PRI OR PRI NTER S NOS. 1524, 2207 PRINTER S NO. 2321

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1321 %5

I NTRODUCED BY EVANS, MAY 7, 1991

AS REPORTED FROM COWM TTEE ON RULES, HOUSE OF REPRESENTATI VES,

AS AVENDED, JULY 19, 1991

OCO~NOUITARWNE

AMENDI NG THE ACT OF MARCH 4, 1971 (P: L.6, NO 2), ENTITLED "AN <—

ACT RELATI NG TO TAX REFORM AND STATE TAXATI ON BY CODI FYI NG
AND ENUMERATI NG CERTAI N SUBJECTS OF TAXATI ON AND | MPCSI NG
TAXES THEREQON; PROVI DI NG PROCEDURES FOR THE PAYMENT,

COLLECTI ON, ADM NI STRATI ON AND ENFORCEMENT THERECF; PROVI DI NG
FOR TAX CREDI TS | N CERTAI N CASES; CONFERRI NG PONERS AND

I MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCI ARIES, | ND VI DUALS, PERSONS, CORPORATI ONS
AND OTHER ENTI TI ES; PRESCRI BI NG CRI MES, OFFENSES AND

PENALTI ES, " FURTHER PROVI DI NG FOR THE | MPCSI TI ON OF SALES AND
USE TAX ON CERTAIN SERVI CES AND FOR THE RElI SSUANCE OF SALES
AND USE TAX LI CENSES; PROVI DI NG FOR THE | NCREASE OF PERSONAL
I NCOVE TAX, FOR POVERTY EXEMPTI ONS TO THE TAX, FOR NOTI CE OF
CERTAI N SALES AND TRANSFERS AND FOR THE W THHOLDI NG OF

CERTAI N TAX ON SHARES; FURTHER PROVI DI NG FOR THE | MPCSI TI ON,
RATE AND COLLECTI ON OF CORPORATE NET | NCOVE TAX AND CAPI TAL
STOCK AND FRANCHI SE TAX; FURTHER PROVI DI NG FOR THE COLLECTI ON
OF BANK SHARES TAX AND TI TLE | NSURANCE AND TRUST COWVPANI ES
TAX; EXTENDI NG THE UTI LI TI ES GRCSS RECEI PTS TAX; FURTHER
PROVI DI NG FOR THE COLLECTI ON OF THE PUBLI C UTILITY REALTY
TAX; | NCREASI NG THE RATE OF THE Cl GARETTE TAX, | MPOSI NG A

Cl GARETTE FLOOR TAX; FURTHER PROVI DI NG FOR COWM SSI ONS FOR

Cl GARETTE TAX ACENTS, AND DEDI CATI NG A PORTI ON OF THE
REVENUES FOR AGRI CULTURAL FARMLAND PRESERVATI ON AND



CHI LDREN S HEALTH CARE; FURTHER PROVI DI NG FOR | MPCSI TI ON,
COLLECTI ON, AND ADM NI STRATI ON OF TAX ON PROPERTY PASSI NG
UPON DEATH; FURTHER PROVI DI NG FOR THE REPORTS AND PAYMENTS OF
CERTAI N ESTI MATED TAXES; AND MAKI NG REPEALS.
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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27 eutpatient—

28 1y "Medical —Assistance —

29 Outpatient—-

30 Federal—appropriation———— 21,150,000

31 For—redi-cal—asststance—payrents—
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SECTION 1. SECTION 201(B), (O, (D), (F),
30 (L), (M, (O AND (T) OF THE ACT OF MARCH 4,
19910H1321B2321 - 4 -
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KNOWN AS THE TAX REFORM CODE OF 1971, AMENDED AUGUST 31, 1971
(P.L.362, NO 93), SEPTEMBER 9, 1971 (P.L.437, NO.105), MAY 2,
1974 (P.L.269, NO.75), JULY 20, 1974 (P.L.563, NO 192), NOVEMBER
26, 1978 (P.L.1287, NO. 306), DECEMBER 9, 1980 (P.L.1136,

NO.202), MAY 2, 1985 (P.L.28, NO.13) AND JULY 2, 1986 (P.L. 318,
NO. 77), ARE AMENDED AND THE SECTI ON |'S AMVENDED BY ADDI NG CLAUSES
TO READ:

SECTI ON 201. DEFI NI TIONS. - - THE FOLLON NG WORDS, TERMS AND
PHRASES WHEN USED IN THI'S ARTI CLE || SHALL HAVE THE MEANI NG
ASCRI BED TO THEM I N TH' S SECTI ON, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

(B) "MAINTAINING A PLACE OF BUSINESS | N TH'S COMVONVEALTH. "

(1) HAVING OR NMAI NTAINING W THI N TH' S COMNMONVEALTH, DI RECTLY
OR BY A SUBSI DI ARY, AN OFFI CE, DI STRI BUTI ON HOUSE, SALES HOUSE,
WAREHOUSE, SERVI CE ENTERPRI SE OR OTHER PLACE OF BUSI NESS, OR ANY
AGENT OF GENERAL OR RESTRI CTED AUTHORI TY | RRESPECTI VE OF WHETHER
THE PLACE OF BUSI NESS OR AGENT |'S LOCATED HERE PERMANENTLY OR
TEMPORARI LY OR WHETHER THE PERSON OR SUBSI DI ARY MAI NTAI NI NG SUCH
PLACE OF BUSI NESS OR AGENT |'S AUTHORI ZED TO DO BUSI NESS W THI N
TH S COMVONVEALTH, OR

(2) THE ENGAG NG I N ANY ACTIVITY AS A BUSINESS WTHIN TH' S
COMMONVEALTH BY ANY PERSON, DI RECTLY OR BY A SUBSI DI ARY, I|N
CONNECTI ON W TH THE LEASE, SALE OR DELI VERY OF TANG BLE PERSONAL
PROPERTY OR THE PERFORMANCE OF SERVI CES THEREON FOR USE, STORAGE
OR CONSUMPTI ON OR | N CONNECTI ON W TH THE SALE OR DELI VERY FOR

USE OF THE SERVI CES DESCRIBED I N SUBCLAUSES (11) THROUGH (23) OF

CLAUSE (K) OF THI'S SECTI ON I NCLUDI NG BUT NOT LIMTED TGO,

HAVI NG, MAI NTAI NI NG OR USI NG ANY OFFI CE, DI STRI BUTI ON HOUSE,
SALES HOUSE, WAREHOUSE OR OTHER PLACE OF BUSI NESS, ANY STOCK OF
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GOCDS OR ANY SOLI Cl TOR, SALESMAN, AGENT OR REPRESENTATI VE UNDER
I TS AUTHORI TY, AT ITS DIRECTION OR WTH I TS PERM SSI ON,
REGARDLESS OF WHETHER THE PERSON OR SUBSI DI ARY | S AUTHCORI ZED TO
DO BUSINESS I N THI S COVMONVWEALTH.

(3) REGULARLY OR SUBSTANTI ALLY SOLICI TI NG ORDERS WTHIN THI S
COMMONVEALTH | N CONNECTI ON W TH THE LEASE, SALE OR DELI VERY OF
TANG BLE PERSONAL PROPERTY TO OR THE PERFORMANCE THEREON OF
SERVI CES OR IN CONNECTI ON W TH THE SALE OR DELI VERY OF THE

SERVI CES DESCRI BED I N SUBCLAUSES (11) THROUGH (23) OF CLAUSE (K)

OF TH S SECTI ON FOR RESI DENTS OF TH S COMMONVWEALTH BY MEANS OF

CATALOGUES OR OTHER ADVERTI SI NG WHETHER SUCH ORDERS ARE
ACCEPTED W THI N OR W THOUT THI'S COVVONWEAL TH.

(C) "MANUFACTURE." THE PERFORMANCE OF MANUFACTURI NG
FABRI CATI NG, COVPOUNDI NG, PROCESSI NG OR OTHER OPERATI ONS,
PROPERTY I N A FORM COMPOSI TI ON OR CHARACTER DI FFERENT FROM THAT
IN WA CH I T I'S ACQUI RED WHETHER FOR SALE OR USE BY THE
MANUFACTURER, AND SHALL | NCLUDE, BUT NOT LIM TED TO -

(1) EVERY OPERATI ON COMMENCI NG W TH THE FI RST PRODUCTI ON
STAGE AND ENDI NG W TH THE COMPLETI ON OF TANG BLE PERSONAL
PROPERTY HAVI NG THE PHYSI CAL QUALI TI ES (I NCLUDI NG PACKAGI NG, | F
ANY, PASSI NG TO THE ULTI MATE CONSUMER) WHI CH | T HAS WHEN
TRANSFERRED BY THE MANUFACTURER TO ANOTHER

(2) THE PUBLI SHI NG OF BOOKS, NEWSPAPERS, MAGAZI NES AND OTHER
PERI ODI CALS AND PRI NTI NG,

(3) REFINING BLASTING, EXPLORING M NI NG AND QUARRYI NG FOR,
OR OTHERW SE EXTRACTI NG FROM THE EARTH OR FROM WASTE OR STOCK
PI LES OR FROM PI TS OR BANKS ANY NATURAL RESOURCES, M NERALS AND
M NERAL AGGREGATES | NCLUDI NG BLAST FURNACE SLAG

(4) BU LD NG REBU LDI NG, REPAI RING AND MAKI NG ADDI TI ONS TO,
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OR REPLACEMENTS I'N OR UPON VESSELS DESI GNED FOR COMMERCI AL USE
OF REG STERED TONNAGE OF FI FTY TONS OR MORE VWHEN PRODUCED UPON
SPECI AL ORDER OF THE PURCHASER, OR VHEN REBUI LT, REPAI RED OR
ENLARGED, OR WHEN REPLACEMENTS ARE MADE UPON ORDER OF, OR FOR
THE ACCOUNT OF THE OWNER;

(5) RESEARCH HAVI NG AS | TS OBJECTI VE THE PRODUCTI ON OF A NEW
OR AN | MPROVED (1) PRODUCT OR UTILITY SERVICE, OR (I1) METHOD OF
PRODUCI NG A PRCDUCT OR UTI LI TY SERVI CE, BUT I N EI THER CASE NOT
I NCLUDI NG MARKET RESEARCH OR RESEARCH HAVI NG AS | TS OBJECTI VE
THE | MPROVEMENT OF ADM NI STRATI VE EFFI CI ENCY.

THE TERM " MANUFACTURE, " SHALL NOT | NCLUDE CONSTRUCTI NG,

ALTERI NG SERVI CI NG REPAI RI NG OR | MPROVI NG REAL ESTATE OR

NOR THE COCKI NG FREEZI NG OR BAKI NG OF FRUI TS, VEGETABLES,

MUSHROOMS, FI SH, SEAFOOD, MEATS, POULTRY OR BAKERY PRODUCTS.

* * %

(D) "PROCESSI NG " THE PERFORMANCE OF THE FOLLOW NG
ACTI VI TI ES WHEN ENGAGED I N AS A BUSI NESS ENTERPRI SE:

PROPERTY | N SEALED CONTAI NERS FOR VWHOLESALE DI STRI BUTI ON.

(2) THE SCOURI NG, CARBONI ZI NG, CORDI NG, COVBI NG, THROW NG,
TW STI NG OR W NDI NG OF NATURAL OR SYNTHETI C FI BERS, OR THE
SPI NNI NG BLEACHI NG DYEI NG PRI NTI NG OR FI NI SH NG OF YARNS OR
FABRI CS, WHEN SUCH ACTI VI TI ES ARE PERFORVED PRI OR TO SALE TO THE
ULTI MATE CONSUMER.

(3) THE ELECTROPLATI NG, GALVANI ZI NG, ENAMELI NG ANODI ZI NG,
COLORI NG FI NI SHI NG | MPREGNATI NG OR HEAT TREATI NG OF METALS OR
PLASTI CS FOR SALE OR I N THE PROCESS OF MANUFACTURI NG
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(4) THE ROLLI NG DRAW NG OR EXTRUDI NG OF FERROUS AND NON-
FERROUS METALS.

(5) THE FABRI CATI ON FOR SALE OF ORNAMENTAL OR STRUCTURAL
METAL OR OF METAL STAI RS, STAI RCASES, GRATINGS, FI RE ESCAPES OR
RAI LI NGS ( NOT | NCLUDI NG FABRI CATI ON WORK DONE AT THE
CONSTRUCTI ON SI TE) .

(6) THE PREPARATI ON CF ANI MAL FEED OR POULTRY FEED FOR SALE.

(7) THE PRODUCTI ON, PROCESSI NG AND BOTTLI NG OF NON- ALCOHOLI C
BEVERAGES FOR VWHOLESALE DI STRI BUTI ON.

(8) THE OPERATION OF A SAWM LL OR PLANING M LL FOR THE
PRODUCTI ON OF LUMBER OR LUMBER PRODUCTS FOR SALE.

(9) THE MLLING FOR SALE OF FLOUR OR MEAL FROM GRAI NS.

(10) THE SLAUGHTERI NG AND DRESSI NG OF ANl MALS FOR MEAT TO BE
SOLD OR TO BE USED | N PREPARI NG MEAT PRODUCTS FOR SALE, AND THE
PREPARATI ON OF MEAT PRODUCTS | NCLUDI NG LARD, TALLOW GREASE,
COCKI NG AND | NEDI BLE O LS FOR WHOLESALE DI STRI BUTI ON.

(11) THE PROCESSI NG OF USED LUBRI CATI NG A LS.

(12) THE BROADCASTI NG OF RADI O AND TELEVI SI ON PROGRAMS COF
LI CENSED COVMERCI AL OR EDUCATI ONAL STATI ONS.

* x %

(F) "PURCHASE AT RETAIL."

(1) THE ACQUI SI TI ON FOR A CONSI DERATI ON OF THE OANERSHI P,
CUSTODY OR POSSESSI ON OF TANG BLE PERSONAL PROPERTY OTHER THAN
FOR RESALE BY THE PERSON ACQUI RI NG THE SAME WHEN SUCH
ACQUI SITION | S MADE FOR THE PURPOSE OF CONSUMPTI ON COR USE,
WHETHER SUCH ACQUI SI TI ON SHALL BE ABSOLUTE OR CONDI TI ONAL, AND
BY WHATSOCEVER MEANS THE SAME SHALL HAVE BEEN EFFECTED.

(2) THE ACQUI SITION CF A LI CENSE TO USE OR CONSUME, AND THE
RENTAL OR LEASE OF TANG BLE PERSONAL PROPERTY, OTHER THAN FOR
RESALE REGARDLESS OF THE PERI OD OF Tl ME THE LESSEE HAS
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POSSESSI ON OR CUSTODY OF THE PROPERTY.

(3) THE OBTAINING FOR A CONSI DERATI ON OF THOSE SERVI CES
DESCRI BED | N SUBCLAUSES (2), (3) AND (4) OF CLAUSE (K) OF TH'S
SECTI ON OTHER THAN FOR RESALE.

(4) A RETENTI ON AFTER MARCH 7, 1956, OF POSSESSI ON, CUSTCDY
OR A LI CENSE TO USE OR CONSUME PURSUANT TO A RENTAL CONTRACT OR
OTHER LEASE ARRANGEMENT ( OTHER THAN AS SECURI TY), OTHER THAN FOR
RESALE.

(5) THE OBTAI NING FOR A CONS| DERATI ON OF THOSE SERVI CES

DESCRI BED I N SUBCLAUSES (11) THROUGH (23) OF CLAUSE (K) OF TH S

THE TERM " PURCHASE AT RETAIL" W TH RESPECT TO "LI QUOR" AND
"MALT OR BREWED BEVERAGES' SHALL | NCLUDE THE PURCHASE OF
"Ll QUOR' FROM ANY " PENNSYLVANI A LI QUOR STORE" BY ANY PERSON FOR
ANY PURPOSE, AND THE PURCHASE OF "MALT OR BREWED BEVERAGES' FROM
A "MANUFACTURER OF MALT OR BREWED BEVERAGES, " " DI STRI BUTOR' OR
"I MPORTI NG DI STRI BUTOR" BY ANY PERSON FOR ANY PURPOSE, EXCEPT
PURCHASES FROM A " MANUFACTURER OF MALT OR BREVWED BEVERAGES" BY A
"Dl STRI BUTOR' OR "I MPORTI NG DI STRI BUTOR' OR PURCHASES FROM AN
"I MPORTI NG DI STRI BUTOR" BY A "DI STRI BUTOR' WTH N THE MEANI NG OF
THE "LI QUOR CODE." THE TERM " PURCHASE AT RETAIL" SHALL NOT
I NCLUDE ANY PURCHASE OF "NMALT OR BREVED BEVERAGES' FROM A
"RETAI L DI SPENSER' OR ANY PURCHASE OF "LI QUOR' OR "MALT OR
BREVWED BEVERAGES' FROM A PERSON HOLDI NG A "RETAI L LI QUOR
LI CENSE" W TH N THE MEANI NG OF AND PURSUANT TO THE PROVI SI ONS OF
THE " LI QUOR CODE, " BUT SHALL | NCLUDE ANY PURCHASE OR ACQUI SI TI ON
OF "LIQUOR' OR "MALT OR BREWED BEVERACGES" OTHER THAN PURSUANT TO
THE PROVI SIONS OF THE "LI QUOR CCDE. "

(G "PURCHASE PRI CE."

(1) THE TOTAL VALUE COF ANYTHI NG PAI D OR DELI VERED, OR

19910H1321B2321 - 9 -
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PROM SED TO BE PAI D OR DELI VERED, WHETHER | T BE MONEY OR
OTHERW SE, | N COVPLETE PERFORMANCE OF A SALE AT RETAIL OR
PURCHASE AT RETAIL, AS HEREI N DEFI NED, W THOUT ANY DEDUCTI ON ON
ACCOUNT OF THE COST OR VALUE OF THE PROPERTY SOLD, COST OR VALUE
OF TRANSPORTATI ON, COST OR VALUE OF LABOR OR SERVI CE, | NTEREST
OR DI SCOUNT PAI D OR ALLOAED AFTER THE SALE |'S CONSUMVATED, ANY
OTHER TAXES | MPOSED BY THE COMMONWEALTH OF PENNSYLVANI A OR ANY
OTHER EXPENSE EXCEPT THAT THERE SHALL BE EXCLUDED ANY GRATUI TY
OR SEPARATELY STATED DEPCSI T CHARGE FOR RETURNABLE CONTAI NERS.

(2) THERE SHALL BE DEDUCTED FROM THE PURCHASE PRI CE THE
VALUE OF ANY TANG BLE PERSONAL PROPERTY ACTUALLY TAKEN | N TRADE
OR EXCHANGE | N LI EU OF THE WHOLE OR ANY PART OF THE PURCHASE
PRI CE. FOR THE PURPOSE OF THI S CLAUSE, THE AMOUNT ALLOWED BY
REASON OF TANG BLE PERSONAL PROPERTY ACTUALLY TAKEN | N TRADE OR
EXCHANGE SHALL BE CONS|I DERED THE VALUE OF SUCH PROPERTY.

(3) | N DETERM NI NG THE PURCHASE PRI CE ON THE SALE OR USE OF

TAXABLE TANG BLE PERSONAL PROPERTY OR A SERVI CE WHERE, BECAUSE

OF AFFI LI ATI ON OF | NTERESTS BETWEEN THE VENDOR AND PURCHASER, OR
| RRESPECTI VE OF ANY SUCH AFFI LI ATION, |F FOR ANY OTHER REASON
THE PURCHASE PRI CE DECLARED BY THE VENDOR OR TAXPAYER ON THE
TAXABLE SALE OR USE OF SUCH TANG BLE PERSONAL PROPERTY OR
SERVICE IS, IN THE OPI NI ON OF THE DEPARTMENT, NOT | NDI CATI VE OF

THEREOF, THE DEPARTMENT SHALL, PURSUANT TO UNI FORM AND EQUI TABLE
RULES, DETERM NE THE AMOUNT OF CONSTRUCTI VE PURCHASE PRI CE UPON
THE BASI S OF WH CH THE TAX SHALL BE COMPUTED AND LEVI ED. SUCH
RULES SHALL PROVI DE FOR A CONSTRUCTI VE AMOUNT OF PURCHASE PRI CE
FOR EACH SUCH SALE OR USE WH CH WOULD NATURALLY AND FAI RLY BE
CHARCED | N AN ARMS- LENGTH TRANSACTI ON I N WH CH THE ELEMENT OF
COMMON | NTEREST BETWEEN THE VENDOR OR PURCHASER | S ABSENT OR | F

19910H1321B2321 - 10 -
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NO COVMON | NTEREST EXI STS, ANY OTHER ELEMENT CAUSI NG A

DI STORTION OF THE PRICE OR VALUE | S LI KEW SE ABSENT. FOR THE
PURPOSE OF THI S CLAUSE VWHERE A TAXABLE SALE OR PURCHASE AT
RETAI L TRANSACTI ON OCCURS BETWEEN A PARENT AND A SUBSI DI ARY,
AFFI LI ATE OR CONTROLLED CORPORATI ON OF SUCH PARENT CORPORATI ON,
THERE SHALL BE A REBUTTABLE PRESUMPTI ON, THAT BECAUSE OF SUCH
COMMON | NTEREST SUCH TRANSACTI ON WAS NOT AT ARMS- LENGTH.

(4) WHERE THERE IS A TRANSFER OR RETENTI ON OF POSSESSI ON OR
CUSTODY, WHETHER | T BE TERMED A RENTAL, LEASE, SERVI CE OR
OTHERW SE, OF TANG BLE PERSONAL PROPERTY | NCLUDI NG BUT NOT
LI M TED TO LI NENS, APRONS, MOTOR VEHI CLES, TRAI LERS, TI RES,

I NDUSTRI AL OFFI CE AND CONSTRUCTI ON EQUI PMENT, AND BUSI NESS
MACHI NES THE FULL CONSI DERATI ON PAI D OR DELI VERED TO THE VENDOR
OR LESSOR SHALL BE CONSI DERED THE PURCHASE PRI CE, EVEN THOUGH
SUCH CONSI DERATI ON BE SEPARATELY STATED AND BE DESI GNATED AS
PAYMENT FOR PROCESSI NG LAUNDERI NG, SERVI CE, MAI NTENANCE,

I NSURANCE, REPAI RS, DEPRECI ATI ON OR OTHERW SE. THE PRECEDI NG

SENTENCE SHALL NOT_APPLY TO THE EXTENT THAT THE SEPARATELY

STATED PAYMENT | S DESI GNATED FOR A TAXABLE SERVI CE DESCRI BED | N

SUBCLAUSES (11) THROUGH (23) OF CLAUSE (K) COF THI S SECTI ON.

WHERE THE VENDOR OR LESSOR SUPPLI ES OR PROVI DES AN EMPLOYE TO
OPERATE SUCH TANG BLE PERSONAL PROPERTY, THE VALUE OF THE LABOR
THUS SUPPLI ED MAY BE EXCLUDED AND SHALL NOT BE CONSI DERED AS
PART OF THE PURCHASE PRI CE | F SEPARATELY STATED. THERE SHALL
ALSO BE | NCLUDED AS PART OF THE PURCHASE PRI CE THE VALUE OF
ANYTHI NG PAI D OR DELI VERED, OR PROM SED TO BE PAI D OR DELI VERED
BY A LESSEE, WHETHER | T BE MONEY OR OTHERW SE, TO ANY PERSON
OTHER THAN THE VENDOR OR LESSOR BY REASON OF THE MAI NTENANCE,

I NSURANCE OR REPAI R OF THE TANG BLE PERSONAL PROPERTY VWHI CH A
LESSEE HAS THE POSSESSI ON OR CUSTODY OF UNDER A RENTAL CONTRACT

19910H1321B2321 - 11 -



OR LEASE ARRANGEMENT.
(5) W TH RESPECT TO THE TAX | MPOSED BY SUBSECTI ON (B) OF
SECTI ON 202 UPON ANY TANG BLE PERSONAL PROPERTY ORI G NALLY
PURCHASED BY THE USER OF SUCH PROPERTY SI X MONTHS OR LONGER
PRI OR TO THE FI RST TAXABLE USE OF SUCH PROPERTY W THI N THE
COMWONVEALTH, SUCH USER MAY ELECT TO PAY TAX ON A SUBSTI TUTED
BASE DETERM NED BY CONSI DERI NG THE PURCHASE PRI CE OF SUCH
PROPERTY FOR TAX PURPOSES TO BE EQUAL TO THE PREVAI LI NG MARKET
PRI CE OF SI M LAR TANG BLE PERSONAL PROPERTY AT THE TI ME AND
PLACE OF SUCH FI RST USE W THI N THE COMMONWEALTH. SUCH ELECTI ON
MUST BE MADE [BY FILING A NOTI CE THEREOF | N THE FORM SPECI FI ED

BY] AT THE TIME OF FILING A TAX RETURN W TH THE DEPARTMENT AND

REPORTI NG SUCH TAX LI ABI LI TY AND PAYI NG THE PROPER TAX DUE PLUS
ALL ACCRUED PENALTI ES AND | NTEREST, |F THERE BE ANY, W THI N [ ONE
YEAR] SI X MONTHS OF THE DUE DATE OF SUCH REPORT AND PAYMENT, AS
PROVI DED FOR BY SUBSECTI ONS (A) AND (C) OF SECTION 217 OF TH' S
ARTI CLE.

(1) "RESALE."

(1) ANY TRANSFER OF OANERSHI P, CUSTODY OR POSSESSI ON OF
TANG BLE PERSONAL PROPERTY FOR A CONSI DERATI ON, | NCLUDI NG THE
GRANT OF A LI CENSE TO USE OR CONSUME AND TRANSACTI ONS WHERE THE
POSSESSI ON OF SUCH PROPERTY | S TRANSFERRED BUT WHERE THE
TRANSFEROR RETAINS TI TLE ONLY AS SECURI TY FOR PAYMENT OF THE
SELLI NG PRI CE WHETHER SUCH TRANSACTI ON BE DESI GNATED AS BAI LMENT
LEASE, CONDI TI ONAL SALE OR OTHERW SE.

(2) THE PHYSI CAL | NCORPORATI ON OF TANG BLE PERSONAL PROPERTY

AS AN | NGREDI ENT OR CONSTI TUENT | NTO OTHER TANG BLE PERSONAL

PROPERTY, VWHI CH | S TO BE SOLD I N THE REGULAR COURSE OF BUSI NESS
OR THE PERFORMANCE OF THOSE SERVI CES DESCRI BED I N SUBCLAUSES

19910H1321B2321 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(2), (3) AND (4) OF CLAUSE (K) OF THI S SECTI ON UPON TANG BLE
PERSONAL PROPERTY WHI CH |'S TO BE SOLD | N THE REGULAR COURSE OF
BUSI NESS OR WHERE THE PERSON | NCORPORATI NG SUCH PROPERTY HAS
UNDERTAKEN AT THE TI ME OF PURCHASE TO CAUSE | T TO BE TRANSPORTED
I N | NTERSTATE COMMERCE TO A DESTI NATI ON OUTSIDE THI S
COVVONVEAL TH,

(3) THE TERM "RESALE" SHALL ALSO | NCLUDE TANG BLE PERSONAL
PROPERTY PURCHASED OR HAVI NG A SI TUS W THI N THI S COMVONWEAL TH
SOLELY FOR THE PURPOSE OF BEI NG PROCESSED, FABRI CATED OR
PERSONAL PROPERTY AND THEREAFTER TRANSPORTED OUTSI DE THI S
COWONVEALTH FOR USE EXCLUSI VELY OUTSI DE THI S COVVONVEALTH.

(4) THE TERM "RESALE" SHALL NOT | NCLUDE ANY SALE OF "MALT OR
BREWED BEVERAGES' BY A "RETAIL DI SPENSER " OR ANY SALE OF
"LI QUOR' OR "MALT OR BREWED BEVERAGES' BY A PERSON HOLDI NG A
"RETAIL LI QUOR LI CENSE" W THIN THE MEANI NG OF THE "Ll QUOR CCDE. "

(5) THE PHYSI CAL | NCORPORATI ON OF TANG BLE PERSONAL PROPERTY
AS AN | NGREDI ENT OR CONSTI TUENT | N THE CONSTRUCTI ON OF
FOUNDATI ONS FOR MACHI NERY OR EQUI PMENT THE SALE OR USE OF WHI CH
| S EXCLUDED FROM TAX UNDER THE PROVI SI ONS OF PARAGRAPHS (A),

(B), (C) AND (D) OF SUBCLAUSE (8) OF CLAUSE (K) AND
SUBPARAGRAPHS (1), (11), (111) AND (1V) OF PARAGRAPH (B) OF
SUBCLAUSE (4) OF CLAUSE (O) OF THI'S SECTI ON, WHETHER SUCH
FOUNDATI ONS AT THE TI ME OF CONSTRUCTI ON OR TRANSFER CONSTI TUTE
TANG BLE PERSONAL PROPERTY OR REAL ESTATE.

(K) "SALE AT RETAIL."

(1) ANY TRANSFER, FOR A CONSI DERATI ON, OF THE OWNERSHI P,
CUSTODY OR POSSESSI ON OF TANG BLE PERSONAL PROPERTY, | NCLUDI NG

THE GRANT OF A LI CENSE TO USE OR CONSUME WHETHER SUCH TRANSFER

19910H1321B2321 - 13 -
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BE ABSOLUTE OR CONDI TI ONAL AND BY WHATSOEVER MEANS THE SAME
SHALL HAVE BEEN EFFECTED.

(2) THE RENDI TI ON OF THE SERVI CE OF PRI NTI NG OR | MPRI NTI NG
OF TANG BLE PERSONAL PROPERTY FOR A CONSI DERATI ON FOR PERSONS
WHO FURNI SH, EI THER DI RECTLY OR | NDI RECTLY THE MATERI ALS USED I N
THE PRI NTI NG OR | MPRI NTI NG,

(3) THE RENDI TI ON FOR A CONSI DERATI ON OF THE SERVI CE OF- -

(1) WASHI NG, CLEANI NG, WAXI NG POLI SHI NG OR LUBRI CATI NG OF
MOTOR VEHI CLES OF ANOTHER, WHETHER OR NOT ANY TANG BLE PERSONAL
PROPERTY |'S TRANSFERRED | N CONJUNCTI ON THEREW TH; AND

(1'1) 1 NSPECTI NG MOTOR VEHI CLES PURSUANT TO THE MANDATORY
REQUI REMENTS OF "THE VEHI CLE CODE."

(4) THE RENDI TI ON FOR A CONSI DERATI ON OF THE SERVI CE OF
REPAI RING, ALTERI NG, MENDI NG PRESSI NG, FI TTING, DYEI NG,
LAUNDERI NG, DRYCLEANI NG OR CLEANI NG TANG BLE PERSONAL PROPERTY
OTHER THAN WEARI NG APPAREL OR SHOES, OR APPLYI NG OR | NSTALLI NG
TANG BLE PERSONAL PROPERTY AS A REPAI R OR REPLACEMENT PART OF
OTHER TANG BLE PERSONAL PROPERTY EXCEPT WEARI NG APPAREL OR SHOES
FOR A CONSI DERATI ON, WHETHER OR NOT THE SERVI CES ARE PERFORVED
DI RECTLY OR BY ANY MEANS OTHER THAN BY CO N- OPERATED SELF-
SERVI CE LAUNDRY EQUI PMENT FOR WEARI NG APPAREL OR HOUSEHOLD GOODS
AND VWHETHER OR NOT ANY TANG BLE PERSONAL PROPERTY |'S TRANSFERRED
I N CONJUNCTI ON THEREW TH, EXCEPT SUCH SERVI CES AS ARE RENDERED
I N THE CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG, REPAI R OR
MAI NTENANCE OF REAL ESTATE: PROVI DED, HOMEVER, THAT THI S
SUBCLAUSE SHALL NOT BE DEEMED TO | MPOSE TAX UPON SUCH SERVI CES
I N THE PREPARATI ON FOR SALE OF NEW | TEMS WH CH ARE EXCLUDED FROM
THE TAX UNDER CLAUSE (26) OF SECTI ON 204, OR UPON DI APER
SERVI CE.

[(5) ANY RETENTI ON AFTER MARCH 7, 1956, OF POSSESSI ON,

19910H1321B2321 - 14 -
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CUSTODY OR A LI CENSE TO USE OR CONSUVE PURSUANT TO A RENTAL
CONTRACT OR OTHER LEASE ARRANGEMENT (OTHER THAN AS SECURI TY).

(6) ANY RETENTI ON OF POSSESSI ON, CUSTODY OR A LI CENSE TO USE
OR CONSUVE TANG BLE PERSONAL PROPERTY OR ANY FURTHER OBTAI NI NG
OF SERVI CES DESCRI BED | N SUBCLAUSES (2), (3) AND (4) OF THI'S
CLAUSE AFTER APRIL 15, 1959, PURSUANT TO A RENTAL OR SERVI CE
CONTRACT OR OTHER ARRANGEMENT ( OTHER THAN AS SECURI TY).

(7) ANY RETENTI ON OF POSSESSI ON, CUSTODY OR A LI CENSE TO USE
OR CONSUVE TANG BLE PERSONAL PROPERTY OR ANY FURTHER OBTAI NI NG
OF SERVI CES DESCRI BED | N SUBCLAUSES (2), (3) AND (4) OF THI'S
CLAUSE AFTER AUGUST 20, 1959, PURSUANT TO A RENTAL OR SERVI CE
CONTRACT OR OTHER ARRANGEMENT ( OTHER THAN AS SECURI TY).]

(8) ANY RETENTI ON OF POSSESSI ON, CUSTODY OR A LI CENSE TO USE
OR CONSUVE TANG BLE PERSONAL PROPERTY OR ANY FURTHER OBTAI NI NG
OF SERVI CES DESCRI BED | N SUBCLAUSES (2), (3) AND (4) OF THI'S
CLAUSE PURSUANT TO A RENTAL OR SERVI CE CONTRACT OR OTHER
ARRANGEMENT ( OTHER THAN AS SECURI TY).

THE TERM " SALE AT RETAIL" SHALL NOT | NCLUDE (1) ANY SUCH
TRANSFER OF TANG BLE PERSONAL PROPERTY OR RENDI TI ON OF SERVI CES
DESCRI BED | N SUBCLAUSES (2), (3) AND (4) OF TH S CLAUSE FOR THE

N SUBCLAUSES (2), (3) AND (4) OF THIS CLAUSE OR THE TRANSFER OF

TANG BLE PERSONAL PROPERTY | NCLUDI NG, BUT NOT LIM TED TO
MACHI NERY AND EQUI PVENT AND PARTS THEREFOR AND SUPPLI ES TO BE
USED OR CONSUMED BY THE PURCHASER DI RECTLY IN [ANY OF] THE
OPERATI ONS OF- -

(A) THE MANUFACTURE OF TANG BLE PERSONAL PROPERTY;

(B) FARM NG, DAIRYING, AGRI CULTURE, HORTI CULTURE OR
FLORI CULTURE WHEN ENGAGED | N AS A BUSI NESS ENTERPRI SE. THE TERM

"FARM NG' SHALL | NCLUDE THE PROPAGATI ON AND RAI SI NG OF RANCH

19910H1321B2321 - 15 -



RAI SED FUR- BEARI NG ANl MALS AND THE PROPAGATI ON OF GAME BI RDS FOR
COMVERCI AL PURPCSES BY HOLDERS OF PROPAGATI ON PERM TS | SSUED
UNDER [ THE ACT OF JUNE 3, 1937 (P.L.1225), KNOWN AS "THE GAME
LAW] 34 PA.C.S. (RELATING TO GAME);

(© THE PRODUCI NG DELI VERI NG OR RENDERI NG OF A PUBLIC
UTI LI TY SERVI CE, OR I N CONSTRUCTI NG, RECONSTRUCTI NG, REMODELI NG,
REPAI RI NG OR MAI NTAI NI NG THE FACI LI TI ES WH CH ARE DI RECTLY USED

EXCLUSI ON SHALL NOT | NCLUDE ANY TANG BLE PERSONAL PROPERTY OR

© o0 N oo o A~ wWw N P

=Y
o

SERVI CES USED OR I NSTALLED I'N THE CONSTRUCTI NG, RECONSTRUCTI NG,

=
=

REMODELI NG, REPAI RI NG OR MAI NTAI NI NG OF ROADS, _SI DEWALKS,

=
N

BU LDI NGS OR ANY SI M LAR STRUCTURES NOTW THSTANDI NG THEI R USE;

=
w

(D) [THE PROCESSI NG OF PERSONAL PROPERTY] PROCESSI NG AS

H
o

DEFI NED | N CLAUSE (D) OF TH'S SECTION[.];

=Y
(63}

(E) THE EXCLUSI ONS PROVI DED I N PARAGRAPHS (A), (B), (€ AND

=Y
(e}

(D) SHALL BE AVAI LABLE ONLY TO PERSONS ACTUALLY ENGAGED IN THE

=
\l

ACTI VI TI ES ENUVERATED | N PARAGRAPHS (A), (B), (© AND (D). THE

=Y
oo

EXCLUSI ONS ENUMERATED | N PARAGRAPHS (A), (B), (CQ AND (D) SHALL

=
O

NOT_BE AVAI LABLE TO PERSONS PERFORM NG ACTIVITIES ON BEHALF OF

N
o

THOSE ENGACGED IN THE ACTI VI TI ES ENUMERATED | N PARAGRAPHS (A),

N
=

(B), (©) AND (D).

N
N

THE EXCLUSI ONS PROVI DED | N PARAGRAPHS (A), (B), (C) AND (D)

N
w

SHALL NOT APPLY TO ANY VEH CLE REQUI RED TO BE REG STERED UNDER

N
~

THE VEHI CLE CODE, EXCEPT THOSE VEH CLES USED DI RECTLY BY A

N
(63}

PUBLI C UTI LI TY ENGAGED | N BUSI NESS AS A COWON CARRI ER;, TO

N
(e}

MAI NTENANCE FACI LI TIES; OR TO MATERI ALS, SUPPLI ES OR EQUI PMENT

N
~

TO BE USED OR CONSUMED I'N THE CONSTRUCTI ON, RECONSTRUCTI ON,

N
oo

REMCODELI NG, REPAI R OR MAI NTENANCE OF REAL ESTATE OTHER THAN

N
(o]

DI RECTLY USED MACHI NERY, EQUI PMENT, PARTS OR FOUNDATI ONS

30 THEREFOR THAT MAY BE AFFI XED TO SUCH REAL ESTATE.
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THE EXCLUSI ONS PROVI DED | N PARAGRAPHS (A), (B), (C) AND (D)
SHALL NOT APPLY TO TANG BLE PERSONAL PROPERTY OR SERVI CES TO BE
USED OR CONSUMED | N MANAGERI AL SALES OR OTHER NONOPERATI ONAL
ACTI VI TIES, NOR TO THE PURCHASE OR USE OF TANG BLE PERSONAL

1
2

3

4

5 PROPERTY OR SERVI CES BY ANY PERSON OTHER THAN THE PERSON

6 DI RECTLY USI NG THE SAME | N THE OPERATI ONS DESCRI BED I N

7 PARAGRAPHS (A), (B), (C) AND (D) HEREIN.

8 THE EXCLUSI ON PROVI DED | N PARAGRAPH (C) SHALL NOT APPLY TO
9 (1) CONSTRUCTI ON MATERI ALS, SUPPLIES OR EQUI PVENT USED [ TO

10 CONSTRUCT, RECONSTRUCT, REMODEL, REPAIR OR MAI NTAIN] OR

11 INSTALLED I N THE CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG

12 REPAIR OR MAI NTENANCE OF FACI LI TI ES NOT' USED DI RECTLY BY THE

13 PURCHASER | N THE PRCDUCTI ON, DELI VERI NG OR RENDI TI ON OF PUBLI C

14 UTILITY SERVICE[,] OR (I1) [CONSTRUCTI ON MATERI ALS, SUPPLIES OR
15 EQUI PMENT USED TO CONSTRUCT, RECONSTRUCT, REMODEL, REPAIR OR

16 MAINTAIN A BU LDI NG ROAD OR SI M LAR STRUCTURE, OR (II1)] TOOLS
17 AND EQUI PMENT USED BUT NOT | NSTALLED I N THE MAI NTENANCE OF

18 FACILITIES USED DI RECTLY I N THE PRODUCTI ON, DELI VERI NG OR

19 RENDI TION OF A PUBLIC UTILITY SERVI CE.

20 THE EXCLUSI ONS PROVI DED | N PARAGRAPHS (A), (B), (C) AND (D)

21 SHALL NOT APPLY TO THE SERVI CES ENUMERATED I N CLAUSES (K)(11)

22 THROUGH (23), (W THROUGH (W) OF TH S SECTI ON.

23 (9) VHERE TANG BLE PERSONAL PROPERTY OR SERVI CES ARE

24 UTI LI ZED FOR PURPOSES CONSTI TUTI NG A "SALE AT RETAIL" AND FOR
25 PURPOSES EXCLUDED FROM THE DEFI NI TI ON OF "SALE AT RETAIL," IT
26 SHALL BE PRESUMED THAT SUCH TANG BLE PERSONAL PROPERTY OR

27 SERVI CES ARE UTI LI ZED FOR PURPOSES CONSTI TUTI NG A "SALE AT
28 RETAIL" AND SUBJECT TO TAX UNLESS THE USER THEREOF PROVES TO THE
29 DEPARTMENT THAT THE PREDOM NANT PURPOSES FOR WHI CH SUCH TANG BLE

30 PERSONAL PROPERTY OR SERVI CES ARE UTI LI ZED DO NOT CONSTI TUTE A
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"SALE AT RETAIL."

(10) THE TERM "SALE AT RETAIL" W TH RESPECT TO "LI QUOR' AND
"MALT OR BREWED BEVERAGES' SHALL | NCLUDE THE SALE OF "LI QUOR' BY
ANY " PENNSYLVANI A LI QUOR STORE" TO ANY PERSON FOR ANY PURPCSE,
AND THE SALE OF "MALT OR BREWED BEVERAGES" BY A " MANUFACTURER OF
MALT OR BREWED BEVERAGES, " "Dl STRI BUTOR' OR "I MPORTI NG
DI STRI BUTOR' TO ANY PERSON FOR ANY PURPOSE, EXCEPT SALES BY A
" MANUFACTURER OF MALT OR BREWED BEVERAGES' TO A "Dl STRI BUTOR' OR
"I MPORTI NG DI STRI BUTOR" OR SALES BY AN "I MPORTI NG DI STRI BUTOR'
TO A "Dl STRIBUTOR" WTH N THE MEANI NG OF THE " LI QUOR CODE. " THE
TERM " SALE AT RETAIL" SHALL NOT | NCLUDE ANY SALE OF "MALT OR
BREWED BEVERAGES' BY A "RETAIL DI SPENSER' OR ANY SALE OF
"LI QUOR" OR "MALT OR BREVED BEVERAGES" BY A PERSON HOLDI NG A
"RETAIL LI QUOR LI CENSE" W THI N THE MEANI NG OF AND PURSUANT TO
THE PROVI SIONS OF THE "LI QUOR CCDE," BUT SHALL | NCLUDE ANY SALE
OF "LIQUOR' OR "MALT OR BREWED BEVERAGES" OTHER THAN PURSUANT TO
THE PROVI SIONS OF THE "LI QUOR CCDE. "

(11) THE RENDI TI ON FOR A CONSI DERATI ON CF THE SERVI CE OF

RESEARCH, OTHER THAN RESEARCH AS DEFINED IN CLAUSE (C)(5) OF

TH' S SECTI ON.

(12) THE RENDI TI ON FOR A CONSI DERATI ON OF MANAGEMENT

SERVI CES, MANAGEMENT CONSULTI NG SERVI CES, PUBLI C RELATI ONS

SERVI CES AND OTHER BUSI NESS CONSULTI NG SERVI CES.

(13) THE RENDI TI ON FOR A CONSI DERATI ON OF ADJUSTMENT AND

COLLECTI ON SERVI CES AND CREDI T REPORTI NG SERVI CES.

(14) THE RENDI TI ON FOR A CONSI DERATI ON OF SECRETARI AL_AND

EDI TI NG SERVI CES.

(15) THE RENDI TI ON FOR A CONSI DERATI ON COF DI SI NFECTI NG AND

PEST CONTROL_SERVI CES, AND OF BUI LDI NG MAI NTENANCE AND CLEAN NG

SERVI CES.
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(16) THE RENDI TI ON FOR A CONSI DERATI ON COF EMPLOYMENT AGENCY

SERVI CES, HELP SUPPLY SERVI CES OR OTHER PERSONNEL_ SUPPLY

SERVI CES.

(17) THE RENDI TI ON FOR A CONSI DERATI ON OF COVPUTER

PROVI DI NG COVPUTER | NTEGRATED SYSTEMS DESI GN, COVPUTER

PROCESSI NG AND DATA PREPARATI ON AND PROCESSI NG, | NFORVATI ON

RETRI EVAL SERVI CES, COVPUTER FACI LI TI ES MANAGEMENT SERVI CES,

1
2
3
4
5 PROGRAMM NG AND OTHER COVPUTER- RELATED SERVI CES, | NCLUDI NG
6
7
8
9

COVPUTER NMAI NTENANCE AND REPAI R

10 (18) THE RENDI TI ON FOR A CONSI DERATI ON COF DETECTI VE AND

11 OTHER PROTECTI VE SERVI CES.

12 (19) THE RENDI TI ON FOR A CONSI DERATI ON COF LEGAL SERVI CES.

13 (20) THE RENDI TI ON FOR A CONSI DERATI ON COF ACCOUNTI NG

14 AUDI TI NG AND BOOKKEEPI NG SERVI CES.

15 (21) THE RENDI TI ON FOR A CONSI DERATI ON OF PROFESSI ONAL

16 ENG NEERI NG ARCHI TECTURAL AND SURVEYI NG SERVI CES.

17 (22) THE RENDI TION FOR A CONSI DERATI ON OF LAWN CARE

18 SERVI CES.

19 (23) THE RENDITION FOR A CONS|I DERATI ON OF PROVI DI NG STORAGE
20 SPACE.

21 (L) "STORAGE." ANY KEEPING OR RETENTI ON OF TANG BLE

22 PERSONAL PROPERTY WTH N THI S COVWONWEALTH FOR ANY PURPCOSE
23 | NCLUDI NG THE | NTERI M KEEPI NG, RETAI NI NG OR EXERCI SI NG ANY RI GHT
24 OR PO/NER OVER SUCH TANG BLE PERSONAL PROPERTY. THE TERM EXCLUDES

25 STORAGE SPACE.

26 (M "TANG BLE PERSONAL PROPERTY." CORPOREAL PERSONAL

27 PROPERTY | NCLUDI NG BUT NOT LIMTED TO, GOODS, WARES,

28 MERCHANDI SE, STEAM AND NATURAL AND MANUFACTURED AND BOTTLED GAS
29 FOR NON- RESI DENTI AL USE, ELECTRI CI TY FOR NON- RESI DENTI AL USE,

30 [ I NTRASTATE TELEPHONE AND TELEGRAPH SERVI CE FOR NON- RESI DENTI AL
19910H1321B2321 - 19 -
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USE, SPI RI TUOUS OR VI NOUS LI QUOR AND MALT OR BREWED BEVERACGES
AND SCOFT DRI NKS; BUT THE TERM SHALL NOT | NCLUDE HOUSEHOLD

SUPPLI ES PURCHASED AT RETAI L ESTABLI SHVENTS FOR RESI DENTI AL
CONSUMPTI ON, | NCLUDI NG BUT NOT LIMTED TO, SOAPS, DETERGENTS,
CLEANI NG AND PQOLI SHI NG PREPARATI ONS, PAPER GOODS, HOUSEHOLD
WRAPPI NG SUPPLI ES AND | TEMS OF SIM LAR NATURE, OR SANI TARY

NAPKI NS, TAMPONS OR SIM LAR | TEM5 USED FOR FEM NI NE HYG ENE. NOR
SHALL SAI D TERM | NCLUDE STEAM NATURAL AND MANUFACTURED AND
BOTTLED GAS, FUEL O L, ELECTRICITY OR | NTRASTATE TELEPHONE OR
TELEGRAPH SERVI CE VHEN PURCHASED DI RECTLY BY THE USER THEREOF
SCLELY FOR H'S OAN RESI DENTI AL USE.] SPI R TUOUS OR VI NOUS LI QUOR

AND MALT OR BREWED BEVERAGES AND SOFT_ DRI NKS, | NTERSTATE

TELEPHONE, TELEGRAPH AND TELECOVVUNI CATI ONS_SERVI CE ORI G NATI NG

OR TERM NATI NG I N THE COMVONVWEALTH AND CHARGED TO A SERVI CE

ADDRESS IN TH S COVWONWEALTH, | NTRASTATE TELEPHONE, TELEGRAPH

AND TELECOMVUNI CATI ONS SERVI CE W TH THE EXCEPTI ON OF_SUBSCRI BER

LI NE CHARGES AND BASI C LOCAL TELEPHONE SERVI CE FOR RESI DENTI AL

USE, PROVI DED FURTHER, THE SERVI CE ADDRESS OF ANY | NTRASTATE

TELEPHONE, TELEGRAPH, OR TELECOVMUNI CATIONS | S DEEMED TO BE

WTH N TH S STATE, REGARDLESS OF HOW OR WHERE BILLED OR PAID. I N

THE CASE OF ANY SUCH | NTERSTATE OR | NTRASTATE TELEPHONE,

TELEGRAPH AND TELECOMVUNI CATI ONS SERVI CE, ANY_ CHARGE PAI D

THROUGH A CREDIT OR PAYMENT MECHANI SM VHI CH DOES NOT RELATE TO A

SERVI CE ADDRESS, SUCH AS A BANK, TRAVEL, CREDIT OR DEBI T CARD,

| S DEEMED ATTRI BUTABLE TO THE ADDRESS OF ORI G NATI ON OF THE

TELEPHONE, TELEGRAPH, OR TELECOVVUNI CATI ONS.

* * %

(O "USE. "
(1) THE EXERCI SE OF ANY RI GHT OR POWER | NCI DENTAL TO THE
OANERSHI P, CUSTODY OR POSSESSI ON OF TANG BLE PERSONAL PROPERTY
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AND SHALL | NCLUDE, BUT NOT BE LI M TED TO TRANSPORTATI ON, STORAGE
OR CONSUMPTI ON.

(2) THE OBTAINING BY A PURCHASER OF THE SERVI CE OF PRI NTI NG
OR | MPRI NTI NG OF TANG BLE PERSONAL PROPERTY WHEN SUCH PURCHASER
FURNI SHES, El THER DI RECTLY OR | NDI RECTLY, THE ARTI CLES USED I N
THE PRI NTI NG OR | MPRI NTI NG,

(3) THE OBTAINING BY A PURCHASER OF THE SERVI CES OF (1)
WASHI NG, CLEANI NG, WAXI NG, POLI SHI NG OR LUBRI CATI NG OF MOTCR
VEHI CLES WHETHER OR NOT ANY TANG BLE PERSONAL PROPERTY IS
TRANSFERRED TO THE PURCHASER | N CONJUNCTI ON W TH SUCH SERVI CES,
AND (I1) 1 NSPECTI NG MOTOR VEH CLES PURSUANT TO THE MANDATORY
REQUI REMENTS OF "THE VEHI CLE CODE."

(4) THE OBTAINING BY A PURCHASER OF THE SERVI CE OF
REPAI RING, ALTERI NG, MENDI NG PRESSI NG, FI TTING, DYEI NG,
LAUNDERI NG, DRYCLEANI NG OR CLEANI NG TANG BLE PERSONAL PROPERTY
OTHER THAN WEARI NG APPAREL OR SHOES OR APPLYI NG OR | NSTALLI NG
TANG BLE PERSONAL PROPERTY AS A REPAI R OR REPLACEMENT PART OF
OTHER TANG BLE PERSONAL PROPERTY OTHER THAN WEARI NG APPAREL OR
SHOES, WHETHER OR NOT THE SERVI CES ARE PERFORMED DI RECTLY OR BY
ANY MEANS OTHER THAN BY MEANS OF CO N- OPERATED SELF- SERVI CE
LAUNDRY EQUI PMENT FOR WEARI NG APPAREL OR HOUSEHOLD GOODS, AND
WHETHER OR NOT ANY TANG BLE PERSONAL PROPERTY |'S TRANSFERRED TO
THE PURCHASER | N CONJUNCTI ON THEREW TH, EXCEPT SUCH SERVI CES AS
ARE OBTAI NED | N THE CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG,
REPAI R OR MAI NTENANCE OF REAL ESTATE: PROVI DED, HOWEVER, THAT
THI' S SUBCLAUSE SHALL NOT BE DEEMED TO | MPOSE TAX UPON SUCH
SERVI CES | N THE PREPARATI ON FOR SALE OF NEW | TEMS WHI CH ARE
EXCLUDED FROM THE TAX UNDER CLAUSE (26) OF SECTI ON 204, OR UPON
DI APER SERVI CE: AND PROVI DED FURTHER, THAT THE TERM "USE" SHALL
NOT | NCLUDE- -
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A)  ANY TANG BLE PERSONAL PROPERTY ACQUI RED AND KEPT,
RETAI NED OR OVER VWHI CH POVNER | S EXERCI SED WTHI N TH S
COMMONVEALTH ON WHI CH THE TAXI NG OF THE STORAGE, USE OR OTHER
CONSUMPTI ON THERECF | S EXPRESSLY PRCHI Bl TED BY THE CONSTI TUTI ON
OF THE UNI TED STATES OR VHI CH | S EXCLUDED FROM TAX UNDER OTHER
PROVI SIONS OF TH S ARTI CLE.

