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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1487 =55

I NTRODUCED BY LI NTON, M CHLOVI C, EVANS, BATTI STO, KOSI NSKI,

WOZNI AK, HUGHES, PETRONE, MNAI ALE, O DONNELL, W LLI AMS,
JOSEPHS, JAMES, THOVAS, HARPER AND ROBI NSON, MAY 28, 1991

REFERRED TO COVWM TTEE ON TRANSPORTATI ON, MAY 28, 1991

AN ACT

Amendi ng the act of January 22, 1968 (P.L.42, No.8), entitled,

as anmended, "An act enpowering and authorizing the Departnent
of Transportation to establish and adm nister certain grant
prograns for the betternent of nmass transportati on systens
and facilities throughout the Comonweal t h; providing for
State grants to transportation conpani es, nunicipalities,
counties, or their instrunentalities and to agencies and
instrumentalities of the Cormonweal th for studies, research,
denonstration prograns, pronotion prograns, purchase of
service projects, and capital inprovenent projects under
certain conditions; authorizing grants by counties or

muni ci palities in netropolitan areas to |ocal transportation
organi zations, authorizing the creation of a transportation
authority to function in each netropolitan area consisting of
any county of the first class and all nearby counties wthin
a radius of twenty mles of any such first class county, as a
body corporate and politic for the purpose of establishing an
i ntegrated nmass transportation systemwth all pertinent
powers including, but not limted to, |easing, acquiring,

owni ng, operating and nmaintaining a systemfor, or otherw se
providing for, the transportation of persons, authorizing the
borrowi ng of noney and issuance of bonds therefor, conferring
the right of em nent donmain on the authority; altering the
jurisdiction of the Public Utility Comm ssion, authorizing

t he acceptance of grants from Federal, State and | ocal
governnments, limting actions against the authority and
exenpting it fromtaxation, authorizing counties and

muni ci palities to enter into conpacts for the financing of
each authority and to nmake appropriations in accordance wth
such conpacts, creating a citizen advisory commttee,
conferring exclusive jurisdiction upon certain courts with
respect to matters relating to such authority, enpowering
each authority to function outside of the nmetropolitan area
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under certain ternms and conditions,” further defining certain

transit entities; revising and addi ng definitions; renoving

certain limtations on State grants; providing for the

di stribution and use of funds for operations, capital

proj ects, asset maintenance costs and ot her prograns of

transit entities; providing for the distribution and use of

funds for planning, devel opment and rural expansion;

repl aci ng demand response entitlenment grants with community

transportation prograns; authorizing the Departnent of

Transportation to make grants for comunity transportation

prograns; and providing additional powers and duties of the

Department of Transportation and the Treasury Departnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 101 of the act of January 22, 1968
(P.L.42, No.8), known as the Pennsylvania U ban Mass
Transportation Law, added July 10, 1980 (P.L.427, No.101), is
amended to read:

Section 101. Short Title.--This act shall be known and may

be cited as the "[Pennsylvania U ban Mass] Public Transportation

Law.
Section 2. The heading of Article Il of the act, added July
10, 1980 (P.L.427, No.101), is anmended to read:
ARTI CLE |
[ URBAN MASS] PUBLI C TRANSPORTATI ON ASSI STANCE

Section 3. The definitions of "capital project,” "Class 3

transit entity," "Class 3Atransit entity"” and "Cass 3B transit
entity" in section 202 of the act, anended or added July 10,
1980 (P.L.427, No.101) and Cctober 16, 1987 (P.L.359, No.73),
are anended and the section is anended by adding definitions to
read:

Section 202. Definitions.--The follow ng terns, whenever
used or referred to in this article, shall have the follow ng

meani ngs, except in those instances where the context clearly

i ndicates a different nmeaning:
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"Asset mmi ntenance costs" shall include all vehicle

mai nt enance expenses, non-vehi cl e mai nt enance expenses and

materials and supplies used in the operati on of | ocal

transportati on organi zati ons and transportati on conpani es.

* * %

"Capital project” shall mean and include any system of public
passenger or public passenger and rail transportation, including
but not limted to any railway, street railway, subway, elevated
and nonorail passenger or passenger and rail rolling stock,

i ncluding self-propelled and gallery cars, |oconotives,
passenger buses and wires, poles and equi pnent for the

el ectrification of any of the foregoing, rails, tracks,
roadbeds, gui deways, elevated structures, buildings, stations,
term nals, docks, shelters, airports and parking areas for use
in connection with public passenger or public passenger and rai
transportation systens, interconnecting lines and tunnels to
provi de passenger or passenger and rail service connections

bet ween transportati on systens, transportation routes,
corridors, and rights-of-way for any thereof (but not for public
hi ghways), signal and communi cation systens necessary or
desirable for the construction, operation or inprovenent of the
publ i ¢ passenger or passenger and rail transportation system

i nvol ved, or any inprovenent of or overhaul of any vehicle,

equi pnent or furnishings for any of the foregoing or any part,

or fractional and undivided co-ownership or | easehold interest

in any one or conbination of any of the foregoing, that may be
designated as a capital project by the secretary.

* * %

"Class 3 transit entity"” shall mean and include a | ocal

transportation organi zation or transportati on conpany operating
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three hundred or less fixed route transit vehicles in the peak

period serving an urbani zed area.

["Class 3Atransit entity" shall nean and include a | ocal
transportation organi zation or transportati on conpany operating
nore than twenty but not nore than three hundred fixed route
transit vehicles in the peak period.

"Class 3B transit entity"” shall nean and include a | ocal
transportation organi zation or transportati on conpany operating
twenty or less fixed route transit vehicles in the peak period.]

"Class 4 transit entity" shall nmean and i ncl ude any | ocal

transportati on organi zati on or transportati on conpany which

serves a non-urbani zed area and, during the 1990-1991 fi scal

vear, received or was approved to recei ve fundi ng under the act

of February 11, 1976 (P.L.14, No.10), known as the "Pennsyl vani a

Rural and Intercity Common Carrier Surface Transportati on

Assi st ance Act."

"Class 4 transit entity adjusted base grant" shall nean the

State subsidy for operating expenses a Class 4 transit entity

recei ved during the 1990-1991 fiscal vyear, including any funds

appropri ated under the act of February 11, 1976 (P.L.14, No. 10),

known as the "Pennsylvania Rural and Intercity Common Carrier

Surface Transportati on Assi stance Act":; adjusted for factors

which, in the judgnent of the departnent, caused significant

i ncreases or decreases in the anpunt of State subsidy to a d ass

4 transit entity during the 1990-1991 fiscal year:; and further

adjusted, with respect to any Cass 4 transit entity which

received a State subsidy for less than the entire 1990-1991

fiscal year, to reflect the annual subsidy that Class 4 transit

entity woul d have recei ved during that fiscal year if it had

received a State subsidy for that entire fiscal year.
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"Community transportati on prograns” shall nean prograns

eliqgible to be funded pursuant to secti on 406. 1.

* * %

"Materials and supplies" shall nean those categories of

expenses contained in object class code 504 as specified in the

Nati onal Urban Mass Transportation Statistics, 1989 Section 15

Annual Report, Report No. UMIA-IT-06-0352-90-1.

* * %

"Non-ur bani zed area" shall nean any area in this Commbnweal t h

whi ch does not fall within an area cl assified as "urbani zed" by

the United States Bureau of the Census of the United States

Departnment of Commerce, in the 1980 Census of Popul ati on or any

area in this Commonweal th not classified as "urbani zed" in any

future decennial census of the United States.

"Non-vehi cl e mai nt enance expenses" shall nean the cateqories

of costs associated with the inspecti on, nmai ntenance and repair

of assets other than vehicles, as specified in the National

Urban Mass Transportation Statistics, 1989 Secti on 15 Annual

Report, Report No. UMIA-1T-06-0352-90-1.

"Pennsyl vania Mass Transit Statistical Report" shall nean the

sunmary of sel ected financial and operating data concerni ng

| ocal transportation organi zati ons and transportati on conpani es

for services in urbani zed areas published annually by the

Departnent of Transportati on since the 1973-1974 fiscal vyear.

The departnment shall publish the Pennsyl vani a Mass Transit

Stati stical Report on an annual basis on or before April 15 of

each year, which report shall contain statistics with respect to

the prior fiscal year, including those statistics needed for the

departnent to make the cal cul ati ons required pursuant to

sections 204 and 210, and such other material as the depart nent
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shal | determ ne.

"Pennsyl vania Rural and Snmall Urban Public Transportati on

Program Stati stical Report" shall nean the sunmary of sel ected

fi nanci al and operati ng data concerning rural and snall urban

| ocal transportati on organi zati ons and transportati on conpani es

for services in non-urbani zed areas published by the Depart nent

of Transportation. The departnent shall publish the Pennsyl vani a

Rural and Snmal|l Urban Public Transportati on Program Stati sti cal

Report on an annual basis on or before April 15 of each year,

whi ch report shall contain statistics with respect to the prior

fiscal year, including those statistics needed for the

departnent to make the cal cul ati ons required pursuant to

sections 204 and 210, and such other material as the depart nent

shal | determ ne.

