PRI OR PRI NTER S NO. 203 PRINTER S NO. 1322

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 209 =%

I NTRODUCED BY O DONNELL, JANUARY 30, 1991

AS RE- REPORTED FROM COW TTEE ON STATE GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, APRIL 16, 1991
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FI NDI NGS AND RECOMVENDATI ONS TO CI TI ES OF THE FI RST CLASS AND
TO THE GENERAL ASSEMBLY; CREATI NG THE AUTHORI TY AND PROVI DI NG
FOR I TS PONERS AND DUTI ES; AUTHORI ZI NG EACH CI TY OF THE FI RST
CLASS AND THE AUTHORI TY TO ENTER | NTO | NTERGOVERNVENTAL
COOPERATI ON AGREEMENTS AND SPECI FYI NG CERTAI N TERMS OF SUCH
AGREEMENTS AND ORDI NANCES WHEREBY CI TI ES OF THE FI RST CLASS
ENTER | NTO SUCH AGREEMENTS; EMPONERI NG THE AUTHORI TY TO | NCUR
| NDEBTEDNESS, RECEI VE REVENUES, ACQUI RE THE OBLI GATI ONS OF
ASSI STED CI TI ES, MAKE LOANS AND OFFER OTHER FI NANCI AL

ASSI STANCE TO SUCH CI TI ES SUBJECT TO CONDI TI ONS; ESTABLI SHI NG
PROCEDURES FOR THE PREPARATI ON AND REVI EW OF FI NANCI AL PLANS
OF A TIES OF THE FI RST CLASS WH LE BONDS OF THE AUTHORI TY ARE
OUTSTANDI NG AND PROVI DI NG REMEDI ES FOR FAI LURE TO ADHERE TO
SUCH PLANS; REQUI RI NG CERTAI N CONTRACTS TO BE CONS|I STENT W TH
THE FI NANCI AL PLAN, MAKI NG CERTAI N PROVI SIONS W TH RESPECT TO
SHORT- TERM BORROW NG BY CI TIES OF THE FI RST CLASS;

ESTABLI SH NG PROCEDURES FOR HANDLI NG AUTHORI TY FUNDS, AND
PROVI DI NG FOR CERTAI N PAYMENTS TO THE AUTHORI TY; PROVI DI NG
SECURI TY FOR BONDS AND NOTES | SSUED BY THE AUTHORI TY;

AUTHORI ZI NG THE CREATI ON OF A DEBT SERVI CE RESERVE FUND AND
PROVI DI NG FOR | TS MAI NTENANCE; GRANTI NG TO THE HOLDERS OF THE
AUTHORI TY' S | NDEBTEDNESS AND TO THE AUTHORI TY CERTAI N

REMVEDI ES I N THE EVENT OF DEFAULT BY THE AUTHORI TY OR BY AN
ASSI STED CI TY ON AUTHORI ZED OBLI GATI ONS; AUTHORI ZI NG CI TI ES
OF THE FI RST CLASS TO RECEI VE FI NANCI AL ASSI STANCE FROM THE
AUTHORI TY UNDER CERTAI N TERMS AND CONDI Tl ONS; ESTABLI SHI NG
THE METHOD FOR THE APPO NTMENT AND COWVPOSI TI ON OF THE

AUTHORI TY BOARD; PROCHI Bl TI NG THE AUTHORI TY AND ASSI STED

CI TIES FROM FI LI NG A PETI TI ON UNDER FEDERAL BANKRUPTCY
STATUTES; AUTHORI ZI NG AN APPROPRI ATI ON FOR AUTHORI TY
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OPERATI NG EXPENSES; AUTHORI ZI NG CI TI ES OF THE FI RST CLASS TO

| MPOSE AN OPTI ONAL SALES AND USE TAX; AUTHORI ZI NG CI TI ES OF

THE FI RST CLASS TO | MPCSE CERTAI N TAXES FOR THE AUTHORI TY;

AND PROVI DI NG JURI SDI CTI ON FOR CHALLENGES TO TH S ACT.
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DURATI ON OF TAX.
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SECTI ON 705. CONSTRUCTI ON OF ACT.

SECTI ON 706. LI M TATION OF AUTHORI TY POVERS.
SECTI ON 707. REPEALS.

SECTI ON 708. EFFECTI VE DATE.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Seetion—t.—Short-—title- <
hi hall _be | | I . | I
I . hori .
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CHAPTER 1

NN
& O

GENERAL PROVI SI ONS

N
~

SECTI ON 101. SHORT TI TLE.

N
oo

TH' 'S ACT SHALL BE KNOWN AND MAY BE ClI TED AS THE PENNSYLVAN A

N
(o]

| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR G TI ES OF THE
30 FIRST CLASS.
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SECTI ON 102. PURPOSE AND LEQ SLATI VE | NTENT.

(A) POLICY.--1T | S HEREBY DECLARED TO BE A PUBLI C POLI CY OF
THE COVMONWEALTH TO EXERCI SE | TS RETAI NED SOVEREI GN PONERS W TH
REGARD TO TAXATI ON, DEBT | SSUANCE AND MATTERS OF STATEW DE
CONCERN | N A MANNER CALCULATED TO FOSTER THE FI SCAL | NTEGRI TY OF
CITIES OF THE FI RST CLASS; PAY PRI NCI PAL AND | NTEREST ONED ON
THEI R DEBT OBLI GATI ONS WHEN DUE; MEET FI NANCI AL OBLI GATI ONS TO
THEI R EMPLOYEES, VENDORS AND SUPPLI ERS; AND PROVI DE FOR PROPER
FI NANCI AL ACCOUNTI NG PROCEDURES AND BUDGETI NG PRACTI CES. THE
INABILITY OF A CATY OF THE FIRST CLASS TO PROVI DE ESSENTI AL
SERVICES TO I TS C TI ZENS AS A RESULT OF A FI SCAL EMERGENCY | S
HEREBY DETERM NED TO AFFECT ADVERSELY THE HEALTH, SAFETY AND
VWELFARE NOT ONLY OF THE CI TI ZENS OF THAT MUNI CI PALI TY BUT ALSO
OF OTHER CI TIZENS IN TH S COVMONWEALTH.

(B) LEG SLATI VE | NTENT. - -

(1) 1T 1S THE I NTENT OF THE GENERAL ASSEMBLY TO

(1) PROVIDE CTIES OF THE FI RST CLASS W TH THE LEGAL
TOOLS WTH VWH CH SUCH CI TI ES CAN ELI M NATE BUDGET
DEFI G TS THAT RENDER THEM UNABLE TO PERFORM ESSENTI AL
MUNI CI PAL SERVI CES;

(1'l') CREATE AN AUTHORI TY THAT W LL ENABLE CI TI ES OF
THE FI RST CLASS TO ACCESS CAPI TAL MARKETS FOR DEFICI T
ELI M NATI ON AND SEASONAL BORROW NGS TO AVO D DEFAULT ON
EXI STI NG OBLI GATI ONS AND CHRONI C CASH SHORTAGES THAT W LL
DI SRUPT THE DELI VERY OF MUNI Cl PAL SERVI CES;

(I'1'1) FOSTER SOUND FI NANCI AL PLANNI NG AND BUDCETARY
PRACTI CES THAT W LL ADDRESS THE UNDERLYI NG PROBLEMS VH CH
RESULT | N SUCH DEFI CI TS; AND

(1'V) EXERCI SE I TS PONERS CONSI STENT W TH THE RI GATS
OF G TIZENS TO HOVE RULE AND SELF GOVERNMENT BY

19910H0209B1322 - 13 -



1 MAI NTAI NI NG A SYSTEM PURSUANT TO WHI CH THE PRI NCI PAL

2 RESPONSI Bl LI TY FOR CONDUCTI NG THE GOVERNVENTAL AFFAI RS OF
3 A MUNI Cl PALI'TY REMAINS WTH I TS LOCAL ELECTED OFFI Cl ALS.
4 (2) THE GENERAL ASSEMBLY FURTHER DECLARES THAT THI S

5 LEG SLATI ON | S | NTENDED TO REMEDY THE FI SCAL EMERGENCY

6 CONFRONTI NG C TI ES OF THE FI RST CLASS THROUGH THE

7 | MPLEMENTATI ON OF SOVEREI GN PONERS OF THE COVMONWEALTH W TH
8 RESPECT TO TAXATI ON, | NDEBTEDNESS AND MATTERS OF STATEW DE

9 CONCERN. TO SAFEGUARD THE RI GHTS OF THE CI TI ZENS TO THE

10 ELECTORAL PROCESS AND HOVE RULE, THE GENERAL ASSEMBLY | NTENDS
11 TO EXERCI SE I TS PONER | N A COOPERATI VE MANNER W TH THE

12 ELECTED OFFI CERS OF CI TIES OF THE FI RST CLASS AS CONTEMPLATED
13 BY THE CONSTI TUTI ON OF PENNSYLVANI A.

14 (3) THE GENERAL ASSEMBLY FURTHER DECLARES THAT THI S

15 LEG SLATION | S | NTENDED TO AUTHORI ZE THE | MPOSI TI ON OF A TAX
16 OR TAXES TO PROVI DE A SOURCE OF FUNDI NG FOR AN

17 | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TO ENABLE I T TO

18 ASSI ST CI TIES OF THE FI RST CLASS AND TO | NCUR DEBT OF SUCH

19 AUTHORI TY FOR SUCH PURPCSES; HOWEVER, THE CGENERAL ASSEMBLY
20 I NTENDS THAT SUCH DEBT SHALL NOT BE A DEBT OR LIABILITY OF

21 THE COVMONWEALTH OR A I TY OF THE FI RST CLASS NOR SHALL DEBT
22 OF THE AUTHORI TY PAYABLE FROM AND SECURED BY SUCH SOURCE OF
23 FUNDI NG CREATE A CHARGE DI RECTLY OR | NDI RECTLY AGAI NST

24 REVENUES OF THE COVMONWEALTH OR A CI TY OF THE FI RST CLASS.

25 SECTION 103. LEG SLATI VE FI NDI NGS.

26 I T 1S HEREBY DETERM NED AND DECLARED AS A MATTER OF

27 LEG SLATI VE FI NDI NG

28 (1) THAT G TIES OF THE FI RST CLASS HAVE ENCOUNTERED

29 RECURRI NG FI NANCI AL DI FFI CULTI ES WH CH MAY AFFECT THE

30 PERFORMANCE OF NECESSARY MUNI Cl PAL SERVI CES TO THE DETRI MENT

19910H0209B1322 - 14 -
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OF THE HEALTH, SAFETY AND CGENERAL WELFARE OF RESI DENTS OF
SUCH C TI ES.

(2) THAT THE FI NANCI AL DI FFI CULTI ES HAVE CAUSED CI Tl ES
OF THE FI RST CLASS TO LOSE AN | NVESTMENT- GRADE CREDI T RATI NG
AND DI RECT ACCESS TO CAPI TAL MARKETS.

(3) THAT IT IS CRITICALLY | MPORTANT THAT CI TIES OF THE
FI RST CLASS ACH EVE AN | NVESTMENT- GRADE CREDI T RATI NG AND
THEREAFTER MAI NTAI' N THEI R CREDI T- WORTHI NESS.

(4) THAT, WTHOUT THE ABI LI TY TO ENTER THE CAPI TAL
MARKETS, CITIES OF THE FI RST CLASS MAY FACE A FI SCAL
EMERGENCY THAT COULD RENDER THEM UNABLE TO PAY THEI R
OBLI GATI ONS WHEN DUE AND DELI VER ESSENTI AL SERVI CES TO THEI R
Cl TI ZENS.

(5) THAT, DUE TO THE ECONOM C AND SCCI AL | NTER-

RELATI ONSHI P AMONG ALL CI TI ZENS | N QUR ECONOWY, THE FI SCAL
INTEGRITY OF QA TIES OF THE FIRST CLASS IS A MATTER OF CONCERN
TO RESI DENTS OF THE ENTI RE COMMONVEALTH, AND THE FI NANCI AL
PROBLEMS OF SUCH CI TI ES HAVE A DI RECT AND NEGATI VE EFFECT ON
THE ENTI RE COVMONWEALTH.

(6) THAT, BECAUSE CI TI ES OF THE FI RST CLASS CONSUME A
SUBSTANTI AL PROPORTI ON OF THE PRODUCTS OF PENNSYLVANI A' S
FARMS, FACTORI ES, MANUFACTURI NG PLANTS AND SERVI CE
ENTERPRI SES, ECONOM C DI FFI CULTI ES CONFRONTI NG CI TI ES OF THE
FI RST CLASS DETRI MENTALLY AFFECT THE ECONOW OF THE
COMWONVEALTH AS A WHOLE AND BECOVE A MATTER OF STATEW DE
CONCERN.

(7) THAT, BECAUSE RESI DENTS OF CI TIES OF THE FI RST CLASS
CONTRI BUTE A SUBSTANTI AL PROPORTI ON OF ALL COVMONVWEALTH TAX
REVENUES, A DI SRUPTI ON OF THE ECONOM C AND SOCI AL LI FE OF
SUCH C TI ES MAY HAVE A SI GNI FI CANT DETRI MENTAL EFFECT UPON

19910H0209B1322 - 15 -
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COMMONVEALTH REVENUES.

(8) THAT G TIES OF THE FI RST CLASS AND THE COMVONWEALTH
HAVE SHOM A W LLI NGNESS TO COOPERATE | N ORDER TO ADDRESS
| MPORTANT FI NANCI AL AND BUDGETARY CONCERNS.

(9) THAT THE FI NANCI AL DI FFI CULTIES OF CI TIES OF THE
FI RST CLASS CAN BEST BE ADDRESSED AND RESOLVED BY COOPERATI ON
BETWEEN GOVERNMENTAL ENTI TI ES.

(10) THAT THE CONSTI TUTI ON OF PENNSYLVANI A GRANTS
MUNI CI PALI TI ES AUTHORI TY TO COOPERATE W TH OTHER GOVERNVMENTAL
ENTI TIES I N THE EXERCI SE OF ANY FUNCTI ON OR RESPONSI| BI LI TY.

(11) THAT THE COMMONWEALTH RETAI NS CERTAI N SOVEREI GN
PONERS W TH RESPECT TO CI TIES OF THE FI RST CLASS, AMONG THEM
THE PONERS TO AUTHORI ZE AND LEVY TAXES, TO AUTHORI ZE THE
I NCURRI NG OF | NDEBTEDNESS AND TO PROVI DE FI NANCI AL ASSI STANCE
THAT MAY BE NECESSARY TO ASSI ST CI TIES IN SOLVI NG THEI R
FI NANCI AL PROBLEMS.

(12) THAT THE COMVONWEALTH MAY ATTACH CONDI TIONS TO
GRANTS OF TAXI NG PONER OR AUTHORI TY TO | NCUR | NDEBTEDNESS OR
ASSI STANCE TO CI TIES OF THE FI RST CLASS | N ORDER TO ENSURE
THAT DEFI CI' TS ARE ELI M NATED AND ACCESS TO CAPI TAL MARKETS | S
ACHI EVED AND MAI NTAI NED.

(13) THAT SUCH CONDI TI ONS MAY BE | NCORPCRATED | NTO
| NTERGOVERNVENTAL COOPERATI ON AGREEMENTS BETWEEN THE
COMMONVEALTH OR I'TS | NSTRUMENTALI TIES AND CI TI ES OF THE FI RST
CLASS.

(14) THAT CITIES OF THE FI RST CLASS AND THE COVMONWEALTH
WLL BENEFI T FROM THE CREATI ON OF AN | NDEPENDENT AUTHORI TY
COVPOSED OF MEMBERS EXPERI ENCED | N FI NANCE AND MANAGEMENT
VWH CH MAY ADVI SE SUCH CI TI ES, THE GENERAL ASSEMBLY AND THE
GOVERNOR CONCERNI NG SOLUTI ONS TO FI SCAL PROBLEMS CI TI ES OF

19910H0209B1322 - 16 -
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THE FI RST CLASS MAY FACE.

(15) THAT THE CREATI ON OF SUCH AN AUTHORI TY W TH THE
PONER TO BORROW MONEY AND | SSUE BONDS | N ORDER TO ASSI ST
CITIES OF THE FI RST CLASS W LL ALLOW SUCH CI TI ES TO CONTI NUE
TO PROVI DE THE NECESSARY MUNI CI PAL SERVI CES FOR THEI R
RESI DENTS AND TO CONTRI BUTE TO THE ECONOWY OF THE
COMVONVEAL TH.

(16) THAT, I N ORDER FOR AN AUTHORI TY TO EFFECTI VELY
ASSI ST CI TIES OF THE FI RST CLASS | N FI NANCI NG THEI R CASH FLOW
NEEDS AND FOR CI TIES OF THE FI RST CLASS TO BE ABLE TO COST-
EFFECTI VELY FI NANCE THEI R CASH FLOW NEEDS DURI NG THE TERM OF
ANY AUTHORI TY BONDS AND THEREAFTER, THE ENACTMENT OF CERTAI N
PROVI SI ONS OF LAW I N CONNECTI ON W TH THE | SSUANCE OF TAX AND
REVENUE ANTI CI PATI ON NOTES OF CI TIES OF THE FI RST CLASS | S
NECESSARY AND DESI RABLE.

(17) THAT A DEDI CATED SOURCE OF FUNDI NG FOR THE
AUTHORI TY | S NECESSARY | N ORDER TO ADDRESS THE | MVEDI ATE
FI NANCI AL DI FFI CULTIES OF C TI ES OF THE FI RST CLASS.

(18) THAT THE COMMONWEALTH S ACTI ON I N AUTHORI ZI NG
CITIES OF THE FI RST CLASS TO | MPOSE TAXES FOR THE AUTHORI TY
WLL ALLOW SUCH CI TI ES TO CONTI NUE TO PROVI DE NECESSARY
SERVI CES FOR THEI R RESI DENTS AND FOR THOSE NONRESI DENTS
ENJOYI NG THE BENEFI TS OF SUCH SERVI CES.

(19) THAT THE LEVY OF A TAX WTHIN CITIES OF THE FI RST

CLASS FOR THE AUTHORI TY SHOULD BE AUTHORI ZED BY THE
COMWONVWEALTH FOR THE BENEFI T OF CI TIES OF THE FI RST CLASS,
W TH THE REVENUE PRODUCED AS A RESULT OF SUCH LEVY BEI NG
COMMONVEALTH- AUTHORI ZED REVENUES AND REVENUES OF A STATE
AUTHORI TY, AND NOT' REVENUES OF THE CI TY OF THE FI RST CLASS.

(20) THAT THE AUTHORI TY TO LEVY A TAX ONLY WTHIN CI TI ES

19910H0209B1322 - 17 -
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OF THE FI RST CLASS OR AT A RATE THAT IS H GHER THAN THAT

| MPOSED QUTSI DE CI TIES OF THE FI RST CLASS | S BASED UPON A

LEG TI MATE CLASSI FI CATI ON WHI CH THE CGENERAL ASSEMBLY DEEMS TO

BE REASONABLE AND JUST, SI NCE THE BENEFI T RECEI VED BY

TAXPAYERS IN CI TIES OF THE FI RST CLASS AS A RESULT OF SUCH

LEVY | S DETERM NED TO BE | N PROPCRTI ON TO THE TAX BURDEN

| MPOSED I N SUCH CI TIES OF THE FI RST CLASS.

(21) THAT A LEVY I MPCSED ONLY, OR AT A HI GHER RATE, IN

CITIES OF THE FI RST CLASS W LL BE USED TO BENEFI T CI TI ZENS OF

CITIES OF THE FI RST CLASS BY PROVI DI NG FOR THEI R HEALTH,

SAFETY, CONVENI ENCE AND VELFARE.

(22) THAT, IF THIS ACT | S CHALLENGED, A PROVPT, FI NAL

RULI NG AS TO THE LEGALI TY OF THE AUTHORI TY CREATED BY THI S

ACT AND THE VALI DI TY OF BONDS | SSUED BY THE AUTHORI TY W LL BE

NECESSARY SO THAT THE AUTHORI TY W LL BE ABLE TO ENTER CAPI TAL

MARKETS TO ASSI ST CI TIES OF THE FI RST CLASS.

SECTI ON 104. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ASSI STED G TY." A CTY OF THE FI RST CLASS VWH CH RECEI VES
ASSI STANCE FROM THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON
AUTHORI TY CREATED BY THI S ACT.

"AUTHORI TY. "  THE PENNSYLVANI A | NTERGOVERNMENTAL COOPERATI ON
AUTHORI TY ESTABLI SHED I N THI S ACT.

"BOARD. " THE GOVERNI NG BOARD OF THE PENNSYLVAN A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY.

"BOND. " A NOTE, BOND, REFUNDI NG NOTE AND BOND, | NTERI M
CERTI FI CATE, DEBENTURE AND OTHER EVI DENCE OF | NDEBTEDNESS OR
OBLI GATI ON VWHI CH AN AUTHORI TY |'S AUTHORI ZED TO | SSUE PURSUANT TO
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THI S ACT.

"BOND PAYMENT ACCOUNT." A TRUST FUND HELD EXCLUSI VELY FOR
THE EQUAL AND RATABLE BENEFI T OF THE HOLDERS OF BONDS OF THE
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY, SECURED BY
AND PAYABLE FROM THE TAX LEVI ED FOR THE PURPOSES OF THE
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY OR SECURED
BY PAYMENTS DUE TO THE PENNSYLVANI A | NTERGOVERNVENTAL
COOPERATI ON AUTHORI TY FROM AN ASSI STED CI TY, AS DESCRI BED I N
SECTI ON 314(A) AND (B).

"CASH FLOWDEFICI T." A CASH DEFI CI T OCCURRI NG SOLELY BECAUSE
REVENUES AND EXPENDI TURES, EVEN WHEN | N BALANCE ON A FI SCAL YEAR
BASI S, ARE NOT RECEI VED AND DI SBURSED AT EQUI VALENT RATES
THROUGHOUT THE FI SCAL YEAR

"CITY." A CTY OF THE FI RST CLASS.

"Cl TY ACCOUNT." A TRUST FUND HELD FOR THE EXCLUSI VE BENEFI T
OF AN ASSI STED CI TY AS DESCRI BED | N SECTI ON 314(C).

"DEBT SERVI CE RESERVE FUND." A FUND WH CH MAY BE CREATED BY
THE AUTHORI TY AND WHI CH SHALL BE USED, WHEN REQUI RED, SOLELY FOR
THE PAYMENT OF THE PRI NCl| PAL OF BONDS SECURED | N WHOLE OR I N
PART BY SUCH FUND, OR OF THE SI NKI NG FUND PAYMENTS, |F ANY, W TH
RESPECT TO SUCH BONDS, THE PURCHASE OR REDEMPTI ON OF SUCH BONDS,
THE PAYMENT OF | NTEREST ON SUCH BONDS OR THE PAYMENT OF ANY
REDEMPTI ON PREM UM REQUI RED TO BE PAI D WHEN SUCH BONDS AND NOTES
ARE REDEEMED PRI OR TO MATURI TY, AS DESCRI BED | N SECTI ON 313.

"DEFI CI T." SUCH NEGATI VE FUND BALANCE | N ANY PRI NCI PAL
OPERATI NG FUND OR FUNDS OF A CI TY EXI STING OR PRQJECTED TO EXI ST
AS OF THE CLOSE OF A FISCAL YEAR AS MAY BE MORE SPECI FI CALLY
| DENTI FI ED, CALCULATED AND SET FORTH | N AN | NTERGOVERNVENTAL
COOPERATI ON AGREEMENT OR FI NANCI AL PLAN OF AN ASSI STED CI TY
DESCRI BED | N SECTI ON 209.
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"FEDERAL AGENCY." THE UNI TED STATES OF AMERI CA, THE
PRESI DENT OF THE UNI TED STATES OF AMERI CA AND ANY DEPARTMENT OR
CORPORATI ON, AGENCY OR | NSTRUMENTALI TY HERETOFORE OR HEREAFTER
CREATED, DESI GNATED OR ESTABLI SHED BY THE UNI TED STATES OF
AMERI CA.

"FI NANCI AL ABI LI TY TO PAY." FI NANCI AL ABI LI TY TO PAY SHALL
MEAN THE REASONABLE LI KELI HOOD THAT THE ASSI STED CI TY W LL
RECEI VE FUNDS SUFFI CI ENT TO PAY THE COST OF ANY | NCREASE | N
WAGES OR FRI NGE BENEFI TS W THOUT REQUI RI NG AN | NCREASE | N THE
RATES OF LOCAL TAXATI ON EXI STING I N THE FI SCAL YEAR | MMEDI ATELY
PRECEDI NG THE FI SCAL YEAR WHEN SUCH | NCREASE | S | NTENDED TO TAKE
EFFECT AND W THOUT CAUSI NG AN ADVERSE EFFECT ON THE LEVELS OF
SERVI CE I N THE FI SCAL YEAR WHEN SUCH | NCREASE | S | NTENDED TO

TAKE EFFECT.
"GOVERNI NG BODY." THE LEGQ SLATI VE BODY OF A CITY.
"GOVERNMENT AGENCY. " THE GOVERNOR, DEPARTMENTS, BOARDS,

COW SSI ONS, AUTHORI TI ES AND OTHER OFFI CERS AND AGENCI ES OF
STATE GOVERNVMENT, | NCLUDI NG THOSE WHI CH ARE NOT SUBJECT TO THE
PCLI CY SUPERVI SI ON AND CONTROL OF THE GOVERNOR, ANY POLI TI CAL
SuBDI VI SI ON, MUNI Cl PAL OR OTHER LOCAL AUTHORI TY, AND ANY OFFI CER
OR ACGENCY OF ANY SUCH POLI TI CAL SUBDI VI SI ON OR LOCAL AUTHORI TY,
BUT THE TERM DCES NOT | NCLUDE ANY COURT OR OTHER OFFI CER OR
AGENCY OF THE UNI FI ED JUDI Cl AL SYSTEM OR THE GENERAL ASSEMBLY OR
I TS OFFI CERS AND AGENCI ES.

" | NTERGOVERNVENTAL COOPERATI ON AGREEMENT. " ANY AGREEMENT
MADE BY THE PENNSYLVANI A | NTERGOVERNMENTAL COOPERATI ON AUTHORI TY
AND A CITY UNDER THE PROVI SI ONS OF SECTI ON 203(D).

"LOAN COW TTEE. " THE MAYOR, THE CI TY CONTROLLER AND CI TY
SOLICITOR OF A A TY OF THE FI RST CLASS.

“NET PROCEEDS." THE AGGREGATE PRI NCI PAL AMOUNT OF ANY BONDS
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| SSUED BY THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON
AUTHORI TY REDUCED BY ANY AMOUNT OF SUCH BONDS CONSTI TUTI NG
| NTEREST UNDER THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-
514, 26 U.S.C. 8 1 ET SEQ ) OR ANY SUCCESSOR OR AMENDATORY
REVENUE ACT, AND FURTHER REDUCED BY THE PORTI ON OF THE AGGREGATE
PRI NCI PAL AMOUNT OF SUCH BONDS | SSUED FOR ANY OF THE FOLLOW NG
PURPGOSES:
(1) FUND ANY RESERVE, | NCLUDI NG A DEBT SERVI CE RESERVE
FUND, ESTABLI SHED FOR THE PENNSYLVANI A | NTERGOVERNMENTAL
COOPERATI ON AUTHORI TY' S BONDS;
(2) PROVI DE CAPI TALI ZED | NTEREST ON BONDS;
(3) PAY FEES OR PREM UMS | N CONNECTI ON W TH ANY POLI CY
OF MUNI Cl PAL BOND | NSURANCE OR OTHER CREDI T ENHANCEMENT OR
LIQUI DI TY FACI LI TY; AND
(4) PAY ANY COSTS OF | SSUANCE RELATI NG TO SUCH BONDS.
"OBLI GEE OF THE AUTHORI TY." ANY HOLDER OR OAMNER OF ANY BOND
OF THE PENNSYLVANI A | NTERGOVERNMENTAL COOPERATI ON AUTHORI TY OR
ANY TRUSTEE OR OTHER FI DUCI ARY FOR ANY SUCH HOLDER OR ANY
PROVI DER OF A LETTER OF CREDI T, POLICY OF MUN Cl PAL BOND
I NSURANCE OR OTHER CREDI T ENHANCEMENT OR LIQUI DI TY FACI LI TY FOR
BONDS OF THE AUTHORI TY.
"OUTSTANDI NG " W TH RESPECT TO BONDS OF THE AUTHORI TY, SHALL
MEAN ALL BONDS OF THE AUTHORI TY | SSUED FROM Tl ME TO TI ME EXCEPT:
(1) BONDS PURCHASED BY THE AUTHORITY OR THE CI TY FOR
CANCELLATI ON BY THE AUTHORI TY; AND
(2) BONDS FOR THE PAYMENT OF THE PRI NCI PAL OF AND
I NTEREST ON VWHI CH MONEYS OR | NVESTMENTS SUFFI CI ENT TO MAKE
SUCH PAYMENTS Tl MELY HAVE BEEN | RREVOCABLY DEPCSI TED W TH A
FI DUCI ARY FOR OBLI GEES OF THE AUTHORI TY OMNNI NG SUCH BONDS.
"PARTY OFFI CER. " THE FOLLOW NG MEMBERS OR OFFI CERS OF ANY
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PCLI TI CAL PARTY:
(1) A MEMBER OF A NATI ONAL COWM TTEE;
(2) A CHAIRVAN, VICE CHAI RVAN, SECRETARY, TREASURER COR
COUNSEL OF A STATE COW TTEE OR MEMBER OF THE EXECUTI VE
COW TTEE OF A STATE COW TTEE;
(3) A COUNTY CHAI RVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY
OR TREASURER OF A COUNTY COW TTEE; OR
(4) A CGTY CHAIRVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY
OR TREASURER CF A G TY COW TTEE
"PUBLI C OFFI Cl AL." ANY ELECTED OR APPO NTED OFFI Cl AL OR
EMPLOYEE | N THE EXECUTI VE, LEQ SLATIVE OR JUDI Cl AL BRANCH OF THE
COMMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON THEREOF, PROVI DED THAT
I T SHALL NOT | NCLUDE MEMBERS OF ADVI SORY BOARDS THAT HAVE NO
AUTHORI TY TO EXPEND PUBLI C FUNDS OTHER THAN REI MBURSEMENT FOR
PERSONAL EXPENSE, OR TO OTHERW SE EXERCI SE THE PONER OF THE
COMMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON THEREOF. THE TERM
"PUBLI C OFFI Cl AL" SHALL NOT | NCLUDE ANY APPQO NTED OFFI Cl AL VWHO
RECEI VES NO COVPENSATI ON OTHER THAN REI MBURSEMENT FOR ACTUAL
EXPENSES.
"QUALI FI ED MAJORITY." A MAJORITY OF THE GOVERNI NG BOARD OF
THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY WHI CH
I NCLUDES ANY FOUR VOTI NG MEMBERS
"TAX ANTI CI PATI ON NOTES" OR "NOTES." TAX ANTI CI PATI ON NOTES,
REVENUE ANTI CI PATI ON NOTES OR TAX AND REVENUE ANTI Cl PATI ON NOTES
AUTHORI ZED TO BE | SSUED PURSUANT TO CHAPTER 4 AND DESI GNATED AS
PRESCRI BED | N SECTI ON 401.
CHAPTER 2
THE PENNSYLVANI A | NTERGOVERNVENTAL
COOPERATI ON AUTHORI TY
SECTI ON 201. AUTHORI TY CREATED
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A BCODY CORPORATE AND POLITIC, TO BE KNOWN AS THE PENNSYLVANI A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY, | S HEREBY CREATED AS A
PUBLI C AUTHORI TY AND | NSTRUMENTALI TY OF THE COVMONWEALTH,
EXERCI SI NG PUBLI C PONERS OF THE COMVONVWEALTH AS AN AGENCY AND
I NSTRUMENTALI TY THERECOF. THE EXERCI SE BY THE AUTHORI TY OF THE
PONERS CONFERRED BY THI S ACT | S HEREBY DECLARED TO BE AND SHALL
FOR ALL PURPCSES BE DEEMED AND HELD TO BE THE PERFORMANCE OF AN
ESSENTI AL PUBLI C FUNCTI ON.
SECTI ON 202. GOVERNI NG BOARD.
(A) COWPCSI TI ON OF BOARD. - - THE PONERS AND DUTI ES OF THE
AUTHORI TY SHALL BE EXERCI SED BY A GOVERNI NG BOARD COMPCSED OF
FI VE MEMBERS:
(1) ONE MEMBER SHALL BE APPO NTED BY THE GOVERNOR.
(2) ONE MEMBER SHALL BE APPO NTED BY THE PRESI DENT PRO
TEMPORE OF THE SENATE.
(3) ONE MEMBER SHALL BE APPO NTED BY THE M NORI TY LEADER
OF THE SENATE.
(4) ONE MEMBER SHALL BE APPO NTED BY THE SPEAKER OF THE
HOUSE OF REPRESENTATI VES.
(5) ONE MEMBER SHALL BE APPO NTED BY THE M NORI TY LEADER
OF THE HOUSE OF REPRESENTATI VES.
(6) THE SECRETARY OF THE BUDGET OF THE COMVONWEALTH AND
THE DI RECTOR OF FI NANCE OF EACH ASSI STED CI TY SHALL SERVE AS
EX OFFI C O MEMBERS OF THE BOARD. THE EX OFFI Cl O MEMBERS MNAY
NOT VOTE, SHALL NOT BE COUNTED FOR PURPOSES OF ESTABLI SHI NG A
QUCRUM AND MAY DESI GNATE I'N WRI TI NG A REPRESENTATI VE OF THEI R
RESPECTI VE OFFI CES TO ATTEND MEETI NGS OF THE BOARD ON THEI R
BEHALF.
(7) ALL MEMBERS SHALL HAVE HAD EXPERI ENCE | N FI NANCE OR
MANAGEMENT.
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(8) ALL MEMBERS OF THE BOARD SHALL BE RESI DENTS OF THE

COMVONVEALTH AND, EXCEPT THE SECRETARY OF THE BUDGET, SHALL

El THER BE RESI DENTS OF THE ASSI STED CI TY OR HAVE THEI R

PRI MARY PLACES OF BUSI NESS OR EMPLOYMENT I N SUCH CI TY.

