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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 217555

| NTRODUCED BY MUNDY, McCALL, DeLUCA, JOHNSON, BILLOW LLOYD,
BELARDI, KGCSI NSKI, BLAUM TRELLO, TIGUE, STETLER, ROBI NSON,
FAJT, CAPPABI ANCA, JOSEPHS, STISH, MNALLY, ANGSTADT, BI SHOP
STABACK, M HALI CH, MHALE, CARONE, SURRA, J. TAYLOR, HASAY
TRI CH AND FREEMAN, NOVEMBER 13, 1991

REFERRED TO COVM TTEE ON | NSURANCE, NOVEMBER 13, 1991
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AN ACT
Amendi ng the act of Decenber 29, 1972 (P.L.1701, No. 364),
entitled "An act providing for the establishment of nonprofit
cor porations having the purpose of establishing, naintaining
and operating a health service plan; providing for

supervi sion and certain regulations by the Insurance

Department and the Departnent of Health; giving the Insurance

Commi ssi oner and the Secretary of Health certain powers and

duti es; exenpting the nonprofit corporations fromcertain

taxes and providing penalties,” providing for certain
limtations on rate filings.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 10(c) of the act of Decenber 29, 1972
(P.L.1701, No.364), known as the Health Mii ntenance Organi zation
Act, anended Decenber 19, 1980 (P.L.1300, No.234), is anended to
read:

Section 10. Supervision.--* * *

(c) (1) Al rates charged subscribers or groups of
subscri bers by a health mai ntenance organi zati on and the form

and content of all contracts between a heal th mai nt enance
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organi zation and its subscribers or groups of subscribers, al
rates of paynment to hospitals nmade by a heal t h mai nt enance
organi zati on pursuant to contracts provided for in this act,
budget ed acqui sition costs in connection with the solicitation
of subscribers, and the certificates issued by a health

mai nt enance organi zation representing its agreenents with
subscribers shall, at all tinmes, be on file with the
conmm ssi oner and be deened approved unless explicitly rejected
within sixty days of filing. Filings shall be nade to the

conmi ssioner in such form and shall set forth such information
as the comm ssioner may require to carry out the provisions of
this act. Any disapproval of a filing by the conm ssioner may be
appeal ed in accordance with Title 2 of the Pennsylvani a
Consolidated Statutes (relating to adm nistrative |aw and
procedure).

(2) No filing under this subsection for an i ncrease in

subscri ber rates shall be made by any heal th mai nt enance

organi zation within twelve nonths fromthe date of approval of a

previous rate filing nade by that organi zati on for the sane

health servi ce.

* * %

Section 2. This act shall take effect in 60 days.
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