HOUSE AVENDED
PRI OR PRI NTER S NOS. 815, 1660 PRINTER S NO. 2226

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. /91 3%

I NTRODUCED BY STQUT, CORMAN, STEWART, BRI GHTBILL, PUNT, LEMVOND,
PORTERFI ELD, MADI GAN, AFFLERBACH, RElI BMAN AND PETERSON,
MARCH 23, 1989

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 30, 1990
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AN ACT
Amendi ng the act of April 29, 1937 (P.L.526, No.118), entitl ed,
as reenacted and anended, "An act providing for and
regul ati ng joint purchases by counties (other than counties
of the first class), cities of the second and third cl ass,

bor oughs, towns, townships, school districts, institution

districts, and poor districts,” increasing the anmount of

purchases that may be nade wi t hout adverti senent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2 of the act of April 29, 1937 (P.L.526,
No. 118), entitled, as reenacted and anended, "An act providing
for and regul ating joint purchases by counties (other than
counties of the first class), cities of the second and third
cl ass, boroughs, towns, townships, school districts, institution
districts, and poor districts," reenacted and anended July 28,
1941 (P.L.544, No.224) and anended Decenber 22, 1981 (P.L.529,
No. 150), is anended to read:

Section 2. (A) Al such purchases involving the expenditure <—

of over [four thousand dollars ($4,000)] tentheusand -dotlars <—
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£$106,000) THE MONETARY THRESHOLD LEVEL FOR THE PARTI Cl PATI NG <—

JO NT PURCHASERS, shall be in witing, and shall be nade only

after notice, by one of the political subdivisions joining
therein, once a week for two weeks in one or nore newspapers of
general circulation published in the political subdivision
advertising the sane. Al plans and specifications shall be

pl aced on file by each of the political subdivisions joining in
such purchase at |east fifteen days in advance of opening bids.

(B) THE MONETARY THRESHOLD LEVEL ABOVE VHI CH COWVPETI Tl VE <—

Bl DDI NG SHALL BE REQUI RED SHALL BE ONE PER CENTUM (1% OF THE

TOTAL OF ALL BUDGETS ADM NI STERED BY THE JO NT PURCHASERS, BUT

N NO CASE SHALL THE MONETARY THRESHOLD BE LESS THAN FOUR

THOUSAND DOLLARS ($4, 000), NOR MORE THAN TEN THOUSAND DOLLARS
($10, 000) .
(O VR TTEN OR TELEPHONI C PRI CE QUOTATI ONS FROM AT LEAST

THREE QUALI FI ED AND RESPONSI BLE CONTRACTORS SHALL BE REQUESTED

FOR ALL CONTRACTS THAT EXCEED FOUR THOUSAND DOLLARS ($4,000) BUT

ARE LESS THAN THE AMOUNT REQUI RI NG ADVERTI SEMENT_AND COVPETI TI VE

BIDDING OR, IN LIEU OF PRI CE QUOTATI ONS, A MEMORANDUM SHALL BE

KEPT_ON FILE SHOW NG THAT FEWER THAN THREE QUALI FI ED CONTRACTORS

EXIST IN THE MARKET AREA WTHIN VHICH IT IS PRACTI CABLE TO

OBTAI N QUOTATI ONS. A WRI TTEN RECORD OF TELEPHONI C PRI CE

QUOTATI ONS SHALL BE MADE AND SHALL CONTAIN AT LEAST THE DATE OF

THE QUOTATI ON, THE NAME OF THE CONTRACTOR AND THE CONTRACTOR' S

REPRESENTATI VE, THE CONSTRUCTI ON, RECONSTRUCTI ON, REPAI R,

MAI NTENANCE  OR WORK WHI CH WAS THE SUBJECT OF THE QUOTATI ON AND

THE PRICE. VWRITTEN PRI CE QUOTATI ONS, WRI TTEN RECORDS OF

TELEPHONI C PRI CE QUOTATI ONS AND MEMORANDA SHALL BE RETAI NED FOR

A PERI O OF THREE YEARS.

(D) No county or nunicipal governnent shall evade the <—

19890S0751B2226 - 2 -



© o0 N oo o A~ wWw N P

e e T e T T S = SE S
© 00 N o oo M wWw N - O

provi sions of this section as to advertising for bids or

purchasing materials or contracting for services piece-neal, for
t he purpose of obtaining prices under fepthousand-dellars <—
($10- 000> THE MONETARY THRESHOLD LEVEL FOR THE JO NT PURCHASERS <—

upon transacti ons which should in the exerci se of reasonabl e

di screti on and prudence be conducted as one transacti on

anounting to nore than tepnthousand—dellars{($10000) THE <—

MONETARY THRESHOLD LEVEL FOR THE JO NT PURCHASERS. This

provision is intended to nake unl awful the practice of evadi ng

adverti sing requi renents by maki ng a series of purchases or

contracts each for |less than the adverti sing requirenent price,

or by maki ng several sinultaneous purchases or contracts each

bel ow said price, when in either case the transaction invol ved

shoul d have been nade as one transaction for one price.

(E) Every contract for the construction, reconstruction, <—
alteration, repair, inprovenent or mai ntenance of public works
shall conply with the provisions of the act of March 3, 1978
(P.L.6, No.3), known as the "Steel Products Procurenent Act."

Section 2. This act shall take effect in 60 days.
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