* * %

"Pl anni ng, devel opnent and rural expansi on progran! shal

mean prograns eligible to be funded pursuant to secti on 408.

* * %

"Revenue hours" shall nean the total anpbunt of tine,

calculated in hours, during which vehicles of a Cass 4 transit

entity are in service and avail able for public use as reported

with respect to the nost recent fiscal year in the nost recently

i ssued Pennsyl vania Rural and Small Urban Public Transportation

Stati stical Report.

"Revenue niles" shall nean the total nunber of in-service

mles travel ed by vehicles of a Cass 4 transit entity as

reported with respect to the nost recent fiscal year in the nobst

recently i ssued Pennsyl vania Rural and Snml| Urban Public

Transportati on Stati stical Report.

* * %
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"Ur bani zed area" shall nean a portion of this Commonweal th

classified as "urbani zed" by the United States Bureau of the

Census of the United States Departnent of Commerce, in the 1980

Census of Popul ation or any area in this Commonweal th cl assifi ed

as "urbani zed" in any future decennial census of the United

"Vehi cl e hours" shall nean the total anpbunt of tine,

calculated in hours, during which vehicles of a | ocal

transportati on organi zati on or transportati on conpany are in

service and avail able for public use listed with respect to the

nost recent fiscal year reported in the nbost recently issued

Pennsyl vani a Mass Transit Statistical Report.

"Vehi cl e mai nt enance expenses" shall nean the categories of

costs associated with the inspecti on, nmi ntenance and repair of

vehicles as specified in the National Urban Mass Transportati on

Statistics, 1989 Section 15 Annual Report, Report No. UMIA-I T-

06- 0352-90- 1.

"Vehicle mles" shall nean the total distance, calculated in

mles, which is funded in whole or in part by this act, travel ed

by vehicles of a |local transportati on organi zati on or

transportati on conpany listed with respect to the npst recent

fiscal year reported in the nost recently i ssued Pennsyl vani a

Mass Transit Statistical Report.

Section 4. Section 203(2), (3) and (4) of the act, anmended
or added July 10, 1980 (P.L.427, No.10l1) and Cctober 16, 1987
(P.L.359, No.73), are anended to read:

Section 203. Program Aut horizations.--The departnent is
her eby aut horized, within the limtations hereinafter provided

and is required where the provisions of section 204 apply:

* * %
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(2) To make grants to nmunicipalities, counties, or their
instrunmentalities, and to agencies and instrunmentalities of the
Commonweal th to suppl ement Federal or |ocal or Federal and | ocal
funds for use:

(1) For the purpose of studies, analysis, planning and
devel opnent of prograns for urban conmon carrier nass
transportation service and facilities, and for the purpose of
activities related to the planning, engineering, and designing
of specific projects which are a part of a conprehensive program
including but not limted to activities such as studies rel ated
t o managenent, operations, capital requirenments, and economc
feasibility, to the preparation of engi neering and architectural
surveys, plans, and specifications, and to other simlar or
related activities prelimnary to and in preparation for the
construction, acquisition, or inproved operation of urban conmon
carrier mass transportation systens, facilities, and equi pnent.
State funding under this subparagraph shall not exceed [eighty

percent or one-half] five-sixths of the non-Federal share of the

proj ect costs[, whichever is |ess].

(ii) To provide for research, devel opnent and denonstrati on
projects in all phases of urban common carrier mass
transportation (including the devel opnent, testing and
denonstration of new facilities, equipnent, techniques and
nmet hods) to assist in the solution of urban transportation
problens, in the inprovenent of mass transportation service, and
the contribution of such service toward neeting total urban
transportati on needs at mninumcost. State funding under this
subpar agr aph shall not exceed [eighty percent or one-half] five-

si xths of the non-Federal share of the project costs[, whichever

19910H1487B1713 - 8 -



(ti1) To assist in providing grants to continue necessary
service to the public, to permt needed inprovenents in service
whi ch are not self-supporting, to pernmt service which may be
socially desirable but econom cally unjustified, and ot herw se
for any purpose in furtherance of urban common carrier mass
transportation. The methodol ogy for cal cul ati ng the anmount of
the grant under this subparagraph shall be determned in
accordance with section 204. Each grant to a Cass 1 transit
entity, to a Class 2 transit entity or to a Class 3 transit
entity made pursuant to this paragraph shall be matched by | ocal
or private funding in an anmount not |ess than one-third of the
total State grant made pursuant to section 204(b): Provided,
however, That any grants to Class 3 transit entities may be
mat ched by an amount not |ess than the anount of |ocal or

private funding [furnished in the 1985-1986] which is specified

in the State contract for the 1990-1991 fiscal year if the

departnment shall have received a certification fromsuch Cass 3
transit entity that such | ower |evel of l|ocal or private funding
is adequate to prevent significant service reductions or
passenger fare increases.

(3) To nmake grants to any transportati on conpany or
conpani es for use in providing necessary service to the public,
to permt needed inprovenents in services which are not self-
supporting, to permt services which may be socially desirable
but economically unjustified, and otherw se for any purpose in
furtherance of urban conmon carrier nmass transportation. In view
of the particular sensitivity of special instrunentalities and
agenci es of the Commobnweal th created to serve or coordinate the
| ocal transportation needs of substantial netropolitan areas, no

grant noneys may be used exclusively or principally in the |ocal

19910H1487B1713 - 9 -
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service area of any such agency or instrunentality in which a
city or county of the first or second class has nenbership,
except in accordance with a systemof priorities agreed upon by
t he departnent and such agency or instrunentality. In the case
of a grant where the noneys granted will be used for an activity
to be conducted exclusively or principally within the | ocal
service areas of such agency or instrunmentality, no grant noneys
may be used except in accordance with agreenents by the
department and such agency or instrunentality with respect to
such use. In the case of a grant not falling within the scope of
t he precedi ng sentence but where noneys granted will be used
both within and wi thout the | ocal service area of such agency or
instrunmentality, the grant shall require that the routes,
schedul es, and fares applicable only within such service areas
shall be those nutually agreed upon by the departnment and such
agency or instrunentality. No agreenent referred to in this

par agr aph shall inpair, suspend, reduce, enlarge or extend or
affect in any manner the powers of the Pennsyl vania Public
Utility Comm ssion or the Interstate Conmerce Conmi ssion

ot herwi se applicable by law. Each grant to a Cass 1 transit
entity, to a Class 2 transit entity or to a Class 3 transit
entity made pursuant to this paragraph shall be matched by | ocal
or private funding in an anmount not |ess than one-third of the
total State grant made pursuant to section 204(b): Provided,
however, That any grants to Class 3 transit entities may be

mat ched by an amount not |ess than the anount of |ocal or

private funding [furnished in the 1985-1986] which is specified

in the State contract for the 1990-1991 fiscal year if the
departnment shall have received a certification fromsuch Cass 3

transit entity that such | ower |evel of local or private funding

19910H1487B1713 - 10 -
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is adequate to prevent significant service reductions and/or
passenger fare increases.

(4) In connection with privately or locally assisted capital
projects or capital projects financed with private or |ocal and
Federal funds, to make grants for approved capital projects to a
| ocal transportation organization or a transportation conpany,

i ncludi ng the acquisition, construction, reconstruction, and

i mprovenent of facilities and equi pnment, buses and other rolling
stock, and other real or personal property, including | and (but
not public highways), needed for an efficient and coordi nat ed
mass transportati on systemfor use, by operation, |ease or

ot herwi se, in urban common carrier mass transportation service
and in coordinating such service with highway and ot her
transportation. No capital project grant shall be nade for the
pur pose of financing, directly or indirectly, the acquisition of
any interest in, or the purchase of any facilities or other
property of, a private urban conmon carrier nass transportation
conpany. Each capital project shall be based on a program or

pl an approved by the departnent. No capital project grant shal

exceed [one-sixth of the "net project cost,"] five-sixths of the

non- Federal share, subject, however, to the follow ng specific

exceptions:
(1) If two or nore capital projects are conbined for
fi nanci ng purposes, the anount of department funds used for any

one of such projects may exceed [one-sixth of the "net project

cost"] five-sixths of the non-Federal share, provided that the

total amount of departnent funds provided for all the projects

so conbi ned does not exceed [one-sixth of the total "net project

costs"] five-sixths of the total non-Federal share of all of the

proj ects so conbi ned.
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(i1i) If a capital project is eligible to receive Federal
financi al assistance under the Federal Urban Mass Transportation
Act of 1964, as anended, and if the project application for such
Federal financial assistance has been rejected or del ayed
because of a l|ack of Federal funds or if the normal anount of
Federal grant cannot be provided because of a | ack of Federal
funds, and if the departnment has determ ned that the capital
project is essential and should proceed w thout delay,

departnment funds for such capital project may be increased

tenporarily to [an anmount not to exceed five-sixths of the "net

project cost" so long as the funds provided from|ocal sources

shall equal at |east one-sixth of the "net project cost,"]

finance the entire "net project cost,” with the requirenent that

upon the availability of additional Federal funds and the nmaki ng
to the capital project of a new or an additional Federal grant,

t he amount of departnent funds in excess of [one-sixth] five-

si xths of the

net project cost” be refunded to the departnent
or be applied as the departnent may direct to help neet the
departnment's share of the cost of another project, in which the
departnment is a participant.

