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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for filling
vacanci es on certain boards of school directors, for group

i nsurance contracts and for property tax assessments in

certain school districts; providing for business

adm nistrators; further providing for the duties of the State

Board of Education; further providing for an economc

suppl enent; further defining "personal incone valuation" and

"mar ket value/incone aid ratio" to expand tax credits for

i ncome earned out-of-State; further providing for subsidies;

provi di ng for equi pnment grants; and making editorial changes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 315, 316 and 317 of the act of March 10,
1949 (P.L.30, No.14), known as the Public School Code of 1949,
anended Novenber 28, 1973 (P.L.361, No.127), are anmended to
read:

Section 315. Filling of Vacancies.--1n case any vacancy
shall occur in any board of school directors by reason of death,
resignation, renmoval fromthe district, or otherw se, such
vacancy shall, in a school district of the first class [or of
the first class A], be filled for the unexpired termby the
court of common pleas of the county in which such schoo
district is situated fromthe qualified electors of the
district; and in a school district of the second, third, or
fourth cl asses, the remaining nenbers of the board of school
directors shall, by a majority vote thereof, fill such vacancy
fromthe qualified electors of the district within thirty (30)
days thereafter. In a district of the second, third, or fourth
cl ass, the person selected to fill such vacancy shall be a
qualified elector of the district and shall hold his office, if

the termthereof so long continues, until the first Mnday of
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Decenber after the first mnunicipal election occurring nore than

sixty (60) days after [his appointnent] the vacancy shall have

occurred. At such election an eligible person shall be elected
for the remainder of the unexpired term If, by reason of atie
vote or otherw se, such vacancy shall not have been filled by
the board of school directors within thirty (30) days after such
vacancy shall have occurred fromthe qualified electors of the
district, the court of conmon pleas of the proper county, upon
the petition of ten or nore resident taxpayers, shall fill such
vacancy by the appointnent of a suitable person fromthe
qualified electors of the district if the termof the vacant

of fice so long continues, until the first Monday of Decenber

after the first nunicipal election occurring nore than sixty

(60) days after [his appointnment] the vacancy shall have

occurred. At such election an eligible person shall be elected
for the remainder of the unexpired term Wen any nenber of a
board of school directors heretofore or hereafter enlists or is
i nducted into the military or naval forces of the United States
intime of war, a tenporary vacancy shall be declared, which
shall be filled by the remaining nenbers of the board or the
court, as the case may be fromthe qualified electors of the
district, until the return of such nmenber of the board fromthe
mlitary or naval service, or until the expiration of the term
for which he shall have been el ected, whichever shall be the
shorter period.

Section 316. Vacancies in Majority of Menbers.--In case
vacanci es occur whereby the offices of a nmgjority of the nenbers
of any board of school directors, other than the board of school

directors of a school district of the first class or of the

first class A becones vacant, such vacancies shall be filled by
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the court of common pleas of the county in which such school
district is situated fromthe qualified electors of the
district. The persons selected to fill such vacancies shall hold
their offices, if the terns thereof continue so long, until the
first Monday in Decenber after the first nunicipal election
occurring nore than sixty (60) days after [their appointnent]

t he vacancy shall have occurred, at which election eligible

persons shall be elected for the renmai nder of the respective
unexpired term

Section 317. Vacancies in Al Menbers.--If at any tine
vacanci es exist or occur in the nmenbership of all the nmenbers of
any board of school directors in any school district, other than
a school district of the first class or of the first class A,
the court of common pleas of the county in which such district,
or the largest part in area thereof, is |ocated, shall, after
ten (10) days fromthe time such vacanci es exist or occur,
appoint a board of properly qualified persons fromthe qualified
el ectors of the district who shall serve, if the terns thereof
continue so long, until the first Monday in Decenber after the
first municipal election occurring nore than sixty (60) days

after [their appointnment] the vacancy shall have occurred; at

whi ch el ection a board of school directors for such district
shall be elected for the remai nder of the respective unexpired
term Wenever a vacancy of the entire nenbership of a board of
school directors in any school district of the fourth class
occurs, the executive director of the internediate unit may
enter and take full charge of and, at the expense of the
district, maintain the schools thereof in accordance with the
provi sions of the school |aws of the Commonweal t h, under the

direction of the Secretary of Education, and may continue in
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charge thereof until a board of school directors has been
appointed fromthe qualified electors of the district and has
qual i fi ed.

