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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1239 %55

| NTRODUCED BY | TKIN, J. TAYLOR, DeLUCA, KUKOVICH, STUBAN, DALEY
STETLER, TIGUE, BISHOP, COHEN, STISH, BUSH, GEI ST, COLAI ZZQ
BATTI STO, KOSI NSKI, PETRARCA, CAPPABI ANCA, CGERLACH, CORRI GAN,
STURLA, M HALI CH, JOSEPHS, GAMBLE, LAUGHLI N, HARPER, LI NTON
PI STELLA, MAI ALE, MNALLY, CLARK, MELIO G GIOITI, OLASZ,
TANGRETTI, STEELMAN, E. Z. TAYLOR, KRUSZEWBKI, BUTKOVI TZ,
TRICH AND TRELLO, APRIL 22, 1991

REFERRED TO COW TTEE ON AG NG AND YOUTH, APRIL 22, 1991
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AN ACT
Amendi ng the act of Novenber 4, 1983 (P.L.217, No.63), entitled

"An act establishing a programof |imted pharmaceuti cal

assi stance for the elderly; granting powers to and inposing

duties on the Departnment of Aging; establishing a paynent

system nmaking provisions for funding; providing for reports;
and fixing penalties for violations of the pharnaceuti cal
assi stance program " adding definitions; and further
providing for the powers and duties of the Departnent of

Agi ng.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of Novenber 4, 1983
(P.L.217, No.63), known as the Pharmaceutical Assistance
Contract for the Elderly Act, is anended by addi ng definitions
to read:

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:
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* * %

"l nnovator nultiple-source drug." A nultiple-source drug

that was oriqginally marketed under a new drug application

approved by the Food and Drug Adm ni strati on of the Departnent

of Heal th and Hunman Servi ces.

* * %

“Non-i nnovator nultiple-source drug." A drug that has been

approved for substituti on under the act of Novenber 24, 1976

(P.L.1163, No.259), referred to as the Generi c Equi val ent Drug

Law.

* * %

"Singl e-source drug." A |egend drug product for which the

Food and Drug Admi nistrati on of the Departnent of Heal th and

Human Servi ces has not approved an anended new drug application

Section 2. Section 4(e)(5) of the act is anended to read:
Section 4. Responsibilities of Departnent of Aging.
* * %
(e) Programcriteria.--The program shall include the
following criteria:
* * %
(5) The system established shall include a partici pant
copaynent schedul e of $4 for each prescription for the first

year of the contract. Beginning on the effective date of this

act the copaynent schedul e shall be as foll ows: $4 for each

prescription for a non-i nnovator nultiple-source drug and $6

for each prescription for a single-source or innovator

nmul ti pl e-source drug. The [copaynent shall increase or

decrease on the] copaynents may be increased or decreased on

an annual basis by the average percent change of ingredient
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costs for all prescription drugs in _each copaynent category

plus a differential to raise [the] each copaynent to the next
hi ghest 25¢ increnment. In addition, the departnent may
approve a request for increase or decrease in the |level of
each copaynent based upon the financial experience and

proj ections of the programand after consultation with the

Phar maceuti cal Assi stance Review Board. In no case, however

shall the difference between the two copaynents be | ess than
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two dollars. The departnent is prohibited from approving
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adjustnments to the [copaynent] copaynents on nore than a
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senm annual basi s.
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Section 3. This act shall take effect in 60 days.
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