(B) THE USE OR CONSUMPTI ON OF TANG BLE PERSONAL PROPERTY,
I NCLUDI NG BUT NOT LI M TED TO MACH NERY AND EQUI PMENT AND PARTS
THEREFOR, AND SUPPLI ES OR THE OBTAI NI NG OF THE SERVI CES
DESCRI BED | N SUBCLAUSES (2), (3) AND (4) OF THI S CLAUSE DI RECTLY
IN [ ANY OF] THE OPERATI ONS OF- -

(1) THE MANUFACTURE COF TANG BLE PERSONAL PROPERTY;

(1'') FARM NG DAIRYI NG AGRI CULTURE, HORTI CULTURE OR

TERM "FARM NG' SHALL | NCLUDE THE PROPAGATI ON AND RAI SI NG OF

RANCH RAI SED FURBEARI NG ANl MVALS AND THE PROPAGATI ON OF GAME

Bl RDS FOR COMVERCI AL PURPOSES BY HOLDERS OF PROPAGATI ON PERM TS

| SSUED UNDER 34 PA.C.S. (RELATING TO GAME);

(1'r1) THE PRODUCI NG, DELI VERI NG OR RENDERI NG CF A PUBLI C
UTI LI TY SERVI CE, OR I N CONSTRUCTI NG RECONSTRUCTI NG, REMODELI NG,
REPAI RI NG OR MAI NTAI NI NG THE FACI LI TI ES WH CH ARE DI RECTLY USED

EXCLUSI ON SHALL NOT | NCLUDE ANY TANG BLE PERSONAL PROPERTY OR

SERVI CES USED OR I NSTALLED I'N THE CONSTRUCTI NG, RECONSTRUCTI NG,

REMODELI NG, REPAI RI NG OR MAI NTAI NI NG OF ROADS, _SI DEWALKS,

BU LDI NGS OR ANY SI M LAR STRUCTURES NOTW THSTANDI NG THEI R USE;

(1V) [THE PROCESSI NG OF PERSONAL PROPERTY] PROCESSI NG AS

DEFI NED | N SUBCLAUSE (D) OF THI S SECTI ON.
(V) THE EXCLUSI ONS PROVI DED I N SUBPARAGRAPHS (1), (11),

(1I'I') AND (1V) SHALL BE AVAI LABLE ONLY TO PERSONS ACTUALLY
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ENGAGED I N THE ACTI VI TI ES ENUVERATED | N SUBPARAGRAPHS (1) (11),

(II'1) AND (1V). THE EXCLUSI ONS ENUMERATED | N SUBPARAGRAPHS (1),

(1), (I11) AND (1V) SHALL NOT BE AVAI LABLE TO PERSONS

PERFORM NG ACTI VITIES ON BEHALF OF THOSE ENGAGED | N THE

ACTI VI TI ES ENUVERATED | N SUBPARACGRAPHS (1), (I1), (I1l) AND

av).
THE EXCLUSI ONS PROVI DED | N SUBPARAGRAPHS (1), (11), (111) AND

(1'V) SHALL NOT APPLY TO ANY VEH CLE REQUI RED TO BE REG STERED
UNDER THE VEH CLE CODE EXCEPT THOSE VEH CLES DI RECTLY USED BY A
PUBLI C UTI LI TY ENGAGED | N THE BUSI NESS AS A COWON CARRI ER, TO
MAI NTENANCE FACI LI TIES; OR TO MATERI ALS, SUPPLI ES OR EQUI PMENT
TO BE USED OR CONSUMED I'N THE CONSTRUCTI ON, RECONSTRUCTI ON,
REMCODELI NG, REPAI R OR MAI NTENANCE OF REAL ESTATE OTHER THAN

DI RECTLY USED MACHI NERY, EQUI PMENT, PARTS OR FOUNDATI ONS

THEREFOR THAT MAY BE AFFI XED TO SUCH REAL ESTATE. THE EXCLUSI ONS
PROVI DED | N SUBPARAGRAPHS (1), (11), (I11) AND (1V) SHALL NOT
APPLY TO TANG BLE PERSONAL PROPERTY OR SERVI CES TO BE USED OR
CONSUVED | N MANAGERI AL SALES OR OTHER NONOPERATI ONAL ACTI VI TI ES,
NOR TO THE PURCHASE OR USE OF TANG BLE PERSONAL PROPERTY OR
SERVI CES BY ANY PERSON OTHER THAN THE PERSON DI RECTLY USI NG THE
SAME | N THE OPERATI ONS DESCRI BED | N SUBPARAGRAPHS (1), (I1),
(I11) AND (1V).

THE EXCLUSI ON PROVI DED | N SUBPARAGRAPH (111) SHALL NOT APPLY
TO (A) CONSTRUCTI ON MATERI ALS, SUPPLIES OR EQUI PMENT USED [ TO
CONSTRUCT, RECONSTRUCT, REMODEL, REPAIR OR MAI NTAIN] OR
| NSTALLED | N THE_CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG,

REPAI R OR MAI NTENANCE OF FACI LI TI ES NOT USED DI RECTLY BY THE

PURCHASER | N THE PRODUCTI ON, DELI VERI NG OR RENDI TI ON OF PUBLI C
UTILITY SERVICE[,] OR (B) [CONSTRUCTI ON MATERI ALS, SUPPLIES OR
EQUI PMENT USED TO CONSTRUCT, RECONSTRUCT, REMCODEL, REPAIR OR
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MAI NTAIN A BUI LDI NG ROAD OR SIM LAR STRUCTURE, OR (C)] TOOLS
AND EQUI PMENT USED BUT NOT | NSTALLED I'N THE MAI NTENANCE OF
FACI LI TI ES USED DI RECTLY | N THE PRCDUCTI ON, DELI VERI NG OR
RENDI TI ON OF A PUBLI C UTI LI TY SERVI CE.
THE EXCLUSI ON PROVI DED | N SUBPARAGRAPHS (1), (I1), (Ill) AND

(1V) SHALL NOT APPLY TO THE SERVI CES ENUMERATED | N CLAUSES

(O (9) THROUGH (20), (W THROUGH (UU) OF THI S SECTI ON.

(5) WVHERE TANG BLE PERSONAL PROPERTY OR SERVI CES ARE
UTI LI ZED FOR PURPOSES CONSTI TUTI NG A "USE, " AS HEREI N DEFI NED,
AND FOR PURPCSES EXCLUDED FROM THE DEFI NI TION OF "USE," | T SHALL
BE PRESUMED THAT SUCH PROPERTY OR SERVI CES ARE UTI LI ZED FOR
PURPOSES CONSTI TUTI NG A "SALE AT RETAIL" AND SUBJECT TO TAX
UNLESS THE USER THERECF PROVES TO THE DEPARTMENT THAT THE
PREDOM NANT PURPOSES FOR VWH CH SUCH PROPERTY OR SERVI CES ARE
UTI LI ZED DO NOT CONSTI TUTE A "SALE AT RETAIL."

(6) THE TERM "USE" W TH RESPECT TO "LI QUOR' AND "MALT OR
BREVWED BEVERAGES" SHALL | NCLUDE THE PURCHASE COF " LI QUOR' FROM
ANY " PENNSYLVANI A LI QUOR STORE" BY ANY PERSON FOR ANY PURPCSE
AND THE PURCHASE OF "MALT OR BREWED BEVERAGES" FROM A
"MANUFACTURER OF MALT OR BREVED BEVERAGES, " "Dl STRI BUTOR' OR
"I MPORTI NG DI STRI BUTOR" BY ANY PERSON FOR ANY PURPOSE, EXCEPT
PURCHASES FROM A " MANUFACTURER OF MALT OR BREWED BEVERAGES" BY A
"Dl STRI BUTOR' OR "I MPORTI NG DI STRI BUTOR, * OR PURCHASES FROM AN
"I MPORTI NG DI STRI BUTOR" BY A "DI STRI BUTOR' W TH N THE MEANI NG OF
THE "LI QUOR CODE." THE TERM "USE" SHALL NOT | NCLUDE ANY PURCHASE
OF "MALT OR BREVED BEVERAGES' FROM A "RETAI L DI SPENSER' OR ANY
PURCHASE OF "Ll QUOR' OR "MALT OR BREVWED BEVERAGES' FROM A PERSON
HOLDI NG A "RETAIL LI QUOR LI CENSE" W THI N THE MEANI NG OF AND
PURSUANT TO THE PROVI SIONS OF THE "LI QUOR CCDE, " BUT SHALL
I NCLUDE THE EXERCI SE OF ANY RI GHT OR POWER | NCI DENTAL TO THE
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OMERSHI P, CUSTCODY OR POSSESSI ON OF "LI QUOR' OR "MALT OR BREWED
BEVERAGES" OBTAI NED BY THE PERSON EXERCI SI NG SUCH Rl GHT OR POAER
I N ANY MANNER OTHER THAN PURSUANT TO THE PROVI SI ONS OF THE

"Ll QUOR CCDE. "

(7) THE USE OF TANG BLE PERSONAL PROPERTY PURCHASED AT
RETAI L UPON WHI CH THE SERVI CES DESCRI BED | N SUBCLAUSES (2), (3)
AND (4) OF THI S CLAUSE HAVE BEEN PERFORMED SHALL BE DEEMED TO BE
A USE OF SAI D SERVI CES BY THE PERSON USI NG SAI D PROPERTY.

(8) THE TERM "USE" SHALL NOT | NCLUDE THE PROVI DI NG OF A
MOTOR VEH CLE TO A NONPROFI T PRI VATE OR PUBLI C SCHOOL TO BE USED
BY SUCH A SCHOOL FOR THE SOLE PURPCSE OF DRI VER EDUCATI ON.

(9) THE OBTAI NING BY THE PURCHASER OF THE SERVI CE OF

RESEARCH, OTHER THAN RESEARCH AS DEFINED IN CLAUSE (C)(5) OF

TH' S SECTI ON.

(10) THE OBTAI NI NG BY THE PURCHASER OF MANAGEMENT SERVI CES,

MANAGEMENT CONSULTI NG SERVI CES, PUBLI C RELATI ONS_SERVI CES AND

OTHER BUSI NESS CONSULTI NG SERVI CES.

(11) THE OBTAI NI NG BY THE PURCHASER OF ADJUSTMENT AND

COLLECTI ON SERVI CES AND CREDI T REPORTI NG SERVI CES.

(12) THE OBTAI NI NG BY THE PURCHASER OF SECRETARI AL _AND

EDI TI NG SERVI CES.

(13) THE OBTAI NING BY THE PURCHASER CF DI SI NFECTI NG AND PEST

CONTROL_SERVI CES, AND OF BUI LDI NG MAI NTENANCE AND CLEANI NG

SERVI CES.

(14) THE OBTAI NING BY THE PURCHASER CF EMPLOYMENT AGENCY

SERVI CES, HELP SUPPLY SERVI CES OR OTHER PERSONNEL_ SUPPLY

SERVI CES.

(15) THE OBTAI NI NG BY THE PURCHASER CF COVPUTER PROGRAMM NG

AND OTHER COMPUTER RELATED SERVI CES, | NCLUDI NG PROVI DI NG

COVWPUTER | NTEGRATED SYSTEMS DESI GN, COMPUTER PROCESSI NG AND DATA
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PREPARATI ON AND PROCESSI NG, | NFORVATI ON RETRI EVAL SERVI CES,

COWUTER FACI LI TI ES MANAGEMENT SERVI CES, COVPUTER NMAI NTENANCE

AND REPAI R.

(16) THE OBTAI NI NG BY THE PURCHASER CF DETECTI VE AND OTHER

PROTECTI VE SERVI CES.

(17) THE OBTAI NING BY THE PURCHASER COF LEGAL SERVI CES.

(18) THE OBTAI NI NG BY THE PURCHASER COF ACCOUNTI NG _AUDI TI NG

AND BOOKKEEPI NG SERVI CES.

© o0 N oo o A~ wWw N P

(19) THE OBTAI NI NG BY THE PURCHASER OF PROFESSI ONAL

=Y
o

ENG NEERI NG, ARCHI TECTURAL AND SURVEYI NG SERVI CES.

=
=

(20)  THE OBTAI NING BY THE PURCHASER CF LAVWN SERVI CE.

* * %

[ =
w N

(T) "TRANSI ENT VENDOR. "

H
o

(1) ANY PERSON WHO -

=Y
(63}

(1) BRINGS I NTO THE COMMONVEALTH, BY AUTOMCBI LE, TRUCK OR

=Y
(e}

OTHER MEANS OF TRANSPORTATI QN, OR PURCHASES | N THE COMVONVEALTH

=
\l

TANG BLE PERSONAL PROPERTY THE SALE OR USE OF WHI CH | S SUBJECT

=Y
oo

TO THE TAX | MPGSED BY TH S ARTI CLE OR COMES | NTO THE

=
O

COMWONVEALTH TO PERFORM SERVI CES THE SALE OR USE OF WVHICH I S

N
o

SUBJECT TO THE TAX | MPCSED BY THI S _ARTI CLE;

N
=

(1'l') OFFERS OR I NTENDS TO CFFER SUCH TANG BLE PERSONAL

N
N

PROPERTY OR SERVI CES FOR SALE AT RETAIL WTH N THE COVMONWEALTH,

N
w

AND

N
~

(1'11) DOES NOT MAI NTAIN AN ESTABLI SHED CFFI CE, DI STRI BUTI ON

N
(63}

HOUSE, SALESHOUSE, WAREHOUSE, SERVI CE ENTERPRI SE, RESI DENCE FROM

N
(e}

VWH CH BUSI NESS IS CONDUCTED OR OTHER PLACE OF BUSI NESS W THI N

N
~

THE COVMONWEALTH.

N
oo

(2) THE TERM SHALL NOT | NCLUDE A PERSON WHO DELI VERS

N
(o]

TANG BLE PERSONAL PRCOPERTY W THI N THE COMMONVEALTH PURSUANT TO
30 ORDERS FOR SUCH PROPERTY WH CH WERE SOLI Cl TED OR PLACED BY MAI L
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OR OTHER MEANS.

(3) THE TERM SHALL NOT | NCLUDE A PERSON WHO HANDCRAFTS | TEMS
FOR SALE AT SPECI AL EVENTS, | NCLUDI NG BUT NOT LIMTED TG,
FAI RS, CARN VALS, ART AND CRAFT SHOAS AND OTHER FESTI VALS AND
CELEBRATI ONS WTHI N THI S COVMONVWEALTH.

* * %

(W _"MANAGEMENT SERVICES." GENERAL OR SPECI ALI ZED

MANAGEMENT SERVI CES ON A DAY TO DAY BASIS ON A CONTRACT, FEE OR

OTHER BASIS, I NCLUDING BUT NOT LIMTED TO, _ADM NI STRATI VE

MANAGEMENT SERVI CES, BUSI NESS MANAGEMENT SERVI CES, CONSTRUCTI ON

MANAGEMENT, MOTEL MANAGEMENT SERVI CES AND OFFI CE MANAGENMVENT

SERVI CES.

(X) " MANAGEMENT CONSULTI NG SERVICES." THE FURN SHI NG OF

ADVI CE, ANALYSI S OR ASSI STANCE | N THE MANAGEMENT OF ENTI TI ES,

I NCLUDI NG, _BUT NOT LIMTED TO _STRATEG C AND ORGANI ZATI ONAL

PLANNI NG FI NANCI AL PLANNI NG AND BUDCGETI NG, MARKETI NG OBJECTI VES

AND POLI A ES, COVPUTER AND | NFORMATI ON SYSTEMS PLANNI NG

EVALUATI ON AND SELECTI ON, HUMAN RESOURCES POLI G ES AND PRACTI CES

PLANNI NG, PRODUCTI ON SCHEDULI NG AND CONTROL _PLANNI NG

(Y) "PUBLIC RELATIONS SERVI CES." THE PREPARATI ON OR

DI SSEM NATI ON OF MATERIALS, WRI TTEN OR SPOKEN AND ANY OTHER

ACTI VI TI ES I NCLUDI NG LOBBYI NG VWHI CH ARE DESI GNED TO | NFLUENCE

THE GENERAL PUBLI C OR OTHER GROUPS | N PROMOTI NG THE | NTERESTS OF

THEIR CLIENTS. THE TERM SHALL NOT | NCLUDE THE PURCHASE OF

ADVERTI SI NG SPACE OR TI ME FOR PRESENTATI ON OF A PROMOTI ONAL

(Z) "ADJUSTMENT AND COLLECTION SERVICES." COLLECTI NG OR

ADJUSTI NG ACCOUNTS RECEI VABLE I NCLUDI NG BUT NOT_LIMTED TG,

SERVI CES OF THE TYPE PROVI DED BY ADJUSTMENT BUREAUS OR

COLLECTI ON AGENCI ES. SUCH SERVI CES DO NOT | NCLUDE COLLECTI NG
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I NSURANCE RECEI VABLES, OR PROVIDING CREDI T CARD SERVI CE W TH

COLLECTI ON BY A CENTRAL AGENCY, OR PROVI DI NG DEBT_ COUNSELI NG OR

ADJUSTMENT SERVI CES TO | NDI VI DUALS.

(AA)  "CREDI T REPORTI NG SERVICES." PROVI DI NG MERCANTI LE_AND

CONSUMER CREDI T _REPORTI NG SERVI CES | NCLUDI NG BUT_NOT_LIM TED

TO, SERVI CES OF THE TYPE PROVI DED BY CONSUMER AND MERCANTI LE

CREDI T _REPORTI NG BUREAUS, CREDI T BUREAUS AND AGENCIES, CRED T

CLEARI NGHOUSES AND CREDI T | NVESTI GATI ONSERVI CES.

(BB) "SECRETARI AL AND EDI TI NG SERVI CES. " PROVI DI NG SERVI CES

VH CH INCLUDE, BUT ARE NOT_ LIMTED TO, EDI TING LETTER WRI TI NG

PROOFREADI NG, RESUME VRI TI NG SECRETARI AL_SERVI CES, TYPI NG AND

WORD PROCESSI NG SUCH SERVI CES SHALL NOT | NCLUDE COURT REPORTI NG

AND STENOGRAPHI C SERVI CES.

(CC) "D SINFECTI NG AND PEST CONTROL SERVI CES." DI SI NFECTI NG

DVELLI NGS AND OTHER BUI LDI NGS, AND CONTROLLI NG TERM TES,

I NSECTS, RODENTS AND OTHER PESTS, GENERALLY, | N DVWELLINGS AND

OTHER BUI LDI NGS. _SUCH SERVI CES I NCLUDE, BUT ARE NOT LIMTED TG,

DEGDORANT _SERVI G NG OF REST ROOV5, WASHROOM SANI TATI ON SERVI CE,

REST ROOM CLEANI NG SERVI CE, DI SI NFECTI NG SERVI CE, BI RD PROOFI NG,

EXTERM NATI ON SERVI CE, FUM GATI NG SERVI CES, TERM TE CONTROL_AND

PEST CONTROL | N STRUCTURES.

(DD)  "BUI LDI NG MAI NTENANCE AND CLEANI NG SERVI CES. "

PROVI DI NG SERVI CES VWHI CH | NCLUDE, BUT_ARE NOT LIM TED TG,

JANI TORIAL, NAID OR HOUSEKEEPI NG SERVI CE ON A CONTRACT OR FEE

BASI S, OFFICE OR I NTERI OR BUI LDI NG CLEANI NG AND NMAI NTENANCE

SERVI CE, W NDOW CLEANI NG SERVI CE, FLOOR WAXI NG SERVI CE, LI GHTI NG

MAI NTENANCE SERVI CE SUCH AS BULB REPLACENMENT AND CLEAN NG

CH WNEY CLEANI NG SERVI CE, ACOUSTI CAL_TI LE CLEANI NG SERVI CE,

VENETI AN BLI ND CLEANI NG, | NCLUDI NG WORK_ DONE_ ON OW\NER' S

PREM SES, CLEANI NG AND NMAI NTENANCE OF TELEPHONE BOOTHS, AND
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CLEANI NG AND DECGREASI NG OF SERVI CE STATIONS. TH S TERM SHALL NOT

I NCLUDE REPAI RS ON BUI LDI NGS AND OTHER STRUCTURES.

(EE) "EMPLOYMENT AGENCY SERVI CES." PROVI DI NG EMPLOYMENT

SERVI CES TO A PROSPECTI VE _EMPLOYER OR EMPLOYE OTHER THAN

EMPLOYMENT SERVI CES PROVI DED BY THEATRI CAL ENMPLOYMENT AGENCI ES

AND MOTI ON Pl CTURE CASTI NG BUREAUS. SUCH SERVI CES SHALL | NCLUDE,

BUT ARE NOT LIMTED TO, SERVI CES OF THE TYPE PROVI DED BY

EMPLOYMENT AGENCI ES, EXECUTI VE PLACI NG SERVI CES, LABOR

CONTRACTOR ENMPLOYMENT AGENCI ES OTHER THAN FARM LABOR, NAI D,

TEACHER, CHAUFFEUR, SHI P CREW AND MODEL REG STRIES, AND

EXECUTI VE PLACI NG SERVI CES.

(FF) "HELP SUPPLY SERVI CES." SUPPLYI NG TEMPORARY OR

CONTI NUI NG HELP ON A CONTRACT, FEE OR SIM LAR BASIS. THE HELP

SUPPLIED IS ON THE PAYROLL OF THE SUPPLYI NG PERSON OR ENTI TY,

BUT IS UNDER THE SUPERVI SI ON OF THE BUSI NESS TO WHICH HELP | S

FURNI SHED. SUCH SERVI CES | NCLUDE, BUT_ARE NOT LIM TED TG,

SERVI CE OF A TYPE PROVI DED BY LABOR AND MANPONER POOLS, EMPLOYE

LEASI NG SERVI CES, OFFI CE HELP SUPPLY SERVI CES, TEMPORARY HELP

SERVI CES, HELP SUPPLY SERVI CES, USHER SERVI CES, MODEL| NG

SERVI CES AND FASHI ON SHOW MODEL SUPPLY SERVI CES. SUCH SERVI CES

SHALL NOT | NCLUDE PROVI DI NG FARM LABOR SERVI CES.

(&5 "COWUTER PROGRAMM NG SERVI CES." PROVI DI NG COVPUTER

PROGRAMM NG SERVI CES ON A CONTRACT OR FEE BASI S, AND PROVI DI NG

COWUTER SOFTWARE DESI GN AND ANALYSI S, MODI FYI NG CUSTOM SOFTWARE

AND TRAINING IN THE USE OF CUSTOM SOFTWARE. SUCH SERVI CES

I NCLUDE, BUT ARE NOT LIMTED TO _SERVI CES OF THE TYPE PROVI DED

BY OR THROUGH COVPUTER PROGRAMM NG SERVI CES, CUSTOMER COVPUTER

PROGRAMM NG SERVI CES, CUSTOM SOFTWARE PROGRAMM NG, _ CUSTOM

COVWUTER PROGRAMS OR SYSTEM SOFTWARE DEVELOPMENT, CUSTOM

COWUTER SOFTWARE SYSTEMS ANALYSI S AND DESI GN, CUSTOM
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APPLI| CATI ONS SOFTWARE PROGRAMM NG, COVPUTER CODE_AUTHORS AND

FREE- LANCE COVPUTER SOFTWARE V\RI TERS.

(HH) " COWPUTER | NTEGRATED SYSTEMS DESI GN." DEVELOPI NG OR

MODI FYI NG COVPUTER SOFTWARE AND PACKAG NG OR BUNDLI NG THE

SOFTWARE W TH PURCHASED COMPUTER HARDWARE ( COMPUTERS AND

COVWUTER PERI PHERAL EQUI PVMENT) TO CREATE AND MARKET AN

| NTEGRATED SYSTEM FOR SPECI FI C APPLI CATI ON. A BUSINESS | S

PROVI DI NG SUCH SERVI CES UNDER THI S SUBPARAGRAPH ONLY IF I T

© o0 N oo o A~ wWw N P

PROVI DES EACH OF THE FOLLOW NG SERVI CES:

=Y
o

(1) THE DEVELOPMENT OR MODI FI CATI ON CF THE COVPUTER

=
=

SOFTWARE;

(2) THE MARKETI NG OF PURCHASED COVPUTER HARDWARE; AND

=
N

=
w

(3)  INVOLVEMENT I N ALL PHASES OF SYSTEMS DEVELOPMENT FROM

H
o

DESI GN THROUGH | NSTALLATI ON.

=Y
(63}

SUCH SERVI CES UNDER THI'S CLAUSE | NCLUDE, BUT ARE NOT LIM TED TGO

=Y
(e}

COVWPUTER SYSTEMS | NTEGRATI ON, COVPUTER NETWORK SYSTEMS

=
\l

| NTEGRATI ON, LOCAL AREA NETWORK (LAN) SYSTEMS | NTEGRATI ON,

=Y
oo

OFFI CE AUTOVATI ON,  COVPUTER SYSTEMS VALUE- ADDED RESELLERS,

=
O

COVWPUTER SYSTEMS TURNKEY VENDORS, CAD/ CAM SYSTEMS SERVI CES,

N
o

COVWPUTER- Al DED DESI GN (CAD) SYSTEMS SERVI CES, COMPUTER- Al DED

N
=

ENG NEERI NG (CAE) SYSTEMS SERVI CES AND COVPUTER- Al DED

N
N

MANUFACTURI NG (CAM SYSTEMS SERVI CES.

N
w

(1) "COWUTER PROCESSI NG AND DATA PREPARATI ON AND

N
~

PROCESSI NG SERVI CES. " SUCH SERVI CES | NCLUDE, BUT ARE NOT

N
(63}

LIMTED TO, PROVI DI NG COVPLETE PROCESSI NG AND PREPARATI ON OF

N
(e}

REPORTS FROM DATA SUPPLI ED BY THE CUSTOMER OR A SPECI ALI ZED

N
~

SERVI CE, SUCH AS DATA ENTRY OR MAKI NG DATA PROCESSI NG EQUI PMENT

N
oo

AVAI LABLE ON AN HOURLY OR Tl ME- SHARI NG BASI S; COVPUTER TI ME-

N
(o]

SHARI NG AND LEASI NG OR RENTAL OF COVPUTER TI ME; COVPUTER

30 TABULATI NG AND CALCULATI NG SERVI CES; COVPUTER SERVI CE BUREAUS;
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DATA ENTRY, PROCESSI NG AND/ OR VERI FI CATI ON SERVI CES; KEY- PUNCH

SERVI CES AND OPTI CAL SCANNI NG DATA SERVI CES.

(JJ) "I NFORVATI ON RETRI EVAL SERVI CES." PROVI DI NG COVPUTER

ON- LI NE | NFORVATI ON RETRI EVAL _SERVI CES. SUCH | NFORVATION | S

GENERALLY TAKEN FROM OTHER PRI MARY SOURCES AND NAY BE

REFORVATTED OR EDI TED FOR DI STRI BUTI ON. - SUCH SERVI CES | NCLUDE,

BUT ARE NOT LIMTED TO _DATA BASE | NFORVATI ON RETRI EVAL

SERVI CES, ON-LI NE | NFORVATI ON RETRI EVAL SERVI CES, ON-LI NE DATA

BASE | NFORVATI ON RETRI EVAL_SERVI CES AND REMOTE DATA BASE

| NFORVATI ON RETRI EVAL SERVI CES.

(KK) "COWPUTER FACI LI TIES MANAGEMENT SERVI CES." PROVI DI NG

ON-SI TE MANAGEMENT AND OPERATI ON OF COVPUTER AND DATA PROCESSI NG

FACILITIES ON A CONTRACT OR FEE BASI S.

(LL) "COWPUTER NMAI NTENANCE AND REPAIR. " PROVI DI NG

MAI NTENANCE AND REPAI R SERVI CES FOR COVPUTERS AND COVMPUTER

PERI PHERAL EQUI PMENT.

(M) "OTHER COVWPUTER- RELATED SERVI CES." SUPPLYI NG COVPUTER-

RELATED SERVI CES NOT DESCRI BED ELSEVWHERE | N CLAUSE (GG THROUGH

(LL). SUCH SERVICES I NCLUDE, BUT ARE NOT LIMTED TO, SERVI CES

PROVI DED BY COVPUTER CONSULTANTS, DATA BASE DEVELOPERS AND DATA

PROCESSI NG CONSULTANTS, DI SK_AND DI SKETTE CONVERSI ON SERVI CES,

DI SK_AND DI SKETTE RECERTI FI CATI ON SERVI CES, TAPE RECERTI FI CATI ON

SERVI CES AND COVPUTER HARDWARE AND SOFTWARE REQUI REMENTS

ANALYSI S, PREPARI NG SOFTWARE DOCUVMENTATI ON FOR THE USER,

I NSTALLI NG SOFTWARE FOR THE USER, TRAINING THE USER | N THE USE

OF SOFTWARE, REFORNMATTI NG OR EDI TI NG FOR DI STRI BUTI ON

| NFORVATI ON TAKEN FROM OTHER PRI MARY SOURCES.

(NN)  "ENG NEERI NG SERVI CES. " PROVI DI NG PROFESSI ONAL

ENG NEERI NG SERVI CES. SUCH SERVI CES | NCLUDE, BUT_ARE NOT LIM TED

TO, INDUSTRIAL, CVIL, ELECTRI CAL, MECHANI CAL, PETROLEUM MNARI NE
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AND DESI GN ENG NEERI NG SERVI CES; SHI P, BOAT AND MACHI NE

ENG NEERI NG SERVI CES; MACHI NE TOOL DESI GN AND MACHI NE TOCL

ALI GNVENT, AND PROVI DI NG SUPERVI SI NG ENG NEERI NG STAFF ON

TEMPORARY CONTRACT TO OTHER FI RMS.

(OO "ARCH TECTURAL SERVI CES." PROVI DI NG PROFESSI ONAL

ARCHI TECTURAL SERVI CES. SUCH SERVI CES | NCLUDE, BUT_ ARE NOT

LIMTED TO, _ARCH TECTURAL SERVI CES, ARCH TECTURAL ENG NEERI NG

SERVI CES, AND SERVI CES PROVI DED BY HOUSE DESI GNERS.

(PP) "SURVEYI NG SERVI CES. " PROVI DI NG PROFESSI ONAL LAND,

WATER AND AERI AL SURVEYI NG SERVI CES. SUCH SERVI CES | NCLUDE, BUT

ARE NOT LIMTED TO LAND, WATER AND AERI AL SURVEYI NG SERVI CES

AND PHOTOGRAMVETRI C ENG NEERI NG SERVI CES.

(QQ "LEGAL SERVICES." SUPPLYING LEGAL SERVI CES FROM

ESTABLI SHVENTS WHI CH ARE HEADED BY MEMBERS OF THE BAR AND ARE

PRI MARI LY ENGAGED | N OFFERI NG LEGAL_ADVI CE OR SERVI CES. SUCH

TERM SHALL I NCLUDE, BUT |S NOT LIMTED TO ATTORNEYS, COUNSELORS

AT LAW LAWCOFFI CES, LEGAL SERVI CES, PARALEGAL_ SERVI CES, PATENT

SOLICI TORS OFFI CES AND REFEREES | N BANKRUPTCY.

(RR)  "ACCOUNTI NG, AUDI TI NG AND BOCKKEEPI NG SERVI CES. " SUCH

SERVI CES I NCLUDE, BUT ARE NOT LIMTED TO, ACCOUNTI NG SERVI CES,

AUDI T1 NG SERVI CES, BOOKKEEPI NG AND BI LLI NG SERVI CES, PAYROLL

ACCOUNTI NG AND TAX RETURN PREPARATI ON SERVI CES.

(SS) "DETECTI VE AND OTHER PROTECTI VE SERVI CES. " SUCH

SERVI CES I NCLUDE, BUT ARE NOT_LIMTED TO, PROVI DI NG DETECTI VE

AND ARMORED CAR SERVI CES, RENTAL OF DOGS FOR PROTECTI VE

SERVI CES, FI NGERPRI NT_SERVI CES, GUARD SERVI CES, PRI VATE

| NVESTI GATOR SERVI CES, LI E DETECTI ON SERVI CES, POLYGRAPH

SERVI CES AND PROTECTI VE GUARD OR SECURI TY GUARD SERVI CES.

(TT)  "LAWN CARE SERVICES." PROVI DI NG SERVI CES FOR LAWN

UPKEEP | NCLUDING, _BUT NOT LIMTED TO FERTI LI ZI NG SERVI CES, LAW
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MOW NG SERVI CES AND SHRUBBERY TRI MM NG SERVI CES.

(UWJ) "STORAGE SPACE." A BU LDING OR PORTION OF A BU LDI NG

OR SIM LAR STRUCTURE FOR PURPOSES OF STORI NG CORPOREAL PERSONAL

PROPERTY, I NCLUDING BUT NOT LIMTED TO, GOODS, WARES OR

VERCHANDI SE, SPI RI TOUS OR VI NOUS LI QUOR AND MVALT OR BREWED

BEVERAGES, FURN TURE AND HOUSEHOLD GOODS, AUTOMOBI LES, FURS,

TEXTILES, PERI SHABLE GOODS UNDER REFRI GERATI ON, FARM PRCODUCTS,

COTTON COVMPRESSES AND TOBACCO. THE TERM EXCLUDES STORAGE.

(W) "RESEARCH." INCLUDES, BUT IS NOT LIMTED TO ECONOM C

RESEARCH AND FORECASTI NG, EDUCATI ONAL RESEARCH, MARKET RESEARCH,

OPI NI ON RESEARCH AND SOCI OLOd CAL RESEARCH.

SECTION 2. SECTION 202(C) OF THE ACT IS AMENDED TO READ:

SECTI ON 202. | MPOSI TION OF TAX. --* * *

(© NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF THI S ARTI CLE,
THE TAX W TH RESPECT TO [ NON- RESI DENTI AL | NTRASTATE TELEPHONE
SERVI CE AND | NTRASTATE] TELEPHONE, TELEGRAPH AND

TELECOMVUNI CATI ONS SERVICE W THIN THE MEANI NG OF CLAUSE (M OF

SECTI ON 201 OF TH S ARTI CLE SHALL, EXCEPT FOR TELEGRAMS PAI D FOR
I N CASH AT TELEGRAPH OFFI CES, BE COVWPUTED AT THE RATE OF SI X PER
CENT UPON THE TOTAL AMOUNT [ BI LLED] CHARGED TO CUSTOVERS

[ PERI CDI CALLY] FOR SUCH SERVI CES, | RRESPECTI VE OF WHETHER SUCH
[BILLI NG CHARGE IS BASED UPON A FLAT RATE OR UPON A MESSAGE

UNI T CHARGE. TO PREVENT ACTUAL MULTI - STATE TAXATI ON OF

| NTERSTATE TELEPHONE, TELEGRAPH OR TELECOMVUNI CATI ONS SERVI CE,

ANY TAXPAYER, UPON PROOF THAT THE TAXPAYER HAS PAID A SIM LAR

TAX TO ANOTHER STATE ON THE SAME | NTERSTATE TELEPHONE, TELEGRAPH

OR TELECOMVUNI CATI ONS SERVI CE, SHALL BE ALLONED A CREDI T AGAI NST

THE TAX | MPOSED BY THI S SECTI ON ON THE SAME | NTERSTATE

TELEPHONE, TELEGRAPH OR TELECOVMUNI CATI ONS SERVI CE TO THE EXTENT

OF THE AMOUNT OF SUCH TAX PROPERLY DUE AND PAID TO SUCH OTHER
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SECTI ON 3. SECTI ON 204(4), (5), (6), (7)., (8), (9), (16),
(19), (20), (21), (22), (23) AND (29) OF THE ACT, AVENDED
SEPTEMBER 9, 1971 (P.L.437, NO.105), ARE AMVENDED TO READ:

SECTI ON 204. EXCLUSI ONS FROM TAX. - - THE TAX | MPOSED BY
SECTI ON 202 SHALL NOT BE | MPOSED UPON

(4) [THE SALE AT RETAIL OR USE OF SUPPLI ES AND MATERI ALS TO
BE USED | N THE FULFI LLMENT OF CONTRACTS FOR THE CONSTRUCTI ON,
RECONSTRUCTI ON, REMODELI NG, REPAI RI NG, MAI NTENANCE OR SALE OF
REAL ESTATE WHEN SUCH CONTRACT WAS ENTERED | NTO

(1) PRIOR TO MARCH 7, 1956, AND IS AT A FI XED PRI CE NOT
SUBJECT TO CHANGE OR MODI FI CATI ON BY REASON OF THE TAX | MPOSED
BY THE TAX ACT OF 1963 FOR EDUCATI ON; OR

(I1) PURSUANT TO THE OBLI GATI ON OF A BI D OR Bl DS SUBM TTED
PRI OR TO MARCH 7, 1956, WHI CH BI D OR BI DS COULD NOT BE ALTERED
OR W THDRAWN ON OR AFTER THAT DATE AND WHI CH BI D OR Bl DS AND
CONTRACT ENTERED | NTO PURSUANT THERETO ARE AT A FI XED PRI CE NOT
SUBJECT TO CHANGE OR MODI FI CATI ON BY REASON OF THE TAX | MPOSED
BY THE ACT I N EFFECT PRI OR TO TH' S ARTI CLE.

PROVI DED, HOWEVER, THAT NOTI CE OF SUCH CONTRACT OR BI D BY
REASON OF WHI CH AN EXCLUSI ON | S CLAI MED UNDER THI S CLAUSE (4)
MUST BE G VEN BY THE TAXPAYER TO THE DEPARTMENT ON OR BEFORE
JUNE 15, 1956.] THE SALE AT RETAIL OR USE OF TO LET PAPER

SANI TARY NAPKI NS, TAMPONS OR SIM LAR | TEMS USED FOR FEM NI NE

(5) [THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI QN, RECONSTRUCTI ON, REMODELI NG,
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REPAI RI NG MAI NTENANCE OR SALE OF SUCH REAL ESTATE, WHEN THE
CONTRACT |'S, EITHER AT A FI XED PRI CE NOT SUBJECT TO CHANGE OR
MCDI FI CATI ON, OR ENTERED | NTO PURSUANT TO THE OBLI GATI ON OF A
FORVAL WRI TTEN BI D VWHI CH CANNOT BE ALTERED OR W THDRAWN, AND, I N
El THER CASE, SUCH CONTRACT WAS ENTERED | NTO OR SUCH BI D MADE ON
OR AFTER MARCH 7, 1956, BUT PRIOR TO APRI L 15, 1959, SHALL BE
EXEMPT FROM THE ADDI TI ONAL ONE- HALF OF ONE PER CENT OF TAX

| MPOSED BY SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS
AVENDED APRI L 15, 1959 (P.L.20), AND FROM THE ADDI TI ONAL ONE-
HALF OF ONE PER CENT OF TAX | MPOSED BY SECTI ON 201 OF THE TAX
ACT OF 1963 FOR EDUCATI ON AS AMENDED AUGUST 20, 1959 (P.L.729),
AND FROM THE ADDI TI ONAL ONE PER CENT OF TAX | MPCSED BY SECTI ON
201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AVENDED MAY 29, 1963
(P.L.49) AND FROM THE ADDI TI ONAL ONE PER CENT OF TAX | MPOCSED BY
SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AMENDED
JANUARY 1, 1968 (P.L.918): PROVIDED, HOWEVER, THAT THE EXEMPTI ON
GRANTED BY THI S CLAUSE SHALL NOT BE CLAlI MED BY THE PURCHASER
FROM ANY VENDOR BUT SHALL BE CLAI MED ONLY BY THE FI LI NG OF A
REFUND PETI TI ON W TH THE DEPARTMENT.] THE SALE AT RETAIL OR USE

OF STEAM NATURAL AND MANUFACTURED AND BOTTLED GAS, FUEL AL,

ELECTRICITY OR | NTRASTATE SUBSCRI BER LI NE CHARGES AND BASI C

LOCAL TELEPHONE SERVI CE OR TELEGRAPH SERVI CE VHEN PURCHASED

DI RECTLY BY THE USER THEREOF SOLELY FOR HI S OMN RESI DENTI AL USE.

[(6) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI QN, RECONSTRUCTI ON, REMODELI NG,
REPAI RI NG, MAI NTENANCE OR SALE OF SUCH REAL ESTATE WHEN THE
CONTRACT |'S, EITHER AT A FI XED PRI CE NOT SUBJECT TO CHANGE OR
MCDI FI CATI ON, OR ENTERED | NTO PURSUANT TO THE OBLI GATI ON OF A
FORVAL WRI TTEN BI D VWHI CH CANNOT BE ALTERED OR W THDRAWN, AND, I N
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El THER CASE, SUCH CONTRACT WAS ENTERED | NTO OR SUCH BI D MADE ON
OR AFTER APRIL 15, 1959, BUT PRI OR TO AUGJUST 20, 1959, SHALL BE
EXEMPT FROM THE ADDI TI ONAL ONE- HALF OF ONE PER CENT OF TAX
| MPOSED BY SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS
AVENDED AUGUST 20, 1959 (P.L.729), AND FROM THE ADDI TI ONAL ONE
PER CENT OF TAX | MPGSED BY SECTI ON 201 OF THE TAX ACT OF 1963
FOR EDUCATI ON AS AMENDED MAY 29, 1963 (P.L.49) AND FROM THE
ADDI TI ONAL ONE PER CENT OF TAX | MPCSED BY SECTI ON 201 OF THE TAX
ACT OF 1963 FOR EDUCATI ON AS AVENDED JANUARY 1, 1968 (P.L.918):
PROVI DED, HOWEVER, THAT THE EXEMPTI ON GRANTED BY TH S CLAUSE
SHALL NOT' BE CLAI MED BY THE PURCHASER FROM ANY VENDOR BUT SHALL
BE CLAI MED ONLY BY THE FI LI NG OF A REFUND PETI TION W TH THE
DEPARTMENT.

(7) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI QN, RECONSTRUCTI ON, REMODELI NG,
REPAI RI NG, MAI NTENANCE OR SALE OF SUCH REAL ESTATE WHEN THE
CONTRACT |'S, EITHER AT A FI XED PRI CE NOT SUBJECT TO CHANGE OR
MCDI FI CATI ON, OR ENTERED | NTO PURSUANT TO THE OBLI GATI ON OF A
FORVAL WRI TTEN BI D VWHI CH CANNOT BE ALTERED OR W THDRAWN, AND, I N
El THER CASE, SUCH CONTRACT WAS ENTERED | NTO OR SUCH BI D MADE ON
OR AFTER AUGUST 20, 1959, BUT PRIOR TO JUNE 1, 1963 SHALL BE
EXEMPT FROM THE ADDI TI ONAL ONE PER CENT OF TAX | MPOSED BY
SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AMENDED NAY
29, 1963 (P.L.49) AND FROM THE ADDI TI ONAL ONE PER CENT OF THE
TAX | MPCSED BY SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON
AS AMENDED JANUARY 1, 1968 (P.L.918): PROVIDED, HOWNEVER, THAT
THE EXEMPTI ON GRANTED BY THI S CLAUSE SHALL NOT BE CLAI MED BY THE
PURCHASER FROM ANY VENDCR BUT SHALL BE CLAI MED ONLY BY THE
FI LI NG OF A REFUND PETI TI ON W TH THE DEPARTMENT.
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(8) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG,

REPAI RI NG, MAI NTENANCE OR SALE OF SUCH REAL ESTATE WHEN THE
CONTRACT 1S, EI THER AT A FI XED PRI CE NOT SUBJECT TO CHANGE OR
MODI FI CATI ON, OR ENTERED | NTO PURSUANT TO THE OBLI GATI ON OF A
FORMAL VRl TTEN Bl D WHI CH CANNOT BE ALTERED OR W THDRAWN, AND, | N
El THER CASE, SUCH CONTRACT WAS ENTERED | NTO OR SUCH BI D MADE ON
OR AFTER JUNE 1, 1963, BUT PRI OR TO JANUARY 1, 1968, SHALL BE
EXEMPT FROM THE ADDI TI ONAL ONE PER CENT OF TAX | MPOSED BY

SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AVENDED
JANUARY 1, 1968 (P.L.918): PROVIDED, HOWEVER THAT THE EXEMPTI ON
GRANTED BY THI'S CLAUSE SHALL NOT BE CLAI MED BY THE PURCHASER
FROM ANY VENDOR BUT SHALL BE CLAI MED ONLY BY THE FILING OF A
REFUND PETI TI ON W TH THE DEPARTMENT.

(9) THE SALE AT RETAIL OR USE OF TANG BLE PERSONAL PROPERTY
OR SERVI CES SUBJECT TO TAX UNDER TH' S ARTI CLE, BUT WH CH PRI OR
TO THE EFFECTI VE DATE OF THI'S ARTI CLE WERE EXCLUDED FROM TAX
UNDER THE PROVI SI ONS OF THE "TAX ACT OF 1963 FOR EDUCATI ON
SHALL BE EXCLUDED FROM THE TAX | MPOSED BY THI' S ARTI CLE, PROVI DED
SUCH SALE AT RETAIL OR USE OCCURRED PURSUANT TO AND I N
FULFI LLMENT OF A WRI TTEN FI XED PRI CE SALES OR CONSTRUCTI ON
CONTRACT OR FORMAL Bl D ENTERED | NTO PRI OR TO THE EFFECTI VE DATE
OF TH' S ARTI CLE BY THE PERSON WHO OTHERW SE WOULD BE SUBJECT TO
TAX UNDER THI' S ARTI CLE AND ANOTHER, AND WHI CH CONTRACT OR BI D
CANNOT BE ALTERED, MODI Fl ED OR W THDRAWN BY THE PARTI ES. THE
EXCLUSI ON FROM TAX PROVI DED HEREI N SHALL NOT BE CLAI MED BY ANY
PERSON FROM A VENDOR BUT SHALL BE CLAI MED ONLY BY THE FILING OF
A REFUND PETI TION W TH THE DEPARTMENT AS PROVIDED IN TH'S
ARTI CLE. |
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* * %

(16) THE SALE AT RETAIL OR USE OF TANG BLE PERSONAL PROPERTY
OR SERVI CES TO BE USED OR CONSUMED FOR SHI P CLEANI NG OR
MAI NTENANCE OR AS FUEL, SUPPLIES, SH PS EQUI PMENT, SHI PS
STORES OR SEA STORES ON VESSELS DESI GNED FOR COVMERCI AL USE OF

REG STERED TONNAGE OF FIFTY TONS OR MORE TO BE OPERATED

PRI NCI PALLY OUTSIDE THE LIM TS OF THE COMVONVEALTH.

[(19) THE SALE AT RETAIL OR USE OF SUPPLIES AND NATERIALS TO
BE USED EXCLUSI VELY I N THE FULFI LLMENT OF A CONTRACT FOR THE
CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG, REPAI RING OR
MAI NTENANCE OF REAL ESTATE, WHEN SUCH CONTRACT WAS ENTERED | NTO
PRI OR TO MARCH 7, 1956, BETWEEN THE PERSON WHO WOULD OTHERW SE
BE SUBJECT TO THE TAX AND A MUNI CI PAL AUTHORI TY, | NCORPORATED
UNDER THE "MUNI Cl PALI TY AUTHORI TI ES ACT OF 1945": PROVI DED, THAT
NOTI CE OF A CLAI M OF EXEMPTI ON UNDER THI' S CLAUSE | S RECEI VED BY
THE DEPARTMENT W THI N FI FTEEN DAYS AFTER THE EFFECTI VE DATE OF
TH S CLAUSE UNDER THE TAX ACT OF 1963 FOR EDUCATI ON.

(20) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG,
REPAI RI NG OR MAI NTENANCE OF SUCH REAL ESTATE, WHEN THE CONTRACT
WAS ENTERED | NTO ON OR AFTER MARCH 7, 1956, BUT PRI OR TO APRIL
15, 1959, BETWEEN THE PERSON WHO WOULD OTHERW SE BE SUBJECT TO
THE TAX AND A MUNI Cl PAL AUTHORI TY, | NCORPORATED UNDER THE
"MUNI Cl PALI TY AUTHORI TI ES ACT OF 1945," SHALL BE EXEMPT FROM THE
ADDI TI ONAL ONE- HALF OF ONE PER CENT OF TAX | MPOSED BY SECTI ON
201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AMVENDED APRI L 15,
1959 (P.L.20), AND FROM THE ADDI TI ONAL ONE- HALF OF ONE PER CENT
OF TAX | MPOSED BY SECTI ON 201 OF THE TAX ACT OF 1963 FOR
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EDUCATI ON AS AMENDED AUGUST 20, 1959 (P.L.729), AND FROM THE
ADDI TI ONAL ONE PER CENT OF TAX | MPCSED BY SECTI ON 201 OF THE TAX
ACT OF 1963 FOR EDUCATI ON, AS AMENDED MAY 29, 1963 (P.L.49) AND
FROM THE ADDI TI ONAL ONE PER CENT OF TAX | MPCSED BY SECTI ON 201
OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AMENDED JANUARY 1, 1968
(P.L.918): PROVIDED, HOAEVER, THAT THE EXEMPTI ON GRANTED BY THI S
CLAUSE SHALL NOT BE CLAI MED BY THE PURCHASER FROM ANY VENDOR BUT
SHALL BE CLAI MED ONLY BY THE FI LI NG OF A REFUND PETI TI ON W TH
THE DEPARTMENT.

(21) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI QN, RECONSTRUCTI ON, REMODELI NG,
REPAI Rl NG OR MAI NTENANCE OF SUCH REAL ESTATE, WHEN THE CONTRACT
WAS ENTERED | NTO ON OR AFTER APRI L 15, 1959, BUT PRI OR TO AUGUST
20, 1959, BETWEEN THE PERSON WHO WOULD OTHERW SE BE SUBJECT TO
THE TAX AND A MUNI CI PAL AUTHORI TY, | NCORPORATED UNDER THE
“MUNI Cl PALI TY AUTHORI TI ES ACT OF 1945," SHALL BE EXEMPT FROM THE
ADDI TI ONAL ONE- HALF OF ONE PER CENT OF TAX | MPOSED BY SECTI ON
201 OF THE TAX ACT OF 1963 FOR EDUCATI ON AS AVMENDED AUGUST 20,
1959 (P.L.729), AND FROM THE ADDI TI ONAL ONE PER CENT OF TAX
| MPOSED BY SECTI ON 201 OF THE TAX ACT OF 1963 FOR EDUCATI ON, AS
AVENDED MAY 29, 1963 (P.L.49) AND FROM THE ADDI TI ONAL ONE PER
CENT OF TAX | MPCSED BY SECTI ON 201 OF THE TAX ACT OF 1963 FOR
EDUCATI ON AS AMENDED JANUARY 1, 1968 (P.L.918): PROVI DED,
HOWNEVER, THAT THE EXEMPTI ON GRANTED BY THI S CLAUSE SHALL NOT BE
CLAI MED BY THE PURCHASER FROM ANY VENDOR BUT SHALL BE CLAI MED
ONLY BY THE FI LI NG OF A REFUND PETI TI ON W TH THE DEPARTMENT.

(22) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI QN, RECONSTRUCTI ON, REMODELI NG,
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REPAI RI NG OR MAI NTENANCE OF SUCH REAL ESTATE WHEN THE CONTRACT
WAS ENTERED | NTO ON OR AFTER AUGUST 20, 1959, BUT PRI OR TO JUNE
1, 1963, BETWEEN THE PERSON WHO WOULD OTHERW SE BE SUBJECT TO
THE TAX AND A MUNI Cl PAL AUTHORI TY, | NCORPORATED UNDER THE
"MUNI Cl PALI TY AUTHORI TI ES ACT OF 1945," SHALL BE EXEMPT FROM THE
ADDI TI ONAL ONE PER CENT OF TAX | MPOSED BY SECTI ON 201 OF THE TAX
ACT OF 1963 FOR EDUCATI ON AS AMENDED MAY 29, 1963 (P.L.49) AND
FROM THE ADDI TI ONAL ONE PER CENT OF THE TAX | MPOSED BY SECTI ON
201 OF THE TAX ACT OF 1963 FOR EDUCATI ON, AS AVENDED JANUARY 1,
1968 (P.L.918): PROVIDED, HOAEVER, THAT THE EXEMPTI ON GRANTED BY
THI'S CLAUSE SHALL NOT BE CLAI MED BY THE PURCHASER FROM ANY
VENDOR BUT SHALL BE CLAI MED ONLY BY THE FI LI NG OF A REFUND
PETI TI ON W TH THE DEPARTMENT.

(23) THE SALE AT RETAIL OR USE OF MATERI ALS TO BE
| NCORPORATED | NTO AND MADE A PART OF REAL ESTATE PURSUANT TO A
CONTRACT FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, REMODELI NG,
REPAI RI NG OR MAI NTENANCE OF SUCH REAL ESTATE, WHEN THE CONTRACT
WAS ENTERED | NTO ON OR AFTER JUNE 1, 1963, BUT PRI OR TO JANUARY
1, 1968, BETWEEN THE PERSON WHO WOULD OTHERW SE BE SUBJECT TO
THE TAX AND A MUNI Cl PAL AUTHORI TY | NCORPORATED UNDER THE
"MUNI Cl PALI TY AUTHORI TI ES ACT OF 1945," SHALL BE EXEMPT FROM THE
ADDI TI ONAL ONE PER CENT OF TAX | MPOSED BY SECTI ON 201 OF THE TAX
ACT OF 1963 FOR EDUCATI ON, AS AMENDED JANUARY 1, 1968 (P.L.918):
PROVI DED, HOWEVER, THAT THE EXEMPTI ON GRANTED BY THI' S CLAUSE
SHALL NOT BE CLAI MED BY THE PURCHASER FROM ANY VENDOR BUT SHALL
BE CLAI MED ONLY BY THE FILING OF A REFUND PETI TION W TH THE
DEPARTVENT. ]

(29) THE SALE AT RETAIL OR USE OF FOOD AND BEVERAGES FOR
HUMAN CONSUMPTI ON | NCLUDI NG CANDY[, GUM AND SI M LAR CONFECTI ONS]
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(1) SOFT DRI NKS;

(1) MALT AND BREWED BEVERAGES AND SPI R TUOUS AND VI NOUS
LI QUORS;

(I11) FOOD [ AND BEVERAGES ( EXCEPT WHEN PURCHASED AT, OR FROM
A SCHOOL OR CHURCH I N THE ORDI NARY COURSE OF ACTI VI TI ES OF SUCH
ORGANI ZATI ON) WHEN THE PURCHASE PRI CE OF THE TOTAL TRANSACTI ON
| S MORE THAN TEN CENTS (10¢)] OR BEVERAGES READY TO EAT AND

| NTENDED FOR | MVEDI ATE_ CONSUMPTI ON, VWHETHER SOLD FOR CONSUMPTI ON

ON OR OFF THE PREM SES OR ON A "TAKE-OQUT" OR "TO GO' BASI S OR

DELI VERED TO THE PURCHASER OR CONSUMER, WHEN PURCHASED (1) FROM

PERSONS ENGACED I N THE BUSI NESS OF CATERING, OR (I1) FROM
PERSONS ENGAGED | N THE BUSI NESS OF OPERATI NG ESTABLI| SHVENTS,

I NCLUDI NG, _BUT NOT LIMTED TO RESTAURANTS, CAFES, LUNCH

COUNTERS, PRI VATE AND SOCI AL CLUBS, TAVERNS, DI NI NG CARS, HOTELS
[ AND OTHER EATI NG PLACES. FOR THE PURPCSE OF THI S SUBCLAUSE
(1'11), BEVERAGES SHALL NOT | NCLUDE MALT AND BREWED BEVERAGES AND
SPI R TUOUS AND VI NOUS LI QUORS, BUT SHALL | NCLUDE SOFT DRI NKS,
AND THE PRI CE OF SUCH SOFT DRI NKS SHALL BE CONSI DERED TOGETHER
WTH THE PRI CE OF OTHER BEVERAGES AND FOOD | N DETERM NI NG
WHETHER THE PURCHASE PRI CE OF THE TOTAL TRANSACTION IS MORE THAN
TEN CENTS (10¢).], N GHT CLUBS, FAST FOOD OPERATI ONS, PIZZERI AS,

FAIRS, CARNI VALS, LUNCH CARTS, |CE CREAM STANDS, VENDI NG

MACHI NES, SNACK BARS, CAFETERIAS, EMPLOYE CAFETERI AS, THEATERS,

STADI UMS, ARENAS, AMUSEMENT PARKS, CARRYOUT SHOPS, COFFEE SHOPS,

BAKERY, PASTRY AND DONUT_SHOPS AND OTHER ESTABL| SHVENTS VWHETHER

MOBI LE OR | VMMOBI LE FROM WHI CH FOOD OR BEVERAGES READY TO EAT AND

| NTENDED FOR | MVEDI ATE CONSUMPTI ON ARE SOLD. FOR PURPOSES COF

TH'S CLAUSE, A DEL| CATESSEN, GROCERY STORE, SUPERMARKET OR A
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CONVENI ENCE_STORE SHALL NOT_BE CONS|I DERED AN ESTABLI SHVENT FROM

VH CH FOOD OR BEVERAGES READY TO EAT AND | NTENDED FOR | MMEDI ATE

CONSUMPTI ON ARE SOLD EXCEPT_FOR THE SALE OF MEALS, COOKED

CHI CKEN, SANDW CHES, PREPARED SALADS, SALAD BARS, PREPARED

DESSERTS, HOT_SOUP, HOT Pl ZZA AND OTHER HOT FOOD | TEMS, BREWED

COFFEE AND HOT_OR COLD BEVERAGES. THE SALE AT RETAIL OF FOOD AND

BEVERAGES AT OR FROM A SCHOOL OR CHURCH IN THE ORDI NARY COURSE

OF THE ACTIVITIES OF SUCH ORGANI ZATION | S NOT_SUBJECT TO TAX.