Section 2. Section 513(b.1) of the act, added Cctober 20,
1988 (P.L.827, No.110), is anended to read:

Section 513. Goup Insurance Contracts.--* * *

(b.1) (1) School districts, internediate units and area
vocational -techni cal schools shall give enployes and their
dependents, upon the enploye's retirenent, the option of
continuing coverage in the group health plan to which they
bel onged as enpl oyes.

(2) Notwi thstanding the provisions of Title XXIl of the
Public Health Service Act (58 Stat. 682, 42 U S.C. §8 300 bb-1 et
seq.) and anendnents thereto, annuitants of the Public School
Enpl oyees' Retirenment System may continue to purchase that

coverage after retirenent, as defined in paragraph (4), until

sixty-five years of age or until they are covered by anot her

plan. An _annuitant who is eligible to be covered as an enpl oye

or dependent by any other enpl oyer-provided health plan shal

not be eligible for coverage in the school unit's health pl an:

Provi ded, however, That such annuitant shall be eligible for

reinstatenent in the school unit's health pl an whenever such

alternate coverage ceases.

(3) Purchase of the coverage provided for in this subsection
shall equal the cost of the program for active enpl oyes and
dependents plus an additional two per centum

(4) For purposes of this section, an annuitant shall nean a

menber of the Public School Enpl oyees' Retirenent System who has

t aken superannuation retirenment, has retired with thirty (30) or

nore vears of credited service, or has taken disability
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retirenent.

(5) CQualifying annuitants who retired fromthe school entity

prior to July 1, 1989, or subsequent to that date shall be

eliqgible for continuing coverage under the school unit's qgroup

health plan. No qualifying annuitant, however, nmay purchase such

coverage until July 1, 1989. Annuitants shall be required to

conply with the followi ng conditions in order to purchase

conti nui ng coverage as provided in this section:

(i) Annuitants who retired prior to July 1, 1989, shall,

within sixty (60) days of the effective date of this act, be

notified by the Public School Enpl oyees' Retirenent System of

their entitlenent to purchase conti nui ng nedi cal coverage as

provi ded herein. Wthin forty-five (45) days fromthe date of

such notice, annuitants who el ect to purchase conti nui ng

coverage shall provide witten notification to the school unit

fromwhich they retired of their decision to enroll inits

heal t h pl an.

(ii) Annuitants who retire after July 1, 1989, shall, within

sixty (60) days of their retirenent, be notified by the school

unit to which they belonged at the tine of retirement of their

entitl enent to purchase conti nui ng nedi cal coverage as provi ded

herein. Wthin forty-five (45) days fromthe date of such

noti ce, annuitants who el ect to purchase conti nui ng cover age

shall provide witten notification to the school unit of their

decision to enroll in the health plan to which they bel onged at

the tine of retirenent.

(iii) The school unit shall be responsi ble for providing

annuitants with witten notification of deadlines for paynent of

prem uns. Failure to pay prescri bed premi uns and fees, as

provided in this section, in not |less than sixty (60) days from
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the date of notice, shall automatically termnate eligibility of

an annuitant to participate in the health care pl an: Provi ded,

however, That nothing in this subsection shall prohibit the

rei nstatenent of persons into the health plan in accordance with

procedures established by the school unit, consistent with

policies of the provider of the health pl an.

(6) School districts, internediate units and area

vocati onal -t echni cal schools shall report annually to the

Departnent of Education the increased costs resulting

exclusively fromthe inclusion of qualified annuitants and their

dependents in the entity's group health plan, for the purpose of

evaluating the feasibility of future Commonweal th fundi ng.

* * %

Section 3. Section 677.1 of the act, anmended July 22, 1970
(P.L.555, No.191), is anended to read:

Section 677.1. Additions and Revisions to Duplicates.--
Whenever in second, third and fourth class school districts
there is any construction of a building or buildings not
ot herwi se exenpt as a dwelling[, after Septenber first of any
year] and such building is not included in the tax duplicate of
the school district, the authority responsible for assessnents
in the city, borough, township or county shall, upon the request
of the board of school directors, direct the assessor in the
district to inspect and [reassess] assess, subject to the right
of appeal and adjustnment provided by the act of Assenbly under

whi ch assessnments are nmade, all taxable property in the district

to which major inprovenents have been nmade [after Septenber

first,] and to give notice of such [reassessnents] change in the

assessed valuation within ten days to the authority responsible

for assessnents, the school district and the property owner.
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Such property shall then be added to the duplicate, and shall be
taxabl e for school purposes at the [reassessed] assessed

val uation for that proportionate part of the fiscal year of the
school district remaining after the property was inproved. Any

i mprovenent made during the nonth shall be conputed as having

been nmade on the first of the next succeeding nonth. A certified

copy of the additions or revisions to the duplicate shall be
furni shed nonthly by the board of school directors to the tax
collector for the district, and within ten days thereafter the
tax collector shall notify the owner of the property of the
t axes due the school district.