(tit) If a project is ineligible to receive Federal
financi al assistance under the Federal Urban Mass Transportation
Act of 1964, as anended, and if the departnment has determ ned
that the project is essential and should proceed w thout del ay,
t he amount of departnent funds for such project shall be limted

to an anmount not to exceed [one-half] of the "net project cost."

* * *
Section 5. Section 204 of the act, anended Cctober 16, 1987
(P.L.359, No.73), is anended to read:

Section 204. Annual Appropriation, Conputation of Subsidy.--

19910H1487B1713 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(a) The Commonweal th shall annually determ ne the | evel of
appropriation for urban comon carrier mass transportation
assi stance, using the standards contained in this section, to
sufficiently fund and to nake fully operative section
203(2)(iii) and (3).

(b) The General Assenbly shall annually make an
appropriation to the departnent for distribution as grants to
| ocal transportation organi zations and transportati on conpani es.
The total amount of noneys appropriated shall be distributed by
the departnent as grants to |local transportation organi zations
and transportation conpanies in accordance with the provisions
of this section.

(c) The departnment shall distribute the total anmount
appropri ated under subsection (b) in the foll ow ng nmanner:

(1) The departnent shall calculate the Class 4 transit

entity share for the fiscal year

(2) The departnent shall then cal cul ate the anpbunt of qrant

due to each Cass 4 transit entity as foll ows:

(i) Fromthe Class 4 transit entity share, each O ass 4

transit entity shall first receive an anpbunt equal to one

hundred percent of its Class 4 transit entity adjusted base

(ii) Wth respect to any portion of the Class 4 transit

entity share remaining after each Class 4 transit entity

recei ves an anount equal to one hundred percent of its Cl ass 4

transit entity adjusted base grant:

(A Fifty percent of such excess shall be distributed to

Class 4 transit entiti es based upon the percentage of the total

anount of all Cass 4 transit entity adjusted base grants gi ven

to Class 4 transit entities which a particular Class 4 transit

19910H1487B1713 - 13 -
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entity received.

(B) Twenty-five percent of such excess shall be distributed

to Cass 4 transit entities based upon each transit entity's

Class 4 revenue nile percentage. The actual anount recei ved by

each Cass 4 transit entity under this clause shall be

deternmined by multiplying a particular Cass 4 transit entity's

Class 4 revenue nile percentage ti nes twenty-five percent of

such excess of the Class 4 transit entity share.

(C) Twenty-five percent of such excess shall be distributed

to Cass 4 transit entities based upon each transit entity's

Cl ass 4 revenue hour percentage. The actual anount recei ved by

each Cass 4 transit entity under this clause shall be

deternmined by multiplying a particular Cass 4 transit entity's

Cl ass 4 revenue hour percentage tines twenty-five percent of

such excess of the Class 4 transit entity share.

(3) Al dass 4 transit entities may utilize all of the

funds recei ved pursuant to this section for any purpose in

furtherance of public transportati on: Provi ded, however, That

each grant made to a Cass 4 transit entity pursuant to this

section shall be nmatched by |l ocal or private funding i n an

anount not | ess than one-ninth of the total State grant nnde

pur suant to subsection (c).

[(1)] (4) The departnment shall calculate the Class 1 transit
entity share, the Class 2 transit entity share and the Cass 3
transit entity share for the fiscal year. [Fromthe Cass 3
transit entity share, the departnent shall calculate the d ass
BAtransit entity share and the Cass 3B transit entity share.

(2)] (5) The departnent shall then cal culate the anount of
grant due to each local transportation organization and

transportati on conpany as foll ows:

19910H1487B1713 - 14 -
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(i) Each Cass 1 transit entity shall receive a prorata
share of the Class 1 transit entity share. If there is only one
Class 1 transit entity, it shall receive the entire Cass 1
transit entity share.

(i1i) Each Class 2 transit entity shall receive a prorata
share of the Class 2 transit entity share. If there is only one
Class 2 transit entity, it shall receive the entire Cass 2
transit entity share.

(ti1) Each Cass [3A] 3 transit entity shall receive a
portion of the Class [3A] 3 transit entity share cal cul ated as
foll ows:

(A) Fromthe Cass [3A] 3 transit entity share, each O ass

[3A] 3 transit entity shall first receive an anmobunt equal to one

hundred percent of its Cass 3 transit entity adjusted base

grant.

(B) Wth respect to any portion of the Cass [3A] 3 transit
entity share remaining after each Cass [3A] 3 transit entity
recei ves an anmount equal to one hundred percent of its Cass 3

transit entity adjusted base grant:

(I') Fifty percent of such excess shall be distributed to
Class [3A] 3 transit entities based upon the percentage of all

Class 3 transit entity adjusted base grants given to C ass [3A]

3 transit entities which a particular Cass [3A] 3 transit
entity received.

(1) Twenty-five percent of such excess shall be distributed
to Class [3A] 3 transit entities based upon each transit
entity's Class [3A] 3 vehicle mle percentage. The actual anount
recei ved by each Cass [3A] 3 transit entity under this
subcl ause shall be determned by nmultiplying a particular C ass

[3A] 3 transit entity's Class [3A] 3 vehicle mle percentage
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times twenty-five percent of such excess of the Cass [3A] 3
transit entity share.

(rrr)y Twenty-five percent of such excess shall be
distributed to Class [3A] 3 transit entities based upon each
Class [3A] 3 transit entity's Cass [3A] 3 operating revenue
per centage. The actual amount received by each Cass [3A] 3
transit entity under this subclause shall be determ ned by
mul tiplying a particular Class [3A] 3 transit entity's C ass
[3A] 3 operating revenue percentage tines twenty-five percent of
such excess of the Class [3A] 3 transit entity share.

[(iv) Each Cass 3B transit entity shall receive a portion
of the Class 3B transit entity share calculated as foll ows:

(A) Fromthe Cass 3B transit entity share, each Cass 3B
transit entity shall first receive an anount equal to one
hundred percent of its adjusted base grant.

(B) Wth respect to any portion of the Class 3B transit
entity share remaining after each Class 3B transit entity
recei ves an anmount equal to one hundred percent of its adjusted
base grant:

(I') Fifty percent of such excess shall be distributed to
Class 3B transit entities based upon the percentage of all
adj usted base grants given to Cass 3B transit entities which a
particular Class 3B transit entity received.

(1) Twenty-five percent of such excess shall be distributed
to Class 3B transit entities based upon each transit entity's
Cl ass 3B vehicle mle percentage. The actual anmount received by
each Class 3B transit entity under this subclause shall be
determned by nultiplying a particular Class 3B transit entity's
Class 3B vehicle mle percentage tinmes twenty-five percent of

such excess of the Class 3B transit entity share.
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(rrr)y Twenty-five percent of such excess shall be
distributed to Class 3B transit entities based upon each C ass
3B transit entity's Class 3B operating revenue percentage. The
actual anmount received by each Class 3B transit entity under
this subcl ause shall be determ ned by multiplying a particul ar
Class 3B transit entity's Cass 3B operating revenue percentage
times twenty-five percent of such excess of the Cass 3B transit
entity share.

(3)] (6) On or about each July 1, October 1, January 1 and
April 1 of each year commencing July 1, 1987, the depart nent
shal | di sburse one-quarter of the total annual anmount due to
each | ocal transportation organization or transportation conmpany
cal cul ated in accordance with the provisions of this section.

(d) Should a new | ocal transportation organization or

transportati on conpany be established and neet the criteria of a

Class 1 transit entity, Cass 2 transit entity, Cass 3 transit

entity or Class 4 transit entity as such criteria are set forth

in section 202 of this act, the departnent shall nake an

appropriate determnation as to the |evel of grant to which such
| ocal transportation organization or transportation conpany
shal |l be entitled. Such determ nation shall include, but shal

not be limted to, a determnation as to an appropri ate adj usted
base grant for that |ocal transportation organization or
transportation conpany and a determ nati on of appropriate

adj ustnments to class percentages or transit entity shares.

(d.1) |If during any fiscal year, either the nunber of

vehi cl es operated by a | ocal transportati on organi zati on or

transportati on conpany or the area served by such a | ocal

transportati on organi zati on or transportati on conpany changes So

that the | ocal transportati on organi zati on or transportation
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conpany neets the criteria for a different transit entity cl ass,

as such criteria are set forth in section 202 of this act, on or

before July 15 of the fiscal year which foll ows such a change

and in each fiscal year thereafter, the departnment shall refl ect

any change in the transit entity class of such a | ocal

transportati on organi zati on or transportati on conpany in its

calculation of the transit entity shares for each transit entity

class for that and subsequent fiscal years. In its cal cul ation

of the transit entity shares for each transit entity cl ass

requi red by section 204 of this act, for the fiscal year

following the change in a | ocal transportati on organi zati on or

transportati on conpany's transit entity class and thereafter,

the departnment shall include the anpunt of the transit entity

share allocated to such a | ocal transportati on organi zati on or

transportati on conpany for the fiscal year prior to the change

in the transit entity class, in the transit entity share for the

new transit entity class of such a |l ocal transportati on

organi zati on or transportati on conpany, and shall del ete an

equal anmpbunt fromthe transit entity share for the transit

entity class for which such a | ocal transportati on organi zati on

or transportati on conpany no | onger neets the criteria in the

new fiscal year or thereafter.