(B) TERM -- APPO NTI NG AUTHORI TI ES SHALL APPO NT THE | NI TI AL
MEMBERS OF THE BOARD W THI N 30 DAYS OF THE EFFECTI VE DATE OF
TH' S ACT. THE TERM OF A BOARD MEMBER SHALL BEG N ON THE DATE OF
APPO NTMENT. A MEMBER S TERM SHALL BE COTERM NOUS W TH THAT OF
H S OR HER APPO NTI NG AUTHORI TY; PROVI DED THAT THE MEMBER S TERM
SHALL CONTI NUE UNTIL H' S OR HER REPLACEMENT | S APPO NTED. BOARD
MEMBERS SHALL SERVE AT THE PLEASURE OF H'S OR HER APPQO NTI NG
AUTHORI TY. WHENEVER A VACANCY OCCURS ON THE BOARD, WHETHER PRI OR
TO OR ON THE EXPI RATION OF A TERM THE APPQO NTI NG AUTHORI TY WHO
ORI G NALLY APPO NTED THE BOARD MEMBER WHOSE SEAT HAS BECOME
VACANT SHALL APPO NT A SUCCESSOR MEMBER W THI N 30 DAYS OF THE
VACANCY. A MEMBER APPO NTED TO FI LL A VACANCY OCCURRI NG PRI OR TO
THE EXPI RATI ON OF A TERM SHALL SERVE THE UNEXPI RED TERM

(© ORGAN ZATI ON. - - THE APPO NTEE OF THE GOVERNOR SHALL SET A
DATE, TIME AND PLACE FOR THE | NI TI AL ORGANI ZATI ONAL MEETI NG OF
THE BOARD W THI N TEN DAYS OF THE APPO NTMENT OF THE I NI Tl AL
MEMBERS OF THE BOARD. THE MEMBERS SHALL ELECT FROM AMONG
THEMSELVES A CHAI RPERSCON, VI CE CHAI RPERSQON, SECRETARY, TREASURER
AND SUCH OTHER OFFI CERS AS THEY MAY DETERM NE. A MEMBER MAY HOLD
MORE THAN ONE OFFI CE OF THE BOARD AT ANY TI ME.

(D) MEETINGS. - - THE BOARD SHALL MEET AS FREQUENTLY AS I T
DEEMS APPROPRI ATE. A MAJORITY OF THE BOARD SHALL CONSTI TUTE A
QUCRUM FOR THE PURPOSE OF CONDUCTI NG THE BUSI NESS OF THE BOARD
AND FOR ALL OTHER PURPGOSES. ALL ACTIONS OF THE BOARD SHALL BE
TAKEN BY A MAJORI TY OF THE BOARD UNLESS SPECI FI C PROVI SI ONS OF
TH' 'S ACT REQUI RE THAT ACTI ON BE TAKEN BY A QUALI FI ED MAJORI TY.
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THE ACT OF JULY 3, 1986 (P.L.388, NO 84), KNOAN AS THE SUNSHI NE
ACT, SHALL APPLY TO MEETI NGS OF THE BOARD.

(E) EXPENSES. - - A MEMBER SHALL NOT RECEI VE COVPENSATI ON OR
REMUNERATI ON, BUT SHALL BE ENTI TLED TO RElI MBURSEMENT FOR ALL
REASONABLE AND NECESSARY ACTUAL EXPENSES.

(F) PUBLIC OFFI Cl ALS AND PARTY OFFI CERS. - -

(1) NEI THER MEMBERS CF THE BOARD NOR THE EXECUTI VE

DI RECTOR SHALL SEEK OR HOLD A PGOSI TI ON AS ANY OTHER PUBLI C

OFFICTAL WTH N TH S COWONWEALTH OR AS A PARTY OFFI CER WHI LE

IN THE SERVI CE OF THE AUTHORI TY. MEMBERS OF THE BOARD AND THE

EXECUTI VE DI RECTOR SHALL NOT SEEK ELECTI ON AS PUBLI C

OFFI CI ALS OR PARTY OFFI CERS FOR ONE YEAR AFTER THEI R SERVI CE

WTH THE AUTHORI TY. MEMBERS OF THE AUTHORI TY AND THE

EXECUTI VE DI RECTOR MAY SERVE AS APPA NTI VE PUBLI C OFFI CI ALS

ANY Tl ME AFTER THEI R PERI CDS OF SERVI CE W TH THE AUTHORI TY.

(2) EMPLOYEES OF THE AUTHORI TY SHALL NOT SEEK OR HOLD

OTHER PGSI TI ONS AS PUBLI C OFFI Cl ALS OR PARTY OFFI CERS WHI LE

IN THE EMPLOY OF THE AUTHORI TY; PROVI DED, HOAEVER, THAT THE

AUTHORI TY MAY RECEI VE THE LOAN OF SERVI CES OF PERSONS I N

OTHER GOVERNMENT AGENCI ES | N ACCORDANCE W TH SUBSECTI ON (G,

NOTW THSTANDI NG THAT SUCH PERSONS ARE PUBLI C OFFI Cl ALS.

EMPLOYEES OF THE AUTHORI TY SHALL NOT SEEK ELECTI ON AS PUBLI C

OFFI CI ALS OR PARTY OFFI CERS FOR ONE YEAR AFTER LEAVI NG THE

EMPLOY OF THE AUTHORI TY.

(G EMPLOYEES AND AGENTS. - - THE BOARD SHALL FI X AND DETERM NE
THE NUMBER OF EMPLOYEES OF THE AUTHORI TY AND THElI R RESPECTI VE
COVPENSATI ON AND DUTI ES. THE BOARD MAY CONTRACT FOR OR RECEI VE
THE LOAN OF SERVI CES OF PERSONS I N THE EMPLOY OF OTHER
GOVERNMENT AGENCI ES, AND OTHER GOVERNMENT AGENCI ES SHALL BE
AUTHORI ZED TO MAKE SUCH EMPLOYEES AVAI LABLE. THE BOARD SHALL
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RETAI N AN EXECUTI VE DI RECTOR UPON THE VOTE OF A QUALI FI ED

MAJORI TY. THE BOARD MAY, BY THE VOTE OF A QUALI FI ED MAJORI TY,

H RE AN | NDEPENDENT GENERAL COUNSEL TO THE AUTHORI TY, AND MNAY
ENGAGE CONSULTANTS AND CONTRACT FOR OTHER PROFESSI ONAL SERVI CES
UPON THE VOTE OF A QUALI FI ED MAJORI TY. THE BOARD SHALL, UPON THE
APPROVAL OF A QUALI FI ED MAJORI TY, DELEGATE TO THE EXECUTI VE

DI RECTOR SUCH POVNERS OF THE BOARD AS THE BOARD SHALL DEEM
NECESSARY TO CARRY OUT THE PURPOSES OF THE AUTHORI TY, SUBJECT IN
EVERY CASE TO THE SUPERVI SI ON AND CONTROL OF THE BOARD.

(H) STATUTES APPLYI NG TO AUTHORI TY. - - THE PROVI SI ONS OF THE
FOLLOW NG ACTS SHALL APPLY TO THE AUTHORI TY: THE ACT OF JUNE 21,
1957 (P.L.390, NO 212), REFERRED TO AS THE RI GHT- TO- KNOW LAW
THE ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOWN AS THE STATE
ADVERSE | NTEREST ACT; AND THE ACT OF OCTOBER 4, 1978 (P.L.883,
NO. 170), REFERRED TO AS THE PUBLI C OFFI Cl AL AND EMPLOYEE ETHI CS
LAW PROVI DED, HONEVER, THAT NOTW THSTANDI NG THE PROVI SI ONS OF
THE STATE ADVERSE | NTEREST ACT, THE SECRETARY OF THE BUDGET AND
THE DI RECTOR OF FI NANCE OF EACH ASSI STED CI TY SHALL, VH LE
SERVI NG AS EX OFFI C1 O MEMBERS OF THE BOARD, ALSO SERVE | N THEI R
OFFI CI AL CAPACI TI ES W TH RESPECT TO THE NEGOTI ATI ON AND
EXECUTI ON OF | NTERGOVERNVENTAL COOPERATI ON AGREEMENTS AND OTHER
AGREEMENTS BETWEEN AN ASSI STED CI TY AND THE AUTHORI TY.

SECTI ON 203. POWNERS AND DUTI ES.

(A) CENERAL POVERS AND DUTI ES. - - THE AUTHORI TY | S ESTABLI SHED
FOR THE PURPCSES, W THOUT LI M TATION, BY | TSELF OR BY AGREEMENT
I N COOPERATI ON W TH OTHERS, OF ASSI STING CI TIES I N SOLVI NG THEI R
BUDGETARY AND FI NANCI AL PROBLEMS, AND HELPI NG Cl TI ES ACH EVE AND
MAI NTAI N ACCESS TO THE CAPI TAL MARKETS.

(B) SPECIFI C DUTIES. --THE AUTHORI TY SHALL HAVE THE POVNERS
AND | TS DUTI ES SHALL BE:
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(1) TO ASSI ST CITIES IN ACH EVI NG FI NANCI AL STABI LITY IN
ANY MANNER CONSI STENT W TH THE PURPOSES AND POWAERS DESCRI BED
BY TH S ACT.

(2) TO ASSI ST CITIES IN AVO DI NG DEFAULTS, ELI M NATI NG
AND FI NANCI NG DEFI CI' TS, MAI NTAI NI NG SOUND BUDGETARY
PRACTI CES, AND AVO DI NG THE | NTERRUPTI ON OF MUNI Cl PAL
SERVI CES.

(3) TO BORROW MONEY AND | SSUE BONDS TO ASSI ST CI TI ES.

(4) TO NEGOTI ATE | NTERGOVERNVENTAL COOPERATI ON
AGREEMENTS W TH CI TI ES CONTAI NI NG SUCH TERMS AND CONDI TI ONS
AS WLL ENABLE SUCH CI TIES TO ELI M NATE AND AVO D DEFI CI TS,
MAI NTAI N SOUND BUDGETARY PRACTI CES AND AVA D | NTERRUPTI ON OF
MUNI CI PAL SERVI CES.

(5) TO MAKE ANNUAL REPORTS W THI N 120 DAYS OF THE CLOSE
OF THE AUTHORI TY' S FI SCAL YEAR, COVMENCI NG W TH THE FI SCAL
YEAR ENDI NG JUNE 30, 1992, TO THE GOVERNCR AND THE GENERAL
ASSEMBLY DESCRI BI NG | TS PROGRESS W TH RESPECT TO RESTORI NG
THE FI NANCI AL STABI LI TY OF ASSI STED Cl TI ES AND ACHI EVI NG
BALANCED BUDGETS FOR ASSI STED CI TI ES, SUCH REPORTS TO BE
FI LED WTH THE GOVERNOR, THE PRESI DI NG OFFI CERS OF THE SENATE
AND THE HOUSE OF REPRESENTATI VES, W TH THE CHAI RVAN AND
M NORI TY CHAI RVAN OF THE APPROPRI ATI ONS COW TTEE OF THE
SENATE AND THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF
REPRESENTATI VES AND W TH THE GOVERNI NG BODY, MAYOR AND
CONTROLLER OF THE ASSI STED CI TY.

(6) TO COWPLY W TH THE PROVI SI ONS OF SECTI ON 317
CONCERNI NG THE MAXI MUM AMOUNT OF THE FI RST SERI ES OF
AUTHORI TY BONDS AND THE DATE OF | SSUANCE THEREGF.
(© SPECIFI C POXERS. --1 N ADDI TION TO THE POAERS AND DUTI ES

30 SET FORTH ELSEVWHERE I N TH S ACT, THE AUTHORI TY SHALL HAVE THE
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1 SPECI FI C POVERS:

2 (1) TO OBTAIN COPIES OF ALL CI TY REPORTS REGARDI NG THE

3 REVENUES, EXPENDI TURES, BUDGETS, COSTS, PLANS, OPERATI ONS

4 ESTI MATES AND ANY OTHER FI NANCI AL OR BUDGETARY MATTERS OF AN
5 ASSI STED CI TY.

6 (2) TO OBTAIN ADDI TI ONAL REPORTS ON THE ABOVE MATTERS I N
7 SUCH FORM AS ARE DEEMED NECESSARY BY THE AUTHORI TY.

8 (3) TO MAKE FACTUAL FI NDI NGS CONCERNI NG AN ASSI STED

9 CI TY' S BUDGETARY AND FI SCAL AFFAI RS.

10 (4) TO MAKE RECOMVENDATI ONS TO AN ASSI STED CI TY

11 CONCERNI NG | TS BUDGETARY AND FI SCAL AFFAI RS.

12 (5) TO MAKE RECOMVENDATI ONS TO THE GOVERNOR AND THE

13 GENERAL ASSEMBLY REGARDI NG LEG SLATI ON OR RESOLUTI ONS THAT

14 AFFECT COVWWONWEALTH Al D OR MANDATES TO AN ASSI STED CI TY, OR
15 THAT CONCERN AN ASSI STED CI TY' S TAXI NG POAERS OR RELATE TO AN
16 ASSI STED CI TY' S FI SCAL STABI LI TY.

17 (6) TO PROVI DE FI NANCI AL ASSI STANCE, | NCLUDI NG LOANS AND
18 GRANTS, TO ASSI ST C TI ES UPON SUCH TERMS AND CONDI TI ONS AS

19 MAY BE APPROVED BY A QUALI FI ED MAJORI TY OF THE BOARD OR AS

20 MAY BE SPECI FI ED BY THE GENERAL ASSEMBLY TO ELI M NATE OR

21 PREVENT DEFICITS OF A CITY.

22 (7) SUBJECT TO ANY LI M TATIONS | N AGREEMENTS W TH

23 OBLI GEES OF THE AUTHORI TY, TO ENTER I NTO AND AMEND AS SHALL
24 BE NECESSARY FROM TI ME TO Tl ME | NTERGOVERNVENTAL COOPERATI ON
25 AGREEMENTS WTH A CI TY PROVI DED THAT SUCH AGREEMENTS ARE

26 APPROVED BY A QUALI FI ED MAJORI TY OF THE BOARD.

27 (8) TO EXERCI SE, VH LE ANY BONDS | SSUED BY THE AUTHORI TY
28 TO ASSI ST THE CI TY REMAI N OQUTSTANDI NG POANERS OF REVI EW

29 CONCERNI NG THE BUDGETARY AND FI SCAL AFFAI RS OF THAT CI TY

30 CONS|I STENT WTH THI S ACT AND THE CI TY' S HOME RULE CHARTER OR
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OTHER OPTI ONAL PLAN OF GOVERNMENT.

(9) TO RECElI VE REVENUES FROM ANY SOURCE, DI RECTLY OR BY
ASSI GNVENT, PLEDGE OR OTHERW SE.

(10) TO SUE AND BE SUED, | MPLEAD AND BE | MPLEADED,
COVPLAI N AND DEFEND | N ALL COURTS.

(11) TO ADOPT, USE AND ALTER AT WLL A CORPORATE SEAL.

(12) TO MAKE BYLAWS FOR THE MANAGEMENT AND REGULATI ON OF
| TS AFFAI RS AND ADOPT RULES, REGULATI ONS AND POLI CIES I N
CONNECTI ON W TH THE PERFORVMANCE OF | TS FUNCTI ONS AND DUTI ES
VWH CH, NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE
CONTRARY, SHALL NOT BE SUBJECT TO REVI EW PURSUANT TO THE ACT
OF JUNE 25, 1982 (P.L.633, NO 181), KNOW AS THE REGULATORY
REVI EW ACT.

(13) TO MAKE AND ENTER | NTO CONTRACTS AND OTHER
I NSTRUMENTS NECESSARY OR CONVENI ENT FOR THE CONDUCT OF | TS
BUSI NESS AND THE EXERCI SE OF THE PONERS OF THE AUTHORI TY.

(14) TO APPA NT OFFI CERS, AGENTS, EMPLOYEES AND SERVANTS
AND TO PRESCRI BE THEI R DUTI ES AND TO FI X THEI R COMPENSATI ON
AS SET FORTH I N SECTI ON 202(GQ .

(15) TO RETAI N COUNSEL AND AUDI TORS TO RENDER SUCH
PROFESSI ONAL SERVI CES AS THE AUTHORI TY DEEMsS APPROPRI ATE. THE
AUTHORI TY SHALL NOT BE CONSI DERED EI THER AN EXECUTI VE AGENCY
OR AN | NDEPENDENT AGENCY FOR THE PURPCSE OF THE ACT OF
OCTOBER 15, 1980 (P.L.950, NO 164), KNOW AS THE COMVONWEALTH
ATTORNEYS ACT, BUT SHALL POSSESS THE SAME STATUS FOR SUCH
PURPOSE AS THE AUDI TOR GENERAL, STATE TREASURER AND THE
PENNSYLVANI A PUBLI C UTI LI TY COW SSI ON; EXCEPT THAT THE
PROVI SI ONS OF SECTI ON 204(B) AND (F) OF THE COMMONWEALTH
ATTORNEYS ACT SHALL NOT APPLY TO THE AUTHORI TY;

NOTW THSTANDI NG THE PROVI SI ONS CF SECTI ON 221(1) OF THE ACT

19910H0209B1322 - 29 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

OF OCTOBER 5, 1980 (P.L.693, NO 142), KNOMWN AS THE JARA

CONTI NUATI ON ACT OF 1980, THE AUTHORI TY, THROUGH I TS LEGAL
COUNSEL, SHALL DEFEND ACTI ONS BROUGHT AGAI NST THE AUTHORI TY,
OR I TS MEMBERS, OFFI CERS, OFFI Cl ALS AND EMPLOYEES VWHEN ACTI NG
WTH N THE SCOPE OF THEI R OFFI CI AL DUTI ES.

(16) TO COOPERATE W TH ANY FEDERAL AGENCY OR GOVERNMENT
AGENCY.

(17) TO ACQUI RE, BY G FT OR OTHERW SE, PURCHASE, HOLD,
RECEI VE, LEASE, SUBLEASE AND USE ANY FRANCHI SE, LI CENSE,
PROPERTY, REAL, PERSONAL OR M XED, TANGd BLE OR | NTANG BLE OR
ANY | NTEREST THEREI N.

(18) TO SELL, TRANSFER, CONVEY AND DI SPOSE OF ANY
PROPERTY, REAL, PERSONAL OR M XED, TANGd BLE OR | NTANG BLE OR
ANY | NTEREST THEREI N.

(19) TO ENTER I NTO CONTRACTS FOR GROUP | NSURANCE AND TO
CONTRI BUTE TO RETI REMENT PLANS FOR THE BENEFIT OF | TS
EMPLOYEES.

(20) TO ACCEPT FROM PURCHASE OR BORROW EQUI PMENT,

SUPPLI ES, SERVI CES OR OTHER THI NGS NECESSARY OR CONVEN ENT TO
THE WORK OF THE AUTHORI TY FROM OTHER GOVERNMENT AGENCI ES, AND
ALL GOVERNMENT ACGENCI ES ARE AUTHORI ZED TO SELL, LEND OR GRANT
TO THE AUTHORI TY SUCH EQUI PMENT, SUPPLIES, SERVI CES OR OTHER
THI NGS NECESSARY OR CONVENI ENT TO THE WORK OF THE AUTHORI TY.

(21) TO BORROW MONEY FOR THE PURPOSE OF ASSI STI NG A
CITY, ORI N ANTI Cl PATION OF THE RECElI PT OF | NCOVE OF THE
AUTHORI TY AND TO EVI DENCE THE SAME; MAKE AND | SSUE BONDS OF
THE AUTHORI TY; SECURE THE PAYMENT OF SUCH BONDS OR ANY PART
THERECF, BY PLEDGE OF OR SECURI TY I NTEREST IN ALL OR ANY OF
I TS REVENUES, RECEI PTS, ACCOUNTS, TANG BLE PERSONAL PROPERTY
AND CONTRACT RI GHTS; MAKE SUCH AGREEMENTS W TH THE PURCHASERS
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OR HOLDERS OF SUCH BONDS OR W TH OTHER OBLI GEES OF THE
AUTHORI TY | N CONNECTI ON W TH ANY BONDS, VWHETHER | SSUED OR TO
BE | SSUED, AS THE AUTHORI TY SHALL DEEM ADVI SABLE, VH CH
AGREEMENTS SHALL CONSTI TUTE CONTRACTS W TH SUCH HOLDERS OR
PURCHASERS; OBTAI N SUCH CREDI T ENHANCEMENT OR LI QUI DI TY

FACI LI TIES I N CONNECTI ON W TH ANY BONDS AS THE AUTHORI TY
SHALL DETERM NE TO BE ADVANTAGEQUS; AND, | N GENERAL, PROVI DE
FOR THE SECURI TY FOR SAI D BONDS AND THE RI GHTS OF THE HOLDERS
THERECF.

(22) TO LEND, TRANSFER OR PLEDGE FOR THE BENEFI T OF AN
ASSI STED CI TY SUCH ASSETS, | NCLUDI NG PROCEEDS OF BONDS, AS
THE AUTHORI TY DEEMs APPROPRI ATE, TO BE USED BY SUCH A CI TY AS
CAPI TAL OR OPERATI NG FUNDS AS PROVI DED | N AN
| NTERGOVERNVENTAL COOPERATI ON AGREEMENT, TO REFI NANCE OR
SECURE DEBT OF AN ASSI STED G TY, OR FOR OTHER PURPOSES
CONSI STENT WTH TH S ACT.

(23) TO ENTER I NTO AGREEMENTS W TH AN ASSI STED CI TY THAT
RECEI VES FUNDS OR OTHER FI NANCI AL ASSI STANCE FROM THE
AUTHORI TY PURSUANT TO WHI CH SUCH CI TY MAY PLEDGE ASSETS,

Rl GHTS, REVENUES AND RECEI PTS, | NCLUDI NG TAX REVENUES, TO
SECURE THE REPAYMENT OF SUCH FUNDS OR ASSI STANCE BY SUCH CI TY
I F SUCH SECURI TY | S REQUI RED BY THE AUTHORI TY.

(24) TO I NVEST ANY FUNDS HELD BY THE AUTHORI TY AS SET
FORTH | N SECTI ON 311(B).

(25) TO RECEI VE AND HOLD ASSETS, MONEYS AND FUNDS FROM
ANY SOURCE, | NCLUDI NG, BUT NOT LIM TED TO, APPROPRI ATl ONS,
GRANTS, d FTS AND SUCH TAX REVENUES AS MAY BE ALLOCATED OR
DI RECTED TO I T BY LAWFOR THE PURPCSES OF SECURI NG AUTHORI TY
| NDEBTEDNESS AND PROVI DI NG ASSI STANCE TO CI TI ES | N ACCORDANCE
WTH TH S ACT.
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(26) TO PROCURE SUCH | NSURANCE, GUARANTEES AND SURETI ES

CONTAI NI NG SUCH COVERAGES, | NCLUDI NG W THOUT LI M TATI ON,

CONTRACTS | NSURI NG OR GUARANTEEI NG THE TI MELY PAYMENT | N FULL

OF PRI NCI PAL, | NTEREST AND PREM UM | F ANY, ON BONDS OF THE

AUTHORI TY, OR PROVI DI NG LI QUI DI TY FOR PURCHASE OF BONDS OF

THE AUTHORI TY, | N SUCH AMOUNTS, FROM SUCH | NSURERS, SURETI ES,

GUARANTORS, OR OTHER PARTIES AS THE AUTHORI TY MAY DETERM NE

TO BE NECESSARY OR DESI RABLE FOR | TS PURPGOSES.

(27) TO PLEDGE THE CREDIT OF THE AUTHORI TY I N THE MANNER

PROVI DED | N SECTI ON 304.

(28) TO DO ALL ACTS AND THI NGS NECESSARY OR CONVEN ENT

FOR THE PROMOTI ON OF | TS PURPOSES AND THE GENERAL WELFARE OF

THE AUTHORI TY AND TO CARRY OUT THE POWNERS GRANTED TO I T BY

TH' 'S ACT OR ANY OTHER ACTS.

(D) | NTERGOVERNVENTAL COOPERATI ON AGREEMENTS. - - THE AUTHORI TY
SHALL HAVE THE POWNER AND | TS DUTY SHALL BE TO ENTER | NTO AND TO
| MPLEMENT FULLY SUCH | NTERGOVERNMENTAL COOPERATI ON AGREEMENTS
WTH CI TIES AS ARE APPROVED BY A QUALI FI ED MAJORITY OF THE
BOARD. SUCH AGREEMENTS, | NCLUDI NG BUT NOT LIMTED TO THE
I NI TI AL AGREEMENTS DESCRI BED | N SECTI ON 209(A) MAY | NCLUDE SUCH
DEFI NI TI ONS AND PROCEDURES AS MAY BE NECESSARY TO | MPLEMENT THE
FI NANCI AL PLANNI NG PROCESS SET FORTH I N SECTI ONS 209 AND 210.
| NTERGOVERNVENTAL COOPERATI ON AGREEMENTS AS WELL AS OTHER
AGREEMENTS TO PROVI DE ASSI STANCE TO THE CI TY OF PH LADELPHI A, A
CI TY ELI A BLE FOR ASSI STANCE PURSUANT TO THI S ACT, SHALL BE
DEEMED CONTRACTS ENTERED | NTO BETWEEN A CI TY AND AN AUTHCORI TY AS
SET FORTH I N SECTI ON 8-200(3) COF THE PHI LADELPH A HOVE RULE
CHARTER. PAYMENTS TO BE MADE BY A CI TY TO THE AUTHORI TY PURSUANT
TO SUCH AN AGREEMENT SHALL NOT' BE DEEMED DEBT OF THE CITY.
| NTERGOVERNVENTAL COOPERATI ON AGREEMENTS SHALL CONTAI N SUCH
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1 TERMS AND BE NEGOTI ATED | N SUCH MANNER AS THE AUTHORI TY AND AN
2 ASS|I STED C TY SHALL DETERM NE CONSI STENT WTH THI S ACT AND THE
3 CONSTI TUTI ON OF PENNSYLVANI A.

4 (1) A CGTY MAY ENTER I NTO AN | NTERGOVERNMENTAL

5 COOPERATI ON AGREEMENT I N WHI CH I' T, CONSI STENT WTH TH S ACT,
6 COVENANTS TO COOPERATE OR AGREE I N THE EXERCI SE OF ANY

7 FUNCTI ON, POVNER OR RESPONSI BI LI TY WTH, OR DELEGATE OR

8 TRANSFER ANY FUNCTI ONS, POAER OR RESPONSI Bl LI TY TO THE

9 AUTHORI TY UPON THE ADCPTI ON BY THE GOVERNI NG BODY OF SUCH
10 CI'TY OF AN ORDI NANCE AUTHORI ZI NG AND APPROVI NG THE

11 | NTERGOVERNVENTAL COOPERATI ON AGREEMENT.

12 (2) AN ORDI NANCE THAT AUTHORI ZES A CITY TO ENTER | NTO AN
13 | NTERGOVERNVENTAL COOPERATI ON AGREEMENT W TH THE AUTHORI TY
14 SHALL SPECI FY:

15 (1) THE PURPCSE AND CBJECTI VES OF THE AGREEMENT;

16 (1'l') THE CONDI TI ONS OF THE AGREEMENT; AND

17 (Ir1)y THE TERM OF THE AGREEMENT, | NCLUDI NG

18 PROVI SI ONS RELATI NG TO | TS TERM NATI ON.

19 (E) LIM TATI ON. - - NOTW THSTANDI NG ANY PURPOSE OR GENERAL OR

20 SPECI FI C PONER GRANTED BY THI S ACT OR ANY OTHER ACT, VWHETHER
21 EXPRESS OR | MPLI ED:

22 (1) THE AUTHORITY SHALL HAVE NO POWER TO PLEDGE THE

23 CREDI T OR TAXI NG PONERS OF THE COMMONVWEALTH OR ANY OTHER

24 GOVERNMENT AGENCY, | NCLUDI NG AN ASSI STED CI TY, EXCEPT THE

25 CREDI T OF THE AUTHORI TY CREATED BY THI S ACT, NOR SHALL ANY OF
26 THE BONDS OF THE AUTHORI TY BE DEEMED A DEBT OR LI ABILITY OF
27 THE COVMONWEALTH OR OF ANY OTHER GOVERNVENT AGENCY, | NCLUDI NG
28 A CTY.

