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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 181355

| NTRODUCED BY CEI ST, LAUGHLI N, HERMAN, HAGARTY, JAROLIN
D. W SNYDER, HALUSKA, HECKLER, BATTISTO JOHNSON, TRELLG
PH LLI PS, BILLOW CLYMER, LUCYK, HERSHEY, KAI SER, CHADW CK,
COLE, STUBAN, HASAY, STISH, MERRY AND MARKOSEK, JUNE 28, 1991

REFERRED TO COWM TTEE ON FI NANCE, JUNE 28, 1991
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ti es," excluding residential geothermal heat punps from
t he sal es tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 201 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng cl auses to read:

Section 201. Definitions.--The followi ng words, terns and
phrases when used in this Article Il shall have the neaning
ascribed to themin this section, except where the context

clearly indicates a different neaning:
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(w) "Residential geothernal heat punp." A nechanical system

designed to utilize the natural heat of the earth by extracting

the heat enerqy in groundwater to provide residential heating

and by extracting the heat fromthe air and dissipating it into

the groundwater to provide residential cooling including, but

not limted to, such conponents as water-to-refrigerant heat

exchanger, refrigerant-to-air heat exchanger, refrigerant-to-

wat er heat exchanger and refri gerant conpressor.

(x) "Goundwater." Water fromaquifers, |akes, wells and

any other occurrences of water in and under the ground, whether

percol ating or otherwi se, |ocated on the residential property

and fromprivately distributed or nunicipally distributed water

Section 2. Section 204 of the act is anmended by adding a
cl ause to read:

Section 204. Exclusions from Tax.--The tax inposed by
section 202 shall not be inposed upon
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(47) The sale at retail of residential geothernmal heat

punps.
Section 3. This act shall take effect in 60 days.
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