI AL RESPONSI Bl LI TY REQUI RED BY THI'S CHAPTER | N ADDI Tl ON
TO THE PENALTI ES PROVI DED BY SUBSECTI ON (D), ANY PERSON WWHO
FAILS TO COWPLY W TH THI S SUBSECTI ON COMM TS A SUMMARY OFFENSE
AND SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A FINE OF $300.
(G DEFENSES. - -
(1) NO PERSON SHALL BE CONVI CTED OF FAI LI NG TO PRODUCE
PROOF OF FI NANCI AL RESPONSI Bl LI TY UNDER THI S SUBCHAPTER OR
SECTI ON 3743 ( RELATI NG TO ACCI DENTS | NVOLVI NG DAMAGE TO
ATTENDED VEH CLE OR PROPERTY) OR 6308 (RELATI NG TO
| NVESTI GATI ON BY POLI CE OFFI CERS) | F THE PERSON PRODUCES, AT
THE OFFI CE OF THE | SSUI NG AUTHORI TY W THI N FI VE DAYS OF THE
DATE OF THE VI OLATI ON, PROOF THAT HE POSSESSED THE REQUI RED
FI NANCI AL RESPONSI BI LI TY AT THE TI ME OF THE VI OLATI ON.
(2) NO PERSON SHALL BE PENALI ZED FOR MAI NTAI NI NG A
REG STERED MOTOR VEHI CLE W THOUT FI NANCI AL RESPONSI BI LI TY
UNDER SUBSECTI ON (D) | F THE REG STRATI ON AND LI CENSE PLATES
WERE SURRENDERED TO THE DEPARTMENT OF TRANSPORTATI ON AT THE
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TI ME | NSURANCE COVERAGE TERM NATED OR FI NANCI AL

RESPONSI BI LI TY LAPSED.

§ 1787. SELF- | NSURANCE.

(A) GENERAL RULE. - - SELF- | NSURANCE | S EFFECTED BY FI LI NG W TH
THE DEPARTMENT OF TRANSPORTATI ON, | N SATI SFACTORY FORM EVI DENCE
THAT RELI ABLE FI NANCI AL ARRANGEMENTS, DEPCSI TS, RESOURCES OR
COWM TMENTS EXI ST SUCH AS W LL SATI SFY THE DEPARTMENT THAT THE
SELF- | NSURER W LL:

(1) PROVIDE THE BENEFI TS REQUI RED BY SECTI ON 1711

( RELATI NG TO REQUI RED BENEFI TS), SUBJECT TO THE PROVI SI ONS OF

SUBCHAPTER B ( RELATI NG TO MOTOR VEHI CLE LI ABI LI TY | NSURANCE

FI RST PARTY BENEFI TS), EXCEPT THE ADDI TI ONAL BENEFI TS AND

LIM TS PROVI DED | N SECTI ONS 1712 (RELATI NG TO AVAI LABI LI TY OF

BENEFI TS) AND 1715 (RELATI NG TO AVAI LABI LI TY OF ADEQUATE

LIMTS).

(2) MAKE PAYMENTS SUFFI Cl ENT TO SATI SFY JUDGMVENTS AS

REQUI RED BY SECTI ON 1774 ( RELATI NG TO PAYMENTS SUFFI Cl ENT TO

SATI SFY JUDGMVENTS) .

(3) PROVI DE UNI NSURED MOTORI ST COVERAGE UP TO THE LIM TS

SET FORTH I N SECTI ON 1774.

(A 1) SPECIAL RULE.--A STATEMENT OF ACCOUNT FROM A FEDERAL

RESERVE BANK WHI CH HOLDS SUFFI Cl ENT_COLLATERAL OF THE SELF-

I NSURANCE |'S SUFFI CI ENT TO SATI SFY THE GENERAL RULE SET FORTH I N

SUBSECTI ON (A) IF BOTH THE FOLLOWN NG REQUI REMENTS ARE_SATI SFI ED:

(1) THE CO.LATERAL 1S SUFFI CIENT TO ENABLE THE SELF-

| NSURED TO COVPLY W TH SUBSECTI ON (A) (1), (2) AND (3).

(2) THE SELF-1NSURED NOTI FI ES THE DEPARTVENT PROVPTLY OF

A CHANGE |N THE STATUS OF THE ACCOUNT.

(B) STACKING LIM TS PRCHI Bl TED. - - ANY RECOVERY OF UNI NSURED
MOTORI ST BENEFI TS UNDER THI S SECTI ON ONLY SHALL NOT BE | NCREASED
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BY STACKING THE LIM TS PROVI DED I N SECTION 1774, |IN
CONS| DERATI ON OF THE OMNERSHI P OR OPERATI ON OF MULTI PLE VEHI CLES
OR OTHERW SE.

(©) ASSI GNED RI SK AND ASSI GNED CLAI MS PLANS. - - SELF- | NSURERS
SHALL NOT BE REQUI RED TO ACCEPT ASSI GNED Rl SKS PURSUANT TO
SUBCHAPTER D ( RELATI NG TO ASSI GNED RI SK PLAN) OR CONTRI BUTE TO
THE ASSI GNED CLAI M5 PLAN PURSUANT TO SUBCHAPTER E ( RELATI NG TO
ASSI GNED CLAI M5 PLAN) .

© o0 N oo o A~ wWw N P

(E) PROMULGATI ON OF REGULATI ONS, ETC. -- THE DEPARTMENT OF

=Y
o

TRANSPORTATI ON MAY, JO NTLY W TH THE | NSURANCE DEPARTMENT,

=
=

PROMULGATE RULES, REGULATI ONS, GUI DELI NES, PROCEDURES OR

=
N

STANDARDS FOR REVI EW NG AND ESTABLI SHI NG THE FI NANCI AL

=
w

ELI G BILITY OF SELF-| NSURERS.

H
o

SECTION 2. TH S ACT SHALL TAKE EFFECT | N 60 DAYS.
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