* * %

SECTI ON 4. SECTI ON 205(A) OF THE ACT, AMENDED JUNE 9, 1978
(P.L.463, NO 62), IS AVENDED TO READ:

SECTI ON 205. ALTERNATE | MPCSI TION OF TAX; CREDITS.--(A) IF
ANY PERSON ACTI VELY AND PRI NClI PALLY ENGACGED | N THE BUSI NESS OF
SELLI NG NEW OR USED MOTOR VEHI CLES, TRAI LERS OR SEM - TRAI LERS,
AND REG STERED W TH THE DEPARTMENT IN THE "DEALER S CLASS, "

ACQUI RES A MOTOR VEHI CLE, TRAILER OR SEM - TRAI LER FOR THE
PURPOSE OF RESALE, AND PRI OR TO SUCH RESALE, USES THE MOTOR

VEHI CLE, TRAI LER OR SEM - TRAI LER FOR A TAXABLE USE UNDER THI S
ACT DURI NG A PERI GD NOT EXCEEDI NG ONE YEAR FROM THE DATE OF
ACQUI SI TI ON TO THE DATE OF RESALE, SUCH PERSON MAY[, UPON NOTI CE
TO THE DEPARTMENT] W THI N TEN DAYS OF THE COMMENCEMENT COF SUCH
USE, ELECT TO PAY A TAX EQUAL TO SI X PER CENT OF THE FAI R RENTAL
VALUE OF THE MOTOR VEH CLE, TRAILER OR SEM - TRAI LER DURI NG SUCH
USE. SHOULD SUCH MOTOR VEHI CLE, TRAILER OR SEM - TRAI LER BE USED
FOR A TAXABLE USE AFTER A PERI GD OF ONE YEAR, THE TAXPAYER SHALL
BE LI ABLE FOR A TAX ON THE FAI R MARKET VALUE OF SUCH MOTOR

VEHI CLE, TRAILER OR SEM - TRAI LER AT THE TI ME OF ACQUI SI TI ON, BUT
SHALL BE ALLOVWED A CREDI T EQUAL TO THE TAX PAI D PURSUANT TO THE
ELECTI ON PROVIDED FOR IN THI'S SECTI ON. THI S SECTI ON SHALL NOT
APPLY TO THE USE OF A VEHI CLE AS A WRECKER, PARTS TRUCK,
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DELI VERY TRUCK OR COURTESY CAR

* x %

SECTION 5. SECTION 208 OF THE ACT, AMENDED SEPTEMBER 9, 1971
(P.L.437, NO 105), IS AMENDED TO READ:

SECTI ON 208. LICENSES. --(A) EVERY PERSON MAI NTAI NI NG A
PLACE OF BUSINESS N THI S COMMONVEALTH, SELLI NG OR LEASI NG
SERVI CES OR TANG BLE PERSONAL PROPERTY, THE SALE OR USE OF WH CH
'S SUBJECT TO TAX AND WHO HAS NOT H THERTO OBTAI NED A LI CENSE
FROM THE DEPARTMENT, SHALL, PRI OR TO THE BEG NNI NG OF BUSI NESS
THEREAFTER, MAKE APPLI CATI ON TO THE DEPARTMENT, ON A FORM
PRESCRI BED BY THE DEPARTMENT, FOR A LI CENSE. |F SUCH PERSON
MAI NTAI NS MORE THAN ONE PLACE OF BUSI NESS N THI S COMVONVEALTH,
THE LI CENSE SHALL BE | SSUED FOR THE PRI NCI PAL PLACE OF BUSI NESS
IN TH S COMVONVEALTH.

(B) THE DEPARTMENT SHALL, AFTER THE RECEI PT OF AN
APPLI CATI ON, | SSUE THE LI CENSE APPLI ED FOR UNDER SUBSECTI ON ( A)
OF THI'S SECTION[. THE LI CENSE SHALL BE NONASSI GNABLE AND OF
PERVANENT DURATI ON. ], PROVIDED SAID APPLI CANT SHALL HAVE FILED

ALL REQUI RED STATE TAX REPORTS AND PAI D ANY STATE TAXES NOT

SUBJECT TO A TIMELY PERFECTED ADM NI STRATI VE OR JUDI Cl AL APPEAL

OR SUBJECT TO A DULY AUTHORI ZED DEFERRED PAYMENT PLAN. SUCH

LI CENSE SHALL BE NONASSI GNABLE. ALL LI CENSEES AS COF THE

EFFECTI VE DATE OF TH S SUBSECTI ON SHALL BE REQUI RED TO FILE FOR

RENEWAL OF SAID LI CENSE ON OR BEFORE JANUARY 31, 1992. LI CENSES

| SSUED THROUGH APRIL 30, 1992, SHALL BE BASED ON A STAGGERED

RENEWAL SYSTEM ESTABLI SHED BY THE DEPARTMENT. THEREAFTER, ~ANY

LI CENSE | SSUED SHALL BE VALID FOR A PERI OD OF FI VE YEARS.

(B.1) IF THE DEPARTMENT HAS ANY REASON TO BELI EVE THAT AN

APPLI CANT FOR A LI CENSE OR ANY PERSON HOLDI NG A LI CENSE HAS NOT

FILED ALL REQUI RED STATE TAX REPORTS AND PAI D ANY STATE TAXES
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NOT_SUBJECT TO A TIMELY PERFECTED ADM NI STRATI VE OR JUDI Cl AL

APPEAL OR SUBJECT TO A DULY AUTHORI ZED DEFERRED PAYMENT PLAN,

THE DEPARTMENT NMAY REFUSE TO | SSUE, MAY SUSPEND OR MAY REVOKE

SAI D LI CENSE. THE DEPARTMENT SHALL NOTIFY THE APPL| CANT OR

LI CENSEE OF ANY REFUSAL, SUSPENSI ON OR REVOCATI ON. AN APPL| CANT

OR LI CENSEE AGGRI EVED BY THE DETERM NATI ON OF THE DEPARTNMENT NAY

FI LE AN APPEAL PURSUANT TO THE PROVI SIONS FOR ADM NI STRATI VE

APPEALS IN THI S ARTI CLE.

(© ANY PERSON WHO, UPON THE EXPI RATI ON OF SI XTY DAYS AFTER
THE EFFECTI VE DATE OF TH S ARTI CLE, SHALL MAI NTAIN A PLACE OF
BUSI NESS IN TH S COMONVEALTH FOR THE PURPOSE OF SELLI NG OR
LEASI NG SERVI CES OR TANG BLE PERSONAL PROPERTY, THE SALE OR USE
OF WHI CH | S SUBJECT TO TAX, W THOUT HAVI NG FI RST BEEN LI CENSED
BY THE DEPARTMENT, SHALL BE GUI LTY OF A SUWARY OFFENSE, AND
UPON CONVI CTI ON THERECF I N A SUMVARY PROCEEDI NG SHALL BE
SENTENCED TO PAY A FINE OF NOT' LESS THAN ONE HUNDRED DOLLARS

($100) NOR MORE THAN [ THREE HUNDRED DOLLARS ($300)] ONE_THOUSAND
DOLLARS ($1,000), AND I N DEFAULT THEREOF, TO UNDERGO

| MPRI SONMENT OF NOT LESS THAN FI VE DAYS NOR MORE THAN THI RTY
DAYS. THE PENALTI ES | MPOCSED BY THI S SECTI ON SHALL BE I N ADDI TI ON
TO ANY OTHER PENALTI ES | MPOSED BY THI S ARTI CLE.

(D) FAILURE OF ANY PERSON TO OBTAIN A LI CENSE SHALL NOT
RELI EVE H M CF LIABILITY TO PAY THE TAX | MPCSED BY THI S ARTI CLE.

SECTI ON 6. SECTI ONS 252 AND 268 OF THE ACT ARE AMENDED TO
READ:

SECTI ON 252. REFUNDS. - - THE DEPARTMENT SHALL, PURSUANT TO THE
PROVI SI ONS OF SECTI ONS 253 AND 254, REFUND ALL TAXES, | NTEREST
AND PENALTI ES PAI D TO THE COWONWEALTH UNDER THE PROVI SI ONS OF
TH' S ARTI CLE AND TO VH CH THE COMMONWEALTH I'S NOT Rl GHTFULLY
ENTI TLED. SUCH REFUNDS SHALL BE MADE TO THE PERSON, H S HEI RS,
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SUCCESSORS, ASSI GNS OR OTHER PERSONAL REPRESENTATI VES, WHO
ACTUALLY PAI D THE TAX, EXCEPT A REFUND GRANTED FOR TAX PAID I N

CONJUNCTI ON WTH A CONTRACT W TH A CHARI TABLE ORGANI ZATI ON,

VOLUNTEER FI REMEN S ORGANI ZATI ON, NONPROFI T EDUCATI ONAL

INSTITUTION, RELI G OQUS ORGANI ZATI ON, THE UNI TED STATES, THI' S

COMVONVWEALTH OR I TS | NSTRUMVENTALI TITES OR POLI TI CAL _SUBDI VI SI ONS

SHALL BE MADE TO THE AFOREMENTI ONED ENTI TI ES: PROVI DED, THAT NO

REFUND SHALL BE MADE UNDER THI' S SECTI ON W TH RESPECT TO ANY
PAYMENT MADE BY REASON OF AN ASSESSMENT W TH RESPECT TO VWH CH A
TAXPAYER HAS FI LED A PETI TI ON FOR REASSESSMENT PURSUANT TO

SECTI ON 232 OF THI S ARTI CLE TO THE EXTENT THAT SAI D PETI TI ON HAS
BEEN DETERM NED ADVERSELY TO THE TAXPAYER BY A DECISION VHICH | S
NO LONGER SUBJECT TO FURTHER REVI EW OR APPEAL: PROVI DED FURTHER,
THAT NOTHI NG CONTAI NED HEREI'N SHALL BE DEEMED TO PROHI BI T A
TAXPAYER VWHO HAS FI LED A TI MELY PETI TI ON FOR REASSESSMENT FROM
AMENDI NG | T TO A PETI TI ON FOR REFUND WHERE THE PETI TI ONER HAS
PAI D THE TAX ASSESSED.

SECTI ON 268. CRIMES. --(A) FRAUDULENT RETURN. ANY PERSON WHO
W TH | NTENT TO DEFRAUD THE COMMONVWEALTH SHALL W LFULLY MAKE, OR
CAUSE TO BE MADE, ANY RETURN REQUI RED BY THI' S ARTICLE, WHICH | S
FALSE, SHALL BE GUILTY OF A M SDEMEANOR, AND, UPON CONVI CTI ON
THEREOF, SHALL BE SENTENCED TO PAY A FI NE NOT EXCEEDI NG TWO
THOUSAND DOLLARS ($2000), OR UNDERGO | MPRI SONMVENT NOT EXCEEDI NG
THREE YEARS, OR BOTH.

(B) OTHER CRI MES. EXCEPT AS OTHERW SE PROVI DED BY SUBSECTI ON
(A) OF TH'S SECTI ON, ANY PERSON [ MAI NTAI NI NG A PLACE COF BUSI NESS
IN TH'S COWONVEALTH,] WHO ADVERTI SES OR HOLDS OUT OR STATES TO
THE PUBLI C OR TO ANY PURCHASER OR USER, DI RECTLY OR | NDI RECTLY,
THAT THE TAX OR ANY PART THEREOF | MPOSED BY THI S ARTI CLE WLL BE
ABSCORBED BY SUCH PERSON, OR THAT IT WLL NOT BE ADDED TO THE
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PURCHASE PRI CE OF THE TANG BLE PERSONAL PROPERTY OR SERVI CES
DESCRI BED | N SUBCLAUSES (2), (3) [AND], (4), (11) THROUGH (23)

OF CLAUSE (K) OF SECTION 201 OF THI S ARTICLE SCLD OR, | F ADDED,
THAT THE TAX OR ANY PART THEREOF W LL BE REFUNDED, OTHER THAN
WHEN SUCH PERSON REFUNDS THE PURCHASE PRI CE BECAUSE OF SUCH
PROPERTY BEI NG RETURNED TO THE VENDOR, AND ANY PERSON

[ MAI NTAI NI NG A PLACE CF BUSI NESS I N THI S COMMONWEALTH ANDJ
SELLI NG OR LEASI NG TANG BLE PERSONAL PROPERTY COR SAI D SERVI CES
THE SALE OR USE OF WHI CH BY THE PURCHASER | S SUBJECT TO TAX
HEREUNDER, WHO SHALL W LFULLY FAIL [ OR REFUSE] TO COLLECT THE
TAX FROM THE PURCHASER AND TIMELY REM T THE SAME TO THE

PENALTY OR | NTEREST | MPOSED OR PROVI DED FOR BY THI' S ARTI CLE, OR
WHO SHALL W LFULLY FAIL TO PRESERVE H S BOOKS, PAPERS AND
RECORDS AS DI RECTED BY THE DEPARTMENT, OR ANY PERSON WHO SHALL
REFUSE TO PERM T THE DEPARTMENT OR ANY OF | TS AUTHORI ZED AGENTS
TO EXAM NE H S BOOKS, RECORDS OR PAPERS, OR WHO SHALL KNOW NGLY
MAKE ANY | NCOVPLETE, FALSE OR FRAUDULENT RETURN OR REPORT, OR
WHO SHALL DO, OR ATTEMPT TO DO, ANYTH NG WHATEVER TO PREVENT THE
FULL DI SCLOSURE OF THE AMOUNT OR CHARACTER OF TAXABLE SALES
PURCHASES OR USE MADE BY HI MSELF OR ANY OTHER PERSQN, OR SHALL
PROVI DE ANY PERSON W TH A FALSE STATEMENT AS TO THE PAYMENT OF
TAX WTH RESPECT TO PARTI CULAR TANG BLE PERSONAL PROPERTY OR

SAl D SERVI CES, OR SHALL MAKE, UTTER OR | SSUE A FALSE OR
FRAUDULENT EXEMPTI ON CERTI FI CATE, SHALL BE GUI LTY OF A

M SDEMEANOR, AND, UPON CONVI CTI ON THEREOF, SHALL BE SENTENCED TO
PAY A FI NE NOT EXCEEDI NG ONE THOUSAND DCOLLARS ($1000) AND COSTS
OF PROSECUTI ON, OR UNDERGO | MPRI SONMVENT NOT EXCEEDI NG ONE YEAR,
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OR BOTH: PROVI DED, HOWEVER, THAT ANY PERSON MAI NTAI NI NG A PLACE
OF BUSI NESS QUTSI DE THI S COWONWEALTH MAY ABSORB THE TAX W TH
RESPECT TO TAXABLE SALES MADE | N THE NORMAL COURSE OF BUSI NESS
TO CUSTOVERS PRESENT AT SUCH PLACE OF BUSI NESS W THOUT BEI NG

1

2

3

4

5 SUBJECT TO THE ABOVE PENALTY AND FI NES. THE PENALTI ES | MPOSED BY

6 TH'S SECTI ON SHALL BE I N ADDI TI ON TO ANY OTHER PENALTI ES | MPOSED

7 BY ANY PROVI SION OF THI S ARTI CLE.

8 SECTION 7. THE DEFI NI TI ONS OF " CLAI MANT, " " DEPENDENT, "

9 "POVERTY | NCOVE" AND "SMVALL CORPORATI ON' I N SECTION 301 OF THE
10 ACT, ADDED MARCH 13, 1974 (P.L.179, NO 32), ARE AMENDED AND THE
11 SECTION IS AMENDED BY ADDI NG DEFI NI TI ONS TO READ:

12 SECTI ON 301. DEFI N TIONS. --THE FOLLOW NG WORDS, TERMS AND
13 PHRASES WHEN USED IN THI S ARTI CLE SHALL HAVE THE MEANI NG

14 ASCRIBED TO THEM I N THI S SECTI ON EXCEPT WHERE THE CONTEXT

15 CLEARLY | NDI CATES A DI FFERENT MEANI NG ANY REFERENCE IN THI S

16 ARTICLE TO THE | NTERNAL REVENUE CCODE SHALL | NCLUDE THE | NTERNAL
17 REVENUE CODE OF 1954, AS AMENDED TO THE DATE ON VHICH THI' S

18 ARTICLE | S EFFECTI VE:

19 * * %
20 (C.2) "CLA MANT" MEANS A PERSON VHO_
21 (1) 1S SUBJECT TO THE TAX | MPOSED UNDER THI' S ARTICLE, [IS

22 NOT A DEPENDENT OF ANOTHER PERSON,] BUT IS ENTI TLED TO CLAI M
23 AGAI NST SUCH TAX THE POVERTY TAX PROVI SI ONS AS PROVI DED BY THI S

24 ACT.
25 (2) HAS A TAXABLE YEAR OF NOT LESS THAN TWELVE MONTHS; AND
26 (3) W TH RESPECT TO WHOM NO DEDUCTI ON UNDER SECTI ON 151 OF

27 THE | NTERNAL REVENUE CODE COF 1986 (PUBLIC LAW99-514, 26 U.S.C

28 8 1 ET SEQ), AS AMENDED, |S ALLOMBLE TO ANY NONHOUSEHOLD

29 MEMBER FOR A TAXABLE YEAR BEG NNING IN THE CALENDAR YEAR | N

30 VH CH THE PERSON S TAXABLE YEAR BEG NS.
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* * %

(E. 1) "DEPENDENT" MEANS [ A SPOUSE OR CHI LD WHO DERI VES MORE
THAN ONE- HALF OF HI S TOTAL SUPPCORT DURI NG THE ENTI RE TAXABLE
YEAR FROM A CLAI MANT ENTI TLED TO CLAI M THE POVERTY EXEMPTI ON.
ANY PERSON WHO | S A DEPENDENT PURSUANT TO THE PROVI SI ONS OF THE
| NTERNAL REVENUE CODE DURI NG A TAXABLE YEAR SHALL PRI MA FACI E BE
DEEMED A DEPENDENT FOR PURPOSES OF THI S ACT] ANY_ NONHOUSEHOLD

VEMBER W TH RESPECT TO VWHOM A DEDUCTI ON UNDER SECTI ON 151 OF THE

| NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8 1

ET SEQ), AS AMENDED, IS ALLOMBLE TO THE CLAI MANT FOR THE

CLAI MANT' S TAXABLE YEAR OR TO A HOUSEHOLD MEMBER FOR THE

CLAI MANT' S TAXABLE YEAR.

* * %

(1.1) "TOTAL HOUSEHOLD | NCOVE" MEANS ALL POVERTY | NCOVE

RECEI VED BY A CLAI MANT AND EVERY OTHER HOUSEHOLD MEMBER FOR THE

TAXABLE YEAR OF THE CLAI MANT.

(1.2) "HOUSEHOLD MEMBER' MEANS ANY | NDI VI DUAL WHO, FOR MORE

THAN ONE-HALF OF THE TAXABLE YEAR OF THE CLAI MANT, HAS AS H' S

PRI NCl PAL PLACE OF ABCDE THE SAMVE HOVE AS THE CLAIMANT AND IS A

MEMBER OF THE SAME HOUSEHOLD AS THE CLAI MANT.

* * %

(O 2) "POVERTY I NCOVE" MEANS FOR THE PURPOSE OF DETERM NI NG
ELI G BILITY FOR SPECI AL TAX PROVI SI ONS [ ALL MONEYS OR PROPERTY
(1 NCLUDI NG | NTEREST, GAI NS CR | NCOVE DERI VED FROM OBLI GATI ONS
VWH CH ARE STATUTCORILY FREE FROM STATE OR LOCAL TAXATI ON UNDER
ANY OTHER ACT OF THE GENERAL ASSEMBLY OF THE COMMONVEALTH OF
PENNSYLVANI A OR UNDER THE LAWS CF THE UNI TED STATES) RECEI VED OF
WHATEVER NATURE AND FROM VWHATEVER SOURCE DERI VED BUT NOT
I NCLUDI NG (1) PERI CDI C PAYMENTS FOR SI CKNESS AND DI SABI LI TY
OTHER THAN REGULAR WAGES RECEI VED DURI NG A PERI GD OF SI CKNESS OR
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DI SABI LITY; OR (I1) DI SABILITY, RETIREMENT OR OTHER PAYMENTS
ARI SI NG UNDER WORKMEN' S COVPENSATI ON ACTS, OCCUPATI ONAL DI SEASE
ACTS AND SI M LAR LEG SLATI ON BY ANY GOVERNMENT; OR (I11)
PAYMENTS COVMONLY RECOGNI ZED AS OLD AGE OR RETI REMENT BENEFI TS
PAI D TO PERSONS RETI RED FROM SERVI CE AFTER REACHI NG A SPECI FI C
AGE OR AFTER A STATED PERI OD OF EMPLOYMENT; OR (IV) PAYMENTS
COMMONLY KNOMWN AS PUBLI C ASSI STANCE, OR UNEMPLOYMENT

COVPENSATI ON PAYMENTS BY ANY GOVERNMENTAL AGENCY; OR (V)
PAYMENTS TO RElI MBURSE ACTUAL EXPENSES; OR (VI) PAYMENTS MADE BY
EMPLOYERS OR LABOR UNI ONS FOR PROGRAMS COVERI NG HOSPI TALI ZATI ON,
SI CKNESS, DI SABI LI TY OR DEATH, SUPPLEMENTAL UNEMPLOYMENT

BENEFI TS, STRI KE BENEFI TS, SOCI AL SECURI TY AND RETI REMENT; OR
(V1) ANY COVPENSATI ON RECEI VED BY UNI TED STATES SERVI CEMEN
SERVI NG N A COVBAT ZONE.] ALL TAXABLE AND NONTAXABLE | NCOVE

FROM WHATEVER SOURCE DERI VED, I NCLUDI NG BUT NOT_LIMTED TGO,

SALARI ES, WAGES, BONUSES, COWM SSI ONS, | NCOVE FROM SELF-

EMPLOYMENT, ALI MONY, SUPPORT MONEY, CASH PUBLI C ASSI STANCE AND

RELI EF, THE GROSS AMOUNT_OF ANY PENSI ONS OR ANNUI TI ES | NCLUDI NG

RAI LROAD RETI REMENT BENEFI TS, ALL BENEFI TS RECEI VED UNDER THE

FEDERAL SOCI AL _SECURITY ACT (PUBLIC LAW 74-271, 42 U. S.C._§ 301

ET SEQ ), EXCEPT MEDI CARE BENEFI TS, ALL BENEFI TS RECEI VED UNDER

STATE UNEMPLOYMENT | NSURANCE LAWS AND VETERANS' DI SABILITY

PAYMENTS, ALL | NTEREST RECEI VED FROM THE FEDERAL OR ANY STATE

GOVERNMVENT, OR ANY | NSTRUMENTALITY OR POLI TI CAL_SUBDI VI SI ON

THEREOF, REAL|ZED CAPI TAL GAINS RENTALS, WORKMEN S COVPENSATI ON

AND THE GROSS AMOUNT OF LOSS OF TI ME | NSURANCE BENEFI TS, LIFE

I NSURANCE BENEFI TS AND PROCEEDS, EXCEPT _THE FI RST FI VE THOUSAND

DOLLARS ($5,000) OF THE TOTAL OF DEATH BENEFI T PAYMENTS, AND

G FTS OF CASH OR PROPERTY, OTHER THAN TRANSFERS BY G FT BETWEEN

MEMBERS OF A HOUSEHOLD, IN EXCESS COF A TOTAL VALUE OF THREE
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HUNDRED DOLLARS ($300), BUT SHALL NOT | NCLUDE SURPLUS FOOD CR

OTHER RELIEF I N KIND SUPPLI ED BY A GOVERNVENTAL AGENCY OR

PROPERTY TAX OR RENT REBATE OR | NFLATI ON DI VI DEND.

* * %

(S.2) "SMVALL CORPCRATI ON' MEANS ANY CORPORATI ON WHI CH HAS A
VALI D ELECTI ON I N EFFECT UNDER SUBCHAPTER S OF CHAPTER 1 OF THE
| NTERNAL REVENUE CODE OF 1954, AS AMENDED AS OF JANUARY 1, 1983,
AND WHI CH DOES NOT HAVE PASSI VE | NVESTMENT | NCOMVE | N EXCESS OF
TWENTY- FI VE PER CENT OF | TS GROSS RECEI PTS AND THE NET WORTH OF

VH CH IS LESS THAN FI VE HUNDRED THOUSAND DOLLARS ($500,000). FOR

PURPOSES OF THI S CLAUSE, "PASSI VE | NVESTMENT | NCOVE" MEANS GROSS
RECEI PTS DERI VED FROM ROYALTI ES, RENTS, DI VI DENDS, | NTEREST,
ANNUI TI ES AND SALES OR EXCHANGES OF STOCK OR SECURI TI ES ( GROSS
RECEI PTS FROM SUCH SALES OR EXCHANGES BEI NG TAKEN | NTO ACCOUNT
ONLY TO THE EXTENT OF GAINS THEREFROV) . FOR PURPOSES OF TH S

CLAUSE, THE "NET WORTH' OF THE CORPORATI ON SHALL BE EQUAL TO THE

AGGREGATE NET WORTH OF THE CORPORATI ON AND ALL AFFI LI ATED

CORPORATI ONS VHI CH ARE OR, BUT FOR THE NET WORTH LI M TATI ON OF

TH'S CLAUSE, WOULD BE "SNMVALL CORPORATIONS' W TH N THE MEANI NG OF

TH'S CLAUSE. FOR PURPOSES OF THI S CLAUSE "AFFI LI ATED

CORPORATI ONS" SHALL | NCLUDE _ALL CORPORATI ONS WH CH WOULD BE

I NCLUDED IN A "CONTROLLED GROUP_COF CORPORATI ONS' W TH THE

CORPORATI ON UNDER THE RULES OF SECTI ON 1563(A) OF THE | NTERNAL

REVENUE CODE OF 1986, SUBSTI TUTI NG FI FTY PER CENT FOR ElI GHTY PER

CENT EACH TIME I T APPEARS | N THAT SECTI ON.

(1) THE "NET WORTH' OF A CORPORATION SHALL BE THE SUM OF THE

CORPORATI ON' S | SSUED AND QUTSTANDI NG CAPI TAL STOCK, SURPLUS AND

UNDI VI DED PRCFI TS AS PER BOCOKS SET FORTH FOR THE CLOSE OF SUCH

TAX YEAR ON THE | NCOVE TAX RETURN FI LED BY THE CORPORATION W TH

THE FEDERAL GOVERNMENT FOR I TS | MMEDI ATELY PRECEDI NG TAX YEAR
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OR, _IF NO SUCH RETURN IS MADE, AS WOULD HAVE BEEN SET FORTH HAD

SUCH RETURN BEEN MADE, SUBJECT, HOWEVER, | N EI THER CASE, TO ANY

CORRECTI ON FOR FRAUD, EVASI ON OR ERROR, | NCREASED BY THE GROSS

SALARI ES PAID TO TEN PER CENT OR GREATER SHAREHO.DERS AND FAM LY

MEMBERS OF SUCH SHAREHOLDERS W TH RESPECT TO THE CURRENT TAX

YEAR. NET WORTH SHALL I N NO CASE BE LESS THAN ZERO. FOR PURPCSES

OF TH S SUBCLAUSE, THE GROSS SALARY SHALL BE THE SALARY AS

REPORTED BY THE CORPORATION ON THE FORM W2 FILED WTH THE

FEDERAL GOVERNMENT FOR SUCH SHAREHOLDER OR FAM LY MEMBER FOR

SUCH TAXABLE YEAR OR, IF NO SUCH FORM IS FILED, AS WOULD HAVE

BEEN REPORTED HAD SUCH FORM BEEN FI LED, SUBJECT, HOWNEVER, | N

El THER CASE TO ANY CORRECTI ON THEREOF, FOR FRAUD, EVASI ON OR

ERROR. FOR PURPOSES OF THI S SUBCLAUSE, "FAM LY MEMBERS" SHALL

I NCLUDE THE SHAREHOLDER' S SPOUSE, AND ANCESTORS AND LI NEAL

DESCENDANTS AND SPOUSES OF ANCESTORS AND LI NEAL DESCENDANTS.

(2) IF NET WORTH AS ARRI VED AT UNDER SUBCLAUSE (1) FOR THE

PRECEDI NG TAX YEAR | S GREATER THAN TW CE OR LESS THAN ONE- HALF

OF THE NET WORTH WH CH WOULD HAVE BEEN CALCULATED UNDER

SUBCLAUSE (1) AS OF THE FI RST DAY OF SUCH TAX YEAR, THEN NET

WORTH FOR THE PRECEDI NG YEAR SHALL BE THE AVERACGE OF THESE TWO

SECTION 8. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 302. I MPCSITION OF TAX.--(A) EVERY RESI DENT

I NDI VI DUAL, ESTATE OR TRUST SHALL BE SUBJECT TO, _AND SHALL PAY

FOR THE PRI VI LEGE OF RECEI VI NG EACH OF THE CLASSES OF | NCOMVE

HEREI NAFTER ENUMERATED | N SECTI ON 303, A TAX AT THE RATE OF TWD

AND ONE- TENTH PER CENT UPON EACH DOLLAR OF | NCOME RECEI VED BY

THAT RESI DENT DURI NG THAT RESI DENT' S TAXABLE YEAR COVMENCI NG

WTH OR WTHI N CALENDAR YEAR 1987 THROUGH THE SI XTH MONTH OF THE
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TAXABLE YEAR COVMENCI NG WTH OR W THI N CALENDAR YEAR 1991 AND AT

THE RATE OF THREE AND ONE- TENTHS PER CENT UPON EACH DOLLAR OF

| NCOVE _RECEI VED BY THAT RESI DENT DURI NG THAT RESI DENT' S TAXABLE

YEAR COMVENCI NG W TH THE SEVENTH MONTH OF THE TAXABLE YEAR

COMVENCI NG WTH OR WTHI N CALENDAR YEAR 1991, AND AT THE RATE OF

TWO AND S| XTY- FI VE HUNDREDTHS PER CENT UPON EACH DOLLAR OF

| NCOVE _RECEI VED BY THAT RESI DENT DURI NG THAT RESI DENT' S TAXABLE

YEAR COMVENCI NG WTH OR WTH N CALENDAR YEAR 1992 AND EACH

CALENDAR YEAR THEREAFTER.

(B) EVERY NONRESI DENT_ | NDI VI DUAL ESTATE OR TRUST SHALL BE

SUBJECT TO AND SHALL PAY FOR THE PRI VI LEGE OF RECEI VI NG EACH OF

THE CLASSES OF | NCOVE HEREI NAFTER ENUVERATED | N SECTI ON 303 FROM

SOURCES WTHIN THI S COMVONVWEALTH, A TAX AT THE RATE OF TWO AND

ONE- TENTH PER CENT_UPON EACH DOLLAR OF | NCOVE FROM SOURCES

WTH N TH'S COWONWEALTH RECEI VED BY THAT NONRESI DENT DURI NG

THAT NONRESI DENT' S TAXABLE YEAR COMVENCI NG WTH OR W THI' N

CALENDAR YEAR 1987 THROUGH THE SI XTH MONTH OF THE TAXABLE YEAR

COMVENCI NG WTH OR WTH N CALENDAR YEAR 1991 AND AT THE RATE OF

THREE AND ONE- TENTHS PER CENT UPON EACH DOLLAR OF | NCOVE FROM

SOURCES WTHIN TH S COMVONVEALTH RECEI VED BY THAT NONRESI DENT

DURI NG THAT NONRESI DENT' S TAXABLE YEAR COMVENCI NG W TH THE

SEVENTH MONTH OF THE TAXABLE YEAR COMVENCI NG WTH OR W THI N

CALENDAR YEAR 1991, AND AT THE RATE OF TWO AND Sl XTY- FI VE

HUNDREDTHS PER CENT UPON EACH DOLLAR OF | NCOVE RECEI VED BY THAT

NONRESI DENT_DURI NG THAT NONRESI DENT' S TAXABLE YEAR COVMENCI NG

WTH OR WTHI N CALENDAR YEAR 1992 AND EACH CALENDAR YEAR

THEREAFTER.

(© IT IS THE INTENT OF THE GENERAL ASSEMBLY THAT DURI NG THE

LAST HALF OF TAXABLE YEARS BEG NNING I'N 1991, THE ADDI TI ONAL

FORTY- FI VE HUNDREDTHS PER CENT ABOVE THE 1992 RATE OF TWO AND
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SI XTY- FI VE HUNDREDTHS PER CENT SHALL BE USED TO OFFSET THE

GENERAL _FUND DEFICI T OCCURRI NG AT THE CLOSE OF THE

COMVONVEALTH S FI SCAL_ YEAR ENDI NG I'N 1991.

SECTION 9. SECTION 302.2 OF THE ACT | S REPEALED.

SECTI ON 10. SECTI ON 304 OF THE ACT, AMENDED OR ADDED MARCH
13, 1974 (P.L.179, NO 32) AND OCTOBER 14, 1988 (P.L.737,
NO. 106), |'S AVENDED TO READ:

SECTI ON 304. SPECI AL TAX PROVI SI ONS FOR POVERTY. --(A) THE

© o0 N oo o A~ wWw N P

GENERAL ASSEMBLY, | N RECOGNI TI ON OF THE PONERS CONTAI NED | N

=Y
o

SECTION 2(B)(11) OF ARTICLE VIII OF THE CONSTI TUTI ON OF THE

=
=

COMWONVEALTH OF PENNSYLVANI A VWHI CH PROVI DES THEREIN FOR THE

=
N

ESTABLI SHI NG AS A CLASS OR CLASSES OF SUBJECTS OF TAXATI ON THE

=
w

PROPERTY OR PRI VI LEGES OF PERSONS VWHO, BECAUSE OF POVERTY ARE

H
o

DETERM NED TO BE I N NEED OF SPECI AL TAX PROVI SI ONS HEREBY

=Y
(63}

DECLARES AS | TS LEQ SLATI VE | NTENT AND PURPCSE TO | MPLEMENT SUCH

=Y
(e}

PONER UNDER SUCH CONSTI TUTI ONAL PROVI SI ON BY ESTABLI SHI NG

=
\l

SPECI AL TAX PROVI SI ONS AS HEREI NAFTER PROVIDED IN TH S ACT.

=Y
oo

(B) THE GENERAL ASSEMBLY HAVI NG DETERM NED THAT THERE ARE

=
O

PERSONS W THI N THI S COVMONWEALTH WHOSE | NCOMVES ARE SUCH THAT

N
o

| MPOCSI TI ON OF A TAX THEREON WOULD DEPRI VE THEM AND THEI R

N
=

DEPENDENTS OF THE BARE NECESSI TI ES OF LI FE AND HAVI NG FURTHER

N
N

DETERM NED THAT POVERTY IS A RELATI VE CONCEPT | NEXTRI CABLY

N
w

JO NED W TH ACTUAL | NCOVE AND THE NUMBER OF PEOPLE DEPENDENT

N
~

UPON SUCH | NCOVE DEEMS | T TO BE A MATTER OF PUBLI C POLI CY TO

N
(63}

PROVI DE SPECI AL TAX PROVI SI ONS FOR THAT CLASS OF PERSONS

N
(e}

HEREI NAFTER DESI GNATED TO RELI EVE THEI R ECONOM C BURDEN.

N
~

(© FOR THE TAXABLE YEAR [1974] 1991 AND EACH YEAR

N
oo

THEREAFTER ANY CLAI MANT WHO MEETS THE FOLLOW NG STANDARDS OF

N
(o]

ELIG BI LI TY ESTABLI SHED BY TH S ACT AS THE TEST FOR POVERTY
30 SHALL BE DEEMED A SEPARATE CLASS OF SUBJECT OF TAXATI ON, AND, AS
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SUCH, SHALL BE ENTI TLED TO THE BENEFI T OF THE SPECI AL PROVI SI ONS
OF TH' S ACT.

(D) ANY CLAIM FOR SPECI AL TAX PROVI S| ONS HEREUNDER SHALL BE
DETERM NED | N ACCORDANCE W TH THE FOLLOW NG

(1) |F [THE POVERTY] TOTAL HOUSEHOLD | NCOVE [ OF THE CLAI MANT

DURI NG AN ENTI RE TAXABLE YEAR] | S [SI X THOUSAND THREE HUNDRED
DOLLARS ($6,300)] SEVEN THOUSAND DOLLARS ($7,000) OR LESS, THE

CLAI MANT SHALL BE ENTI TLED TO A REFUND OR FORGQ VENESS OF ANY
MONEYS WHI CH HAVE BEEN PAI D OVER TO (OR WOULD EXCEPT FOR THE
PROVI SIONS OF THI S ACT BE PAYABLE TO) THE COVMONVEALTH UNDER THE
PROVI SIONS OF THI' S ARTI CLE, W TH AN ADDI TI ONAL | NCOVE ALLOWANCE
OF [ ONE THOUSAND FI VE HUNDRED DOLLARS ($1,500) FOR THE FI RST
ADDI TI ONAL DEPENDENT AND AN ADDI TI ONAL | NCOVE ALLOMNCE OF ONE
THOUSAND DOLLARS ($1, 000) FOR EACH ADDI TI ONAL DEPENDENT OF THE
CLAI VANT] TWO THOUSAND DOLLARS ($2, 000) FOR EACH DEPENDENT AND

HOUSEHOLD MEMBER.

(2) |F [THE POVERTY] TOTAL HOUSEHOLD | NCOVE [ OF THE CLAI MANT
DURI NG AN ENTI RE TAXABLE YEAR| DOES NOT EXCEED THE [ POVERTY
| NCOVE] LI M TATI ONS PRESCRI BED BY CLAUSE (1) BY MORE THAN THE
DOLLAR CATEGORY CONTAI NED | N SUBCLAUSES (1), (11), (111), (1V),
(V), (M), (M), (M11) OR(IX) OF TH'S CLAUSE, THE CLAI MANT
SHALL BE ENTI TLED TO A REFUND OR FORG VENESS BASED ON THE PER
CENTAGE PRESCRI BED | N SUCH SUBCLAUSES OF ANY MONEYS WHI CH HAVE
BEEN PAI D OVER TO (OR WOULD EXCEPT FOR THE PROVI S| ONS HEREI N BE
PAYABLE TO) THE COMVONVEALTH UNDER THI' S ARTI CLE:

(1) NINETY PER CENT | F NOT | N EXCESS OF ONE HUNDRED DOLLARS
($100) .

(I1) EIGHTY PER CENT | F NOT | N EXCESS OF TWO HUNDRED DOLLARS
($200) .

(111) SEVENTY PER CENT | F NOT | N EXCESS OF THREE HUNDRED
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DOLLARS ( $300) .

(V) SIXTY PER CENT | F NOT | N EXCESS OF FOUR HUNDRED DOLLARS
($400) .

(V) FIFTY PER CENT | F NOT | N EXCESS OF FI VE HUNDRED DOLLARS
($500) .

(VI) FORTY PER CENT | F NOT | N EXCESS OF SI X HUNDRED DOLLARS
($600) .

(VI1) THRTY PER CENT | F NOT | N EXCESS OF SEVEN HUNDRED
DOLLARS ($700).

(VI11) TWENTY PER CENT | F NOT | N EXCESS OF El GHT HUNDRED
DOLLARS ( $800) .

(I1X) TEN PER CENT | F NOT I N EXCESS OF NI NE HUNDRED DOLLARS
($900) .

SECTION 11. THE ACT |'S AVENDED BY ADDI NG A SECTI ON AND A
PART TO READ

SECTI ON 321.1. BULK AND AUCTI ON SALES AND TRANSFERS

NOTICE. --(A) EVERY EMPLOYER, WHO | S LI ABLE FOR FI LI NG RETURNS

I N ACCORDANCE W TH THE PROVI SIONS OF TH S PART _AND WHO SHALL

SELL OR CAUSE TO BE SOLD AT_AUCTION, OR WHO SHALL SELL OR

TRANSFER | N BULK, FIFTY-ONE PER CENT OR MORE OF ANY STOCK OF

GOCDS, WARES OR MERCHANDI SE_ OF ANY KIND, FI XTURES, MACHI NERY,

EQUI PMENT, BUI LDI NGS OR REAL ESTATE HELD BY OR ON BEHALF OF SUCH

PERSON, SHALL G VE THE DEPARTMENT TEN DAYS WRI TTEN NOTI CE OF

THE SALE OR TRANSFER PRI OR TO THE COVPLETI ON OF THE TRANSFER OF

SUCH PROPERTY I N THE MANNER PRESCRI BED BY 13 PA.C.S. 8§ 6107

(RELATI NG TO THE NOTI CE) .

(B) VHENEVER THE SELLER OR TRANSFEROR SHALL FAIL TO G VE

SUCH NOTI CE TO THE DEPARTMENT, OR WHENEVER THE DEPARTMENT SHALL

UPON VWRI TTEN NOTI CE | NFORM THE PURCHASER OR TRANSFEREE THAT A

POSSI BLE CLAIM FOR TAX | MPOSED BY THI S ACT EXI STS, ANY SUMS OF
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MONEY, PROPERTY OR CHOSES I N ACTI ON OR OTHER CONSI DERATI ON,

VWH CH THE PURCHASER OR TRANSFEREE | S THEREAFTER REQUI RED TO

TRANSFER OVER TO THE SELLER OR TRANSFEROR, SHALL BE SUBJECT TO A

FIRST PRIORITY RIGHT AND LI EN FOR ANY SUCH TAXES THERETOFORE OR

THEREAFTER DETERM NED TO BE DUE FROM THE SELLER OR TRANSFEROR,

AND THE PURCHASER OR TRANSFEREE 1S FORBI DDEN TO TRANSFER TO THE

SELLER OR TRANSFEROR ANY SUCH SUMS COF MONEY, PROPERTY OR CHOSES

N ACTI ON OR OTHER CONSI DERATI ON TO THE EXTENT OF THE AMOUNT OF

THE COVMONWEALTH S CLAIM _FOR FAILURE TO COVPLY W TH THE

PROVI SIONS OF THI S SECTI ON, THE PURCHASER OR TRANSFEREE SHALL BE

LI ABLE FOR THE PAYMENT TO THE COMVONVEALTH OF ANY SUCH TAXES

THERETOFORE OR THEREAFTER DETERM NED TO BE DUE FROM THE SELLER

OR TRANSFEROR, AND SUCH LI ABILITY MAY BE ASSESSED AND ENFORCED

IN THE SAVE MANNER AS THE LIABILITY FOR TAX UNDER TH S ARTI CLE:

PROVI DED, THAT NOTHI NG CONTAINED IN THI'S PROVI SI ON SHALL APPLY

TO SALES OR TRANSFERS MADE UNDER ANY ORDER OF COURT: AND

PROVI DED FURTHER, THAT THE WRI TTEN NOTI CE REQUI RED TO BE FI LED

WTH THE DEPARTMENT BY THI S PROVI SION SHALL BE DEEMED TO BE

SATI SFI ED WHEN THE REQUI REMENTS OF 15 PA.C. S. 8 139 (RELATING TO

TAX CLEARANCE OF CERTAI N FUNDAMENTAL TRANSACTIONS) AS TO TAXES

| MPOSED BY THI S ARTI CLE ARE MET.

PART VII-A

W THHOLDI NG TAX ON SHARES ON | NCOVE FROM SOURCES

WTH N TH'S COMWONVEALTH

SECTI ON 324. GENERAL RULE. - -WHEN A PARTNERSHI P, ASSQOCI ATI ON

OR PENNSYLVANI A S CORPORATI ON RECEI VES | NCOVE FROM SOURCES

WTH N TH'S COWONVEALTH FOR ANY TAXABLE YEAR, AND ANY PORTI ON

OF SUCH INCOVE | S ALLOCABLE TO A NONRESI DENT PARTNER, MEMBER OR

SHAREHOLDER THEREOF; SUCH PARTNERSHI P, ASSCOCI ATI ON OR

PENNSYLVANI A S CORPORATI ON SHALL PAY A W THHOLDI NG TAX UNDER
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TH'S SECTI ON AT SUCH TI ME AND I N SUCH MANNER AS THE DEPARTMENT

SHALL PRESCRI BE; HOWEVER, NOTW THSTANDI NG ANY OTHER PROVI SI ON OF

TH'S ARTICLE, ALL SUCH W THHOLDI NG TAX SHALL BE PAID OVER W THI N

TH RTY DAYS FOLLOW NG THE END OF THE TAXABLE YEAR

SECTION 324.1. AMOUNT OF W THHOLDI NG TAX. --(A) THE AMOUNT

OF TAX WTHHELD FROM NONRESI DENTS AND THE AMOUNT OF THE

W THHOLDI NG TAX PAYABLE UNDER SECTI ON 324 SHALL BE EQUAL TO THE

| NCOVE FROM SOURCES WTHIN TH S COWONWEALTH OF THE PARTNERSHI P,

ASSCOCI ATI ON OR PENNSYLVANIA S CORPORATION VHICH IS ALLOCABLE TO

NONRESI DENT PARTNERS, NMEMBERS OR SHAREHOLDERS MULTI PLI ED BY THE

TAX RATE SPECI FIED I N SECTI ON 302(B).

(B) THERE SHALL NOT BE TAKEN | NTO ACCOUNT ANY | TEM OF

I NCOVE, GAIN, LOSS OR DEDUCTI ON TO THE EXTENT ALLOCABLE TO ANY

PARTNER, MEMBER OR SHAREHOLDER WHO |'S NOT_ A NONRESI DENT.

SECTI ON 324.2. TREATMENT_ OF NONRESI DENT PARTNERS, MEMBERS OR

SHAREHOLDERS. - - EACH NONRESI DENT PARTNER,  MEMBER OR SHAREHOLDER

SHALL BE ALLOVWED A CREDIT FOR SUCH PARTNER' S, MEMBER S OR

SHAREHOLDER' S SHARE OF THE W THHOLDI NG TAX PAI D BY THE

PARTNERSHI P, ASSOCI ATI ON OR PENNSYLVANI A S CORPORATI ON. _ SUCH

CREDIT SHALL BE ALLONED FOR THE PARTNER' S, MEMBER S OR

SHAREHOLDER' S TAXABLE YEAR IN WVHICH OR WTH WH CH, THE

PARTNERSHI P, ASSOCI ATI ON OR PENNSYLVANI A S CORPORATI ON TAXABLE

YEAR (FOR VHI CH SUCH TAX WAS PAI D) ENDS.

SECTION 324.3. LIABILITY FOR TAX, I NTEREST, PENALTIES AND

ADDI TIONS. --1F A PARTNERSHI P, ASSOCI ATI ON OR PENNSYLVANIA S

CORPORATI ON FAILS TO PAY W THHOLDI NG TAX AS PRESCRI BED HEREI N

AND THEREAFTER SUCH TAX IS PAID, THE PARTNERSHI P, ASSOCI ATI ON OR

PENNSYLVANI A S CORPORATI ON SHALL NOT BE RELI EVED OF THE

LIABILITY FOR ANY PENALTY, |NTEREST OR ADDI TION AS A RESULT OF

FAI LURE TO PROPERLY W THHOLD SUCH TAX.
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SECTI ON 12. SECTION 325 OF THE ACT, AMENDED OR ADDED AUGUST
31, 1971 (P.L.362, NO 93), JULY 2, 1986 (P.L.318, NO 77) AND
DECEMBER 22, 1989 (P.L.775, NO 110), IS AMENDED TO READ:

SECTI ON 325. DECLARATI ONS OF ESTI MATED TAX.--(A) EVERY
RESI DENT AND NONRESI DENT | NDI VI DUAL, TRUST AND ESTATE SHALL AT

THE TI ME HERElI NAFTER PRESCRI BED MAKE A DECLARATION OF HHS OR I TS
ESTI MATED TAX FOR THE TAXABLE YEAR, CONTAI NI NG SUCH | NFORVATI ON
AS THE DEPARTMENT MAY PRESCRI BE BY REGULATIONS, IF HS ORITS
I NCOVE, OTHER THAN FROM COVPENSATI ON ON WHI CH TAX | S W THHELD
UNDER THI S ARTI CLE, CAN REASONABLY BE EXPECTED TO EXCEED TWO
THOUSAND FI VE HUNDRED DOLLARS ($2, 500) .

(B) FOR THE PURPOSES OF THI S ARTI CLE, THE TERM " ESTI MATED

TAX" MEANS THE AMOUNT VWH CH AN | NDI VI DUAL, TRUST OR ESTATE

ESTI MATES TO BE HHS OR I TS TAX DUE UNDER THI S ARTI CLE FOR THE

SUM OF ANY CREDI TS ALLOMBLE AGAI NST THE TAX UNDER THI S ARTI CLE.
(© A HUSBAND AND W FE MAY MAKE A JO NT DECLARATI ON OF
ESTI MATED TAX HEREUNDER AS | F THEY WERE ONE TAXPAYER, | N WH CH
CASE THE LI ABILITY WTH RESPECT TO THE ESTI MATED TAX SHALL BE
JO NT AND SEVERAL. |F A JO NT DECLARATI ON | S MADE BUT HUSBAND
AND W FE ELECT TO DETERM NE THEI R TAXES SEPARATELY, THE
ESTI MATED TAX FOR SUCH YEAR MAY BE TREATED AS THE ESTI MATED TAX
OF El THER HUSBAND OR W FE, OR MAY BE DI VI DED BETWEEN THEM AS
THEY MAY ELECT.
(D) EXCEPT AS HEREI NAFTER PROVI DED, THE DATE FOR FI LI NG A
DECLARATI ON OF ESTI MATED TAX SHALL DEPEND UPON WHEN THE RESI DENT
OR NONRESI DENT | NDI VI DUAL, TRUST OR ESTATE DETERM NES THAT HI S

OR ITS I NCOVE ON VWH CH NO TAX HAS BEEN W THHELD UNDER THI S

ARTI CLE CAN REASONABLY BE EXPECTED TO EXCEED TWO THOUSAND FI VE
HUNDRED DOLLARS ($2,500) I N THE TAXABLE YEAR, AS FCOLLOWE:
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(1) | F THE DETERM NATION IS MADE ON OR BEFCRE APRIL 1 OF THE
TAXABLE YEAR, A DECLARATI ON OF ESTI MATED TAX SHALL BE FI LED NO
LATER THAN APRIL 15 OF THE TAXABLE YEAR

(2) | F THE DETERM NATION | S MADE AFTER APRIL 1 BUT BEFORE
JUNE 2 OF THE TAXABLE YEAR, THE DECLARATI ON SHALL BE FI LED NO
LATER THAN JUNE 15 OF SUCH YEAR

(3) | F THE DETERM NATION | S MADE AFTER JUNE 1 BUT BEFORE
SEPTEMBER 2 OF THE TAXABLE YEAR, THE DECLARATI ON SHALL BE FI LED
NO LATER THAN SEPTEMBER 15 OF SUCH YEAR

(4) | F THE DETERM NATION | S MADE AFTER SEPTEMBER 1 OF THE
TAXABLE YEAR, THE DECLARATI ON SHALL BE FI LED NO LATER THAN
JANUARY 15 OF THE YEAR SUCCEEDI NG THE TAXABLE YEAR.

(E) NOTW THSTANDI NG SUBSECTION (D) OF THI' S SECTION, A
DECLARATI ON OF ESTI MATED TAX OF AN | NDI VI DUAL HAVI NG AN
ESTI MATED GRCSS | NCOVE FROM FARM NG FOR THE TAXABLE YEAR VWH CH
IS AT LEAST TWO-THIRDS OF H'S TOTAL ESTI MATED GROSS | NCOVE FOR
THE TAXABLE YEAR MAY BE FI LED AT ANY TI ME ON OR BEFORE JANUARY
15 OF THE SUCCEEDI NG YEAR, BUT |IF THE FARMER FI LES A FI NAL
RETURN AND PAYS THE ENTI RE TAX BY MARCH 1, THE RETURN MAY BE
CONSI DERED AS H' S DECLARATI ON DUE ON OR BEFORE JANUARY 15.

ONE HUNDRED DOLLARS ($100) OR LESS MAY BE FI LED AT ANY TI ME ON
OR BEFORE JANUARY 15 OF THE SUCCEEDI NG YEAR UNDER REGULATI ONS OF
THE DEPARTMENT.

(G AN IND VIDUAL, TRUST OR ESTATE MAY AMEND A DECLARATI ON

UNDER REGULATI ONS OF THE DEPARTMENT.
(H I F ON OR BEFORE JANUARY 31 OF THE YEAR SUCCEEDI NG A
TAXABLE YEAR, AN INDIVIDUAL [FILES H S], TRUST OR ESTATE FILES

HS ORITS RETURN FOR THE ENTI RE TAXABLE YEAR FOR VWHI CH A
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DECLARATI ON WAS REQUI RED TO BE FI LED W THI N THE TI ME PRESCRI BED
BY SUBSECTI ON (D) (4) OF THI'S SECTI ON AND PAYS THEREW TH THE FULL
AMOUNT OF THE TAX SHOMN TO BE DUE ON THE RETURN:

(1) SUCH RETURN SHALL BE CONSI DERED AS HI'S OR I TS
DECLARATI ON WHI CH WAS REQUI RED TO BE FI LED NO LATER THAN JANUARY
15.

(2) SUCH RETURN SHALL BE CONSI DERED AS THE AMENDVENT
PERM TTED BY SUBSECTI ON (G TO BE FI LED ON OR BEFORE JANUARY 15
PROVI DED THE AMOUNT OF THE TAX SHOWN ON THE RETURN |'S GREATER
THAN THE AMOUNT OF THE ESTI MATED TAX SHOAN | N A DECLARATI ON
PREVI QUSLY MADE.

(1) TH'S ARTI CLE SHALL APPLY TO A TAXABLE YEAR OTHER THAN A
CALENDAR YEAR BY THE SUBSTI TUTI ON OF THE MONTHS OF SUCH FI SCAL

YEAR FOR THE CORRESPONDI NG MONTHS SPECI FI ED I N THI S SECTI ON.

ACCORDANCE W TH PROCEDURES PRESCRI BED | N REGULATI ONS OF THE
DEPARTMENT.