(e) Each local transportation organization or transportation
conmpany receiving noneys pursuant to this section shall annually
fix such rates, fares and charges in such manner that they shal
be at all times sufficient in the aggregate, and in conjunction
wi th any noneys received from Federal or other sources, and any
ot her incone available to such organi zati on or conpany, to
provi de funds for the paynent of all operating costs and

expenses which shall be incurred by such organi zation or
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conpany.

(f) (1) Wthin one year after the effective date of this
act and every year thereafter, each |ocal transportation
organi zati on or transportation conmpany receiving noneys pursuant
to this section shall adopt a series of service standards and
per formance eval uati on neasures. Such standards and neasures
shal |l consist of objectives and specific nuneric performance
| evel s to be achieved in neeting these standards and obj ecti ves.
Those standards and neasures adopted shall include the
following, in addition to others deenmed appropriate by the | ocal
transportation organi zation or transportation conpany:

(1) An automatic nechanismto review the utilization of
routes.

(i1i) Staffing ratios (ratio of adm nistrative enpl oyes to
operating enpl oyes; nunber of vehicles per nechanic).

(ti1) Productivity neasures (vehicle m|es per enploye;
passenger and enpl oye acci dents per one hundred thousand vehicle
mles; on-tinme performance; mles between road calls).

(iv) Fiscal indicators (operating cost per passenger;
subsi dy per passenger and operating ratio).

(v) Any other matter desired by the governing body of such
| ocal transportation organization or transportation conpany.

(2) The service standards and performance eval uati on
nmeasures shall be established by formal action of the governing
body of such local transportation organization or transportation
conpany follow ng an opportunity for comment by the public and
t he departnent. Upon subm ssion, the departnent will review and
may meke recommendations to the |local transportation
organi zati on or transportation conpany concerning the service

st andards and performance eval uati on neasures.
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(3) In the discretion of such governing body, the service
st andards and performance eval uati on neasures may be systenmn de
or based on a sanpling.

(4) The service standards and performance eval uati on
nmeasures shall only constitute goals for such | ocal
transportati on organi zation or transportation conpany in
providing service in the year followng their adoption. At the
end of such year (fiscal or calendar, as the case may be), a
report shall be transmitted to the departnent for its
consideration indicating the projected perfornmance | evels and
t he perfornmance | evels actually achieved. Upon subm ssion, the
department will review the report and nmay make recommendati ons
to such |l ocal transportation organization or transportation
conpany concerning the performance | evels actually achieved.
Such report shall be released to the public at the tine of
i ssuance.

(g0 Wth respect to grants to Class 1 transit entities and
Class 2 transit entities in any fiscal year, the departnent
shall reduce the grant anmount due to such | ocal transportation
organi zation or transportation conmpany by an anmount equal to one
percent of such grant noneys otherw se due to such | ocal
transportation organi zation or transportation conpany for each
per cent age point such |ocal transportation organization's or
transportation conpany's operating ratio is less than fifty
percent in the case of a Cass 1 transit entity, or |less than
forty-six percent in the case of a Cass 2 transit entity.

(h) The departnent is authorized to performindependent
financial audits of the financial statements of each | ocal
transportation organi zation or transportati on conpany receiVing

noneys pursuant to this section. Such audits shall be conducted
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in accordance with generally accepted auditing standards. Any
financial statenents subject to such audit or reports resulting
fromsuch audit shall be prepared and presented in accordance

wi th generally accepted accounting principles, consistently
applied with previous statenents rendered for or on behal f of
such organi zati on or conpany. The departnment nay coordi nate such
audits in conjunction with audits undertaken by the Auditor
Gener al .

[(i) In addition to the distribution provided for in
subsection (c), each Class 3B transit entity shall receive an
addi tional grant equal to eighteen and one-half percent of the
anmount distributed to such entity under subsection (c). These
grants may be used by Class 3B transit entities for activities
i ncluding, but not limted to, the foll ow ng:

(1) Vehicle purchases.

(2) Equi prent purchases.

(3) Expansion of services.

(4) Denonstration projects.

(5) Education and trai ning.

(6) Professional devel opnent. ]

(j) As used in this section, the foll ow ng words and phrases
shall have the neanings given to themin this subsection:

["Adjusted base grant” shall nean the State subsidy a Cass 3
transit entity received during the 1985-1986 fiscal year
adjusted to reflect the anbunt of State subsidy certain Cass 3
transit entities would have received in that fiscal year but for
recei pt of a one-tinme Federal grant during the 1985-1986 fi scal
year and al so adjusted for other factors which, in the judgnent
of the departnent, caused significant increases or decreases in

t he amobunt of the State subsidy to such Class 3 transit entity
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during the 1985-1986 or 1986-1987 fiscal years.

"Class 1 percentage" shall be equal to seventy and three-
tent hs percent.

"Class 2 percentage" shall be equal to twenty-five and four-
tent hs percent.

"Class 3 percentage" shall be equal to four and three-tenths
per cent .

"Class 1 transit entity share" shall be the product of the
Class 1 percentage tines the total anobunt appropriated under
subsection (b) in a particular fiscal year.

"Class 2 transit entity share" shall be the product of the
Class 2 percentage tines the total anobunt appropriated under
subsection (b) in a particular fiscal year.

"Class 3 transit entity share" shall be the product of the
Cl ass 3 percentage tines the total anobunt appropriated under
subsection (b) in a particular fiscal year.

"Class 3A transit entity share" shall be sixty and sixty-nine
one- hundredths percent of the total Class 3 transit entity
share.

"Class 3B transit entity share" shall be thirty-nine and
thirty-one one-hundredths percent of the total Class 3 transit
entity share.

"Operating ratio" shall mean the proportion of total
operating revenue (which shall include all passenger, charter
and advertising revenue, fare reinbursenent received fromthe
State Lottery Fund and all other receipts associated with the
delivery of transit services, but shall exclude Federal grants
provi ded to cover operating |osses and State grants made
pursuant to subsection (b)) divided by total operating expenses

associated with day-to-day operation of the system (but
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excl udi ng depreciation of capital assets).

"QOperating revenue" shall nmean the total revenue earned by a
| ocal transportation organization or transportation conpany
through its transit operations during the 1984-1985 fiscal year,
including, but not limted to, passenger revenue, senior citizen
grant, charter revenue, school contract revenue, advertising and
ot her revenue as reported in the 1984-1985 Pennsyl vani a Mass
Transit Statistical Report. In the event such revenue for a
particular | ocal transportation organization or transportation
conpany is not reported in the 1984-1985 Pennsyl vani a Mass
Transit Statistical Report, "operating revenue" shall nean the
total revenue during the 1984-1985 fiscal year indicated in the
1986- 1987 purchase of service application submtted to the
department by such local transportation organization or
transportati on conpany: Provided, however, That, if the primary
source of State operating assistance of a |local transportation
organi zati on or transportation conmpany has changed since the
1984-1985 fiscal year, fromthis act to the act of February 11,
1976 (P.L.14, No.10), known as the "Pennsyl vania Rural and
Intercity Cormon Carrier Surface Transportation Assistance Act,”
the term "operating revenue"” shall nmean the total revenue during
the 1986-1987 fiscal year indicated in the 1986-1987 purchase of
service application submtted to the departnent by such | ocal
transportation organi zation or transportation conpany.

"Operating revenue percentage" shall nmean the percentage
determ ned by dividing the operating revenues a | ocal
transportation organi zation or transportation conpany had during
the 1984-1985 fiscal year by the total operating revenue of al
| ocal transportation organi zations or transportati on conpanies

during the 1984-1985 fiscal year. "C ass 3A operating revenue
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per cent age" shall nean the percentage determ ned by dividing the
operating revenues a Cass 3Atransit entity had during the
1984-1985 fiscal year by the total operating revenue of al
Class 3Atransit entities during the 1984-1985 fiscal year.
"Class 3B operating revenue percentage" shall nean the
per cent age determ ned by dividing the operating revenues a Cl ass
3B transit entity had during the 1984-1985 fiscal year by the
total operating revenue of all Class 3B transit entities during
the 1984-1985 fiscal year.

"Pennsyl vania Mass Transit Statistical Report"” shall nean the
summary of selected financial and operating data concerning
| ocal transportation organi zations and transportati on conpanies
annual Iy published by the departnent since the 1973-1974 fi scal
year.

"Vehicle mle percentage” shall nean the percentage
determ ned by dividing the vehicle mles of a |ocal
transportation organi zation or transportati on conpany for the
1984-1985 fiscal year by the total nunber of vehicle mles of
all local transportation organizations and transportation
conpani es for the 1984-1985 fiscal year. "Class 3A vehicle mle
per cent age" shall nean the percentage determ ned by dividing the
vehicle mles of a Class 3A local transportation organi zation or
transportation conpany for the 1984-1985 fiscal year by the
total nunber of vehicle mles of all C ass 3A | ocal
transportati on organi zati ons and transportati on conpanies for
the 1984-1985 fiscal year. "Class 3B vehicle mle percentage”
shall nean the percentage determ ned by dividing the vehicle
mles of a Class 3B |ocal transportation organization or
transportati on conpany for the 1984-1985 fiscal year by the

total nunmber of vehicle mles of all O ass 3B | ocal
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transportation organi zati ons and transportati on conpanies for
the 1984-1985 fiscal year.

