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OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anmended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
i nsurance agents and brokers; the service of |egal process
upon foreign insurance conpani es, associations or exchanges;
provi di ng penalties, and repealing existing | aws,"
aut hori zi ng banks to engage in the insurance business.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 641 of the act of May 17, 1921 (P.L.789,
No. 285), known as The Insurance Departnment Act of one thousand
ni ne hundred and twenty-one, added Decenber 30, 1974 (P.L.1148,
No. 365), is anended to read:

Section 641. Certain Lending Institutions, Public UWilities

and Hol di ng Conpanies Not to be Licensed.--(a) As used in this
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section:

(1) "Lending institution"” neans any institution that accepts
deposits and | ends noney in the Comonweal th of Pennsyl vani a,

i ncl udi ng [ banks and] savings and | oan associ ati ons, but

(2) "Public utility" nmeans a private enpl oyer subject to the
jurisdiction of the Pennsylvania Public Utility Conm ssion and
engaged in the business of rendering electric, gas, water and
steam heat services to the public in this Comopnwealt h:

Provi ded, however, That the term"public utility" shall not
include rural electrification cooperatives.

(3) The ternms "subsidiary” and "affiliate" shall be defined
in the regul ations pronul gated by the Insurance Comm ssi oner,
except that "affiliate"” shall not apply to an entity which owns
an interest in another conpany or corporation where the
ownership interest is not sufficient to permt exercise of
effective control, and does not involve direct or indirect
ownership or control of five per centumor nore of the voting
stock of such company or corporation. Nor shall it apply to an
entity whose stock is owned by another, provided that the anmount
of stock owned by any one conpany or corporation does not permt
effective control and does not exceed five per centum of the
voting stock of the entity. The term"affiliate" shall, subject
to the provisions to invest in stock contained in this
subsection, include [bank hol di ng conpany,] savings and | oan
hol di ng conpany[,] and public utility hol di ng conpany as
herei nafter defi ned.

[(4) "Bank hol ding conpany” shall mean and incl ude the
definition of such termin section two of an act of Congress

entitled the "Bank Hol di ng Conpany Act of 1956," as anended:
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Provi ded, however, That if on or before the effective date of
this act, a bank hol di ng conmpany has been granted an exenption
by the Board of Governors of the Federal Reserve System pursuant
to section 4(d) of the Bank Hol di ng Conpany Act of 1956, as
anended, such bank hol di ng conpany shall not be held to be a
bank hol di ng conmpany within the nmeaning of section 2 of the Bank
Hol di ng Conpany Act of 1956, as anended. ]

(5) "Credit life, health, and accident insurance" neans
insurance on the life and health of a borrower froma | ending
institution to secure the repaynent of the anmount borrowed, in
accordance with regul ati ons pronul gated by the Insurance
Conmi ssi oner .

(6) "Title insurance" shall nean and include the definition
of such termin section seven hundred and one of the act of My
17, 1921 (P.L.682, No.284), known as "The Insurance Conpany Law
of 1921."

(7) A "savings and | oan hol di ng conpany” shall mean and
include the definition of such termas defined in Title 12,
United States Code, sections 1730a (a) (1) (D), (E), (F).

(8) "Public utility holding conpany” shall nean and i ncl ude
the definition of such termas defined in Title 15, United
St ates Code, sections 79b (a) (7), including electric, gas,
wat er and steam heat services.

(9) "Deposits" shall nean and include the definition of such
termas set forth in Title 12, United States Code, section 1813
(), (1), (2), (3), (4. (9.

(b) No lending institution, public utility, [bank hol ding
conpany, ] savings and | oan hol ding conpany or any subsidiary or
affiliate of the foregoing, or officer or enploye thereof, may,

directly or indirectly, be licensed or admtted as an insurer or
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be licensed to sell insurance in this State either as a broker
or as an agent except that a lending institution or [bank
hol di ng conpany,] subsidiary or affiliate of a | ending
institution may be licensed to sell credit life, health and
accident insurance and to sell and underwite title insurance in
accordance with regul ati ons pronul gated by the Insurance
Conmi ssi oner .

(c) The Insurance Comm ssioner is authorized to promnul gate
regul ations in order to effectuate the purposes of this section,
which are to help maintain the separation between | endi ng
institutions and public utilities and the insurance business and
to mnimze the possibilities of unfair conpetitive practices by
l ending institutions and public utilities against insurance
conpani es, agents and brokers.

Section 2. The act is anmended by adding a section to read:

Secti on 642. Banks Authorized to be Licensed.--(a) As used

in this section:

(1) "Bank" shall be as defined in section 102 of the act of

Novenmber 30, 1965 (P.L.847, No.356), known as the "Banki ng Code

of 1965."

(2) "Bank and trust conpany" shall be as defined in section

102 of the act of Novenber 30, 1965 (P.L.847, No.356), known as

t he "Banki ng Code of 1965."

(3) "Bank hol di ng conpany" shall be as defined in the "Bank

Hol di ng Conpany Act of 1956," (70 Stat. 133, 12 U.S.C. 8 1841 et

seq.).

(b)Y Banks, bank and trust conpani es and bank hol di ng

conpani es are hereby authorized to be |licensed as i nsurers and

to be licensed to sell insurance as brokers or agents, in

accordance with the insurance | aws of this Commonweal th and the
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requl ati ons of the | nsurance Departnent.

(c) No bank, bank and trust conpany or bank hol di ng conpany

shall, either directly or indirectly through any subsidiary,

division or third person, in any manner sell insurance to any

person, or fix or vary the considerati on for insurance on the

condition or requirenent that: (1) the person shall obtain sone

addi ti onal product, credit or service fromsuch bank, bank and

trust conpany or bank hol di ng conpany or its affiliate; or (2)

t he person provide sone additi onal product, credit or service to

such bank, bank and trust conpany or bank hol di ng conpany or its

affiliate other than those related to and usually provided in

connection with the purchase of i nsurance; or (3) the person

shall not obtain sone other product, credit or service froma

conpeti tor of such bank, bank and trust conpany or bank hol di ng

conpany or its affiliate, other than a condition or requirenent

t hat such bank, bank and trust conpany or bank hol di ng conpany

shal|l reasonably inpose in an i nsurance transacti on.

(d) No bank, bank and trust conpany or bank hol di ng conpany

shall, while an application for a |loan, credit or other services

previously subnmtted to such bank, bank and trust conpany or

bank hol di ng conpany by any person i s pendi ng, accept from such

person, either directly or through any divi sion or subsidiary,

an application for a policy of insurance directly related to the

applied for loan, credit or other services, or thereafter accept

such an i nsurance application until such person has recei ved

from such bank, bank and trust conpany or bank hol di ng conpany a

commitnent with respect to the applied for |oan, credit or other

servi ces.

(e) Any bank, bank and trust conpany or bank hol di ng conpany

i ssuing policies of insurance either directly or through a
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di vi sion or subsidiary, shall disclose or cause to be di scl osed

to all applicants for such policies and to all policyhol ders

that such policies, if and when i ssued, are not direct

liabilities of such bank, bank and trust conpany or bank hol di ng

conpany, and that only the assets of the i nsurance division or

subsidiary issuing such policy are applicable to the paynent and

sati sfacti on of such policies or clains nade thereunder.

(f) The |Insurance Departnent shall, by requl ati on, provide

for the adequate di scl osure of the prohibitions set forth in

subsections (c) and (d) and of the information required to be

di scl osed under subsection (e).

Section 3. This act shall take effect in 60 days.
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