SECTI ON 13. SECTI ON 345(B) OF THE ACT, AVMENDED JULY 1, 1978
(P.L.594, NO 114), 1S AMENDED TO READ:

SECTI ON 345. LIEN FOR TAX --* * *

(B) THE DEPARTMENT MAY, AT ANY TIME, TRANSM T TO THE
PROTHONOTARI ES OF THE RESPECTI VE COUNTI ES CERTI FI ED COPI ES OF
ALL LI ENS FOR TAXES | MPCSED BY THI S ARTICLE. | T SHALL BE THE
DUTY OF EACH PROTHONOTARY RECEI VI NG SUCH LI EN TO ENTER AND
DOCKET THE SAME OF RECORD IN H' S OFFI CE, WHI CH LI EN SHALL BE
| NDEXED AS JUDGVENTS ARE NOW | NDEXED. ALL SUCH LI ENS SHALL HAVE
PRICRITY TO AND BE FULLY PAI D BEFORE, ANY OTHER OBLI GATI ON,
JUDGVENT, CLAIM LIEN OR ESTATE PAI D AND SATI SFI ED OQUT OF THE
JUDI Cl AL SALE OF SAI D REAL [ ESTATE] AND PERSONAL PROPERTY W TH
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WHI CH SAI D [ REAL ESTATE] PROPERTY MAY SUBSEQUENTLY BECOVE
CHARGED, OR FOR WHI CH | T MAY SUBSEQUENTLY BECOVE LI ABLE,
SUBJECT, HOWEVER, TO MORTGAGE OR OTHER LI ENS EXI STI NG AND DULY
RECORDED AT THE TIME SUCH TAX LIEN | S RECORDED, SAVE AND EXCEPT
THE COST OF SALE AND OF THE WRI T UPON WHI CH I T I'S MADE AND REAL
ESTATE TAXES | MPOSED OR ASSESSED UPON SAI D PROPERTY. [ THE LI EN
OF SAI D TAXES SHALL CONTI NUE FOR FI VE YEARS FROM THE DATE OF
ENTRY AND MAY BE REVI VED AND CONTI NUED, | N THE MANNER NOW OR
HEREAFTER PROVI DED FOR RENEWAL OF JUDGMENTS, AND A] A WRI T OF
EXECUTI ON MAY DI RECTLY | SSUE UPON SUCH LI EN W THOUT THE | SSUANCE
AND PROSECUTI ON TO JUDGVENT OF A WRI T OF SCI RE FACI AS: PROVI DED,
THAT NOT LESS THAN TEN DAYS BEFORE | SSUANCE OF ANY EXECUTI ON ON
THE LIEN, NOTICE OF THE FI LI NG AND EFFECT OF THE LI EN SHALL BE
SENT BY CERTI FI ED MAIL TO THE TAXPAYER AT HI'S LAST KNOAN POST
OFFI CE ADDRESS: AND PROVI DED FURTHER, THAT THE SAI D LI EN SHALL
HAVE NO EFFECT UPON ANY STOCK OF GOODS, WARE OR MERCHANDI SE
REGULARLY SOLD OR LEASED | N THE ORDI NARY COURSE OF BUSI NESS BY
THE PERSON AGAI NST WHOM SAI D LI EN HAD BEEN ENTERED, UNLESS AND
UNTIL A WRI T OF EXECUTI ON HAS BEEN | SSUED AND A LEVY MADE UPON
SAI D STOCK OF GOODS, WARES AND MERCHANDI SE.

SECTI ON 14. SECTI ON 352(B), (D) AND (F) OF THE ACT, AVENDED
JUNE 29, 1984 (P.L.445, NO. 94), ARE AVENDED AND THE SECTION IS
AVENDED BY ADDI NG A SUBSECTI ON TO READ:

SECTI ON 352. ADDI TI ONS, PENALTI ES AND FEES. --* * *

(B) (1) IF ANY PART OF ANY UNDERPAYMENT OF ANY TAX | MPOSED
BY PART || OF TH S ARTICLE |'S DUE TO NEGLI GENCE OR | NTENTI ONAL
DI SREGARD OF RULES AND REGULATI ONS, BUT W THOUT | NTENT TO
DEFRAUD, THERE SHALL BE ADDED TO THE TAX AN AMOUNT EQUAL TO FI VE
PER CENT OF THE UNDERPAYMENT.
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(2) IF ANY PART OF ANY UNDERPAYMENT CF ANY TAX | MPOSED BY

PART |1 OF TH S ARTICLE IS DUE TO NEGLI GENCE OR | NTENTI ONAL

DI SREGARD OF RULES AND REGULATI ONS, BUT W THOUT | NTENT TO

DEFRAUD, AND THE UNDER PAYMENT |'S FROM A TAXPAYER OM TTI NG FROM

| NCOVE_AN AMOUNT PROPERLY | NCLUDABLE THEREIN VHICH | S | N EXCESS

OF TVEENTY-FI VE PER CENT OF THE AMOUNT OF | NCOVE STATED ON THE

TAXPAYER S RETURN, THERE SHALL BE ADDED TO THE TAX AN AMOUNT

EQUAL TO TVEENTY-FI VE PER CENT OF THE UNDERPAYMENT.

* * %

(D) (1) |F ANY TAXPAYER FAILS [TO FI LE A DECLARATI ON OF
ESTI MATED TAX OR FAILS] TO PAY ALL OR ANY PART OF AN | NSTALLMENT
OF ESTI MATED TAX, HE SHALL BE DEEMED TO HAVE MADE AN
UNDERPAYMENT OF ESTI MATED TAX. THERE SHALL BE ADDED TO THE TAX
FOR THE TAXABLE YEAR AN AMOUNT AT THE RATE ESTABLI SHED PURSUANT
TO SECTI ON 806 OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176),
KNOWN AS " THE FI SCAL CODE," UPON THE AMOUNT OF THE UNDERPAYMENT
FOR THE PERI OD OF THE UNDERPAYMENT BUT NOT BEYOND THE FI FTEENTH
DAY OF THE FOURTH MONTH FOLLOW NG THE CLOSE OF THE TAXABLE YEAR
THE AMOUNT OF THE UNDERPAYMENT SHALL BE THE EXCESS OF THE AMOUNT
OF THE | NSTALLMENT WH CH WOULD BE REQUI RED TO BE PAID | F THE
ESTI MATED TAX WERE EQUAL TO [EI GHTY] NI NETY PER CENT OF THE TAX
(TWO- THI RDS | N THE CASE OF AN | NDI VI DUAL DESCRI BED | N SUBSECTI ON
(E) OF SECTI ON 325) SHOAN ON THE RETURN FOR THE TAXABLE YEAR (OR
| F NO RETURN WAS FI LED, OF THE TAX FOR SUCH YEAR) OVER THE
AMOUNT, |F ANY, OF THE | NSTALLMENTS PAI D ON OR BEFORE THE LAST
DAY PRESCRI BED FOR SUCH PAYMENT. NO UNDERPAYMENT SHALL BE DEEMED
TO EXI ST W TH RESPECT TO [ A DECLARATI ON OR] AN | NSTALLMENT
OTHERW SE DUE ON OR AFTER THE TAXPAYER S DEATH.

(2) NO ADDI TI ON TO TAX SHALL BE | MPOSED | F THE TOTAL AMOUNT
OF ALL PAYMENTS OF ESTI MATED TAX MADE ON OR BEFORE THE LAST DATE
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PRESCRI BED FOR THE PAYMENT OF SUCH | NSTALLMENT EQUALS OR EXCEEDS
THE LESSER OF:

(A) THE AMOUNT WHI CH WOULD HAVE BEEN REQUI RED TO BE PAI D ON
OR BEFORE SUCH DATE | F THE ESTI MATED TAX WVERE] :

(1) THE TAX SHOAN ON THE RETURN OF THE | NDI VI DUAL FOR THE
PRECEDI NG TAXABLE YEAR, |IF A RETURN SHON NG A LI ABILITY FOR TAX
WAS FI LED BY THE I NDI VI DUAL FOR THE PRECEDI NG TAXABLE YEAR AND
SUCH PRECEDI NG YEAR WAS A TAXABLE YEAR OF TWELVE MONTHS, OR

(1'1)] AN AMOUNT EQUAL TO THE TAX COWPUTED, AT THE RATES
APPLI CABLE TO THE TAXABLE YEAR, BUT OTHERW SE ON THE BASI S OF
THE FACTS SHOMWN ON H' S RETURN FOR, AND THE LAW APPL| CABLE TQ,
THE PRECEDI NG TAXABLE YEAR; OR

(B) AN AMOUNT EQUAL TO NI NETY PER CENT OF THE TAX COWVPUTED,
AT THE RATES APPLI CABLE TO THE TAXABLE YEAR, ON THE BASI S OF THE
ACTUAL | NCOVE FOR THE MONTHS | N THE TAXABLE YEAR ENDI NG BEFORE
THE MONTH I'N WHI CH THE | NSTALLMENT | S REQUI RED TO BE PAI D.

* x %

(F) (1) ANY PERSON REQUI RED UNDER THE PROVI SI ONS OF SECTI ON
317 TO FURNI SH A STATEMENT TO AN EMPLOYE WHO W LFULLY FURNI SHES
A FALSE OR FRAUDULENT STATEMENT, OR VWHO W LFULLY FAILS TO
FURNI SH A STATEMENT | N THE MANNER, AT THE TI ME, AND SHOW NG THE
I NFORVATI ON REQUI RED UNDER SECTI ON 317 AND THE REGULATI ONS
PRESCRI BED THEREUNDER, SHALL, FOR EACH SUCH FAI LURE, BE SUBJECT
TO A PENALTY OF FI FTY DOLLARS ($50) FOR EACH EMPLOYE.

(2) ANY PERSON REQUI RED BY REGULATI ON TO FURNI SH AN

| NFORVATI ON RETURN VWHO FURNI SHES A FALSE OR FRAUDULENT RETURN

SHALL FOR EACH FAI LURE BE SUBJECT TO A PENALTY OF FIFTY DOLLARS

(850) .
(3) EVERY PENNSYLVANIA S CORPORATION REQU RED TO FILE A

RETURN W TH THE DEPARTMENT UNDER THE PROVI SI ONS OF SECTI ON 330. 1
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VWHO FURNI SHES A FALSE OR FRAUDULENT RETURN OR WHO FAILS TO FILE

THE RETURN I N THE MANNER AND AT THE TI ME REQUI RED UNDER SECTI ON

330.1 SHALL BE SUBJECT TO A PENALTY COF $250 FOR EACH FAI LURE.

* * %

(1) TF ANY INDIVIDUAL, ESTATE OR TRUST FILES VWHAT PURPORTS

TO BE A RETURN REQUI RED UNDER SECTI ON 330 BUT VWH CH DCES NOT

CONTAI' N | NFORVATI ON ON WHI CH THE SUBSTANTI AL CORRECTNESS COF THE

SELF- ASSESSMENT MAY BE JUDGED, OR CONTAI NS | NFORVATI ON THAT ON

© o0 N oo o A~ wWw N P

| TS FACE | NDI CATES THAT THE SELF- ASSESSMENT |S SUBSTANTI ALLY

=Y
o

| NCORRECT; AND THE SELF- ASSESSMENT IS DUE TO A POSITION VHICH | S

=
=

FRIVOLOUS, OR DUE TO A DESIRE (WH CH APPEARS ON THE PURPORTED

=
N

RETURN) TO DELAY OR | MPEDE THE ADM NI STRATI ON OF PENNSYLVAN A

=
w

| NCOVE TAX LAWS, THEN SUCH | NDI VI DUAL, ESTATE OR TRUST SHALL PAY

H
o

A PENALTY OF FI VE HUNDRED DOLLARS ($500). THE PENALTY | MPOSED BY

=Y
(63}

TH'S SUBSECTI ON SHALL BE I N ADDI TI ON TO ANY OTHER PENALTY

=Y
(e}

PROVI DED BY LAW

=
\l

SECTI ON 15. SECTI ON 401(3)1(B) AND 2(A)(18) OF THE ACT,

=Y
oo

AVENDED SEPTEMBER 9, 1971 (P.L.437, NO 105) AND DECEMBER 23,

=
O

1983 (P.L.370, NO 90), ARE AMENDED AND A SUBCLAUSE IS ADDED TO

N
o

READ:

N
=

SECTI ON 401. DEFINITIONS. --THE FOLLOWN NG WORDS, TERMS, AND

N
N

PHRASES, WHEN USED I N TH S ARTI CLE, SHALL HAVE THE MEANI NG

N
w

ASCRI BED TO THEM I N TH S SECTI QN, EXCEPT WHERE THE CONTEXT

N
~

CLEARLY | NDI CATES A DI FFERENT MEANI NG

* * %

NN
& O

(3) "TAXABLE INCOVE." 1. * * *

N
~

(B) ADDI TI ONAL DEDUCTI ONS SHALL BE ALLOWED FROM TAXABLE

N
oo

I NCOVE ON ACCOUNT OF ANY DI VI DENDS RECEI VED FROM ANY OTHER

N
(o]

CORPCORATI ON BUT ONLY TO THE EXTENT THAT SUCH DI VI DENDS ARE
30 | NCLUDED I N TAXABLE | NCOVE AS RETURNED TO AND ASCERTAI NED BY THE
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FEDERAL GOVERNMENT. FOR TAX YEARS BEG NNI NG ON OR AFTER JANUARY

1, 1991, NO ADDI TI ONAL DEDUCTI ON SHALL BE ALLOWED FOR DI VI DENDS

RECEI VED FROM ANY OTHER CORPORATI ON.

(B.1) AN ADDI TI ONAL DEDUCTI ON SHALL BE ALLOVWED FROM TAXABLE

I NCOVE |N THE AMOUNT OF ANY | NTEREST | NCOME FROM SECURI Tl ES

| SSUED BY THE UNI TED STATES OR AGENCI ES OR | NSTRUMENTALI TI ES

THERECF, TO THE EXTENT | NCLUDED I N FEDERAL TAXABLE | NCOVE BUT

EXEMPT FROM THE TAX | MPGSED BY THI S ARTI CLE UNDER THE LAWS OF

© o0 N oo o A~ wWw N P

THE UNI TED STATES, BUT REDUCED BY ANY | NTEREST ON | NDEBTEDNESS

=Y
o

I NCURRED TO CARRY THE SECURI TI ES, ANY EXPENSES | NCURRED | N THE

=
=

PRODUCTI ON OF _SUCH | NTEREST | NCOMVE, AND ANY OTHER EXPENSES

=
N

DEDUCTED ON THE FEDERAL | NCOME TAX RETURN THAT WOULD NOT HAVE

=
w

BEEN ALLOAED UNDER SECTI ON 265 OF THE | NTERNAL REVENUE CCODE | F

H
o

THE | NTEREST WERE EXEMPT FROM FEDERAL | NCOVE TAX

* * %

T
> O

2. I N CASE THE ENTI RE BUSI NESS OF ANY CORPORATI ON, OTHER

=
\l

THAN A CORPORATI ON ENGAGED | N DO NG BUSI NESS AS A REGULATED

=Y
oo

I NVESTMENT COVPANY AS DEFI NED BY THE | NTERNAL REVENUE CODE OF

=
O

1954, AS AMENDED, |S NOT TRANSACTED WTH N TH S COMVONVEALTH,

N
o

THE TAX | MPCSED BY THI S ARTI CLE SHALL BE BASED UPON SUCH PORTI ON

N
=

OF THE TAXABLE | NCOVE OF SUCH CORPORATI ON FOR THE FI SCAL OR

N
N

CALENDAR YEAR, AS DEFI NED | N SUBCLAUSE 1 HEREOF, AND MAY BE

N
w

DETERM NED AS FOLLOWE:

N
~

(A) DIVISION OF | NCOMVE.

* * %

NN
& O

(18) | F THE ALLOCATI ON AND APPORTI ONMVENT PROVI SIONS OF THI' S

N
~

DEFI NI TI ON DO NOT FAI RLY REPRESENT THE EXTENT OF THE TAXPAYER S

N
oo

BUSI NESS ACTIVITY IN TH S STATE, THE TAXPAYER NMAY PETI TI ON THE

N
(o]

SECRETARY OF REVENUE OR THE SECRETARY OF REVENUE MAY REQUI RE, I N
30 RESPECT TO ALL OR ANY PART OF THE TAXPAYER S BUSI NESS ACTI VI TY:
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4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A) SEPARATE ACCOUNTI NG

(B) THE EXCLUSI ON OF ANY ONE OR MORE OF THE FACTORS;

(© THE I NCLUSI ON OF ONE OR MORE ADDI Tl ONAL FACTORS VWHI CH
WLL FAIRLY REPRESENT THE TAXPAYER S BUSI NESS ACTIVITY IN TH S
STATE; OR

(D) THE EMPLOYMENT OF ANY OTHER METHCOD TO EFFECTUATE AN
EQUI TABLE ALLOCATI ON AND APPORTI ONMENT OF THE TAXPAYER S | NCOME.
N DETERM NI NG THE FAI RNESS OF ANY ALLOCATI ON OR APPORTI ONMENT,

THE SECRETARY OF REVENUE MAY G VE CONSI DERATI ON TO THE

TAXPAYER S PREVI OUS REPORTI NG AND I TS CONSI STENCY W TH THE

REQUESTED RELI EF.

* * %

SECTI ON 16. SECTION 402 O THE ACT, AMENDED JULY 2, 1986
(P.L.318, NO 77), IS AVENDED TO READ:

SECTI ON 402. | MPOSI TI ON OF TAX. - - EVERY CORPCRATI ON SHALL BE
SUBJECT TO, AND SHALL PAY FOR THE PRI VI LEGE OF (1) DO NG
BUSI NESS I N TH S COWONWEALTH, OR (I1) CARRYI NG ON ACTIVITIES IN
THI S COWONWEALTH; (111) HAVI NG CAPI TAL OR PROPERTY EMPLOYED COR
USED I N THI S COWONWEALTH, OR (1V) OMANI NG PROPERTY IN THI S
COMWONVEALTH, BY OR I N THE NAME OF | TSELF, OR ANY PERSON,
PARTNERSHI P, ASSCOCI ATI ON, LI M TED PARTNERSHI P, JO NT- STOCK
ASSCCI ATI ON, OR CORPORATI ON, A STATE EXCl SE TAX AT THE RATE OF
TWELVE PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF
SUCH CORPORATI ON RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON
DURI NG THE CALENDAR YEAR 1971 AND THE FI RST SI X MONTHS OF 1972
AND AT THE RATE OF ELEVEN PER CENT PER ANNUM UPON EACH DCLLAR OF
TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TO,
SUCH CORPORATI ON DURI NG THE SECOND SI X MONTHS OF CALENDAR YEAR
1972 THROUGH THE CALENDAR YEAR 1973 AND AT THE RATE OF NI NE AND
ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE
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OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TGO, SUCH

CORPCRATI ON DURI NG THE CALENDAR YEARS 1974, 1975 AND 1976 AND AT
THE RATE OF TEN AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR
OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG
TO, SUCH CORPORATI ON DURI NG THE CALENDAR YEAR 1977 THROUGH THE
CALENDAR YEAR 1984 AND AT THE RATE OF NI NE AND ONE- HALF PER CENT
PER ANNUM UPON EACH DCOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON
RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG THE CALENDAR
YEAR 1985 THROUGH CALENDAR YEAR 1986 AND AT THE RATE OF ElI GHT
AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE

I NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH
CORPCORATI ON DURI NG THE CALENDAR YEAR 1987 THROUGH THE CALENDAR

YEAR 1990 AND AT THE RATE OF TEN AND ONE- HALF PER CENT_ PER ANNUM

UPON EACH DOLLAR OF TAXABLE | NCOME OF SUCH CORPORATI ON RECEI VED

BY _AND ACCRUI NG TO SUCH CORPORATI ON DURI NG CALENDAR YEAR 1991

CORPORATI ON REPORTS TO THE FEDERAL GOVERNVENT ON THE BASI S OF A
FI SCAL YEAR, AND HAS CERTI FI ED SUCH FACT TO THE DEPARTMENT AS
REQUI RED BY SECTI ON 403 OF TH S ARTI CLE, I N WH CH CASE, SUCH
TAX, AT THE RATE OF TWELVE PER CENT, SHALL BE LEVI ED, COLLECTED,
AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TQ,
SUCH CORPORATI ON DURI NG THE FI RST SI X MONTHS OF THE FI SCAL YEAR
COMVENCI NG | N THE CALENDAR YEAR 1972 AND AT THE RATE OF ELEVEN
PER CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE
I NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON DURI NG THE
SECOND SI X MONTHS OF THE FI SCAL YEAR COMMENCI NG | N THE CALENDAR
YEAR 1972 AND DURI NG THE FI SCAL YEAR COVMENCI NG | N THE CALENDAR
YEAR 1973 AND AT THE RATE OF NI NE AND ONE- HALF PER CENT, SHALL
BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED
BY, AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE FI SCAL YEAR
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COMVENCI NG | N THE CALENDAR YEARS 1974, 1975 AND 1976 AND AT THE
RATE OF TEN AND ONE- HALF PER CENT, SHALL BE LEVI ED, COLLECTED,
AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND ACCRUI NG TQ,
SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG | N THE
CALENDAR YEAR 1977 THROUGH THE FI SCAL YEAR COVMENCI NG | N 1984
AND AT THE RATE OF NI NE AND ONE- HALF PER CENT, SHALL BE LEVI ED,
COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY AND
ACCRUI NG TO SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMVENCI NG

© o0 N oo o A~ wWw N P

I'N 1985 THROUGH THE FI SCAL YEAR COMVENCI NG | N 1986 AND AT THE

=Y
o

RATE OF EI GHT AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR

=
=

OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG

=
N

TO SUCH CORPORATI ON DURI NG THE FI SCAL YEAR COMMENCI NG I N 1987

=
w

THROUGH THE FI SCAL YEAR COVMENCI NG | N 1990 AND AT THE RATE OF

H
o

TEN AND ONE- HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE

=Y
(63}

| NCOVE_OF SUCH CORPORATI ON RECEI VED BY AND ACCRUI NG TO SUCH

=Y
(e}

CORPORATI ON DURI NG THE FI SCAL YEAR COVIVENCI NG I N 1991 AND DURI NG

=
\l

EACH FI SCAL YEAR THEREAFTER. NO PENALTY PRESCRI BED BY SUBSECTI ON

=Y
oo

(E) OF SECTI ON 3003 SHALL BE ASSESSED AGAI NST A CORPORATI ON FOR

=
O

THE ADDI TI ONAL TAX WH CH MAY BE DUE AS A RESULT OF THE | NCREASE

N
o

I N TAX RATE FROM NI NE AND ONE- HALF PER CENT TO TEN AND ONE- HALF

N
=

PER CENT | MPCSED RETROACTI VELY BY THI S SECTI ON FOR THE CALENDAR

N
N

YEAR 1977 OR FOR THE FI SCAL YEAR COVMENCI NG | N 1977.

N
w

SECTION 17. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:

N
~

SECTI ON 402.1. ALLOCATION OF TAX. --FOR THE FI SCAL YEAR

N
(63}

BEG NNI NG JULY 1, 1991, AND FOR EACH FI SCAL YEAR THROUGH AND

N
(e}

I NCLUDI NG THE FI SCAL YEAR BEG NNI NG JULY 1, 1994, THE SECRETARY

N
~

OF THE BUDGET SHALL TRANSFER SEVENTY M LLI ON DOLLARS

N
oo

($70, 000, 000) FROM REVENUES RECEI VED UNDER THI S ARTICLE TO THE

N
(o]

| NDUSTRI AL DEVELOPMVENT FUND.  SUCH TRANSFER SHALL BE | NI TI ATED

30 PRIOR TO MAY 1 OF EACH FI SCAL YEAR.
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SECTI ON 18. SECTI ON 407 OF THE ACT, AMENDED SEPTEMBER 9,
1971 (P.L.437, NO 105), DECEMBER 3, 1975 (P.L.476, NO 140) AND
DECEMBER 21, 1977 (P.L.330, NO 98) AND REPEALED I N PART APRIL
28, 1978 (P.L.202, NO 53), IS AVENDED TO READ:

SECTI ON 407. SETTLEMENT AND RESETTLEMENT. --(A) ALL TAXES
DUE UNDER THI S ARTI CLE SHALL BE SETTLED BY THE DEPARTMENT, AND
SUCH SETTLEMENT SHALL BE SUBJECT TO AUDI T AND APPROVAL BY THE
DEPARTMENT OF THE AUDI TOR GENERAL, AND SHALL, SO FAR AS
PCSSI BLE, BE MADE SO THAT NOTI CE THEREOF MAY REACH THE TAXPAYER
W TH N ElI GHTEEN MONTHS AFTER THE TAX REPORT WAS REQUI RED TO BE
MADE. THE SECRETARY OF REVENUE, AFTER CONSULTATION WTH THE

AUDI TOR GENERAL, MNAY DEVELOP AND | MPLEMENT PROCEDURES FOR THE

SETTLEMENT OF TAXES ENMPLOYI NG AMONG OTHER MEANS, AUTOVATI C DATA

PROCESSI NG, STATI STI CAL_ANALYSI S, COVPUTER ANALYSI S, MECHANI CAL

HANDLI NG AND | SSUANCE OF SETTLENMENT DOCUMENTS, | NCLUDI NG

OM SSION OF ORI G NAL SI GNATURES, SUCH THAT WLL FACI LI TATE VWHAT

HE DETERM NES TO BE THE MOST EFFI Cl ENT AND PRCODUCTI VE USE COF THE

RESOURCES WTHI N H'S CONTROL_REQUI RED TO ADEQUATELY AND

REASONABLY ENSURE THE PROPER COLLECTI ON OF TAXES.

(B) IF, WTH N A PERIOD OF [ ONE YEAR] THREE YEARS AFTER THE

DATE OF ANY SETTLEMENT, THE DEPARTMENT IS NOT SATI SFI ED W TH
SUCH SETTLEMENT, OR IF AT ANY TIME THE NET | NCOVE AS RETURNED BY
ANY CORPORATI ON TO THE FEDERAL GOVERNVENT |'S FI NALLY CHANGED OR
CORRECTED BY THE COW SSI ONER OF | NTERNAL REVENUE OR BY ANY
OTHER AGENCY OR COURT OF THE UNI TED STATES W TH THE RESULT THAT
TAX, I N ADDI TION TO THE AMOUNT PAI D, |'S DUE UNDER THI S ARTI CLE,
THE DEPARTMENT | S HEREBY AUTHORI ZED AND EMPOVNERED TO MAKE A
RESETTLEMENT OF THE TAX DUE BY SUCH CORPORATI ON, BASED UPON THE
FACTS CONTAI NED | N THE REPORT, OR UPON ANY | NFORMATI ON W THI N

I TS POSSESSI ON OR THAT SHALL COMVE | NTO I TS POSSESSI ON.
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WHENEVER A RESETTLEMENT SHALL HAVE BEEN MADE HEREUNDER, THE
DEPARTMENT SHALL RESETTLE THE ACCOUNT ACCORDI NG TO LAW AND SHALL
CREDI T OR CHARGE, AS THE CASE MAY BE, THE AMOUNT RESULTI NG FROM
SUCH RESETTLEMENT UPON THE CURRENT ACCOUNTS OF THE CORPCRATI ON
WTH VHICH I T | S MADE.

THE RESETTLEMENT SHALL BE SUBJECT TO AUDI T AND APPROVAL BY
THE DEPARTMENT OF THE AUDI TOR GENERAL AS IN THE CASE OF ORI G NAL
SETTLEMENT, AND IN CASE OF THE FAI LURE OF THE TWO DEPARTMENTS TO
AGREE, THE RESETTLEMENT SHALL BE SUBM TTED TO THE BOARD OF
FI NANCE AND REVENUE AS I N THE CASE OF ORI G NAL SETTLEMENTS.

(© PROWTLY AFTER THE DATE OF ANY SUCH SETTLEMENT, THE
DEPARTMENT SHALL SEND, BY MAIL OR OTHERW SE, A COPY THEREOF TO
SUCH CORPORATI ON. THE TAX, | NTEREST, AND PENALTY | MPOSED BY THI S
ARTI CLE SHALL BE SUBJECT TO THE RI GHT OF RESETTLEMENT, REVI EW
AND REFUND WTHI N THE TI ME AND | N THE MANNER NOW OR HEREAFTER
PROVI DED FOR BY LAW FOR PETI TI ONS FOR RESETTLEMENT, REVI EW AND
REFUND AND TO THE RI GHT OF APPEAL | N THE MANNER NOW OR HEREAFTER
PROVI DED FOR BY LAW FOR APPEALS | N THE CASE OF TAX SETTLEMENTS.

(D) | F ANY CORPORATI ON SHALL NEGECT OR REFUSE TO MAKE ANY
REPORT AND PAYMENT OF TAX REQUI RED BY THI S ARTI CLE, THE
DEPARTMENT SHALL ESTI MATE THE TAX DUE BY SUCH CORPORATI ON AND
SUBJECT TO AUDI T AND APPROVAL BY THE DEPARTMENT OF THE AUDI TOR
GENERAL, SETTLE THE AMOUNT DUE BY I T FOR TAXES, PENALTIES, AND
| NTEREST THEREON AS PRESCRI BED HEREI N, FROM WHI CH SETTLEMENT
THERE SHALL BE NO RI GHT OF REVI EW OR APPEAL, BUT THE DEPARTMENT,
W TH THE APPROVAL OF THE DEPARTMENT OF THE AUDI TOR GENERAL, MNAY
REQUI RE A REPORT TO BE FI LED, AND THEREUPON MAKE A SETTLEMENT
BASED UPON SUCH REPORT AND CANCEL THE ESTI MATED SETTLEMENT.

(E) IF ANY TAXPAYER, PURSUANT TO PETITION OR APPEAL, 1S

GRANTED A RESETTLEMENT OR | SSUED AN ORDER OF COURT OR A JUDGVENT
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BASI NG THE TAXPAYER' S TAX FOR ANY TAXABLE YEAR UPON THE

PRI NCI PLES OF MULTI FORM TY OR UNRELATED ASSETS RESULTI NG FROM A

FI NAL DECI SI ON UPON THE TAXPAYER' S PETI TI ON OR APPEAL, OR ANY

STI PULATI ON FOR JUDGVENT I'N SETTLEMENT OF LI TI GATI ON THEREOQON,

THEN ANY TAXABLE YEAR OF THE TAXPAYER W THI N A THREE- YEAR PERI CD

PRIOR TO THE TAXABLE YEAR I N | SSUE OR ANY TAXABLE YEAR

THEREAFTER MVAY BE RESETTLED CONSI STENT W TH SUCH PRI NCI PLES

WTH N ONE YEAR OF SUCH RESETTLEMENT, ORDER OF COURT_OR

SECTI ON 19. THE DEFINI TI ON OF " CAPI TAL STOCK VALUE" AND
"PROCESSI NG' | N SECTI ON 601(A) OF THE ACT, AMENDED OR ADDED JULY
1, 1985 (P.L.78, NO 29) AND JULY 13, 1987 (P.L.317, NO 58), ARE
AMENDED AND A DEFINITION |'S ADDED TO READ:

SECTI ON 601. DEFI NI TIONS AND REPCRTS. --(A) THE FOLLOW NG
WORDS, TERMS AND PHRASES WHEN USED IN TH S ARTI CLE VI SHALL HAVE
THE MEANI NG ASCRI BED TO THEM I N THI S SECTI ON, EXCEPT WHERE THE
CONTEXT CLEARLY | NDI CATES A DI FFERENT MEANI NG

* x %

"CAPI TAL STOCK VALUE." THE AMOUNT COVPUTED PURSUANT TO THE
FOLLOW NG FORMULA: THE PRCDUCT OF ONE-HALF TI MES THE SUM OF THE
AVERACGE NET | NCOVE CAPI TALI ZED AT THE RATE OF NI NE AND ONE- HALF
PER CENT PLUS SEVENTY-FI VE PER CENT OF NET WORTH, FROM VWH CH
PRODUCT SHALL BE SUBTRACTED [ ONE HUNDRED THOUSAND DOLLARS
($100,000)] FIFTY THOUSAND DOLLARS ($50,000), THE ALGEBRAIC

EQUI VALENT OF WHI CH | S
(.5 X (AVERAGE NET | NCOVE/.095 + (.75)
(NET WORTH))) - [$100, 000] $50, 000

* * %

"DIRECTLY USED." THE TERM SHALL NMEAN THAT THE TANG BLE

PERSONAL PROPERTY ACTI VELY CONTRI BUTES TO THE CHANG NG OF RAW
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MATERIALS | NTO A NEW DI FFERENT, AND USEFUL ARTI CLE OF COMVERCE.

THE TERM I NCLUDES, BUT IS NOT LIMTED TO, MANUFACTURI NG MACHI NES

AND EQUI PMVENT, RAW MATERI ALS SUFFI CI ENT_FOR ONE YEAR OF

OPERATI ON, REAL PROPERTY DI RECTLY ASSOCI ATED W TH THE CONDUCT OF

MANUEACTURI NG, PROCESSI NG, _ OR RESEARCH AND DEVELOPMENT. THE TERM

DCES NOT_ | NCLUDE REAL OR TANG BLE PERSONAL PROPERTY USED FOR

ADM NI STRATI VE PURPGOSES, STORAGE OF FI NI SHED PRODUCTS OR RAW

MATERI ALS | N EXCESS OF THOSE REQUI RED FOR ONE YEAR, SALES AND

DELI VERY ACTI VITIES. | NTANG BLE PERSONAL PROPERTY, CASH, AND

TANG BLE PERSONAL PROPERTY VWH CH HAS BEEN FULLY DEPRECI ATED

SHALL NOT_BE CONS|I DERED TO BE DI RECTLY USED | N ANY

MANUFACTURI NG, PROCESSI NG, - OR RESEARCH OR DEVEL OPMENT.

* * %

"PROCESSI NG. " THE FOLLOW NG ACTI VI TI ES WHEN ENGAGED I N AS A
BUSI NESS ENTERPRI SE:

(1) THE COOKI NG OR FREEZI NG OF FRU TS, VEGETABLES,
MUSHROOMS, FI SH, SEAFOOD, MEATS OR POULTRY, WHEN THE PERSON
ENGAGED | N SUCH BUSI NESS PACKAGES SUCH PROPERTY | N SEALED
CONTAI NERS FOR VWHOLESALE DI STRI BUTI ON.

(2) THE SCOURI NG, CARBONI ZI NG, CORDI NG, COVBI NG, THROW NG,
TW STI NG OR W NDI NG OF NATURAL OR SYNTHETI C FI BERS, OR THE
SPI NNI NG BLEACHI NG DYEI NG PRI NTI NG OR FI NI SH NG OF YARNS OR
FABRI CS, WHEN SUCH ACTI VI TI ES ARE PERFORVED PRI OR TO SALE TO THE
ULTI MATE CONSUMER.

(3) THE ELECTROPLATI NG, GALVANI ZI NG, ENAMELI NG ANODI ZI NG,
COLORI NG FI NI SHI NG | MPREGNATI NG OR HEAT TREATI NG OF METALS OR
PLASTI CS FOR SALE OR I N THE PROCESS OF MANUFACTURI NG

(4) THE ROLLI NG DRAW NG OR EXTRUDI NG OF FERROUS AND
NONFERROUS METALS.

(5) THE FABRI CATI ON FOR SALE OF ORNAMENTAL OR STRUCTURAL
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METAL OR METAL STAI RS, STAI RCASES, GRATINGS, FI RE ESCAPES OR
RAI LI NGS ( NOT | NCLUDI NG FABRI CATI ON WORK DONE AT THE
CONSTRUCTI ON SI TE) .

(6) THE PREPARATI ON CF ANI MAL FEED OR POULTRY FEED FOR SALE.

(7) THE PRODUCTI ON, PROCESSI NG AND BOTTLI NG OF NONALCOHOLI C
BEVERAGES FOR VWHOLESALE DI STRI BUTI ON.

(8) THE SLAUGHTERI NG AND DRESSI NG OF ANI MALS FOR MEAT TO BE
SOLD OR TO BE USED | N PREPARI NG MEAT PRODUCTS FOR SALE, AND THE
PREPARATI ON OF MEAT PRODUCTS, | NCLUDI NG LARD, TALLOW GCREASE,
COCKI NG AND | NEDI BLE O LS FOR WHOLESALE DI STRI BUTI ON.

(9) THE OPERATION OF A SAVWM LL OR PLANING M LL FOR THE
PRODUCTI ON OF LUMBER OR LUMBER PRODUCTS FOR SALE.

(10) THE M LLING FOR SALE OF FLOUR OR MEAL FROM GRAI NS.

(11) THE PUBLI SHI NG CF BOOKS, NEWSPAPERS, MAGAZI NES OR OTHER
PERI ODI CALS, PRI NTI NG AND BROADCASTI NG RADI O AND TELEVI SI ON
PROGRAMS BY LI CENSED COMVERCI AL OR EDUCATI ONAL STATI ONS.

(12) THE PROCESSI NG OF USED LUBRI CATI NG A LS.

(13) THE BLENDI NG RECTI FI CATI ON OR PRODUCTI ON BY
DI STI LLATI ON OR OTHERW SE OF ALCOHCOL OR ALCCOHCLI C LI QUCRS,
EXCEPT THE DI STI LLATI ON OF ALCOHCOL FROM BYPRODUCTS OF W NEMAKI NG
FOR THE SOLE PURPOSE OF FORTI FYI NG W NE.

(14) THE SALVAG NG RECYCLI NG OR RECLAI M NG OF USED
MATERI ALS TO BE RECYCLED | NTO A MANUFACTURI NG PROCESS.

(15) THE DEVELOPMENT OR SUBSTANTI AL MODI FI CATI ON OF COVPUTER
PROGRAMS OR SOFTWARE FOR SALE TO UNRELATED PERSONS FOR THEI R
DI RECT AND | NDEPENDENT USE.

* x %

SECTI ON 20. SECTION 602 OF THE ACT, AMENDED DECEMBER 23,

1983 (P.L.360, NO 89), DECEMBER 23, 1983 (P.L.370, NO 90), JULY
1, 1985 (P.L.78, NO 29), DECEMBER 19, 1985 (P.L.356, NO 102),
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JULY 13, 1987 (P.L.317, NO 58) AND REPEALED | N PART OCTOBER 18,
1988 (P.L.756, NO 108), |'S AVENDED TO READ:

SECTI ON 602. | MPCSI TION OF TAX.--(A) THAT EVERY DOMESTIC
ENTI TY FROM WHI CH A REPORT |'S REQUI RED UNDER SECTI ON 601 HERECF,
SHALL BE SUBJECT TO, AND PAY TO THE DEPARTMENT ANNUALLY, A TAX
WHI CH |'S THE GREATER OF (1) [SEVENTY-FIVE DOLLARS ($75)] THREE

HUNDRED DOLLARS ($300) OR (I1) THE AMOUNT COVPUTED AT THE RATE

OF TEN M LLS UPON EACH DOLLAR OF THE CAPI TAL STOCK VALUE AS

© o0 N oo o A~ wWw N P

DEFI NED | N SECTI ON 601(A) FOR THE CALENDAR YEAR 1971 AND THE

=Y
o

FI SCAL YEAR BEG NNI NG I N 1971 THROUGH CALENDAR YEAR 1986 AND

=
=

FI SCAL YEARS BEG NNI NG I N 1986, AT THE RATE OF NINE M LLS UPON

=
N

EACH DOLLAR OF THE CAPI TAL STOCK VALUE AS DEFI NED I N SECTI ON

=
w

601(A) FOR THE CALENDAR YEAR 1987 AND FI SCAL YEARS BEG NNI NG | N

H
o

1987 [AND], AT THE RATE OF NI NE AND ONE- HALF M LLS UPON EACH

=Y
(63}

DOLLAR OF THE CAPI TAL STOCK VALUE AS DEFI NED I N SECTI ON 601( A)

=Y
(e}

FOR THE CALENDAR YEAR 1988 AND FI SCAL YEARS BEG NNI NG | N 1988

=
\l

THROUGH CALENDAR YEAR 1990 AND FI SCAL YEARS BEG NNING I'N 1990

=Y
oo

AND AT _THE RATE OF TEN AND ONE-HALF M LLS UPON EACH DOLLAR OF

=
O

THE CAPI TAL STOCK VALUE AS DEFINED I N SECTION 601(A) FOR THE

N
o

CALENDAR YEAR 1991 AND FI SCAL YEARS BEG NNING I N 1991 AND EACH

N
=

YEAR THEREAFTER, EXCEPT THAT ANY DOVESTI C ENTI TY OR COVPANY

N
N

SUBJECT TO THE TAX PRESCRI BED HEREI N MAY ELECT TO COVPUTE AND

N
w

PAY I TS TAX UNDER AND | N ACCORDANCE W TH THE PROVI SI ONS OF

N
~

SUBSECTI ON (B) OF THI S SECTI ON 602: PROVI DED, THAT, EXCEPT FOR

N
(63}

THE | MPOSI TI ON OF THE [ SEVENTY- FI VE DOLLAR ($75)] THREE HUNDRED

N
(e}

($300) M NIMUM TAX, THE PROVI SIONS OF THI S SECTI ON SHALL NOT

N
~

APPLY TO THE TAXATI ON OF THE CAPI TAL STOCK OF ENTI TI ES ORGANI ZED

N
oo

FOR MANUFACTURI NG, PROCESSI NG RESEARCH OR DEVELOPMENT PURPGSES,

N
(o]

VHI CH I S I NVESTED I N [ AND ACTUALLY AND EXCLUSI VELY EMPLOYED I N
30 CARRYI NG ON] REAL_AND TANG BLE PERSONAL PROPERTY ACTUALLY,
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EXCLUSI VELY AND DI RECTLY USED I N MANUFACTURI NG PROCESSI NG,

RESEARCH OR DEVELOPMENT W THI N THE STATE, EXCEPT SUCH ENTI Tl ES
AS ENJOY AND EXERCI SE THE RI GHT OF EM NENT DOMAI N, BUT EVERY
ENTI TY ORGANI ZED FOR THE PURPOSE OF MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT EXCEPT SUCH ENTI TI ES AS ENJOY AND
EXERCI SE THE RI GHT OF EM NENT DOMAI N SHALL PAY THE STATE TAX OF
THE GREATER OF (1) [ SEVENTY- FI VE DOLLARS ($75)] THREE HUNDRED

($300) OR (I'l) THE AMOUNT COWUTED AT THE RATE OF TEN M LLS UPON
EACH DOLLAR OF THE CAPI TAL STOCK VALUE AS DEFI NED I N SECTI ON
601(A) FOR THE CALENDAR YEAR 1971 AND THE FI SCAL YEAR BEG NNI NG
I'N 1971 THROUGH CALENDAR YEAR 1986 AND FI SCAL YEARS BEG NNI NG I'N
1986, AT THE RATE OF NINE M LLS UPON EACH DOLLAR OF THE CAPI TAL
STOCK VALUE AS DEFI NED I N SECTI ON 601(A) FOR THE CALENDAR YEAR
1987 AND FI SCAL YEARS BEG NNI NG I N 1987 AND AT THE RATE OF NI NE
AND ONE- HALF M LLS UPON EACH DOLLAR OF THE CAPI TAL STOCK VALUE
AS DEFI NED I N SECTI ON 601(A) FOR THE CALENDAR YEAR 1988 AND

FI SCAL YEARS BEG NNI NG | N 1988 THROUGH CALENDAR YEAR 1990 _AND

FI SCAL_YEARS BEG NNI NG I N 1990 AND AT THE RATE OF TEN AND ONE-

HALF M LLS UPON EACH DOLLAR OF THE CAPI TAL STOCK VALUE AS

DEFINED I N SECTI ON 601(A) FOR THE CALENDAR YEAR 1991 AND FI SCAL

YEARS BEG NNING I'N 1991 AND EACH YEAR THEREAFTER, UPON SUCH

PROPORTI ON OF | TS CAPI TAL STOCK, |F ANY, AS MAY BE | NVESTED | N
ANY PROPERTY OR BUSI NESS NOT [ STRI CTLY | NCI DENT OR APPURTENANT
TO THE] DI RECTLY USED I N MANUFACTURI NG, PROCESSI NG, RESEARCH COR

DEVELOPMENT [ BUSI NESS], | N ADDI TION TO THE LOCAL TAXES ASSESSED
UPON | TS PROPERTY I N THE DI STRI CT WHERE LOCATED, | T BEI NG THE
OBJECT OF TH' S PROVI SI ON TO RELI EVE FROM STATE TAXATI ON, EXCEPT

FOR | MPCSI TI ON OF THE [ SEVENTY-FI VE DOLLAR ($75)] THREE HUNDRED
DOLLAR ($300) M NI MUM TAX UNDER THI' S SECTI ON, ONLY SO MJCH OF

THE CAPI TAL STOCK AS IS | NVESTED PURELY I N [ THE] REAL AND
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TANG BLE PERSONAL PROPERTY DI RECTLY USED I N MANUFACTURI NG

PROCESSI NG RESEARCH OR DEVELOPMENT [ PLANT AND BUSI NESS] .

(B) (1) EVERY FOREIGN ENTITY FROM WHI CH A REPCRT 1S
REQUI RED UNDER SECTI ON 601 HEREOF, SHALL BE SUBJECT TO AND PAY
TO THE DEPARTMENT ANNUALLY, A FRANCHI SE TAX VH CH | S THE GREATER

OF (1) [SEVENTY-FIVE DOLLARS ($75)] THREE HUNDRED DOLLARS ($300)
OR (11) THE AMOUNT COVPUTED AT THE RATE OF TEN M LLS FOR THE
CALENDAR YEAR 1971 AND THE FI SCAL YEARS BEG NNI NG I N 1971
THROUGH CALENDAR YEAR 1986 AND FI SCAL YEARS BEG NNI NG | N 1986,
AT THE RATE OF NINE M LLS FOR THE CALENDAR YEAR 1987 AND FOR

FI SCAL YEARS BEG NNING | N 1987 [AND], AT THE RATE OF NI NE AND
ONE- HALF M LLS FOR CALENDAR YEAR 1988 AND FI SCAL YEARS BEG NNI NG
IN 1988 THROUGH CALENDAR YEAR 1990 AND FI SCAL YEARS BEG NNI NG I N

1990 _AND AT THE RATE OF TEN AND ONE-HALF M LLS UPON EACH DOLLAR

OF_THE CAPI TAL STOCK VALUE AS DEFINED I'N SECTI ON 601(A) FOR THE

CALENDAR YEAR 1991 AND FI SCAL YEARS BEG NNING I N 1991 AND EACH

YEAR THEREAFTER, UPON A TAXABLE VALUE TO BE DETERM NED | N THE
FOLLOW NG MANNER. THE CAPI TAL STOCK VALUE SHALL BE ASCERTAI NED
IN THE MANNER PRESCRI BED | N SECTI ON 601(A) OF THI S ARTICLE. THE
TAXABLE VALUE SHALL THEN BE DETERM NED BY EMPLOYI NG THE RELEVANT
APPCRTI ONVENT FACTORS SET FORTH I N ARTI CLE 1V: PROVI DED, THAT
THE MANUFACTURI NG, PROCESSI NG, RESEARCH AND DEVEL OPMENT

EXEMPTI ONS CONTAI NED UNDER SECTI ON 602(A) SHALL ALSO APPLY TO
FOREI GN CORPCRATI ONS AND | N DETERM NI NG THE RELEVANT

APPCRTI ONMENT FACTORS THE NUMERATOR OF THE PROPERTY[, PAYROLL,
OR SALES FACTORS] FACTOR SHALL NOT | NCLUDE ANY PROPERTY],

PAYROLL OR SALES ATTRI BUTABLE TOQl DI RECTLY USED I N

MANUFACTURI NG, PROCESSI NG, RESEARCH OR DEVELOPMENT ACTIVITIES I'N
THE COVMONWEALTH. ANY FORElI GN CORPORATI ON, JO NT- STOCK
ASSCClI ATI ON, LI'M TED PARTNERSHI P OR COVPANY SUBJECT TO THE TAX

19910H1321B2321 - 76 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PRESCRI BED HEREI N MAY ELECT TO COMPUTE AND PAY | TS TAX UNDER
SECTI ON 602( A): PROVI DED, THAT ANY FOREI GN CORPORATI ON, JOI NT-
STOCK ASSOCI ATI ON, LI M TED PARTNERSH P OR COVPANY ELECTI NG TO
COVPUTE AND PAY | TS TAX UNDER SECTI ON 602(A) SHALL BE TREATED AS
|F I T WERE A DOVESTI C CORPORATI ON FOR THE PURPOSE OF DETERM NI NG
WH CH OF | TS ASSETS ARE EXEMPT FROM TAXATI ON AND FOR THE PURPOSE
OF DETERM NI NG THE PROPORTI ON OF THE VALUE OF | TS CAPI TAL STOCK
WHI CH |'S SUBJECT TO TAXATI ON.

(2) THE PROVISIONS OF THI'S ARTI CLE SHALL APPLY TO THE
TAXATI ON OF ENTI TI ES ORGANI ZED FOR MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT PURPOSES, BUT SHALL NOT APPLY TO SUCH
ENTI TI ES AS ENJOY AND EXERCI SE THE RI GHT OF EM NENT DOMAI N,

[(C) ANY ENTITY SUBJECT TO A TAX | MPOSED BY TH S ARTI CLE
SHALL BE PERM TTED TO ELECT AN ALTERNATI VE CAPI TAL STOCK VALUE,
WHI CH SHALL BE USED IN LI EU OF THE CAPI TAL STOCK VALUE DEFI NED
I N SECTI ON 601(A) FOR PURPOSES OF SUBSECTI ONS (A) AND (B)

HEREOF, FOR CALENDAR YEARS 1984, 1985 AND 1986, AND FOR FI SCAL
YEARS BEG NNI NG | N 1984, 1985 AND 1986. THE ELECTI ON SHALL BE
AVAI LABLE TO ALL ENTI TIES, SUBJECT TO THE LIM TATIONS OF THI'S
SUBSECTI ON AND SHALL BE AVAI LABLE FOR EACH SUCH YEAR W THOUT
REGARD TO WHETHER THE ALTERNATI VE CAPI TAL STOCK VALUE WAS
ELECTED | N ANY OTHER YEAR. FOR THE CALENDAR YEAR 1984 AND FI SCAL
YEARS BEG NNI NG | N 1984, THE ALTERNATI VE CAPI TAL STOCK VALUE
SHALL BE ONE HUNDRED AND THI RTY PER CENT OF THE VALUE OF SUCH
ENTI TY' S CAPI TAL STOCK AS WAS SETTLED BY THE DEPARTMENT PRI OR TO
ANY APPORTI ONVENT OR EXEMPTI ON FOR THE CALENDAR YEAR 1982 OR THE
FI SCAL YEAR BEG NNI NG | N 1982. FOR THE CALENDAR YEAR 1985 AND

FI SCAL YEARS BEG NNI NG | N 1985, THE ALTERNATI VE CAPI TAL STOCK
VALUE SHALL BE ONE HUNDRED AND THI RTY PER CENT OF THE VALUE OF
SUCH ENTI TY' S CAPI TAL STOCK AS WAS SETTLED BY THE DEPARTNMENT
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PRI OR TO ANY APPORTI ONVENT OR EXEMPTI ON FOR THE CALENDAR YEAR
1983 OR THE FI SCAL YEAR BEG NNI NG I N 1983. FOR THE CALENDAR YEAR
1986 AND FI SCAL YEARS BEG NNI NG | N 1986, THE ALTERNATI VE CAPI TAL
STOCK VALUE SHALL BE ONE HUNDRED AND THI RTY PER CENT OF SUCH
ENTI TY' S CAPI TAL STOCK VALUE AS WAS SETTLED BY THE DEPARTMENT
PRI OR TO ANY APPORTI ONVENT OR EXEMPTI ON FOR THE CALENDAR YEAR
1984 OR THE FI SCAL YEAR BEG NNI NG I N 1984: PROVI DED, THAT I N NO
CASE SHALL THE TAX DUE USI NG THE ALTERNATI VE CAPI TAL STOCK VALUE
BE REDUCED MORE THAN FI VE HUNDRED DOLLARS ($500) FROM THAT

OBTAI NED BY USI NG THE FORMJULA SET FORTH I N SECTI ON 601(A), AND
IN NO CASE SHALL THE TAX DUE BE LESS THAN SEVENTY- FI VE DOLLARS
($75). THE ELECTI ON TO USE THE ALTERNATI VE CAPI TAL STOCK VALUE
FOR THE CALENDAR YEAR 1984 AND FI SCAL YEARS BEG NNI NG | N 1984
SHALL BE LIM TED TO THOSE ENTI TI ES WH CH WERE SUBJECT TO A TAX

| MPOSED BY THI S ARTI CLE FOR THE CALENDAR YEAR 1982 OR FI SCAL
YEARS BEG NNI NG | N 1982, THE ELECTI ON OF THE ALTERNATI VE CAPI TAL
STOCK VALUE FOR THE CALENDAR YEAR 1985 AND FI SCAL YEARS

BEG NNI NG I N 1985 SHALL BE LI M TED TO ENTI TI ES WH CH WERE
SUBJECT TO A TAX | MPGSED BY THI S ARTI CLE FOR THE CALENDAR YEAR
1983 OR FI SCAL YEARS BEG NNI NG I'N 1983 AND THE ELECTI ON TO USE
THE ALTERNATI VE CAPI TAL STOCK VALUE FOR THE CALENDAR YEAR 1986
AND FI SCAL YEARS BEG NNI NG I N 1986 SHALL BE LI M TED TO THOSE
ENTI TI ES WH CH WERE SUBJECT TO A TAX | MPCSED BY THI S ARTI CLE FOR
THE CALENDAR YEAR 1984 OR FI SCAL YEARS BEG NNI NG | N 1984. THE
SECRETARY OF REVENUE | S HEREBY DI RECTED TO UNDERTAKE A STUDY OF
THE | NCl DENCE OF THE FI XED- FORMULA TAX ON VARI QUS S| ZES AND
TYPES OF BUSI NESSES VWH CH | NCUR SI GNI FI CANTLY GREATER TAX

LI ABI LI TY UNDER THE FI XED FORMJULA. THE FI NDI NGS AND CONCLUSI ONS
OF THE SECRETARY SHALL BE SUBM TTED TO THE GENERAL ASSEMBLY NOT
LATER THAN SEPTEMBER 15, 1986. ]
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(D) I T SHALL BE THE DUTY OF THE TREASURER CR OTHER OFFI CERS
HAVI NG CHARGE OF ANY DOMESTI C OR FOREI GN ENTI TY, UPON VWH CH A
TAX |'S | MPCSED BY THI S SECTI ON, TO TRANSM T THE AMOUNT OF TAX TO
THE DEPARTMENT W THI N THE Tl ME PRESCRI BED BY LAW PROVI DED, THAT
FOR THE PURPCSES OF THI S ACT | NTEREST I N LI M TED PARTNERSHI PS OR
JA NT- STOCK ASSOCI ATI ONS SHALL BE DEEMED TO BE CAPI TAL STOCK,
AND TAXABLE ACCORDI NG&LY: PROVI DED, FURTHER, THAT ENTI TI ES LI ABLE
TO A TAX UNDER THI S SECTI ON, SHALL NOT BE REQUI RED TO PAY ANY
FURTHER TAX ON THE MORTGACES, BONDS, AND OTHER SECURI TI ES OANED
BY THEM AND | N WH CH THE WHOLE BODY OF STOCKHOLDERS OR MEMBERS,
AS SUCH, HAVE THE ENTI RE EQUI TABLE | NTEREST | N REMAI NDER; BUT
ENTI TI ES OMNI NG OR HOLDI NG SUCH SECURI TI ES AS TRUSTEES,
EXECUTORS, ADM NI STRATORS, GUARDI ANS, OR | N ANY OTHER MANNER
THAN FOR THE WHOLE BCODY OF STOCKHOLDERS OR MEMBERS THEREOF AS
SOLE EQUI TABLE OMNERS | N REVAI NDER, SHALL RETURN AND PAY THE TAX
| MPOSED BY THI S ACT UPON ALL SECURI TI ES SO OWNED OR HELD BY
THEM AS I N THE CASE OF | NDI VI DUALS.