"Vehicle mles" shall nmean the total distance, calculated in
mles, travel ed by vehicles of a |ocal transportation
organi zation or transportation conpany as reported for the 1984-
1985 fiscal year in the 1984-1985 Pennsyl vania Mass Transit
Statistical Report. In the event vehicle mles for a particular
| ocal transportation organization or transportation conpany are
not reported in the 1984-1985 Pennsyl vani a Mass Transit
Statistical Report, "vehicle mles" shall nmean the total
di stance, calculated in mles, traveled by vehicles of such
| ocal transportation organization or transportation conpany
during the 1984-1985 fiscal year indicated in the 1986-1987
pur chase of service application submtted to the departnent by
such local transportation organization or transportation
conpany: Provided, however, That, if the primary source of State
operating assistance of a |local transportation organization or
transportati on conpany has changed since the 1984-1985 fi scal
year, fromthis act to the act of February 11, 1976 (P.L. 14,
No. 10), known as the "Pennsylvania Rural and Intercity Conmon

Carrier Surface Transportation Assistance Act,"” the term
"vehicle mles" shall nmean the total distance, calculated in
mles, travel ed by vehicles of such local transportation
organi zation or transportation conmpany during the 1986-1987
fiscal year indicated in the 1986-1987 purchase of service
application submtted to the departnment by such | ocal

transportation organi zation or transportation conpany. ]

"Class 1 percentage" shall be equal to seventy percent.

"Class 2 percentage" shall be equal to twenty-five and three-

t ent hs percent.
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"Class 3 percentage" shall be equal to four and seven-tenths

"Class 1 to 3 allocation" shall nean the total anount

appropri ated under section 204(b) less the Cass 4 transit

entity share.

"Class 1 transit entity share" shall be the product of the

Class 1 percentage tines the Cass 1 to 3 allocation in a

particular fiscal year.

"Class 2 transit entity share" shall be the product of the

Class 2 percentage tines the Cass 1 to 3 allocation in a

particular fiscal vyear.

"Class 3 transit entity share" shall be the product of the

Class 3 percentage tines the Cass 1 to 3 allocation in a

particular fiscal year.

"Class 3 transit entity adjusted base grant" shall nean the

State subsidy which a CQass 3 transit entity recei ved during the

1990- 1991 fiscal year, including Federal funds transferred from

other | ocal transportati on organi zati ons and transportati on

conpani es fromthe Federal fiscal year 1989-1990 pursuant to the

CGovernor's apportionnent all ocati on contained in The Urban Mss

Transportati on Act of 1964 (Public Law 88-365, 49 U.S.C. 8§

"Class 3 vehicle nile percentage" shall nean the percentage

deternmined by dividing the vehicle nmiles of a CQass 3 transit

entity with respect to the nost recent fiscal year as reported

in the npst recently i ssued Pennsyl vani a Mass Transit

Statistical Report by the total nunber of vehicle mles of all

Class 3 transit entities with respect to the nost recent fiscal

vear as reported in the nost recently i ssued Pennsyl vani a Mass

Transit Statistical Report.
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1 "Class 4 revenue hour percentage" shall nean the percentage
2 determned by dividing the revenue hours of a Class 4 transit

3 entity as reported with respect to the nost recent fiscal year
4 in the nost recently issued Pennsylvania Rural and Small Urban
5 Public Transportation Statistical Report by the total nunber of
6 revenue hours of all Cass 4 transit entities as reported with
7 respect to the nost recent fiscal year reported in the nost

8 recently issued Pennsylvania Rural and Small Urban Public

9 Transportation Statistical Report.

10 "Class 4 revenue mile percentage" shall nean the percentage
11 determined by dividing the revenue nmiles of a Cass 4 transit
12 entity as reported with respect to the nost recent fiscal year
13 in the nost recently issued Pennsylvania Rural and Small Urban
14 Public Transportation Statistical Report by the total revenue
15 mles of all Cass 4 transit entities as reported with respect
16 to the nost recent fiscal year reported in the nost recently

17 issued Pennsylvania Rural and Small Urban Public Transportation
18 Statistical Report.

19 "Class 4 transit entity share" shall be $2,500,000 for the
20 1991-1992 fiscal year; and, during the 1992-1993 fiscal year and
21 each fiscal year thereafter, shall nean the Cass 4 transit
22 entity share for the prior fiscal year plus (or mnus) the
23 product of the Cass 4 transit entity share for the prior fiscal
24 year tines the percentage increase or decrease in the total
25 operating assistance nade available to |local transportation
26 organi zations and transportation conpanies for that fiscal year
27 as conpared with the nost recently conpleted fiscal year.
28 "Operating ratio" shall nmean the proportion of total
29 operating revenue (which shall include all passenger, charter

30 and advertising revenue, fare rei nbursenent received fromthe
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State Lottery Fund and all other recei pts associated with the

delivery of transit services, but shall exclude Federal grants

provi ded to cover operating | osses and State grants nade

pur suant to subsection (b)) divided by total operating expenses

associ ated with day-to-day operati on of the system ( but

excl udi ng depreci ati on of capital assets).

"Operating revenue" shall nean the total revenue earned by a

| ocal transportation organi zati on or transportati on conpany

through its transit operations, including, but not limted to,

passenger revenue, senior citizen grant, charter revenue, school

contract revenue, advertising and other revenue listed with

respect to the nost recent fiscal year reported in the nost

recently i ssued Pennsyl vania Mass Transit Statistical Report.

"Operati ng revenue percentage" shall nean the percentage

deterni ned by dividing the operati ng revenues of a | ocal

transportati on organi zati on or transportati on conpany as

reported in the nost recently i ssued Pennsyl vani a Mass Transit

Statistical Report by the total operating revenue of all | ocal

transportati on organi zati ons or transportati on conpani es as

reported in the nost recently i ssued Pennsyl vani a Mass Transit

Stati stical Report.

Section 6. The act is amended by addi ng sections to read:

Secti on 210. Distribution of Fundi ng for Capital Projects,

Asset Mai ntenance Costs, and O her Programs.--(a) Al nobneys

made avail able and required to be used for capital projects,

asset mai nt enance and ot her prograns specified in this section

shall be distributed in accordance with the fornula specified in

this section and used strictly in accordance with section 211.

(b)Y During each fiscal year, capital project, asset

mai nt enance and ot her program funds shall be distributed as
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foll ows:

(1) On or before the fifteenth day of each nonth, the

Treasury Departnent shall deternm ne the total anount of npbneys

then avail able for distribution and shall di sburse such funds on

or before the twentieth day of each nonth in the manner provi ded

in this subsection.

(2) Each nonth, the Treasury Departnent shall pay one-

twelfth of the Departnent of Transportation adm nistrative share

for that fiscal year into the General Fund. The noneys so

transferred are hereby appropriated to the Departnent of

Transportati on for use by that departnent for its admnistrative

expenses and ot her expenditures with respect to and i n support

of public transportati on prograns, including those involving

| ocal transportati on organi zati ons, transportati on conpani es and

conmuni ty transportati on prograns.

(3) Each nonth, the Treasury Departnent shall pay one-

twelfth of the conmunity transportati on program section 210

share for that fiscal year into the General Fund. The funds so

transferred are hereby appropriated to the Departnent of

Transportation to nake grants to counties, pursuant to section

406.1, for the purpose of funding capital projects of conmunity

transportation prograns.

(4) Each nonth, the Treasury Departnent shall pay one-

twelfth of the pl anni ng, devel opnent and rural expansi on program

section 210 share for that fiscal year into the General Fund.

The funds so transferred are hereby appropriated to the

Departnment of Transportation to nake grants to | ocal

transportati on organi zati ons or transportati on conpani es, or

entities which seek to becone | ocal transportati on organi zati ons

or transportati on conpani es, pursuant to section 408, for the
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pur pose of fundi ng pl anni ng, devel opnent and rural expansi on

(5) Each nonth, the Treasury Departnent shall pay one-

twelfth of the Class 4 transit entity section 210 share to C ass

4 transit entities in the manner provided in this paragraph.

Each Cass 4 transit entity shall receive a portion of each

nmonthly distribution of the Cass 4 transit entity section 210

share as foll ows:

(i) Fifty percent of the nonthly distribution of the C ass 4

transit entity section 210 share shall be distributed to C ass 4

transit entities based upon each transit entity's C ass 4

operati ng assi stance grant section 210 percentage. The actual

anount received by each Cass 4 transit entity under this

subpar agr aph shall be determ ned by nultiplying a particul ar

Class 4 transit entity's Class 4 operati ng assi stance grant

section 210 percentage tines the total anpbunt avail able for

di stri bution under this subparagraph.