29 (2) NEI THER THE COVMONVEALTH NOR ANY GOVERNMENT AGENCY,
30 I NCLUDI NG A CI TY, EXCEPT THE AUTHORI TY CREATED BY THI S ACT,
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SHALL BE LI ABLE FOR THE PAYMENT OF THE PRI NCI PAL, | NTEREST OR
PREM UM ON ANY SUCH BONDS.
(3) BONDS OF THE AUTHORI TY SHALL CONTAIN A PROM NENT
STATEMENT OF THE LI M TATI ON SET FORTH IN THI S SUBSECTI ON AND
SHALL FURTHER RECI TE THAT OBLI GEES OF THE AUTHORI TY SHALL
HAVE NO RECOURSE TO THE COMMONVEALTH OR ANY OTHER GOVERNVENT
AGENCY | NCLUDI NG THE CI TY FOR PAYMENT OF SUCH BONDS.
SECTI ON 204. TERM OF EXI STENCE OF AUTHORI TY.

THE AUTHORI TY SHALL HAVE CONTI NUI NG EXI STENCE AND SUCCESSI ON
CONTI NUE FOR A TERM NOT EXCEEDI NG ONE YEAR AFTER ALL OF I TS
LI ABI LI TIES, | NCLUDI NG, W THOUT LIM TATION, | TS BONDS HAVE BEEN
FULLY PAI D AND DI SCHARGED. UPON THE TERM NATI ON OF THE EXI STENCE
OF THE AUTHORI TY, ALL OF I TS RI GHTS AND PROPERTIES, | NCLUDI NG
FUNDS REMAI NI NG | N THE DEBT SERVI CE RESERVE FUND, SHALL BE PAI D
TO THE COMMONVEALTH TO THE EXTENT THE COMVONVEALTH HAS
CONTRI BUTED SUCH RI GHTS OR PROPERTY; OTHERW SE SUCH RI GHTS OR
PROPERTY SHALL PASS TO AND BE VESTED | N THE ASSI STED CI TY.
SECTI ON 205. FI SCAL YEAR

THE FI SCAL YEAR OF THE AUTHORI TY SHALL BE THE SAME AS THE
FI SCAL YEAR OF THE COMMONVEALTH,
SECTI ON 206. ANNUAL BUDGET OF AUTHORI TY.

(A) SUBM SSI ON. - - THE AUTHORI TY SHALL PREPARE AND SUBM T TO
THE SECRETARY OF THE BUDGET A BUDGET REQUEST FOR THE ENSUI NG
FI SCAL YEAR | N ACCORDANCE W TH SECTI ON 610 OF THE ACT OF APRIL
9, 1929 (P.L.177, NO 175), KNOM AS THE ADM NI STRATI VE CODE OF
1929. THE BUDGET REQUEST SHALL SET FORTH | N REASONABLE DETAI L
THE PRQJIECTED EXPENSES OF OPERATI ON OF THE AUTHORI TY FOR SUCH
FI SCAL YEAR (EXCLUSI VE OF THE AMOUNTS SET FORTH | N PARAGRAPHS
(1), (2), (3) AND (4)), INCLUDING BUT NOT LIM TED TO, THE
SALARY AND BENEFI TS OF THE EXECUTI VE DI RECTOR AND ANY OTHER
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1

EMPLOYEES OF THE AUTHORI TY. THE SUBM SSI ON OF THE OPERATI NG

2 BUDGET REQUEST SHALL BE ACCOMPANI ED BY A CERTI FI CATI ON OF THE

3 AUTHORI TY SETTI NG FORTH:

4

© 00 ~N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) THE TOTAL AMOUNT OF DEBT SERVI CE TO BECOVE DUE ON
AUTHORI TY BONDS FOR SUCH ENSUI NG FI SCAL YEAR, | NCLUDI NG
PAYMENTS OF | NTEREST AND PRI NCl PAL, MATURI TY VALUE OR SI NKI NG
FUND PAYMENTS;

(2) THE AMOUNT, |F ANY, DUE TO ANY PROVI DER OF ANY
CREDIT OR LIQUI DI TY FACI LI TY REPRESENTI NG PAYMENTS MADE BY
SUCH PROVI DER AS PROVI DED | N THE APPLI CABLE RESOLUTI ON OR
TRUST | NDENTURE AS A RESULT OF ANY PREVI QUS FAlI LURE OF THE
AUTHORI TY TO MAKE ANY PAYMENT PROVI DED FOR I N THE APPLI CABLE
RESCLUTI ON OR TRUST | NDENTURE, | NCLUDI NG ANY RELATED
REASONABLE | NTEREST, FEES OR CHARGES SO PROVI DED;

(3) THE AMOUNT, |F ANY, REQU RED TO RESTORE THE DEBT
SERVI CE RESERVE FUND TO THE LEVEL REQUI RED UNDER SECTI ON 313;
AND

(4) THE AMOUNT, |F ANY, REQUI RED TO BE REBATED TO THE
UNI TED STATES TO PROVI DE FOR CONTI NUED FEDERAL TAX EXEMPTI ON
FOR BONDS OF THE AUTHORI TY.

(B) EXAM NATI ON OF BOCKS. - - THE CHAI RPERSON AND M NORI TY

CHAI RPERSON OF THE APPROPRI ATI ONS COWM TTEE OF THE SENATE AND
THE CHAI RPERSON AND M NORI TY CHAI RPERSON OF THE APPROPRI ATl ONS
COW TTEE OF THE HOUSE OF REPRESENTATI VES SHALL HAVE THE RI GHT
AT ANY TIME TO EXAM NE THE BOOKS, ACCOUNTS AND RECORDS OF THE
AUTHORI TY.

SECTI ON 207. ANNUAL REPCORT TO BE FI LED;, ANNUAL AUDI TS.

EVERY AUTHORI TY SHALL FILE AN ANNUAL REPORT W TH THE

CHAI RPERSON AND THE M NORI TY CHAI RPERSON OF THE APPROPRI ATI ONS
COW TTEE OF THE SENATE AND CHAI RPERSON AND THE M NORI TY

19910H0209B1322 - 35 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

CHAI RPERSON OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF
REPRESENTATI VES, VWH CH SHALL MAKE PROVI SI ONS FOR THE ACCOUNTI NG
OF REVENUES AND EXPENSES. THE AUTHORI TY SHALL HAVE | TS BOCKS,
ACCOUNTS AND RECCORDS AUDI TED ANNUALLY | N ACCORDANCE W TH
GENERALLY ACCEPTED AUDI TI NG STANDARDS BY AN | NDEPENDENT AUDI TOR
WHO SHALL BE A CERTI FI ED PUBLI C ACCOUNTANT, AND A COPY OF HI S
AUDI T REPORT SHALL BE ATTACHED TO AND BE MADE A PART OF THE
AUTHORI TY' S ANNUAL REPORT. A CONCI SE FI NANCI AL STATEMENT SHALL
BE PUBLI SHED ANNUALLY I N THE PENNSYLVANI A BULLETI N.

SECTI ON 208. AUTHORI TY'S FI NANCI AL ASSI STANCE TO CI Tl ES.

(A) LOANS. --THE AUTHORI TY MAY RENDER FI NANCI AL ASSI STANCE TO
CITIES IN THE FORM OF LOANS AND GRANTS FROM AUTHCORI TY FUNDS
I NCLUDI NG PROCEEDS FROM BONDS, AND CI TI ES MAY BORROW OR RECEI VE
SUCH FUNDS FOR ANY LAWFUL PURPOSE. LOANS AND GRANTS AUTHORI ZED
BY TH S SECTI ON SHALL BE MADE ON SUCH TERMS AND CONDI TI ONS AS A
QUALI FI ED MAJORI TY OF THE BOARD SHALL APPROVE.

(B) CITY PLEDGE.--A CITY MAY PLEDGE ANY AVAI LABLE SOURCE OF
REVENUE TO SECURE PAYMENTS DUE TO THE AUTHORI TY UNDER ANY
AGREEMENT W TH THE AUTHORI TY, | NCLUDI NG AN | NTERGOVERNMENTAL
COOPERATI ON AGREEMENT. ANY PLEDGE OF REVENUES MADE BY A CI TY FOR
THESE PURPGOSES, | NCLUDI NG W THOUT LI M TATI ON, A PLEDGE OF TAX
REVENUES, SHALL BE BI NDI NG AND ENFORCEABLE UPON SUCH CI TY AND
I TS GOVERNI NG BODY FOR AS LONG AS ANY AGREEMENT SECURED BY SUCH
PLEDGE REMAI NS QUTSTANDI NG A CI TY SHALL TAKE NO ACTI ON DURI NG
THE TERM OF SUCH AGREEMENT, OR SO LONG AS BONDS SECURED BY
PAYMENTS UNDER SUCH AGREEMENT ARE OUTSTANDI NG, THAT WOULD
TRANSFER FOR ANOTHER PURPOSE OR REDUCE PLEDGED REVENUES, OR TAKE
ANY OTHER ACTI ON WHI CH WOULD | MPAI R THE RI GHTS OF THE AUTHORI TY
OR OBLI GEES OF THE AUTHORI TY.

(© ADDI TIONAL CI TY APPROPRI ATIONS. --A CI TY THAT RECEI VES A
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LOAN OR GRANT FROM THE AUTHORI TY AFTER SUCH CI TY HAS ADOPTED I TS
OPERATI NG BUDGET MAY, AT ANY Tl ME DURI NG THE COURSE OF A FI SCAL
YEAR, MAKE ADDI TI ONAL APPROPRI ATI ONS TO THE EXTENT OF THE
PROCEEDS OF SUCH LOAN OR GRANT RECElI VED OR TO BE RECEI VED BY
SUCH G TY I N SUCH FI SCAL YEAR.
SECTI ON 209. FI NANCI AL PLAN OF AN ASSI STED CI TY.

(A) REQUI REMENT OF A FI NANCI AL PLAN. - - WH LE ANY BONDS | SSUED
BY THE AUTHORI TY TO ASSI ST A CI TY REMAI N OQUTSTANDI NG, AN
ASSI STED CI TY SHALL DEVELOP AND PERI CDI CALLY REVI SE A FI NANCI AL
PLAN AS DESCRIBED IN THI S SECTI ON. THE AUTHORI TY SHALL NOT
PROVI DE THE NET PROCEEDS OF THE I NI TI AL BOND | SSUE DESCRI BED I N
SECTI ON 317, OTHER THAN ANY AMOUNTS NECESSARY TO ENABLE SUCH
CITY TO PAY PRI NCI PAL OF OR | NTEREST ON I TS OUTSTANDI NG BONDS,
OR LEASE PAYMENTS SECURI NG BONDS OF OTHER GOVERNMENT AGENCI ES,
VWH CH PAYMENTS, | N THE AUTHORI TY' S DI SCRETI ON, MAY BE MADE
DI RECTLY TO THE PAYI NG AGENTS FOR SUCH BONDS, UNTIL THE
AUTHORI TY AND THE CI TY HAVE AGREED UPON SUCH A PLAN, VWH CH PLAN
AS AGREED UPON SHALL BE | NCLUDED AS AN APPENDI X TO AN
| NTERGOVERNVENTAL COOPERATI ON AGREEMENT BETWEEN THE AUTHORI TY
AND THE CI TY AND | NCORPORATED THEREI N.

(B) ELEMENTS OF PLAN. --THE FI NANCI AL PLAN SHALL | NCLUDE:

(1) PRQIECTED REVENUES AND EXPENDI TURES OF THE PRI NCI PAL
OPERATI NG FUND OR FUNDS OF THE CI TY FOR FI VE FI SCAL YEARS
CONSI STI NG OF THE CURRENT FI SCAL YEAR AND THE NEXT FOUR
FI SCAL YEARS.

(2) PLAN COVPONENTS THAT W LL:

(1) ELIM NATE ANY PRQIECTED DEFICI T FOR THE CURRENT

FI SCAL YEAR AND FOR SUBSEQUENT FI SCAL YEARS;

(1'l') RESTORE TO SPECI AL FUND ACCOUNTS MONEY FROM

THOSE ACCOUNTS USED FOR PURPOSES OTHER THAN THOSE
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SPECI FI CALLY AUTHCRI ZED;

(1'11) BALANCE THE CURRENT FI SCAL YEAR BUDGET AND
SUBSEQUENT BUDGETS | N THE FI NANCI AL PLAN THROUGH SOUND
BUDGETARY PRACTI CES, | NCLUDI NG, BUT NOT LIM TED TG,
REDUCTI ONS | N EXPENDI TURES, | MPROVEMENTS | N PRODUCTI VI TY,
I NCREASES | N REVENUES, COR A COMBI NATI ON OF THESE STEPS;

(1'V) PROVI DE PROCEDURES TO AVA D A FI SCAL EMERGENCY
CONDI TION | N THE FUTURE; AND

(V) ENHANCE THE ABILITY OF THE CI TY TO REGAI N ACCESS
TO THE SHORT- TERM AND LONG TERM CREDI T MARKETS.

(©) STANDARDS FOR FORMULATI ON OF PLAN. --ALL PROJECTI ONS OF
REVENUES AND EXPENDI TURES I N A FI NANCI AL PLAN SHALL BE BASED ON
REASONABLE AND APPROPRI ATE ASSUMPTI ONS AND METHODS OF
ESTI MATI ON, ALL SUCH ASSUMPTI ONS AND METHODS TO BE CONSI STENTLY
APPLI ED. ALL CASH FLOW PRQJECTI ONS SHALL BE BASED UPON
REASONABLE AND APPROPRI ATE ASSUMPTI ONS AS TO SOURCES AND USES OF
CASH, | NCLUDI NG, BUT NOT LIMTED TO, REASONABLE AND APPROPRI ATE
ASSUMPTI ONS AS TO THE TI M NG OF RECEI PT AND EXPENDI TURE THEREOF
AND SHALL PROVI DE FOR OPERATI ONS OF THE ASSI STED CI TY TO BE
CONDUCTED W THI N THE CASH RESOURCES SO PROJECTED. ALL ESTI MATES
SHALL TAKE DUE ACCOUNT OF THE PAST AND ANTI Cl PATED COLLECTI ON,
EXPENDI TURE AND SERVI CE DEMAND EXPERI ENCE OF THE ASSI STED CI TY
AND OF CURRENT AND PRQJECTED ECONOM C CONDI TI ONS.

(D) FORM OF PLAN. --EACH FI NANCI AL PLAN SHALL, CONSI STENT
W TH THE REQUI REMENTS OF AN ASSI STED C TY' S HOVE RULE CHARTER OR
OPTI ONAL PLAN OF GOVERNVENT:

(1) BE IN SUCH FORM AND SHALL CONTAI N:

(1) FOR EACH OF THE FI RST TWD FI SCAL YEARS COVERED
BY THE FI NANCI AL PLAN SUCH | NFORVATI ON AS SHALL REFLECT
AN ASSI STED CI TY' S TOTAL EXPENDI TURES BY FUND AND BY LUWP
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1 SUM AMOUNT FOR EACH BOARD, COWMM SSI ON, DEPARTMENT OR

2 OFFI CE OF AN ASSI STED CI TY; AND

3 (I'l') FOR THE REMAI NI NG THREE FI SCAL YEARS OF THE

4 FI NANCI AL PLAN SUCH | NFORVATI ON AS SHALL REFLECT AN

5 ASSI STED CI TY' S TOTAL EXPENDI TURES BY FUND AND BY LUMP

6 SUM AMOUNT FOR MAJOR OBJECT CLASSI FI CATI ON

7 (2) | NCLUDE PRQJIECTI ONS OF ALL REVENUES AND EXPENDI TURES
8 FOR FI VE FI SCAL YEARS, | NCLUDI NG, BUT NOT LIMTED TQ

9 PRQIECTED CAPI TAL EXPENDI TURES AND SHORT- TERM AND LONG- TERM
10 DEBT | NCURRENCE AND CASH FLOW FORECASTS BY FUND FOR THE FI RST
11 YEAR OF THE FI NANCI AL PLAN;

12 (3) | NCLUDE A SCHEDULE COF PRQIECTED CAPI TAL COWM TMENTS
13 OF THE ASSI STED CI TY AND PROPOSED SOURCES OF FUNDI NG FOR SUCH
14 COW TMENTS; AND

15 (4) BE ACCOVWPAN ED BY A STATEMENT DESCRI BI NG, I N

16 REASONABLE DETAI'L, THE SI GNI FI CANT ASSUMPTI ONS AND METHODS OF
17 ESTI MATI ON USED | N ARRI VI NG AT THE PRQIECTI ONS CONTAI NED I N
18 SUCH PLAN.

19 (E) ANNUAL SUBM SSI ON OF PLAN. --AN ASSI STED CI TY SHALL

20 DEVELOP, AND THE AUTHORI TY SHALL REVI EW AND ACT UPON, AN | NI TI AL
21 FI VE- YEAR FI NANCI AL PLAN FOR THE CI TY AS SOON AS PRACTI CABLE

22 AFTER THE EFFECTI VE DATE OF THI S ACT. DURI NG EACH SUBSEQUENT

23 FI SCAL YEAR VWH LE BONDS OF THE AUTHORI TY ARE QUTSTANDI NG THE

24 NAYOR OR CHI EF EXECUTI VE OFFI CER OF EACH ASSI STED CI TY SHALL, AT
25 LEAST 90 DAYS PRI OR TO THE BEG NNI NG OF I TS FI SCAL YEAR, OR ON
26 SUCH OTHER DATE AS THE AUTHORI TY MAY APPROVE UPON THE REQUEST OF
27 THE ASSI STED CI TY, PREPARE AND SUBM T | TS PROPOSED FI VE- YEAR

28 PLAN. AT THE SAME TI ME THE PLAN IS SUBM TTED, THE MAYCOR OR CHI EF
29 EXECUTI VE OFFI CER SHALL ALSO SUBM T TO THE AUTHORI TY:

30 (1) THE MAYOR S, OR CHI EF EXECUTI VE OFFI CER' S, PROPCSED
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1 ANNUAL OPERATI NG BUDGET, AND CAPI TAL BUDGET, VWH CH SHALL BE
2 CONS| STENT W TH THE FI RST YEAR OF THE FI NANCI AL PLAN, AND

3 VWH CH SHALL BE PREPARED | N ACCORDANCE W TH THE ASSI STED

4 CTY' S HOME RULE CHARTER OR OTHER OPTI ONAL PLAN OF

5 GOVERNMENT;  AND

6 (2) A STATEMENT BY THE MAYOR, OR CHI EF EXECUTI VE

7 OFFI CER, THAT SUCH BUDGET:

8 (1) 1S CONSI STENT WTH THE FI NANCI AL PLAN,

9 (1) CONTAI NS FUNDI NG ADEQUATE FOR DEBT SERVI CE

10 PAYMENTS, LEGALLY MANDATED SERVI CES AND LEASE PAYMENTS
11 SECURI NG BONDS OF OTHER GOVERNMENT AGENCI ES; AND

12 (I'r1)y 1'S BASED UPON REASONABLE AND APPROPRI ATE

13 ASSUMPTI ONS AND METHODS OF ESTI MATI ON.

14 (F) AUTHORITY REVI EW AND APPROVAL OF PLAN. - -

15 (1) THE AUTHORI TY SHALL PROVPTLY REVI EW EACH FI NANCI AL
16 PLAN, PROPCSED OPERATI NG BUDGET AND CAPI TAL BUDGET SUBM TTED
17 BY THE ASSI STED CI TY. | N CONDUCTI NG SUCH REVI EW THE

18 AUTHORI TY SHALL REQUEST FROM THE CI TY CONTROLLER OF THE

19 ASSI STED CI TY AN OPI Nl ON OR CERTI FI CATI ON PREPARED | N

20 ACCORDANCE W TH CGENERALLY ACCEPTED AUDI TI NG STANDARDS, W TH
21 RESPECT TO THE REASONABLENESS OF THE ASSUMPTI ONS AND

22 ESTI MATES | N THE FI NANCI AL PLAN. THE CI TY CONTROLLER AND

23 OTHER ELECTED OFFI CI ALS SHALL COWVPLY W TH ANY SUCH REQUEST
24 FROM THE AUTHORI TY. NOT MORE THAN 20 DAYS AFTER SUBM SSI ON OF
25 A FI NANCI AL PLAN AND PROPCSED OPERATI NG BUDGET, THE AUTHORI TY
26 SHALL DETERM NE WHETHER

27 (1) THE FI NANCI AL PLAN PRQIECTS BALANCED BUDGETS,
28 BASED UPON REASONABLE ASSUMPTI ONS, FOR EACH YEAR OF THE
29 PLAN; AND

30 (1'l') THE PROPOSED OPERATI NG BUDGET AND CAPI TAL
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BUDGET ARE CONSI STENT W TH THE PROPOSED FI NANCI AL PLAN.
| F THESE CRI TERI A ARE SATI SFI ED, THE AUTHORI TY SHALL APPROVE
SUCH FI NANCI AL PLAN BY A QUALI FI ED MAJORI TY VOTE.

(2) THE AUTHORI TY SHALL NOT BE BOUND BY ANY OPI NI ONS OR
CERTI FI CATIONS OF THE CI TY CONTROLLER OF THE ASSI STED CI TY
| SSUED PURSUANT TO THI S SUBSECTI ON.

(3) I F THE AUTHORI TY FAILS TO TAKE ANY ACTION WTHI N 20
DAYS ON A FI NANCI AL PLAN, THE FI NANCI AL PLAN AS SUBM TTED
SHALL BE DEEMED APPROVED. HOWEVER, | F DURI NG THE 20 DAYS A
WRI TTEN REQUEST BY TWO MEMBERS OF THE AUTHORI TY BOARD FOR A
MEETI NG AND VOTE ON THE QUESTI ON OF APPROVAL OF THE FI NANCI AL
PLAN HAS BEEN SUBM TTED TO THE CHAI RPERSON AND A MEETI NG AND
VOTE DOES NOT TAKE PLACE THE FI NANCI AL PLAN SHALL BE DEEMED
DI SAPPROVED.

(G AUTHORITY DI SAPPROVAL OF PLAN. - -

(1) | F THE AUTHORI TY DI SAPPROVES THE PROPOSED FI NANCI AL
PLAN, THE AUTHORI TY SHALL, WHEN I T NOTI FI ES AN ASSI STED CI TY
OF I'TS DECI SI ON, STATE IN VWRI TI NG | N REASONABLE DETAI L THE
REASONS FOR SUCH DI SAPPROVAL, | NCLUDI NG THE AMOUNT OF ANY
ESTI MATED BUDGET | MBALANCE.

(2) THE ASSI STED CI TY SHALL SUBM T A REVI SED FI NANCI AL
PLAN TO THE AUTHORI TY WTHI N 15 DAYS OF SUCH DI SAPPROVAL,

VWH CH REVI SED PLAN ELI M NATES THE BUDGET | MBALANCE. NOT MORE
THAN 15 DAYS AFTER THE SUBM SSI ON OF SUCH REVI SED FI NANCI AL
PLAN, THE AUTHORI TY SHALL DETERM NE WHETHER THE REVI SED PLAN
SATI SFIES THE CRI TERI A SET FORTH I N SUBSECTION (F)(1). IF
THESE CRI TERI A ARE SATI SFI ED, THE AUTHORI TY SHALL APPROVE
SUCH FI NANCI AL PLAN BY A QUALI FI ED MAJORITY VOTE. | F THE
AUTHORI TY SHALL NOT SO APPROVE THE FI NANCI AL PLAN, THEN THE
AUTHORI TY SHALL, SUBJECT TO THE OCCURRENCE OF THE EVENTS
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DESCRI BED | N SECTI ON 210( E), CERTIFY THE ASSI STED CI TY' S
NONCOMPLI ANCE W TH THE FI NANCI AL PLAN TO THE SECRETARY OF THE
BUDGET.
(H REVI SIONS TO PLAN. - -

(1) WH LE ANY BONDS OF THE AUTHORI TY REMAI N OUTSTANDI NG,
THE PLAN SHALL BE REVI SED ON AN ANNUAL BASI S TO | NCLUDE THE
OPERATI NG BUDGET FOR THE NEXT FI SCAL YEAR AND TO EXTEND THE
PLAN FOR AN ADDI TI ONAL FI SCAL YEAR | N ADDI TI ON, THE MAYOR OR
CHI EF EXECUTI VE OFFI CER OF AN ASSI STED CI TY SHALL, W THI N 90
DAYS OF ASSUM NG OFFI CE, PROPCSE REVI SI ONS TO THE FI NANCI AL
PLAN, OR CERTI FY TO THE AUTHORI TY THAT HE OR SHE ADOPTS THE
EXI STING PLAN. A CITY MAY, DURI NG THE COURSE OF A FI SCAL
YEAR, SUBM T PROPOSED REVI SI ONS TO THE FI NANCI AL PLAN, AND
SHALL SUBM T A PROPCSED REVI SI ON FOR ANY AMVENDMENT TO THE
Cl TY' S OPERATI NG OR CAPI TAL BUDGET.

(2) THE AUTHORI TY SHALL REVI EW EACH PROPOSED REVI S| ON
W THI N 20 DAYS OF | TS SUBM SSI ON. THE AUTHORI TY SHALL APPROVE
THE REVISION | F I T WLL NOT, BASED ON REASONABLE ASSUVPTI ONS,
CAUSE THE PLAN TO BECOMVE | MBALANCED. PROPOSED REVI S| ONS SHALL
BECOVE PART OF THE FI NANCI AL PLAN UPON THE APPROVAL OF A
QUALI FI ED MAJORI TY OF THE AUTHORI TY BOARD, UNLESS SOMVE OTHER
METHOD OF APPROVAL |'S PERM TTED BY AUTHORI TY RULES AND
REGULATI ONS, OR PURSUANT TO AN AGREEMENT W TH THE CI TY
CONTAI NED | N AN | NTERGOVERNVENTAL COOPERATI ON AGREEMENT. | F
THE AUTHORI TY FAI LS TO TAKE ACTION W THI N 20 DAYS ON A
PROPOSED REVI S| ON, SUCH SUBM SSI ON SHALL BE DEEMED APPROVED
UNLESS A WRI TTEN REQUEST FOR A MEETI NG AND VOTE HAS BEEN MADE
| N ACCORDANCE W TH SECTI ON 209(F) (3) I N WHI CH EVENT I F A
MEETI NG AND VOTE DOES NOT TAKE PLACE, THE PROPCSED REVI SI ON
SHALL BE DEEMED DI SAPPROVED.
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(3) | F THE GOVERNI NG BODY OF AN ASSI STED CI TY ADOPTS A
BUDGET | NCONSI STENT W TH AN APPROVED FI NANCI AL PLAN, THAT
CITY SHALL SUBM T THE ENACTED BUDGET TO THE AUTHORI TY AS A
PROPOSED REVI S| ON TO THE PLAN. THE AUTHORI TY SHALL REVI EW THE
PROPOSED REVI SI ON W THI N 30 DAYS OF | TS SUBM SSI ON, I N
ACCORDANCE W TH THE CRI TERI A SET FORTH I N SUBSECTI ON (F) AND
THE APPROVAL PROCESS SET FORTH | N PARAGRAPH (2).
(1) SUPPLEMENTAL REPCRTS.--W THI N 45 DAYS OF THE END OF EACH
FI SCAL QUARTER, OR MONTHLY | F A VARI ATI ON FROM THE FI NANCI AL
PLAN HAS BEEN DETERM NED | N ACCORDANCE W TH SECTI ON 210(C), THE
MAYOR OR CHI EF EXECUTI VE OFFI CER OF AN ASSI STED CI TY SHALL
PROVI DE THE AUTHORI TY W TH REPORTS DESCRI BI NG ACTUAL OR CURRENT
ESTI MATES OF REVENUES AND EXPENDI TURES COMPARED TO BUDGETED
REVENUES AND EXPENDI TURES FOR SUCH PERI GD. EACH REPORT REQUI RED
UNDER THI S SECTI ON SHALL | NDI CATE ANY VARI ANCE BETWEEN ACTUAL OR
CURRENT ESTI MATES AND BUDGETED REVENUES, EXPENDI TURES AND CASH
FOR THE PERI CD COVERED BY SUCH REPCRT. AN ASSI STED CI TY SHALL
ALSO PROVI DE PERI ODI C REPORTS ON DEBT SERVI CE REQUI REMENTS | N
CONFORM TY W TH SECTI ON 210( B) .
(J) EFFECT OF PLAN UPON CONTRACTS AND CCLLECTI VE BARGAI NI NG
AGREEMENTS. - -
(1) A CONTRACT OR COLLECTI VE BARGAI NI NG AGREEMENT I N
EXI STENCE I N AN ASSI STED CI TY PRI OR TO THE APPROVAL BY THE
AUTHORI TY OF A FI NANCI AL PLAN SUBM TTED PURSUANT TO THI S
SECTI ON SHALL RENMAI N EFFECTI VE AFTER APPROVAL OF SUCH PLAN
UNTI L SUCH CONTACT OR AGREEMENT EXPI RES.
(2) AFTER THE APPROVAL BY THE AUTHORI TY OF A FI NANCI AL
PLAN SUBM TTED PURSUANT TO THI' S SECTI QN, AN ASSI STED CI TY
SHALL EXECUTE CONTRACTS AND COLLECTI VE BARGAI NI NG AGREEMENTS
IN COVPLI ANCE W TH SUCH PLAN. |F A G TY EXECUTES A CONTRACT
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OR A COLLECTI VE BARGAI NI NG AGREEMENT VWHI CH |'S NOT I N

COWPLI ANCE W TH THE PLAN, THE CONTRACT OR AGREEMENT SHALL NOT
BE VO D OR VO DABLE SOLELY BY REASON OF SUCH NONCOWPLI ANCE,
BUT THE CI'TY SHALL SUBM T TO THE AUTHORI TY A PROPOSED

REVI S| ON TO THE PLAN VH CH DEMONSTRATES THAT REVENUES

SUFFI CI ENT TO PAY THE COSTS OF THE CONTRACT OR COLLECTI VE
BARGAI NI NG AGREEMENT W LL BE AVAI LABLE I N THE AFFECTED FI SCAL
YEARS OF THE PLAN.

(K) EFFECT OF PLAN UPON CERTAI N ARBI TRATI ON AWARDS. - -

(1) AFTER THE APPROVAL BY THE AUTHORI TY OF A FI NANCI AL
PLAN SUBM TTED PURSUANT TO THI' S SECTI QN, ANY DETERM NATI ON OF
A BOARD OF ARBI TRATI ON ESTABLI SHED PURSUANT TO THE PROVI SI ONS
OF THE ACT OF JUNE 24, 1968 (P.L.237, NO 111), REFERRED TO AS
THE POLI CEMEN AND FI REMEN COLLECTI VE BARGAI NI NG ACT,

PROVI DI NG FOR AN | NCREASE I N WAGES OR FRI NGE BENEFI TS OF ANY
EMPLOYEE OF AN ASSI STED CI TY UNDER THE PLAN, | N ADDI TION TO
CONS| DERI NG ANY STANDARD OR FACTOR REQUI RED TO BE CONSI DERED
BY APPLI CABLE LAW SHALL TAKE | NTO CONSI DERATI ON AND ACCCRD
SUBSTANTI AL VEI GHT TQO

(1) THE APPROVED FI NANCI AL PLAN;, AND

(1'l') THE FINANCI AL ABILITY OF THE ASSI STED CI TY TO

PAY THE COST OF SUCH | NCREASE | N WAGES OR FRI NGE BENEFI TS

W THOUT ADVERSELY AFFECTI NG LEVELS OF SERVI CE.