(E) ANY HOLDI NG COVPANY SUBJECT TO THE CAPI TAL STOCK TAX OR
THE FRANCHI SE TAX | MPCSED BY THI S SECTI ON MAY ELECT TO COVPUTE
THE CAPI TAL STOCK OR FRANCHI SE TAX BY APPLYI NG THE RATE OF TAX
OF TEN M LLS FOR THE CALENDAR YEAR 1971 AND THE FI SCAL YEAR
BEG NNI NG I N 1971 THROUGH THE CALENDAR YEAR 1986 AND FI SCAL
YEARS BEG NNI NG | N 1986, AT THE RATE OF NINE M LLS FOR THE
CALENDAR YEAR 1987 AND FI SCAL YEARS BEG NNI NG I N 1987, AT THE
RATE OF NI NE AND ONE- HALF M LLS FOR CALENDAR YEAR 1988 AND
FI SCAL YEARS BEG NNI NG | N 1988 THROUGH CALENDAR YEAR 1990 _AND

FI SCAL_YEARS BEG NNI NG I N 1990 AND AT THE RATE OF TEN AND ONE-

HALF M LLS FOR CALENDAR YEAR 1991 AND FI SCAL YEARS BEG NNI NG I'N

1991 AND EACH YEAR THEREAFTER, UPON EACH DOLLAR TO TEN PER CENT
OF THE CAPI TAL STOCK VALUE, BUT I N NO CASE SHALL THE TAX SO
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COWPUTED BE LESS THAN [ SEVENTY- FI VE DOLLARS ($75)] THREE HUNDRED

DOLLARS ($300). | F EXERCISED, THI' S ELECTI ON SHALL BE IN LI EU OF

ANY OTHER APPORTI ONMENT OR ALLOCATI ON TO WH CH SUCH COMPANY
WOULD OTHERW SE BE ENTI TLED.

(F) EVERY DQOVESTI C CORPCRATI ON AND EVERY FORElI GN CORPORATI ON
(1) REQ STERED TO DO BUSI NESS | N PENNSYLVANI A; (11) WHI CH
MAI NTAI NS AN OFFI CE I N PENNSYLVANI A; (I11) WHI CH HAS FILED A
TI MELY ELECTI ON TO BE TAXED AS A REGULATED | NVESTMENT COMPANY
W TH THE FEDERAL GOVERNMENT; AND (1V) WH CH DULY QUALI FI ES TO BE
TAXED AS A REGULATED | NVESTMENT COVPANY UNDER THE PROVI SI ONS OF
THE | NTERNAL REVENUE CCODE OF 1954 AS AMENDED, SHALL BE TAXED AS
A REGULATED | NVESTMENT COVPANY AND SHALL BE SUBJECT TO THE
CAPI TAL STOCK OR FRANCHI SE TAX | MPOSED BY SECTI ON 602, | N El THER
CASE FOR THE PRI VI LEGE OF HAVI NG AN OFFI CE | N PENNSYLVANI A,
VWH CH TAX SHALL BE COMPUTED PURSUANT TO THE PROVI SIONS OF THI S
SUBSECTI ON I N LI EU OF ALL OTHER PROVI SIONS OF THI S SECTI ON 602.
THE TAX SHALL BE IN AN AMOUNT WHI CH | S THE GREATER OF THREE

HUNDRED DOLLARS ($300) OR THE SUM OF THE AMOUNTS DETERM NED

PURSUANT TO CLAUSES (1) AND (2):

(1) THE AMOUNT DETERM NED PURSUANT TO THI'S CLAUSE SHALL BE
SEVENTY- FI VE DOLLARS ($75) TI MES THAT NUMBER WHI CH | S THE RESULT
OF DI VI DING THE NET ASSET VALUE OF THE REGULATED | NVESTMENT
COVPANY BY ONE M LLI ON, ROUNDED TO THE NEAREST MULTI PLE OF
SEVENTY- FI VE DOLLARS ($75). NET ASSET VALUE SHALL BE DETERM NED
BY ADDI NG THE MONTHLY NET ASSET VALUES AS OF THE LAST DAY OF
EACH MONTH DURI NG THE TAXABLE PERI OD AND Di VI DI NG THE TOTAL SUM
BY THE NUMBER OF MONTHS | NVOLVED. EACH SUCH MONTHLY NET ASSET
VALUE SHALL BE THE ACTUAL MARKET VALUE OF ALL ASSETS OWNED
W THOUT ANY EXEMPTI ONS OR EXCLUSI ONS, LESS ALL LI ABI LI TI ES,
DEBTS AND OTHER OBLI GATI ONS.
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(2) THE AMOUNT DETERM NED PURSUANT TO THI S CLAUSE SHALL BE
THE AMOUNT WHI CH IS THE RESULT OF MJLTI PLYI NG THE RATE OF
TAXATI ON APPL| CABLE FOR PURPOSES OF THE PERSONAL | NCOVE TAX
DURI NG THE SAVE TAXABLE YEAR TI MES THE APPORTI ONED UNDI STRI BUTED
PERSONAL | NCOVE TAX | NCOVE OF THE REGULATED | NVESTMENT COVPANY.
FOR THE PURPCSES OF TH S CLAUSE:

(A) PERSONAL | NCOVE TAX | NCOVE SHALL MEAN | NCOVE TO THE
EXTENT ENUMERATED AND CLASSI FI ED | N SECTI ON 303.

(B) UNDI STRI BUTED PERSONAL | NCOVE TAX | NCOVE SHALL MEAN ALL
PERSONAL | NCOVE TAX | NCOVE OTHER THAN PERSONAL | NCOVE TAX | NCOVE
UNDI STRI BUTED ON ACCOUNT OF THE CAPI TAL STOCK OR FOREI GN
FRANCHI SE TAX, LESS ALL PERSONAL | NCOVE TAX | NCOVE DI STRI BUTED
TO SHAREHOLDERS. AT THE ELECTI ON OF THE COVPANY, | NCOMVE
DI STRI BUTED AFTER THE CLOSE OF A TAXABLE YEAR, BUT DEEMED
DI STRI BUTED DURI NG THE TAXABLE YEAR FOR FEDERAL | NCOVE TAX
PURPOSES, SHALL BE DEEMED DI STRI BUTED DURI NG THAT YEAR FOR
PURPOSES OF THI S CLAUSE. | F A COWANY | N A TAXABLE YEAR HAS BOTH
CURRENT | NCOVE AND | NCOVE ACCUMULATED FROM A PRI OR YEAR,

DI STRI BUTI ONS DURI NG THE YEAR SHALL BE DEEMED TO HAVE BEEN MADE
FI RST FROM CURRENT | NCOME.

(© UNDI STRI BUTED PERSONAL | NCOVE TAX | NCOVE SHALL BE
APPCRTI ONED TO PENNSYLVANI A BY A FRACTI ON, THE NUMERATOR OF
VWH CH IS ALL | NCOVE DI STRI BUTED DURI NG THE TAXABLE PERI OD TO
SHAREHOLDERS VWHO ARE RESI DENT | NDI VI DUALS, ESTATES OR TRUSTS AND
THE DENOM NATOR OF WHICH IS ALL I NCOVE DI STRI BUTED DURI NG THE
TAXABLE PERI OD. RESI DENT TRUSTS SHALL NOT | NCLUDE CHARI TABLE,
PENSI ON OR PROFI T- SHARI NG, OR RETI REMENT TRUSTS.

(D) PERSONAL | NCOVE TAX | NCOVE AND OTHER | NCOVE OF A COVPANY
SHALL EACH BE DEEMED TO BE ElI THER DI STRI BUTED TO SHAREHOLDERS OR
UNDI STRI BUTED | N THE PROPORTI ON EACH CATEGORY BEARS TO ALL
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I NCOVE RECEI VED BY THE COVPANY DURI NG THE TAXABLE YEAR

(G |IN THE EVENT THAT A DOVESTIC OR FOREIGN ENTITY IS
REQUI RED TO FI LE A REPORT PURSUANT TO SECTI ON 601(B) ON OTHER
THAN AN ANNUAL BASI S, THE TAX | MPOCSED BY THI' S SECTI ON, | NCLUDI NG
THE [ SEVENTY- FI VE DOLLARS ($75)] THREE HUNDRED DOLLARS ($300)

M N MUM TAX, SHALL BE PRORATED TO REFLECT THE PORTI ON OF A
TAXABLE YEAR FOR WHI CH THE REPORT IS FI LED BY MJLTI PLYI NG THE
TAX LI ABILITY BY A FRACTI ON EQUAL TO THE NUMBER OF DAYS IN THE
TAXABLE YEAR DI VI DED BY THREE HUNDRED SI XTY- FI VE DAYS.

SECTI ON 21. SECTION 602.1 OF THE ACT, ADDED AUGUST 31, 1971
(P.L.362, NO 93), IS AVENDED TO READ:

SECTI ON 602.1. POLLUTI ON CONTROL DEVI CES. - - NOTW THSTANDI NG
THE FOREGO NG PROVI SI ONS OF SECTI ON 602, TO THE CONTRARY,
EQUI PMENT, MACHI NERY[, FACILITIES] AND OTHER [ ASSETS] TANG BLE

PROPERTY, OTHER THAN A BU LDI NG AND | TS STRUCTURAL COVPONENTS,

UNLESS THE BUI LDI NG IS EXCLUSI VELY USED IN POLLUTI ON CONTROL,

EMPLOYED OR UTI LI ZED W THI N THE COMVONVWEALTH OF PENNSYLVANI A FOR
WATER AND Al R POLLUTI ON CONTROL OR ABATEMENT [ DEVI CES WHI CH ARE
BEI NG EMPLOYED OR UTI LI ZED] FOR THE BENEFI T OF THE GENERAL

PUBLI C SHALL BE EXEMPT FROM THE TAX | MPOCSED UNDER THI S ARTI CLE
VI. IIN ORDER TO QUALI FY FOR SUCH EXEMPTI ON THE EQUI PMENT,

MACHI NERY AND TANG BLE PROPERTY SHALL BE | NSTALLED AND COVPLETED

AND OPERATING IN PLACE. HOANEVER, |F INSTALLED SOLELY FOR THE

SAFETY, HEALTH, PROTECTION OR BENEFI T, OR ANY_ COVBI NATI ON

THEREOF, OF PERSONNEL, OR I F INSTALLED SOLELY FOR THE ABATENMENT

OR CONTROL OF POLLUTI ON UPON AN ENTITY'S OMN PREM SES, SUCH

EXEMPTI ON SHALL NOT_APPLY. THE DEPARTMENT OF REVENUE SHALL HAVE

THE POAER, BY REGULATI ON, TO PRESCRI BE THE MANNER AND METHOD BY
VH CH SUCH EXEMPTI ON SHALL BE [ CLAI MED.] CGRANTED AND CLAI MED,

EXCEPT _THAT ANY EQUI PMENT, MACH NERY AND OTHER TANG BLE
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PROPERTY, THE COST OF WHI CH W LL BE RECOVERED OVER I TS ACTUAL

USEFUL LI FE FROM EARNI NGS DERI VED THROUGH THE RECOVERY OF WASTES

OR OTHERW SE | N THE OPERATI ON OF SUCH PROPERTY, SHALL NOT BE

SECTI ON 22. SECTION 602. 3 OF THE ACT, ADDED JULY 13, 1987
(P.L.317, NO 58), IS AVENDED TO READ:

SECTI ON 602. 3. DEPOSI T OF PROCEEDS; APPROPRI ATION.--(A) THE
PROCEEDS RESULTI NG FROM [ THE | NCREASE I N THE TAX RATE FROM NI NE
M LLS TO NI NE AND ONE- HALF M LLS, EFFECTI VE FOR CALENDAR YEAR
1988 AND FI SCAL YEARS BEG NNI NG | N 1988 THROUGH CALENDAR YEAR
1991 AND FI SCAL YEARS BEG NNI NG I'N 1991,] ONE-HALF MLL COF THE

TAX | MPCSED PURSUANT TO THI S ARTI CLE AS DETERM NED BY THE

SECRETARY OF REVENUE USI NG THE PROVISIONS OF THIS ARTICLE AS I T

EXI STED ON JANUARY 1, 1990 SHALL BE TRANSFERRED TO THE HAZARDOUS

SI TES CLEANUP FUND WHI CH | S HEREBY CREATED.
(B) THE PROCEEDS RESULTI NG FROM ONE-HALF M LL OF THE TAX

| MPOSED PURSUANT TO THI S ARTI CLE AS DETERM NED BY THE SECRETARY

OF REVENUE USI NG THE PROVISIONS OF THS ARTICLE AS I T EXISTED ON

JANUARY 1, 1990 SHALL BE TRANSFERRED TO THE TAX STABI LI ZATI ON

RESERVE FUND ESTABLI SHED BY CHAPTER || OF THE ACT OF JULY 1,

1985 (P.L.120, NO.32), KNOW AS THE TAX STABI LI ZATI ON RESERVE

EFUND_ACT.

[(B)] (C THE FUNDS DEPOSI TED I N THE HAZARDOUS S| TES CLEANUP
FUND ARE HEREBY APPROPRI ATED OUT OF THI'S ACCOUNT UPON
AUTHORI ZATI ON BY THE GOVERNOR

SECTI ON 23. SECTI ONS 701 AND 801 OF THE ACT, AMENDED JULY 1,
1989 (P.L.95, NO 21), ARE AVENDED TO READ:

SECTI ON 701. | MPCSI TI ON OF TAX. - - EVERY BANK HAVI NG CAPI TAL
STOCK, | NCORPORATED BY OR UNDER ANY LAW OF THI S COMVONVEALTH OR

UNDER ANY LAW OF THE UNI TED STATES, AND LOCATED WTHI N THI S
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COMMONVEALTH, SHALL, ON OR BEFORE APRIL 15 | N EACH AND EVERY
YEAR, MAKE TO THE DEPARTMENT OF REVENUE A REPORT | N WRI TI NG

VERI FI ED AS REQUI RED BY LAW SETTI NG FORTH THE FULL NUMBER OF
SHARES OF THE CAPI TAL STOCK SUBSCRI BED FOR OR | SSUED, AS OF THE
PRECEDI NG JANUARY 1, BY SUCH BANK HAVI NG CAPI TAL STOCK, AND THE
TAXABLE AMOUNT OF SUCH SHARES OF CAPI TAL STOCK DETERM NED
PURSUANT TO SECTION 701.1. |IT SHALL BE THE DUTY OF THE
DEPARTMENT OF REVENUE TO ASSESS SUCH SHARES FOR THE CALENDAR
YEARS BEG NNI NG JANUARY 1, 1971 THROUGH JANUARY 1, 1983, AT THE
RATE OF FI FTEEN M LLS AND FOR THE CALENDAR YEARS BEGQ NNI NG
JANUARY 1, 1984 THROUGH JANUARY 1, 1988, AT THE RATE OF ONE AND
SEVENTY- FI VE ONE THOUSANDTHS PER CENT AND FOR THE CALENDAR YEAR
BEG NNI NG JANUARY 1, 1989, AT THE RATE OF 10. 77 PER CENT AND FOR
THE CALENDAR YEAR BEG NNI NG JANUARY 1, 1990, AND EACH CALENDAR
YEAR THEREAFTER AT THE RATE OF 1. 25 PER CENT UPON EACH DOLLAR OF
TAXABLE AMOUNT THERECF, THE TAXABLE AMOUNT OF EACH SHARE OF
STOCK TO BE ASCERTAI NED AND FI XED PURSUANT TO SECTI ON 701.1, AND
D VIDING TH S AMOUNT BY THE NUMBER OF SHARES. | T SHALL BE THE
DUTY OF EVERY BANK HAVI NG CAPI TAL STOCK, AT THE TI ME OF MAKI NG
EVERY REPORT REQUI RED BY THI S SECTI ON, TO COWUTE THE TAX AND TO
PAY THE AMOUNT OF SAI D TAX TO THE STATE TREASURER, THROUGH THE
DEPARTMENT OF REVENUE ElI THER FROM | TS GENERAL FUND, OR FROM THE
AMOUNT OF SAI D TAX COLLECTED FROM | TS SHAREHOLDERS: PROVI DED,
THAT FOR THE CALENDAR [ YEAR] YEARS BEG NNI NG JANUARY 1, 1971],

AND EACH YEAR THEREAFTER] THROUGH JANUARY 1, 1991, SUCH BANK

HAVI NG CAPI TAL STOCK, UPON THE DATE | TS REPORT, HEREI N REQUI RED
'S MADE FOR SUCH CALENDAR [ YEAR] YEARS BEG NNI NG JANUARY 1,

1971, AND EACH YEAR THEREAFTER] THROUGH JANUARY 1, 1991, SHALL
PAY TO THE DEPARTMENT OF REVENUE NOT LESS THAN EI GHTY PER CENT
OF THE TAX DUE TO THE COMMONVWEALTH BY I T FOR SUCH CALENDAR YEAR,
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AND THE REMAI NI NG TAX DUE SHALL BE PAI D AT THE TI ME WHEN THE
REPORT HEREI N REQUI RED FOR THE YEAR NEXT SUCCEEDI NG | S MADE:
PROVI DED, THAT I N CASE ANY BANK HAVI NG CAPI TAL STOCK,

| NCORPORATED UNDER THE LAW OF THI S STATE OR OF THE UNI TED
STATES, SHALL COLLECT, ANNUALLY, FROM THE SHAREHOLDERS THEREOF
SAI D TAX, ACCCORDI NG TO THE PROVI SIONS OF TH S ARTI CLE, THAT HAVE
BEEN SUBSCRI BED FOR OR | SSUED, AND PAY THE SAME | NTO THE STATE
TREASURY, THROUGH THE DEPARTMENT OF REVENUE, THE SHARES, AND SO
MUCH OF THE CAPI TAL AND PROFI TS OF SUCH BANK HAVI NG CAPI TAL
STOCK AS SHALL NOT BE | NVESTED | N REAL ESTATE, SHALL BE EXEMPT
FROM LOCAL TAXATI ON UNDER THE LAWS OF THI S COMVONVEALTH; AND
SUCH BANK HAVI NG CAPI TAL STOCK SHALL NOT BE REQUI RED TO MAKE ANY
REPORT TO THE LOCAL ASSESSOR OR COUNTY COWM SSI ONERS OF | TS
PERSONAL PROPERTY OMNED BY I T IN ITS OMN Rl GHT FOR PURPCOSES OF
TAXATI ON AND SHALL NOT BE REQUI RED TO PAY ANY TAX THEREON.

SECTI ON 801. | MPOSI TI ON OF TAX. - - EVERY COMPANY | NCORPORATED
UNDER THE PROVI SI ONS OF SECTI ON 29 OF AN ACT, ENTI TLED "AN ACT
TO PROVI DE FOR THE | NCORPORATI ON AND REGULATI ON OF CERTAIN
CORPCORATI ONS, " APPROVED APRI L 29, 1874, AND I TS SUPPLEMENTS, OR
ANY OTHER ACT OF ASSEMBLY HERETOFORE OR HEREAFTER APPROVED, FOR
THE | NSURANCE OF OMNERS OF REAL ESTATE, MORTGAGES, AND OTHERS
| NTERESTED | N REAL ESTATE, FROM LOSS BY REASON OF DEFECTI VE
TI' TLES, LIENS, AND ENCUMBRANCES, AND EVERY COWMPANY ENTI TLED TO
BENEFI TS OF, AND EVERY COVPANY HAVI NG ANY OF THE POVERS OF,
COVPANI ES ENTI TLED TO THE BENEFI TS OF AN ACT, ENTI TLED "AN ACT
CONFERRI NG UPON CERTAI' N FI DELI' TY, | NSURANCE, SAFETY DEPCSI T,
TRUST, AND SAVI NGS COWPANI ES, THE PONERS AND PRI VI LEGES OF
COVPANI ES | NCORPORATED UNDER THE PROVI SI ONS OF SECTI ON 29 OF AN
ACT, ENTITLED " AN ACT TO PROVI DE FOR THE | NCORPCRATI ON AND
REGULATI ON OF CERTAI N CORPORATI ONS, ' APPROVED APRIL 29, 1874,
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AND OF THE SUPPLEMENTS THERETO, " APPROVED JUNE 27, 1895,
COMMONLY KNOMN AS Tl TLE | NSURANCE OR TRUST COVPANI ES, AND EVERY
COVPANY ORGANI ZED AS A BANK AND TRUST COMPANY OR AS A TRUST
COVPANY UNDER ANY ACT OF ASSEMBLY HERETOFORE OR HEREAFTER
APPROVED, EXCEPT ANY SUCH COWPANI ES, ALL OF THE SHARES OF

CAPI TAL STOCK CF WHI CH (OTHER THAN SHARES NECESSARY TO QUALI FY
DI RECTORS) ARE OMNED BY A COVPANY WHICH | S LI ABLE TO PAY TO THE
COMMONVEALTH A TAX ON SHARES, SHALL, ON OR BEFCORE APRIL 15 IN

© o0 N oo o A~ wWw N P

EACH AND EVERY YEAR, MAKE TO THE DEPARTMENT OF REVENUE A REPORT

=Y
o

IN VWRI TI NG SETTI NG FORTH THE FULL NUMBER OF SHARES OF THE

=
=

CAPI TAL STOCK SUBSCRI BED FOR OR | SSUED BY SUCH COWVPANY, AND THE

=
N

TAXABLE AMOUNT OF SUCH SHARES OF CAPI TAL STOCK DETERM NED

=
w

PURSUANT TO SECTION 801.1. |IT SHALL BE THE DUTY OF THE

H
o

DEPARTMENT OF REVENUE, TO ASSESS SUCH SHARES FOR TAXATI ON FOR

=Y
(63}

CALENDAR YEARS BEG NNI NG JANUARY 1, 1971 THROUGH JANUARY 1,

=Y
(e}

1983, AT THE RATE OF FI FTEEN M LLS AND FOR THE CALENDAR YEARS

=
\l

BEG NNI NG JANUARY 1, 1984, THROUGH JANUARY 1, 1988, AT THE RATE

=Y
oo

OF ONE AND SEVENTY-FI VE ONE THOUSANDTHS PER CENT AND FOR THE

=
O

CALENDAR YEAR BEG NNI NG JANUARY 1, 1989, AT THE RATE OF 10. 77

N
o

PER CENT AND FOR THE CALENDAR YEAR BEG NNI NG JANUARY 1, 1990,

N
=

AND EACH CALENDAR YEAR THEREAFTER AT THE RATE OF 1. 25 PER CENT

N
N

UPON EACH DOLLAR OF THE TAXABLE AMOUNT THEREOF, THE TAXABLE

N
w

AMOUNT OF EACH SHARE OF STOCK TO BE ASCERTAI NED AND FI XED

N
~

PURSUANT TO SECTI ON 801.1, AND DI VIDI NG TH S AMOUNT BY THE

N
(63}

NUMBER OF SHARES.

N
(e}

I T SHALL BE THE DUTY OF EVERY SUCH COVPANY, AT THE TI ME OF

N
~

MAKI NG EVERY REPORT REQUI RED BY THI S SECTI ON, TO COWUTE THE TAX

N
oo

AND TO PAY THE AMOUNT OF SAI D TAX TO THE STATE TREASURER,

N
(o]

THROUGH THE DEPARTMENT OF REVENUE, EI THER FROM | TS GENERAL FUND,
30 OR FROM THE AMOUNT OF SAI D TAX COLLECTED FROM | TS SHAREHOLDERS:
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PROVI DED, THAT FOR THE CALENDAR [ YEAR] YEARS BEGQ NNI NG JANUARY

1, 1971[, AND EACH YEAR THEREAFTER] THROUGH JANUARY 1, 1991,

EVERY SUCH COVPANY SHALL, AT THE TI ME OF MAKI NG I TS REPORT FOR
THE CALENDAR [ YEAR] YEARS BEG NNI NG JANUARY 1, 1971[, AND EACH

YEAR THEREAFTER] THROUGH JANUARY 1, 1991, COWUTE THE TAX AND

PAY TO THE STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE,
El THER FROM | TS GENERAL FUND, OR FROM THE AMOUNT OF SAI D TAX
COLLECTED FROM | TS SHAREHOLDERS, NOT LESS THAN ElI GHTY PER CENT
OF THE TAX DUE TO THE COMMONVWEALTH BY I T FOR SUCH CALENDAR YEAR
AND THE REMAI NI NG TAX DUE SHALL BE PAI D AT THE TI ME WHEN THE
REPORT HEREI N REQUI RED FOR THE YEAR NEXT SUCCEEDI NG | S MADE:
PROVI DED, THAT UPON THE PAYMENT OF THE TAX FI XED BY TH S ACT
I NTO THE STATE TREASURY, THROUGH THE DEPARTMENT OF REVENUE, THE
SHARES AND SO MUCH OF THE CAPI TAL STOCK, SURPLUS, PROFITS, AND
DEPCSI TS OF SUCH COMPANY AS SHALL NOT BE | NVESTED | N REAL
ESTATE, SHALL BE EXEMPT FROM ALL OTHER TAXATI ON UNDER THE LAWS
OF TH S COWONWEALTH. THE PROCEDURE, | N CASE THE DEPARTMENT OF
REVENUE BE NOT SATI SFI ED W TH THE REPORT MADE BY ANY TI TLE
I NSURANCE OR TRUST COMPANY, AND THE PENALTI ES FOR FAI LI NG TO
MAKE SUCH REPORT AND PAY THE TAX, SHALL BE AS PROVI DED BY LAW

SECTI ON 24. SECTION 1101(A) OF THE ACT, AMENDED JULY 13,
1987 (P.L.317, NO. 58), IS AMENDED TO READ:

SECTI ON 1101. | MPCSI TION OF TAX. --(A) GENERAL RULE. - - EVERY
RAI LROAD COVPANY, Pl PELI NE COVPANY, CONDUI T COVPANY, STEANMBOAT
COVPANY, CANAL COVPANY, SLACK WATER NAVI GATI ON COWVPANY,
TRANSPORTATI ON COVPANY, AND EVERY OTHER COVPANY, ASSCOCI ATI ON,
JA NT- STOCK ASSOCI ATI ON, OR LI M TED PARTNERSHI P, NOW OR
HEREAFTER | NCORPORATED OR ORGANI ZED BY OR UNDER ANY LAWOF THI S
COMMONVEALTH, OR NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED BY
ANY OTHER STATE OR BY THE UNI TED STATES OR ANY FOREI GN
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GOVERNMENT, AND DO NG BUSI NESS | N TH S COVWWONWEALTH, AND EVERY
COPARTNERSHI P, PERSON OR PERSONS OMI NG OPERATI NG OR LEASI NG TO
OR FROM ANOTHER CORPORATI OQN, COMPANY, ASSOCI ATI QN, JO NT- STOCK
ASSCCI ATI ON, LI M TED PARTNERSHI P, COPARTNERSHI P, PERSON OR
PERSONS, ANY RAI LROAD, PI PELINE, CONDUI T, STEAMBOAT, CANAL,
SLACK WATER NAVI GATI ON, OR OTHER DEVI CE FOR THE TRANSPORTATI ON
OF FREI GHT, PASSENGERS, BAGGAGE, OR AL, EXCEPT TAXI CABS, MOTOR
BUSES AND MOTOR OWMNI BUSES, AND EVERY LI M TED PARTNERSHI P,

ASSCCI ATI ON, JO NT- STOCK ASSOCI ATI ON, CORPORATI ON OR COVPANY
ENGAGED I N, OR HEREAFTER ENGAGED I N, THE TRANSPCORTATI ON OF
FREIGHT OR OL WTH N TH S STATE, AND EVERY TELEPHONE COMPANY,
TELEGRAPH COVPANY, EXPRESS COMPANY, GAS COWPANY, PALACE CAR
COVPANY AND SLEEPI NG CAR COVPANY, NOW OR HEREAFTER | NCORPORATED
OR ORGANI ZED BY OR UNDER ANY LAW CF TH S COVMONWEALTH, OR NOW OR
HEREAFTER ORGANI ZED OR | NCORPORATED BY ANY OTHER STATE OR BY THE
UNI TED STATES OR ANY FORElI GN GOVERNMVENT AND DO NG BUSI NESS | N
TH' 'S COMONVEALTH, AND EVERY LI M TED PARTNERSHI P, ASSCCI ATI ON,
JA NT- STOCK ASSQOCI ATI QN, COPARTNERSHI P, PERSON OR PERSONS,
ENGAGED | N TELEPHONE, TELEGRAPH, EXPRESS, GAS, PALACE CAR OR
SLEEPI NG CAR BUSI NESS I N THI S COVWONWEALTH, SHALL PAY TO THE
STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE, A TAX OF
FORTY-FOUR M LLS UPON EACH DOLLAR OF THE GRCSS RECEI PTS OF THE
CORPCORATI ON, COVPANY OR ASSCOCI ATI ON, LIM TED PARTNERSHI P, JO NT-
STOCK ASSOCI ATI ON, COPARTNERSHI P, PERSON OR PERSONS, RECEI VED
FROM PASSENGERS, BAGGAGE, AND FREI GHT TRANSPORTED WHOLLY W THI N
TH S STATE, FROM TELEGRAPH OR TELEPHONE MESSAGES TRANSM TTED
VWHOLLY WTH N THI S STATE, FROM EXPRESS, PALACE CAR OR SLEEPI NG
CAR BUSI NESS DONE WHOLLY WTHI N THI S STATE, OR FROM THE SALES OF
GAS, EXCEPT GROSS RECEI PTS DERI VED FROM SALES TO ANY

MUNI CI PALI TY OANED OR OPERATED PUBLI C UTI LI TY AND EXCEPT GROSS
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RECEI PTS DERI VED FROM THE SALES FOR RESALE, TO PERSONS,
PARTNERSHI PS, ASSOCI ATI ONS, CORPCRATI ONS OR PCLI TI CAL

SUBDI VI SI ONS SUBJECT TO THE TAX | MPCSED BY THI S ACT UPON GROSS
RECEI PTS DERI VED FROM SUCH RESALE AND FROM THE TRANSPORTATI ON OF
O L DONE WHOLLY WTHI N TH S STATE. THE GROSS RECEI PTS OF GAS
COVPANI ES SHALL | NCLUDE THE GROSS RECEI PTS FROM THE SALE OF

ARTI FI CI AL AND NATURAL GAS, BUT SHALL NOT | NCLUDE GROSS RECEI PTS
FROM THE SALE OF LI QUEFI ED PETROLEUM GAS. THE GROSS RECEI PTS OF

© o0 N oo o A~ wWw N P

TELEPHONE COMPANI ES SHALL ALSO | NCLUDE RECEI PTS ATTRI BUTABLE TO

=Y
o

CARRI ER ACCESS CHARGES RECEI VED BY A TELEPHONE COVPANY FROM

=
=

ANOTHER TELEPHONE COVPANY OR FROM A PROVI DER OF

=
N

TELECOVMUNI CATI ONS SERVI CE FOR THE USE OF THE TELEPHONE

=
w

COWPANY' S FACILITIES TO ORI G NATE OR TERM NATE TELEPHONE CALLS

H
o

OR TELECOMVUNI CATI ONS SERVI CE.

* * %

T
> O

SECTI ON 25. SECTI ON 1102- A(A) OF THE ACT, AMENDED JULY 21,

=
\l

1983 (P.L.63, NO 29), IS AVENDED TO READ:

=Y
oo

SECTI ON 1102-A. | MPCSI TI ON OF TAX; REPORT; | NTEREST AND

=
O

PENALTIES. --(A) ON OR BEFORE THE FI RST DAY OF JUNE OF 1970 AND

N
o

OF EACH YEAR THEREAFTER UNTI L AND | NCLUDI NG JUNE 1, 1983, EVERY

N
=

PUBLI C UTI LI'TY SHALL PAY TO THE STATE TREASURER, THROUGH THE

N
N

DEPARTMENT OF REVENUE, A TAX AT THE RATE OF THI RTY M LLS UPON

N
w

EACH DOLLAR OF THE STATE TAXABLE VALUE OF | TS UTILITY REALTY AT

N
~

THE END OF THE PRECEDI NG CALENDAR YEAR

N
(63}

(1) ON OR BEFORE APRIL 15, 1984, FOR TAX YEAR 1983, EVERY

N
(e}

PUBLI C UTI LI TY SHALL REPORT TAX LI ABI LI TY AT THE RATE OF THI RTY

N
~

M LLS UPON EACH DOLLAR OF THE STATE TAXABLE VALUE OF I TS UTILITY

N
oo

REALTY AT THE END OF CALENDAR YEAR 1983 AND SHALL PAY SUCH TAX

N
(o]

ON OR BEFORE JUNE 1, 1984.
30 (2) ON OR BEFORE APRIL 15, 1984, AND EACH YEAR THEREAFTER,
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EVERY PUBLI C UTI LI TY SHALL REPORT TENTATI VE TAX LI ABILITY FOR
THE CURRENT TAX YEAR EQUAL TO NI NETY PER CENT OF THE TAX
LI ABI LI TY OF THE | MMEDI ATE PRI OR YEAR, AND UNTI L DECEMBER 31,

1991, PAY TWENTY-FI VE PER CENT OF SUCH AMOUNT ON APRIL 15, JUNE
15, SEPTEMBER 15 AND DECEMBER 15 OF EACH YEAR FOR TAX YEARS

BEG NNI NG W TH 1992 AND EACH YEAR THEREAFTER, SAI D TENTATI VE TAX

SHALL BE PAID ON APRIL 15 OF EACH YEAR

(3) ON OR BEFORE APRIL 15, 1985, AND EVERY YEAR THEREAFTER,
EVERY PUBLI C UTILITY SHALL PAY THE REMAI NI NG PORTI ON, | F ANY, OF
THE TH RTY M LLS TAX DUE UPON EACH DOLLAR OF THE STATE TAXABLE
VALUE OF | TS UTILITY REALTY AT THE END OF THE PRECEDI NG CALENDAR
YEAR, AFTER ACCOUNTI NG FOR ANY TENTATI VE TAX PAYMENTS MADE
PURSUANT TO THI S ACT.

* x %

SECTI ON 26. SECTI ON 1206 OF THE ACT, ADDED DECEMBER 21, 1981
(P.L.482, NO 141), |I'S AMENDED TO READ:

SECTI ON 1206. | NCl DENCE AND RATE OF TAX.--AN EXCI SE TAX | S
HEREBY | MPCSED AND ASSESSED UPON THE SALE OR POSSESSI ON OF
Cl GARETTES WTHI N THI S COWONWEALTH AT THE RATE OF [ NI NE- TENTHS]
ONE_AND SEVEN- TENTHS OF A CENT PER Cl GARETTE.

SECTION 27. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1206.1. FLOOR TAX. --ANY PERSON WHO POSSESSES

Cl GARETTES ON WHI CH THE TAX | MPGSED BY SECTION 1206 _OF TH' S

ARTI CLE HAS BEEN PAID AS OF THE EFFECTI VE DATE OF TH S SECTI ON

SHALL PAY AN ADDI TI ONAL TAX AT A RATE OF EI GHTY HUNDREDTH CENTS

PER C GARETTE. THE TAX SHALL BE REPORTED AND PAID ON A FORM

PRESCRI BED BY THE DEPARTMENT. I N ADDI TI ON TO THE | NTEREST AND

PENALTI ES PROVIDED I N SECTION 1278 OF TH' S ARTICLE, FAILURE TO

FILE SAID REPORT AND PAY SAID TAX WTHI N THI RTY DAYS OF THE

EFFECTI VE DATE OF THI S SECTI ON MAY RESULT IN A PENALTY OF TWO
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HUNDRED FI FTY DOLLARS ($250). THI' S PENALTY SHALL BE ADDED TO THE

TAX AND ASSESSED AND COLLECTED AT THE SAME TIME IN THE SAMVE

MANNER AND AS A PART OF THE TAX

SECTI ON 28. SECTION 1216 OF THE ACT, ADDED DECEMBER 21, 1981
(P.L.482, NO 141), |'S AMENDED TO READ:

SECTI ON 1216. COWM SSI ONS ON SALES. - - Cl GARETTE STAMPI NG
AGENCI ES SHALL BE ENTI TLED TO A COW SSI ON OF [ THREE] TWO PER
CENT OF THE VALUE OF ALL PENNSYLVANI A Cl GARETTE TAX STAMPS
PURCHASED BY THEM FROM THE DEPARTMENT OR | TS AUTHORI ZED AGENTS
TO BE USED BY THEM I N THE STAMPI NG OF PACKAGES OF Cl GARETTES FOR
SALE WTH N THE COMVONVEALTH OF PENNSYLVANI A, SAID COW SSI ON TO
BE PAID TO THE Cl GARETTE STAMPI NG AGENT AS COVPENSATI ON FOR HI' S
OR HER SERVI CES AND EXPENSES AS AGENT I N AFFI XI NG SUCH STAMPS.
SAI D Cl GARETTE STAMPI NG AGENCI ES SHALL BE ENTI TLED TO DEDUCT
FROM THE MONEYS TO BE PAI D BY THEM FOR SUCH STAMPS AN AMOUNT,
EQUAL TO THREE PER CENT OF THE VALUE OF SAI D STAMPS PURCHASED BY
THEM VWHEN SUCH Cl GARETTE STAMPI NG AGENCI ES HAVE PURCHASED SAI D
PENNSYLVANI A Cl GARETTE TAX STAMPS DI RECTLY FROM THE DEPARTMENT
OR I' TS AUTHORI ZED AGENTS. THI'S SECTI ON SHALL NOT APPLY TO
PURCHASES OF STAMPS BY A Cl GARETTE STAMPI NG AGENCY | N AN AMOUNT
LESS THAN ONE HUNDRED DOLLARS ($100).

SECTI ON 29. SECTION 1221 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 1221. LI CENSI NG OF Cl GARETTE DEALERS. --* * *

(G ANY PERSON WHO IS A "WHOLESALER' PURSUANT TO SECTI ON

1201 OF THIS ARTICLE SHALL BE REQUI RED TO OBTAIN A WHOLESALE

SECTI ON 30. SECTI ONS 1222(A), 1223, 1224, 1278(C), 1285(C)
AND 1296 OF THE ACT, ADDED DECEMBER 21, 1981 (P.L.482, NO. 141),
ARE AVENDED TO READ:
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SECTI ON 1222. LI CENSI NG OF Cl GARETTE STAMPI NG AGENTS. - - (A)
THE DEPARTMENT MAY LI CENSE AS | TS AGENT FOR A ONE YEAR PERI OD
(AND MAY RENEW SAI D LI CENSE FOR FURTHER PERI ODS OF ONE YEAR) ANY
PERSON OF GOCD MORAL CHARACTER WHO SHALL MEET THE REQUI REMENTS
| MPOSED BY THE FOLLOW NG PROVI SIONS FOR THE PRI VI LEGE OF
OPERATI NG AS A Cl GARETTE STAMPI NG AGENCY:

(1) SAID APPLI CANT SHALL BE A WHOLESALE Cl GARETTE DEALER
LI CENSED BY THE COVMONWEALTH OF PENNSYLVANI A.

(2) THE PREM SES I N VWHI CH SAI D APPLI CANT PROPOSES TO CONDUCT
H S OR HER BUSI NESS ARE ADEQUATE TO PROTECT THE REVENUE.

(3) THE SAI D APPLI CANT IS A PERSON OF GOOD MORAL CHARACTER,
OF REASONABLE FI NANCI AL STABI LI TY AND REASONABLY EXPERI ENCED | N
THE WHOLESALE Cl GARETTE BUSI NESS.

(4) THE APPLI CANT, OR ANY SHAREHOLDER CONTROLLI NG MORE THAN
TEN PER CENT OF THE STOCK | F SAI D APPLI CANT | S A CORPORATI ON OR
ANY OFFI CER OR DI RECTOR | F SAI D APPLI CANT | S A CORPORATI ON,
SHALL NOT HAVE BEEN CONVI CTED OF ANY CRI ME | NVOLVI NG MORAL
TURPI TUDE.

(5) THE APPLI CANT SHALL HAVE FILED ALL REQUI RED STATE TAX

REPORTS AND PAI D ANY STATE TAXES NOT _SUBJECT TO A TI MELY

PERFECTED ADM NI STRATI VE OR JUDI CI AL _APPEAL OR SUBJECT TO A DULY

AUTHORI ZED DEFERRED PAYMENT PLAN.

* * %

SECTI ON 1223. LI CENSI NG OF WHOLESALERS. - - APPLI CANTS FOR A
WHOLESALE LI CENSE OR RENEWAL THEREOF SHALL MEET THE FOLLOW NG
REQUI REMENTS:

(1) THE PREM SES ON VHI CH SAI D APPLI CANT PROPOSES TO CONDUCT
H S OR HER BUSI NESS ARE ADEQUATE TO PROTECT THE REVENUE.

(2) SAID APPLI CANT IS A PERSON OF REASONABLE FI NANCI AL
STABI LI TY AND REASONABLE BUSI NESS EXPERI ENCE. THE APPLI CANT OR
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ANY SHAREHOLDER CONTROLLI NG MORE THAN TEN PER CENT OF THE STOCK,
| F THE APPLI CANT IS A CORPORATI ON OR ANY OFFI CER OR DI RECTOR | F
SAI D APPLI CANT | S A CORPCRATI ON, SHALL NOT HAVE BEEN CONVI CTED
OF ANY CRI ME | NVOLVI NG MORAL TURPI TUDE.

(3) SAID APPLI CANT SHALL NOT HAVE FAI LED TO DI SCLOSE ANY
MATERI AL | NFORVATI ON REQUI RED BY THE DEPARTMENT.

(4) SAID APPLI CANT SHALL NOT HAVE MADE ANY MATERI AL FALSE
STATEMENT IN H' S APPLI CATI ON.

(5) SAID APPLI CANT SHALL NOT HAVE VI OLATED ANY PROVI SI ON OF
TH S ARTI CLE.

(6) THE WHOLESALE DEALER S LI CENSE SHALL BE VALI D FOR ONE
SPECI FI C LOCATI ON ONLY.

(7) SAID APPLI CANT_SHALL HAVE FILED ALL REQUI RED STATE TAX

REPORTS AND PAI D ANY STATE TAXES NOT_SUBJECT TO A TI MELY

PERFECTED ADM NI STRATI VE OR JUDI CI AL APPEAL OR SUBJECT TO A DULY

AUTHORI ZED DEFERRED PAYMENT PLAN.

SECTI ON 1224. LI CENSI NG OF RETAI LERS. - - APPLI CANT FOR RETAI L
LI CENSE OR RENEWAL THEREOF SHALL MEET THE FOLLOW NG
REQUI REMENTS:

(1) THE PREM SES I N VWHI CH SAI D APPLI CANT PROPOSES TO CONDUCT
H' S BUSI NESS ARE ADEQUATE TO PROTECT THE REVENUES.

(2) SAID APPLI CANT SHALL NOT HAVE FAI LED TO DI SCLOSE ANY
MATERI AL | NFORVATI ON REQUI RED BY THE DEPARTMENT.

(3) SAID APPLI CANT SHALL NOT HAVE ANY MATERI AL FALSE
STATEMENT IN H' S APPLI CATI ON.

(4) SAID APPLI CANT SHALL NOT HAVE VI OLATED ANY PROVI SI ON OF
TH S ARTI CLE.

(5) SAID APPLI CANT_SHALL HAVE FILED ALL REQUI RED STATE TAX

REPORTS AND PAI D ANY STATE TAXES NOT_SUBJECT TO A TI MELY

PERFECTED ADM NI STRATI VE OR JUDI CI AL APPEAL OR SUBJECT TO A DULY
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AUTHORI ZED DEFERRED PAYMENT PLAN.

SECTI ON 1278. OTHER VI OLATI ONS. --* * *

(© ANY PERSON WHO FAI LS TO PAY TAX AT THE TI ME PRESCRI BED
SHALL, I N ADDI TI ON TO ANY OTHER PENALTY PROVIDED IN TH' S
ARTI CLE, BE LI ABLE TO A PENALTY OF FI VE PER CENT OF THE TAX DUE
BUT UNPAI D, FOR EACH MONTH OR FRACTI ON THEREOF THE TAX REMAI NS

PER ANNUM ESTABLI SHED PURSUANT TO SECTI ON 806 CF THE ACT OF

APRIL 9, 1929 (P.L.343, NO 176), KNOW AS "THE FI SCAL CODE" ON

SUCH TAX FROM THE TI ME THE TAX BECAME DUE, BUT NO | NTEREST FOR A
FRACTI ON OF A MONTH SHALL BE DEMANDED. THE PENALTI ES PROVI DED I N
TH' 'S SUBSECTI ON SHALL BE ADDED TO THE TAX AND ASSESSED AND
COLLECTED AT THE SAME TI ME I N THE SAVE MANNER AND AS A PART OF
THE TAX

SECTI ON 1285. PROPERTY RI GHTS. --* * *

(© NO PROPERTY RIGHTS SHALL EXI ST I N ANY PACKAGES OF
Cl GARETTES VH CH HAVE BEEN TAKEN FROM ANY PERSON WHO HAS BEEN

Cl GARETTES SOLD OR OFFERED FOR SALE BY ANY PERSON W THOUT A

PROPER LI CENSE, OR ANY Cl GARETTES SOLD OR OFFERED FOR SALE BY

ANY PERSON NOT POSSESSI NG PROPER DOCUNMENTATI ON SHOW NG LEGAL

PURCHASE OF SAI D C GARETTES AND ALL SUCH PACKAGES OF Cl GARETTES

SHALL BE DEEMED CONTRABAND, SHALL BE CONFI SCATED AND SHALL BE
FORFEI TED TO THE COMMVONVEALTH W THOUT FURTHER PROCEEDI NGS AND
SHALL BE DELI VERED TO THE AGENTS OF THE DEPARTMENT AT THE TI ME
OF CONVI CTI ON BY THE JUDGE, JUSTICE OF THE PEACE, MAGQ STRATE OR
AL DERMAN.

* x %

SECTI ON 1296. DI SPOSI TI ON OF CERTAI N FUNDS. - - ALL Cl GARETTE
TAX REVENUES COLLECTED BY THE DEPARTMENT OF REVENUE UNDER THI S
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ARTI CLE AND HERETOFORE PAI D | NTO THE PARENT REI MBURSEMENT FUND

I N ACCORDANCE W TH THE ACT OF AUGUST 27, 1971 (P.L.358, NO 92),
KNOWN AS THE " PARENT RElI MBURSEMENT ACT FOR NONPUBLI C EDUCATI ON, "
SHALL BE TRANSFERRED | NTO THE GENERAL FUND{, AND|. OF ALL SUCH
REVENUES HEREI NAFTER COLLECTED, ONE- TENTH OF A CENT PER

Cl GARETTE SHALL BE PAID I NTO A RESTRI CTED ACCOUNT FOR

AGRI CULTURAL FARMLAND PRESERVATI ON, ONE- TENTH OF A CENT PER

Cl GARETTE SHALL BE PAID I NTO A RESTRI CTED ACCOUNT_TO BE KNOWN AS

THE CH LDREN' S HEALTH FUND FOR HEALTH CARE FOR | NDI GENT CHI LDREN

AND THE REMAI NDER SHALL BE PAI D | NTO THE GENERAL FUND. MONEYS | N

THE CH LDREN S HEALTH FUND SHALL NOT BE EXPENDED UNTI L THE

ENACTMENT OF LEG SLATION TO | MPLEMENT A PROGRAM OF EXPANDED

ACCESS TO HEALTH CARE FOR CHI LDREN.

SECTI ON 31. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XXl

| NHERI TANCE TAX

PRELI M NARY PROVI SI ONS

SECTI ON 2101. SHORT TITLE. --TH S ARTICLE SHALL BE KNOM AND

MAY BE CITED AS THE "1 NHERI TANCE AND ESTATE TAX ACT.”

SECTI ON 2102. DEFIN TIONS. --THE FOLLOWN NG WORDS, | TERMS AND

PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE MEANI NGS

ASCRIBED TO THEM IN TH' S SECTI O\, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"ADVERSE | NTEREST." A SUBSTANTI AL BENEFI CI AL | NTEREST I N THE

PROPERTY TRANSFERRED VH CH M GHT BE _ADVERSELY AFFECTED BY THE

EXERCI SE OR NONEXERCI SE OF THE POAER OR RI GHT RESERVED OR

POSSESSED BY THE TRANSFEROR.

"CH LDREN. " | NCLUDES ADOPTED CHI LDREN, STEPCHI LDREN, ALL

CH LDREN OF THE NATURAL PARENTS AND THE CHI LDREN OF THE NATURAL
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PARENT WHO ARE ADOPTED BY H' S SPOUSE. EXCEPT AS OTHERW SE

SPECI FI CALLY PROVIDED IN TH' S DEFI NI TI ON, CHI LDREN DOES NOT

| NCLUDE ADOPTED CHI LDREN I N THE NATURAL FAM LY.

"CLERK." THE CLERK OF THE ORPHANS' COURT DIVISION OF THE

COURT_OF COMVION PLEAS HAVI NG JURI SDI CTI ON.

"COURT." THE ORPHANS' COURT DI VISION OF THE COURT OF COVMON

(1) THE COUNTY IN WHI CH THE DECEDENT RESI DED AT THE TI ME OF

H S DEATH.

(2) THE COUNTY IN WHICH LETTERS, |F ANY, ARE CGRANTED | F THE

DECEDENT WAS A NONRESI DENT_OF THI S COVVONWEAL TH.

(3)  DAUPHIN COUNTY IN ALL OTHER CASES.

"DATE OF DEATH." THE DATE OF ACTUAL DEATH OR, IN THE CASE OF

A PRESUMED DECEDENT, THE DATE FOUND BY THE FI NAL DECREE TO BE

THE DATE OF THE ABSENTEE' S PRESUMED DEATH. FOR THE PURPOSE OF

DETERM NI NG | NTEREST AND DI SCOUNT, DATE OF DEATH MEANS THE DATE

UPON VHI CH THE COURT ENTERS I TS FI NAL DECREE OF PRESUNVPTI VE

"DEATH TAXES. " | NCLUDES | NHERI TANCE, SUCCESSI ON, TRANSFER

AND ESTATE TAXES AND ANY OTHER TAXES LEVI ED AGAI NST THE ESTATE

OF A DECEDENT BY REASON OF H S DEATH.

"DECEDENT" OR "TRANSFEROR. " ANY PERSON BY OR FROM WHOM A

TRANSFER |'S MADE AND | NCLUDES ANY TESTATOR, | NTESTATE, GRANTOR,

SETTLOR, BARGAI NOR, VENDOR, ASSI GNOR, DONOR, JO NT_TENANT AND

| NSURED.

"DEPARTMENT. "~ THE DEPARTMENT OF REVENUE OF THE COVIVONWEALTH.

"EXEMPTI ON I NCOVE. " ALL MONEYS OR PROPERTY, | NCLUDI NG

WTHOUT LIM TATION, I NTEREST, GAINS OR | NCOME DERI VED FROM

OBLI GATI ONS WHI CH ARE STATUTORILY FREE FROM STATE OR LOCAL

TAXATI ON_UNDER ANY OTHER FEDERAL OR STATE LAWS, RECEI VED OF

19910H1321B2321 - 96 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

WHATEVER NATURE _AND FROM VWHATEVER SOURCE DERI VED.

"FINANCI AL I NSTI TUTION. " A BANK, A BANK AND TRUST COMPANY, A

TRUST COVPANY, A SAVI NGS AND LOAN ASSOCI ATION, A BU LDI NG AND

LOAN ASSOCIATION, A CREDIT UNION, A SAVI NGS BANK _AND A NATI ONAL

"FUTURE I NTEREST." | NCLUDES A SUCCESSI VE LI FE I NTEREST AND A

SUCCESSI VE | NTEREST FOR A TERM CERTAI N.

"LI NEAL DESCENDANTS. " ALL CHI LDREN OF THE NATURAL PARENTS

AND THEI R DESCENDANTS, ADOPTED DESCENDANTS AND THEI R

DESCENDANTS, STEPCHI LDREN AND THEI R DESCENDANTS AND CHI LDREN AND

THEI R DESCENDANTS OF THE NATURAL PARENT VWHO ARE ADOPTED BY HI S

SPOUSE. EXCEPT_AS OTHERW SE SPECI FI CALLY PROVIDED IN TH' S

DEFI NI TION, LI NEAL DESCENDANTS DO NOT_| NCLUDE DESCENDANTS OF

STEPCHI LDREN OR ADOPTED CHI LDREN AND THEI R DESCENDANTS I N THE

NATURAL FAM LY.

"NOTICE." WRITTEN NOTI CE.

"PRESUMED DECEDENT." A PERSON FOUND TO BE PRESUMPTI VELY DEAD

UNDER THE PROVI SIONS OF 20 PA.C.S. CH 57 (RELATING TO ABSENTEES

AND PRESUMED DECEDENTS) OR, IF A NONRESIDENT OF TH' S

COMVONVEALTH, UNDER THE LAWS OF H'S DOM ClI LE.

"PROPERTY" OR "ESTATE." I NCLUDES THE FOLLOW NG

(1) ALL REAL PROPERTY AND ALL TANG BLE PERSONAL PROPERTY OF

A RESI DENT DECEDENT OR TRANSFEROR HAVING ITS SITUS IN TH' S

COMVONVEAL TH.

(2) ALL I NTANG BLE PERSONAL PROPERTY OF A RESI DENT_ DECEDENT

OR TRANSFEROR.

(3) ALL REAL PROPERTY AND ALL TANG BLE PERSONAL PROPERTY OF

A RESI DENT DECEDENT HAVING I TS SITUS QUTSIDE TH S COMVONVEAL TH,

VWH CH THE DECEDENT HAD CONTRACTED TO SELL, PROVI DED THE

JURISDICTION IN VWH CH THE PROPERTY HAS I TS SI TUS DOES NOT
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SUBJECT | T TO DEATH TAX

(4) ALL REAL PROPERTY AND ALL TANG BLE PERSONAL PROPERTY OF

A NONRESI DENT DECEDENT OR TRANSFEROR HAVING I'TS SITUS IN TH' S

COMVONVEALTH, | NCLUDI NG PROPERTY HELD I N TRUST.

(5) A LIQUOR LICENSE | SSUED BY THE COVMONVEALTH.

"REG STER. " THE REQ STER OF WLLS HAVING JURI SDI CTION TO

GRANT_LETTERS TESTAMENTARY OR OF ADM NI STRATION I N THE ESTATE OF

THE DECEDENT OR TRANSFEROR.

"SAFE DEPCSI T BOX OF A DECEDENT." A SAFE DEPOSIT BOX IN A

FI NANCI AL | NSTI TUTI ON LOCATED WTHI N TH S COVMONWEALTH IN THE

NAVE OF THE DECEDENT ALONE OR I N THE NAMES COF THE DECEDENT AND

ONE_OR MORE PERSONS OTHER THAN THE SPOUSE OF THE DECEDENT.

"SECRETARY. " THE SECRETARY OF REVENUE OF THE COVMONWEALTH.

"TERRITORY." INCLUDES THE DI STRICT OF COLUVBI A AND ALL

POSSESSI ONS CF THE UNI TED STATES.