(ii) Twenty-five percent of the nmonthly distribution of the

Class 4 transit entity section 210 share shall be distributed to

Class 4 transit entiti es based upon each transit entity's C ass

4 revenue mle section 210 percentage. The actual anpunt

recei ved by each Cass 4 transit entity under this subparagraph

shall be determined by nultiplying a particular Class 4 transit

entity's Cass 4 revenue nile section 210 percentage ti nes the

total anpunt avail able for distribution under this subparagraph.

(iii) Twenty-five percent of the nmonthly distribution of the

Class 4 transit entity section 210 share shall be distributed to

Class 4 transit entiti es based upon each transit entity's C ass

4 revenue hour section 210 percentage. The actual anpunt

recei ved by each Cass 4 transit entity under this subparagraph
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shall be deternmined by nultiplying a particular Class 4 transit

entity's Class 4 transit entity revenue hour section 210

percentage tines the total anpunt available for distribution

under this subparagraph.

(6) Each nonth, after providing for paynent of the portion

of the Departnment of Transportation adm nistrative share, the

communi ty transportati on program secti on 210 share, the

pl anni nq, devel opnent and rural expansi on program section 210

share and the Class 4 transit entity section 210 share to be

distributed that nonth, the Treasury Departnent shall distribute

all remnining capital project, asset nmi ntenance and ot her

program funds as foll ows:

(i) Each Cass 1 transit entity shall receive a prorata

share of the Class 1 transit entity section 210 share. |If there

is only one Class 1 transit entity, it shall receive the entire

Class 1 transit entity section 210 share.

(ii) Each Cass 2 transit entity shall receive a prorata

share of the Class 2 transit entity section 210 share. |If there

is only one Class 2 transit entity, it shall receive the entire

Class 2 transit entity section 210 share.

(iii) Each Cass 3 transit entity shall receive a portion of

the Class 3 transit entity section 210 share as foll ows:

(A) Sixteen and si xty-seven hundredths percent of the C ass

3 transit entity section 210 share shall be distributed to C ass

3 transit entities based upon each transit entity's C ass 3

vehicle nmle section 210 percentage. The actual anpunt received

by each Cass 3 transit entity under this cl ause shall be

deternmined by multiplying a particular Cass 3 transit entity's

Class 3 vehicle nmle section 210 percentage tines the total

anount avail able for distribution under this cl ause.
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(B) Sixteen and si xty-seven hundredths percent of the C ass

3 transit entity section 210 share shall be distributed to C ass

3 transit entities based upon each transit entity's C ass 3

vehi cl e hour section 210 percentage. The actual anpunt received

by each Cass 3 transit entity under this cl ause shall be

deternmined by multiplying a particular Cass 3 transit entity's

Class 3 vehicle hour section 210 percentage tines the total

anount avail able for distribution under this cl ause.

(C) Sixteen and si xty-si x hundredths percent of the O ass 3

transit entity section 210 share shall be distributed to C ass 3

transit entiti es based upon each transit entity's Cass 3 total

passenger section 210 percentage. The actual anpunt received by

each Cass 3 transit entity under this clause shall be

deternmined by multiplying a particular Cass 3 transit entity's

Class 3 total passenger section 210 percentage tines the total

anount avail able for distribution under this cl ause.

(D) Twenty-five percent of the Cass 3 transit entity

section 210 share shall be distributed to Cass 3 transit

entiti es based upon each transit entity's C ass 3 Feder al

operati ng cap percentage. The actual anpunt recei ved by each

Class 3 transit entity under this clause shall be deterni ned by

multiplying a particular ass 3 transit entity's O ass 3

Federal operating cap percentage tines the total anpunt

avai |l abl e for distribution under this cl ause.

(E) Twenty-five percent of the Cass 3 transit entity

section 210 share shall be distributed to Cass 3 transit

entiti es based upon each transit entity's Class 3 State

operati ng grant percentage. The actual anpunt received by each

Class 3 transit entity under this clause shall be deterni ned by

multiplying a particular Cass 3 transit entity's Class 3 State
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operati ng grant percentage tines the total anount avail able for

di stri bution under this cl ause.

(c) |If, during any fiscal year, either the nunber of

vehi cl es operated by a | ocal transportati on organi zati on or

transportati on conpany or the area served by such a | ocal

transportati on organi zati on or transportati on conpany changes So

that the | ocal transportati on organi zati on or transportation

conpany neets the criteria for a different transit entity cl ass,

as such criteria are set forth in section 202, on or before July

15 of the fiscal year which foll ows such a change and i n each

fiscal year thereafter, the departnent shall refl ect any change

in the transit entity class of such a |local transportati on

organi zation or transportation conpany in the Departnent of

Transportation certification for that and subsequent fi scal

vears. In its calculation of the transit entity section 210

shares for each transit entity class required by subsection

(f)(1) for the fiscal year followi ng the change in a | oca

transportati on organi zati on or transportati on conpany's transit

entity class and thereafter, the departnent shall include the

anount of the transit entity section 210 share all ocated to such

a local transportati on organi zati on or transportati on conpany

for the fiscal year prior to the change in the transit entity

class, in the transit entity section 210 share for the new

transit entity class of such a |local transportati on organi zati on

or transportati on conpany, and shall delete an equal anpunt from

the transit entity section 210 share for the transit entity

class for which such a |ocal transportati on organi zati on or

transportati on conpany no |l onger neets the criteria in the new

fiscal vyear.

(d) The departnent is authorized to perform i ndependent
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financial audits of the financial statenents of each | ocal

transportati on organi zati on, transportati on conpany or conmunity

transportati on programrecei vi ng nopneys pursuant to this

section. Such audits shall be conducted in accordance w th

generally accepted auditi ng standards. Any financial statenents

subject to such audit or reports resulting fromsuch audit shal

be prepared and presented in accordance with generally accepted

accounting principles, consistently applied with previous

statenents rendered for or on behalf of such organi zati on or

conpany. The departnent may coordi nate such audits in

conjunction with audits undertaken by the Auditor General.

(e) (1) Once each fiscal year, each |local transportation

organi zati on or transportati on conpany recei Vi ng noneys pursuant

to this section shall adopt a capital budget and an asset

mai nt enance spendi ng pl an for subm ssion to the departnent.

(2) The capital budget shall include the foll ow ng:

(i) A description of any such project.

(ii) The projected cost of any project undertaken.

(iii) The duration of any such project, including the

projected starting date, conpletion date and projected usef ul

life of the project.

(iv) The proposed fundi ng sources for any project.

(v) A description of projects conpleted in the prior fiscal

vear and their inpact on operati ons.

(vi) A description of progress to date on projects initiated

in the prior fiscal year but not yet conpl eted.

(vii) An explanation of any significant project del ays.

(viii) The use of funds under this section in the prior

fiscal year, including projects for which they were used.

(ix) A nultiyear plan for future use of funds recei ved under
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this section for a period of not |ess than five years.

(x) Any other matter desired by the governi ng body of such

| ocal transportation organi zati on or transportati on conpany.

(3) The asset nmi ntenance spendi ng pl an shall incl ude:

(i) The anmpbunt of noneys expended for asset mai ntenance

(ii) The purposes for which such funds were expended.

(iii) Those asset mami ntenance costs which are projected to

be funded during the subseguent twel ve nonths by the | ocal

transportati on organi zati on or transportati on conpany.

(iv) A nultiyear plan for future use of funds recei ved under

this section for a period of not |ess than five years.

(4) The capital budget and the asset nmi nt enance spendi ng

pl an shall be established by fornmal action of the governi ng body

of such |ocal transportati on organi zati on or transportati on

conpany foll owi ng an opportunity for conment by the public and

t he departnment. Upon subm ssion, the departnment will review and

may nake recommendati ons to the | ocal transportation

organi zati on or transportati on conpany concerni ng the capital

budget and asset mmi nt enance spendi ng pl an.

(5) The capital budget and the asset nmi nt enance spendi ng

pl an nay be anended by fornmal action of the governi ng body of

such | ocal transportation organi zati on or transportati on conpany

fromtine to tine. Any anendnents to the capital budget and the

asset mmi nt enance spendi ng plan shall be transmtted to the

departnent for its review and the departnent may nake

reconmendations to the | ocal transportati on organi zati on or

transportati on conpany concerni ng any anendnents to the capital

budget and the asset nmai nt enance spendi ng pl an.

(f) As used in this section, the foll owi ng words and phrases
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shal|l have the neanings given to themin this subsection:

"Capital project, asset mai ntenance and ot her program funds"

shal |l nean noneys nade avail able to fi nance capital projects and

asset mmi nt enance costs of | ocal transportation organi zati ons,

transportati on conpani es or conmunity transportati on prograns or

to fund other prograns specified in this section from

(1) any fund of the Commpnweal th where the | eqi sl ati on

creating such fund references this act and states that sone or

all of the noneys in such fund are to be used to fi nance capital

proj ects and asset nmai nt enance costs of |ocal transportati on

organi zati ons, transportati on conpani es or conmunity

transportati on prograns and to fund certain other prograns; or

(2) any other source, where such noneys are nade avail abl e

specifically to finance capital projects and asset nmi nt enance

costs of local transportation organi zati ons, transportati on

conpani es or community transportati on prograns i n accordance

with this section.

