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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1924 %55

| NTRODUCED BY VEON, MUNDY, STURLA, SALOOM MELI O, NAHI LL
HALUSKA, LEVDANSKY, TIGUE, M HALICH, KOSI NSKI, FAI RCH LD
KRUSZEWSKI , McHALE, SAURMAN, CARN, JOSEPHS, FAJT, BELFANTI
G Gl OrTl, STABACK, E. Z. TAYLOR, JOHNSON, LAUGHLIN, OLASZ,
WLLIAMS5, TRELLO, KASUNI C, COLAFELLA, MCALL, BUNT, ADOLPH
Rl CHARDSON, BROUJOS, JAMES AND LI NTON, JULY 17, 1991

REFERRED TO COWM TTEE ON EDUCATI ON, JULY 17, 1991
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AN ACT
Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher

Educati on Assi stance Agency; defining its powers and duties;

conferring powers and inposing duties on the Governor,

President Pro Tenpore of the Senate, Speaker of the House of

Represent ati ves, Superintendent of Public Instruction and the

Department of Auditor General; and naking appropriations,”

establishing the agency as a creditor of bankrupt

post secondary or technical institutions of |earning; and

maki ng editorial changes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3(a) of the act of August 7, 1963
(P.L.549, No.290), referred to as the Pennsyl vani a Hi gher
Educati on Assi stance Agency Act, amended January 18, 1968 (1967
P.L. 952, No.424), is anended to read:

Section 3. Governing Bodies.--(a) Such agency shall be
governed and all of its corporate powers exercised by a board of
di rectors which shall consist of twenty menbers, nineteen of

whom shal | be appointed as hereinafter provided, and the
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[ Superi ntendent of Public Instruction] Secretary of Education.

Three nenbers shall be appointed by the Governor, eight shall be
appoi nted by the President Pro Tenpore of the Senate, and ei ght
shall be appointed by the Speaker of the House of
Representatives. Al nenbers shall be of full age, citizens of
the United States and residents of the State, and shall be
appointed for terms of six years each[, except that of the
menbers first appointed by the Governor, one shall be appointed
for a termwhich shall expire on June 30, 1965, one for a term
whi ch shall expire on June 30, 1967, and one for a term which
shall expire on June 30, 1969, and of the nmenbers first

appoi nted by the President Pro Tenpore of the Senate, one shal
be appointed for a termwhich shall expire on June 30, 1965, one
for a termwhich shall expire on June 30, 1967, and one for a
term whi ch shall expire on June 30, 1969, and of the nenbers
first appointed by the Speaker of the House of Representatives,
one shall be appointed for a termwhich shall expire on June 30,
1965, one for a termwhich shall expire on June 30, 1967, and
one for a termwhich shall expire on June 30, 1969; and of the
five additional menbers to be appointed by the President Pro
Tenpore of the Senate under this anendnment, one shall be
appointed for a termwhich shall expire on June 30, 1969, two
for a termwhich shall expire on June 30, 1971, one for a term
whi ch shall expire on June 30, 1973 and one for a term which
shall expire on June 30, 1975, and of the five additional
menbers to be appointed by the Speaker of the House of
Representati ves under this anmendnment, one shall be appointed for
a termwhich shall expire on June 30, 1969, two for a term which
shall expire on June 30, 1971, one for a termwhich shall expire

on June 30, 1973 and one for a termwhich shall expire on June
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30, 1975]. The eight nenbers appointed by the President Pro
Tenpore of the Senate shall be nenbers of the Senate, four of
whom shall be of the mpjority party and four of the mnority
party, and the eight nenbers appointed by the Speaker of the
House of Representatives shall be nmenbers of the House of
Representati ves, four of whom shall be of the majority party and
four of the mnority party, and any nmenber of the Senate or
House of Representatives hereafter appointed shall serve on the
board only so long as he is a nenber of the particul ar body of
the General Assenbly from which he was appointed to the board,
in which event he shall be ineligible to continue as a nmenber of
the board as a | egislative appointee and a vacancy shall exist.
In such a case the President Pro Tenpore of the Senate or the
Speaker of the House of Representatives shall fill the vacancy
for the unexpired termin the sane manner as ori gi nal
appoi ntments. A nenber of the board of directors who becones
ineligible to serve as a |l egislative appointee shall be eligible
for appoi ntnment by the Governor. The board of directors shal
elect fromits own nenbers each year a chairman and vice
chai rman who shall serve for terns of one year and who shall be
eligible for reelection for successive terns. Vacancies shall be
filled for the unexpired terns in the same nanner as original
appointnments. Directors shall receive no conpensation for their
services, but shall be reinbursed for their expenses actually
and necessarily incurred by themin the performance of their
duties under this act.

* x *

Section 2. Section 4(1) of the act, anended Decenber 20,
1983 (P.L.289, No.77), is anended to read:

Section 4. Powers and Duties.--In furtherance of the
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pur poses set forth in this act, the board of directors shal
have the foll owi ng powers:

(1) To make, guarantee, undertake commtnents to make or
acquire and participate with | ending or postsecondary
institutions in the naking of |oans, service or otherw se
provi de | oans of noney upon such terns and conditions as the
board may prescribe within the [imtations contai ned herein or
appl i cabl e Federal law, at such rates of interest as are
determ ned by the agency, to | enders, postsecondary institutions
and to persons who are residents of this State and who plan to
attend or are attending any approved institution of higher
education eligible under this act or applicable Federal law, in
this State or el sewhere to assist themin neeting their expenses
of hi gher education. No such person shall receive any | oan or
| oan guarantee in excess of annual and maximumlimts as
established by the board of directors or in conpliance with
limts established for |oans funded, guaranteed or reinsured
under Federal |aws. Such |oans or |oan guarantees shall becone
due and payable at the direction of the board of directors.
Loans nmade or guaranteed by the agency shall not be subject to
t he provisions of the act of January 30, 1974 (P.L.13, No.®6),
referred to as the Loan Interest and Protection Law, or to any
ot her law which establishes a limt of interest rate which may
be charged thereon. The board of directors of the agency shal
have the sole authority and discretion to establish the interest
rates on all | oans made or guaranteed by the agency. Loans nmde

or quaranteed by the agency which i nvol ve a postsecondary or

technical institution of |earning which decl ares bankruptcy,

before acadenmic credit or its equival ent can be earned for the

acadenic termfor which the | oan was needed, shall be coll ected

19910H1924B2316 - 4 -



by the agency fromthe bankrupt institution, and the student

shall be required to give over to the agency any anount which

t he bankrupt institution reinburses to the student; the student

shall not be held |liable by the agency for the loan in this

i nstance, and the agency shall be deened the bankr upt

institution's creditor for all purposes of coll ection.

* * %

Section 2. This act shall be retroactive to January 1, 1991.
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Section 3. This act shall take effect in 60 days.
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