"TRANSFER. " I NCLUDES THE PASSAGE OF OMNERSHI P OF PROPERTY,

OR INTEREST IN PROPERTY OR | NCOVE FROM PROPERTY, | N POSSESS| ON

OR ENJOYMENT, PRESENT OR FUTURE, I N TRUST OR OTHERW SE.

"TRANSFEREE. " _ANY PERSON TO WHOM A TRANSFER | S MADE AND

| NCLUDES ANY LEGATEE, DEVISEE, HEIR, NEXT OF KIN, GRANTEE,

BENEFI Cl ARY, VENDEE, ASSI GNEE, DONEE, SURVI VI NG JO NT_TENANT AND

I NSURANCE BENEFI Cl ARY.

"VALUE." THE PRI CE AT WH CH THE PROPERTY WOULD BE SOLD BY A

WLLING SELLER, NOT _COVPELLED TO SELL, TO A WLLI NG BUYER, NOT

COVPELLED TO BUY, BOTH OF WHOM HAVE REASONABLE KNOW EDGE OF THE

RELEVANT FACTS. | N DETERM NI NG THE VALUE OF PROPERTY, NO

REDUCTI ON SHALL BE MADE ON ACCOUNT OF | NCOVE, EXC SE OR OTHER

TAXES WH CH MAY BECOVE PAYABLE SUBSEQUENT TO THE VALUATI ON DATE

BY THE TRANSFEREE OR OUT_OF THE PROPERTY. VALUE AS TO LAND IN

AGRI CULTURAL USE, AGRI CULTURAL RESERVE OR FOREST RESERVE MEANS
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THE VALUE WHI CH THE LAND HAS FOR | TS PARTI CULAR USE ACCORDI NG TO

THE STANDARDS PROVI DED I'N SECTI ON 2122.

SECTI ON 2103. POVWERS OF DEPARTMENT. --(A) THE DEPARTMENT NAY

ADOPT_AND ENFORCE RULES AND REGULATI ONS FOR THE JUST

ADM NI STRATION OF THI S ARTI CLE.

(B) THE DEPARTMENT SHALL HAVE COVPLETE SUPERVI SI ON OF THE

MAKI NG OF APPRAI SEMENTS, THE ALLOMNCE OF DEDUCTI ONS AND THE

ASSESSMVENT OF TAX INCLUDING, BUT NOT LIMTED TO, _THE POAER TO

REGULATE THE ACTI ONS OF REG STERS I N THE ALLOMNCE AND

DI SALLOMNMNCE OF_ DEDUCTI ONS_AND ASSESSMENT OF TAX. THE

DEPARTMENT' S SUPERVI SI ON OF THE MAKI NG OF APPRAI SEMENTS | NCLUDES

THE EMPLOYMENT AND COVPENSATI ON OF | NVESTI GATORS, APPRAI SERS AND

EXPERT APPRAI SERS. THE COVPENSATI ON OF | NVESTI GATORS, APPRAI SERS

AND EXPERT APPRAI SERS SHALL BE PAI D FROM THE | NHERI TANCE TAX

COLLECTI ONS IN THE RESPECTI VE COUNTI ES.

(€ THE DEPARTMENT SHALL, I N THE EVENT THAT THE REG STER

FAILS TO TAKE THE NECESSARY PROCEEDI NGS |N CONNECTI ON W TH THE

APPRAI SEMENT, ALLOMNCE OF DEDUCTI ONS, ASSESSMENT OF TAX OR

COLLECTI ON OF TAX, HAVE ALL THE POAERS VESTED IN THE REG STER I N

TH'S ARTICLE AND, AT I TS GPTION, MAY TAKE THE NECESSARY ACTI ON

AND SHALL CHARGE TO THE REG STER AND DEDUCT FROM ANY COVM SSI ONS

OR FEES OTHERW SE DUE H M ALL_COSTS AND EXPENSES | NCURRED BY THE

DEPARTMENT N CONNECTI ON W TH THE PROCEEDI NGS.

TRANSFERS SUBJECT TO TAX

SECTI ON 2106. I MPOSI TI ON OF TAX. --AN | NHERI TANCE TAX FOR THE

USE OF THE COVMONWEALTH IS | MPOGSED UPON EVERY TRANSFER SUBJECT

TO TAX UNDER THI' S ARTICLE AT THE RATES SPECI FI ED I N SECTI ON

SECTI ON 2107. TRANSFERS SUBJECT TO TAX.--(A) THE TRANSFERS
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ENUMERATED IN THI' S SECTI ON ARE SUBJECT TO THE TAX | MPOSED BY

SECTI ON 2106.

(B) ALL TRANSFERS OF PROPERTY BY WLL, BY THE | NTESTATE LAWS

OF TH S COVWWONWEALTH OR, IN THE CASE OF A TRANSFER FROM A

NONRESI DENT, BY THE LAWS OF SUCCESSI ON OF ANOTHER JURI SDI CTI ON

ARE SUBJECT TO TAX. THE TRANSFER OF PROPERTY OF A PERSON

DETERM NED BY DECREE OF A COURT OF COVPETENT JURI SDI CTI ON TO BE

A PRESUMED DECEDENT |S SUBJECT TO TAX WTHI N THE MEANING OF THI S

© o0 N oo o A~ wWw N P

SECTI ON AND SECTI ON 2108.

=Y
o

(© (1) ALL TRANSFERS CF PROPERTY SPECI FIED | N SUBCLAUSES

=
=

(3) THROUGH (7) WHI CH ARE MADE BY A RESI DENT OR A NONRESI DENT

=
N

DURING H' S LI FETI ME ARE SUBJECT TO TAX TO THE EXTENT THAT THEY

=
w

ARE MADE W THOUT VALUABLE AND ADEQUATE CONSI DERATI ON | N MONEY OR

H
o

MONEY' S WORTH AT THE TI ME OF TRANSFER.

=Y
(63}

(2)  VHEN THE DECEDENT RETAI NED OR RESERVED AN | NTEREST OR

=Y
(e}

PONER W TH RESPECT TO ONLY A PART OF THE PROPERTY TRANSFERRED,

=
\l

N CONSEQUENCE OF WHICH A TAX IS | MPOSED UNDER SUBCLAUSES (4)

=Y
oo

THROUGH (7), THE AMOUNT OF THE TAXABLE TRANSFER IS ONLY THE

=
O

VALUE OF THAT PORTI ON OF THE PROPERTY TRANSFERRED WHICH | S

N
o

SUBJECT TO THE RETAI NED OR RESERVED | NTEREST OR PONER.

N
=

(3) A TRANSFER CONFORM NG TO SUBCLAUSE (1) AND MADE W THI N

N
N

ONE_YEAR OF THE DEATH OF THE TRANSFEROR IS SUBJECT TO TAX ONLY

N
w

TO THE EXTENT THAT THE VALUE AT THE TIME OF THE TRANSFER OR

N
~

TRANSFERS | N THE AGGREGATE TO OR FOR THE BENEFI T OF THE

N
(63}

TRANSFEREE EXCEEDS THREE THOUSAND DOLLARS ($3, 000) DURI NG ANY

N
(e}

CALENDAR YEAR.

N
~

(4) A TRANSFER CONFORM NG TO SUBCLAUSE (1) WHI CH TAKES

N
oo

EFFECT | N POSSESSI ON OR ENJOYMENT AT OR AFTER THE DEATH OF THE

N
(o]

TRANSFEROR AND UNDER WHI CH THE TRANSFEROR HAS RETAI NED A

30 REVERSI ONARY | NTEREST I N THE PROPERTY, THE VALUE OF VWH CH
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| NTEREST | MVEDI ATELY BEFORE THE DEATH OF THE TRANSFEROR EXCEEDS

FI VE PER CENT_OF THE VALUE OF THE PROPERTY TRANSFERRED, |S

SUBJECT TO TAX. THE TERM " REVERSI ONARY | NTEREST" | NCLUDES A

POSSI BI LI TY THAT PROPERTY TRANSFERRED MAY RETURN TO THE

TRANSFEROR OR HI' S ESTATE, OR MAY BE SUBJECT TO A POVNER OF

DISPOSITION BY HM BUT THE TERM DCOES NOT | NCLUDE A POSSIBILITY

THAT THE | NCOVE ALONE FROM THE PROPERTY MAY RETURN TO HM OR

BECOVE SUBJECT TO A PONER OF DI SPOSI TION BY H M

© o0 N oo o A~ wWw N P

(5) A TRANSFER CONFORM NG TO SUBCLAUSE (1), AND UNDER WHI CH

=Y
o

THE TRANSFEROR EXPRESSLY OR I MPLIEDLY RESERVES FOR HS LI FE OR

=
=

ANY PERI GD WHI CH DCOES NOT _IN FACT END BEFORE H' S DEATH, THE

=
N

POSSESSI ON OR ENJOYMENT OF, OR THE RIGHT TO THE | NCOVE FROM THE

=
w

PROPERTY TRANSFERRED, OR THE RIGHT, EITHER ALONE OR IN

H
o

CONJUNCTI ON W TH ANY PERSON NOT HAVI NG AN ADVERSE | NTEREST, TO

=Y
(63}

DESI GNATE THE PERSONS WHO SHALL POSSESS OR ENJOY THE PROPERTY

=Y
(e}

TRANSFERRED OR THE | NCOVE FROM THE PROPERTY, |S SUBJECT TO TAX

=
\l

(6) A TRANSFER CONFORM NG TO SUBCLAUSE (1), AND UNDER WHI CH

=Y
oo

THE TRANSFEREE PROM SES TO MAKE PAYMENTS TO, OR FOR THE BENEFI T

=
O

OF, THE TRANSFEROR OR TO CARE FOR THE TRANSFERCOR DURI NG THE

N
o

REVAI NDER OF THE TRANSFEROR S LIFE, 1S SUBJECT TO TAX

N
=

(7) A TRANSFER CONFORM NG TO SUBCLAUSE (1), AND UNDER WHI CH

N
N

THE TRANSFEROR HAS AT HI' S DEATH, EITHER IN H MSELF ALONE OR I N

N
w

CONJUNCTI ON W TH ANY PERSON NOT HAVI NG AN ADVERSE | NTEREST, A

N
~

PONER TO ALTER, AMEND OR REVOKE THE | NTEREST OF THE BENEFI Cl ARY,

N
(63}

IS SUBJECT TO TAX. SIMLARLY, THE RELI NQUI SHVENT OF SUCH A PONER

N
(e}

IS A TRANSFER SUBJECT TO TAX EXCEPT AS OTHERW SE PROVI DED | N

N
~

SUBCLAUSE (3).

N
oo

SECTI ON 2108. JO NT_TENANCY. --(A) VHEN ANY PROPERTY IS HELD

N
(o]

N THE NAMES OF TWO OR MORE PERSONS, OR IS DEPOSITED IN A

30 FINANCIAL INSTITUTION I N THE NAMES OF TWO OR MORE PERSONS, SO

19910H1321B2321 - 101 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THAT, UPON THE DEATH OF ONE OF THEM THE SURVI VOR OR SURVI VORS

HAVE A RIGHT TO THE | MVEDI ATE OANERSHI P OR POSSESSI ON_ AND

ENJOYMENT OF THE VWHOLE PROPERTY, THE ACCRUAL_ OF SUCH RI GHT, UPON

THE DEATH OF ONE OF THEM SHALL BE DEEMED A TRANSFER SUBJECT TO

TAX, OF A FRACTIONAL PORTI ON OF SUCH PROPERTY TO BE DETERM NED

BY DI VIDI NG THE VALUE OF THE WHOLE PROPERTY BY THE NUMBER OF

JO NT_TENANTS I N EXI STENCE | MMEDI ATELY PRECEDI NG THE DEATH OF

THE DECEASED JO NT_ TENANT.

(B) EXCEPT AS PROVIDED I N SUBSECTION (C), THI' S SECTI ON SHALL

NOT_APPLY TO PROPERTY AND | NTERESTS | N PROPERTY PASSI NG BY RI GHT

OF _SURVI VORSHI P TO THE SURVI VOR OF HUSBAND AND W FE.

(©Q_ IF THE CO ONNERSHI P WAS CREATED W THI N ONE YEAR PRIOR TO

THE DEATH OF THE CO-TENANT, THE ENTI RE | NTEREST TRANSFERRED

SHALL BE SUBJECT TO TAX ONLY UNDER, AND TO THE EXTENT STATED | N,

SUBSECTI ON (C) (3) OF SECTION 2107 AS THOUGH A PART _OF THE ESTATE

OF THE PERSON WHO CREATED THE CO- OANERSHI P.

PART |11

TRANSFERS NOT__SUBJECT TO TAX

SECTI ON 2111. TRANSFERS NOT SUBJECT TO TAX.--(A) THE

TRANSFERS ENUMERATED IN THI' S SECTI ON ARE NOT'_SUBJECT TO THE TAX

| MPOSED BY TH S ARTI CLE.

(B) TRANSFERS OF PROPERTY TO OR FOR THE USE OF ANY OF THE

FOLLOW NG ARE EXEMPT FROM | NHERI TANCE TAX:

(1) THE UNITED STATES OF AMERI CA.

(2)  THE COMVONWEALTH OF PENNSYLVAN A.

(3) A POITICAL SUBDI VI SION OF THE COVMONVEALTH OF

PENNSYLVANI A.

(©)  TRANSFERS OF PROPERTY TO OR FOR THE USE OF ANY OF THE

FOLLOW NG ARE EXEMPT FROM | NHERI TANCE TAX:

(1)  ANY CORPORATI ON, UN NCORPORATED ASSCOCI ATI ON OR SOCI ETY
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ORGANI ZED AND OPERATED EXCLUSI VELY FOR RELI G OQUS, CHARI TABLE,

SCLENTI FIC, LI TERARY OR EDUCATI ONAL PURPGOSES, | NCLUDI NG THE

ENCOURAGEMENT _OF ART AND THE PREVENTI ON OF CRUELTY TO CHI LDREN

OR ANIVALS, NO PART OF THE NET EARNINGS OF WHI CH I NURES TO THE

BENEFI T _OF ANY PRI VATE STOCKHOLDER OR | NDI VI DUAL _AND NO

SUBSTANTI AL PART OF THE ACTIVITIES OF WHICH | S CARRYI NG ON

PROPAGANDA OR OTHERW SE ATTEMPTI NG TO | NFLUENCE LEG SLATI ON.

(2) ANY TRUSTEE OR TRUSTEES, OR ANY FRATERNAL SOCI ETY, ORDER

OR ASSOCI ATI ON OPERATI NG UNDER THE LODGE SYSTEM BUT ONLY | F THE

PROPERTY TRANSFERRED | S TO BE USED BY THE TRUSTEE OR TRUSTEES,

OR BY THE FRATERNAL SOCI ETY, ORDER OR ASSOCI ATI OQN, EXCLUSI VELY

FOR RELI G OQUS, CHARI TABLE, SCIENTIFIC, LI TERARY OR EDUCATI ONAL

PURPOSES, OR FOR THE PREVENTI ON OF CRUELTY TO CHI LDREN OR

ANI MALS, AND NO SUBSTANTI AL PART OF THE ACTIVITIES OF THE

TRUSTEE OR TRUSTEES, OR OF THE FRATERNAL SOCI ETY, ORDER OR

ASSOCI ATION, |'S CARRYI NG ON PROPAGANDA OR OTHERW SE ATTEMPTI NG

TO I NFLUENCE LEGQ SLATI ON.

(3) ANY VETERANS' ORGAN ZATI ON | NCORPORATED BY ACT OF

CONGRESS, OR I TS DEPARTMENTS OR LOCAL CHAPTERS OR POSTS, NO PART

OF THE NET EARNINGS OF WHI CH I NURES TO THE BENEFI T OF ANY

PRI VATE SHAREHOLDER OR | NDI VI DUAL.

(D) ALL PROCEEDS CF | NSURANCE ON THE LI FE OF THE DECEDENT

ARE EXEMPT FROM | NHERI TANCE TAX. REFUNDS OF UNEARNED PREM UMS

FOR THE CURRENT POLI CY PERI OD AND POST MORTEM DI VI DENDS SHALL BE

CONS| DERED EXENMPT PROCEEDS.

(E) ALL PROCEEDS CF ANY FEDERAL WAR RI SK | NSURANCE, NATI ONAL

SERVI CE LI FE | NSURANCE OR SIM LAR GOVERNMENTAL | NSURANCE ARE

EXEMPT FROM | NHERI TANCE TAX. REFUNDS OF UNEARNED PREM UMS FOR

THE CURRENT POLI CY PERI GD AND POST MORTEM DI VI DENDS SHALL BE

CONS| DERED EXENMPT PROCEEDS.
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(F) THE PAY AND ALLOWANCES DETERM NED BY THE UNI TED STATES

TO BE DUE A MEMBER OF | TS ARVED FORCES FOR SERVICE | N THE

VI ETNAM CONFLI CT_AFTER AUGUST 5, 1964, FOR THE PERI OD BETWEEN

THE DATE DECLARED BY IT AS THE BEG NNING OF HHS M SSING I N

ACTI ON STATUS TO THE DATE DETERM NED BY | T TO BE THE DATE OF H' S

DEATH, ARE EXEMPT FROM | NHERI TANCE TAX

(G I NTER VI VOS TRANSFERS AS DEFINED I N SUBSECTION (C) OF

SECTI ON 2107 VH CH M GHT OTHERW SE BE SUBJECT TO | NHERI TANCE TAX

ARE EXEMPT WHERE THE TRANSFEREE 1S A GOVERNMENTAL BQODY AS

PROVIDED I N SUBSECTION (B) OR A CHARITY AS PROVIDED IN

SUBSECTI ON (©).

(H I NTANG BLE PERSONAL PROPERTY HELD BY, FOR OR FOR THE

BENEFI T OF A DECEDENT WHO, AT THE TIME OF H' S DEATH, WAS A

NONRESI DENT | S EXEMPT FROM | NHERI TANCE TAX.

(1) A TRANSFER MADE AS AN ADVANCEMENT OF OR ON ACCOUNT CF AN

| NTESTATE SHARE OR | N SATI SFACTI ON OR PARTI AL SATI SFACTI ON OF A

G FT BY WLL, BUT NOT WTH N THE MEANI NG OF SUBSECTION (QC) (3) OF

SECTI ON 2107, IS EXEMPT FROM | NHERI TANCE TAX.

(J) ADJUSTED SERVI CE CERTI FI CATES | SSUED UNDER THE ACT OF

CONGRESS OF MAY 19, 1924, AND ADJUSTED SERVI CE BONDS | SSUED

UNDER THE ACT OF CONGRESS OF JANUARY 27, 1936, ARE EXEMPT FROM

| NHERI TANCE TAX.

(K) PROPERTY SUBJECT TO A PONER OF APPO NTMENT, WHETHER OR

NOT THE PONER | S EXERCI SED, AND NOTW THSTANDI NG ANY BLENDI NG OF

SUCH PROPERTY WTH THE PROPERTY OF THE DONEE, 1S EXEMPT FROM

| NHERI TANCE TAX I N THE ESTATE OF THE DONEE OF THE PONER OF

APPO NTMENT.

(L) PROPERTY AWARDED TO THE COVMONWEALTH AS STATUTORY HEIR

BY ESCHEAT OR W THOUT ESCHEAT, OTHERW SE THAN AS CUSTODI AN FOR A

KNOWN DI STRI BUTEE, 1S EXEMPT FROM | NHERI TANCE TAX. | NHERI TANCE
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TAX SHALL BE DEDUCTED AT THE APPL| CABLE RATE W THOUT | NTEREST

FROM ANY SUCH EXEMPT FUNDS THEREAFTER DI STRI BUTED BY THE

COMVONVEAL TH.

(M PROPERTY OMED BY HUSBAND AND WFE WTH RI GHT OF

SURVIVORSHI P | S EXEMPT FROM | NHERI TANCE TAX. |F THE OANERSHI P

WAS CREATED WTHI N THE MEANI NG OF SECTI ON 2107(CQ) (3) THE ENTI RE

| NTEREST TRANSFERRED SHALL BE SUBJECT TO TAX UNDER SECTI ON

2107(Q) (3) AS THOUGH A PART OF THE ESTATE OF THE SPOUSE WHO

CREATED THE CO- O\NERSHI P.

(N) PROPERTY HELD IN THE NAME OF A DECEDENT WHO HAD NO

BENEFI CIl AL I NTEREST IN THE PROPERTY | S EXEMPT FROM | NHERI TANCE

TAX.

(O OBLI GATI ONS ON NG TO THE DECEDENT WH CH ARE WORTHLESS

| MVEDI ATELY BEFORE DEATH ARE EXEMPT FROM | NHERI TANCE TAX

ALTHOUGH COLLECTI BLE FROM THE OBLI GOR' S DI STRI BUTI VE SHARE OF

THE ESTATE.

(P) THE LUMP- SUM DEATH PAYMENT FROM THE UNI TED STATES SOCI AL

SECURI TY ADM NI STRATI ON OR ANY PAYMENT MADE IN LIEU OF THE

SOCI AL_SECURI TY ADM NI STRATI ON PAYMENT BY ANOTHER AGENCY OF THE

UNI TED STATES, WHETHER OR NOT PAI D TO THE DECEDENT' S ESTATE, IS

EXEMPT FROM | NHERI TANCE TAX.

(Q _ THE LUMP- SUM BURI AL BENEFI T FROM THE UNI TED STATES

RAI LROAD RETI REMENT BOARD, WHETHER OR NOT PAID TO THE DECEDENT' S

ESTATE, 1S EXEMPT FROM | NHERI TANCE TAX.

(R)_ PAYMENTS UNDER PENSI ON, STOCK BONUS, PROFI T- SHARI NG AND

OTHER RETI REMENT _PLANS I NCLUDING BUT NOT LIMTED TO H. R 10

PLANS, | NDI VI DUAL RETI REMENT ACCOUNTS, | NDI VI DUAL RETI REMENT

ANNUI TI ES AND | NDI VI DUAL RETI REMENT BONDS TO DI STRI BUTEES

DESI GNATED BY DECEDENT OR DESI GNATED | N ACCORDANCE W TH THE

TERMS OF THE PLAN, ARE EXEMPT FROM | NHERI TANCE TAX TO THE EXTENT
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THAT DECEDENT BEFORE H' S DEATH DI D NOT OTHERW SE HAVE THE RI GHT

TO POSSESS (I NCLUDI NG PROPRI ETARY RI GHTS AT _TERM NATI ON OF

EVMPLOYMENT) , ENJOY, ASSI GN OR ANTI Cl PATE THE PAYMENT MADE. I N

ADDI TION TO THI S EXEMPTI ON, WHETHER OR NOT THE DECEDENT

POSSESSED ANY OF THESE RI GHTS, THE PAYMENTS ARE EXEMPT FROM

| NHERI TANCE TAX TO THE SAME EXTENT THAT THEY ARE EXEMPT FROM

FEDERAL ESTATE TAX UNDER THE PROVI SIONS OF THE | NTERNAL REVENUE

CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8 1 ET SEQ), AS

AMENDED, ANY SUPPLEMENT TO THE CODE, OR ANY SIM LAR PROVISION I N

EFFECT FROM TI ME TO Tl ME FOR FEDERAL ESTATE TAX PURPGSES, EXCEPT

THAT A PAYMENT, VWH CH WOULD OTHERW SE BE EXEMPT FOR FEDERAL

ESTATE TAX PURPOSES IF I T HAD NOT_BEEN MADE IN A LUWVP- SUM OR

OTHER NONEXEMPT FORM OF PAYMENT, SHALL BE EXEMPT FROM

| NHERI TANCE TAX EVEN THOUGH PAID IN A LUWP- SUM OR OTHER FORM OF

PAYMENT. THE PROCEEDS OF LI FE | NSURANCE OTHERW SE EXEMPT UNDER

SUBSECTI ON (D) SHALL NOT BE SUBJECT TO | NHERI TANCE TAX BECAUSE

THEY ARE PAI D UNDER A PENSI ON, STOCK BONUS, PRCFI T- SHARI NG

H R 10 OR OTHER RETI REMENT_ PLAN.

SECTI ON 2112. EXEMPTI ON FOR POVERTY. --(A) THE GENERAL

ASSEMBLY, I N RECOGNI TI ON OF THE PONERS CONTAI NED | N SECTI ON

2(B)(I1) OF ARTICLE VI11 OF THE CONSTI TUTI ON OF PENNSYLVAN A

VH CH PROVI DES THEREIN FOR THE ESTABLI SHI NG AS A CLASS OR

CLASSES OF SUBJECTS OF TAXATI ON THE PROPERTY OR PRI VI LEGES OF

PERSONS VWHO BECAUSE OF POVERTY ARE DETERM NED TO BE I N NEED OF

SPECI AL TAX PROVI SI ONS OR TAX EXEMPTI ONS, HEREBY DECLARES AS | TS

LEG SLATI VE | NTENT AND PURPOSE TO | MPLEMENT SUCH POWNERS UNDER

SUCH CONSTI TUTI ONAL PROVI SI ON BY ESTABLI SHI NG A TAX EXEMPTI ON AS

HEREI NAFTER PROVIDED I N TH S SECTI ON.

(B) THE GENERAL ASSEMBLY, HAVI NG DETERM NED THAT THERE ARE

PERSONS WTHI N TH S COVMONWEALTH THE VALUE OF WHOSE | NCOMES AND
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ESTATES ARE SUCH THAT THE | MPOSI TI ON OF_ AN | NHERI TANCE TAX UNDER

TH' S ARTICLE WOULD CAUSE THEM HARDSHI P AND ECONOM C BURDEN AND

HAVI NG FURTHER DETERM NED THAT POVERTY IS A RELATI VE CONCEPT

| NEXTRI CABLY JO NED WTH THE ABILITY TO MAI NTAI N ASSETS

| NHERI TED UPON THE DEATH OF A SPOUSE, DEEMS IT TO BE A MATTER OF

PUBLI C POLI CY TO PROVI DE_AN EXEMPTI ON FROM TAXATI ON FOR

TRANSFERS OF PROPERTY TO OR FOR THE USE OF THAT CLASS OF PERSONS

HEREI NAFTER DESI GNATED | N ORDER TO REL| EVE THEI R HARDSHI P AND

ECONOM C BURDEN.

(G ANY CLAIM FOR A TAX EXEMPTI ON HEREUNDER SHALL BE

DETERM NED | N ACCORDANCE W TH THE FOLLOW NG

(1) THE TRANSFEREE | S THE SPOUSE OF THE DECEDENT AT THE DATE

OF DEATH OF THE DECEDENT.

(2) THE VALUE OF THE ESTATE OF THE DECEDENT DCES NOT_EXCEED

TWO HUNDRED THOUSAND DOLLARS ($200, 000) AFTER REDUCTI ON FOR

ACTUAL LIABILITIES OF THE DECEDENT AS EVI DENCED BY A WRI TTEN

AGREEMENT.

(3) THE AVERAGE OF THE JO NT EXEMPTI ON | NCOVE OF THE

DECEDENT AND THE TRANSFEREE FOR THE THREE TAXABLE YEARS, AS

DEFINED IN ARTICLE 111, I MVEDI ATELY PRECEDI NG THE DATE OF DEATH

OF THE DECEDENT DOES NOT EXCEED FORTY THOUSAND DOLLARS
($40, 000) .
(D) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ARTI CLE,

TRANSFERS OF PROPERTY TO OR FOR THE USE OF ANY ELIQd BLE

TRANSFEREE WHO MEETS THE STANDARDS OF ELIG BILITY ESTABLI SHED BY

TH' S SECTION AS THE TEST FOR POVERTY SHALL BE DEEMED A SEPARATE

CLASS OF SUBJECT OF TAXATION, AND, AS SUCH, SHALL BE ENTITLED TO

THE BENEFIT OF THE FOLLOW NG EXEMPTI ONS FROM TAXATI ON ON

TRANSFERS OF PROPERTY AS A CREDI T AGAINST THE TAX | MPCSED BY

TH S ARTI CLE:
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(1) FOR DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1992, AND

BEFORE JANUARY 1, 1993, THE LESSER OF:

(1) TWO PER CENT OF THE TAXABLE VALUE OF THE PROPERTY OF THE

DECEDENT TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(1) TWO PER CENT OF ONE HUNDRED THOUSAND DOLLARS ($100, 000)

OF THE TAXABLE VALUE OF THE PROPERTY COF THE DECEDENT TRANSFERRED

TO OR FOR THE USE COF THE TRANSFEREE.

(2) FOR DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1993, AND

BEFORE JANUARY 1, 1994, THE LESSER OF:

(1)  FOUR PER CENT OF THE TAXABLE VALUE CF THE PROPERTY OF

THE DECEDENT TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(1)  FOUR PER CENT_OF ONE HUNDRED THOUSAND DOLLARS

($100,000) OF THE TAXABLE VALUE OF THE PROPERTY OF THE DECEDENT

TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(3) FOR DECEDENTS DYI NG ON OR AFTER JANUARY 1, 1994, THE

LESSER OF:

(1) SIX PER CENT OF THE TAXABLE VALUE OF THE PROPERTY OF THE

DECEDENT TRANSFERRED TO OR FOR THE USE OF THE TRANSFEREE.

(1) SI X PER CENT OF ONE HUNDRED THOUSAND DOLLARS ($100, 000)

OF THE TAXABLE VALUE OF THE PROPERTY COF THE DECEDENT TRANSFERRED

TO OR FOR THE USE OF THE TRANSFEREE.

(E) FOR NONRESI DENT DECEDENTS, THE CREDIT PROVIDED IN TH' S

SECTI ON SHALL BEAR THE SAME RATI O AS THAT OF THE DECEDENT' S

ESTATE IN TH S COMVONVEALTH BEARS TO THE DECEDENT' S TOTAL ESTATE

W THOUT REGARD TO SI TUS.

RATE OF TAX

SECTI ON 2116. I NHERI TANCE TAX.--(A) (1) I NHERI TANCE TAX

UPON THE TRANSFER OF PROPERTY PASSI NG TO OR FOR THE USE OF ANY

OF THE FOLLON NG SHALL BE AT THE RATE OF SI X PER CENT:
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(1) CRANDFATHER, CGRANDMOTHER, FATHER, MOTHER, HUSBAND, W FE

AND LI NEAL DESCENDANTS; OR

(1) WFE OR WDOW AND HUSBAND OR W DOWER CF A CHILD.

(2) I NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG TO

OR FOR THE USE OF ALL PERSONS OTHER THAN THOSE DESI GNATED I N

SUBCLAUSE (1) SHALL BE AT THE RATE OF FI FTEEN PER CENT.

(3)  VHEN PROPERTY PASSES TO OR FOR THE USE OF A HUSBAND AND

WFE WTH RIGHT OF SURVIVORSHI P, ONE OF VHOM | S TAXABLE AT A

RATE LONER THAN THE OTHER, THE LOWNER RATE OF TAX SHALL BE

APPLI ED TO THE ENTI RE | NTEREST.

(B) (1) WHEN THE DECEDENT WAS A RESIDENT, THE TAX SHALL BE

COWUTED UPON THE VALUE OF THE PROPERTY, | N EXCESS OF THE

DEDUCTI ONS SPECI FIED I N PART VI, AT THE RATES IN EFFECT AT THE

TRANSFEROR S DEATH.

(2)  VHEN THE DECEDENT WAS A NONRESI DENT, THE TAX SHALL BE

COVWPUTED UPON THE VALUE COF REAL PROPERTY AND TANG BLE PERSONAL

PROPERTY HAVING I TS SITUS IN TH'S COMWONWEALTH, | N EXCESS COF

UNPAI D PROPERTY TAXES ASSESSED ON THE PROPERTY AND ANY

| NDEBTEDNESS FOR VHICH I T IS LI ENED, MORTGAGED OR PLEDGED, AT

THE RATES IN EFFECT AT THE TRANSFEROR S DEATH. THE PERSON LI ABLE

TO MAKE THE RETURN UNDER SECTI ON 2136 MAY ELECT TO HAVE THE TAX

COWUTED AS |F_ THE DECEDENT WAS A RESI DENT AND HI' S ENTI RE ESTATE

WAS PROPERTY HAVING I TS SITUS IN TH S COWWONWEALTH AND THE TAX

DUE SHALL BE THE AMOUNT WH CH BEARS THE SAME RATI O TO THE TAX

THUS COVPUTED AS THE REAL PROPERTY AND TANG BLE PERSONAL

PROPERTY LOCATED IN TH' S COVMONWEALTH BEARS TO THE ENTI RE ESTATE

OF THE DECEDENT.

(©  VHEN ANY PERSON ENTITLED TO A DI STRI BUTI VE SHARE OF AN

ESTATE, VHETHER UNDER AN | NTER VI VOS TRUST, A WLL OR THE

| NTESTATE LAW RENOUNCES H S RIGHT TO RECEI VE THE DI STRI BUTI VE
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SHARE RECEI VI NG THEREFOR NO CONSI DERATI ON, OR EXERCI SES HI S

ELECTI VE RI GATS UNDER 20 PA.C.S. CH. 22 (RELATING TO ELECTI VE

SHARE OF SURVI VI NG SPOUSE) RECEI VI NG THEREFOR NO CONSI DERATI ON

OTHER THAN THE | NTEREST | N ASSETS PASSING TO HHM AS THE ELECTI NG

SPOUSE, THE TAX SHALL BE COVPUTED AS THOUGH THE PERSONS WHO

BENEFI T_BY SUCH RENUNCI ATI ON OR ELECTI ON WERE ORI G NALLY

DESI GNATED TO BE THE DI STRI BUTEES, CONDI TI ONED UPON AN

ADJUDI CATI ON OR DECREE OF DI STRI BUTI ON EXPRESSLY CONFI RM NG

DI STRI BUTI ON TO SUCH DI STRI BUTEES. THE RENUNCI ATI ON SHALL BE

MADE W THI N NI NE MONTHS AFTER THE DEATH OF THE DECEDENT OR, I N

THE CASE OF A SURVI VI NG SPOUSE, WTHI N THE TI ME FOR ELECTI ON AND

ANY EXTENSI ON THERECF UNDER 20 PA.C.S. 8§ 2210(B) (RELATING TO

PROCEDURE FOR ELECTION; TIME LIMT). NOTICE OF THE FILING OF THE

ACCOUNT _AND OF ITS CALL FOR AUDI T OR CONFI RVATI ON SHALL | NCLUDE

NOTI CE OF THE RENUNCI ATI ON OR ELECTION TO THE DEPARTMENT. WVHEN

AN _UNCONDI TI ONAL VESTI NG CF A FUTURE | NTEREST DCES NOT_ OCCUR AT

THE DECEDENT' S DEATH, THE RENUNCI ATION SPECIFIED IN TH' S

SUBSECTI ON OF THE FUTURE | NTEREST MAY BE MADE W THI N THREE

MONTHS AFTER THE OCCURRENCE OF THE EVENT OR CONTI NGENCY WH CH

RESOLVES THE VESTI NG OF THE | NTEREST | N POSSESSI ON AND

(D) IN CASE OF A COVPROM SE_OF A DI SPUTE REGARDI NG RI GITS

AND | NTERESTS OF TRANSFEREES, MADE IN GOOD FAI TH, THE TAX SHALL

BE_COVPUTED AS THOUGH THE PERSONS SO RECEI VI NG DI STRI BUTI ON WERE

ORIG NALLY ENTITLED TO I T_AS TRANSFEREES OF THE PROPERTY

RECEI VED IN THE COVPROM SE, CONDI TI ONED UPON AN ADJUDI CATI ON OR

DECREE OF DI STRI BUTI ON EXPRESSLY CONFI RM NG DI STRI BUTI ON TO SUCH

DI STRIBUTEES. NOTICE OF THE FILING OF THE ACCOUNT AND OF I TS

CALL FOR AUDI T OR CONFI RVATI ON SHALL | NCLUDE NOTI CE TO THE

DEPARTMENT.
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(E) IF THE RATE OF TAX WVHICH WLL BE APPLI CABLE WHEN A

FUTURE | NTEREST VESTS I N POSSESSI ON AND ENJOYMENT CANNOT BE

ESTABLI SHED W TH CERTAI NTY, THE DEPARTMENT, AFTER CONSI DERATI ON

OF RELEVANT ACTUARI AL FACTORS, VALUATI ONS AND OTHER PERTI NENT

Cl RCUMSTANCES, NMAY ENTER I NTO AN AGREEMENT W TH THE PERSON

RESPONSI BLE FOR PAYMENT TO ESTABLI SH A SPECI FI ED AMOUNT OF TAX

VH CH, _VWHEN PAID WTHI N SI XTY DAYS AFTER THE AGREEMENT, SHALL

CONSTI TUTE FULL PAYMENT OF ALL TAX OTHERW SE DUE UPON SUCH

TRANSFER.

(F) PROPERTY SUBJECT TO A PONER OF APPO NTMENT, WHETHER OR

NOT THE PONER | S EXERCI SED AND NOTW THSTANDI NG ANY BLENDI NG OF

THE PROPERTY W TH THE PROPERTY OF THE DONEE, SHALL BE TAXED ONLY

AS PART OF THE ESTATE OF THE DONOR.

SECTI ON 2117. ESTATE TAX.--(A) IN THE EVENT THAT A FEDERAL

ESTATE TAX IS PAYABLE TO THE UNI TED STATES ON THE ESTATE OF A

DECEDENT WHO WAS A RESIDENT OF TH S COWONWEALTH AT THE TI ME OF

H S DEATH AND THE | NHERI TANCE TAX, IF ANY, PAID TO THE

COVMONVEALTH (DI SREGARDI NG | NTEREST OR THE AMOUNT OF ANY

DI SCOUNT ALLOWED UNDER SECTI ON 2142), PLUS THE DEATH TAXES (NOT

I NCLUDI NG ANY_DEATH TAX EXPRESSLY | MPOSED TO RECEI VE THE BENEFI T

OF THE CREDI T FOR STATE DEATH TAXES ALLOWED BY THE FEDERAL

ESTATE TAX LAW PAID TO OTHER STATES OR TERRITORI ES | N RESPECT

TO THE PROPERTY OF THE DECEDENT, |S LESS THAN THE MAXI MUM CREDI T

FOR STATE TAXES ALLOWED BY THE FEDERAL ESTATE TAX LAW A TAX

EQUAL TO THE DI FFERENCE | S | MPGSED.

(B) IN THE EVENT THAT A FEDERAL ESTATE TAX IS PAYABLE TO THE

UNI TED STATES ON THE ESTATE OF A DECEDENT WHO WAS NOT A RESI DENT

OF THE UNI TED STATES OR I TS TERRITORIES AT THE TIME OF H S DEATH

AND THE | NHERI TANCE TAX, IF ANY, PAID TO THE COMMONWEALTH

(DI SREGARDI NG | NTEREST OR THE AMOUNT OF ANY DI SCOUNT ALLOWED
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UNDER SECTI ON 2142) 1S LESS THAN THE MAXI MUM CREDI T _FOR STATE

TAXES ALLOWNED BY THE FEDERAL ESTATE TAX LAW A TAX | S HEREBY

| MPOSED, TO BE COWMPUTED BY DEDUCTI NG THE PENNSYLVAN A

| NHERI TANCE TAX, IT'F ANY, PAID FROM AN AMOUNT VWH CH BEARS THE

SAME RATI O TO THE MAXIMUM CREDI T FOR STATE TAXES ALLONED BY THE

FEDERAL ESTATE TAX LAW AS THE TRANSFER OF PROPERTY SUBJECT TO

| NHERI TANCE TAX AND | NCLUDED I N THE DECEDENT' S GROSS ESTATE FOR

FEDERAL ESTATE TAX PURPOSES BEARS TO THE DECEDENT' S GROSS ESTATE

LOCATED WTH N THE UNI TED STATES AND I TS TERRI TORI ES FOR FEDERAL

ESTATE TAX PURPGSES.

(G VHEN AN | NHERI TANCE TAX IS | MPOSED AFTER AN ESTATE TAX

| MPOSED UNDER SUBSECTI ON (A) OR (B) HAS BEEN PAI D, THE ESTATE

TAX PAID SHALL BE CREDI TED AGAI NST ANY | NHERI TANCE TAX LATER

SECTI ON 2121. VALUATION.--(A) EXCEPT AS OTHERW SE PROVI DED

IN TH S PART, THE VALUATI ON DATE SHALL BE THE DATE OF THE

TRANSFEROR S DEATH. VWHEN THE TRANSFER WAS MADE DURI NG LI FETI ME

AND WAS NOT I N TRUST, THE PROPERTY TRANSFERRED SHALL BE VALUED

AT _THE TRANSFEROR S DEATH. VWHEN THE TRANSFER WAS TO AN | NTER

VI VCS TRUST, THE PROPERTY TO BE VALUED SHALL BE THAT COVPRI SI NG

THE PORTION OF THE TRUST, |F ANY, WH CH EXI STS AT THE

TRANSFEROR' S DEATH AND WHI CH PORTI ON | S TRACEABLE FROM PROPERTY

THE TRANSFER OF VHICH | S SUBJECT TO TAX UNDER THI S ARTI CLE.

(B) THE VALUE CF A LIFE INTEREST SHALL BE DETERM NED | N

ACCORDANCE W TH RULES AND REGULATI ONS PROMULGATED BY THE

DEPARTMENT. UNTIL THE PROMULGATI ON OF RULES AND REGULATIONS TO

THE CONTRARY, THE REGULATI ONS I N EFFECT FOR FEDERAL ESTATE TAX

PURPOSES SHALL APPLY.
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(G THE VALUE OF AN I NTEREST FOR A TERM CERTAI N SHALL BE

DETERM NED I N ACCORDANCE W TH RULES AND REGULATI ONS PROVULGATED

BY THE DEPARTMENT. UNTIL THE PROMULGATI ON OF RULES AND

REGULATI ONS TO THE CONTRARY, THE REGULATI ONS I N EFFECT FOR

(D) IF AN ANNUITY OR A LI FE ESTATE | S TERM NATED BY THE

DEATH OF THE ANNUI TANT OR LI FE TENANT OR BY THE HAPPENI NG CF A

CONTI NGENCY W THI N NI NE MONTHS AFTER THE DEATH OF THE

1
2
3
4
5 FEDERAL ESTATE TAX PURPOSES SHALL APPLY.
6
7
8
9

TRANSFEROR, THE VALUE OF THE ANNUI TY OR ESTATE SHALL BE THE

10 VALUE, AT THE DATE OF THE TRANSFEROR S DEATH, OF THE AMOUNT OF

11 THE ANNUI TY OR I NCOVE ACTUALLY PAID OR PAYABLE TO THE ANNUI TANT

12 OR LIFE TENANT DURI NG THE PERI OD HE WAS ENTI TLED TO THE ANNUI TY

13 OR WAS I N POSSESSI ON OF THE ESTATE. | F AN APPRAI SEMENT OF AN

14 ANNUITY OR LI FE ESTATE HAS BEEN FI LED BEFORE THE TERM NATI ON,

15 THE APPRAI SEMENT AND ANY ASSESSMVENT BASED ON THE APPRAI SEMENT

16 SHALL BE REVI SED | N ACCORDANCE WTH THI S SECTI ON UPON REQUEST OF

17 ANY PARTY I N I NTEREST, | NCLUDI NG THE COMVONVWEALTH AND THE

18 PERSONAL REPRESENTATI VE, | NSCFAR AS THE APPRAI SEMENT AND ANY

19 ASSESSMENT BASED ON THE APPRAI SEMENT RELATES TO THE VALUATI ON OF

20 THE TERM NATED ANNUI TY OR LI FE ESTATE, W THOUT THE NECESSI TY OF

21 THE PARTY IN I NTEREST FOLLON NG ANY PROCEDURE DESCRI BED I N PART

22 Xl.

23 (E) THE VALUE CF A FUTURE | NTEREST SHALL BE DETERM NED I N

24 ACCORDANCE W TH RULES AND REGULATI ONS PROMULGATED BY THE

25 DEPARTMENT. UNTIL THE PROMULGATI ON OF RULES AND REGULATI ONS TO

26 THE CONTRARY, THE REGULATI ONS I N EFFECT FOR FEDERAL ESTATE TAX

27 PURPOSES SHALL APPLY.

28 (F) VWHEN A DECEDENT' S PROPERTY IS SUBJECT, DURING H' S

29 LIFETIME AND AT THE TIME OF HS DEATH, TO A BI NDI NG OPTI ON OR

30 AGREEMENT TO SELL, THE APPRAI SED VALUE OF THE PROPERTY SHALL NOT
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EXCEED THE AMOUNT OF THE ESTABLI SHED PRI CE PAYABLE FOR I T

PROVI DED THE OPTI ON OR AGREEMENT IS A BONA FI DE ARRANGENMENT AND

NOT_A DEVI CE TO TRANSFER THE PROPERTY FOR LESS THAN AN ADEQUATE

AND FULL CONSI DERATI ON I N MONEY OR MONEY' S WORTH. ITF THE OPTI ON

OR AGREEMENT 1S NOT EXERCI SED AND CONSUWVATED, THE VALUE AT

VWH CH THE PROPERTY IS APPRAI SED SHALL NOT_BE LIM TED TO THE

ESTABLI SHED PRI CE PAYABLE FOR THE PROPERTY AND | T SHALL NOT

EXCEED THE VALUE OF THE PROPERTY ON THE DATE OF THE TRANSFEROR S

DEATH. WHEN TAX HAS BEEN ASSESSED ON THE BASI S OF AN ESTABLI SHED

PRI CE AND THE OPTI ON OR AGREEMENT |S NOT EXERCI SED AND

CONSUMVATED OR AN AMOUNT GREATER THAN THE ESTABLI SHED PRICE IS

RECEI VED FOR THE PROPERTY, THE FI DUCI ARY OR TRANSFEREE SHALL

FILE A SUPPLEMENTAL RETURN REPORTI NG THE FACTS.

SECTI ON 2122. VALUATI ON OF CERTAIN FARMLAND. --(A) THE

FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S SECTI ON, SHALL

HAVE THE MEANI NG ASCRIBED TO THEM IN THI' S SECTI ON, EXCEPT VWHERE

THE CONTEXT CLEARLY | NDI CATES A DI FFERENT MEANI NG

"AGRI CULTURAL COVMODI TY. " ANY AND ALL PLANT AND ANI MAL

PRODUCTS | NCLUDI NG CHRI STMAS TREES PRODUCED IN TH' S COMMONVEALTH

FOR COMVERCI AL PURPGSES.

"AGRI CULTURAL RESERVE. " NONCOVMERCI AL OPEN SPACE LANDS USED

FOR OQUTDOOR RECREATI ON OR THE ENJOYMENT OF SCENI C OR NATURAL

BEAUTY AND OPEN TO THE PUBLI C FOR SUCH USE, W THOUT CHARGE OR

FEE, ON A NONDI SCRI M NATORY BASI S.

"ACGRICULTURAL USE." USE OF THE LAND FOR THE PURPOSE OF

PRODUCI NG AN AGRI CULTURAL COMMVODI TY_ OR WHEN DEVOTED TO AND

VEETI NG THE REQUI REMENTS AND QUALI FI CATI ONS FOR PAYMENTS OR

OTHER COVPENSATI ON PURSUANT _TO A SO L CONSERVATI ON PROGRAM UNDER

AN AGREEMENT W TH AN AGENCY OF THE FEDERAL GOVERNMENT.

"FOREST RESERVE." LAND, TEN ACRES OR MORE, STOCKED BY FOREST
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TREES OF ANY_ SI ZE AND CAPABLE OF PRODUCI NG Tl MBER OR OTHER WOOD

"SEPARATION." A DIVISION, BY CONVEYANCE OR OTHER ACTI ON OF

THE OMNER, OF LANDS DEVOTED TO AGRI CULTURAL USE, AGRI CULTURAL

RESERVE OR FOREST RESERVE AND PREFERENTI ALLY ASSESSED UNDER THE

PROVI SIONS OF THI S SECTI ON | NTO TWO OR MORE TRACTS OF LAND VHI CH

CONTI NUE TO BE AGRI CULTURAL USE, AGRI CULTURAL RESERVE OR FOREST

RESERVE AND ALL TRACTS SO FORMED MEET THE REQUI REMENTS OF

SECTION 3 OF THE ACT OF DECEMBER 19, 1974 (P.L.973, NO 319),

KNOWN AS THE " PENNSYLVANI A FARMLAND AND FOREST LAND ASSESSMENT

ACT OF 1974."

"SPLIT-OFF." A DI VISION, BY CONVEYANCE OR OTHER ACTI ON OF

THE OMNER, OF LANDS DEVOTED TO AGRI CULTURAL USE, AGRI CULTURAL

RESERVE OR FOREST RESERVE AND PREFERENTI ALLY ASSESSED UNDER THE

PROVI SIONS OF THI'S SECTI ON | NTO TWO OR MORE TRACTS OF LAND, THE

USE OF VWHI CH ON ONE OR MORE OF SUCH TRACTS DOES NOT MEET THE

REQUI REMENTS OF SECTION 3 OF THE " PENNSYLVANI A FARMLAND AND

FOREST LAND ASSESSMENT ACT OF 1974."

(B) (1) THE VALUE FOR TRANSFER | NHERI TANCE TAX PURPOSES OF

LAND OR AN INTEREST IN LAND VHICH | S OMNED BY A DECEDENT AND

DEVOTED TO AGRI CULTURAL USE, AGRI CULTURAL RESERVE OR FOREST

RESERVE SHALL BE THAT VALUE WH CH SUCH LAND HAS FOR I TS

PARTI CULAR USE |F I T ALSO MEETS THE FOLLOWN NG CONDI T1 ONS:

(1) INTHE CASE OF LAND DEVOTED TO AGRI CULTURAL USE, THE

LAND WAS DEVOTED TO SUCH AGRI CULTURAL USE FOR THE THREE YEARS

PRECEDI NG THE DEATH OF SUCH DECEDENT AND IS NOT LESS THAN TEN

CONTI GQUOUS ACRES | N AREA OR HAS AN ANTI Cl PATED YEARLY GRGSS

| NCOVE_DERI VED FROM AGRI CULTURAL USE OF TWO THOUSAND DOLLARS

(1) INTHE CASE CF LAND DEVOTED TO AGRI CULTURAL RESERVE,
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THE LAND IS NOT LESS THAN TEN CONTI GUOUS ACRES | N AREA;

(II'1) I'NTHE CASE OF LAND PRESENTLY DEVOTED TO FOREST

RESERVE, THE LAND IS NOT_LESS THAN TEN CONTI GUOUS ACRES | N AREA;

OR

(1V)  THE CONTI GUOUS TRACT COF LAND FOR WHI CH APPLI CATION IS

MADE | S NOT LESS THAN THE ENTI RE CONTI GUOUS AREA OF THE OMNER

USED FOR AGRI CULTURAL USE, AGRI CULTURAL RESERVE OR FOREST

RESERVE PURPOSES.

© o0 N oo o A~ wWw N P

(2) I N DETERM NI NG THE VALUE OF LAND I N AGRI CULTURAL USE,

=Y
o

AGRI CULTURAL RESERVE OR FOREST RESERVE FOR I TS PARTI CULAR USE,

=
=

CONS| DERATI ON SHALL BE G VEN TO AVAI LABLE EVI DENCE OF SUCH

=
N

LAND S CAPABILITY FOR I TS PARTI CULAR USE AS DERI VED FROM THE

=
w

SO L SURVEY AT THE PENNSYLVANI A STATE UNI VERSITY, THE NATI ONAL

H
o

COCPERATI VE SO L_SURVEY, THE UNI TED STATES CENSUS OF

=Y
(63}

AGRI CULTURAL CATEGORI ES OF LAND USE CLASSES AND OTHER EVI DENCE

=Y
(e}

OF THE CAPABILITY OF THE LAND DEVOTED TO SUCH USE AND ALSO, | F

=
\l

THE LAND IS ASSESSED UNDER THE PROVI SI ONS OF THE " PENNSYLVAN A

=Y
oo

FARMLAND AND FOREST LAND ASSESSMENT ACT OF 1974," TO THE

=
O

VALUATI ON DETERM NED BY THE LOCAL COUNTY ASSESSOR THEREUNDER.

N
o

(©_ (1) 1F ANY TRACT OF LAND I N AGRI CULTURAL USE,

N
=

AGRI CULTURAL RESERVE OR FOREST RESERVE, WH CH IS VALUED FOR

N
N

| NHERI TANCE TAX PURPOSES UNDER THE PROVISIONS OF TH S PART, |S

N
w

APPLI ED TO A USE OTHER THAN AGRI CULTURAL USE, AGRI CULTURAL

N
~

RESERVE OR FOREST RESERVE OR FOR ANY OTHER REASON, EXCEPT

N
(63}

CONDEMNATI ON THEREOF, |S REMOVED FROM THE CATEGORY OF LAND

N
(e}

PREFERENTI ALLY VALUED UNDER THI S PART W THI N SEVEN YEARS

N
~

FOLLOW NG THE DEATH OF SUCH DECEDENT, THE OMER AT SUCH TI ME THE

N
oo

LAND | S SO REMOVED SHALL BE SUBJECT AND LI ABLE TO TAX DUE THE

N
(o]

COMVONVEALTH | N AN AMOUNT _EQUAL TO THE DI FFERENCE, | F ANY,

30 BETWEEN THE TAXES PAI D OR PAYABLE ON THE BASI S OF THE VALUATI ON
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AUTHORI ZED UNDER THI S SECTI ON AND THE TAXES THAT WOULD HAVE BEEN

PAI D OR PAYABLE HAD THAT LAND BEEN VALUED AND TAXED ON THE BASI S

OF I TS MARKET VALUE AT THE DEATH OF THE DECEDENT, PLUS | NTEREST

THEREON FOR THE PERI OD FROM THE DATE OF DEATH TO THE CHANGE OF

USE AT THE RATE ESTABLI SHED I N SECTI ON 2143.

(2) THE TAX SHALL BE A LI EN UPON THE PROPERTY I N FAVOR OF

THE COVMONWEALTH, COLLECTIBLE IN THE MANNER PROVI DED BY LAW FOR

THE COLLECTI ON OF DELI NQUENT REAL ESTATE TAXES, AS VELL AS THE

PERSONAL OBLI GATI ON OF THE OMNER AT _THE TI ME OF SUCH CHANGE OF

USE. THE TAX SHALL BECOMVE DUE ON THE DATE OF CHANGE OF USE.

(3)  EVERY OMNER OF LAND PREFERENTIALLY VALUED UNDER THI S

SECTI ON SHALL NOTIFY THE REG STER OF WLLS OF THE COUNTY OR

COUNTIES IN WH CH THE LAND IS LOCATED OF ANY CHANGE OR PROPOSED

CHANCGE IN THE USE OF THE LAND. ANY OMER FAI LI NG TO MAKE

NOTI FI CATION COWM TS A M SDEMEANCR OF THE THI RD DEGREE.

(D) (1) THE SPLIT-OFF OF A PART CF THE LAND WH CH HAS BEEN

VALUED, ASSESSED AND TAXED UNDER THI S ARTICLE FOR A USE OTHER

THAN AGRI CULTURAL USE, AGRI CULTURAL RESERVE OR FOREST RESERVE

W TH N THE SEVEN- YEAR PERI OD PROVI DED FOR BY SUBSECTI ON ( Q)

SHALL, EXCEPT WHEN THE SPLI T- OFF OCCURS THROUGH CONDEMNATI ON,

SUBJECT THE LAND DI VI DED AND THE ENTI RE PARCEL FROM VH CH THE

LAND WAS DIVIDED TO LIABILITY FOR TAXES AS OTHERW SE SET FORTH

IN TH'S ARTI CLE EXCEPT AS PROVI DED I N SUBCLAUSE (2).