(2) SUCH DETERM NATI ON SHALL BE I N WRI TI NG AND A COPY
THEREOF SHALL BE FORWARDED TO EACH PARTY TO THE DI SPUTE AND
THE AUTHORI TY. ANY DETERM NATI ON OF THE BOARD OF ARBI TRATI ON
VWH CH PROVI DES FOR AN | NCREASE | N WAGES OR FRI NGE BENEFI TS OF
ANY EMPLOYEE OF AN ASSI STED CI TY SHALL STATE W TH SPECI FI CI TY
N VRI TI NG ALL FACTORS VWH CH THE BOARD OF ARBI TRATI ON TOCOK
| NTO ACCOUNT I N CONSI DERI NG AND G VI NG SUBSTANTI AL WEI GHT TO
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(1) THE APPROVED FI NANCI AL PLAN OF THE ASSI STED

CITY; AND

(I'l') THE ASSISTED CITY'S FI NANCI AL ABILITY TO PAY
COST OF SUCH | NCREASE.

(1) ANY PARTY TO A PROCEEDI NG BEFCRE A BOARD OF
TRATI ON MAY APPEAL TO THE COURT OF COVWMON PLEAS TO
EW

(A) THE CONSI DERATI ON OF THE ASSI STED CI TY' S
FI NANCI AL PLAN,

(B) THE DETERM NATI ON AS TO THE ASSI STED CI TY' S
FI NANCI AL ABI LI TY TO PAY; OR

(© THE FAl LURE OF THE BOARD OF ARBI TRATION TO
| SSUE A DETERM NATI ON | NCLUDI NG A DETAI LED WRI TI NG OF
ALL FACTORS VH CH THE BOARD OF ARBI TRATI ON TOOK | NTO
ACCOUNT | N CONSI DERI NG AND G VI NG SUBSTANTI AL WEI GHT
TO THE ASSI STED CI TY' S FI NANCI AL ABI LI TY TO PAY AND
THE ASSI STED CI TY' S FI NANCI AL PLAN.
(1) THE DECI SION OF THE BOARD OF ARBI TRATI ON SHALL

BE VACATED AND REMANDED TO THE BQOARD OF ARBI TRATION | F

COURT FI NDS:

(A) THAT THE BOARD OF ARBI TRATI ON FAI LED TO TAKE
I NTO CONSI DERATI ON AND ACCORD SUBSTANTI AL WEI GHT TO
THE APPROVED FI NANCI AL PLAN,

(B) THAT THE BOARD OF ARBI TRATION S
DETERM NATI ON AS TO THE ASSI STED CI TY' S FI NANCI AL
ABI LI'TY TO PAY IS NOT' SUPPORTED BY SUBSTANTI AL
EVI DENCE AS PRCDUCED BY THE PARTI ES TO THE
PROCEEDI NGS BEFORE THE BOARD OF ARBI TRATI ON; OR

(© THAT THE BOARD OF ARBI TRATI ON HAS FAILED TO
STATE WTH SPECI FICI TY I N VWRI TI NG THE FACTORS WH CH
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1 I'T TOOK | NTO ACCOUNT | N CONSI DERI NG AND A VI NG

2 SUBSTANTI AL WEI GHT TO THE ASSI STED CI TY' S FI NANCI AL
3 ABI LI'TY TO PAY OR THE ASSI STED CI TY' S APPROVED

4 FI NANCI AL PLAN.

5 (I'r1) SUCH APPEAL SHALL BE COMMVENCED NOT LATER THAN
6 30 DAYS AFTER THE | SSUANCE OF A FI NAL DETERM NATI ON BY

7 THE BOARD OF ARBI TRATI ON

8 (1'V) | F, AFTER THE EXHAUSTI ON OF ALL APPEALS, THE

9 FI NAL ARBI TRATI ON AWARD IS NOT | N COVPLI ANCE W TH THE

10 APPROVED FI NANCI AL PLAN, THE AWARD SHALL NOT BE VO D OR
11 VO DABLE SOLELY BY REASON OF SUCH NONCOWVPLI ANCE BUT THE
12 ASSI STED CI TY SHALL SUBM T TO THE AUTHORI TY A PROPOSED
13 REVI S| ON TO THE PLAN VH CH DEMONSTRATES THAT REVENUES

14 SUFFI CI ENT TO PAY THE COSTS OF THE AWARD W LL BE

15 AVAI LABLE I N THE AFFECTED FI SCAL YEARS OF THE PLAN.

16 SECTI ON 210. POWERS AND DUTI ES OF AUTHORI TY W TH RESPECT TO

17 FI NANCI AL PLANS.

18 (A) FORMULATI ON AND APPROVAL OF PLAN. --TO ENHANCE THE

19 SECURITY OF BONDS | SSUED BY THE AUTHORI TY, TO M NI M ZE THE NEED
20 FOR FUTURE BORROW NG BY THE AUTHORI TY, AND TO ADVANCE THE

21 FI NANCI AL RECOVERY OF EACH ASSI STED CI TY, THE AUTHORI TY SHALL
22 REQURE SUCH CITY TO SUBM T A FI VE- YEAR FI NANCI AL PLAN | N

23 ACCORDANCE W TH SECTI ON 209. W TH REGARD TO THE FORMJLATI ON OF
24 SUCH PLAN, THE AUTHORI TY SHALL

25 (1) CONSULT WTH AN ASSI STED CITY AS I T PREPARES THE

26 FI NANCI AL PLAN.

27 (2) PRESCRI BE THE FORM CF THE FI NANCI AL PLAN, | NSOFAR AS
28 THAT FORM IS CONSI STENT WTH AN ASSI STED C TY' S HOVE RULE

29 CHARTER OR OTHER OPTI ONAL PLAN OF GOVERNMENT AND WTH THI' S
30 ACT.
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(3) PRESCRI BE THE SUPPORTI NG | NFORMATI ON REQUI RED | N
CONNECTI ON W TH SUCH PLAN, SUCH | NFORMATI ON TO | NCLUDE AT A
M NI MUM

(1) DEBT SERVI CE PAYMENTS DUE OR PROJECTED TO BE DUE

DURI NG THE RELEVANT FI SCAL YEARS;

(11) PAYMENTS FOR LEGALLY MANDATED SERVI CES | NCLUDED

IN THE PLAN AND DUE OR PRQJECTED TO BE DUE DURI NG THE

RELEVANT FI SCAL YEARS; AND

(111) A STATEMENT | N REASONABLE DETAI L OF THE

SI GNI FI CANT ASSUMPTI ONS AND METHODS OF ESTI MATI ON USED | N

ARRI VI NG AT THE PRQJECTI ONS | N THE PLAN.

(4) EXERCI SE ANY RI GHTS OF APPROVAL OR DI SAPPROVAL, AND
| SSUE SUCH RECOMVENDATI ONS AS ARE AUTHORI ZED BY THI'S ACT IN
ACCORDANCE W TH THE STANDARDS FOR FORMULATI ON OF THE PLAN SET
FORTH | N SECTI ON 209(C).

(B) AUTHORI TY FUNCTI ONS AFTER PLAN | S APPROVED. - - AFTER A
FI NANCI AL PLAN HAS BEEN APPROVED, THE AUTHORI TY SHALL:
(1) RECEI VE AND REVI EW
(1) THE FINANCI AL REPORTS SUBM TTED BY THE MAYOR OR
CHI EF EXECUTI VE OFFI CER OF AN ASSI STED Cl TY UNDER SECTI ON
209(1) ;
(11) REPORTS CONCERNI NG THE DEBT SERVI CE

REQUI REMENTS ON ALL BONDS, NOTES OF SUCH CI TY AND LEASE

PAYMENTS OF SUCH Cl TY SECURI NG BONDS OR OTHER GOVERNVENT

AGENCI ES FOR THE FOLLOW NG QUARTER, WHI CH REPORTS SHALL

BE I N SUCH FORM AND CONTAI N SUCH | NFORMATI ON AS THE

AUTHORI TY SHALL DETERM NE, AND WHI CH SHALL BE | SSUED NO

LATER THAN 60 DAYS PRI OR TO THE BEG NNI NG OF THE QUARTER

TO WHI CH THEY PERTAIN, AND SHALL BE UPDATED | MVEDI ATELY

UPON EACH | SSUANCE OF BONDS OR NOTES, BY THE ASSI STED
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CITY OR EXECUTI ON OF A LEASE SECURI NG BONDS OF ANOTHER
GOVERNMENT AGENCY, AFTER THE DATE OF SUCH REPORT TO
REFLECT ANY CHANGE | N DEBT SERVI CE REQUI REMENTS AS A
RESULT OF SUCH | SSUANCE; AND
(1'r1) ANY ADDI TI ONAL | NFORVATI ON PROVI DED BY THE
ASSI STED CI TY CONCERNI NG CHANGED CONDI TI ONS OR UNEXPECTED
EVENTS WH CH MAY AFFECT THE CI TY' S ADHERENCE TO THE
FI NANCI AL PLAN. THE REPCORTS DESCRI BED | N SUBPARAGRAPH
(1'l') SHALL BE CERTI FIED BY THE CI TY CONTROLLER
(2) DETERM NE, ON THE BASI S OF | NFORVATI ON AND REPORTS
DESCRI BED | N SUBSECTI ON (B) (L), WHETHER AN ASSI STED CI TY HAS
ADHERED TO THE FI NANCI AL PLAN.
(© VAR ATI ON FROM THE PLAN. --1F THE AUTHORI TY DETERM NES,
BASED UPON REPCORTS SUBM TTED BY AN ASSI STED ClI TY UNDER
SUBSECTI ON (B), THAT AN ASSI STED CI TY' S ACTUAL REVENUES AND
EXPENDI TURES VARY FROM THOSE ESTI MATED | N THE FI NANCI AL PLAN,
THE AUTHORI TY SHALL REQUIRE THE CI TY TO PROVI DE SUCH ADDI Tl ONAL
I NFORVATI ON AS THE AUTHORI TY DEEMS NECESSARY TO EXPLAI N THE
VARI ATI ON. THE AUTHORI TY SHALL TAKE NO ACTI ON W TH RESPECT TO AN
ASSI STED CI TY FOR DEPARTURES FROM THE FI NANCI AL PLAN I N A FI SCAL
QUARTER | F:
(1) THE CTY PROVIDES A WRI TTEN EXPLANATI ON FOR THE
VARI ATI ON THAT THE AUTHORI TY DEEMS REASONABLE;
(2) THE CTY PROPOSES REMEDI AL ACTI ON WHI CH THE
AUTHORI TY BELI EVES W LL RESTORE THE CI TY' S OVERALL COVPLI ANCE
W TH THE FI NANCI AL PLAN,
(3) | NFORVATI ON PROVI DED BY THE CITY I N THE NEXT
QUARTERLY FI NANCI AL REPORT DEMONSTRATES THAT THE CI TY IS
TAKI NG SUCH REMEDI AL ACTI ON AND OTHERW SE COVPLYI NG W TH THE
PLAN; AND
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(4) THE CITY SUBM TS MONTHLY SUPPLEMENTAL REPORTS I N

ACCORDANCE W TH SECTI ON 209(1) UNTIL | T REGAI NS COVPLI ANCE

W TH THE FI NANCI AL PLAN.

(D) AUTHORI TY MAY MAKE RECOMVENDATI ONS. - - THE AUTHORI TY MAY
AT ANY TIME | SSUE RECOMVENDATI ONS AS TO HOW AN ASSI STED CI TY MAY
ACHI EVE COVPLI ANCE W TH THE FI NANCI AL PLAN, AND SHALL PROVI DE
COPI ES OF SUCH RECOMVENDATI ONS TO THE MAYOR OR CHI EF EXECUTI VE
OFFI CER AND THE GOVERNI NG BODY OF THE CI TY AND TO THE OFFI Cl ALS
NAVED | N SECTI ON 203(B) (5).

(E) WHEN COMMONVEALTH SHALL W THHOLD FUNDS. - -

(1) THE AUTHORI TY SHALL CERTIFY TO THE SECRETARY OF THE

BUDGET AN ASSI STED Cl TY' S NONCOVPLI ANCE W TH THE FI NANCI AL

PLAN DURI NG ANY PERI OD WHEN THE AUTHORI TY HAS DETERM NED BY

THE VOTE OF A QUALI FI ED MAJORI TY THAT THE CI TY HAS NOT

ADHERED TO THE PLAN AND HAS TAKEN NO ACCEPTABLE REMEDI AL

ACTI ON DURI NG THE NEXT QUARTER FOLLOW NG SUCH DEPARTURE FROM

THE PLAN.

(2) THE AUTHORI TY SHALL CERTIFY TO THE SECRETARY OF THE

BUDGET THAT AN ASSI STED CI TY |'S NOT | N COVPLI ANCE W TH THE

PLAN | F THE CI TY:

(1) HAS NO FI NANCI AL PLAN APPROVED BY THE AUTHORI TY,
OR HAS FAI LED TO FILE A FINANCI AL PLAN W TH THE
AUTHORI TY; OR

(I1) HAS FAILED TO FI LE MANDATORY REVI SI ONS TO THE
PLAN OR REPORTS AS REQUI RED BY SECTI ON 209(H), (1), (J)
OR (K); AND

(I11) HAS NOT BEEN COMPELLED TO FILE A FI NANCI AL
PLAN, A MANDATORY REVI SION TO THE PLAN, OR A REPORT
THROUGH A MANDAMUS ACTI ON AUTHORI ZED UNDER SUBSECTI ON

(J).
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1 (3) | F THE AUTHORI TY CERTI FI ES THAT AN ASSI STED CITY IS
2 NOT I N COWPLI ANCE W TH THE FI NANCI AL PLAN UNDER PARAGRAPH (1)
3 OR (2), THE SECRETARY OF THE BUDGET SHALL NOTI FY THE CI TY

4 THAT SUCH CERTI FI CATI ON HAS BEEN MADE AND THAT EACH GRANT,

5 LQAN, ENTI TLEMENT OR PAYMENT TO THE ASSI STED CI TY BY THE

6 COMMONVEALTH, OR ANY OF | TS AGENCI ES, | NCLUDI NG PAYMENT FROM
7 THE CI TY ACCOUNT ESTABLI SHED PURSUANT TO SECTI ON 314, SHALL

8 BE SUSPENDED PENDI NG COVPLI ANCE W TH THE FI NANCI AL PLAN.

9 FUNDS W THHELD SHALL BE HELD | N ESCROW BY THE COVMMONWEALTH OR
10 IN THE CASE OF THE CI TY ACCOUNT, BE RETAINED IN THAT CI TY

11 ACCOUNT, UNTIL COWPLI ANCE WTH THE PLAN | S RESTORED AS SET

12 FORTH | N PARAGRAPH (4).

13 (4) THE AUTHORITY SHALL, BY QUALI FI ED MAJORITY VOTE

14 DETERM NE VWHEN THE CONDI TI ONS WHI CH CAUSED AN ASSI STED CI TY
15 TO BE CERTI FI ED AS NOT I N COVPLI ANCE W TH THE FI NANCI AL PLAN
16 HAVE CEASED TO EXI ST, AND SHALL PROVPTLY NOTI FY THE SECRETARY
17 OF THE BUDGET OF SUCH VOTE. THE SECRETARY OF THE BUDGET SHALL
18 THEREUPON RELEASE ALL FUNDS HELD | N ESCROWN TOGETHER W TH ALL
19 I NTEREST AND | NCOVE EARNED THEREON DURI NG THE PERI GD HELD I N
20 ESCROW AND THE DI SBURSEMENTS OF AMOUNTS IN THE CI TY ACCOUNT
21 SHALL RESUME AS PROVI DED I N SECTI ON 314(C).
22 (F) EXEMPTI ONS. - - NOTW THSTANDI NG THE PROVI SI ONS OF
23 SUBSECTION (E), THE FOLLOW NG SHALL NOT BE W THHELD FROM AN
24 ASSI STED CTY:
25 (1) FUNDS FOR CAPI TAL PROJIECTS UNDER CONTRACT I N
26 PROGRESS;
27 (2) FUNDS GRANTED OR ALLOCATED TO AN ASSI STED CI TY
28 DI RECTLY FROM AN AGENCY OF THE COVMONWEALTH, OR FROM THE
29 FEDERAL GOVERNMENT FOR DI STRI BUTI ON BY THE COMMONVWEALTH AFTER
30 THE DECLARATI ON OF A DI SASTER RESULTI NG FROM A CATASTROPHE
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(3) PENSI ON FUND PAYMENTS REQUI RED BY LAW

(4) FUNDS ADM NI STERED BY THE ASSI STED CI TY' S DEPARTMENT
OF HUMAN SERVI CES OR DEPARTMENT OF HEALTH THAT PROVI DE
BENEFI TS OR SERVI CE TO RECI PI ENTS;

(5) FUNDS THAT THE ASSI STED CI TY HAS PLEDGED TO REPAY
BONDS OR NOTES | SSUED UNDER THE ACT OF OCTOBER 18, 1972
(P.L.955, NO 234), KNOMN AS THE FI RST CLASS ClI TY REVENUE BOND
ACT; AND

(6) FUNDS APPRCPRI ATED BY THE COMVONVEALTH FOR THE COURT
SYSTEM OR CORRECTI ONAL PROGRAMS OF THE ASSI STED CI TY.

(G EFFECT OF COMMONVEALTH S FAI LURE TO DI SBURSE FUNDS. - - THE
PROVI SI ONS OF SUBSECTI ON (E) ALSO SHALL NOT APPLY AND AN
ASSI STED C TY SHALL NOT BE FOUND TO HAVE DEPARTED FROM THE
FI NANCI AL PLAN DUE TO THE COVWONWEALTH S FAI LURE TO PAY ANY
MONEY, | NCLUDI NG PAYMENT OF FEDERAL FUNDS DI STRI BUTED BY OR
THROUGH THE COWMMONWEALTH, DUE TO THE CI TY.

(H ASSI STED CI TY TO DETERM NE EXPENDI TURE OF AVAI LABLE
FUNDS. --NOTHI NG IN THI S ACT SHALL BE CONSTRUED TO LIM T THE
PONER OF AN ASSI STED CI TY TO DETERM NE, FROM TI ME TO TI ME,

W THI N AVAI LABLE FUNDS OF THE ASSI STED CI TY, THE PURPOSES FOR
VWH CH EXPENDI TURES ARE TO BE MADE BY THE ASSI STED CI TY AND THE
AMOUNTS OF SUCH EXPENDI TURES THEN PERM TTED UNDER THE FI NANCI AL
PLAN OF THE ASSI STED CI TY.

(1) DOCUMENTS AND EXAM NATI ONS TO BE REVI EVED OR UNDERTAKEN
BY THE AUTHORI TY. --THE AUTHORI TY SHALL:

(1) RECEIVE FROM AN ASSI STED CI TY AND REVI EW THE
REPORTS, DOCUMENTS, BUDGETARY AND FI NANCI AL PLANNI NG DATA AND
OTHER | NFORVATI ON PREPARED BY OR ON BEHALF OF SUCH ASSI STED
CITY AND TO BE MADE AVAI LABLE TO THE AUTHORI TY UNDER THI S
ACT,;
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(2) I NSPECT AND COPY SUCH BOOKS, RECCRDS AND | NFORNATI ON
OF AN ASSI STED CI TY AS THE AUTHORI TY DEEMS NECESSARY TO
ACCOWPLI SH THE PURPOSES OF THI S ACT; AND
(3) CONDUCT OR CAUSE TO BE CONDUCTED SUCH | NDEPENDENT
AUDI TS, EXAM NATI ONS OR STUDI ES OF THE ASSI STED CI TY' S
FI NANCES AS THE AUTHORI TY DEEMs APPROPRI ATE.
(J) REMEDIES OF AUTHORI TY FOR FAI LURE OF AN ASSI STED CITY TO
FI LE FI NANCI AL PLANS AND REPORTS. --I N THE EVENT THAT AN ASSI STED
CITY SHALL FAIL TO FILE WTH THE AUTHORI TY ANY FI NANCI AL PLAN,
REVI SI ON TO A FI NANCI AL PLAN, REPORT OR OTHER | NFORVATI ON
REQUI RED TO BE FI LED W TH THE AUTHORI TY PURSUANT TO THI S ACT,
THE AUTHORI TY, | N ADDI TION TO ALL OTHER RI GHTS VWHI CH THE
AUTHORI TY MAY HAVE AT LAWOR IN EQUITY, SHALL HAVE THE RI GHT BY
MANDAMUS TO COVPEL THE ASSI STED CI TY AND THE OFFI CERS, EMPLOYEES
AND ACGENTS THERECF TO FILE W TH THE AUTHORI TY THE FI NANCI AL
PLAN, REVI SION TO A FI NANCI AL PLAN, REPORT OR OTHER | NFORVATI ON
VWH CH THE ASSI STED CI TY HAS FAILED TO FI LE. THE AUTHORI TY SHALL
G VE THE ASSI STED G TY WRI TTEN NOTI CE OF THE FAI LURE OF THE
ASSI STED CI TY TO FI LE AND OF THE AUTHORI TY' S | NTENTI ON TO
I NI TI ATE AN ACTI ON UNDER THI S SUBSECTI ON AND SHALL NOT | NI TI ATE
SUCH AN ACTI ON EARLI ER THAN TEN DAYS AFTER THE G VI NG OF SUCH
NOTI CE.
SECTI ON 211. LIM TATION ON AUTHORI TY AND ON ASSI STED CI TI ES TO
FI LE PETI TI ON FOR RELI EF UNDER FEDERAL BANKRUPTCY
LAW
(A)  LIMTATION ON BANKRUPTCY FI LI NG - - NOTW THSTANDI NG ANY
OTHER PROVI SION OF LAW SO LONG AS THE AUTHORI TY SHALL HAVE
OUTSTANDI NG ANY BONDS | SSUED PURSUANT TO THI S ACT, THE AUTHORI TY
AND ANY ASSI STED C TY SHALL NOT BE AUTHORI ZED TO FI LE A PETI TI ON
FOR RELI EF UNDER 11 U.S.C. CH 9 (RELATING TO BANKRUPTCY), OR
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ANY SUCCESSOR FEDERAL BANKRUPTCY LAW AND NO GOVERNMENT AGENCY
SHALL AUTHORI ZE THE AUTHORI TY OR SUCH CI TY TO BECOVE A DEBTOR
UNDER 11 U . S.C. CH 9 OR ANY SUCCESSOR FEDERAL BANKRUPTCY LAW
(B) BANKRUPTCY FI LI NG APPROVAL. --1 N ADDI TI ON TO THE
LI M TATI ON SET FORTH I N SUBSECTI ON (A), AND NOTW THSTANDI NG ANY
OTHER PROVI SION OF LAW NO G TY OF THE FI RST CLASS SHALL BE
AUTHORI ZED TO FILE A PETI TION FOR RELI EF UNDER 11 U . S.C. CH 9
OR ANY SUCCESSOR FEDERAL BANKRUPTCY LAW UNLESS SUCH PETI TI ON
HAS FI RST BEEN SUBM TTED TO, AND THE FI LI NG THERECOF HAS BEEN
FI RST APPROVED I N WRI TI NG BY THE DEPARTMENT OF COVMUNI TY
AFFAI RS. THE DEPARTMENT OF COVMUNI TY AFFAI RS | S HEREBY
DESI GNATED, | N ACCORDANCE WTH 11 U.S.C. 8§ 109(C) (2) (RELATING
TO THE DEBTOR STATUS OF A MUNI Cl PALI TY), AS THE ORGAN ZATI ON OF
THE COVMONWEALTH WHI CH SHALL HAVE POVNER TO APPROVE OR DI SAPPROVE
THE FI LI NG OF ANY SUCH PETI TION OF A PQOLI TI CAL SUBDI VI SI ON, AND
TO APPROVE OR DI SAPPROVE ANY PLAN OF READJUSTMENT OF THE DEBTS
OF ANY SUCH PCLI TI CAL SUBDI VI SI ON PREPARED, FI LED AND SUBM TTED
WTH THE PETI TION TO THE COURT, AS PROVI DED UNDER 11 U. S. C. CH
9.
(© REVI EW OF BANKRUPTCY PETI TI ON. - -

(1) WHEN ANY SUCH PETI TI ON SHALL BE SUBM TTED TO THE
DEPARTMENT OF COVMUNI TY AFFAI RS FOR APPROVAL, ACCOMPANI ED
WTH A PROPCSED PLAN OF READJUSTMENT OF THE DEBTS OF A CITY,
THE DEPARTMENT SHALL MAKE A CAREFUL AND THOROUGH
I NVESTI GATI ON OF THE FI NANCI AL CONDI TION OF SUCH CI TY, OF I TS
ASSETS AND LIABILITIES, OF I TS SI NKING FUND, AND WHETHER THE
AFFAI RS THEREOF ARE MANAGED I N A CAREFUL, PRUDENT AND
ECONOM C MANNER | N ORDER TO ASCERTAI N WVHETHER THE
PRESENTATI ON OF SUCH PETI TION IS JUSTI FI ED, OR REPRESENTS AN
UNJUST ATTEMPT BY SUCH CI TY TO EVADE PAYMENT OF SOME OF | TS
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CONTRACTUAL OBLI GATI ONS, AND, | F THE DEPARTMENT BELI EVES THAT
SUCH PETI TI ON SHOULD BE APPROVED, WHETHER THE PLAN OF
READJUSTMENT SUBM TTED W LL BE HELPFUL TO THE FI NANCI AL

CONDI TION OF THE CI'TY, AND IS FEASI BLE, AND AT THE SAME TI ME

FAI R AND EQU TABLE TO ALL CREDI TORS.

(2) THE DEPARTMENT OF COVMUNI TY AFFAI RS SHALL ALSO,

PRIOR TO G VING | TS APPROVAL, ASCERTAI N THE AMOUNT, |F ANY,

OF THE OBLI GATI ONS OF ANY SUCH PETITIONING CITY VHHCH | S HELD

BY ANY AGENCY OR AGENCI ES OF THE STATE GOVERNMENT AS TRUST

FUNDS, AND SHALL, BEFORE APPROVI NG ANY SUCH PETI TI ON AND PLAN

OF READJUSTMENT, CONSULT WTH AND G VE EVERY SUCH AGENCY AN

OPPORTUNI TY TO BE HEARD AND THE PRI VI LEGE TO EXAM NE THE

FI NDI NGS OF THE DEPARTMENT RESULTI NG FROM THE | NVESTI GATI ON

HEREI NBEFORE REQUI RED TO BE MADE, AND SHALL LI KEW SE HEAR ANY

OTHER CREDI TOR OF SUCH CI TY, WHETHER RESI DENT | N OR QUTSI DE

OF TH S COWONWEALTH, WHO SHALL APPLY THEREFOR

(3) THE DEPARTMENT OF COVMUNI TY AFFAIRS, |IF I T APPROVES

A PETITION, SHALL, BEFORE G VI NG | TS APPROVAL, REQUI RE SUCH

MCDI FI CATI ON I N THE PROPOSED PLAN FOR READJUSTI NG THE DEBTS

AS TO I T APPEARS PROPER
SECTI ON 212. SOVEREI GN | MMUNI TY.

MEMBERS OF THE BOARD SHALL NOT BE LI ABLE PERSONALLY ON ANY
OBLI GATI ONS OF THE AUTHORI TY, | NCLUDI NG W THOUT LI M TATI ON BONDS
OF THE AUTHORITY. I T IS HEREBY DECLARED TO BE THE | NTENT OF THE
GENERAL ASSEMBLY THAT THE AUTHORI TY CREATED BY THI S ACT AND I TS
MEMBERS, OFFI CERS, OFFI CI ALS AND EMPLOYEES SHALL ENJOY SOVEREI GN
AND OFFICI AL I MMUNITY, AS PROVIDED IN 1 PA.C.S. 8§ 2310 ( RELATI NG
TO SOVEREI GN | MMUNI TY REAFFI RVED; SPECI FI C WAI VER), AND SHALL
REVMAI N | MMUNE FROM SUI T EXCEPT AS PROVI DED BY AND SUBJECT TO THE
PROVI SIONS OF 42 PA.C.S. § 8501 (RELATING TO DEFI NI TI ONS)
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THROUGH § 8528 ( RELATING TO LI M TATI ONS ON DANMAGES) .
CHAPTER 3
BONDS AND FUNDS OF AUTHORI TY
SECTI ON 301. BONDS.

(A) AUTHORI ZATI ON. - - THE BONDS OF THE AUTHORI TY SHALL BE
AUTHORI ZED BY RESOLUTI ON OF THE BQARD BY VOTE OF A QUALI FI ED
MAJORI TY AND SHALL BE OF SUCH SERI ES, BEAR SUCH DATE OR DATES,
BEAR OR ACCRUE | NTEREST AT SUCH RATE OR RATES AS SHALL BE
DETERM NED BY THE BOARD AS NECESSARY TO | SSUE AND SELL THE
AUTHORI ZED BONDS, BE | N SUCH DENOM NATI ONS, BE I N SUCH FORM
El THER COUPON OR FULLY REG STERED W THOUT COUPONS, OR I N
CERTI FI CATED OR BOOK- ENTRY- ONLY FORM CARRY SUCH REG STRATI ON,
EXCHANGEABI LI TY AND | NTERCHANGEABI LI TY PRI VI LEGES, BE PAYABLE | N
SUCH MEDI UM OF PAYMENT AND AT SUCH PLACE OR PLACES, BE SUBJECT
TO SUCH TERVB OF REDEMPTI ON, AND BE ENTI TLED TO SUCH PRI ORI TI ES
OF PAYMENT | N THE REVENUES OR RECEl PTS OF THE AUTHORI TY, AS SUCH
RESOLUTI ON OR RESOLUTI ONS OF THE BOARD MAY PROVI DE. THE BONDS
SHALL BE SI GNED BY OR SHALL BEAR THE FACSI M LE SI GNATURES OF
SUCH OFFI CERS AS THE BOARD SHALL DETERM NE, AND COUPON BONDS
SHALL HAVE ATTACHED THERETO | NTEREST COUPONS BEARI NG THE
FACSI M LE SI GNATURE OF THE TREASURER OF THE AUTHORI TY, AND ALL
BONDS SHALL BE AUTHENTI CATED BY AN AUTHENTI CATI NG AGENT, FI SCAL
AGENT OR TRUSTEE, ALL AS MAY BE PRESCRI BED | N SUCH RESOLUTI ON OR
RESOLUTI ONS. ANY SUCH BONDS MAY BE | SSUED AND DELI VERED
NOTW THSTANDI NG THAT ONE OR MORE OF THE OFFI CERS SI GNI NG SUCH
BONDS OR THE TREASURER WHOSE FACSI M LE S| GNATURE SHALL BE UPON
THE COUPON, OR ANY THEREOF, SHALL HAVE CEASED TO BE SUCH OFFI CER
OR OFFI CERS AT THE TI ME WHEN SUCH BONDS SHALL ACTUALLY BE
DEL| VERED.

(B) MATURI TY DATE. - -
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(1) BONDS | SSUED TO FI NANCE A DEFICI T OTHER THAN A CASH
FLOWDEFI CI T OR TO PROVI DE OTHER FI NANCI AL ASSI STANCE TO AN
ASSI STED CI TY SHALL MATURE AT SUCH TI ME OR TI MES NOT
EXCEEDI NG TEN YEARS FROM THEI R RESPECTI VE DATES OF ORI G NAL
| SSUE AS THE AUTHORI TY SHALL BY RESOLUTI ON DETERM NE.

(2) BONDS | SSUED TO FI NANCE THE COSTS OF CAPI TAL
PRQIECTS SHALL MATURE AT SUCH TI ME OR TI MES NOT' EXCEEDI NG THE
VEI GHTED AVERAGE USEFUL LI FE OF THE PRQIECTS BEI NG FI NANCED
AND I'N NO EVENT EXCEEDI NG 30 YEARS FROM THEI R RESPECTI VE
DATES OF ORI G NAL | SSUE AS THE AUTHORI TY SHALL BY RESOLUTI ON
DETERM NE.