"Class 1 section 210 percentage" shall be equal to seventy

and three-tenths percent.

"Class 2 section 210 percentage" shall be equal to twenty-

five and four-tenths percent.

"Class 3 section 210 percentage" shall be equal to four and

t hree-tent hs percent.

"Class 1 to 3 section 210 allocati on" shall nean the total

anount of capital project, asset nmai ntenance and ot her program

funds avail able for distribution by the Treasury Depart nent

during a particular nonth, |ess:

(1) the anmpbunt of the Departnent of Transportation

admi ni strative share to be paid each nonth under subsection

(b)(2);
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(2) the anpbunt of the conmunity transportati on program

section 210 share to be paid each nonth under subsection (b)(3);

and

(3) the anmpbunt of the Class 4 transit entity section 210

share to be paid each nonth under subsection (b)(5).

"Class 1 transit entity section 210 share" shall be the

product of the Class 1 section 210 percentage tines the Cass 1

to 3 section 210 all ocati on.

"Class 2 transit entity section 210 share" shall be the

product of the Class 2 section 210 percentage tines the nonthly

Class 1 to 3 allocation.

"Class 3 transit entity section 210 share" shall be the

product of the Class 3 section 210 percentage tines the nonthly

Class 1 to 3 allocation.

"Class 4 transit entity section 210 share" shall nmean

$8, 000, 000 during the 1991-1992 fiscal year and $8, 320, 000

during the 1992-1993 fiscal year. During the 1993-1994 fi scal

vear and each fiscal year thereafter, "Class 4 transit entity

section 210 share" shall nean the Cass 4 transit entity section

210 share for the prior fiscal year plus (or m nus) the product

of the Cass 4 transit entity section 210 share for the prior

fiscal year tines the percentage i ncrease or decrease in the

total funds avail able for distribution pursuant to this secti on

recei ved by the Treasury Departnent in the nbst recently

conpl eted fiscal year as conpared with the prior fiscal year.

"Class 3 Federal operating cap percentage" shall nean the

percent age determ ned by dividing the Federal operating ceiling

for a Class 3 transit entity by the total Federal operating

ceilings for all Class 3 transit entities.

"Class 3 State operating grant percentage" shall nean the
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percent age determ ned by dividing the State subsidy recei ved

pursuant to section 204 during fiscal year 1990-1991 by a d ass

3 transit entity as stated in the | atest Departnent of

Transportation certification by the total State subsidies

recei ved pursuant to section 204 during fiscal year 1990-1991 by

all Cass 3 transit entities as stated in the | atest Departnent

of Transportation certification. For purposes of calcul ating the

anount received by a Cass 3 transit entity pursuant to section

204, any Federal funds transferred from ot her | ocal

transportati on organi zati ons and transportati on conpani es from

the Federal fiscal year 1990-1991 Governor's apporti onnent

al l ocation, contained in The Urban Mass Transportati on Act of

1964 (Public Law 88-365, 49 U.S.C. 8§ 1604(b)), shall be

considered to be anbunts recei ved pursuant to secti on 204.

"Class 3 total passenger section 210 percentage" shall nean

t he percentage determ ned by dividing the total passengers

transported by a Cass 3 transit entity as stated in the | atest

Departnment of Transportation certification by the total nunber

of passengers transported by all Class 3 transit entities as

stated in the | atest Departnment of Transportation certification.

"Class 3 vehicle hour section 210 percentage" shall nean the

percent age determ ned by dividing the vehicle hours of a C ass 3

transit entity as stated in the | atest Departnent of

Transportation certification by the total nunber of vehicle

hours of all Class 3 transit entities as stated in the | atest

Departnent of Transportation certification.

"Class 3 vehicle nle section 210 percentage" shall nean the

percent age determ ned by dividing the vehicle mles of a Cass 3

transit entity as stated in the | atest Departnent of

Transportation certification by the total nunber of vehicle
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mles of all Cass 3 transit entities as stated in the | atest

Departnent of Transportation certification.

"Class 4 operating assi stance grant section 210 percent age"

shall nean the percentage deterni ned by dividing the Cass 4

transit entity adjusted base grant received by a Class 4 transit

entity by the total Class 4 transit entity adjusted base grants

recei ved pursuant to such act by all Cass 4 transit entities

during fiscal year 1990-1991, as stated in the Departnent of

Transportation certification.

"Class 4 revenue hour section 210 percentage" shall nean the

percent age determ ned by dividing the revenue hours of a Cl ass 4

transit entity as stated in the | atest Departnent of

Transportation certification by the total nunber of revenue

hours of all Class 4 transit entities as stated in the | atest

Departnent of Transportation certification.

"Class 4 revenue nile section 210 percentage" shall nean the

percent age determ ned by dividing the revenue nmles of a C ass 4

transit entity as stated in the | atest Departnent of

Transportation certification by the total nunber of revenue

mles of all Cass 4 transit entities as stated in the | atest

Departnent of Transportation certification.

"Community transportati on program secti on 210 share" shal

nean $4, 000, 000 during the 1991-1992 fiscal year: $4, 160, 000

during the 1992-1993 fiscal year; and, during the 1993-1994

fiscal year and each fiscal year thereafter, shall nean the

communi ty transportati on program secti on 210 share for the prior

fiscal year plus (or mnus) the product of the community

transportati on program section 210 share for the prior fiscal

vear tines the percentage i ncrease or decrease in the total

funds avail able for distribution pursuant to this section
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recei ved by the Treasury Departnent in the nbst recently

conpl eted fiscal year as conpared with the prior fiscal year

"Departnent of Transportation adm nistrative share" shall

nean $1, 000, 000 during the 1991-1992 fiscal year: $1, 040, 000

during the 1992-1993 fiscal year; and, during the 1993-1994

fiscal year and each fiscal year thereafter, shall nean one-

quarter of one percent of the total funds avail able for

di stribution pursuant to this section received by the Treasury

Departnment during the prior fiscal year.

"Departnent of Transportation certification" shall nean the

certification by the Departnent of Transportation to the

Treasury Departnent under subsection (qg).

"Federal operating ceiling" shall nean the maxi num anpunt of

Federal funds permtted to be used by a Cass 3 transit entity

to subsidize transit operations, as published in the Novenber

23, 1990, Federal Reqister (or, where there is nore than one

transit entity in a region, the nmaxi nrum anount of Federal funds

whi ch such Class 3 transit entity could have utilized to

subsi di ze transit operations pursuant to the subregqgi onal

al l ocation as specified in the applicable transportati on

i mprovenent program) for fiscal year 1990-1991.

"Pl anni ng, devel opnent and rural expansi on program secti on

210 share" shall nean $1, 000, 000 during the 1991-1992 fi scal

vear: $1,040, 000 during the 1992-1993 fiscal year; and duri ng

the 1993-1994 fiscal year and each fiscal year thereafter, shal

mean one-quarter of one percent of the capital project, asset

mai nt enance and ot her program funds recei ved by the Treasury

Departnment during the prior fiscal year.

"Total passengers" shall nean the total of all revenue

passengers plus transfer passengers on second and successive
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rides of a |local transportati on organi zati on or transportati on

conpany, which are funded in whole or in part by this act, with

respect to the nost recent fiscal year reported in the nost

recently i ssued Pennsyl vania Mass Transit Statistical Report.

"Treasury Departnent" shall nean the State Treasurer and the

Treasury Departnent of the Commonweal th.

(g) On or before July 15 of each fiscal year, the Departnent

of Transportation shall calculate and certify to the Treasury

Departnment the foll ow ng:

(1) The Departnent of Transportation adni nistrative share,

the conmmunity transportati on program section 210 share, the

Class 1 transit entity section 210 share, the Cass 2 transit

entity section 210 share, the Cass 3 transit entity section 210

share, and the Class 4 transit entity section 210 share.

(2) The nanes and addresses of each Class 1 transit entity,

Class 2 transit entity, Cass 3 transit entity and C ass 4

transit entity and whet her such programor entity is a Cass 1

transit entity, Cass 2 transit entity, Cass 3 transit entity

or Cass 4 transit entity.

(3) The vehicle mles of each Class 3 transit entity; the

total vehicle mles of all Cass 3 transit entities; the Class 3

vehicle mle section 210 percentage for each Class 3 transit

entity; the vehicle hours of each Class 3 transit entity; total

vehicle hours of all Cass 3 transit entities; the Cass 3

vehi cl e hour section 210 percentage for each Class 3 transit

entity; total passengers for each Class 3 transit entity; the

total passengers for all Cass 3 transit entities; the Cass 3

total passenger section 210 percentage for each Class 3 transit

entity; the Federal operating ceiling for each Cass 3 transit

entity; the Federal operating ceiling for all Cass 3 transit
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entities; the Federal operating cap percentage for each C ass 3

transit entity; the State subsidy received pursuant to secti on

204, as described in the definition of Cass 3 State operating

grant percentage, for each Class 3 transit entity; the State

subsi dy recei ved pursuant to section 204, as described in the

definition of Class 3 State operati ng grant percentaqge, for al

Class 3 transit entities; and the Class 3 State grant percentage

for each Cass 3 transit entity.