(2) THE OANNER OF PROPERTY SUBJECT TO A PREFERENTI AL TAX

ASSESSMVENT MAY SPLI T- OFF LAND COVERED BY THE PREFERENTI AL TAX

ASSESSVMENT W THI N THE SEVEN- YEAR PERI OD. THE TRACT OF LAND SO

SPLI T-OFF SHALL NOT EXCEED TWO ACRES ANNUALLY AND MAY ONLY BE

USED FOR RESI DENTI AL USE, AGRI CULTURAL USE, AGRI CULTURAL RESERVE

OR FOREST RESERVE AND THE CONSTRUCTI ON OF A RESI DENTI AL_DVELLI NG

TO BE OCCUPI ED BY THE PERSON TO WHOM THE LAND | S TRANSFERRED.
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THE TOTAL PARCEL OR PARCELS OF LAND SPLI T- OFF_UNDER THE

PROVI SIONS OF THI S SUBSECTI ON SHALL NOT EXCEED TEN PER CENT_ OR

TEN ACRES, VHICHEVER IS LESS, OF THE ENTI RE TRACT SUBJECT TO THE

PREFERENTI AL TAX ASSESSMENT. THE SPLI T-OFF OF A PARCEL OF LAND

VH CH MEETS THE REQUI REMENTS OF THI S SUBSECTI ON SHALL NOT

| NVAL|I DATE THE PREFERENTI AL TAX ASSESSMENT ITF I T CONTI NUES TO

MEET THE REQUI REMENTS OF SUBSECTI ON (B).

(3) THE OANER OF PROPERTY SUBJECT TO A PREFERENTI AL USE

ASSESSMVENT NMAY SEPARATE LAND COVERED BY THE PREFERENTI AL USE

ASSESSMVENT. THE SEPARATI ON SHALL NOT | NVALI DATE THE PREFERENTI AL

TAX ASSESSMVENT UNLESS A SUBSEQUENT ABANDONMENT OF PREFERENTI AL

USE OCCURS W THI N SEVEN YEARS OF THE SEPARATI ON. THE ABANDONVENT

SHALL SUBJECT THE ENTI RE TRACT OF LAND SEPARATED TO LIABILITY

FOR TAXES, WH CH ARE TO BE PAI D BY THE PERSON CHANG NG THE USE,

AS SET FORTH IN THI' S ARTI CLE.

(4)  VHEN PROPERTY SUBJECT TO PREFERENTI AL TAX ASSESSMENT 1S

SEPARATED AMONG THE BENEFI Cl ARI ES TAXED UNDER SUBSECTI ON (A) (1)

OF SECTION 2116, A SUBSEQUENT CHANGE W THI N THE SEVEN- YEAR

PERI OD PROVI DED FOR I N SUBSECTION (B) IN THE USE OF ONE

BENEFI Cl ARY' S PORTI ON OF THE PROPERTY SHALL SUBJECT ONLY THAT

TRACT HELD BY THE BENEFI CI ARY WHO CHANGES THE USE TO LIABILITY

UNDER THI S ARTI CLE.

SECTI ON 2126. DEDUCTI ONS GENERALLY. - - THE ONLY DEDUCTI ONS

FROM THE VALUE OF THE PROPERTY TRANSFERRED SHALL BE THOSE SET

FORTH IN TH S PART. EXCEPT_AS OTHERW SE PROVIDED IN TH' S

ARTICLE, THEY SHALL BE DEDUCTI BLE REGARDLESS OF WHETHER OR NOT

ASSETS COVPRI SI NG THE DECEDENT' S TAXABLE ESTATE ARE EMPLOYED IN

THE PAYMENT OR DI SCHARCGE OF THE DEDUCTIBLE | TEMS. WHEN A TAX | S
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| MPOSED UPON A TRANSFER DESCRI BED | N SUBSECTI ON (C) OF SECTI ON

2107 AND SECTION 2108, THE DEDUCTI ONS SHALL BE ALLOWED TO THE

TRANSFEREE ONLY TO THE EXTENT THAT THE TRANSFEREE HAS ACTUALLY

PAI D THE DEDUCTI BLE | TEMS AND El THER THE TRANSFEREE WAS LEGALLY

OBLI GATED TO PAY THE DEDUCTI BLE | TEMS OR THE ESTATE SUBJECT TO

ADM NI STRATI ON BY A PERSONAL REPRESENTATIVE IS | NSUFFI CI ENT_TO

PAY THE DEDUCTI BLE | TENS.

SECTI ON 2127. EXPENSES. --(A) THE FOLLOW NG EXPENSES MAY BE

DEDUCTED FROM THE VALUE OF THE PROPERTY TRANSFERRED.

(B) ADM NI STRATI ON EXPENSES. ALL REASONABLE EXPENSES OF

ADM NI STRATI ON OF_ THE DECEDENT' S ESTATE AND OF THE ASSETS

I NCLUDABLE IN THE DECEDENT' S TAXABLE ESTATE ARE DEDUCTI BLE.

(€ BEQUEST TO FIDUCI ARY OR ATTORNEY IN LIEU OF FEES. A

TRANSFER TO AN EXECUTOR, TRUSTEE OR ATTORNEY IN LIEU OF

COVPENSATI ON FOR SERVI CES | S DEDUCTI BLE TO THE EXTENT | T DOES

NOT_EXCEED REASONABLE COVPENSATI ON FOR THE SERVI CES TO BE

PERFORMED.

(D) FAM LY EXEMPTION. THE FAM LY EXEMPTION | S DEDUCTI BLE.

(E)  FUNERAL AND BURI AL _EXPENSES. REASONABLE AND CUSTOVARY

FUNERAL EXPENSES, | NCLUDING THE COST OF A FAMLY BURIAL LOT OR

OTHER RESTI NG PLACE, ARE DEDUCTI BLE.

(F) TOVBSTONES AND GRAVEMARKERS. REASONABLE AND CUSTOVARY

EXPENSES FOR THE PURCHASE AND ERECTI ON OF A MONUMENT, GRAVESTONE

OR MARKER ON DECEDENT'S BURIAL LOT OR FI NAL RESTI NG PLACE ARE

DEDUCTI BLE.

(G _ BURIAL TRUSTS OR CONTRACTS. BEQUESTS OR DEVI SES IN

TRUST, OR FUNDS PLACED IN TRUST AFTER DECEDENT' S DEATH, OR FUNDS

PAI D UNDER A CONTRACT AFTER DECEDENT' S DEATH, | N REASONABLE

AMOUNTS, TO THE EXTENT THAT THE FUNDS OR | NCOME FROM THE FUNDS

IS TO BE APPLI ED TO THE CARE AND PRESERVATION OF THE FAM LY
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BURIAL LOT OR OTHER FINAL RESTI NG PLACE IN VWH CH THE DECEDENT | S

BURI ED OR THE REMAI NS OF THE DECEDENT REPOSE AND THE STRUCTURE

ON THE BURIAL LOT OR OTHER FI NAL RESTI NG PLACE, ARE DEDUCTI BLE.

(H BEQUESTS FOR RELI G QUS SERVI CES. BEQUESTS | N REASONABLE

AMOUNTS FOR THE PERFORVANCE OR CELEBRATION OF RELI G QUS RI TES,

RITUALS, SERVI CES OR CEREMONI ES, | N CONSEQUENCE OF THE DEATH OF

THE DECEDENT, SHALL BE DEDUCTI BLE.

SECTI ON 2128. TAXES. --(A) THE FOLLOW NG TAXES MAY BE

DEDUCTED FROM THE VALUE OF THE PROPERTY TRANSFERRED:

(B) PROPERTY TAXES. TAXES | MPOSED AGAI NST THE DECEDENT OR

AGAI NST_ANY PROPERTY CONSTI TUTI NG A PART OF DECEDENT' S GROSS

TAXABLE ESTATE, AND VWH CH ARE OWN NG PRI OR TO DECEDENT' S DEATH,

ARE DEDUCTI BLE. HOWNEVER, TAXES FOR WHI CH DECEDENT IS NOT

PERSONALLY LI ABLE SHALL NOT BE DEDUCTI BLE I'N AN AMOUNT EXCEEDI NG

THE VALUE OF THE PROPERTY AGAI NST WHI CH THE TAXES ARE L| ENED.

(C) STATE AND FOREI GN DEATH TAXES. DEATH TAXES OTHER THAN

THE FEDERAL ESTATE TAX, DI SREGARDI NG | NTEREST AND PENALTY, PAID

TO OTHER STATES AND TERRITORIES OF THE UNI TED STATES AND TO

TAXI NG JURI SDI CTI ONS QUTSI DE THE UNI TED STATES AND | TS

TERRI TORI ES ON ASSETS, THE TRANSFER OF WVHICH IS SUBJECT TO TAX

UNDER THI S ARTICLE, |F THE TAXES ARE REQUI RED TO BE PAID TO

BRI NG THE ASSETS I NTO TH S COVMONWEALTH, OR TO TRANSFER THEM TO

THE NEW OMNER, ARE DEDUCTI BLE.

SECTI ON 2129. LIABILITIES.--(A) ALL LIABILITIES OF THE

DECEDENT SHALL BE DEDUCTI BLE SUBJECT TO THE LI M TATI ONS SET

FORTH IN TH S SECTI ON.

(B) EXCEPT AS OTHERW SE PROVI DED I N SUBSECTIONS (H) AND (1),

THE DEDUCTI ONS FOR | NDEBTEDNESS OF THE DECEDENT, VWHEN FOUNDED

UPON A PROM SE OR AGREEMENT, SHALL BE LIM TED TO THE EXTENT THAT

| T WAS CONTRACTED BONA FI DE AND FOR AN ADEQUATE AND FULL
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CONS| DERATION N MONEY OR MONEY' S WORTH.

(©) EXCEPT AS PROVI DED BY SUBSECTI ON (4) OF SECTION 2130,

| NDEBTEDNESS OW NG BY THE DECEDENT UPON A SECURED LOAN IS

DEDUCTI BLE WHETHER OR NOT' THE SECURITY IS A PART OF THE GROSS

TAXABLE ESTATE.

(D) EXCEPT AS PROVI DED BY SUBSECTI ON (4) OF SECTION 2130,

THE DECEDENT' S LIABILITY (NET OF ALL CO.LECTI BLE CONTRI BUTI ON)

ON A JO NT OBLIGATION |I'S DEDUCTI BLE WHETHER OR NOT PAYMENT OF

© o0 N oo o A~ wWw N P

THE OBLI GATION | S SECURED BY ENTI RETI ES PROPERTY OR PROPERTY

=Y
o

VWH CH PASSES TO ANOTHER UNDER THE RI GHT OF SURVI VORSHI P.

=
=

(E) | NDEBTEDNESS ARI SI NG FROM A CONTRACT FOR THE SUPPORT OF

=
N

THE DECEDENT | S DEDUCTI BLE.

=
w

(F) DECEDENT'S OBLI GATION | S DEDUCTI BLE WHETHER OR NOT

H
o

DI SCHARGED BY TESTAMENTARY G FT.

=Y
(63}

(G DECEDENT'S DEBT, WHI CH IS UNENFORCEABLE BECAUSE CF ANY

=Y
(e}

STATUTE OF LIMTATIONS, 1S DEDUCTIBLE IF PAID BY THE ESTATE.

=
\l

(H A PLEDGE TO A TRANSFEREE EXEMPT UNDER THE PROVI SI ONS OF

=Y
oo

SUBSECTI ON (C) OF SECTION 2111 IS DEDUCTIBLE | F PAID BY THE

=
O

ESTATE, VWHETHER OR NOT I T IS LEGALLY ENFORCEABLE.

N
o

(1) LIABILITIES AR SI NG FROM THE DECEDENT' S TORT OR FROM

N
=

DECEDENT' S STATUS AS AN ACCOMVIODATI ON ENDORSER, GUARANTOR OR

N
N

SURETY ARE DEDUCTI BLE, EXCEPT TO THE EXTENT THAT I T CAN BE

N
w

REASONABLY ANTI Cl PATED THAT DECEDENT' S ESTATE WLL BE EXONERATED

N
~

OR REI MBURSED BY OTHERS PRIMARILY LIABLE OR SUBJECT TO

N
(63}

CONTRI BUTI ON.

N
(e}

(J) THE FACT THAT A SURVIVING SPOUSE IS LEGALLY LI ABLE AND

N
~

FI NANCI ALLY ABLE TO PAY ANY ITEM WH CH, | F THE DECEASED SPOUSE

N
oo

VERE UNVARRI ED, WOULD QUALIFY AS A DEDUCTI ON UNDER THI S PART

N
(o]

SHALL NOT RESULT I N THE DI SALLOMNCE OF SUCH | TEM AS A

30 DEDUCTI ON.
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(K) OBLI GATI ONS FOR DECEDENT' S MEDI CAL EXPENSES ARE NOT

DEDUCTI BLE TO THE EXTENT DECEDENT' S ESTATE W LL BE EXONERATED OR

REI MBURSED FOR SUCH EXPENSES FROM OTHER SOURCES.

SECTI ON 2130. DEDUCTI ONS NOT_ALLOWED. - - THE FOLLOW NG ARE NOT

DEDUCTI BLE:

(1) THE VALUE OF ASSETS CLAI MED FOR THE SPOUSE' S ALLOMNANCE

UNDER 20 PA.C.S. 8 2102 (RELATING TO SHARE OF SURVI VI NG SPOUSE) .

(2) CLAIMS OF A FORMER OR SURVI VI NG SPOUSE, OR OTHERS, UNDER

AN AGREEMENT BETWEEN THE FORMER OR SURVI VI NG SPOUSE AND THE

DECEDENT, | NSOFAR AS THEY ARI SE | N CONSI DERATI ON OF A

RELI NQUI SHMENT OR PROM SED RELI NQUI SHVENT OF MARI TAL OR SUPPORT

(3) LITIGATI ON EXPENSES OF BENEFI Cl ARI ES.

(4) | NDEBTEDNESS SECURED BY REAL PROPERTY, OR TANG BLE

PERSONAL PROPERTY, ALL OF WHICH HAS I TS SITUS QUTSIDE OF TH' S

COMVONVEALTH, EXCEPT TO THE EXTENT THE | NDEBTEDNESS EXCEEDS THE

VALUE OF THE PROPERTY.

PART VI |

PAYMENT OF TAX

SECTI ON 2136. RETURNS. --(A) THE FO.LON NG PERSONS SHALL

MAKE A RETURN:

(1) THE PERSONAL REPRESENTATI VE OF THE ESTATE OF THE

DECEDENT AS TO PROPERTY OF THE DECEDENT ADM NI STERED BY H M AND

ADDI T1 ONAL PROPERTY WVHICH IS OR MAY BE SUBJECT TO | NHERI TANCE

TAX OF VWH CH HE SHALL HAVE OR ACQUI RE KNOW EDGE.

(2) THE TRANSFEREE OF PROPERTY UPON THE TRANSFER CF VHI CH

| NHERI TANCE TAX IS OR MAY BE | MPGSED BY THI' S ARTI CLE | NCLUDI NG A

TRUSTEE OF PROPERTY TRANSFERRED I N TRUST. NO SEPARATE RETURN

NEED BE MADE BY THE TRANSFEREE OF PROPERTY | NCLUDED IN THE

RETURN OF A PERSONAL REPRESENTATI VE.
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(B) THE I NCLUSI ON OF PROPERTY IN THE RETURN SHALL NOT

CONSTI TUTE AN ADM SSI ON THAT I TS TRANSFER |'S TAXABLE.

(G ANY PERSON REQUI RED TO FILE A RETURN UNDER SUBSECTI ON

(A) SHALL PROVPTLY FILE A SUPPLEMENTAL RETURN W TH RESPECT TO

ADDI T1 ONAL ASSETS AND TRANSFERS VWHI CH COVE TO H S KNOW. EDGE

AFTER THE ORI G NAL RETURN HAS BEEN FI LED.

(D) THE RETURNS REQUI RED BY SUBSECTI ON (A) SHALL BE FILED

WTH N NI NE MONTHS AFTER THE DEATH OF THE DECEDENT. AT ANY Tl ME

PRIOR TO THE EXPI RATION OF THE NI NE- MONTH PERI OD, THE

DEPARTMENT, IN ITS DI SCRETI ON, NMAY GRANT AN EXTENSI ON OF THE

TIME FOR FILING A RETURN FOR AN ADDI TIONAL PERI GD OF_SI X MONTHS.

(E) THE RETURNS REQUI RED BY SUBSECTI ONS (A) AND (C) SHALL BE

MADE | N THE FORM PRESCRI BED BY THE DEPARTMENT.

(F) VWHEN THE DECEDENT WAS A RESI DENT, THE RETURNS SHALL BE

FILED WTH THE REG STER _WHEN THE DECEDENT WAS A NONRESI DENT,

THE RETURNS SHALL BE FILED WTH THE REG STER WHO | SSUED LETTERS,

[F_ANY, INTH S COWWONWEALTH; OTHERW SE, THE RETURNS SHALL BE

FILED WTH THE DEPARTMENT.

SECTI ON 2137. APPRAI SEMENT. - - THE DEPARTMENT SHALL HAVE

SUPERVI SI ON OVER, AND MAKE OR CAUSE TO BE MADE, FAI R AND

CONSCI ONABLE APPRAI SEMVENTS OF PROPERTY THE TRANSFER OF VHICH | S

SUBJECT TO TAX UNDER THI S ARTI CLE. THE APPRAI SEMENT, UNLESS

SUSPENDED UNTIL AUDIT, SHALL BE MADE WTHI N SI X MONTHS AFTER THE

RETURN HAS BEEN FILED AND, | F NOT SO MADE, SHALL BE MADE WTHI N

AN ADDI TI ONAL PERI OD AS THE COURT, UPON APPLI CATI ON OF ANY PARTY

I N I NTEREST, | NCLUDI NG THE PERSONAL REPRESENTATI VE, SHALL FI X.

SECTI ON 2138. DEDUCTIONS. --THE OFFIC AL W TH VWHOM THE RETURN

| S REQUI RED BY SUBSECTION (F) OF SECTION 2136 TO BE FILED SHALL

DETERM NE THE ALLOMNCE OR DI SALLOMNCE OF ALL_DEDUCTI ONS

CLAI MED. THE DETERM NATI ON, UNLESS SUSPENDED UNTIL AUDI T, SHALL
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BE MADE WTHI N SI X MONTHS AFTER THE CLAIM FOR ALLOMNCE HAS BEEN

FILED AND, IF NOT SO MADE, SHALL BE MADE W THI N SUCH FURTHER

PERI GO AS THE COURT, UPON APPLI CATI ON BY ANY PARTY | N | NTEREST,

| NCLUDI NG THE PERSONAL REPRESENTATI VE, SHALL FI X. HONEVER, THE

COURT, AT THE REQUEST OF THE FI DUCI ARY AT THE AUDIT OF H' S

ACCOUNT, IVAY DETERM NE AND ALLOW AS DEDUCTI ONS, ALL PROPERLY

DEDUCTI BLE CREDI TS CLAI MED I N THE ACCOUNT OR ALLOWED AT THE

AUDI T W THOUT REQUI RING THE FI LI NG OF A SEPARATE CLAIM FOR THEM

AND THE COURT MAY THEN FI X THE AMOUNT OF THE TAX AND DECREE

PAYMENT OF THE TAX. DEDUCTI ONS EXCEEDI NG ONE HUNDRED DOLLARS

($100) IN THE AGGREGATE SHALL NOT BE ALLOWED BY THE COURT UNLESS

THE COVMONWEALTH IS REPRESENTED AT _THE AUDI T BY COUNSEL OR

UNLESS THERE | S PROOF THAT THE REG STER HAS HAD AT LEAST THI RTY

DAYS NOTI CE CF THE CLAIM

SECTI ON 2139. ASSESSMENT COF TAX. --AFTER THE APPRAI SEMENT HAS

BEEN MADE AND THE ALLOMNCE OR DI SALLOMNNCE OF DEDUCTI ONS

DETERM NED, THE | NHERI TANCE TAX, AS AFFECTED BY THE COURT' S

DETERM NATI ON OF THE ALLOMWANCE OR DI SALLOMNCE COF DEDUCTI ONS AS

PROVI DED IN SECTI ON 2138, SHALL BE ASSESSED BY THE OFFIC AL WTH

VHOM THE RETURN | S REQUI RED TO BE FI LED UNDER SUBSECTI ON (F) OF

SECTI ON 2136. THE ASSESSMENT, UNLESS SUSPENDED UNTIL AUDI T,

SHALL BE MADE W THI N ONE MONTH AFTER THE FILI NG OF THE

APPRAI SEMENT OR DETERM NATI ON OF DEDUCTI ONS, WH CHEVER OCCURS

LATER, AND, |F NOT SO MADE, SHALL BE MADE W THI N AN ADDI TI ONAL

PERI GO AS THE COURT, UPON APPLI CATI ON BY ANY PARTY | N | NTEREST,

I NCLUDI NG THE PERSONAL REPRESENTATI VE, SHALL FI X.

SECTI ON 2140. NOTI CE. - - THE DEPARTMENT _SHALL G VE, OR CAUSE

TO BE G VEN, NOTICE CF THE FILING OF THE APPRAI SEMENT, THE

DETERM NATI ON OF THE ALLOMANCE OR DI SALLOMNCE OF DEDUCTI ONS AND

THE AMOUNT_OF TAX ASSESSED, AND ALL SUPPLEMENTS, TO THE PERSONAL
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REPRESENTATI VE AND TO ANY TRANSFEREE WHO FILED A TAX RETURN OR

TO THEI R RESPECTI VE_ATTORNEYS.

SECTION 2141. FAILURE TO FILE RETURNS NOT_A BAR TO

ASSESSMVENT OF TAX.--FAILURE TO FILE A RETURN OF A TAXABLE

TRANSFER SHALL NOT_ BAR THE MAKI NG OF AN APPRAI SEMENT OR

SUPPLEMENTAL APPRAI SEVENT OR ASSESSMENT OF TAX OR SUPPLENMENTAL

ASSESSMVENT OF TAX BASED UPON TAXABLE TRANSFERS NOT RETURNED

UNDER THE PROVI SIONS OF TH S ARTI CLE.

SECTI ON 2142. PAYMENT DATE AND DI SCOUNT. - - | NHERI TANCE TAX | S

DUE AT THE DATE OF THE DECEDENT' S DEATH AND SHALL BECOME

DELI NQUENT AT _THE EXPI RATI ON OF NI NE MONTHS AFTER THE DECEDENT' S

DEATH. _TO THE EXTENT THAT THE | NHERI TANCE TAX IS PAID WTHI N

THREE MONTHS AFTER THE DEATH OF THE DECEDENT, A DI SCOUNT_OF FI VE

PER CENT SHALL BE ALLOWED.

SECTI ON 2143. INTEREST.--1F THE | NHERI TANCE TAX IS NOTI_PAI D

BEFORE THE DATE | T BECOVES DELI NQUENT, | NTEREST ON THE UNPAI D

TAX SHALL BE CHARGED AFTER THE DATE OF DELI NQUENCY AT THE RATE

ESTABLI SHED PURSUANT TO SECTI ON 806 _COF THE ACT OF APRIL 9, 1929

(P.L.343, NO 176), KNOWN AS "THE FI SCAL CODE." WHEN PAYMENT OF

I NHERI TANCE TAX |'S NOT_ MADE BECAUSE COF LI Tl GATI ON OR OTHER

UNAVO DABLE CAUSE OF DELAY, AND THE PROPERTY ON VWH CH THE TAX

HAS BEEN CALCULATED HAS REMAINED IN THE HANDS OF_ A FI DUCI ARY AND

HAS NOT_ PRODUCED A NET | NCOVE EQUAL TO THE RATE OF | NTEREST

PROVIDED IN THI' S SECTI ON ANNUALLY, | NTEREST FOR SUCH PERI GD

SHALL BE CALCULATED AT THE RATE OF THE NET | NCOVE PRODUCED BY

THE PROPERTY. ANY PAYMENT ON DELI NQUENT | NHERI TANCE TAX SHALL BE

APPLI ED, FIRST, TO ANY | NTEREST DUE ON THE TAX AT THE DATE OF

PAYMENT, AND THEN, IF THERE IS ANY BALANCE, TO THE TAX | TSELF.

SECTI ON 2144. SOURCE OF PAYMENT.--(A) IN THE ABSENCE CF A

CONTRARY | NTENT APPEARING IN THE W LL, THE | NHERI TANCE TAX,
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I NCLUDI NG | NTEREST, ON THE TRANSFER OF PROPERTY WH CH PASSES BY

WLL ABSOLUTELY AND IN FEE, AND VHICH | S NOT PART OF THE

RES|I DUARY ESTATE, SHALL BE PAID OUT OF THE RESI DUARY ESTATE AND

CHARCGED IN THE SAME MANNER AS A GENERAL ADM NI STRATI ON EXPENSE

OF THE ESTATE. THE PAYMENTS SHALL BE MADE BY THE PERSONAL

REPRESENTATI VE AND, |F NOT_SO PAID, SHALL BE MADE BY THE

TRANSFEREE OF THE RESI DUARY ESTATE.

(B) IN THE ABSENCE OF A CONTRARY | NTENT APPEARI NG I N THE

I NTER VI VOS TRUST, THE | NHERI TANCE TAX, | NCLUDI NG | NTEREST, ON

THE TRANSFER OF PROPERTY WHI CH PASSES ABSOLUTELY AND | N FEE BY

I NTER VIVOS TRUST, AND VHICH IS NOI_PART OF THE RESI DUE OF THE

I NTER VIVOS TRUST, SHALL BE PAID QUT OF THE RESI DUE OF THE TRUST

AND CHARGED I N THE SAME MANNER AS A GENERAL ADM NI STRATI ON

EXPENSE OF THE TRUST. THE PAYMENT SHALL BE MADE BY THE TRUSTEE

AND, |F NOT SO PAID, SHALL BE MADE BY THE TRANSFEREE OF THE

RESI DUE OF THE TRUST.

(G _ IN THE ABSENCE OF A CONTRARY | NTENT APPEARI NG I N THE

WLL, THE I NHERI TANCE TAX, | NCLUDI NG | NTEREST, ON THE TRANSFER

OF PROPERTY WH CH PASSES BY WLL OTHER THAN ABSOLUTELY AND | N

FEE, AND VHICH IS NOT PART _OF THE RESI DUARY ESTATE, SHALL BE

PAID OUT OF THE RESI DUARY ESTATE AND CHARGED | N THE SAME MANNER

AS A CENERAL ADM NI STRATI ON EXPENSE OF THE ESTATE. THE PAYMENT

SHALL BE MADE BY THE PERSONAL REPRESENTATI VE AND, |F NOT SO

PAID, SHALL BE MADE BY THE TRANSFEREE OF THE RESI DUARY ESTATE.

(D) IN THE ABSENCE OF A CONTRARY | NTENT APPEARI NG I N THE

I NTER VI VOS TRUST, THE | NHERI TANCE TAX, | NCLUDI NG | NTEREST, ON

THE TRANSFER OF PROPERTY WHI CH PASSES OTHER THAN ABSOLUTELY AND

IN FEE BY I NTER VIVGS TRUST, AND WHICH | S NOT PART OF THE

RESI DUE OF THE I NTER VIVOS TRUST, SHALL BE PAID OQUT OF THE

RESI DUE OF THE TRUST AND CHARGED IN THE SAVE MANNER AS A GENERAL
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ADM NI STRATI ON EXPENSE OF THE TRUST. THE PAYMENT SHALL BE MADE

BY THE TRUSTEE AND, IF NOT_SO PAID, SHALL BE MADE BY THE

TRANSFEREE OF THE RESI DUE OF THE TRUST.

(E) IN THE ABSENCE OF A CONTRARY | NTENT APPEARI NG I N THE

WLL OR OTHER | NSTRUVENT OF TRANSFER, THE | NHERI TANCE TAX, IN

THE CASE OF A TRANSFER OF ANY ESTATE, | NCOVE OR | NTEREST FOR A

TERM OF YEARS, FOR LIFE OR FOR OTHER LIM TED PERI GD, SHALL BE

PAID OUT OF THE PRI NClI PAL OF THE PROPERTY BY VWH CH THE ESTATE,

| NCOVE OR I NTEREST | S SUPPORTED, EXCEPT AS OTHERW SE PROVI DED I N

SUBSECTION (C) OR (D). THE PAYMENT SHALL BE MADE BY THE PERSONAL

REPRESENTATI VE OR TRUSTEE AND, |F NOT_SO PAID, SHALL BE MADE BY

THE TRANSFEREE OF SUCH PRI NCI PAL.

(F) IN THE ABSENCE OF A CONTRARY | NTENT APPEARI NG I N THE

WLL OR OTHER | NSTRUVENT OF TRANSFER AND EXCEPT AS OTHERW SE

PROVIDED IN THIS SECTION, THE ULTI MATE LIABILITY FOR THE

| NHERI TANCE TAX, I NCLUDI NG | NTEREST, SHALL BE UPON EACH

TRANSFEREE.

SECTI ON 2145. ESTATE TAX.--(A) THE PERSON OR PERSONS

REQUI RED BY SECTI ON 2136_TO MAKE THE | NHERI TANCE TAX RETURN

SHALL BE INITIALLY LI ABLE FOR PAYMENT OF THE ESTATE TAX

(B) THE PERSONAL REPRESENTATI VE OF EVERY DECEDENT OR, | F

THERE IS NO PERSONAL REPRESENTATI VE, ANY OTHER FI DUCI ARY CHARGED

BY LAWWTH THE DUTY OF FILING A FEDERAL ESTATE TAX RETURN,

WTH N ONE MONTH OF THE FI LI NG OR RECEI PT_OF THE RETURN SHALL

FILE WTH THE REA STER OR, | F THE DECEDENT WAS A NONRESI DENT,

WTH THE REG STER WHO | SSUED LETTERS, |F ANY, INTH' S

COMVONVEALTH, OR OTHERW SE W TH THE DEPARTMENT, A COPY OF HI' S

FEDERAL ESTATE TAX RETURN AND OF ANY COMVUNI CATI ON FROM THE

FEDERAL GOVERNMENT MAKI NG ANY FI NAL_CHANGE I N THE RETURN OR OF

THE TAX DUE. THE ASSESSMENT OF ESTATE TAX SHALL BE MADE BY THE
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REG STER OR DEPARTMVENT W THI N THREE MONTHS AFTER THE FI LI NG OF

THE DOCUMENTS REQUIRED TO BE FILED AND, |F NOT SO MADE, SHALL BE

MADE W TH N AN ADDI TIONAL PERI GD AS THE COURT, UPON APPL| CATI ON

OF ANY PARTY I N I NTEREST, | NCLUDI NG THE PERSONAL REPRESENTATI VE,

SHALL FI X

(©) THE ESTATE TAX | S DUE AT THE DATE OF THE DECEDENT' S

DEATH BUT SHALL NOT BECOVE DELI NQUENT UNTIL THE EXPI RATI ON OF

El GHTEEN MONTHS AFTER DECEDENT' S DEATH. ANY ESTATE TAX

OCCASI ONED BY A FINAL CHANGE IN THE FEDERAL RETURN OR OF THE TAX

DUE SHALL NOT_BECOVE DELI NQUENT UNTI L THE EXPI RATI ON OF ONE

MONTH AFTER THE PERSON OR PERSONS LI ABLE TO PAY THE TAX HAVE

RECEI VED FI NAL NOTICE OF THE | NCREASE | N THE FEDERAL ESTATE TAX

(D) NO DI SCOUNT _SHALL BE ALLOWED | N PAYI NG THE ESTATE TAX

(E) IF THE ESTATE TAX IS NOT PAI D BEFORE THE DATE | T BECOVES

DELI NQUENT UNDER SUBSECTI ON (C), I NTEREST ON THE UNPAI D TAX

SHALL BE CHARGED AFTER THE DATE OF DELI NQUENCY AT THE RATE

ESTABLI SHED | N SECTI ON 2143.

(F) THE ESTATE TAX SHALL BE APPORTI ONED AND ULTI MATELY BORNE

I N ACCORDANCE WTH THE PROVI SIONS OF 20 PA.C.S. CH 37 (RELATING

TO APPORTI ONVENT OF DEATH TAXES) UNLESS OTHERW SE PROVI DED BY

TH'S ARTICLE OR I N THE | NSTRUMENT OF TRANSFER.

(G VHEN THE DECEDENT WAS A RESI DENT, THE ESTATE TAX SHALL

BE PAID TO THE REG STER VWHEN THE DECEDENT WAS A NONRESI DENT,

THE ESTATE TAX SHALL BE PAID TO THE REGE STER WHO | SSUED LETTERS,

IF_ANY, INTH S COWWONWEALTH; OTHERWSE | T SHALL BE PAID TO THE

DEPARTMENT.

SECTI ON 2146. DEDUCTI ON AND COLLECTI ON OF TAX BY PERSONAL

REPRESENTATI VE OR OTHER FI DUCI ARY. - - SUBJECT TO THE PROVI SI ONS OF

SECTI ONS 2144 AND 2154, EVERY PERSONAL REPRESENTATI VE OR OTHER

FI DUCI ARY (OTHER THAN A TRUSTEE OF A PENSI ON, STOCK- BONUS,
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PROFI T- SHARI NG, RETI REMENT_ANNUI TY, DEFERRED COVPENSATI ON,

DI SABI LI TY, DEATH BENEFIT, OR OTHER EMPLOYE BENEFIT PLAN) IN

CHARCGE OF OR I N POSSESSI ON OF ANY PROPERTY, OR | NSTRUMENT

EVI DENCI NG OWNERSHI P OF PROPERTY, THE TRANSFER OF WVHICH | S

SUBJECT TO A TAX | MPGSED BY THI S ARTICLE OTHER THAN A TAX ON A

FUTURE | NTEREST NOT YET DELI NQUENT, SHALL DEDUCT THE TAX FROM

THE PROPERTY, IF MONEY, OR SHALL COLLECT THE TAX FROM THE

TRANSFEREE. ANY DELI VERY OF PROPERTY OR | NSTRUVENT BY THE

FI DUCI ARY TO A TRANSFEREE, EXCEPT | N ACCORDANCE W TH A DECREE OF

DI STRIBUTION OF THE COURT, OR PURSUANT TO A DULY EXECUTED NOTI CE

OF ELECTION FI LED UNDER SECTI ON 2154, SHALL NOT RELIEVE H M OF

PERSONAL LIABILITY FOR A TAX | MPGSED BY THI S ARTICLE. NO

PERSONAL REPRESENTATI VE OR OTHER FI DUCI ARY I N CHARGE OF OR IN

POSSESSI ON OF_ ANY PROPERTY SUBJECT TO THI' S ARTICLE SHALL BE

COWPELLED TO PAY OR DELIVER I T TO THE TRANSFEREE EXCEPT UPON

PAYMENT TO HHM OF THE TAX DUE OTHER THAN TAX ON A FUTURE

I NTEREST NOT_YET DELI NQUENT. |F THE TRANSFEREE NEGLECTS OR

REFUSES TO PAY THE TAX, THE PERSONAL REPRESENTATI VE OR OTHER

FI DUCI ARY MAY SELL THE PROPERTY SUBJECT TO THE TAX, OR SO MJCH

OF THE PROPERTY AS |S NECESSARY, UNDER DI RECTI ON OF THE COURT.

ALL MONEY RETAI NED BY THE PERSONAL REPRESENTATI VE OR OTHER

FI DUCI ARY, OR PAID TO HHM ON ACCOUNT OF THE TAXES | MPOSED BY

TH'S ARTICLE, SHALL BE REM TTED BY H M BEFORE THE TAX BECOMES

DELI NQUENT OR, |F RECEIVED AFTER THE TAX BECOMVES DEL| NQUENT,

SHALL BE REM TTED BY H M PROVPTLY UPON | TS RECEI PT.

SECTI ON 2147. DUTIES OF DEPOSI TORIES. --WHEN MONEY | S

DEPOSI TED OR I NVESTED IN A FINANCI AL I NSTI TUTI ON LOCATED IN TH' S

COMMONVEALTH | N THE NAMES OF TWO OR MORE PERSONS, OTHER THAN

HUSBAND AND WFE, OR IN THE NAME OF A PERSON OR PERSONS | N TRUST

FOR ANOTHER OR OTHERS, AND ONE OF THE PARTIES TO THE DEPOSI T OR
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INVESTMENT DIES, IT SHALL BE THE DUTY OF THE FI NANCI AL

INSTITUTITON, WTH N TEN DAYS AFTER KNONEDGE OF THE DEATH, TO

NOTI FY THE DEPARTMENT, G VING THE NAME OF THE DECEASED PERSOQON,

THE DATE OF THE CREATION OF THE JO NT OR TRUST DEPOSIT OR

I NVESTMENT, THE AMOUNT | NVESTED OR ON DEPOSI T AT THE DATE OF

DEATH W TH THE FI NANCI AL_| NSTI TUTI ON AND THE NAME AND ADDRESS OF

THE SURVI VOR OR SURVI VORS TO THE ACCOUNT. NO NOTI FI CATI ON SHALL

BE REQUI RED | N REGARD TO THE ACCOUNT WHEN THE DEPOSI T AT THE

TI ME OF_DEATH DOES NOT EXCEED THREE HUNDRED DOLLARS ($300).

SECTI ON 2148. COVPROM SE BY DEPARTMENT. - - THE DEPARTMENT,

WTH THE APPROVAL OF THE ATTORNEY GENERAL, MAY COVPROM SE | N

WRITING WTH THE PERSON LI ABLE, THE TAX, I NCLUDI NG | NTEREST ON

THE TAX, PAYABLE ON ANY TRANSFER COF PROPERTY | NCLUDED IN THE

ESTATE OF ANY DECEDENT WHO IT IS ALLEGED WAS A NONRESI DENT AT

THE TIME OF HS DEATH. A COPY OF THE COVPROM SE AGREEMENT SHALL

BE FILED WTH THE REG STER WHO | SSUED LETTERS, |F ANY, IN TH' S

COMVONVWEALTH, OTHERWSE | T SHALL BE FILED W TH THE DEPARTMENT.

THE COVPROM SE AGREEMENT SHALL CONSTI TUTE A FI NAL DETERM NATI ON

OF THE MATTERS COVERED BY | T AND THE PAYMENT OF THE TAX, AS

FI XED BY THE AGREEMENT, SHALL DI SCHARGE ALL PERSONS AND PROPERTY

FROM LIABILITY WTH RESPECT TO THE TAX

SECTI ON 2149. | NTERSTATE COVPROM SE_AND ARBI TRATI ON OF

| NHERI TANCE TAXES. - - WHEN THE REGQ STER OR THE DEPARTMENT ALLECGES

THAT A DECEDENT WAS A RESIDENT OF TH S COVMONWEALTH AT THE TI ME

OF H'S DEATH, AND THE TAXI NG AUTHORI TI ES OF ANOTHER STATE OR

TERRI TORY MAKE A LIKE CLAIM ON BEHALF OF THEIR STATE OR

TERRITORY, A WRI TTEN AGREEMENT COF COMPROM SE OR A WRI TTEN

AGREEMENT TO SUBM T THE CONTROVERSY TO A BOARD COF ARBI TRATORS

MAY BE MADE UNDER PART VIII.

SECTI ON 2150. EXTENSI ON OF Tl ME FOR PAYMENT. - - THE DEPARTMENT
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MAY, FOR REASONABLE CAUSE, EXTEND THE TI ME FOR PAYMENT OF ANY

PART_OF THE | NHERI TANCE TAX AND MAY, |F DEEMED NECESSARY FOR THE

PROTECTI ON OF THE | NTEREST OF THI S COVMONWEALTH, REQUI RE THE

TRANSFEREE | N PRESENT POSSESSION OR, |F A TRUST IS INVOLVED, THE

TRUSTEE, TO FILE A BOND I N THE NAME OF THE COMVONVEALTH W TH

SUFFI G ENT_SURETY, | N AN AMOUNT NOT EXCEEDI NG TW CE THE TAX

COWPUTED VWHEN THE BOND IS G VEN AT THE H GHEST RATE POSSI BLE | N

THE SPECI FI C CONTI NGENCI ES | N\VOLVED (REDUCED BY THE AMOUNT OF

ANY PARTI AL PAYMENT MADE) AND CONDI TI ONED FOR THE PAYMENT OF THE

TAX AT SUCH POSTPONED DUE DATE, TOGETHER W TH | NTEREST FROM THE

DUE DATE TO THE PAYMENT DATE. NO BOND SHALL BE REQUI RED UNDER

TH'S SECTION | F THE TRUSTEE OR ONE OF THE TRUSTEES |S A BANK AND

TRUST COVPANY OR A TRUST COMPANY_ | NCORPORATED IN THI' S

COMVONVEALTH OR A NATI ONAL BANKI NG ASSOCI ATI ON HAVI NG | TS

PRINCI PAL OFFICE IN TH' S COWONWEALTH. THE BOND REQUI RED SHALL

BE FILED IN THE OFFI CE OF THE REG STER

SECTI ON 2151. BOND FOR DELI NQUENT TAX.--THE COURT, INITS

DI SCRETI ON, AT ANY TIME AFTER A TAX | MPGSED BY TH S ARTI CLE

BECOVES DELI NQUENT, UPON APPL| CATI ON OF THE DEPARTMENT, MNAY

REQUI RE ANY PERSON LI ABLE FOR A TAX | MPGSED BY THI S ARTICLE TO

G VE A BOND FOR I'TS PAYMENT. THE BOND SHALL BE IN THE NAME OF

THE COVMONWEALTH, I N SUCH AMOUNT _AND W TH SUCH SURETY AS THE

COURT_APPROVES AND CONDI TI ONED FOR THE PAYMENT OF THE TAX, PLUS

| NTEREST AT THE SAME RATE AS THE | NTEREST RATE ON DEFI Cl ENCI ES

PROVI DED FOR I'N SECTI ON 2143, COMVENCI NG ON THE DATE THE TAX

BECAVE DELI NQUENT, WTH N A TI ME CERTAIN TO BE FI XED BY THE

COURT_AND SPECI FIED I N THE BOND. THE BOND REQUI RED SHALL BE

FILED IN THE OFFI CE OF THE REGQ STER.

SECTI ON 2152. EVI DENCE OF PAYMENT OF TAX FOR REAL ESTATE IN

ANOTHER COUNTY. - - WHEN ANY TAX IS | MPGSED AND PAI D UNDER THI S
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ARTI CLE ON REAL ESTATE LOCATED IN A COUNTY OTHER THAN THAT OF

THE REG STER WHO RECEI VED PAYMENT, THE REG STER SHALL

| MVEDI ATELY FORWARD TO THE REGQ STER OF THE COUNTY VWHERE THE REAL

ESTATE | S LOCATED A CERTI FI CATE OF THE PAYMENT OF THE TAX ON THE

REAL ESTATE VWHI CH SHALL BE ENTERED OF RECORD IN H'S OFFI CE. THE

REG STER OF THE COUNTY VWHERE THE REAL ESTATE | S LOCATED SHALL BE

ENTI TLED TO A FEE OF TWO DOLLARS ($2) FOR ENTERI NG THE RECORD OF

PAYMENT TO BE PAID AS A PART OF THE ADM NI STRATI ON EXPENSES OF

THE DECEDENT' S ESTATE.

SECTI ON 2153. PENALTIES.--(A) _ANY PERSON WHO W LLFULLY

FAILS TO FILE A RETURN OR OTHER REPORT REQUI RED OF H M UNDER THE

PROVI SI ONS OF SECTIONS 2136 AND 2145 SHALL BE PERSONALLY LI ABLE,

IN ADDI TION TO ANY LIABILITY | MPCGSED ELSEVHERE I N THI S ARTI CLE,

TO A PENALTY OF TWENTY-FI VE PER CENT OF THE TAX ULTI MATELY FOUND

TO BE DUE OR ONE THOUSAND DOLLARS ($1,000), WH CHEVER |S LESS,

TO BE RECOVERED BY THE DEPARTMENT AS DEBTS OF LI KE AMOUNT ARE

RECOVERABLE BY LAW

(B) ANY FINANCIAL I NSTITUTION WHICH FAILS TO G VE THE NOTI CE

REQUI RED BY SECTI ON 2147 SHALL BE LIABLE TO A PENALTY OF ONE

HUNDRED DOLLARS ($100) TO BE RECOVERED BY THE DEPARTMENT AS

DEBTS OF LI KE AMOUNT ARE RECOVERABLE BY LAW

(©)  ANY PERSON WHO W LLFULLY MAKES A FALSE RETURN OR REPORT

REQUI RED OF HI M UNDER THE PROVISIONS OF TH S ARTICLE, I N

ADDI TION TO ANY LIABILITY | MPOSED ELSEVHERE IN THI S ARTI CLE,

COW TS A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 2154. PAYMENT OF TAX FOR SMALL BUSI NESS TRANSFERS. - -

(A)  NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 2142, THE

| NHERI TANCE TAX DUE UNDER THI S ARTI CLE ON THE TRANSFER OF A

SVALL BUSI NESS | NTEREST MAY BE PAI D BY THE QUALI FI ED TRANSFEREE

I N CONSECUTI VE QUARTERLY | NSTALLMENTS BEG NNI NG | MVEDI ATELY
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FOLLOW NG THE EXPI RATI ON OF NI NE MONTHS AFTER THE DECEDENT' S

DEATH, THE TAX MAY BE PAID I N TVWENTY CONSECUTI VE QUARTERLY

| NSTALLMENTS.

(B) THE TAX SHALL BE PAI D I N CONSECUTI VE QUARTERLY

I NSTALLMENTS DUE ON MARCH 31, JUNE 30, SEPTEMBER 30 AND DECEMBER

31 OF EACH YEAR, PROVI DED THE RETURN REQUI RED BY SECTION 2136 IS

TIMELY FILED, ALONG WTH A NOTI CE OF ELECTI ON EXECUTED BY THE

QUALI FI ED TRANSFEREE AND JO NED I N BY THE PERSONAL

REPRESENTATI VE WHI CH SHALL RELI EVE THE PERSONAL REPRESENTATI VE

OR OTHER FIDUCI ARY OF LIABILITY FOR THE COLLECTI ON AND PAYMENT

OF TAX UNDER SECTI ON 2146. THE NOTICE OF ELECTI ON SHALL BE

COVPLETED ON A FORM PRESCRI BED BY THE DEPARTMENT CONTAI NI NG AT

LEAST THE FOLLOW NG | NFORVATI ON:

(1) THE NAME OF THE DECEDENT AND DATE OF DEATH.

(2) THE NAME OR NAMES OF THE PERSONAL REPRESENTATI VE OR

OTHER FI DUCI ARY.

(3)  THE NAME OR NAMES OF THE QUALI FI ED TRANSFEREES FI LI NG

THE ELECTI ON.

(4) A DESCRI PTI ON AND ESTI MATED VALUATI ON CF THE BUSI NESS

| NTEREST ON WHI CH TAX IS DUE.

(5) A STATEMENT THAT THE QUALI FI ED TRANSFEREES ASSUME FULL

PERSONAL RESPONSI BI LI TY FOR THE TAX. EACH NOTI CE OF ELECTI ON

SHALL BE AFFI RVED BEFORE AN OFFI CER EMPONERED TO ADM NI STER

OATHS. THE | NSTALLMENT PAYMENT OF TAX SHALL BEAR | NTEREST AT THE

RATE OF NINE PER CENT PER ANNUM

(G INTHE EVENT ANY PORTION OF A SMALL BUSI NESS | NTEREST ON

VH CH THE | NSTALLVMVENT PAYMENT OF TAX HAS BEEN ELECTED IS SCOLD,

EXCHANGED OR OTHERW SE DI SPOSED OF PRI OR TO THE EXPI RATI ON OF

FI VE YEARS FOLLOW NG THE DATE OF DEATH AND THAT PORTI ON EQUALS

OR EXCEEDS FI FTY PER CENT_OF THE TOTAL VALUE OF THE SMALL
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BUSI NESS | NTEREST RECEI VED BY THE QUALI FI ED TRANSFEREE, THE

TRANSFEREE SHALL | MVEDI ATELY PROVI DE WRI TTEN NOTI CE OF THE SALE,

EXCHANGE OR DI SPOSI TION TO THE DEPARTMENT AND THE FULL AMOUNT OF

THE TAX THEN OUTSTANDI NG ON THAT PORTI ON SHALL BECOME DUE AND

PAYABLE AT THE EXPI RATI ON OF SI XTY DAYS FOLLOW NG THE DATE OF

SALE, EXCHANGE OR OTHER DI SPOSI TI ON.

(D) FOR PURPOSES OF THI S SECTION, THE TERM " SMALL BUSI NESS

| NTEREST" MEANS AN | NTEREST I N AN OPERATI NG TRADE OR BUSI NESS

ENTI TY THE PRI NCl PAL PURPOSE OF VHICH | S NOT_THE MANAGEMENT OF

I NVESTMENTS OR | NCOME PRODUCI NG ASSETS OWMNED BY THE ENTITY VWHI CH

HAS EMPLOYED AN AVERAGE OF LESS THAN FI FTY FULL-TI ME EMPLOYES

DURI NG THE TVWELVE MONTHS | MVEDI ATELY PRECEDI NG THE DATE OF DEATH

AND WH CH MEETS ONE OF THE FOLLOW NG CRI TERI A:

(1) AN INTEREST AS A PROPRIETOR I N A TRADE OR BUSI NESS

CARRI ED ON AS A PROPRI ETORSHI P.

(2) AN I NTEREST AS A PARTNER I N A PARTNERSHI P CARRYI NG ON A

TRADE OR BUSI NESS | F:

(1) TWENTY PER CENT OR MORE OF THE TOTAL CAPI TAL I NTEREST IN

THE PARTNERSHI P IS INCLUDED IN DETERM NI NG THE GROSS ESTATE OF

THE DECEDENT; OR

(1) THE PARTNERSHI P HAD TEN OR LESS PARTNERS.

(3) STOCK I N A CORPORATI ON CARRYI NG ON A TRADE OR BUSI NESS

| F:

(1) TWENTY PER CENT OR MORE IN VALUE OF THE VOTI NG STOCK OF

THE CORPORATION IS INCLUDED IN DETERM NI NG THE GROSS ESTATE OF

THE DECEDENT; OR

(1) THE CORPORATION HAD TEN OR LESS SHAREHOLDERS.

(E) QUALI FI ED TRANSFEREE DEFI NED. - - FOR PURPOSES OF THI S

SECTI ON, THE TERM "QUALI FI ED TRANSFEREE" MEANS A LEGATEE OR

OTHER TRANSFEREE RECEI VI NG
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(1) TEN PER CENT OR MORE OF THE VALUE OF A PROPRI ETORSHI P

QUALI FYI NG AS A SVALL BUSI NESS | NTEREST AS DEFI NED I N SUBSECTI ON

(D);
(2) TEN PER CENT OR MORE OF THE TOTAL CAPI TAL I NTEREST IN A

PARTNERSHI P QUALI FYI NG AS A SVALL BUSI NESS | NTEREST AS DEFI NED

IN SUBSECTION (D); OR

(3) TEN PER CENT OR MORE I N VALUE OF THE VOTI NG STOCK OF A

CORPORATI ON QUALI FYI NG AS A SMALL BUSI NESS | NTEREST AS DEFI NED

I N SUBSECTI ON (D).

PART VI I

UNI FORM ACT_ON | NTERSTATE COMPROM SE AND

ARBI TRATI ON OF | NHERI TANCE TAXES

SECTI ON 2156. SHORT TITLE. --TH' S PART SHALL BE KNOWN AND NAY

BE CI TED AS THE "UN FORM ACT ON | NTERSTATE COVPROM SE_AND

ARBI TRATI ON OF | NHERI TANCE TAXES. "

SECTI ON 2157. COVPROM SE _AGREEMENT AND FI LI NG | NTEREST OR

PENALTY FOR NONPAYMENT OF TAXES. - - WHEN THE DEPARTMENT OR THE

REG STER CLAIMS A DECEDENT WAS DOM CILED IN TH' S COVMONWEALTH AT

THE TIME OF HS DEATH AND THE TAXI NG AUTHORI TY OF ANOTHER STATE

MAKES A LIKE CLAIM ON BEHALF OF | TS STATE, THE DEPARTMENT MNAY,

WTH THE APPROVAL OF THE ATTORNEY GENERAL, MAKE A WRI TTEN

AGREEMENT OF COVPROM SE W TH THE OTHER TAXI NG AUTHORI TY AND THE

EXECUTOR OR ADM NI STRATOR OF THE DECEDENT THAT A CERTAI N SUM

SHALL BE ACCEPTED IN FULL SATI SFACTI ON OF ANY AND ALL

| NHERI TANCE TAXES | MPCSED BY THI S COVMONWEALTH, | NCLUDI NG ANY

| NTEREST OR PENALTI ES TO THE DATE OF SI GNI NG THE AGREEMENT. THE

AGREEMENT SHALL ALSO FI X THE AMOUNT TO BE ACCEPTED BY THE OTHER

STATE I N FULL SATI SFACTI ON OF | NHERI TANCE TAXES. THE EXECUTOR OR

ADM NI STRATOR OF THE DECEDENT IS AUTHORI ZED TO MAKE THE

AGREEMENT. THE AGREEMENT SHALL CONCLUSI VELY FI X THE AMOUNT OF
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TAX PAYABLE TO THE COVMONVEALTH W THOUT REGARD TO ANY OTHER

PROVISION OF THE LAWS OF TH S COMVONVEALTH. UNLESS THE TAX

AGREED UPON IS PAID WTHI N SI XTY DAYS AFTER THE SI GNI NG OF THE

AGREEMENT, | NTEREST OR PENALTI ES SHALL ACCRUE UPON THE AMOUNT

FI XED I N THE AGREEMENT BUT THE Tl ME BETWEEN THE DECEDENT' S DEATH

AND THE SI GNI NG OF THE AGREEMENT SHALL NOT BE I NCLUDED I N

COVPUTI NG THE | NTEREST OR PENALTIES. I N THE EVENT THE AGGREGATE

AMOUNT_PAYABLE UNDER THE AGREEMENT TO THE STATES INVOLVED | S

LESS THAN THE MAXIMUM CREDI T ALLOMBLE TO THE ESTATE AGAI NST THE

FEDERAL ESTATE TAX | MPOSED W TH RESPECT TO THE ESTATE, THE

PERSONAL REPRESENTATI VES SHALL ALSO PAY TO THE DEPARTNMENT_ SO

MUCH OF THE DI FFERENCE BETWEEN THE AGGREGATE AMOUNT AND THE

AMOUNT_OF SUCH CREDIT AS THE AMOUNT PAYABLE TO THE DEPARTIVENT

UNDER THE AGREEMENT BEARS TO THE AGGREGATE AMOUNT. A COPY OF THE

AGREEMENT SHALL BE FILED IN THE OFFI CE OF THE PROPER REQ STER

AND ANY EXI STI NG APPRAI SEMENT SHALL BE DEEMED MODI FI ED ACCORDI NG

TO THE AGREEMENT. | N THE EVENT NO APPRAI SEMENT HAS BEEN MADE AND

FILED PRIOR TO THE AGREEMENT, THE DEPARTMENT SHALL DI RECT AN

APPRAI SEMENT TO BE MADE AND FILED IN THE OFFI CE OF THE PROPER

REG STER I N ACCORDANCE W TH THE AGREEMENT.