(3) BONDS | SSUED | N ANTI Cl PATI ON OF | NCOVE OF THE
AUTHORI TY OR TO FI NANCE A CASH FLOWDEFICIT OF A CITY SHALL
MATURE W THI N THE FI SCAL YEAR OF THE DATE OF | SSUANCE
THEREOF, EXCEPT FOR BONDS | SSUED | N ANTI CI PATI ON OF GRANTS
FROM THE COVMONVWEALTH, A GOVERNVENT AGENCY OR FEDERAL AGENCY,
VWH CH BONDS SHALL MATURE NO LATER THAN THE TI ME OF
ANTI Cl PATED RECEI PT OF SUCH GRANT.

(4) BONDS | SSUED TO PURCHASE OBLI GATIONS OF A CI TY SHALL
MATURE NOT MORE THAN 30 DAYS AFTER THE MATURI TY OF THE
OBLI GATI ONS PURCHASED.

(© SALE.--BONDS MAY BE SOLD AT PUBLI C SALE OR I NVI TED SALE
FOR SUCH PRI CE OR PRI CES AND AT SUCH RATE OR RATES OF | NTEREST
AS THE AUTHORI TY SHALL DETERM NE. BONDS MAY BE SOLD AT PRI VATE
SALE BY NEGOTI ATI ON AT SUCH PRI CE OR PRI CES AND AT SUCH RATE OR
RATES OF | NTEREST AS THE AUTHORI TY SHALL DETERM NE, BUT ONLY | F
THE AUTHORI TY MAKES A VRI TTEN PUBLI C EXPLANATI ON OF THE
Cl RCUMSTANCES AND JUSTI FI CATI ON FOR THE PRI VATE SALE BY
NEGOTI ATI ON. PENDI NG THE PREPARATI ON OF THE DEFI NI TI VE BONDS,

I NTERI M RECEI PTS MAY BE | SSUED TO THE PURCHASER OR PURCHASERS OF

19910H0209B1322 - 56 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SUCH BONDS AND MAY CONTAI'N SUCH TERMS AND CONDI TI ONS AS THE
AUTHORI TY MAY DETERM NE.

(D) NEGOTI ABLE | NSTRUMENTS. - - BONDS OF AN AUTHCORI TY SHALL
HAVE THE QUALI TI ES OF NEGOTI ABLE | NSTRUMENTS UNDER 13 PA. C. S.

( RELATI NG TO COMVERCI AL CODE) .

(E) USE OF PROCEEDS. - - THE PROCEEDS OF AN | SSUE OF BONDS MAY
BE USED TO PAY THE COSTS OF | SSUANCE OF SUCH BONDS; TO PAY COSTS
OF ADM NI STRATI ON OF AUTHORI TY ASSI STANCE TO A CI TY NOT
I NCLUDI NG THE REGULAR OPERATI NG COSTS OF THE AUTHORI TY; TO FUND
RESERVES FOR SUCH BONDS; TO CAPI TALI ZE | NTEREST ON SUCH BONDS
FOR A PERI GD NOT' TO EXCEED 12 MONTHS; TO FUND AN EXI STI NG OR
PRQIECTED DEFICIT OF A CITY OR TO PROVI DE FOR OTHER FI NANCI AL
ASSI STANCE TO A CI'TY, NOT | NCLUDI NG THE REGULAR OPERATI NG COSTS
OF THE AUTHORI TY; TO FI NANCE ANY CASH FLOWDEFIC T OF A G TY OR
OF THE AUTHORI TY; OR TO PURCHASE ANY OBLI GATIONS OF A CITY
| SSUED TO FI NANCE CASH FLOWDEFICITS; OR TO PAY THE COSTS OF
CAPI TAL PROJECTS; PROVI DED THAT THE AUTHORI TY SHALL NOT | SSUE
BONDS TO FI NANCE THE COSTS OF CAPI TAL PROJECTS I N AND FOR AN
ASSI STED CI TY UNLESS | T RECEI VES THE REQUEST DESCRI BED I N
SUBSECTI ON (G ACCOVPANI ED BY A CERTI FI CATI ON THAT THE ASSI STED
CI TY CANNOT OBTAI N FI NANCI NG FOR SUCH CAPI TAL PROIECTS AT
REASONABLE RATES EXCEPT THROUGH THE | SSUANCE OF AUTHORI TY BONDS
AND THAT THE CONSTRUCTI ON OR ACQUI SI TI ON OF SUCH CAPI TAL
PRQIECTS | S A MATERI AL ELEMENT OF SUCH CI TY' S APPROVED FI NANCI AL
PLAN.

(F) REFUNDI NG --SUBJECT TO THE PROVI SI ONS OF THE OUTSTANDI NG
BONDS, NOTES, OR OTHER OBLI GATI ONS | SSUED UNDER THI S OR OTHER
ACTS AND SUBJECT TO THE PROVI SIONS OF TH S ACT, THE AUTHORI TY
SHALL HAVE THE RI GHT AND POANER TO REFUND ANY OUTSTANDI NG DEBT OF
THE AUTHORI TY OR A G TY, WHETHER SUCH DEBT REPRESENTS PRI NClI PAL
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OR I NTEREST, I N WHOLE OR I N PART, AT ANY TIME. THE TERM " REFUND'
AND | TS VARI ATI ONS SHALL MEAN THE | SSUANCE AND SALE OF

OBLI GATI ONS THE PROCEEDS OF WH CH ARE USED, OR ARE TO BE USED,
FOR THE PAYMENT OR REDEMPTI ON OF OUTSTANDI NG OBLI GATI ONS UPON OR
PRIOR TO MATURI TY. THE TERM OF ANY BONDS | SSUED FOR REFUNDI NG
PURPOSES SHALL NOT EXTEND TO A MATURI TY DATE VWH CH COULD NOT
HAVE BEEN | NCLUDED I N THE ORI G NAL | SSUE OF BONDS BEI NG
REFUNDED.

(G dTY REQUEST PREREQUI SI TE. - - THE AUTHORI TY SHALL NOT
| SSUE ANY BONDS EXCEPT BONDS TO REFUND | TS BONDS, UNLESS I'T HAS
RECEI VED A REQUEST FROM A CI TY FOR SUCH | SSUANCE EXECUTED BY THE
MAYOR OR CH EF EXECUTI VE OFFI CER OF SUCH CI TY AND APPROVED BY
THE GOVERNI NG BODY OF SUCH CI TY BY RESCLUTI ON
SECTI ON 302. EXEMPTI ON FROM TAXATI ON.

THE EFFECTUATI ON OF THE AUTHORI ZED PURPOSES OF THE AUTHORI TY
SHALL AND WLL BE IN ALL RESPECTS FOR THE BENEFI T OF THE PEOPLE
OF TH S COWONWEALTH, FOR THE | NCREASE OF THEI R COVMERCE AND
PROSPERI TY AND FOR THE | MPROVEMENTS OF THEI R HEALTH, SAFETY,
VELFARE AND LI VI NG CONDI TI ONS; AND, SINCE THE AUTHORI TY W LL, AS
A PUBLI C | NSTRUVENTALI TY OF THE COMVONVEALTH, BE PERFORM NG
ESSENTI AL GOVERNMENTAL FUNCTI ONS | N EFFECTUATI NG SUCH PURPCSES,
THE AUTHORI TY SHALL NOT BE REQUI RED TO PAY ANY TAXES OR
ASSESSMENTS UPON ANY PROPERTY ACQUI RED OR USED OR PERM TTED TO
BE USED BY THE AUTHORI TY FOR SUCH PURPOSES; AND THE BONDS | SSUED
BY THE AUTHORI TY, THEI R TRANSFER AND THE | NCOVE THEREFROM
I NCLUDI NG ANY PROFI TS MADE ON THE SALE THEREOF, SHALL, AT ALL
TI MES, BE FREE FROM STATE AND LOCAL TAXATION WTHI N THI S
COMVONVEALTH. THI S EXEMPTI ON SHALL NOT EXTEND TO G FT, ESTATE,
SUCCESSI ON OR | NHERI TANCE TAXES OR ANY OTHER TAXES NOT LEVI ED
DI RECTLY ON THE BONDS, THE TRANSFER THEREOF, THE | NCOVE
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THEREFROM OR THE REALI ZATI ON OR PROFI TS ON THE SALE THERECF.
SECTI ON 303. VALID TY OF BONDS; LI M TATI ON ON ACTI ONS.

(A) PRESUWPTI ON. - - ANY BOND RECI TI NG | N SUBSTANCE THAT | T HAS
BEEN | SSUED BY THE AUTHORI TY TO ACCOWPLI SH THE PUBLI C PURPOSES
OF TH S ACT SHALL BE CONCLUSI VELY DEEMED I N ANY SU T, ACTION OR
PROCEEDI NG | NVOLVI NG THE VALI DI TY OR ENFORCEABI LI TY OF SUCH
BONDS OR SECURI TY THEREFOR TO HAVE BEEN | SSUED FOR SUCH
PURPGOSES.

(B) FILING --THE AUTHORI TY MAY CAUSE A COPY OF ANY
RESCLUTI ON AUTHORI ZI NG THE | SSUANCE OF BONDS ADOPTED BY I T TO BE
FI LED FOR PUBLI C I NSPECTION IN I' TS OFFI CE AND IN THE OFFI CE OF
THE CLERK OF THE GOVERNI NG BODY OF THE CI TY TO BE ASS|I STED AND
MAY THEREUPON CAUSE TO BE PUBLI SHED | N A NEWSPAPER OF GENERAL
Cl RCULATI ON PUBLI SHED OR CI RCULATING IN THE CI TY A NOTI CE
STATI NG

(1) THE FACT AND DATE OF SUCH ADOPTI ON.
(2) THE PLACES WHERE SUCH RESCLUTI ON HAS BEEN SO FI LED

FOR PUBLI C | NSPECTI ON.

(3) THE DATE OF PUBLI CATI ON OF SUCH NOTI CE.
(4) THAT ANY ACTI ON OR PROCEEDI NG OF ANY KI ND OR NATURE

I N ANY COURT QUESTI ONI NG THE VALI DI TY OR PROPER AUTHORI ZATI ON

OF BONDS PROVI DED FOR BY THE RESOLUTI ON, OR THE VALIDI TY OF

ANY COVENANTS, AGREEMENTS OR CONTRACT PROVI DED FOR BY SUCH

RESCLUTI ON SHALL BE COMMENCED W THI N 10 DAYS AFTER THE

PUBLI CATI ON OF SUCH NOTI CE.

I F ANY SUCH NOTI CE SHALL AT ANY TI ME BE PUBLI SHED AND | F NO
ACTI ON OR PROCEEDI NG QUESTI ONI NG THE VALI DI TY OR PROPER

AUTHORI ZATI ON OF BONDS PROVI DED FOR BY THE RESOLUTI ON REFERRED
TO I N SUCH NOTI CE, OR THE VALID TY OF ANY COVENANTS, AGREEMENTS
OR CONTRACT PROVI DED BY SUCH RESOLUTI ON, SHALL BE COVMENCED
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WTH N 10 DAYS AFTER THE PUBLI CATI ON OF SUCH NOTI CE, THEN ALL
RESI DENTS, TAXPAYERS AND OMNERS OF PROPERTY IN THE CITY AND ALL
OTHER PERSONS WHATSOEVER SHALL BE FOREVER BARRED AND FORECLOSED
FROM | NSTI TUTI NG OR COVMENCI NG ANY ACTI ON OR PROCEEDI NG | N ANY
COURT, OR PLEADI NG ANY DEFENSE TO ANY ACTI ON OR PROCEEDI NGS,
QUESTI ONI NG THE VALI DI TY OR PROPER AUTHORI ZATI ON OF SUCH BONDS,
OR THE VALI DI TY OF ANY SUCH COVENANTS, AGREEMENTS OR CONTRACTS
AND SAI D BONDS, COVENANTS, AGREEMENTS AND CONTRACTS SHALL BE
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CONCLUSI VELY DEEMED TO BE VALI D AND BI NDI NG OBLI GATI ONS I N

=Y
o

ACCORDANCE W TH THEI R TERMS AND TENOR.

=
=

(© ESTOPPEL. - - AFTER | SSUANCE OF BONDS, ALL SUCH BONDS SHALL

=
N

BE CONCLUSI VELY PRESUMED TO BE FULLY AUTHORI ZED AND | SSUED BY

=
w

ALL THE LAWS OF TH S COMVONVEALTH, AND ANY PERSON SHALL BE

H
o

ESTOPPED FROM QUESTI ONI NG THEI R SALE, EXECUTI ON OR DELI VERY BY

=Y
(63}

THE AUTHORI TY.

=Y
(e}

SECTI ON 304. PROVI SI ONS OF BONDS; TRUST | NDENTURES.

=
\l

I N CONNECTI ON W TH THE | SSUANCE OF BONDS AND | N ORDER TO

=Y
oo

SECURE THE PAYMENT OF SUCH BONDS, THE AUTHORI TY, I N ADDI TION TO

=
O

| TS OTHER POVERS, SHALL HAVE THE PONER TO

N
o

(1) PLEDGE OR GRANT A SECURITY I NTEREST IN ALL OR ANY

N
=

PART OF I TS GROSS OR NET REVENUES, | NCLUDI NG THE PROCEEDS OF

N
N

ANY TAX LEVI ED FOR THE PURPOCSES OF OR MADE AVAI LABLE FOR USE

N
w

BY THE AUTHORI TY, TO VHICH | TS RI GHAT THEN EXI STS OR VH CH MAY

N
~

THEREAFTER COVE | NTO EXI STENCE;

N
(63}

(2) CRANT A SECURITY INTEREST IN ALL OR ANY PART OF I TS

N
(e}

PERSONAL PROPERTY THEN OMNED OR THEREAFTER ACQUI RED;

N
~

(3) COVENANT AGAI NST PLEDG NG OR GRANTI NG A SECURI TY

N
oo

I NTEREST I N ALL OR ANY PART OF | TS REVENUES OR ALL OR ANY

N
(o]

PART OF | TS PERSONAL PROPERTY TO WHICH I TS RIGHT OR TI TLE
30 EXI STS OR MAY THEREAFTER COVE | NTO EXI STENCE, OR AGAI NST
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PERM TTI NG OR SUFFERI NG ANY LI EN ON SUCH REVENUES OR
PROPERTY; COVENANT W TH RESPECT TO LI M TATIONS ON I TS RI GHT
TO SELL, LEASE OR OTHERW SE DI SPOSE OF ANY OF | TS REAL
PROPERTY; AND COVENANT AS TO VWH CH OTHER OR ADDI TI ONAL DEBTS
OR OBLI GATI ONS MAY BE | NCURRED BY I T;

(4) COVENANT AS TO THE BONDS TO BE | SSUED AND AS TO THE
| SSUANCE OF SUCH BONDS, | N ESCROW OR OTHERW SE, AND AS TO THE
USE AND DI SPCSI TI ON OF THE PROCEEDS THEREOF;, PROVI DE FOR THE
REPLACEMENT OF LOST, DESTROYED OR MJTI LATED BONDS; COVENANT
AGAI NST EXTENDI NG THE TI ME FOR THE PAYMENT OF BONDS OR
I NTEREST THEREON;, REDEEM THE BONDS, AND COVENANT FOR THEI R
REDEMPTI ON AND PROVI DE THE TERMS AND CONDI TI ONS THEREGCF;

(5) COVENANT AS TO THE AMOUNT OF REVENUES TO BE RECEI VED
I N EACH FI SCAL YEAR OR OTHER PERI OD OF TI ME BY THE AUTHORI TY,
AS VEELL AS TO THE USE AND DI SPGCSI TI ON TO BE MADE THERECF,
CREATE OR AUTHORI ZE THE CREATI ON OF SPECI AL FUNDS OR RESERVES
FOR DEBT SERVI CE OR OTHER PURPGSES, AND COVENANT AS TO THE
USE AND DI SPCSI TI ON OF THE MONEYS HELD | N SUCH FUNDS;

(6) PRESCRI BE THE PROCCEDURE, |F ANY, BY WHI CH THE TERMS
OF ANY CONTRACT W TH BONDHOLDERS MAY BE AMENDED OR ABROGATED,
AND THE AMOUNT OF BONDS THE HOLDERS OF WHI CH MUST CONSENT
THERETO, AND THE MANNER | N VWHI CH SUCH CONSENT MAY BE G VEN,

(7) COVENANT AS TO THE USE OF ANY OR ALL OF ITS REAL OR
PERSONAL PROPERTY, TO WARRANT | TS TI TLE, AND COVENANT AS TO
THE MAI NTENANCE OF I TS REAL AND PERSONAL PROPERTY, THE
REPLACEMENT THEREOF, THE | NSURANCE TO BE CARRI ED THEREON AND
THE USE AND DI SPCSI TI ON OF | NSURANCE PROCEEDS;

(8) COVENANT AS TO THE RI GHATS, LI ABILITIES, POAERS AND
DUTI ES ARI SI NG UPON THE BREACH BY | T OF ANY COVENANT,

CONDI TI ON OR OBLI GATI ON, PROVI DED THAT THE AUTHORI TY SHALL
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NOT BE PERM TTED TO COVENANT THAT UPON SUCH BREACH ANY OR ALL
OF I'TS BONDS SHALL BECOVE OR MAY BE DECLARED DUE BEFORE
STATED NMATURI TY;

(9) VEST IN A TRUSTEE OR THE HOLDERS OF BONDS, OR ANY
PROPORTI ON OF THEM THE RI GHT TO ENFORCE THE PAYMENT OF THE
BONDS OR ANY COVENANTS SECURI NG OR RELATI NG TO THE BONDS;
VEST I N A TRUSTEE THE RI GHT, | N THE EVENT OF DEFAULT I N
PAYMENTS OF | NTEREST OR ON PRI NCl PAL OF BONDS BY THE
AUTHORI TY, TO TAKE POSSESSI ON AND USE, OPERATE AND MANAGE ANY
REAL OR PERSONAL PROPERTY AND TO COLLECT THE REVENUES AND
RECEI PTS OF AN AUTHORI TY AND TO DI SPOSE OF SUCH MONEYS | N
ACCORDANCE W TH THE AGREEMENT OF THE AUTHORI TY W TH THE
TRUSTEE; PROVI DE FOR THE PONERS AND DUTI ES OF A TRUSTEE AND
TO LIMT LIABILITIES THEREOF;, AND PROVI DE THE TERMS AND
CONDI TI ONS UPON WHI CH A TRUSTEE OR THE HOLDERS OF BONDS, OR
ANY PROPORTI ON OF THEM NMNAY ENFORCE ANY COVENANT OR RI GHTS
SECURI NG OR RELATI NG TO THE BONDS;

(10) ENTER I NTO | NTEREST RATE EXCHANGE AGREEMENTS,
| NTEREST RATE CAP AND FLOOR AGREEMENTS AND OTHER SIM LAR
AGREEMENTS WHI CH I N THE JUDGVENT OF THE AUTHORI TY WLL ASSI ST
THE AUTHORI TY | N MANAG NG THE | NTEREST COSTS OF THE
AUTHORI TY;

(11) OBTAIN LETTERS CF CREDI T, BONDS | NSURANCE AND OTHER
FACI LI TIES FOR CREDI T ENHANCEMENT AND LI QUI DI TY; AND

(12) EXERCI SE ALL OR ANY PART OR COMBI NATI ON OF THE
PONERS GRANTED IN THI S ACT, MAKE COVENANTS OTHER THAN AND | N
ADDI TI ON TO THE COVENANTS EXPRESSLY AUTHORI ZED BY THI S ACT,
MAKE SUCH COVENANTS AND DO ANY AND ALL SUCH ACTS AND THI NGS
AS MAY BE NECESSARY OR CONVENI ENT OR DESI RABLE | N ORDER TO
SECURE I TS BONDS, OR, |IN THE ABSOLUTE DI SCRETI ON OF THE
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AUTHORI TY, AS WLL TEND TO ACCOWPLI SH THE PURPOSES OF THI S
ACT, BY MAKI NG THE BONDS MORE MARKETABLE NOTW THSTANDI NG THAT
SUCH COVENANTS, ACTS OR THI NGS MAY NOT BE SPECI FI CALLY
ENUMERATED BY THI S ACT.
NOTW THSTANDI NG ANY PROVI SION OF THI S ACT TO THE CONTRARY, THE
REAL PROPERTY OF THE AUTHORI TY SHALL NOT BE MORTGAGED AND SHALL
NOT BE SUBJECT TO ATTACHVENT NOR LEVI ED UPON BY EXECUTI ON OR
OTHERW SE. THE REVENUES OF THE AUTHORI TY AND THE PERSONAL
PROPERTY OF THE AUTHORI TY SHALL BE PLEDGED OR OTHERW SE
ENCUMBERED ONLY AS EXPRESSLY PROVI DED I N THI S SECTI ON, AND,
EXCEPT TO THE EXTENT NECESSARY TO EFFECTUATE SUCH PLEDGE OR
ENCUMBRANCE, SHALL NOT BE SUBJECT TO ATTACHMENT NOR LEVI ED UPON
BY EXECUTI ON OR OTHERW SE.
SECTI ON 305. REMEDIES OF OBLI GEE OF AUTHORI TY.

AN OBLI GEE OF THE AUTHORI TY SHALL HAVE THE RI GHT, | N ADDI TI ON
TO ALL OTHER RI GHTS VWH CH MAY BE CONFERRED ON SUCH OBLI GEES
SUBJECT ONLY TO ANY CONTRACTUAL RESTRI CTI ONS BI NDI NG UPON SUCH
OBLI CEE:

(1) BY MANDAMUS, SUI T, ACTI ON OR PROCEEDI NG AT LAWOR IN

EQUI TY, TO COWEL THE AUTHORI TY AND THE MEMBERS OF | TS

GOVERNI NG BOARD, OFFI CERS, ACGENTS OR EMPLOYEES THEREOF TO

PERFORM EACH AND EVERY TERM PROVI SI ON AND COVENANT CONTAI NED

N ANY BOND OR CONTRACT OF THE AUTHORI TY WTH OR FOR THE

BENEFI T OF SUCH OBLI GEE, AND TO REQUI RE THE CARRYI NG QUT OF

ANY OR ALL SUCH COVENANTS AND AGREEMENTS OF THE AUTHORI TY AND

THE FULFI LLMENT OF ALL DUTIES | MPCSED UPON THE AUTHORI TY BY

TH' S ACT.

(2) BY PROCEEDI NG I N EQUI TY, TO OBTAI N AN | NJUNCTI ON

AGAI NST ANY ACTS OR THI NGS WH CH MAY BE UNLAWFUL OR THE

VI OLATI ON OF ANY OF THE RI GHATS OF SUCH OBLI GEE OF THE
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AUTHORI TY.

(3) TO REQUIRE THE AUTHORI TY TO ACCOUNT AS I F I T WERE

THE TRUSTEE OF AN EXPRESS TRUST FOR THE OBLI GEES OF THE

AUTHORI TY FOR ANY PLEDGED REVENUES RECEI VED.

SECTI ON 306. VALID TY OF PLEDCGE.

ANY PLEDGE OF OR GRANT OF A SECURI TY | NTEREST | N REVENUES OF
THE AUTHORI TY OR PERSONAL PROPERTY OF AN AUTHORI TY MADE BY THE
AUTHORI TY SHALL BE VALI D AND BI NDI NG FROM THE Tl ME WHEN THE
PLEDGE | S MADE;, THE REVENUES OR OTHER PROPERTY SO PLEDGED AND
THEREAFTER RECEI VED BY THE AUTHORI TY SHALL | MVEDI ATELY BE
SUBJECT TO THE LI EN OF ANY SUCH PLEDGE OR SECURI TY | NTEREST
W THOUT ANY PHYSI CAL DELI VERY THEREOF OR FURTHER ACT, AND THE
LI EN OF ANY SUCH PLEDGE OR SECURI TY | NTEREST SHALL BE VALI D AND
Bl NDI NG AS AGAI NST ALL PARTI ES HAVI NG CLAI M5 OF ANY KIND I'N
TORT, CONTRACT OR OTHERW SE AGAI NST THE AUTHORI TY | RRESPECTI VE
OF WHETHER SUCH PARTI ES HAVE NOTI CE THERECF. NEI THER THE
RESCLUTI ON NOCR ANY OTHER | NSTRUVENT OF THE AUTHORI TY BY VWH CH A
PLEDGE OR SECURI TY | NTEREST | S CREATED NEED BE RECORDED OR FI LED
TO PERFECT SUCH PLEDGE OR SECURI TY | NTEREST.

SECTI ON 307. COVMONWEALTH PLEDGES.

(A) BONDHOLDERS. - - THE COVWWONWEALTH DCES HEREBY PLEDGE TO AND
AGREE W TH EACH AND EVERY OBLI GEE OF THE AUTHORI TY THAT THE
COMONVEALTH W LL NOT LIMT OR ALTER THE RI GHTS HEREBY VESTED I N
THE AUTHORI TY | N ANY MANNER | NCONSI STENT W TH THE OBLI GATI ONS OF
THE AUTHORI TY TO SUCH OBLI GEES UNTI L ALL BONDS AT ANY TI ME
| SSUED, TOGETHER W TH THE | NTEREST THEREON, ARE FULLY PAI D AND
DI SCHARGED. THE COVMONWEALTH DCES FURTHER PLEDGE TO AND AGREE
W TH ANY FEDERAL ACGENCY THAT, I N THE EVENT THAT ANY FEDERAL
AGENCY SHALL CONTRI BUTE ANY FUNDS TO THE AUTHORI TY FOR
ASSI STANCE TO A ' TY PURSUANT TO THI S ACT, THAT THE COMVONVEALTH
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WLL NOT ALTER OR LIMT THE Rl GHTS AND PONERS OF THE AUTHORI TY
I N ANY MANNER VWH CH WOULD BE | NCONSI STENT W TH THE DUE
PERFORMANCE OF ANY AGREEMENTS BETWEEN THE AUTHORI TY, THE CTY
AND ANY SUCH FEDERAL AGENCY.

(B) LESSEES. - - THE COWONWEALTH DOES HEREBY PLEDGE TO AND
AGREE W TH ANY PERSON WHO, AS OMNER THEREOF, LEASES OR SUBLEASES
PROPERTY TO OR FROM THE AUTHORI TY, THAT THE COVMONVWEALTH W LL
NOT LIMT OR ALTER THE RI GHTS AND POVWERS HEREBY VESTED I N THE
AUTHORI TY OR OTHERW SE CREATED BY THI S ACT I N ANY MANNER WH CH
| MPAI RS THE OBLI GATI ONS OF THE AUTHORI TY UNTI L ALL SUCH
OBLI GATI ONS OF THE AUTHORI TY UNDER SUCH LEASE OR SUBLEASE ARE
FULLY MET AND DI SCHARGED.

(© REDUCTI ON OF PLEDGED TAX REVENUES. --1F AND TO THE EXTENT
THAT THE AUTHORI TY PLEDGES ANY PROCEEDS OF A TAX AUTHORI ZED BY
LAWTO BE LEVI ED FOR THE AUTHORI TY PURPOSES OR MADE AVAI LABLE
FOR USE BY THE AUTHORI TY AS SECURI TY FOR BONDS OF THE AUTHORI TY,
OR THE C TY PLEDGES ANY PROCEEDS OF A TAX AS SECURITY FOR
PAYMENT BY SUCH CI TY TO THE AUTHORI TY, THE COMVONVWEALTH DOES
HEREBY PLEDGE TO AND AGREE W TH EACH AND EVERY OBLI GEE OF THE
AUTHORI TY ACQUI RI NG BONDS SO SECURED TO BE | SSUED BY THE
AUTHORI TY THAT THE COMMONVEALTH | TSELF W LL NOTI, NOR WLL IT
AUTHORI ZE ANY GOVERNMVENT AGENCY LEVYI NG SUCH TAX TO, REDUCE THE
RATE OF TAX | MPOSED FOR SUCH AUTHORI TY OR CI TY PURPOSES, OR MADE
AVAI LABLE FOR USE BY THE AUTHORI TY, UNTIL ALL BONDS SO SECURED
BY THE PLEDGE OF THE AUTHORI TY, TOGETHER W TH THE | NTEREST
THEREON, ARE FULLY PAI D OR PROVI DED FOR UNTI L ALL PAYMENTS TO
THE AUTHORI TY SO SECURED BY THE PLEDGE OF THE CI TY HAVE BEEN
MADE OR PROVI DED FOR.

SECTI ON 308. RESCLUTI ON AND LAW ARE CONTRACTS W TH HOLDERS OF
BONDS.
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EXCEPT AS OTHERW SE PROVI DED | N ANY RESOLUTI ON OF THE
AUTHORI TY AUTHORI ZI NG OR AWARDI NG BONDS, THE TERM5S OF SUCH
RESCLUTI ON AND ANY AGREEMENT AUTHORI ZED BY SUCH RESOLUTI ON AND
THE TERMS OF TH S ACT AS I N EFFECT WHEN SUCH BONDS WERE
AUTHORI ZED SHALL CONSTI TUTE A CONTRACT BETWEEN THE AUTHORI TY AND
THE OBLI GEES FROM TI ME TO TI ME OF THE AUTHORI TY, SUBJECT TO
MCDI FI CATI ON BY THE VOTE BY HOLDERS OF SUCH PERCENTAGE OF BONDS
AS THE RESOLUTI ON AUTHORI ZI NG OR AWARDI NG SUCH BONDS SHALL
PROVI DE.
SECTI ON 309. BONDS TO BE LEGAL | NVESTMENTS.

BONDS | SSUED PURSUANT TO THI S ACT ARE HEREBY MADE SECURI TI ES
IN VWH CH ALL GOVERNMENT AGENCI ES, ALL | NSURANCE COMPANI ES, TRUST
COVPANI ES, BANKI NG ASSCOCI ATI ONS, BANKI NG CORPORATI ONS, SAVI NGS
BANKS, | NVESTMENT COVPANI ES, EXECUTORS, THE TRUSTEES OF ANY
RETI REMENT, PENSI ON OR ANNUI TY FUND OR SYSTEM OF THE
COMONVEALTH OR OF A CI'TY, TRUSTEES AND OTHER FI DUCI ARl ES NAY
PROPERLY AND LEGALLY | NVEST FUNDS, | NCLUDI NG CAPI TAL, DEPGCSI TS
OR OTHER FUNDS I N THEI R CONTROL OR BELONG NG TO THEM SUCH BONDS
ARE HEREBY MADE SECURI TI ES WH CH MAY PROPERLY AND LEGALLY BE
DEPCSI TED W TH AND RECEI VED BY ANY GOVERNMENT ACGENCY FOR ANY
PURPOSE FOR VWH CH THE DEPCSI T OF BONDS OR OTHER OBLI GATI ONS OF
THE COVMONWEALTH NOW OR MAY HEREAFTER BE AUTHORI ZED BY LAW
SECTI ON 310. RIGHT TO ENFORCEMENT OF PLEDGE OF REVENUES.