(4) The operating assi stance grant recei ved by each O ass 4

transit entity during fiscal year 1990-1991 pursuant to the act

of February 11, 1976 (P.L.14, No.10), known as the "Pennsyl vani a

Rural and Intercity Common Carrier Surface Transportati on

Assi stance Act," the operati ngq assi stance grant received by all

Class 4 transit entities during fiscal year 1990-1991 pursuant

to that act, the C ass 4 operati ngq assi stance grant section 210

percentage for each Class 4 transit entity, the revenue niles of

each Cass 4 transit entity, the revenue nmles of all C ass 4

transit entities, the Class 4 revenue nile section 210

percentage of each Class 4 transit entity, the revenue hours for

each Cass 4 transit entity, the revenue hours for all C ass 4

transit entities, and the Cass 4 revenue hour section 210

percentage for each Class 4 transit entity.

Section 211. Use of Funds Distributed for Capital Projects,

Asset Mai nt enance Costs, and O her Prograns.--(a) Mneys

di stri buted pursuant to section 210 shall be used by | ocal

transportati on organi zati ons and transportati on conpani es for

pur poses of payi ng:

(1) all costs of capital projects, including, wthout

limtation, the costs of acquisition, construction,

installation, start-up costs of operations, inprovenment and al
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work and nmaterials incident thereto;

(2) debt service and the cost of issuance of bonds, notes

and ot her evi dences of indebtedness which a | ocal transportation

organi zation or transportation conpany is pernitted to i ssue

under any | aw of this Commpnweal th; and

(3) to the extent pernmitted by this section, asset

mai nt enance costs. Conmmunity transportati on prograns shall use

noneys di stri buted pursuant to this section only for purposes of

fi nanci ng capital projects.

(b)Y Notw thstandi ng any other provision of |aw, each | ocal

transportati on organi zati on or transportati on conpany recei Vi ng

noneys pursuant to section 210 nmay use such npneys, in the

di scretion of such |local transportati on organi zati on or

transportati on conpany, to fund all or a portion of capital

projects listed in the program prepared pursuant to section

2002(a)(13) of the act of April 9, 1929 (P.L.177, No.175), known

as "The Admi nistrative Code of 1929."

(c) Each |local transportati on organi zati on or transportati on

conpany recei ving noneys pursuant to section 210 shall hold such

noneys in an account separate fromother funds of the | ocal

transportati on organi zati on or transportati on conpany, and shal

i nvest such noneys until such funds are used in accordance w th

this section, with such funds being i nvested in accordance with

the limts on investnent of the | ocal transportation

organi zati on or transportati on conpany. Any interest earned

shall be used in the manner provided in this section.

(d) (1) Each local transportati on organi zati on or

transportati on conpany may expend nopneys di stri buted pursuant to

section 210 to fund asset mai ntenance costs as provided in this

subsecti on.
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(2) Moneys distributed pursuant to section 210 may only be

used to fund asset mai ntenance costs incurred during the fiscal

vear in which such noneys are all ocated. Thereafter, such funds

may only be used to fund capital projects.

(3) On or before March 1 of each year, the departnent shal

certify to each |local transportati on organi zati on or

transportati on conpany the amount of capital project, asset

mai nt enance and ot her program funds whi ch the depart nent

esti nates each | ocal transportati on organi zati on or

transportati on conpany will be entitled to receive during the

ensui ng fiscal year. Each |ocal transportati on organi zati on or

transportati on conpany may expend nopneys di stri buted pursuant to

section 210 to fund asset mai ntenance costs up to the foll ow ng

maxi num percentages of the estimate fromthe departnent, the

anount received during the prior fiscal year or the anount

actually received in the current fiscal year, whichever is

(i) Cass 1 transit entities may utilize for asset

mai nt enance costs up to a nmaxi nrum of twenty-five percent of the

funds recei ved pursuant to section 210: Provi ded, however, That

Class 1 transit entities are required to expend one doll ar of

| ocal or private funds on asset nmi ntenance costs for each six

dollars it spends from noneys distri buted pursuant to section

210;

(ii) Class 2 transit entities may utilize for asset

mai nt enance costs up to a maxi numof fifty percent of the funds

recei ved pursuant to section 210:;

(iii) Cass 3 transit entities may utilize for asset

mai nt enance costs up to a maxi numof fifty percent of the funds

recei ved pursuant to section 210; and
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(iv) Class 4 transit entities may utilize for asset

mai nt enance costs up to a maxi numof fifty percent of the funds

recei ved pursuant to section 210.

(e) Notwi thstandi ng any other provision of this act, noneys

provi ded under section 210 to community transportati on prograns

may be expended only in accordance with section 406.1 and only

to fund all or a portion of capital projects of such entities.

(f) The npbneys provided to | ocal transportation

organi zati ons, transportati on conpani es or conmunity

transportati on prograns pursuant to section 210 nay be used as

mat chi ng funds to obtain Federal aid for capital projects.

Section 7. Section 406 of the act is repeal ed.
Section 8. The act is anmended by addi ng sections to read:

Section 406.1. Community Transportation Prograns.--(a) The

departnent is hereby authorized to nake grants to all counti es,

except those of the first and second class, or to entities

desi gnated by such counties to coordi nate services under this

section in such county, for the purpose of addi ng, repl acing,

upgr adi ng and over haul i ng equi pnent, and purchasi ng,

constructing or renovating facilities to serve as office and

mai nt enance sites for the provision of shared ride transit

servi ces responsive to and accessi ble by the general public as

well as the elderly and di sabl ed. Equi prent that may be

pur chased shall include, but shall not be limted to, vehicles,

vehicle rehabilitation, major drive-train conponents,

conmuni cati on equi pnent, conputer equi pnent and software and

of fi ce equi pnent and f urni shi ngs.

(b) Counties other than counties of the first and second

class may obtain grants pursuant to this section by filing with

the departnment an application in a formprescribed by it. The

19910H1487B1713 - 45 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

departnent shall require with the application a transportation

pl an plus such other information as the departnent may require.

(c) The applicant shall certify that all efforts possible

have been nmade to coordi nate | ocal service for the elderly and

di sabl ed and that the services to be offered with these capital

assets do not duplicate existing fixed route services, as

provi ded under the act of February 11, 1976 (P.L.14, No.10),

known as the "Pennsylvania Rural and Intercity Common Carrier

Surface Transportati on Assi stance Act," and under ot her

provi sions of this act. The | ocal public body fixed route

provider nust attest to this fact as part of the application.

(d) Al purchases by conmunity transportati on prograns shal

be nmade in accordance wi th bi ddi ng procedures established under

the act of May 2, 1945 (P.L.382, No.164), known as the

"Muni ci pality Authorities Act of 1945," or the act of August 9,

1955 (P.L.323, No.130), known as "The County Code."

Secti on 406. 2. Pl anni ng, Devel opnent and Rural Expansi on

Program --(a) The departnent is hereby authori zed to nmake

grants, undertake and provide financial support:

(1) To new rural transportation systens for the purpose of

fundi ng capital, asset nmmi ntenance and operati ng costs of new

rural transportation systens. New rural transportati on systens

may obtain grants under this section by filing for each fiscal

vear with the departnent an application in a form prescri bed by

it. The departnent shall require with the application a

transportati on plan plus such other informati on as the

departnent may require to establish to the sati sfacti on of the

departnent that the new rural transportati on systemis deserving

of a grant under this section.

(2) For the purpose of funding studies, analysis, planning
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and devel opnent of prograns for public transportati on

assi stance, services and facilities.

(3) To nake grants to Class 4 transit entities for the

si gni fi cant expansi on of services by such entities from funds

remai ning in the devel opnent, pl anni ng and rural expansi on share

after all grants have been made for the fiscal year pursuant to

par agraphs (1) and (2). Gants fromthe devel opnent, pl anni ng

and rural expansi on share shall be used by the Cass 4 transit

entity for the construction, acquisition, capital projects,

asset mai nt enance and operating costs of the expansi on of such

entity. Cass 4 transit entities nmay obtain grants by filing for

each fiscal year with the departnent an application in a form

prescribed by it. The departnent shall require with the

application a transportation plan plus such other informati on as

the departnment nay require to establish to the sati sfaction of

the departnment that the Cass 4 transit entity is deserving of a

grant under this section.

(b)Y Funds not expended under this section in the fiscal year

in which they were nade avail able shall not | apse and shall be

avai |l abl e for use pursuant to this section in the next fiscal

year.

Section 9. (a) During the 1991-1992 fiscal year, |ocal
transportation organi zati ons and transportati on conpani es nay
utilize noneys distributed pursuant to section 210 of the act
for asset maintenance costs in an anmount which woul d not exceed
the amounts permtted by section 211(d) of the act, if funding
for asset nmintenance costs had been provided pursuant to
section 210 of the act for the entire fiscal year.

(b) The departnent shall make no distributions to Class 4

transit entities under section 204 of the act in any fiscal year
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in which the General Assenbly has appropriated | ess than
$242, 184,000 for the purposes of section 204 of the act.

Section 10. The anendnent or addition of sections 204 and

1
2
3
4 210 of the act shall apply to the 1991-1992 fiscal year and to
5 each fiscal year thereafter

6

Section 11. This act shall take effect imrediately.
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