SECTI ON 2158. ARBI TRATI ON AGREEMENT. - - WHEN THE DEPARTMENT_ OR

THE REG STER CLAIMS THAT A DECEDENT WAS DOM CILED IN TH' S

COMVONVEALTH AT THE TIME OF H S DEATH AND THE TAXI NG AUTHORI TY

OF ANOTHER STATE MAKES A LIKE CLAIM ON BEHALF OF I TS STATE, THE

DEPARTMENT NAY, W TH THE APPROVAL OF THE ATTORNEY GENERAL, NAKE

A WRI TTEN AGREEMENT W TH THE OTHER TAXI NG AUTHORI TY AND W TH THE

EXECUTOR OR ADM NI STRATOR OF THE DECEDENT TO SUBM T THE

CONTROVERSY TO THE DECI SI ON OF A BOARD CONSI STI NG OF ONE OR ANY

UNEVEN NUMBER OF ARBI TRATORS. THE EXECUTOR OR ADM NI STRATOR OF

THE DECEDENT | S AUTHORI ZED TO MAKE THE AGREEMENT. THE PARTIES TO
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THE AGREEMENT SHALL SELECT THE ARBI TRATOR OR ARBI TRATORS.

SECTI ON 2159. ARBI TRATI ON BOARD. --(A) THE BOARD SHALL HAVE

THE PONER TO ADM NI STER OATHS, TAKE TESTI MONY, SUBPCENA AND

REQUI RE THE ATTENDANCE OF W TNESSES AND THE PRODUCTI ON OF BOCGKS,

PAPERS AND DOCUMENTS, AND | SSUE COVM SSI ONS TO TAKE TESTI MONY.

SUBPCENAS MAY BE SI GNED BY ANY MEMBER OF THE BOARD. | N CASE OF

FAI LURE TO OBEY A SUBPOENA, ANY JUDGE OF A COURT_OF RECORD OF

TH' S COMVONVEALTH, UPON APPLI CATI ON BY THE BOARD, NAY MAKE AN

ORDER REQUI RI NG COMPLI ANCE W TH THE SUBPCENA AND THE COURT_NAY

PUNI SH FAI LURE TO OBEY THE ORDER AS A CONTEMPT.

(B) THE BOARD SHALL HOLD HEARI NGS AT A TIME AND PLACE I T MNAY

DETERM NE, UPON REASONABLE NOTI CE TO THE PARTIES TO THE

AGREEMENT, ALL OF WHOM SHALL BE ENTI TLED TO BE HEARD, TO PRESENT

EVI DENCE AND TO EXAM NE AND CROSS- EXAM NE W TNESSES.

(©) EXCEPT AS PROVIDED I N SUBSECTION (A) I'N RESPECT TO THE

| SSUANCE OF SUBPCENAS, ALL QUESTI ONS ARISING I N THE COURSE OF

THE PROCEEDI NGS SHALL BE DETERM NED BY A MAJORITY VOTE OF THE

(D) THE BOARD SHALL, BY A MAJORITY VOTE, DETERM NE THE

DOM C LE OF THE DECEDENT AT THE TIME OF HS DEATH TH' S

DETERM NATI ON SHALL BE FINAL FOR THE PURPGOSE OF | MPOSI NG AND

COLLECTI NG | NHERI TANCE TAXES BUT FOR NO OTHER PURPOSE.

(E) THE COVPENSATI ON AND EXPENSES OF THE MEMBERS OF THE

BOARD AND I TS EMPLOYES MAY BE AGREED UPON AMONG THE MEMBERS AND

THE EXECUTOR OR ADM NI STRATOR AND | F THEY CANNOT AGREE SHALL BE

FI XED BY ANY COURT HAVI NG JURI SDI CTI ON OVER PROBATE NMATTERS OF

THE STATE DETERM NED BY THE BOARD TO BE THE DOM CI LE OF THE

DECEDENT. THE AMOUNTS SO AGREED UPON OR FI XED SHALL BE DEEMED AN

ADM NI STRATI ON EXPENSE AND SHALL BE PAYABLE BY THE EXECUTOR OR

ADM NI STRATOR.
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SECTI ON 2160. FILING OF DETERM NATI ON OF DOM CI LE AND OTHER

DOCUMENTS. - - THE DEPARTMENT, REG STER OR BOARD, OR THE EXECUTOR

OR ADM NI STRATOR OF THE DECEDENT, SHALL FILE THE DETERM NATI ON

OF THE BOARD AS TO DOM CI LE, THE RECORD OF THE BOARD S

PROCEEDI NGS AND THE AGREEMENT, OR A DUPLI CATE, MADE PURSUANT TO

SECTI ON 2158 WTH THE AUTHORI TY HAVI NG JURI SDI CTI ON TO ASSESS OR

DETERM NE THE | NHERI TANCE TAXES I N THE STATE DETERM NED BY THE

BOARD TO BE THE DOM Cl LE OF THE DECEDENT AND SHALL FILE COPI ES

OF THE DOCUMENTS W TH THE AUTHORI TI ES THAT WOULD HAVE BEEN

EMPONERED TO ASSESS OR DETERM NE THE | NHERI TANCE TAXES | N EACH

OF THE OTHER STATES | NVOLVED.

SECTI ON 2161. | NTEREST OR PENALTI ES FOR NONPAYMENT OF

TAXES. --IN ANY CASE VHERE | T IS DETERM NED BY THE BOARD THAT THE

DECEDENT DIED DOM CILED IN TH' S COMWONWEALTH, | NTEREST OR

PENALTIES, |F OTHERW SE | MPOSED BY LAW FOR NONPAYMENT OF

| NHERI TANCE TAXES BETWEEN THE DATE OF THE AGREEMENT AND OF

FI LI NG OF THE DETERM NATI ON OF THE BOARD AS TO DOM CI LE, SHALL

NOT _EXCEED THE RATE PROVI DED FOR I'N SECTI ON 2143.

SECTI ON 2162. COVPROM SE BY PARTI ES TO ARBI TRATI ON

AGREEMENT. - - THE PROVI SIONS CF THI S PART SHALL NOT PREVENT AT ANY

TITME AVWRITTEN COVPROM SE, |F OTHERW SE LAWUL, BY ALL_ PARTI ES

TO THE AGREEMENT MADE PURSUANT TO SECTI ON 2157, FI XING THE

AMOUNTS TO BE ACCEPTED BY TH S COVMONWEALTH AND ANY OTHER STATE

INVOLVED, I N FULL SATI SFACTI ON OF | NHERI TANCE TAXES.

SECTI ON 2163. RECI PROCAL_APPLI CATI ON. - - THE PROVI SI ONS OF

TH' S PART RELATIVE TO ARBI TRATION SHALL APPLY ONLY TO CASES IN

VH CH AND SO FAR AS EACH OF THE STATES I NVOLVED HAS A LAW

| DENTI CAL OR SUBSTANTIALLY SIMLAR TO TH S PART.

COLLECTI ON OF TAX
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SECTI ON 2166. TIMELY MNAI LI NG TREATED AS TIMELY FI LI NG AND

PAYMENT. - - NOTW THSTANDI NG THE PROVI SI ONS OF ANY STATE TAX LAWTO

THE CONTRARY, VWHENEVER A REPORT OR PAYMENT OF ALL OR ANY PORTI ON

OF A STATE TAX IS REQUI RED BY LAWTO BE RECEI VED BY THE

DEPARTMENT OR OTHER AGENCY OF THE COMMONWEALTH ON OR BEFORE A

DAY CERTAIN, THE TAXPAYER SHALL BE DEEMED TO HAVE COMPLI ED WTH

THE LAWIF THE LETTER TRANSM TTI NG THE REPORT OR PAYMENT OF THE

TAX WH CH HAS BEEN RECEI VED BY THE DEPARTMENT | S POSTMARKED BY

THE UNI TED STATES POSTAL SERVICE ON OR PRIOR TO THE FI NAL DAY ON

VH CH THE PAYMENT | S TO BE RECEI VED. FOR THE PURPOSES OF THI S

ARTI CLE, PRESENTATI ON OF A RECEI PT | NDI CATI NG THAT THE REPORT OR

PAYMENT WAS MAI LED BY REG STERED OR CERTI FIED MAIL ON OR BEFORE

THE DUE DATE SHALL BE EVI DENCE OF TIMELY FILI NG AND PAYMENT.

SECTI ON 2167. LI EN AND DURATI ON OF LIEN. --THE TAXES | MPOSED

BY THHS ARTICLE, TOGETHER W TH ANY | NTEREST ON THE TAXES, SHALL

BE A LI EN UPON THE REAL PROPERTY I NCLUDED IN THE TRANSFER ON

VWH CH THE TAXES ARE | MPGSED. EXCEPT AS OTHERW SE PROVI DED | N

THI'S PART, THE LIEN SHALL REMAIN UNTIL THE TAXES AND | NTEREST

ARE PAID IN FULL.

SECTI ON 2168. LIMTED AND FUTURE | NTERESTS. --1 N THE CASE OF

A TRANSFER OF ANY ESTATE, | NCOME OR | NTEREST FOR A TERM OF

YEARS, FOR LIFE OR FOR OTHER LIM TED PERI OD, OR CONSTI TUTI NG A

FUTURE | NTEREST, THE TAXES | MPCSED BY TH S ARTI CLE, TOGETHER

WTH ANY | NTEREST ON THE TAX, SHALL REMAIN A LI EN UNTIL PAID

UPON THE ENTI RE REAL PROPERTY BY WHI CH THE ESTATE, | NCOVE OR

I NTEREST IS SUPPORTED, OR OF WVHICH IT IS A PART, AND THE LI EN

SHALL BE LIM TED TO THE REAL PROPERTY SO TRANSFERRED.

SECTI ON 2169. PURCHASER, MORTGAGEE OR LESSEE. - -UNLESS SU T

FOR COLLECTION OF THE TAXES I MPOSED BY THIS ARTICLE | S

I NSTI TUTED WTHI N TVENTY YEARS AFTER ANY TAX BECOVES DEL| NQUENT,

19910H1321B2321 - 139 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE LI EN SHALL CEASE AS TO ANY PURCHASER, MORTGAGEE OR LESSEE OF

A DEVI SEE OR HEIR OF, OR A BENEFI CI ARY UNDER A DEED OF TRUST OF,

THE REAL PROPERTY SUBJECT TO THE LIEN. ANY TIME WTH N THE

TVWENTY- YEAR PERIOD, | F ANY TAX ON THE REAL PROPERTY IS NOT_PAI D,

THE DEPARTMENT SHALL HAVE POAER TO FILE A CERTI FI CATE, UNDER I TS

SEAL, CERTI FYI NG TO NONPAYMENT VHI CH, WHEN FILED IN THE OFFI CE

OF THE CGLERK OF THE COUNTY WHERE THE REAL PROPERTY IS SI TUATED,

SHALL CONTINUE THE LI EN AGAI NST DECEDENT' S REAL PROPERTY FOR AN

ADDI T1 ONAL PERI OD OF FI VE YEARS FROM THE DATE OF THE FI LI NG AND

THE LIEN SHALL BE I NDEXED IN THE OFFICE OF THE CLERK. | F THE

TAXES ON THE REAL PROPERTY ARE NOT _PAID WTH N THE ADDI TI ONAL

PERI OO OF FIVE YEARS, THE DEPARTMENT SHALL HAVE PONER TO EXTEND

THE LI EN FOR ADDI TI ONAL_PERI ODS OF FI VE YEARS BY FILING A

CERTI FI CATE IN THE MANNER PROVIDED I N THI S SECTI ON.

SECTI ON 2170. _SALE BY FIDUCI ARY. --1 F REAL PROPERTY SUBJECT

TO THE LI EN OF TAXES | MPOSED BY THIS ARTICLE IS SOLD OR

EXCHANGED BY A FI DUCI ARY VWHO IS SUBJECT TO THE JURI SDI CTI ON OF

THE COURT AND VWHO HAS G VEN BOND AS REQUI RED BY 20 PA.C S

(RELATI NG TO DECEDENTS, ESTATES AND FIDUCIARIES), OR IS A

CORPORATE FI DUCI ARY VWHI CH NEED NOT FILE BOND UNDER TITLE 20, THE

LI EN ON THE PROPERTY SOLD SHALL CEASE.

SECTION 2171. SALE BY HEIR, DEVI SEE OR FI DUCI ARY. --| F REAL

PROPERTY SUBJECT TO THE LI EN OF TAXES | MPGSED BY THIS ARTICLE | S

SOLD OR EXCHANGED OR OTHERW SE DI SPOSED OF BY AN HEI R, DEVI SEE

OR FI DUCI ARY, AND IF THE | NHERI TANCE TAX, TOGETHER W TH

I NTEREST, |S PAID ON ALL PROPERTY REPORTED I N THE TAX RETURN,

I NCLUDI NG THE PROPERTY SOLD, WH CH PROPERTY HAS BEEN APPRAI SED

AND TAX ASSESSED, THE LI EN OF ANY UNPAI D TAX I MPOSED BY THI S

ARTI CLE SHALL CEASE AS TO THE PROPERTY SCLD.

SECTION 2172. SALE OF PROPERTY TRANSFERRED | NTER VI VCS. - -
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VWHEN REAL PROPERTY OR ANY | NCOVE OR I NTEREST IN THE REAL

PROPERTY OR | NCOVE HAS BEEN TRANSFERRED W THI N THE MEANI NG OF

SUBSECTI ON (C) OF SECTION 2107 AND THE TRANSFEREE HAS SOLD,

MORTGAGED OR LEASED THE PROPERTY, OR ANY | NCOME OR | NTEREST I N

THE PROPERTY, THE | NTEREST OF A BONA FI DE PURCHASER, MORTGAGEE

OR LESSEE IN THE PROPERTY SHALL NOT BE SUBJECT TO ANY LIEN FOR

THE TAXES | MPOSED BY TH S ARTI CLE.

SECTI ON 2173. SUBORDI NATION OF LIEN. --1F REAL PROPERTY

SUBJECT TO THE LIEN IS MORTGAGED OR LEASED BY A FIDUCIARY WHO | S

SUBJECT TO THE JURI SDI CTI ON OF THE COURT_AND WHO HAS G VEN A

BOND AS REQUI RED BY 20 PA.C. S. (RELATI NG TO DECEDENTS, ESTATES

AND FIDUCIARIES), OR 1S A CORPORATE FI DUCI ARY WHI CH NEED NOT

FILE BOND UNDER TITLE 20, THE LI EN SHALL BECOVE SUBJECT AND

SUBORDI NATE TO THE RI GHTS AND | NTERESTS OF THE MORTGAGEE, LESSEE

OR OTHER PERSON SO SECURED.

SECTI ON 2174. CESSATI ON UPON APPROVAL OF BOND. - - UPON

APPROVAL OF A BOND FOR THE PAYMENT OF TAXES | MPCSED UPON A

TRANSFER, THE LI EN UPON THE REAL PROPERTY SHALL CEASE. THE

AMOUNT_OF THE BOND SHALL NOT_EXCEED THE VALUE OF THE REAL

PROPERTY TRANSFERRED.

SECTI ON 2175. RELEASE OF LIEN. --(A) I N CASE CF A TRANSFER,

OTHER THAN BY WLL OR | NTESTACY, THE DEPARTNMENT, UPON

SATI SFACTORY PROOF THAT NO TAXES ARE DUE WHI CH WOULD BE A LI EN

ON THE REAL PROPERTY TRANSFERRED BY REASON OF THE DEATH OF THE

TRANSFEROR, MAY RELEASE ALL OR ANY PORTION OF THE PROPERTY FROM

ANY LI EN | MPGSED BY THI S ARTICLE TO WH CH THE PROPERTY OTHERW SE

M GHT BE SUBJECT.

(B) THE DEPARTMENT MAY, AT ANY TIME, RELEASE ALL OR ANY

PORTI ON OF THE REAL PROPERTY SUBJECT TO ANY LIEN | MPGSED BY THI S

ARTI CLE FROM SUCH LI EN, OR SUBORDI NATE SUCH LI EN TO OTHER LI ENS
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AND ENCUMBRANCES, |F I T DETERM NES THAT THE TAXES ARE

SUFFI G ENTLY SECURED BY A LI EN ON OTHER PROPERTY OF THE DECEDENT

OR THAT THE RELEASE OR SUBORDI NATION OF THE LI EN W LL NOT

ENDANGER OR JECPARDI ZE THE COLLECTI ON OF THE TAXES.

(G VHEN | NHERI TANCE TAX I N RESPECT TO THE TRANSFER OF

PARTI CULAR REAL PROPERTY |S PAID ON THE VALUE OF THE PROPERTY

WTHOUT DI M NUTI ON FOR ANY_ DEDUCTI ONS AUTHORI ZED BY THI S

ARTI CLE, OTHER THAN A MORTGAGE ON THE PROPERTY EXI STI NG AT THE

DATE OF THE DECEDENT' S DEATH, THE DEPARTMENT, UPON REQUEST OF A

PARTY I N INTEREST, SHALL | SSUE A CERTI FI CATE EVI DENCI NG THE

RELEASE OF THE PROPERTY FROM THE LI EN OF TAX.

(D) A CERTIFI CATE BY THE DEPARTMENT TO THE EFFECT THAT ANY

REAL PROPERTY OR I NTEREST IN REAL PROPERTY SUBJECT TO ANY LI EN

| MPOSED BY THI S ARTI CLE HAS BEEN RELEASED FROM THE LI EN, OR THAT

THE LI EN HAS BEEN SUBORDI NATED TO OTHER LI ENS AND ENCUNMBRANCES,

SHALL BE CONCLUSI VE EVI DENCE AS TO ANY BONA FI DE PURCHASER,

ENCUMBRANCER OR LESSEE THAT THE LI EN HAS BEEN RELEASED OR

SUBORDI NATED.

SECTI ON 2176. ENFORCEMENT PROCEDURE. --(A) THE COURT, AT THE

REQUEST OF THE REG STER, DEPARTMENT OR OFFI CE OF ATTORNEY

GENERAL, SHALL | SSUE A CI TATION, DI RECTED TO THOSE LI ABLE FOR

THE PAYMENT OF THE TAXES OR SUBJECT TO ANY OTHER DUTY | MPOSED BY

TH S ARTICLE, COMVANDI NG THE PERSON OR PERSONS TO APPEAR AND

SHOW CAUSE VHY THE REQUI REMENTS OF THI S ARTICLE SHOULD NOT BE

IVET.

(B) THE COURT NAY | SSUE ANY DECREE WARRANTED BY THE FACTS,

ACCORDI NG TO EQUI TY.

(©)_ A CTATION TO ENFORCE PAYMENT OF TAXES DUE UNDER THI S

ARTI CLE OR COVPLI ANCE WTH THE DUTI ES REQUI RED BY THI S ARTI CLE

SHALL BE | SSUED BY THE COURT UPON APPLI CATI ON OF THE REQ STER,
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DEPARTMENT OR COFFI CE OF ATTORNEY GENERAL VWHENEVER ANY OF THE

FOLLOW NG OCCURS:

(1) A TAX RETURN IS NOT FILED WTH N THE Tl ME REQUI RED BY

TH' S ARTICLE.

(2) ANY TAX DUE UNDER THI' S ARTI CLE RENVAI NS DELI NQUENT.

(3) A FEDERAL ESTATE TAX RETURN HAS BEEN FILED BUT A COPY COF

THE RETURN, OR A COVMUNI CATI ON MAKI NG A FI NAL CHANGE ON THE

RETURN, HAS NOT_BEEN FILED AS REQUI RED BY SECTI ON 2145.

(4) ANY OTHER DUTY | MPOSED BY THI S ARTI CLE REMAI NS

UNPERFORMED.

(D) THE REG STER OR DEPARTMENT NAY | SSUE SUBPOENAS TO COVPEL

THE PRODUCTI ON OF DOCUMENTS AND THE ATTENDANCE OF W TNESSES

NECESSARY FOR THE ADM NI STRATION OF THI' S ARTI CLE.

(E) EXECUTI ON MAY BE | SSUED BY THE COURT AGAI NST ANY REAL

PROPERTY I N THE DECEDENT' S ESTATE ON VWHICH A LI EN FOR THE

PAYMENT OF THE TAXES | MPOSED BY THI S ARTI CLE EXI STS OR AGAI NST

ANY PROPERTY BELONG NG TO A TRANSFEREE LI ABLE FOR THE TAX

(F) THE DEPARTMENT MAY BRING SU TS I N THE COURTS OF OTHER

STATES TO COLLECT DEATH TAXES (I NCLUDI NG | NTEREST AND PENALTI ES

ON THE TAXES) | MPOCSED BY TH S ARTICLE. AN OFFI Cl AL_OF ANOTHER

STATE VHI CH EXTENDS A LIKE COM TY TO THE COVMONWEALTH MNAY SUE

FOR THE COLLECTI ON OF DEATH TAXES (I NCLUDI NG | NTEREST AND

PENALTIES ON THE TAXES) IN THE COURTS OF THI S COVMONVEALTH. A

CERTI FI CATE BY THE SECRETARY OF STATE OF ANOTHER STATE, UNDER

THE SEAL OF THAT STATE, THAT AN OFFICI AL HAS AUTHORI TY TO

COLLECT | TS DEATH TAXES SHALL BE CONCLUSI VE EVI DENCE OF THE

AUTHORITY OF THE OFFICIAL IN ANY SU T FOR THE COLLECTI ON OF THE

TAXES N ANY COURT OF TH S COMVONVEALTH.

REFUND OF TAX
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SECTI ON 2181. REFUND OF TAX.--(A) A REFUND SHALL BE MADE OF

ANY TAX TO WHI CH THE COMVONVEALTH 1S NOT RIGHTFULLY OR EQUI TABLY

ENTI TLED PROVI DED THE COVVONWEALTH DETERM NES THE REFUND | S DUE

OR APPLI CATI ON FOR REFUND | S MADE WTH N THE APPROPRI ATE TI ME

LIMT AS SET FORTH I N SUBSECTION (D).

(B) I NTEREST SHALL BE PAI D ON REFUNDABLE TAX AT THE SAME

RATE AS THE | NTEREST RATE ON DEFI Cl ENCI ES PROVI DED FOR I'N

SECTI ON 2143.

(€ REFUND SHALL BE MADE IN CASH TO THE PARTY WHO PAID THE

TAX OR TO HH'S ASSI GNEE OR AS DI RECTED BY THE COURT.

(D) _APPLI CATI ON FOR REFUND OF TAX SHALL BE MADE WTH N TWO

YEARS AFTER:

(1) THE COURT HAS RESCI NDED | TS ORDER AND ADJUDI CATI ON OF

PRESUMED DEATH WHEN THE REFUND IS CLAI MED FOR TAX PAID ON THE

TRANSFER OF THE ESTATE OF A PRESUMED DECEDENT VWHO | S LATER

DETERM NED TO BE ALl VE;

(2) TERM NATION OF LITIGATION ESTABLISHING A RIGAT TO A

REFUND, NO APPLI CATI ON FOR REFUND SHALL BE NECESSARY WHEN THE

LI TI GATI ON HAS BEEN W TH THE COVMONWEALTH OVER LI ABILITY FOR THE

TAX OR THE AMOUNT OF TAX DUE;

(3) IT HAS BEEN FINALLY DETERM NED THAT THE WHOLE OR ANY

PART _OF AN ALLEGED DEFI Cl ENCY TAX, ASSERTED BY THE FEDERAL

GOVERNMVENT BEYOND THAT ADM TTED TO BE PAYABLE, AND I N

CONSEQUENCE OF VWHI CH AN ESTATE TAX WAS PAI D UNDER SECTION 2117

WAS NOT PAYABLE;

(4) A FINAL JUDGVENT HOLDI NG THAT A PROVISION OF TH' S

ARTI CLE UNDER VWH CH TAX HAS BEEN PAID |'S UNCONSTI TUTI ONAL OR

THAT THE | NTERPRETATI ON OF A PROVISION OF TH S ARTI CLE UNDER

VWH CH TAX HAS BEEN PAI D WAS ERRONEQUS; OR

(5) THE DATE OF PAYMENT, OR THE DATE OF THE NOTI CE OF THE
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ASSESSMENT OF THE TAX, OR THE DATE THE TAX BECOVES DELI NQUENT,

VWH CHEVER OCCURS LATER, IN ALL OTHER CASES.

(E) AN APPLI CATI ON FOR REFUND OF TAX SHALL BE MADE TO THE

BOARD OF FI NANCE AND REVENUE.

(F) THE ACTION OF THE BOARD OF FI NANCE AND REVENUE ON ALL

APPLI CATI ONS FOR REFUND OF TAX NAY BE APPEALED AS PROVI DED FOR

IN 42 PA.C.S. 8 933 (RELATING TO APPEALS FROM GOVERNVENT

(G _ AS MUJCH OF THE MONEYS RECEI VED AS PAYMENT OF TAX UNDER

© o0 N oo o A~ wWw N P

=Y
o

TH'S ARTICLE AS SHALL BE NECESSARY FOR THE PAYMENT OF THE

=
=

REFUNDS PROVIDED FOR IN TH S ARTICLE WTH INTEREST | S

=
N

APPROPRI ATED FOR THE PAYMENT OF SUCH REFUNDS.

=
w
>
4
X

DI SPUTED TAX

H
o

=Y
(63}

SECTI ON 2186. PROTEST, NOTICE AND APPEAL.--(A) ANY PARTY IN

=Y
(e}

| NTEREST, | NCLUDI NG THE COMVONVEALTH AND THE PERSONAL

=
\l

REPRESENTATI VE, NOT_SATI SFI ED W TH THE APPRAI SEMENT, THE

=Y
oo

ALLOMNCE OR DI SALLOMNCE OF DEDUCTI ONS, THE ASSESSMENT COF TAX,

=
O

OR SUPPLEMENTS OR ANY OTHER MATTER RELATI NG TO ANY TAX | MPOSED

N
o

BY THHS ARTICLE, WTHI N SI XTY DAYS AFTER RECEI PT_OF NOTI CE OF

N
=

THE ACTI ON COVPLAI NED OF MNAY:

N
N

(1) FILE WTH THE DEPARTMENT A WRI TTEN PROTEST, SENDI NG A

N
w

COPY THEREOF TO THE OFFI CE OF ATTORNEY GENERAL;

N
~

(2) NOTIEFY THE REG STER IN WRI TI NG THAT HE ELECTS TO HAVE

N
(63}

THE CORRECTNESS OF THE ACTI ON COVPLAI NED OF DETERM NED AT THE

N
(e}

AUDI T OF THE ACCOUNT OF THE PERSONAL REPRESENTATI VE; OR

N
~

(3) APPEAL TO THE COURT TO HAVE THE CORRECTNESS COF THE

N
oo

ACTI ON COVPLAI NED OF DETERM NED AT THE AUDI T OF THE ACCOUNT OF

N
(o]

THE PERSONAL REPRESENTATI VE, OR AT A TIME THE COURT SHALL FI X

30 THE PROTEST, NOTIFI CATI ON OR APPEAL SHALL SPECIFY ALL THE
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OBJECTI ONS TO THE ACTI ON COVPLAI NED OF. WHEN THE PROTEST,

NOTI FI CATION OR APPEAL | S FILED BY THE COMVONVEALTH, A COPY

SHALL ALSO BE SENT_TO THE PERSONAL REPRESENTATI VE AND TO ALL

OTHER PERSONS WHO FILED A TAX RETURN.

(B) I'F A NOTI FI CATI ON OR APPEAL HAS BEEN FILED FROM AN

ASSESSMVENT OF TAX WHERE I T | S CONTENDED THAT THE RATE OF TAX

VH CH WLL BE APPL|I CABLE VHEN A FUTURE | NTEREST VESTS IN

POSSESSI ON AND ENJOYMENT_ CANNOT PRESENTLY BE ESTABLI SHED W TH

CERTAI NTY, AND NO COMPROM SE HAS BEEN ENTERED | NTO PURSUANT TO

SUBSECTI ON (E) OF SECTION 2116, THE COURT, AFTER CONSI DERATI ON

OF RELEVANT ACTUARI AL FACTORS, VALUATI ONS AND OTHER PERTI NENT

Cl RCUMSTANCES, SHALL DETERM NE VWHAT PORTION OF THE TRANSFER IS

TO BECOME TAXED AT EACH OF THE RATES WH CH M GHT BE APPLI CABLE.

(G VHENEVER ANY APPEAL OR PROTEST | S BROUGHT PURSUANT TO

TH'S PART AND THE SUBJECT MATTER OF THE APPEAL CONCERNS THE

VALUATI ON OF CERTAIN FARMLAND AS SET FORTH I'N SECTION 2122 THE

FORUM DESI GNATED BY THE DEPARTMENT TO HEAR THE APPEAL OR PROTEST

SHALL | NCLUDE AT LEAST TWO FARVERS AND THE SECRETARY OF

AGRI CULTURE. THE FARVERS AND THE SECRETARY OF ACGRI CULTURE SHALL

BE_ACCORDED FULL PONERS WTHI N THE FORUM W TH FULL VOTI NG

SECTI ON 2187. BOND. --NO BOND SHALL BE REQUI RED OF ANY PARTY

I N I NTEREST WHO FILES A PROTEST OR NOTI FI CATI ON AGAI NST, OR

APPEALS FROM AN APPRAI SEMENT, ALLOAMNCE OR DI SALLOMNCE OF A

DEDUCTI ON, ASSESSMENT OF TAX, OR SUPPLEMENTS, OR OTHER MATTER

RELATI NG TO THE TAX, OR FROM THE DECI SI ON OF THE DEPARTMENT

FOLLON NG A PROTEST, OR WHO PETI TI ONS FOR REMOVAL OF THE RECORD

TO THE COURT.

SECTI ON 2188. APPEAL_AND REMOVAL FROM DEPARTMENT. --(A) _ANY

PARTY I N INTEREST, | NCLUDI NG THE COVMONWEALTH AND THE PERSONAL
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REPRESENTATI VE, NOT_SATI SFI ED W TH THE DECI SION OF THE

DEPARTMENT UPON A PROTEST NMAY APPEAL FROM THE DEPARTMENT TO THE

COURT_ W THI N SI XTY DAYS AFTER RECEI PT OF NOTI CE OF THE ENTRY OF

THE DECI SI ON OF THE DEPARTMENT. WHEN NO DECI SI ON HAS BEEN

RENDERED BY THE DEPARTMVENT W THI N THI RTY DAYS AFTER THE PROTEST

HAS BEEN FI LED WTH THE DEPARTMENT, THE COURT UPON PETI TI ON OF

ANY PARTY I N I NTEREST MAY DI RECT THE DEPARTMENT TO TRANSM T THE

ENTI RE RECORD TO THE COURT. WHEN AN APPEAL |S TAKEN FROM THE

DECI SI ON OF THE DEPARTMENT, OR THE COURT DI RECTS THE DEPARTMENT

TO TRANSM T THE ENTI RE RECORD TO THE COURT, THE COURT SHALL

El THER PROCEED TO A DETERM NATI ON OF THE | SSUES PROTESTED TO THE

DEPARTMENT OR SUSPEND THE DETERM NATI ON UNTIL THE AUDIT OF THE

ACCOUNT OF THE PERSONAL REPRESENTATI VE.

(B) I F THE APPEAL OR REMOVAL ARI SES FROM AN ASSESSMENT OF

TAX WHERE I T | S CONTENDED THAT THE RATE OF TAX WVHICH W LL BE

APPLI CABLE WHEN A FUTURE | NTEREST VESTS | N POSSESSI ON AND

ENJOYMENT CANNOT PRESENTLY BE ESTABLI SHED W TH CERTAI NTY, AND NO

COVPROM SE HAS BEEN ENTERED | NTO PURSUANT TO SUBSECTION (E) OF

SECTI ON 2116, THE COURT AFTER CONSI DERATI ON OF RELEVANT

ACTUARI AL FACTORS, VALUATI ONS AND OTHER PERTI NENT Cl RCUMSTANCES

SHALL DETERM NE WHAT PORTION OF THE TRANSFER IS TO BECOVE TAXED

AT _EACH OF THE RATES WHICH M GHT BE APPL| CABLE.

PART Xl |

ENTRY | NTO SAFE DEPCSI T BOX

SECTI ON 2191. ENTRY PROHI BI TED. - - UNLESS PROVI DED OTHERW SE

IN TH S PART, NO PERSON HAVI NG ACTUAL KNOW.EDGE OF THE DEATH OF

A DECEDENT SHALL ENTER A SAFE DEPOSI T BOX OF THE DECEDENT. THI S

PART _SHALL NOT BE CONSTRUED TO CONFER UPON ANY PERSON ANY RI GHT

OF _ENTRY I NTO A SAFE DEPCSI T BOX OF A DECEDENT WH CH HE DCES NOT

OTHERW SE HAVE.
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SECTI ON 2192. ENTRY W THOUT NOTI CE TO DEPARTMENT.--(A) A

SAFE DEPOSI T BOX OF A DECEDENT MAY BE ENTERED, AND ANY OR ALL OF

THE CONTENTS REMOVED I N THE PRESENCE OF AN EMPLOYE OF THE

FI NANCI AL I NSTI TUTION N WVH CH THE BOX IS LOCATED. THE EMPLOYE

SHALL MAKE, OR CAUSE TO BE MADE, A RECORD OF THE CONTENTS OF THE

BOX, VH CH RECORD HE SHALL ATTEST UNDER PENALTY OF PERJURY TO BE

CORRECT AND COVPLETE. THE FI NANCI AL | NSTI TUTI ON MAY MAKE A

REASONABLE CHARGE FOR THE ATTENDANCE OF | TS EMPLOYE AT THE ENTRY

OF THE BOX AND THE LI STING OF THE CONTENTS, WVH CH CHARGE SHALL

BE DEDUCTI BLE_AS AN ADM NI STRATI ON EXPENSE _UNDER SUBSECTI ON ( B)

OF SECTION 2117.

(B) A SAFE DEPOSIT BOX OF A DECEDENT NMAY BE ENTERED, AND ANY

OR ALL OF THE CONTENTS REMOVED, | N THE PRESENCE COF A

REPRESENTATI VE OF THE DEPARTMENT AUTHORI ZED BY THE SECRETARY.

THE DEPARTMENT SHALL AUTHORI ZE AT LEAST ONE SUCH REPRESENTATI VE

N AND FOR EACH COUNTY COF TH S COVMONWEALTH. THE REPRESENTATI VE

PRESENT AT THE TI ME OF ENTRY | NTO THE BOX SHALL MAKE OR CAUSE TO

BE MADE A RECORD OF THE CONTENTS OF THE BOX

(€ THE COURT FOR CAUSE SHOMN MAY ORDER THAT A DESI GNATED

PERSON OR PERSONS BE PERM TTED TO ENTER A SAFE DEPCSIT BOX OF A

DECEDENT AND REMOVE THE CONTENTS DESCRI BED | N THE ORDER, UNDER

SUPERVI SI ON AS THE COURT NAY DI RECT. THE ORDER NMAY ALSO REQUI RE

THAT A RECORD BE MADE OF THE CONTENTS OF THE BOX

(D) NOTW THSTANDI NG ANY OF THE PROVI SIONS OF THI S PART, THE

DEPARTMENT, AT ANY TIME AND W THOUT RELATI ON TO THE DEATH OF A

SPECI FI C DECEDENT, BY A CERTI FI CATE | SSUED TO A FI RM WHOSE

BUSI NESS REQUI RES READY ACCESS TO SAFE DEPOSI T BOXES, MAY | SSUE

A GENERAL AUTHORI ZATI ON FOR THE ENTRY I NTO, _AND REMOVAL OF THE

CONTENTS OF, A SAFE DEPOSI T BOX OF A DECEDENT, UNDER TERMS AND

CONDI TIONS AS I T _MAY PRESCRIBE. A FI NANCI AL | NSTI TUTI ON NVAY

19910H1321B2321 - 148 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PERM T SUCH ENTRY AND REMOVAL UPON PRESENTATION TO I T OF SUCH

CERTI FI CATES | SSUED BY THE DEPARTMENT.

(E)  NOTHING IN TH'S PART SHALL PROH BI'T A FI NANCI AL

I NSTI TUTI ON FROM PERM TTI NG ENTRY | NTO A SAFE DEPOSI T BOX OF A

DECEDENT FOR THE SOLE PURPOSE OF REMOVI NG THE DECEDENT' S WLL

AND EVI DENCE OF OMNERSHI P OF THE BURIAL LOT IN WH CH THE

DECEDENT IS TO BE | NTERRED. AN EMPLOYE OF THE FI NANCI AL

I NSTI TUTI ON MUST BE PRESENT AT THE OPENI NG OF THE BOX AND NMAKE

OR CAUSE TO BE MADE A RECORD OF THE DOCUMENTS REMOVED FROM THE

SAFE DEPOSI T BOX DURI NG THE ENTRY AND ATTEST THE RECORD TO BE

CORRECT _AND COVPLETE UNDER PENALTY OF PERJURY.

SECTI ON 2193. ENTRY UPON NOTI CE TO DEPARTMENT. -- (A) WHEN

ENTRY I NTO A SAFE DEPCSI T BOX OF A DECEDENT IS NOTI, OR CANNOI BE

MADE UNDER THE PROVI SI ONS OF SUBSECTION (A), (B), (© OR (D OF

SECTI ON 2192, A SAFE DEPCSI T BOX OF A DECEDENT MAY BE ENTERED AT

THE TIME FIXED IN A NOTI CE MAI LED TO THE DEPARTMENT OF REVENUE,

HARRI SBURG, PENNSYLVANIA, AND TO THE FI NANCI AL | NSTI TUTION I N

VH CH THE BOX | S LOCATED, IN THE MANNER SPECIFIED IN TH' S

SECTI ON. THE DATE FI XED FOR ENTRY AND CONTAI NED I N THE NOTI CE

SHALL NOT BE LESS THAN SEVEN DAYS AFTER THE DATE OF NOTICE | S

MAI LED. A REPRESENTATI VE _OF THE DEPARTMENT MAY BE PRESENT AT THE

TIME FI XED FOR ENTRY AND MAY MAKE OR CAUSE TO BE MADE A RECORD

OF THE CONTENTS OF THE BOX

(B) THE NOTI CE REQUI RED UNDER SUBSECTI ON (A) SHALL BE

DELI VERED TO THE UNI TED STATES POSTAL SERVICE FOR MAILING IN A

MANNER THAT W LL PROVIDE FOR A RECORD OF THE MNAI LI NG BEI NG MADE

BY THE UNI TED STATES POSTAL SERVI CE AND A RECEI PT BEI NG

FURNI SHED TO THE SENDER. AN EXACT COPY OF THE NOTI CE SHALL BE

TRANSM TTED TO THE FINANCIAL INSTITUTION INVWH CH THE BOX IS
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(G AT THE TIME FI XED I N THE NOTI CE REQUI RED BY SUBSECTI ON

(A), ALTHOUGH NO REPRESENTATI VE OF THE DEPARTMENT IS PRESENT, I T

SHALL BE LAWFUL FOR A FINANCIAL INSTITUTION IN WH CH A SAFE

DEPOSI T BOX OF A DECEDENT IS LOCATED TO PERM T, AND IT SHALL

PERM T, ENTRY | NTO THE BOX AND REMOVAL OF | TS CONTENTS BY A

PERSON WHO FURNI SHES A SI GNED STATEMENT UNDER PENALTY COF PERJURY

THAT HE OR SOVEONE IN H' S BEHALF HAS G VEN SUCH NOTI CE.

SECTI ON 2194. SUBSEQUENT ENTRIES. --NOTHING IN TH S PART

SHALL BE CONSTRUED TO | MPOSE ANY RESTRI CTI ON UPON REENTRY | NTO A

SAFE DEPOSI T BOX OF A DECEDENT AT ANY Tl ME SUBSEQUENT TO AN

ENTRY MADE | N ACCORDANCE W TH ANY OF THE PROVI SIONS OF TH S PART

OTHER THAN SUBSECTI ON (E) OF SECTI ON 2192.

SECTI ON 2195. CONFI DENTI AL_NATURE OF CONTENTS. - - ANY

| NFORVATI ON GAI NED FROM THE CONTENTS OF A SAFE DEPCSIT BOX OF A

DECEDENT BY A PERSON VWHOSE ATTENDANCE AT THE ENTRY | NTO THE BOX

WAS REQUIRED BY THI S PART SHALL BE CONFI DENTI AL AND SHALL NOT_ BE

DI SCLOSED FOR OTHER THAN COFFI CI AL PURPOSES TO COLLECT THE TAXES

| MPOSED BY TH S ARTI CLE.

SECTI ON 2196. PENALTIES.--(A _ANY EMPLOYE OF A FI NANCI AL

INSTITUTTON I N WH CH THE SAFE DEPOSI T BOX OF A DECEDENT | S

LOCATED VHO,  HAVI NG ACTUAL KNOW.EDGE OF THE DEATH OF THE

DECEDENT, ENTERS OR PERM TS THE ENTRY BY ANY PERSON | NTO A SAFE

DEPOSI T BOX OF THE DECEDENT IN VI OLATI ON OF THE PROVI SI ONS OF

TH'S PART COWM TS A M SDEMEANCR OF THE THI RD DEGREE.

(B) _ANY PERSON, OTHER THAN AN EMPLOYE OF A FI NANCI AL

INSTITUTTON IN WH CH THE SAFE DEPOSI T BOX OF A DECEDENT | S

LOCATED, WHO, HAVI NG ACTUAL KNOW EDGE OF THE DEATH OF A

DECEDENT, ENTERS A SAFE DEPOSI T BOX OF THE DECEDENT I N VI OLATI ON

OF THE PROVISIONS OF TH S PART COM TS A M SDEMEANOR OF THE

TH RD DEGREE.
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(G ANY PERSON WHO VI OLATES THE PROVI SI ONS OF SECTI ON 2195

COW TS A M SDEMEANOR OF THE THI RD DEGREE.

SECTI ON 32. SECTI ON 3003.3(D) OF THE ACT, AMENDED OCTOBER
14, 1988 (P.L.737, NO 106), IS AMENDED AND THE SECTION I S

1

2

3

4

5 AMENDED BY ADDI NG A SUBSECTI ON TO READ:

6 SECTI ON 3003. 3. UNDERPAYMENT OF ESTI MATED TAX.--* * *

7 (D) NOTW THSTANDI NG THE PROVI SI ONS OF THE PRECEDI NG

8 SUBSECTI ONS, THE ADDI TION TO THE TAX W TH RESPECT TO ANY

9 UNDERPAYMENT OF ANY | NSTALLMENT OF ESTI MATED TAX SHALL NOT BE
10 I MPOSED | F THE TOTAL AMOUNT OF ALL PAYMENTS OF ESTI MATED TAX
11 MADE ON OR BEFCRE THE LAST DATE PRESCRI BED FOR THE PAYMENT OF
12 SUCH | NSTALLMENT EQUALS OR EXCEEDS THE AMOUNT WH CH WOULD HAVE
13 BEEN REQUI RED TO BE PAI D ON OR BEFORE SUCH DATE | F THE ESTI MATED
14 TAX WERE AN AMOUNT EQUAL TO THE TAX COMPUTED AT THE RATES

15 APPLI CABLE TO THE TAXABLE YEAR, | NCLUDI NG ANY M NI MUM TAX

16 | MPOSED, BUT OTHERW SE ON THE BASI S OF THE FACTS SHOWN ON THE

17 REPORT OF THE TAXPAYER FOR, AND THE LAW APPLI CABLE TO, THE
18 SECOND PRECEDI NG TAXABLE YEAR, ADJUSTED FOR ANY CHANGES TO

19 SECTIONS 401, 601 AND 602 ENACTED FOR TAX YEARS BEG NNI NG ON OR

20 AFTER JANUARY 1, 1991, IF A REPORT SHON NG A LIABILITY FOR TAX

21 WAS FI LED BY THE TAXPAYER FOR THE SECOND PRECEDI NG TAXABLE YEAR
22 AND SUCH SECOND PRECEDI NG YEAR WAS A TAXABLE YEAR OF TWELVE
23 MONTHS. |F_THE TOTAL AMOUNT OF ALL PAYMENTS OF ESTI MATED TAX

24 NADE ON OR BEFORE THE LAST DATE PRESCRI BED FOR THE PAYMENT OF

25 SUCH I NSTALLMENT DCOES NOT _EQUAL OR EXCEED THE AMOUNT REQUI RED TO

26 BE PAID PER THE PRECEDI NG SENTENCE, BUT SUCH AMOUNT IS PAID

27 AFTER THE DATE THE I NSTALLMENT WAS REQUI RED TO BE PAID, THEN THE

28 PERI OD OF UNDERPAYMENT SHALL RUN FROM THE DATE THE | NSTALLMENT

29 WAS REQUIRED TO BE PAID TO THE DATE THE AMOUNT REQUI RED TO BE

30 PAID PER THE PRECEDI NG SENTENCE WAS PAI D. FOR TAXPAYERS THAT
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HAVE FILED ONLY ONE OR TWO PREVI QUS RETURNS, |F THE SECOND

PRECEDI NG TAXABLE YEAR | S LESS THEN TWELVE MONTHS, THEN THE

FI RST PRECEDI NG TAXABLE YEAR SHALL BE USED; OR I|F THERE IS NO

SECOND PRECEDI NG TAXABLE YEAR THEN THE FI RST PRECEDI NG TAXABLE

YEAR SHALL BE USED. |F THE FI RST PRECEDI NG TAXABLE YEAR IS LESS

THAN TWELVE MONTHS, THEN THE ANNUAL| ZED FI RST PRECEDI NG TAXABLE

YEAR SHALL BE USED. PROVI DED, HOAEVER, THAT |F THE SETTLED TAX

FOR THE SECOND PRECEDI NG YEAR EXCEEDS THE TAX SHOWN ON SUCH
REPCORT BY TEN PER CENT OR MORE, THE SETTLED TAX ADJUSTED TO
REFLECT THE CURRENT TAX RATE SHALL BE USED FOR PURPOSES OF THI S
SUBSECTI ON, EXCEPT THAT, IF THE SETTLED TAX | S SUBSEQUENTLY
RESETTLED, THE AMOUNT OF TAX AS RESETTLED SHALL BE UTI LI ZED I N
THE APPLI CATI ON OF TH S SUBSECTI ON W THOUT THE NECESSI TY OF THE
FI LI NG OF ANY PETI TI ON BY THE DEPARTMENT OR BY THE TAXPAYER. I N
THE EVENT THAT THE SETTLED OR RESETTLED TAX FOR THE SECOND
PRECEDI NG YEAR EXCEEDS THE TAX SHOWN ON THE REPCORT BY TEN PER
CENT OR MORE, AN ADDI TI ON TO THE TAX RESULTI NG FROM THE

UTI LI ZATI ON OF SUCH SETTLED OR RESETTLED TAX | N THE APPLI CATI ON
OF THE PROVI SIONS OF THI S SUBSECTI ON SHALL NOT BE | MPGSED | F,

W TH N FORTY-FI VE DAYS OF THE MAI LI NG DATE OF SUCH SETTLEMENT OR
RESETTLEMENT, PAYMENTS ARE MADE SUCH THAT THE TOTAL AMOUNT OF
ALL PAYMENTS OF ESTI MATED TAX EQUALS OR EXCEEDS THE AMOUNT WH CH
WOULD HAVE BEEN REQUI RED TO BE PAI D ON OR BEFORE SUCH DATE I F
THE ESTI MATED TAX VWERE AN AMOUNT EQUAL TO SUCH SETTLED OR
RESETTLED TAX ADJUSTED TO REFLECT THE CURRENT TAX RATE. | N ANY
CASE IN WH CH THE TAXABLE YEAR FOR VH CH AN UNDERPAYMENT OF

ESTI MATED TAX MAY EXI ST IS A SHORT TAXABLE YEAR, | N DETERM NI NG
THE TAX SHOMN ON THE REPORT OR THE SETTLED OR RESETTLED TAX FOR
THE SECOND PRECEDI NG TAXABLE YEAR, THE TAX WLL BE REDUCED BY
MULTI PLYING | T BY THE NUMBER OF DAYS IN THE SHORT TAXABLE YEAR
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AND DI VI DI NG THE RESULTI NG AMOUNT BY THREE HUNDRED SI XTY- FI VE.
(E) (1) WHEN THE AMENDMENTS TO SECTIONS 401, 601, 602 AND

3003.3(D) RESULT I N AN | NCREASE OF A TAXPAYER S ESTI MATED TAXES

FOR 1991 AND 1992 OR THE REQUI RED SAFE HARBOR AMOUNT, THE

ADDI T1 ONAL REQUI RED | NSTALLMENT PAYMENTS OF ESTI MATED TAX AS

VELL AS THE ADDI TI ONAL AMOUNT OF THE REQUI RED | NSTALLIMENT

PAYMENTS TO MEET THE "SAFE HARBOR' SHALL BE TREATED AS PROVI DED

BY TH S SUBSECTI ON FOR ADDI TI ONAL ESTI MATED PAYMENTS, SAFE

HARBOR PAYMENTS AND THE RECOMPUTATI ON AND PRESERVATI ON OF THE

SAFE HARBOR.

(2) (1) FOR PURPOSES OF COVPUTI NG THE ESTI MATED TAX " SAFE

HARBOR' PURSUANT TO SECTI ON 3003. 3(D) FOR TAX YEARS 1991 AND

1992, THE SECOND PRECEDI NG TAXABLE YEAR (BASE YEAR), FOR

ESTI MATED CAPI TAL STOCK AND FRANCHI SE TAX PURPOSES, SHALL BE

RECOVPUTED W TH THE AMENDED MANUFACTURI NG PROCESSI NG OR

RESEARCH AND DEVELOPMVENT EXEMPTI ONS, AND W TH THE ANMENDED

DEFI NI TI ON OF "CAPI TAL STOCK VALUE" I N SECTION 601, AND WTH THE

AMENDED M NI MUM TAX; AND, FOR ESTI MATED CORPORATE NET | NCOMVE TAX

PURPOSES, W THOUT THE ADDI TI ONAL DEDUCTI ONS FOR DI VI DENDS.

(1) ANY TAXPAYER WHOSE " SAFE HARBOR' | S AFFECTED BY THI S

SECTI ON MUST FILE A RECOVPUTATI ON OF | TS SAFE HARBOR YEAR,

WTH N SI XTY DAYS OF THE EFFECTI VE DATE OF THI S ACT FOR CALENDAR

YEAR 1991 OR TAXABLE YEARS BEG NNING IN 1991, AND WTHI N ONE

HUNDRED FI VE DAYS OF THE BEG NNING OF | TS YEAR FOR CALENDAR YEAR

1992 OR TAXABLE YEARS BEG NNING I N 1992. THE RECOVPUTATI ON SHALL

BE_ON FORMS AS PRESCRI BED BY THE DEPARTMENT OF REVENUE. ANY

TAXPAYER FAI LI NG TO FILE A RECOVPUTATI ON AS REQUI RED SHALL BE

DENIED THE USE OF THE " SAFE HARBOR' PROVI SI ONS COF SECTI ON

3003. 3(D).
(3) TO THE EXTENT THE AVENDMENTS TO SECTI ONS 401, 601, 602
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AND 3003.3(D) RESULT I N AN I NCREASE I N THE CORPCRATION S

ESTI MATED TAX OR THE SAFE HARBOR AMOUNT, | NSTALLMENTS DUE AFTER

THE EFFECTIVE DATE OF THI S ACT SHALL BE MADE PURSUANT TO

SECTI ONS 3003. 2 AND 3003. 3 EXCEPT:

(1) ADDI TI ONAL AMOUNTS ASSOCI ATED W TH | NSTALLMENT PAYMENT

OF ESTI MATED TAX DUE PRIOR TO THE EFFECTIVE DATE OF TH S ACT

UNDER SECTI ON 3003.2 OR 3003.3(D) SHALL BE CONSIDERED Tl MELY

PAID |F PAID WTHI N SI XTY DAYS OF THE EFFECTIVE DATE OF TH S ACT

OR ON THE DUE DATE OF THE NEXT | NSTALLMENT.

(1) ADDITI ONAL_AMOUNTS ASSOCI ATED W TH | NSTALLNMENT PAYMENT

OF _ESTI MATED TAX DUE WTHI N SI XTY DAYS OF THE EFFECTI VE DATE OF

THI' S ACT_UNDER SECTI ON 3003.2 OR 3003.3(D) SHALL BE CONSI DERED

TIMELY PAID IF PAID WTHI N SI XTY DAYS OF THE EFFECTI VE DATE OF

TH'S ACT OR ON THE DUE DATE OF THE NEXT | NSTALLMENT.

SECTI ON 33. THE FOLLOW NG ACTS AND PARTS OF ACTS ARE
REPEALED:
THE ACT OF MAY 20, 1949 (P.L.1584, NO 478), KNOW AS THE
UNFAI R Cl GARETTE SALES ACT.
72 PAC.S. CH 17.
SECTION 34. THI'S ACT SHALL APPLY AS FOLLOMB:
(1) THE AMENDMENT OF SECTI ONS 401(3)1(B) AND (B.1), 402,
602, 602.1, 602.3 AND 3003.3(D) OF THE ACT SHALL APPLY
RETROACTI VELY TO THE TAXABLE YEARS BEG NNI NG ON OR AFTER
JANUARY 1, 1991.
(2) THE AMENDMENT OF SECTI ON 1101(A) OF THE ACT SHALL
APPLY TO GROSS RECEI PTS REALI ZED ON OR AFTER JULY 1, 1991.
(3) THE ADDI TI ON OF ARTI CLE XXI SHALL APPLY TO THE
ESTATE OF DECEDENTS DYI NG ON OR AFTER THE EFFECTI VE DATE OF
ARTI CLE XXI AND TO I NTER VI VOS TRANSFERS MADE BY DECEDENTS
DYI NG ON OR AFTER THE EFFECTI VE DATE OF ARTI CLE XXI
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1 REGARDLESS OF THE DATE OF TRANSFER

2 SECTION 35. (A) THE AVENDMENT, ADDI TI ON OR REPEAL OF

3 SECTIONS 301 AND 304 SHALL BE RETROACTI VE TO JANUARY 1, 1991.

4 (B) THE AMENDMENT, ADDI TI ON OR REPEAL OF SECTI ONS 302, 302.2
5 AND 402.1 SHALL BE RETROACTIVE TO JULY 1, 1991.

6 SECTION 36. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

7 (1) THE AMVENDMENT OR ADDI TI ON OF SECTI ONS 324, 324.1,

8 324.2, 324.3, 325 AND 352(B), (D) AND (F) OF THE ACT SHALL

9 TAKE EFFECT JANUARY 1, 1992.

10 (2) THE ADDI TI ON OF ARTI CLE XXI AND THE REPEAL OF 72

11 PA.C S CH 17 SHALL TAKE EFFECT I'N 60 DAYS.

12 (3) THE AVENDMENT OR ADDI TI ON OF SECTI ONS 1206, 1206. 1,
13 1221, 1222(A), 1223, 1224, 1278(C) AND 1285(C) OF THE ACT
14 SHALL TAKE EFFECT I N 15 DAYS.

15 (4) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT

16 | MVEDI ATELY.
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