THE OBLI GEES OF THE AUTHORI TY SHALL HAVE THE RI GHT TO ENFORCE
A PLEDGE OF OR SECURITY I NTEREST | N REVENUES OF THE AUTHORI TY
SECURI NG PAYMENT OF BONDS OF THE AUTHORI TY AGAI NST ALL
GOVERNMENT AGENCI ES | N POSSESSI ON OF ANY SUCH REVENUES AT ANY
TI ME, WH CH REVENUES MAY BE CCLLECTED DI RECTLY FROM SUCH
OFFI CI ALS UPON NOTI CE BY SUCH OBLI GEES OR A TRUSTEE FOR SUCH
OBLI GEES FOR APPL| CATI ON TO THE PAYMENT OF SUCH BONDS AS AND
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WHEN DUE OR FOR DEPGCSI TS | N ANY SI NKI NG BOND OR DEBT SERVI CE
FUND ESTABLI SHED BY THI S ACT OR ESTABLI SHED BY RESOLUTI ON OF THE
AUTHORI TY W TH SUCH TRUSTEE AT THE TI MES AND | N THE AMOUNTS
SPECI FI ED I N SUCH BONDS OR THE RESOLUTI ON OR | NDENTURE OR TRUST
AGREEMENT SECURI NG SUCH BONDS. ANY GOVERNMENT ACGENCY |I'N
POSSESSI ON OF ANY SUCH REVENUES SHALL MAKE PAYMENT AGAI NST
RECEI PT AND SHALL THEREBY BE DI SCHARGED FROM ANY FURTHER
LI ABI LI TY OR RESPONSI BI LI TY FOR SUCH REVENUES. | F SUCH PAYMENT
SHALL BE TO A HOLDER OF BONDS, | T SHALL BE MADE AGAI NST
SURRENDER OF SUCH BONDS TO THE PAYOR FOR DELI VERY TO THE
AUTHORI TY I N THE CASE OF PAYMENT I N FULL, OTHERW SE I T SHALL BE
MADE AGAI NST PRODUCTI ON OF SUCH BONDS FOR NOTATI ON THEREON OF
THE AMOUNT OF THE PAYMENT. THE PROVI SIONS OF TH S SECTION W TH
RESPECT TO THE ENFORCEABI LI TY AND COLLECTI ON OF REVENUES VWH CH
SECURE BONDS SHALL SUPERSEDE ANY CONTRARY OR | NCONSI STENT
STATUTORY PROVI SION OR RULE OF LAW TH S SECTI ON SHALL BE
CONSTRUED AND APPLI ED TO FULFI LL THE LEGQ SLATI VE PURPCSE OF
CLARI FYI NG AND FACI LI TATI NG THE FI NANCI NG OF THE AUTHORI TY OF
THE COSTS OF ASSI STING A CI TY BY ASSURI NG TO THE OBLI GEES OF THE
AUTHORI TY THE FULL AND | MMEDI ATE BENEFI T OF THE SECURI TY FOR THE
BONDS W THOUT DELAY, DI M NUTI ON OR | NTERFERENCE BASED ON ANY
STATUTE, DECI SI ON, ORDI NANCE, OR ADM NI STRATI VE RULE OR
PRACTI CE.
SECTI ON 311. FUNDS OF AUTHORI TY; SOURCES OF REVENUE.

(A) RECEIPT BY TREASURER. - - ALL FUNDS OF THE AUTHORI TY
RECEI VED FROM ANY SOURCE SHALL BE DELI VERED TO OR UPON THE ORDER
OF THE TREASURER OF THE AUTHORI TY, OR TO SUCH OTHER AGENT OF THE
AUTHORI TY AS THE BOARD MAY DESI GNATE. SUCH FUNDS RECEI VED BY THE
AUTHORI TY SHALL BE PROVPTLY DEPOSI TED | N A BANK OR BANKS IN THI' S
COMMONVEALTH CHOSEN BY THE AUTHORI TY. THE MONEYS I N SUCH ACCOUNT

19910H0209B1322 - 67 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

OR ACCOUNTS MAY BE PAI D BY THE TREASURER OF THE AUTHORI TY OR
OTHER DESI GNATED AGENT OF THE AUTHORI TY ON WARRANT OF THE
TREASURER OF THE AUTHORI TY, OR BY SUCH PERSONS AS THE BOARD NAY
AUTHORI ZE TO MAKE SUCH WARRANTS. ALL SUCH DEPCSI TS OF MONEYS
MAY, | F REQUI RED BY THE AUTHORI TY, BE SECURED BY OBLI GATI ONS OF
THE UNI TED STATES OR OF THE COMMONWEALTH OF A MARKET VALUE EQUAL
AT ALL TIMES TO THE AMOUNT OF THE DEPOSI T AND ALL BANKS AND
TRUST COVPANI ES ARE AUTHORI ZED TO G VE SUCH SECURI TY FOR SUCH
DEPCSI TS, PROVI DED, THAT NO MONEYS DEPOSI TED | N A DEBT SERVI CE
RESERVE FUND MAY BE SECURED BY A DEPCSI T OF OBLI GATI ONS | SSUED
BY OR OBLI GATI ONS GUARANTEED BY AN ASS| STED CI TY.

(B) I NVESTMENT OF FUNDS. - - SUBJECT TO THE PROVI SI ONS OF ANY
AGREEMENTS W TH OBLI GEES OF THE AUTHORI TY, ALL FUNDS OF THE
AUTHORI TY, | NCLUDI NG THE PROCEEDS OF BONDS, WH CH ARE NOT
REQUI RED FOR | MVEDI ATE USE MAY BE | NVESTED | N OBLI GATI ONS OF AN
ASSI STED CITY, OR I N OBLI GATI ONS OF THE FEDERAL GOVERNMENT OR OF
THE COVMONWEALTH, OR OBLI GATI ONS WH CH ARE LEGAL | NVESTMENTS FOR
COMWONVEALTH FUNDS; PROVI DED, HOWEVER, THAT NO MONEYS HELD IN A
DEBT SERVI CE RESERVE FUND NMAY BE | NVESTED | N OBLI GATI ONS | SSUED
BY OR OBLI GATI ONS GUARANTEED BY AN ASSI| STED CI TY.

(© RECEIPT OF APPROPRI ATI ONS. - - PURSUANT TO THI S ACT, THE
AUTHORI TY SHALL BE AUTHORI ZED TO RECEI VE, SUCH APPROPRI ATI ONS
FROM THE GENERAL ASSEMBLY AS ARE NECESSARY TO MEET AUTHORI TY
OPERATI NG EXPENSES.

(D) PLEDGES FROM CI TY. - - TO FURTHER SECURE REPAYMENT OF
OBLI GATI ONS OF AN ASSI STED G TY TO THE AUTHORI TY, SUCH CITY IS
AUTHORI ZED TO PLEDGE OR DI RECT, AND THE AUTHORI TY | S AUTHORI ZED
TO RECEI VE DI RECTLY FROM THE COLLECTOR OF SUCH TAXES OR
REVENUES, CI TY TAXES AND OTHER REVENUES OTHERW SE PAYABLE TO THE
CITY AND SO DI RECTED OR PLEDGED.
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SECTI ON 312. PAYMENT OF PROCEEDS OF TAX LEVIED FOR AUTHORI TY
PURPGOSES.

THE PROCEEDS OF ANY TAX LEVI ED FOR AUTHORI TY PURPOSES OR MADE
AVAI LABLE FOR USE BY THE AUTHORI TY WHI CH TAX PROCEEDS SHALL HAVE
BEEN PLEDGED BY THE AUTHORI TY TO SECURE | TS BONDS, AND CCLLECTED
BY THE DEPARTMENT OF REVENUE SHALL BE TRANSFERRED BY THE STATE
TREASURER AT THE TI MES PROVI DED BY LAW TO THE BOND PAYMENT
ACCOUNT ESTABLI SHED PURSUANT TO SECTI ON 314, A DEBT SERVI CE
RESERVE FUND ESTABLI SHED UNDER THE AUTHORI TY OF SECTI ON 313 AND
TO THE CI TY ACCOUNT ESTABLI SHED PURSUANT TO SECTI ON 314, ALL IN
THE MANNER PROVI DED I N THI S ACT, SUBJECT TO ANY LI M TATI ONS SET
FORTH I N THE RESOLUTI ON OF THE AUTHORI TY AUTHORI ZI NG SUCH BONDS.
SECTI ON 313. DEBT SERVI CE RESERVE FUND.

(A) AUTHORI ZATI ON. - - THE AUTHORI TY MAY ESTABLI SH ONE OR MORE
DEBT SERVI CE RESERVE FUNDS | NTO VHICH | T SHALL DEPGCSI T:

(1) THE PROCEEDS OF ANY TAX LEVI ED FOR AUTHORI TY

PURPOSES OR MADE AVAI LABLE FOR USE BY THE AUTHORI TY | N EXCESS

OF AMOUNTS REQUI RED TO BE DEPGCSI TED I N THE BOND PAYMENT

ACCOUNT PURSUANT TO SECTI ON 314.

(2) ANY MONEYS APPROPRI ATED OR MADE AVAI LABLE BY THE

COMWONVEALTH FOR DEPCSI T IN SUCH FUND OR FUNDS.

(3) PROCEEDS FROM THE SALE OF BONDS, TO THE EXTENT

PROVI DED I N THE RESOLUTI ON OR RESOLUTI ONS AUTHORI ZI NG SUCH

BONDS.

(4) ANY OTHER MONEYS MADE AVAI LABLE TO THE AUTHORI TY

FROM ANY SOURCE FOR SUCH PURPCSE.

ALL MONEYS HELD I N ANY DEBT SERVI CE RESERVE FUND, EXCEPT AS
PROVI DED HEREAFTER, SHALL BE USED VWHEN REQUI RED, SOLELY FOR THE
PAYMENT OF THE PRI NCI PAL OF BONDS SECURED IN WVHOLE OR | N PART BY
SUCH FUND OR OF THE SI NKI NG FUND PAYMENTS, |F ANY, W TH RESPECT
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TO SUCH BONDS, THE PURCHASE OR REDEMPTI ON OF SUCH BONDS, THE
PAYMENT OF | NTEREST ON SUCH BONDS OR THE PAYMENT OF ANY
REDEMPTI ON PREM UM REQUI RED TO BE PAI D WHEN SUCH BONDS AND NOTES
ARE REDEEMED PRI OR TO MATURI TY. ANY DEBT SERVI CE RESERVE FUND
ESTABLI SHED PURSUANT TO THI S SECTI ON SHALL BE A TRUST FUND HELD
FOR THE BENEFI T AND SECURI TY OF THE OBLI GEES OF THE AUTHORI TY
WHOSE BONDS ARE SECURED BY SUCH FUND. MONEYS | N A DEBT SERVI CE
RESERVE FUND SHALL NOT BE W THDRAWN FROM THE FUND AT ANY TIME IN
AN AMOUNT THAT WOULD REDUCE THE AMOUNT OF THE FUND TO LESS THAN
THE M NI MUM RESERVE FUND REQUI REMENT ESTABLI SHED FOR SUCH FUND
IN THE RESCLUTI ON OF THE AUTHORI TY CREATI NG SUCH FUND, EXCEPT
FOR W THDRAWALS FOR THE PURPOSE OF MAKI NG PAYMENTS WHEN DUE OF
PRI NCI PAL, | NTEREST, REDEMPTI ON PREM UMs AND SI NKI NG FUND
PAYMENTS, |F ANY, WTH RESPECT TO SUCH BONDS FOR THE PAYMENT OF
VWH CH OTHER MONEYS OF THE AUTHORI TY ARE NOT AVAI LABLE. ANY
I NCOVE OR | NTEREST EARNED BY, OR I NCREMENTS TO, ANY DEBT SERVI CE
RESERVE FUND DUE TO THE | NVESTMENT THEREOF MAY BE TRANSFERRED BY
THE AUTHORI TY TO OTHER FUNDS OR ACCOUNTS OF THE AUTHORI TY TO THE
EXTENT SUCH TRANSFER DOES NOT REDUCE THE AMOUNT OF THE DEBT
SERVI CE RESERVE FUND BELOW THE M NI MUM RESERVE FUND REQUI REMENT
ESTABLI SHED FOR SUCH FUND. FUNDS TRANSFERRED TO OTHER ACCOUNTS
I N ACCORDANCE W TH THE PRECEDI NG REQUI REMENTS MAY BE USED FOR
WHATEVER PURPOSES THE AUTHORI TY DEEMS APPROPRI ATE SO LONG AS
SUCH PURPCSES ARE CONSI STENT WTH THI S ACT AND THE CONTRACTS OF
THE AUTHORI TY W TH OBLI GEES OF THE AUTHORI TY AND W TH ASSI STED
Cl Tl ES.

(B) BOND LI M TATI ON. --THE AUTHORI TY SHALL NOT AT ANY TI ME
| SSUE BONDS SECURED I N VHOLE OR I N PART BY A DEBT SERVI CE
RESERVE FUND | F | SSUANCE OF SUCH BONDS WOULD CAUSE THE AMOUNT | N
THE DEBT RESERVE FUND TO FALL BELOW THE M NI MUM RESERVE
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REQUI REMENT FOR SUCH FUND, UNLESS THE AUTHORI TY AT THE TI ME OF
| SSUANCE OF SUCH BONDS SHALL DEPCSIT IN THE FUND AN AMOUNT, FROM
THE PROCEEDS OF THE BONDS TO BE | SSUED OR FROM OTHER SOURCES,
VWH CH WHEN ADDED TO THE AMOUNT ALREADY IN SUCH FUND, W LL CAUSE
THE TOTAL AMOUNT ON DEPCSI T |N SUCH FUND TO EQUAL OR EXCEED THE
M Nl MUM RESERVE FUND REQUI REMENT. FOR THE PURPOSES OF THI S
SECTI ON, THE TERM "M NI MUM RESERVE FUND REQUI REMENT" SHALL MEAN
THAT AMOUNT DEFI NED AS THE M NI MUM RESERVE FUND REQUI REMENT | N
THE RESCLUTI ON OR RESOLUTI ONS OF THE AUTHORI TY AUTHORI ZI NG THE
BONDS.

SECTI ON 314. BOND PAYMENT ACCOUNT AND CI TY ACCOUNT.

(A) PAYMENT OF CERTAI N TAX REVENUE. - - WHEN BONDS CR PAYMENTS
DUE TO THE AUTHORI TY FROM A CI TY, ARE SECURED BY AND PAYABLE
FROM A TAX OR TAXES LEVI ED FOR AUTHORI TY PURPOSES OR MADE
AVAI LABLE FOR USE BY THE AUTHORI TY OR LEVI ED BY THE ASSI STED
CTY, WH CH TAX HAS BEEN PLEDGED BY THE AUTHORI TY TO SECURE
PAYMENT OF SUCH BONDS OR BY THE ASSI STED CI TY TO SECURE PAYMENTS
DUE TO THE AUTHORI TY, THE PROCEEDS OF SUCH TAXES SHALL BE PAI D
BY THE COLLECTOR OR RECElI VER OF SUCH TAXES DI RECTLY TO THE BOND
PAYMENT ACCOUNT, ANY DEBT SERVI CE RESERVE FUND ESTABLI SHED
PURSUANT TO SECTI ON 313, AND THE CI TY ACCOUNT OF THE AUTHORI TY
VWH CH ARE HEREBY DI RECTED TO BE ESTABLI SHED BY THE AUTHORI TY AS
TRUST FUNDS WTH A BANK W TH TRUST POAERS CR A TRUST COVPANY
WTH A PLACE OF BUSI NESS | N THE COMMONVWEALTH SELECTED BY THE
AUTHORI TY.

(B) BOND PAYMENT ACCOUNT AS TRUST FUND. - - THE BOND PAYMENT
ACCOUNT SHALL BE A TRUST FUND HELD FOR THE EXCLUSI VE AND EQUAL
AND RATABLE BENEFI T OF THE HOLDERS OF THE BONDS OF THE AUTHORI TY
SECURED BY AND PAYABLE FROM THE PROCEEDS OF ANY TAX PLEDGED BY
THE AUTHORI TY OR SECURED BY THE PAYMENTS DUE TO THE AUTHORI TY
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FROM THE CI TY AS DESCRI BED | N SUBSECTI ON (A). THE AUTHORI TY
SHALL ESTABLI SH A PAYMENT SCHEDULE FOR THE DEPCSI T OF AMOUNTS
SUFFI CI ENT TO ACCUMULATE THE | NTEREST AND PRI NCI PAL BECOM NG DUE
ON SUCH BONDS | N EACH FI SCAL YEAR OF THE AUTHORI TY AND THE FI RST
MONEYS RECElI VED FROM SUCH TAX OR OTHER PLEDGED REVENUES SHALL BE
DEPCSI TED | N THE BOND PAYMENT ACCOUNT UNTI L THE PAYMENT

REQUI REMENT ESTABLI SHED FOR THE BONDS HAS BEEN MET. ANY PROCEEDS
OF SUCH TAX OR OTHER PLEDGED REVENUES | N EXCESS OF THE SCHEDULED
DEPCSI T SHALL BE TRANSFERRED FI RST TO THE DEBT SERVI CE RESERVE
FUND OR FUNDS OF THE AUTHORI TY ESTABLI SHED UNDER SECTI ON 313 TO
CURE ANY DEFI CI ENCY | N SUCH FUND. ANY REMAI NI NG PROCEEDS SHALL
BE TRANSFERRED TO THE CI TY ACCOUNT. | F AT ANY TI ME, PROCEEDS OF
THE TAX ARE | NSUFFI Cl ENT TO MEET THE SCHEDULED DEPOSI T

REQUI REMENT, ALL PROCEEDS OF THE TAX SHALL BE PAI D | NTO THE BOND
PAYMENT ACCOUNT UNTI L ALL DEFI Cl ENCI ES HAVE BEEN RESTORED.

I NCOVE ON | NVESTMENTS OF MONEYS ON DEPCSI T | N THE BOND PAYMENT
ACCOUNT SHALL BE RETAI NED I'N SUCH ACCOUNT AND APPLI ED WHEN
EARNED TO REDUCE FUTURE DEPOSI T REQUI REMENTS.

(© STATUS OF CITY ACCOUNT. --THE CI TY ACCOUNT SHALL BE A
TRUST FUND HELD FOR THE EXCLUSI VE BENEFI T OF AN ASSI STED CI TY.
ANY PROCEEDS OF THE TAXES OR OTHER REVENUES PLEDGED TO SECURE
THE BONDS OR TO SECURE PAYMENTS DUE FROM THE CI TY TO THE
AUTHORI TY | N EXCESS OF THE PAYMENT REQUI REMENTS FOR THE BOND
PAYMENT ACCOUNT AND | N EXCESS OF ANY AMOUNT REQUI RED TO CURE A
DEFI Cl ENCY I N THE DEBT SERVI CE RESERVE FUND OR FUNDS ESTABLI SHED
PURSUANT TO SECTI ON 313 SHALL BE DEPCSI TED IN THE CI TY ACCOUNT.
AMOUNTS IN THE C TY ACCOUNT SHALL BE | NVESTED AT THE DI RECTI ON
OF AN ASSI STED CI'TY I N | NVESTMENTS PERM TTED BY THI S ACT.
SUBJECT TO ANY SUSPENSI ON OF DI SBURSEMENTS PURSUANT TO SECTI ON
210(E), AMOUNTS IN THE CI TY ACCOUNT SHALL BE DI SBURSED TO AN
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ASSI STED CI TY NOT LESS OFTEN THAN MONTHLY FOR CREDI T TO SUCH
CITY'S GENERAL FUND FOR APPLI CATI ON TO THE GENERAL EXPENSES OF
GOVERNMVENT OR FOR DEPGSI T | N AN OPERATI NG RESERVE OF SUCH CI TY
I F SUCH OPERATI NG RESERVE | S CREATED PURSUANT TO AN
| NTERGOVERNVENTAL COOPERATI ON AGREEMENT.
SECTI ON 315. OTHER FUNDS AND ACCOUNTS.

(A) AUTHORI ZATI ON. - - THE AUTHORI TY SHALL CREATE SUCH OTHER
FUNDS AND ACCOUNTS AS MAY BE NECESSARY OR DESI RABLE FOR I TS

© o0 N oo o A~ wWw N P

CORPCORATE PURPOSES AND SHALL PAY | NTO EACH SUCH FUND OR ACCOUNT

=Y
o

ANY MONEYS OF THE AUTHORI TY AVAI LABLE FOR SUCH PURPOSES OR ANY

=
=

MONEYS APPROPRI ATED AND MADE AVAI LABLE BY THE COVMONWEALTH OR

=
N

ANY OTHER PERSON FOR THE PURPOSES OF SUCH FUND OR ACCOUNT. NO

=
w

OTHER PROVI SION OF TH S ACT SHALL BE CONSTRUED TO PROH BI' T THE

H
o

AUTHORI TY FROM CREATI NG W THI N ANY FUND ONE OR MORE ACCOUNTS

=Y
(63}

VWH CH MAY BE USED OR PLEDGED BY THE AUTHORI TY FOR A SPECI AL

=Y
(e}

PURPOSE.

=
\l

(B) USE OF FUND MONEY. - - ANY MONEYS DEPCSI TED | N ANY FUND

=Y
oo

CREATED BY THE AUTHORI TY TO BE USED TO PAY DEBT SERVI CE,

=
O

I NCLUDI NG W THOUT LI M TATI ON, THE BOND PAYMENT ACCOUNT, ANY

N
o

SI NKI NG FUND OR DEBT SERVI CE RESERVE FUND AND ALL | NVESTMENTS

N
=

AND PROCEEDS OF | NVESTMENTS THEREOF SHALL, W THOUT FURTHER

N
N

ACTI ON OR FI LI NG BE SUBJECTED TO A PERFECTED SECURI TY | NTEREST

N
w

FOR THE OBLI GEES OF THE AUTHORI TY FOR WHOM SUCH FUND | S HELD

N
~

UNTI L SUCH MONEYS OR | NVESTMENTS SHALL BE PROPERLY DI SBURSED I N

N
(63}

ACCORDANCE WTH THIS ACT AND W TH THE TERMS OF THE CONTRACT OF

N
(e}

THE AUTHORI TY WTH I TS OBLI GEES.

N
~

SECTI ON 316. EXCHANGE OF BONDS FOR OBLI GATIONS OF CITY.

N
oo

(A) DEBT EXCHANGE. - - THE BONDS OF THE AUTHORI TY MAY BE | SSUED

N
(o]

I N EXCHANGE FOR OBLI GATI ONS | SSUED BY AN ASSI STED CI TY | N SUCH
30 MANNER AND FROM TI ME TO TI ME AS MAY BE DETERM NED BY SUCH
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AUTHORI TY AND THE AUTHORI TY NMAY PAY ALL EXPENSES, PREM UMS AND
COWM SSI ONS | NCI DENT TO SUCH EXCHANCGE WHI CH THE AUTHORI TY DEEMS
NECESSARY OR APPROPRI ATE.

(B) LIMTATION. --THE AUTHORI TY SHALL NOT EXCHANGE ANY OF I TS
BONDS FOR OBLI GATI ONS OF A CI TY UNLESS:

(1) SUCH G TY SHALL HAVE ENTERED | NTO AN
| NTERGOVERNVENTAL COOPERATI ON AGREEMENT W TH THE AUTHORI TY;
AND

© o0 N oo o A~ wWw N P

(2) THE AUTHORI TY SHALL HAVE DETERM NED THAT THE TERMS

=Y
o

OF SUCH EXCHANGE W LL NOT PREJUDI CE THE RI GHTS OF HOLDERS OF

=
=

OTHER BONDS AND NOTES OF SUCH CITY.

=
N

(© AUTHORI TY ACTI ON. - - UPON RECEI PT OF THE OBLI GATI ONS OF

=
w

THE C TY SO EXCHANGED, THE AUTHORI TY MAY HOLD SUCH OBLI GATI ONS

H
o

AND RECEI VE ALL PAYMENTS OF PRI NCI PAL AND | NTEREST THEREQON, OR

=Y
(63}

MAY DELI VER ALL OR A PORTI ON OF SUCH OBLI GATIONS TO THE I TY OR

=Y
(e}

I TS FI SCAL AGENT FOR CANCELLATI ON W THOUT RECEI VI NG PAYMENT OF

=
\l

PRI NCI PAL OR | NTEREST ON SUCH OBLI GATI ONS, | N WHI CH EVENT THE

=Y
oo

CTY ORITS FI SCAL AGENT SHALL CANCEL SUCH OBLI GATI ONS AND THE

=
O

CITY SHALL HAVE NO FURTHER LI ABI LI TY WTH RESPECT THERETO.

N
o

SECTION 317. [INTIAL | SSUE OF AUTHORI TY BONDS.

N
=

(A) AVAI LABILITY OF PROCEEDS. -- THE FI RST SERI ES OF BONDS TO

N
N

BE | SSUED BY THE AUTHORI TY SHALL BE | SSUED | N SUCH MANNER AND

N
w

TIME SO THAT THE NET PROCEEDS OF SUCH BONDS SHALL BE AVAI LABLE

N
~

ON OR BEFORE JUNE 30, 1991, OR AS SOON AS PRACTI CABLE

N
(63}

THEREAFTER, I N AN AMOUNT NOT LESS THAN THE AMOUNT REASONABLY

N
(e}

ESTI MATED BY THE CI TY REQUESTI NG THE | SSUANCE OF SUCH BONDS, TO

N
~

BE I TS DEFICI T FOR THE FI SCAL YEAR ENDI NG JUNE 30, 1991.

N
oo

(B) AMENDMVENT TO CI TY BUDGET. --AS OF THE EFFECTI VE DATE OF

N
(o]

TH' S ACT, SUCH CI TY SHALL BE AUTHORI ZED TO AMEND | TS BUDGETS FOR
30 THE FI SCAL YEARS ENDI NG JUNE 30, 1991, AND JUNE 30, 1992, TO
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| NCREASE APPROPRI ATI ONS | N ANTI Cl PATI ON OF RECEI PT OF THE
PROCEEDS OF THE FI RST SERI ES OF BONDS TO BE | SSUED | N ACCORDANCE
W TH SUBSECTI ON (A).

SECTI ON 318. PAYMENT OF TAXES W TH AUTHORI TY BONDS.

| F THE RESOLUTI ON OF THE AUTHORI TY AUTHORI ZI NG OR AWARDI NG
BONDS SHALL SO PROVI DE, W TH THE APPROVAL OF THE MAYOR OR CHI EF
EXECUTI VE OFFI CER OF THE ASSI STED CI TY, THE AUTHORI TY MAY | SSUE
BONDS WHI CH SHALL, UPON MATURI TY, AT THE ELECTI ON OF THE HOLDER
THEREOF | F SO PROVI DED | N SUCH BONDS, BE RECEI VABLE AT FULL FACE
VALUE AND I N LI EU OF CASH I N PAYMENT OF ANY TAX WHI CH | S PLEDGED
AS SECURI TY FOR SUCH BONDS OR AS SECURI TY FOR ANY AGREEMENT
BETWEEN THE AUTHORI TY AND SUCH Cl TY SECURI NG THE BONDS, ANY
| NSTALLMENT OF ESTI MATED TAX SO PLEDGED TO SECURE SUCH BONDS OR
PAYMENT, OR ANY | NTEREST OR PENALTI ES THEREON. ANY BONDS OF THE
AUTHORI TY SO RECEI VED | N PAYMENT OF ANY SUCH TAX OR | NSTALLMENT
OF ESTI MATED TAX OR | NTEREST OR PENALTI ES SHALL BE PRESENTED TO
THE AUTHORI TY FOR TENDER TO THE APPROPRI ATE COLLECTOR OF SUCH
TAXES.

SECTI ON 319. FINAL DATE FOR | SSUANCE OF BONDS.

NO BOND SHALL BE | SSUED ON A DATE LATER THAN DECEMBER 31,
1996, UNLESS SUCH BOND |'S A REFUNDI NG OF AN OUTSTANDI NG BOND
| SSUED UNDER THI' S ACT.

SECTI ON 320. CI TY PAYMENT OF AUTHORI TY BONDS.

AN ASSI STED CI TY SHALL HAVE THE RI GHT AT ANY TI ME TO DEPCSI T
FUNDS W TH THE AUTHORI TY I N AN AMOUNT SUFFI Cl ENT TO PAY FOR THE
DEFEASANCE OF ALL OR PART OF THE AUTHORI TY' S BONDS. THE ASSI STED
Cl TY DEPCSI TI NG FUNDS W TH THE AUTHORI TY PURSUANT TO THI S
SECTI ON SHALL HAVE THE RI GHT TO DESI GNATE TO THE AUTHORI TY THE
MATURI TI ES OF BONDS OR PORTI ONS THEREOF SUBJECT TO DEFEASANCE BY
SUCH DEPCSI T. | F AN ASSI STED CI TY PAYS TO THE AUTHORI TY AN
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AMOUNT SUFFI CI ENT TO PAY FOR THE DEFEASANCE OF ALL OF THE
AUTHORI TY' S BONDS, THE ASSI STED CI TY SHALL BE DEEMED TO HAVE NO
FURTHER OBLI GATI ONS UNDER THI S ACT.
CHAPTER 4
TAX ANTI Cl PATI ON NOTES

SECTI ON 401. TAX ANTI CI PATI ON NOTES OF CI TI ES OF FI RST CLASS.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW EACH CI TY SHALL
HAVE THE POAER AND AUTHORI TY BY DETERM NATI ON ADOPTED BY A

© o0 N oo o A~ wWw N P

MAJORI TY OF THE LOAN COW TTEE, TO BORROW MONEY FROM Tl ME TO

=Y
o

TIME | N ANY FI SCAL YEAR | N ANTI Cl PATI ON OF THE RECEI PT OF

=
=

CURRENT TAXES OR CURRENT REVENUES, OR BOTH, TO EVI DENCE THE

=
N

OBLI GATI ON BY TAX ANTI CI PATI ON NOTES, APPROPRI ATELY DESI GNATED,

=
w

AND TO AUTHORI ZE, | SSUE AND SELL SUCH NOTES | N THE MANNER, AND

H
o

SUBJECT TO THE LI M TATI ONS PROVIDED IN THI S CHAPTER. NOTES

=Y
(63}

| SSUED | N ANTI Cl PATI ON OF TAXES SHALL BE DESI GNATED " TAX

=Y
(e}

ANTI Cl PATI ON NOTES, " NOTES | SSUED | N ANTI CI PATI ON OF OTHER

=
\l

REVENUES SHALL BE DESI GNATED " REVENUE ANTI Cl PATI ON NOTES" AND

=Y
oo

NOTES | SSUED I N ANTI Cl PATI ON OF TAXES AND REVENUES SHALL BE

=
O

DESI GNATED " TAX AND REVENUE ANTI CI PATI ON NOTES. " OBLI GATI ONS

N
o

EVI DENCED BY TAX ANTI CI PATI ON NOTES SHALL NOT BE DEEMED TO BE

N
=

DEBT OF A I TY SUBJECT TO THE LI M TATIONS OF ARTICLE 9 OF THE

N
N

CONSTI TUTI ON OF PENNSYLVANI A. THE POANER SET FORTH IN THI' S

N
w

ARTI CLE TO BORROW FROM TI ME TO TI ME SHALL | NCLUDE, BUT NOT BE

N
~

LIMTED TO, THE PONER TO MAKE A SI NGLE AUTHCRI ZATI ON AND THEN

N
(63}

| SSUE AND SELL PORTI ONS OF SUCH AMOUNT OF AUTHORI ZED TAX

N
(e}

ANTI Cl PATI ON NOTES WHENEVER DESI RED DURI NG THE FI SCAL YEAR

N
~

NEGOTI ATI ONS FOR TAX ANTI CI PATI ON NOTES MAY BE COMMENCED NOT

N
oo

MORE THAN 30 DAYS PRI OR TO THE BEG NNI NG OF A FI SCAL YEAR, BUT

N
(o]

ALL TAX ANTI CI PATI ON NOTES SHALL BE | SSUED AND MATURE W THI N THE
30 SAME FI SCAL YEAR
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SECTI ON 402. LI M TATI ON ON AMOUNT OF TAX AND REVENUE
ANTI ClI PATI ON NOTES.
NO CI TY SHALL AUTHORI ZE OR | SSUE TAX ANTI CI PATI ON NOTES | N
ANY ONE FI SCAL YEAR WHI CH I N THE AGGREGATE SHALL EXCEED 85% OF:
(1) |IN THE CASE OF NOTES SCLELY PAYABLE FROM AND SECURED
BY A PLEDGE OF TAXES, THE AMOUNT OF SUCH TAXES LEVI ED FOR THE
CURRENT FI SCAL YEAR;
(2) |IN THE CASE OF NOTES SCLELY PAYABLE FROM AND SECURED
BY A PLEDGE OF REVENUES OTHER THAN TAX REVENUES, THE AMOUNT
OF SUCH REVENUES PLEDGED;, OR
(3) |IN THE CASE OF NOTES PAYABLE FROM AND SECURED BY A
PLEDGE OF TAXES AND OTHER REVENUES, THE SUM OF SUCH TAXES
LEVI ED AND SUCH REVENUES PLEDGED
VWH CH, I N ALL CASES, ARE CERTI FI ED, PURSUANT TO SECTI ON 406 AS
REMAI NI NG TO BE COLLECTED OR RECEI VED | N SUCH FI SCAL YEAR DURI NG
THE PERI OD WHEN THE NOTES W LL BE OUTSTANDI NG THE CERTI FI CATE
SHALL BE AS OF A DATE NOT MORE THAN 30 DAYS PRI OR TO, AND NO
LATER THAN, THE DATE OF THE ADOPTI ON OF THE DETERM NATI ON OF THE
LOAN COW TTEE AUTHORI ZI NG THE | SSUE AND SALE OF THE TAX
ANTI Cl PATI ON NOTES. | N COVPUTI NG THE AGGREGATE AMOUNT OF TAX
ANTI Cl PATI ON NOTES QUTSTANDI NG AT ANY G VEN TI ME DURI NG THE
FI SCAL YEAR FOR THE PURPOSE OF THE LI M TATI ON | MPCSED BY THI S
SECTI ON, ALLOMANCE SHALL BE MADE FOR SUCH NOTES AS HAVE ALREADY
BEEN FULLY PAI D AND FOR AMOUNTS ALREADY PAI D | NTO A SI NKI NG FUND
OR TRUST FUND ESTABLI SHED FOR PAYMENT OF SUCH NOTES, |F ANY
SECTI ON 403. LI M TATI ON ON STATED MATURI TY DATE OF TAX AND
REVENUE ANTI CI PATI ON NOTES; TI ME OF PAYMENT OF
| NTEREST.
NO TAX ANTI Cl PATI ON NOTES SHALL BE STATED TO MATURE BEYOND
THE LAST DAY OF THE FI SCAL YEAR I N VWH CH SUCH TAX ANTI Cl PATI ON
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NOTES ARE | SSUED. | NTEREST ON TAX ANTI Cl PATI ON NOTES FROM THE
DATE THERECOF SHALL BE PAYABLE AT THE MATURI TY OF SUCH NOTES OR
PAYABLE | N | NSTALLMENTS AT SUCH EARLI ER DATES AND AT SUCH ANNUAL
RATE OR RATES, FI XED OR VARI ABLE, AS THE LOAN COWM TTEE BY A
MAJORITY OF | TS MEMBERS, NMAY DETERM NE.
SECTI ON 404. OIHER TERM5S OF TAX AND REVENUE ANTI Cl PATI ON NOTES.

TAX ANTI Cl PATI ON NOTES SHALL BE | SSUED | N SUCH DENOM NATI ON,
SHALL BE SUBJECT TO SUCH RI GHTS OF PRI OR REDEMPTI ON, SHALL HAVE
SUCH PRI VI LEGES OF | NTERCHANGE AND REG STRATI ON, SHALL BE DATED,
SHALL BE STATED TO MATURE ON SUCH DATES AND | N SUCH AMOUNTS,
SHALL BE I N REG STERED OR BEARER FORM W TH OR W THOUT COUPONS,
I N CERTI FI CATED OR BOOK- ENTRY ONLY FORM SHALL BE PAYABLE | N
SUCH MEDI UM OF PAYMENT AND SHALL BE PAYABLE AT SUCH PLACE OR
PLACES, ALL AS THE LOAN COWM TTEE, BY A MAJORITY OF | TS MEMBERS,
MAY DETERM NE.
SECTI ON 405. SECURITY FOR TAX AND REVENUE ANTI Cl PATI ON NOTES;

SI NKI NG FUND OR TRUST FUND.

(A) SECURITY.--ALL TAX ANTI Cl PATI ON NOTES | SSUED I N A SI NGLE
FI SCAL YEAR SHALL BE EQUALLY AND RATABLY SECURED BY THE PLEDGE
OF, SECURITY INTEREST IN, AND A LI EN AND CHARGE ON, THE TAXES OR
REVENUES OR BOTH OF THE CI TY SPECI FI ED I N THE AUTHORI ZI NG
DETERM NATI ON TO BE COLLECTED OR RECEI VED DURI NG THE PERI GD WHEN
THE NOTES WLL BE OUTSTANDI NG SUCH PLEDGE, LIEN AND CHARGE
SHALL BE FULLY PERFECTED AS AGAI NST THE CI TY, ALL CREDI TORS
THEREOF, AND ALL THI RD PARTI ES | N ACCORDANCE W TH THE TERM5 OF
SUCH AUTHORI ZI NG DETERM NATI ON FROM AND AFTER THE FI LI NG OF A
FI NANCI NG STATEMENT OR STATEMENTS | N ACCORDANCE W TH 13 PA. C S
( RELATI NG TO COMVERCI AL CODE) . FOR THE PURPOSE OF SUCH FI LI NG
THE SI NKI NG FUND DEPCSI TARY OR TRUSTEE OF A TRUST FUND FOR NOTE
PAYMENTS, | F ANY, OTHERW SE THE FI SCAL AGENT OR PAYlI NG AGENT
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DESI GNATED I N THE NOTES, MAY ACT AS THE REPRESENTATI VE OF
NOTEHOLDERS AND | N SUCH CAPACI TY, EXECUTE AND FI LE THE FI NANCI NG
STATEMENT AND ANY CONTI NUATI ON OR TERM NATI ON STATEMENTS AS
SECURED PARTY. THE AUTHORI ZI NG DETERM NATI ON MAY ESTABLI SH ONE
OR MORE SI NKI'NG FUNDS OR TRUST FUNDS FOR PAYMENT OF NOTES AND
PROVI DE FOR PERI ODI C OR OTHER DEPOSI TS THEREI'N, AND MAY CONTAI N
SUCH COVENANTS OR OTHER PROVI SI ONS AS THE LOAN COW TTEE, BY A
MAJORITY OF | TS MEMBERS, SHALL DETERM NE. THE AMOUNT OF ANY TAX
ANTI Cl PATI ON NOTES | SSUED I N COVPLI ANCE WTH TH S CHAPTER SHALL
BE CGENERAL OBLI GATIONS OF THE CI'TY AND, |F THE SAME SHALL NOT BE
PAID WTH N THE FI SCAL YEAR I N WHI CH SUCH NOTES WERE | SSUED,
SHALL BE I NCLUDED IN THE BUDGET OF THE CI TY FOR THE ENSUI NG
FI SCAL YEAR AND SHALL BE PAYABLE FROM THE TAXES AND REVENUES OF
SUCH ENSUI NG YEAR.

(B) ENFORCEMENT OF NOTES. - - THE HOLDER OF SUCH TAX
ANTI Cl PATI ON NOTES | SSUED BY A CITY OR THE SI NKI NG FUND
DEPCSI TARY OF THE APPLI CABLE SI NKI NG FUND, OR TRUSTEE OF ANY
TRUST FUND FOR NOTE PAYMENT, |F ANY, THEREFOR SHALL HAVE THE
Rl GHT TO ENFORCE SUCH PLEDGE OF, SECURITY | NTEREST | N AND LI EN
AND CHARGE ON, THE PLEDGED TAXES AND REVENUES OF THE CI TY
AGAI NST ALL GOVERNMENTAL AGENCI ES | N POSSESSI ON OF ANY OF SUCH
TAXES AND REVENUES AT ANY TI ME VWH CH TAXES AND REVENUES MAY BE
COLLECTED DI RECTLY FROM SUCH OFFI CI ALS UPON NOTI CE BY SUCH
HOLDER OR DEPGOSI TARY OR TRUSTEE FOR APPLI CATI ON TO THE PAYMENT
THEREOF AS AND WHEN DUE OR FOR DEPCSI T I N THE APPLI CABLE SI NKI NG
FUND OR TRUST FUND AT THE TI MES AND | N THE AMOUNTS SPECI FI ED I N
SUCH TAX ANTI CI PATI ON NOTES. ANY GOVERNMENT AGENCI ES I N
POSSESSI ON OF ANY OF SUCH TAXES AND REVENUES SHALL MAKE PAYMENT,
AGAI NST RECEI PT THEREFOR, DI RECTLY TO THE HOLDER OF SUCH TAX
ANTI Cl PATI ON NOTES OR TO SUCH DEPOSI TARY OR TRUSTEE UPON SUCH
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NOTI CE AND SHALL THEREBY BE DI SCHARGED FROM ANY FURTHER
LI ABI LI TY OR RESPONSI BI LI TY FOR SUCH TAXES AND REVENUES. |F SUCH
PAYMENT SHALL BE TO A HOLDER OF TAX ANTI Cl PATI ON NOTES, | T SHALL
BE MADE AGAI NST SURRENDER OF THE NOTES TO THE PAYOR FOR DELI VERY
TO THE A TY IN THE CASE OF PAYMENT | N FULL, OTHERW SE | T SHALL
BE MADE AGAI NST PRODUCTI ON OF THE NOTES FOR NOTATI ON THEREON OF
THE AMOUNT OF THE PAYMENT. THE PROVI SIONS OF TH S PARAGRAPH W TH
RESPECT TO THE ENFORCEABI LI TY AND COLLECTI ON OF TAXES AND
REVENUES WHI CH SECURE TAX ANTI Cl PATI ON NOTES OF A G TY SHALL
SUPERSEDE ANY CONTRARY OR | NCONSI STENT STATUTORY PROVI SI ON OR
RULE OF LAW TH S CHAPTER SHALL BE CONSTRUED AND APPLI ED TO
FULFI LL THE LEGQ SLATI VE PURPOSE OF CLARI FYI NG AND FACI LI TATI NG
TEMPORARY BORROW NGS BY A CI TY BY ASSURI NG TO HOLDERS OF TAX
ANTI Cl PATI ON NOTES THE FULL AND | MMEDI ATE BENEFI T OF THE
SECURI TY THEREFOR W THOUT DELAY, DI M NI SHVENT OR | NTERFERENCE
BASED ON ANY STATUTE, DECI SI ON, ORDI NANCE OR ADM NI STRATI VE RULE
OR PRACTI CE.

(© LIMTATION ON PREVI QUSLY PLEDCGED SECURI TY. - -
NOTW THSTANDI NG THE FOREGO NG NO TAXES OR REVENUES PLEDGED TO
SECURE BONDS OF THE AUTHORI TY OR TO SECURE PAYMENTS DUE TO THE
AUTHORI TY FROM A CI TY PURSUANT TO AN AGREEMENT W TH THE
AUTHORI TY SHALL BE PLEDGED TO SECURE PAYMENT OF TAX ANTI Cl PATI ON
NOTES UNLESS SUCH PLEDGE |'S, BY | TS EXPRESS TERMS, SUBCRDI NATE
I N ALL RESPECTS TO THE PLEDGE OF SUCH TAXES AND REVENUES TO
SECURE THE BONDS OF THE AUTHORI TY OR PAYMENTS DUE TO THE
AUTHORI TY AND THE WRI TTEN CONSENT OF THE AUTHORI TY TO SUCH
SUBORDI NATED PLEDGE |'S OBTAI NED PRI OR TO THE | SSUANCE OF THE TAX
ANTI Cl PATI ON NOTES SO SECURED. THE HOLDER OF SUCH TAX
ANTI Cl PATI ON NOTES SO SECURED BY A SUBCORDI NATED PLEDGE DESCRI BED
IN TH' S SUBSECTI ON SHALL HAVE NO RI GHT TO ENFORCE SUCH PLEDGE I N
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THE MANNER DESCRI BED | N SUBSECTI ON (B) UNLESS ALL PAYMENTS DUE
TO THE AUTHORI TY OR DUE ON THE BONDS OF AN AUTHORI TY SECURED BY
THE SENI OR PLEDGE OF SUCH TAXES AND REVENUES SHALL HAVE BEEN
MADE OR PROVI DED FOR.
SECTI ON 406. CERTI FI CATI ON AS TO TAXES AND REVENUES TO BE
COLLECTED.

PRI OR TO EACH AUTHORI ZATI ON OF TAX ANTI Cl PATI ON NOTES, THE

DI RECTOR OF FINANCE OF THE CI TY SHALL MAKE AN ESTI MATE OF THE

© o0 N oo o A~ wWw N P

MONEYS TO BE RECEI VED DURI NG THE PERI GD WHEN SUCH NOTES W LL BE

=Y
o

OUTSTANDI NG FROM TAXES THEN LEVI ED AND ASSESSED, AND REVENUES,

=
=

I NCLUDI NG W THOUT LI M TATI ON, SUBSI DI ES OR REI MBURSEMENTS TO BE

=
N

RECEI VED. SUCH ESTI MATE SHALL TAKE DUE ACCOUNT OF THE PAST AND

=
w

ANTI Cl PATED COLLECTI ON EXPERI ENCE OF THE CI TY AND OF CURRENT

H
o

ECONOM C CONDI TI ONS.  THE ESTI MATE SHALL BE CERTI FI ED BY THE

=Y
(63}

DI RECTOR OF FI NANCE AND THE WRI TTEN CERTI FI CATE OF THE DI RECTOR

=Y
(e}

OF FI NANCE, DATED AS OF A DATE NOT MORE THAN 30 DAYS PRI OR TO

=
\l

THE DATE OF THE AUTHORI ZATI ON OF THE NOTES, SHALL BE FILED WTH

=Y
oo

THE PROCEEDI NGS AUTHCORI ZI NG THE TAX ANTI CI PATI ON NOTES W TH THE

=
O

FI SCAL AGENT, SI NKI NG FUND DEPGCSI TARY, TRUSTEE OR PAYlI NG AGENT

N
o

FOR THE NOTES OR THE AUTHORI TY, AS PROVI DED I N SECTI ON 408 OF

N
=

TH' S ACT.

N
N

SECTI ON 407. SALE OF TAX ANTI Cl PATI ON NOTES.

N
w

TAX ANTI Cl PATI ON NOTES MAY BE SCLD AT PUBLI C, PRI VATE, OR

N
~

I NVI TED SALE AND AT SUCH PRI CE OR PRI CES AS THE LOAN COWM TTEE,

N
(63}

BY A MMJORITY OF I TS MEMBERS, SHALL DETERM NE. AT THE TI ME OF

N
(e}

DELI VERY OF EACH | SSUE, SERIES OR SUBSERI ES OF TAX ANTI Cl PATI ON

N
~

NOTES, THE DI RECTOR OF FI NANCE OF THE CI TY SHALL CERTIFY TO THE

N
oo

ORI G NAL PURCHASERS THEREOF THAT THE AMOUNT OF ALL SUCH NOTES TO

N
(o]

REVAI N OQUTSTANDI NG W LL NOT EXCEED THE LI M TATI ONS OF SECTI ON
30 402 CALCULATED, HOWNEVER, FROM THE DATE OF SUCH CERTI FI CATE TO
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THE RESPECTI VE MATURI TY DATES OF ALL SUCH NOTES TO REMAI N
OQUTSTANDI NG.  SUCH CERTI FI CATE SHALL BE RETAI NED BY THE CI TY
UNTI L ALL TAX ANTI Cl PATI ON NOTES | SSUED DURI NG THE FI SCAL YEAR
SHALL HAVE BEEN PAI D I N FULL.
SECTI ON 408. FI LI NG OF PROCEEDI NGS W TH AUTHORI TY.

VWH LE ANY BONDS OF THE AUTHORI TY ARE QUTSTANDI NG PRI OR TO
THE DELI VERY OF TAX ANTI Cl PATI ON NOTES TO THE ORI G NAL
PURCHASERS THERECF, THE CI TY SHALL FILE WTH THE AUTHORI TY:

© o0 N oo o A~ wWw N P

(1) THE TRANSCRI PT OF PROCEEDI NGS AUTHORI ZI NG THE

=Y
o

| SSUANCE OF THE TAX ANTI Cl PATI ON NOTES, CONSI STI NG OF THE

=
=

DETERM NATI ON AUTHORI ZI NG THE NOTES;

=
N

(2) THE CERTI FI CATE REQUI RED BY SECTI ON 406 AS TO THE

=
w

AMOUNT OF TAXES AND REVENUES TO BE COLLECTED DURI NG THE TERM

H
o

OF THE TAX ANTI ClI PATI ON NOTES;

=Y
(63}

(3) THE CERTI FI CATE REQUI RED BY SECTI ON 407; AND

=Y
(e}

(4) A TRUE COPY OF THE ACCEPTED PROPCSAL FOR THE

=
\l

ANTI Cl PATI ON NOTES, PRI OR TO THE DELI VERY OF THE TAX

=Y
oo

ANTI ClI PATI ON NOTES.

=
O

SECTI ON 409. PURCHASE OF TAX ANTI Cl PATI ON NOTES BY AUTHORI TY.

N
o

SUBJECT TO THE LIM TATIONS OF TH S ACT, THE AUTHORITY | S

N
=

AUTHORI ZED TO PURCHASE TAX ANTI Cl PATI ON NOTES OF A CITY AND TO

N
N

ASSI GN | TS RI GHTS TO RECEI VE PAYMENT ON SUCH NOTES AND THE

N
w

PLEDGE OF AND SECURI TY | NTEREST I N THE TAXES AND REVENUES OF THE

N
~

CI TY SECURI NG SUCH TAX ANTI ClI PATI ON NOTES.

N
(63}

SECTI ON 410. FAILURE TO PAY PRI NCI PAL OR | NTEREST.

N
(e}

IF ACTY FAILS TO PAY PRI NClI PAL OR | NTEREST ON ANY OF I TS

N
~

TAX ANTI Cl PATI ON NOTES AS THE SAME BECOVES DUE AND PAYABLE

N
oo

WHETHER AT THE STATED MATURI TY DATE OR UPON A MANDATORY OR

N
(o]

UNREVOKED CALL FOR PRI OR REDEMPTI ON AND SUCH FAI LURE SHALL
30 CONTINUE FOR 30 DAYS, THE HOLDER THEREOF SHALL, SUBJECT TO THE
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30

PRI ORI TI ES CREATED UNDER THI S ACT AND THE PROVI SI ONS OF ANY
OUTSTANDI NG OBLI GATIONS OF THE CI' TY AND TO ANY LI M TATI ON UPON
I NDI VI DUAL RI GHTS OF ACTION I N THE DETERM NATI ON AUTHORI ZI NG THE
TAX ANTI Cl PATI ON NOTES, HAVE THE RI GHT TO RECOVER THE AMOUNT DUE
BY ACTION I N THE COURT OF COMMON PLEAS. THE JUDGVENT RECOVERED
SHALL HAVE AN APPROPRI ATE PRI ORI TY UPON THE MONEYS NEXT COM NG
I NTO THE TREASURY OF THE CI TY.
SECTI ON 411. REMEDI ES OF HOLDERS OF TAX AND REVENUE
ANTI Cl PATI ON NOTES.

A HOLDER OF TAX AND REVENUE ANTI CI PATI ON NOTES SHALL HAVE THE
RI GHT, | N ADDI TION TO ALL OTHER RI GHTS VWH CH MAY BE CONFERRED ON
SUCH HOLDER, SUBJECT ONLY TO ANY CONTRACTUAL RESTRI CTI ONS
Bl NDI NG UPON SUCH HOLDER:

(1) BY MANDAMUS, SUI T, ACTI ON OR PROCEEDI NG AT LAWOR IN
EQUI TY, TO COWEL THE C TY, THE LOAN COWMM TTEE AND THE
MEMBERS THEREOF AND THE OFFI CERS, AGENTS OR EMPLOYEES THEREOF
TO PERFORM EACH AND EVERY TERM PROVI SI ON AND COVENANT
CONTAI NED | N ANY NOTE OR CONTRACT OF THE CITY WTH OR FOR THE
BENEFI T OF SUCH HOLDER, AND TO REQUI RE THE CARRYI NG OQUT OF
ANY OR ALL SUCH COVENANTS AND AGREEMENTS OF THE CI TY AND THE
FULFI LLMENT OF ALL DUTIES | MPOSED UPON THE CI TY BY TH S ACT.

(2) BY PROCEEDI NG I N EQUI TY, TO OBTAIN AN | NJUNCTI ON
AGAI NST ANY ACTS OR THI NGS WH CH MAY BE UNLAWFUL OR THE
VI OLATI ON OF ANY OF THE RI GHTS OF SUCH HOLDER OF TAX AND
REVENUE ANTI CI PATI ON NOTES.

(3) TOREQURE THE CITY TO ACCOUNT AS I F I T VERE THE
TRUSTEE OF AN EXPRESS TRUST FOR THE HOLDERS OF TAX AND
REVENUE ANTI CI PATI ON NOTES FOR ANY PLEDGED TAXES OR REVENUES
RECEI VED.

CHAPTER 5

19910H0209B1322 - 83 -



OPTI ONAL SALES AND USE TAX
SECTI ON 501. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVMONWEALTH.

"TAX." THE TAX AUTHORI ZED TO BE | MPOSED BY THE GOVERNI NG
BODY OF A CITY UNDER TH S CHAPTER.

© o0 N oo o A~ wWw N P

SECTI ON 502. CONSTRUCTI ON OF CHAPTER

=Y
o

THE TAX | MPCSED BY THE GOVERNI NG BODY OF A CI TY PURSUANT TO

=
=

TH' S CHAPTER SHALL BE | N ADDI TI ON TO ANY TAX | MPOSED BY THE

=
N

COMWONVEALTH PURSUANT TO ARTICLE Il OF THE ACT OF MARCH 4, 1971

=
w

(P.L.6, NO 2), KNONWN AS THE TAX REFORM CODE OF 1971. EXCEPT AS

H
o

OTHERW SE PROVI DED IN TH S CHAPTER, THE PROVI SI ONS OF ARTI CLE 1|

=Y
(63}

OF THE TAX REFORM CODE OF 1971 SHALL APPLY TO THE TAXES | MPOSED

=Y
(e}

PURSUANT TO SECTI ON 503.

=
\l

SECTI ON 503. | MPOSI TI ON OF ADDI TI ONAL TAX

=Y
oo

(A) SALES. --THE GOVERNI NG BODY OF A CI TY MAY LEVY, ASSESS

=
O

AND CCLLECT UPON EACH SEPARATE SALE AT RETAIL OF TANG BLE

N
o

PERSONAL PROPERTY OR CERTAIN SERVICES WTH N THAT C TY A TAX ON

N
=

THE PURCHASE PRI CE. THE TAX SHALL BE COLLECTED BY THE VENDOR

N
N

FROM THE PURCHASER AND SHALL BE PAI D OVER TO THE COVMONWEALTH AS

N
w

PROVIDED IN TH S CHAPTER.

N
~

(B) USE.--IN ANY CITY WH CH | MPOSES THE TAX AUTHORI ZED | N

N
(63}

SUBSECTI ON (A), THERE SHALL BE LEVI ED, ASSESSED AND COLLECTED

N
(e}

UPON THE USE, WTH N THAT C TY, OF TANG BLE PERSONAL PROPERTY

N
~

PURCHASED AT RETAIL, AND ON CERTAI N SERVI CES PURCHASED AT

N
oo

RETAI L, A TAX ON THE PURCHASE PRI CE. THE TAX SHALL BE PAID TO

N
(o]

THE COVMONWEALTH BY THE PERSON WHO MAKES SUCH USE AS PROVI DED | N
30 REGULATIONS. THE USE TAX SHALL NOT BE PAID TO THE COVMONWEALTH
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1 BY ANY PERSON WHO HAS PAI D ANY CI TY TAX | MPOSED UNDER THI S
2 CHAPTER EQUAL TO OR GREATER THAN THE TAX | MPOSED PURSUANT TO

3 El THER SUBSECTI ON (A) OR THI 'S SUBSECTI ON.

4 (C) HOTEL.--IN ANY CI TY WHI CH | MPOSES A TAX AUTHORI ZED | N

5 SUBSECTI ON (A), THERE SHALL BE LEVI ED, ASSESSED AND COLLECTED AN
6 EXClI SE TAX ON THE RENT UPON EVERY OCCUPANCY OF A ROOM OR ROOVS
7 IN A HOTEL IN THE CI TY. THE TAX SHALL BE COLLECTED BY THE

8 OPERATOR OR OWNER FROM THE OCCUPANT AND PAI D OVER TO THE

9 COVMONVEALTH.

10 (D) RATE AND UNI FORM TY. - -

11 (1) THE TAX AUTHORI ZED BY SUBSECTIONS (A), (B) AND (C)
12 MAY BE | MPOSED AT A RATE OF El THER 0. 5% OR 1%

13 (2) THE TAX | MPOSED BY SUBSECTI ONS (A), (B) AND (C)

14 SHALL BE UNI FORM

15 (E) TAX COMPUTATI ON. - - THE TAX | MPOSED UNDER SUBSECTI ONS ( A),
16 (B) AND (C) SHALL BE COVPUTED AS FOLLOWS:

17 (1) IN CITIES | MPCSI NG THE TAX AUTHORI ZED BY THI S

18 SECTI ON AT THE RATE OF 0.5% THE TAX SHALL BE COVPUTED AS

19 FOLLOWS:

20 (1) 1F THE PURCHASE PRI CE IS 99¢ OR LESS, NO TAX

21 SHALL BE COLLECTED.

22 (1) |F THE PURCHASE PRICE |'S $1 OR MORE BUT LESS
23 THAN $3, 1¢ SHALL BE COLLECTED.

24 (I11) | F THE PURCHASE PRICE |'S $4 OR MORE BUT LESS
25 THAN $5, 2¢ SHALL BE COLLECTED.

26 (V) | F THE PURCHASE PRICE |'S $5 OR MORE BUT LESS
27 THAN $7, 3¢ SHALL BE COLLECTED.

28 (V) | F THE PURCHASE PRICE IS $7 OR MORE BUT LESS

29 THAN $9, 4¢ SHALL BE COLLECTED.

30 (VI) |F THE PURCHASE PRICE |'S $9 OR MORE BUT LESS
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1 THAN $10. 01, 5¢ SHALL BE COLLECTED

2 (M) |IF THE PURCHASE PRICE | S MORE THAN $10, 0.5%
3 OF EACH $10 OF PURCHASE PRI CE PLUS THE ABOVE BRACKET

4 CHARGES UPON ANY FRACTI ONAL PART OF A $10 | NCREMENT SHALL
5 BE COLLECTED

6 (2) INCTIES | MPOSI NG THE TAX AUTHORI ZED BY THI S

7 SECTI ON AT THE RATE OF 1% THE TAX SHALL BE COVPUTED AS

8 FOLLOWG:

9 (1) I F THE PURCHASE PRI CE | S 49¢ OR LESS, NO TAX

10 SHALL BE COLLECTED.

11 (1) IF THE PURCHASE PRICE IS 50¢ OR MORE BUT NOT

12 LESS THAN $1.50, 1¢ SHALL BE COLLECTED

13 (I'1'1) IF THE PURCHASE PRICE IS $1. 50 OR MORE BUT

14 LESS THAN $2. 50, 2¢ SHALL BE COLLECTED

15 (V) |IF THE PURCHASE PRICE IS $2. 50 OR MORE BUT LESS
16 THAN $3. 50, 3¢ SHALL BE COLLECTED

17 (V) |IF THE PURCHASE PRICE IS $3. 50 OR MORE BUT LESS
18 THAN $4.50, 4¢ SHALL BE COLLECTED

19 (VI) |F THE PURCHASE PRICE IS $4. 50 OR MORE BUT LESS
20 THAN $5. 50, 5¢ SHALL BE COLLECTED

21 (VI1) |F THE PURCHASE PRICE IS $5. 50 OR MORE BUT

22 LESS THAN $6. 50, 6¢ SHALL BE COLLECTED

23 (VI11) |F THE PURCHASE PRICE IS $6.50 OR MORE BUT

24 LESS THAN $7.50, 7¢ SHALL BE COLLECTED

25 (IX) | F THE PURCHASE PRICE IS $7.50 OR MORE BUT LESS
26 THAN $8. 50, 8¢ SHALL BE COLLECTED

27 (X) | F THE PURCHASE PRICE IS $8. 50 OR MORE BUT LESS
28 THAN $9. 50, 9¢ SHALL BE COLLECTED

29 (XI') |IF THE PURCHASE PRICE IS $9.50 OR MORE BUT LESS
30 THAN $10. 01, 10¢ SHALL BE COLLECTED

19910H0209B1322 - 86 -



(XI'l) 1F THE PURCHASE PRI CE | S MORE THAN $10, 1% OF
EACH $10 PURCHASE PRI CE PLUS THE ABOVE BRACKET CHARGES
UPON ANY FRACTI ONAL PART OF A $10 | NCREMENT SHALL BE
COLLECTED.
(F) DI SCOUNTS. - - THERE SHALL BE NO DI SCOUNT ALLOWED FOR ANY
TAXES COLLECTED AND REPORTED UNDER THI S SECTI ON.
SECTI ON 504. SITUS FOR | MPCSI TI ON OF TAX
(A) SITUS FOR RETAI L SALES. --FOR PURPCSES CF THI S CHAPTER

© o0 N oo o A~ wWw N P

AND EXCEPT AS OTHERW SE PROVI DED IN THI S SUBSECTI ON, A SALE AT

=Y
o

RETAI L SHALL BE DEEMED TO BE CONSUMVATED AT THE PLACE OF

=
=

BUSI NESS OF THE RETAI LER UNLESS THE TANG BLE PERSONAL PROPERTY

=
N

SOLD I'S DELI VERED BY THE RETAI LER OR HI S AGENT TO AN OUT- OF-

=
w

STATE DESTI NATION OR TO A COWON CARRI ER FOR DELI VERY TO AN QUT-

H
o

OF- STATE DESTI NATI ON OR THE UNI TED STATES MAI LS FOR DELI VERY TO

=Y
(63}

AN QUT- OF- STATE DESTI NATION. I N THE EVENT A RETAI LER HAS MCORE

=Y
(e}

THAN ONE PLACE OF BUSINESS I N TH S COVMONWEALTH WHI CH

=
\l

PARTI Cl PATES IN THE SALE, THE SALE SHALL BE DEEMED TO BE

=Y
oo

CONSUMVATED AT THE PLACE OF BUSI NESS OF THE RETAI LER WHERE THE

=
O

I NI TI AL ORDER FOR THE TANG BLE PERSONAL PROPERTY | S TAKEN, EVEN

N
o

THOUGH THE ORDER MUST BE FORWARDED ELSEWHERE FOR ACCEPTANCE,

N
=

APPROVAL OF CREDI T, SH PMENT OR BI LLI NG A SALE BY A RETAILER S

N
N

EMPLOYEE SHALL BE DEEMED TO BE CONSUMVATED AT THE PLACE OF

N
w

BUSI NESS FROM VWH CH THAT EMPLOYEE WORKS.

N
~

(B) SITUS FOR USE. --1F THE TANG BLE PERSONAL PROPERTY | S

N
(63}

SHI PPED FROM OQUTSI DE TH S COVWWONWEALTH TO A CUSTOMER W THI N THE

N
(e}

CITY | MPOSI NG THE TAX AUTHCORI ZED BY SECTI ON 503, THE TANG BLE

N
~

PERSONAL PROPERTY | S SUBJECT TO THE USE TAX | MPCSED BY SECTI ON

N
oo

503. THE USE | S CONSUMVATED AT THE FIRST PO NT IN THE CI TY VWHERE

N
(o]

THE PROPERTY | S DELI VERED FOR USE OR OTHERW SE CONSUMED.
30 (© SITUS FOR VEH CLE, Al RCRAFT AND MOTCORCRAFT SALES. - -
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30

(1) THE SALE AT RETAIL OR USE OF A MOTOR VEHI CLE,

TRAI LER OR SEM TRAI LER, AS DEFINED IN 75 PA.C. S. (RELATING TO

VEHI CLES), SHALL BE DEEMED TO HAVE BEEN COVPLETED OR USED AT

THE ADDRESS OF THE PURCHASER OR USER. THE TAX DUE SHALL BE

PAI D BY THE PURCHASER OR USER DI RECTLY TO THE DEPARTMENT OF

TRANSPORTATI ON AT THE TI ME OF MAKI NG APPLI CATI ON FOR THE

| SSUANCE OF A CERTI FI CATE OF TI TLE OR DI RECTLY TO THE

DEPARTMENT | F A CERTI FI CATE OF TI TLE I'S NOT' OBTAI NED.

(2) THE SALE AT RETAIL OR USE OF A MOTORBOAT, Al RCRAFT,

MOBI LE HOVE OR SI M LAR TANG BLE PERSONAL PROPERTY, REQUI RED

UNDER FEDERAL LAW OR THE LAWS OF TH S COVMONWEALTH TO BE

REG STERED OR LI CENSED, PURCHASED FROM A PERSON NOT ENGAGED

IN THE BUSI NESS OF SELLI NG SUCH PROPERTY SHALL BE DEEMED TO

HAVE BEEN COVPLETED OR USED AT THE ADDRESS OF THE PURCHASER

OR USER THE TAX DUE SHALL BE PAI D BY THE PURCHASER OR USER

AT THE TI ME OF REG STRATI ON OR LI CENSI NG OR DI RECTLY TO THE

DEPARTMENT | F REA STRATI ON OR LI CENSI NG IS NOT OBTAI NED.

(D) SITUS FOR UTILITY SERVI CES. -- THE SALE OR USE OF STEAM
NATURAL AND MANUFACTURED GAS, ELECTRICITY, AND | NTRASTATE
TELEPHONE AND TELEGRAPH SERVI CE SHALL BE DEEMED TO OCCUR | N THE
COUNTY WHERE THE TELEPHONE NUMBER UNDER VWHI CH THE SERVI CE
FURNI SHED | S LOCATED OR WHERE THE TELEGRAPH ORI G NATED OR VWHERE
THE METER WH CH REG STERS THE SERVI CE | S LOCATED, W THOUT REGARD
TO WHERE THE SERVI CES ARE RENDERED.

SECTI ON 505. LI CENSES.

THE LI CENSE | SSUED PURSUANT TO ARTICLE Il OF THE ACT OF MARCH
4, 1971 (P.L.6, NO 2), KNOW AS THE TAX REFORM CCDE OF 1971 OR A
SEPARATE LI CENSE MAY BE | SSUED BY THE DEPARTMENT FOR THE
COLLECTI ON AND REPORTI NG OF THE TAXES | MPOSED BY SECTI ON 503.
THE LI CENSE OR LI CENSES SHALL BE NONASSI GNABLE AND SUBJECT TO
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

RENEWAL PERI CDI CALLY AT SUCH TI MES ANY MAY BE REQUI RED BY THE
DEPARTMENT | N REGULATI ONS BUT | N NO EVENT MORE FREQUENTLY THAN
ONCE WTHI N A FI VE- YEAR PERI OD. NO FEE SHALL BE CHARCGED FOR
El THER A LI CENSE OR ANY RENEWAL. FAI LURE OF ANY PERSON TO OBTAI N
A LI CENSE SHALL NOT RELI EVE THAT PERSON OF LI ABILITY TO PAY THE
TAXES | MPCSED BY THI S CHAPTER
SECTI ON 506. RULES AND REGULATI ONS.
(1) THE RULES AND REGULATI ONS PROMULGATED UNDER SECTI ON
270 OF THE TAX REFORM CODE OF 1971 SHALL BE APPLI CABLE TO THE
TAXES | MPCSED BY SECTI ON 503 | NSOFAR AS SUCH RULES AND
REGULATI ONS ARE CONSI STENT W TH SECTI ON 503.
(2) THE DEPARTMENT SHALL ADM NI STER AND ENFORCE THE
PROVI SIONS OF THI' S CHAPTER AND | S AUTHORI ZED TO PROMULGATE
AND ENFORCE RULES AND REGULATI ONS NOT | NCONSI STENT W TH THE
PROVI SIONS OF THI S CHAPTER, RELATI NG TO ANY MATTER OR THI NG
PERTAI NI NG TO THE ADM NI STRATI ON AND ENFORCEMENT OF THE
PROVI SION OF TH S CHAPTER THE DEPARTMENT MAY PRESCRI BE THE
EXTENT TO VH CH ANY OF SUCH RULES AND REGULATI ONS SHALL BE
APPLI ED W THOUT RETROACTI VE EFFECT.
(3) THE DEPARTMENT, TO COVER I TS COSTS COF
ADM NI STRATI ON, SHALL BE ENTI TLED TO RETAIN UP TO 1% OF ALL
SUMS AS REI MBURSEMENT FOR COSTS OF COLLECTI ON. TO PROVI DE A
TI MELY FORECAST AND ASSURE CONS| DERATI ON OF THE AMOUNT OF
SUCH REI MBURSEMENT, THE DEPARTMENT SHALL ESTI MATE | TS COSTS
OF COLLECTI ON FOR THE NEXT SUCCEEDI NG FI SCAL YEAR AND PROVI DE
SUCH ESTI MATES, W TH ALL SUPPORTI NG DETAI L, TO THE
CHAI RPERSON AND M NORI TY CHAI RPERSON OF THE APPROPRI ATI ONS
COW TTEE OF THE SENATE AND TO THE CHAI RPERSON AND M NORI TY
CHAI RPERSON OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF
REPRESENTATI VES, WTH A COPY TO THE CITY AND, I N THE EVENT
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THAT ALL OR ANY PART OF THE TAX | MPOSED PURSUANT TO THI S
CHAPTER | S ENACTED AS AN | NTERGOVERNMENTAL COOPERATI ON
AUTHORI TY TAX PURSUANT TO CHAPTER 6, A COPY SHALL BE PROVI DED
TO THE AUTHORI TY.

SECTI ON 507. EXCLUSI ON FROM RATE LI M TATI ONS.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE | MPOSI TI ON OF
THE TAX AUTHORI ZED BY SECTI ON 503 SHALL NOT CAUSE A REDUCTI ON | N
THE RATE OF TAX | MPOSED PURSUANT TO SECTI ON 23(C) OF THE ACT OF
JUNE 27, 1986 (P.L.267, NO 70), KNOWN AS THE PENNSYLVAN A
CONVENTI ON CENTER AUTHCORI TY ACT.

SECTI ON 508. PROCEDURE AND ADM NI STRATI ON.

(A) ADOPTI ON OF ORDI NANCE. - - THE GOVERNI NG BODY I N ANY CI TY
DESI RING TO | MPOSE THE TAX AUTHORI ZED BY SECTI ON 503 SHALL ADOPT
AN CRDI NANCE WHI CH SHALL STATE THE TAX RATE AND REFER TO THI S
CHAPTER.

(B) NOTI FI CATI ON TO DEPARTMENT. - - A CERTI FIED COPY OF A CI TY
ORDI NANCE SHALL BE DELI VERED TO THE DEPARTMENT NO LATER THAN 90
DAYS PRI OR TO THE EFFECTI VE DATE OF THAT ORDI NANCE. THE CI TY
ORDI NANCE MAY HAVE AN EFFECTI VE DATE VWH CH | S NO EARLI ER THAN
THE 90TH DAY FOLLOW NG THE EFFECTI VE DATE OF TH S ACT.

(© COPY OF REPEAL ORDI NANCE. - - A CERTI FI ED COPY OF A REPEAL
ORDI NANCE SHALL BE DELI VERED TO THE DEPARTMENT AT LEAST 30 DAYS
PRI OR TO THE EFFECTI VE DATE OF SUCH REPEAL.

(D) COPY OF RATE CHANGE ORDI NANCE. - - A CERTI FI ED COPY OF ANY
ORDI NANCE CHANG NG THE RATE OF THE TAX | MPOSED BY SECTI ON 503
SHALL BE DELI VERED TO THE DEPARTMENT AT LEAST 90 DAYS PRIOR TO
THE EFFECTI VE DATE OF SUCH ORDI NANCE. SUCH RATE CHANGES SHALL BE
EFFECTI VE 90 DAYS AFTER DELI VERY OF THE RATE CHANGE ORDI NANCE TO
THE DEPARTMENT.

SECTI ON 509. DEDI CATI ON AND DI SBURSEMENT.
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(A) LOCAL SALES AND USE TAX FUND. - - THERE | S HEREBY CREATED A
LOCAL SALES AND USE TAX FUND. THE STATE TREASURER SHALL BE
CUSTCODI AN OF THE LOCAL SALES AND USE TAX FUND, WH CH SHALL BE
SUBJECT TO THE PROVI SI ONS OF LAW APPL| CABLE TO FUNDS LI STED I N
SECTI ON 302 OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176), KNOMN
AS THE FI SCAL CODE. TAXES | MPOSED PURSUANT TO SECTI ON 503 SHALL
BE RECEI VED BY THE DEPARTMENT AND PAI D | NTO THE STATE TREASURY
AND, ALONG W TH | NTEREST AND PENALTI ES, LESS ANY REFUNDS AND
CREDI TS PAI D, SHALL BE CREDI TED TO THE LOCAL SALES AND USE TAX
FUND NOT LESS FREQUENTLY THAN WEEKLY. MONEYS PAI D | NTO THE LOCAL
SALES AND USE TAX FUND SHALL BE AT ALL TI MES PROPERTY OF THE
CITY AND SHALL BE DI STRI BUTED AS PROVIDED IN TH S SECTI ON. ALL
MONEYS | N THE LOCAL SALES AND USE TAX FUND, | NCLUDI NG BUT NOT
LIMTED TO, MONEYS PAI D I NTO THE FUND PURSUANT TO THI S SECTI ON,
PRI OR YEAR ENCUMBRANCES AND THE | NTEREST EARNED THEREON, SHALL
NOT LAPSE OR BE TRANSFERRED TO ANY OTHER FUND, BUT SHALL RENAI N
IN THE LOCAL SALES AND USE TAX FUND AND MUST BE USED EXCLUSI VELY
AS PROVIDED I N THI S SECTI ON. PENDI NG THEI R DI SBURSEMENT TO
CI TIES, MONEYS RECElI VED ON BEHALF OF OR DEPOSI TED | NTO THE LOCAL
SALES AND USE TAX FUND SHALL BE | NVESTED OR REI NVESTED AS ARE
OTHER FUNDS IN THE CUSTODY OF THE STATE TREASURER | N THE MANNER
PROVI DED BY LAW ALL EARNI NGS RECEI VED FROM THE | NVESTMENT OR
DEPCSI T OF SUCH FUNDS SHALL BE CREDI TED TO THE LOCAL SALES AND
USE TAX FUND.

(B) DI SBURSEMENT TO CI TIES. -- ON OR BEFORE THE 20TH DAY OF
EVERY MONTH, THE STATE TREASURER SHALL DI SBURSE THE TOTAL AMOUNT
OF MONEYS WHI CH ARE, AS OF THE 10TH DAY OF SUCH MONTH, CONTAI NED
IN THE LOCAL SALES AND USE TAX FUND AS A RESULT OF THE TAX
AUTHORI ZED TO BE | MPOSED BY SECTI ON 503 TO CI TI ES | MPOSI NG SUCH
TAX. THE AMOUNT DI SBURSED TO EACH SUCH CI TY SHALL BE EQUAL TO
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THE TAX, PLUS | NTEREST AND PENALTI ES, COLLECTED ON BEHALF OF
THAT CI TY PURSUANT TO SECTI ON 503 AND REM TTED TO THE
DEPARTMENT, LESS ANY REFUNDS AND CREDI TS PAI D DURI NG THE PRI OR
MONTH, PLUS THE PROPORTI ONATE SHARE OF THE | NTEREST EARNED ON
MONEYS CREDI TED TO THE LOCAL SALES AND USE TAX FUND AS A RESULT
OF AMOUNTS COLLECTED ON BEHALF OF THAT CI TY UNDER SECTI ON 503.
CHAPTER 6
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON
AUTHORI TY TAX
SECTI ON 601. | MPOSI TION OF AUTHORI TY TAX
(A) TAX | MPOSED. - - NOTW THSTANDI NG ANYTHI NG CONTAI NED I N THE
ACT OF AUGUST 5, 1932 (P.L.45, NO 45), REFERRED TO AS THE
STERLI NG ACT, THE GOVERNI NG BODY OF ANY CITY | S HEREBY
AUTHORI ZED TO ENACT:
(1) THE TAX AUTHORI ZED BY CHAPTER 5 CF THI S ACT;
(2) A REALTY TRANSFER TAX; AND
(3) A WAGE AND EARNI NGS TAX | MPOSED ON RESI DENTS COF SUCH
CITY, OR ANY COVBI NATI ON OF SUCH TAXES, EXCLUSI VELY FOR
PURPOSES OF THE AUTHORI TY.
THE RATE OF ANY TAX VHICH | S ENACTED FOR THE AUTHORI TY PURSUANT
TO TH S ACT, WHEN COMVBI NED W TH THE RATE OF THE SAME TAX, IF
ANY, ENACTED BY THE CITY COUNCI L FOR C TY GENERAL REVENUE
PURPOSES, SHALL NOT EXCEED THE MAXI MUM TAX RATE FOR SUCH TAX, |F
ANY, ESTABLI SHED BY THE GENERAL ASSEMBLY. ANY TAX ENACTED
PURSUANT TO THI S SECTI ON SHALL BE KNOWN AS THE PENNSYLVANI A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TAX
(B) CONTENT OF TAX ORDI NANCE. - -1 N ANY ORDI NANCE ENACTI NG
SUCH TAXES THE CI TY SHALL PLEDGE TO AND AGREE W TH EACH AND
EVERY OBLI GEE OF THE AUTHORI TY ACQUI RI NG BONDS SECURED BY AN
AUTHORI TY PLEDGE OF SUCH TAXES THAT THE CI TY W LL NOT REPEAL THE
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TAX OR REDUCE THE RATE OF SUCH TAX | MPCSED FOR SUCH AUTHORI TY
UNTI L ALL BONDS SO SECURED BY THE PLEDGE OF THE AUTHORI TY,
TOGETHER W TH THE | NTEREST THEREQN, ARE FULLY PAI D OR PROVI DED
FOR ONCE THE TAXES AUTHORI ZED TO BE ENACTED BY THI S SECTI ON ARE
| MPOSED BY THE CI TY, THE REVENUES FROM SUCH TAXES SHALL BE
REVENUES AND PROPERTY OF THE AUTHORI TY AND SHALL NOT BE REVENUES
OR PROPERTY OF THE CITY. SUCH TAXES SHALL BE COLLECTED BY THE
DEPARTMENT OF REVENUE AND SHALL NOT BE SUBJECT TO THE

APPROPRI ATI ONS BY THE GOVERNI NG BODY OF THE CI TY OR BY THE
GENERAL ASSEMBLY.

SECTI ON 602. DURATI ON OF TAX.

ANY TAX | MPOSED UNDER THI S CHAPTER SHALL CONTI NUE I N EFFECT
UNTI L ALL BONDS OF THE AUTHORI TY WHI CH ARE SECURED BY THE
AUTHORI TY' S PLEDGE OF SUCH TAX REVENUES ARE NO LONGER
OUTSTANDI NG FOR AS LONG AS ANY SUCH BONDS RENMAI N OQUTSTANDI NG,
NO GOVERNI NG BODY OF A CITY SHALL REPEAL ANY CORDI NANCE OR REDUCE
THE RATE OF TAX | MPOSED FOR THE AUTHORI TY UNDER THI S ACT.

SECTI ON 603. CREATI ON OF FUND AND DI SBURSEMENT.

(A) PENNSYLVAN A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TAX
FUND. - - THERE | S HEREBY CREATED A PENNSYLVANI A | NTERGOVERNVENTAL
COCOPERATI ON AUTHORI TY TAX FUND. THE STATE TREASURER SHALL BE
CUSTODI AN OF THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON
AUTHORI TY TAX FUND, WH CH SHALL BE SUBJECT TO THE PROVI SI ONS OF
LAW APPLI CABLE TO FUNDS LI STED I N SECTI ON 302 OF THE ACT OF
APRIL 9, 1929 (P.L.343, NO 176), KNOAWN AS THE FI SCAL CCDE. TAXES
| MPOSED PURSUANT TO SECTI ON 601 OF THI S ACT SHALL BE RECEI VED BY
THE STATE TREASURER AND, ALONG W TH | NTEREST AND PENALTI ES, LESS
ANY REFUNDS AND CREDI TS PAI D, SHALL BE CREDI TED TO THE
PENNSYLVANI A | NTERGOVERNMVENTAL COOPERATI ON AUTHORI TY TAX FUND
NOT LESS FREQUENTLY THAN WEEKLY. MONEYS PAI D | NTO THE
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PENNSYLVANI A | NTERGOVERNMVENTAL COOPERATI ON AUTHORI TY TAX FUND
SHALL BE DI STRI BUTED AS PROVI DED | N SUBSECTI ON (B). ALL MONEYS
I N THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TAX
FUND, | NCLUDI NG BUT NOT LIMTED TO, MONEYS PAI D | NTO THE FUND
PURSUANT TO THI S SECTI ON, PRI OR YEAR ENCUMBRANCES AND THE
| NTEREST EARNED THEREQON, SHALL NOT LAPSE OR BE TRANSFERRED TO
ANY OTHER FUND, BUT SHALL REMAI N | N THE PENNSYLVAN A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TAX FUND, SHALL AT ALL
TI MES BE THE PROPERTY OF THE AUTHORI TY, AND MJST BE USED
EXCLUSI VELY AS PROVIDED IN THI' S ACT. PENDI NG THEI R DI SBURSEMENT
TO THE AUTHORI TY, MONEYS RECEI VED ON BEHALF OF OR DEPCSI TED | NTO
THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TAX
FUND SHALL BE | NVESTED OR REI NVESTED AS ARE OTHER FUNDS | N THE
CUSTODY OF THE STATE TREASURER I N THE MANNER PROVI DED BY LAW
ALL EARNI NGS RECEI VED FROM THE | NVESTMENT OR DEPCSI T OF SUCH
FUNDS SHALL BE CREDI TED TO THE PENNSYLVANI A | NTERGOVERNVENTAL
COCOPERATI ON AUTHORI TY TAX FUND.

(B) DI SBURSEMENT TO PENNSYLVANI A | NTERGOVERNVENTAL
COOPERATI ON AUTHORI TY. - - AT LEAST WEEKLY, THE STATE TREASURER
SHALL DI SBURSE THE TOTAL AMOUNT OF MONEYS VWHI CH ARE, AS OF THE
CLCSE OF BUSI NESS OF THE PREVI QUS WEEK, CONTAI NED I N THE
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY TAX FUND AS
A RESULT OF THE TAX | MPCSED PURSUANT TO SECTI ON 601 TO OR UPON
THE ORDER OF THE AUTHORI TY AND AS PROVI DED I'N SECTI ON 312. THE
AMOUNT TO BE DI SBURSED BY THE TREASURY DEPARTMENT SHALL BE EQUAL
TO THE TAX, PLUS | NTEREST AND PENALTI ES, CCLLECTED IN THAT CI TY
UNDER SECTI ON 601 AND REM TTED TO THE DEPARTMENT, LESS ANY
REFUNDS AND CREDI TS PAI D DURI NG THE PRI OR WEEK, PLUS THE
PROPORTI ONATE SHARE OF THE | NTEREST EARNED ON MONEYS TO BE
CREDI TED OR CREDI TED TO THE PENNSYLVANI A | NTERGOVERNMENTAL
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COOPERATI ON AUTHORI TY TAX FUND AS A RESULT OF AMOUNTS CCOLLECTED

IN THE G TY OF THE FI RST CLASS UNDER SECTI ON 601. THE STATE

TREASURER SHALL MAKE THE | NI TI AL DI SBURSEMENT PURSUANT TO THI S

SUBSECTI ON AT THE END OF THE THI RD WEEK OF THE MONTH | MMEDI ATELY

FOLLOW NG THE EFFECTI VE DATE OF TH S CHAPTER.

SECTI ON 604. COLLECTI ON OF PENNSYLVANI A | NTERGOVERNMENTAL
COOPERATI ON AUTHORI TY TAXES.

(A) CENERAL RULE. - - THE DEPARTMENT OF REVENUE | S CHARCED W TH
THE ADM NI STRATI ON, ENFORCEMENT AND COLLECTI ON OF ANY TAX
| MPOSED PURSUANT TO SECTI ON 601 OF THI S CHAPTER AND SHALL DO SO
W TH RESPECT TO THE TAX AUTHORI ZED TO BE | MPOSED BY CHAPTER 5 OF
TH' S ACT, UNDER THE ADM NI STRATI ON, ENFORCEMENT AND COLLECTI ON
PROCEDURES AND SUBJECT TO THE FI NES, FORFElI TURES, PENALTI ES AND
| NTEREST CHARGES ALL AS ARE PROVI DED FOR I N THE ACT OF MARCH 4,
1971 (P.L.6, NO 2), KNOW AS THE TAX REFORM CODE OF 1971, AND
W TH RESPECT TO ANY OTHER TAX ENACTED UNDER THE AUTHORI TY OF
TH S CHAPTER, UNDER THE ADM NI STRATI ON, ENFORCEMENT AND
COLLECTI ON PROCCEDURES AND SUBJECT TO THE FI NES, FORFEI TURES,
PENALTI ES AND | NTEREST CHARGES AS SHALL BE SPECI FI ED IN THE
ORDI NANCE ENACTI NG SUCH TAX.

(B) APPO NTMENT OF ACENTS. - - EXCEPT FOR THE COLLECTI ON AND
ENFORCEMENT OF THE TAX AUTHORI ZED TO BE | MPCSED BY CHAPTER 5,
THE DEPARTMENT OF REVENUE |S AUTHORI ZED TO APPO NT AS I TS
AGENTS, TAX OFFI CERS, CLERKS, COLLECTORS AND OTHER ASSI STANTS,

I NCLUDI NG REVENUE AND LEGAL DEPARTMENTS OF CI TI ES | MPOSI NG A TAX
UNDER THI S CHAPTER, TO COLLECT AND ENFORCE ANY TAX, | NCLUDI NG
| NTEREST AND PENALTI ES, | MPOSED UNDER AUTHORI TY OF TH S CHAPTER,
PROVI DED, HOWEVER, THAT ANY MONEYS CCLLECTED BY ANY SUCH AGENT
SHALL NOT BE COWM NGLED W TH ANY OTHER FUNDS OF SUCH AGENT AND
MUST BE SEGREGATED AND PAI D OVER TO THE DEPARTMENT OF REVENUE | N
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THE MANNER REQUI RED BY THI S CHAPTER.
CHAPTER 7
M SCELLANEQUS PROVI SI ONS

SECTI ON 701. APPROPRI ATl ON.

THE SUM OF $150, 000 | S HEREBY APPROPRI ATED TO THE
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY FOR THE
FI SCAL YEAR JULY 1, 1990, TO JUNE 30, 1991, FOR THE PURPCSE OF
PROVI DI NG OPERATI NG FUNDS FOR THE PENNSYLVANI A | NTERGOVERNMENTAL
COOPERATI ON AUTHORI TY.
SECTI ON 702. ORI G NAL AND EXCLUSI VE JURI SDI CTI ON OF SUPREME

COURT.

THE PENNSYLVANI A SUPREME COURT SHALL HAVE EXCLUSI VE
JURI SDI CTI ON TO HEAR ANY CHALLENGE TO OR TO RENDER A DECLARATORY
JUDGVENT CONCERNI NG THE CONSTI TUTI ONALI TY OF TH S ACT, THE
CONTRACTUAL RI GHTS OF THE PARTI ES RELATI NG TO BONDS | SSUED
PURSUANT TO THI S ACT, OR ANY ACTI ON OF THE AUTHORI TY I N | SSU NG
OR ATTEMPTI NG TO | SSUE BONDS, WHETHER W TH RESPECT TO THE
VALI DI TY OF THE BONDS, PROPER AUTHORI ZATI ON OF THE BONDS, THE
VALI DI TY OF ANY COVENANTS, AGREEMENTS OR CONTRACTS PROVI DED BY
ANY RESCLUTI ON AUTHORI ZI NG THE BONDS, OR OTHERW SE OR ANY ACTI ON
OF A CTY INTO AGREEMENTS W TH THE AUTHORI TY | N CONNECTI ON W TH
THE | SSUANCE OF BONDS BY THE AUTHORI TY. THE SUPREME COURT | S
AUTHORI ZED TO TAKE SUCH ACTI ON AS | T DEEMS APPROPRI ATE,
CONS| STENT W TH THE SUPREME COURT RETAI NI NG JURI SDI CTI ON OVER
SUCH A MATTER, TO FI ND FACTS, OR TO EXPEDI TE A FI NAL JUDGMVENT I N
CONNECTI ON W TH SUCH A CHALLENGE OR REQUEST FOR DECLARATORY
RELI EF.
SECTI ON 703. GENERAL RI GHTS AND PROCHI Bl Tl ONS.

NOTHI NG IN TH S ACT SHALL LIMT THE RIGHTS OR | MPAI R THE
OBLI GATIONS OF ANY CI TY TO COVWPLY WTH THE PROVI SI ONS OF ANY
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CONTRACT I N EFFECT ON THE EFFECTI VE DATE OF TH S ACT, OR SHALL
IN ANY WAY | MPAIR THE RI GHATS OF THE OBLI GEES OF ANY CI TY WTH
RESPECT TO ANY SUCH CONTRACT.

SECTI ON 704. NONDI SCRI M NATI ON.

THE AUTHORI TY SHALL COVPLY I N ALL RESPECTS WTH THE
NONDI SCRI M NATI ON AND CONTRACT COVPLI ANCE PLANS USED BY THE
DEPARTMENT OF CGENERAL SERVI CES, TO ASSURE THAT ALL PERSONS ARE
ACCORDED EQUALI TY OF OPPORTUNI TY | N EMPLOYMENT AND CONTRACTI NG
BY THE AUTHORI TY AND | TS CONTRACTORS, SUBCONTRACTORS, ASSI GNEES,
LESSEES, AGENTS, VENDCORS AND SUPPLI ERS.

SECTI ON 705. CONSTRUCTI ON OF ACT.

(A) LIBERAL CONSTRUCTI ON. --THI S ACT, BEI NG NECESSARY FOR THE
WELFARE OF THE COMMONVEALTH AND | TS | NHABI TANTS, SHALL BE
LI BERALLY CONSTRUED TO EFFECT THE PURPOSES THERECF.

(B) SEVERABILITY.--1F ANY PROVI SION COF THE TI TLE OR ANY
CHAPTER, SECTI ON OR CLAUSE OF TH S ACT, OR THE APPLI CATI ON
THERECF TO ANY PERSQN, PARTY, CORPORATI ON, PUBLI C OR PRI VATE,
SHALL BE JUDGED I NVALI D BY A COURT OF COWVPETENT JURI SDI CTI ON,
SUCH ORDER OR JUDGVENT SHALL BE CONFI NED I N I TS OPERATI ON TO THE
CONTROVERSY IN VH CH | T WAS RENDERED, AND SHALL NOT AFFECT OR
I NVALI DATE THE REMAI NDER OF ANY PROVI SI ON OF THE TI TLE OR ANY
CHAPTER OR ANY SECTI ON OR CLAUSE OF TH S ACT, OR THE APPLI CATI ON
OF ANY PART THERECF TO ANY OTHER PERSON, PARTY, CORPORATI ON,
PUBLI C OR PRI VATE, OR Cl RCUMSTANCE, AND, TO TH S END, THE
PROVI SIONS OF THE TI TLE OR ANY CHAPTER, SECTI ON OR CLAUSE OF
TH S ACT, HEREBY ARE DECLARED TO BE SEVERABLE. I T | S HEREBY
DECLARED AS THE LEQ SLATI VE | NTENT THAT THI S ACT WOULD HAVE BEEN
ADOPTED HAD ANY PROVI SI ON DECLARED UNCONSTI TUTI ONAL NOT BEEN
| NCLUDED HEREI N.

SECTI ON 706. LI M TATION OF AUTHORI TY POVERS.
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NOTHI NG CONTAI NED I N THI' S ACT SHALL BE CONSTRUED TO CONFER
UPON THE AUTHORI TY ANY POVNERS W TH RESPECT TO SCHOOL DI STRI CTS
OF THE FI RST CLASS OR TO AMEND, REPEAL OR SUPERSEDE | N ANY
MANNER THE ACT OF AUGUST 9, 1963 (P.L.643, NO 341), KNOMW AS THE
FI RST CLASS CI TY PUBLI C EDUCATI ON HOVE RULE ACT.

SECTI ON 707. REPEALS.

(A) PARTIAL. --THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE

REPEALED TO THE EXTENT SPECI Fl ED:
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ACT OF JULY 10, 1987 (P.L.246, NO 47), KNOMN AS THE

=Y
o

FI NANCI ALLY DI STRESSED MUNI Cl PALI TI ES ACT, AS TO CI TIES OF THE

=
=

FI RST CLASS.

=
N

SECTI ON 5(A) OF ARTICLE XVII OF THE ACT OF JUNE 25, 1919

=
w

(P.L.581, NO 274), ENTITLED "AN ACT FOR THE BETTER GOVERNVENT OF

H
o

CITIES OF THE FI RST CLASS OF TH S COVMONWEALTH, " ABSCOLUTELY,

=Y
(63}

EXCEPT AS TO LOANS OR NOTES | SSUED BY A CI TY PURSUANT TO SECTI ON

=Y
(e}

5(A) OF ARTICLE XVI1 OF THE ACT WHI CH REMAI N OQUTSTANDI NG ON THE

=
\l

EFFECTI VE DATE OF TH S ACT.

=Y
oo

(B) CENERAL.--ALL OTHER ACTS OR PARTS OF ACTS ARE REPEALED

=
O

I NSOFAR AS THEY ARE | NCONSI STENT WTH TH S ACT.

N
o

SECTI ON 708. EFFECTI VE DATE.

N
=

TH' 'S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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