Section 4. The act is anmended by adding a section to read:

Secti on 1089. Busi ness Adnministrator.--(a) A governi ng

board of a school entity nmay enpl oy or continue to enploy a

person serving in the functi on of busi ness adm ni strator of the

school entity who shall perform such duties as the governi ng

board nmay determ ne, including, but not linmted to, the busi ness

responsi bilities specified in section 433 of this act.

(b)Y The governi ng board nay enter into a witten enpl oynent

agreenent with a person hired after the effective date of this

section to serve as a business adnini strator or i nto an anended

or renewed agreenent with a person serving in that functi on as

of such effective date. The agreenent nay define the period of

enpl oynent, sal ary, benefits, other related matters of

enpl oynent and provi sions of renewal and term nati on of the

(c) Unless otherwi se specified in an enpl oynent agreenent,

t he governi ng board shall, after due notice, giving the reasons

therefor, and after hearing if denmanded, have the right at any

tine to renove a busi ness adm ni strator for inconpetency,
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i nt enper ance, negl ect of duty, violation of any of the school

|l aws of this Commonweal th or other inproper conduct.

(d) A person serving as business adm ni strator shall not be

a nenber of the governi ng board of the school entity.

(e) A person serving as busi ness adm ni strator nay serve as

secretary or treasurer of the governi ng board.

(f) For purposes of this section, the term"school entity"

shall nean a school district, internediate unit or an area

vocati onal -techni cal school. The term "governi ng board" shal

mean the board of directors or joint board of such entity.

Section 5. Section 1472 of the act is amended by adding a
subsection to read:

Section 1372. Exceptional Children; Education and
Training.--* * *

(1.1) During the school year 1989-1990 the foll ow ng

provi sions shall apply to the State Board of Educati on.

(i) Not later than March 1, 1990, the State Board of

Educati on shall adopt revi sed Chapter 13 Speci al Educati on

requl ati ons and approve revi sed 22 Pa. Code, Ch. 341 depart nent

standards for the education and trai ni ng of excepti onal

children, and such revised regul ati ons and standards shall be

effective beginning with the school year and fiscal year 1990-

1991. Such revi sed requl ati ons and standards shall, at a m ni num

provi de neasures as nmay be necessary to assure fiscal

accountability, prudent nmanagenent, appropriate educati on

support services and special classes to neet the needs of

pupi | s, and assurance of continued service to children receiving

speci al education instruction and services on the effective date

of such revised requl ati ons and standards, including a

requi renent that no changes in such instruction or service be
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1 nmade unless through changes in the child' s Individualized

2 Education Program

3 (ii) Due to the urgent need for an expedited but public

4 requlatory process, the State Board of Education, in adopting
5 such revised reqgul ati ons _and approving such revi sed depart nent
6 standards shall follow the procedures set forth in this

7 subsection.

8 (A) The State Board of Education shall conduct such public
9 hearings and receive such testinony as it deens appropriate,
10 provided, however, that the State Board of Education conduct at
11 least three public hearings prior to the final adoption of such
12 revised requlations and approval of such revised departnent

13 standards. Not |ater than Novenber 10, 1989, at the tine the
14 State Board of Education announces its intention to adopt such
15 revised requlations and to approve such revi sed depart nent

16 standards, it shall announce its intention pursuant to the

17 provisions of the act of July 31, 1968 (P.L.769, No.240),

18 referred to as the Commonweal th Docunents Law, and shal

19 transmt copies of such proposed reqgulations and standards to
20 the Chairnen of the standing Conmittees on Education of the
21 Senate and House of Representatives to permt those Conmittees
22 thirty (30) days to review and conment upon such proposed
23 requlations and standards. At the tine the State Board finally
24 adopts such final formregulations and approves such revised
25 departnent standards, it shall transmt copies of such
26 requlations and standards to the Chairnen of the standing
27 Conmittees' on Education of the Senate and House of
28 Representatives and the | ndependent Regul atory Revi ew
29 Conmission. The final formregulations and revi sed depart nent

30 standards shall be subject to review in accordance with the
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procedures set forth in the act of June 25, 1982 (P.L. 633,

No. 181), known as the "Requl atory Review Act," for proposed

final requl ations. Gher than as herein provided regul ati ons

adopt ed pursuant to this paragraph shall not be subject to

revi ew under the act of June 25, 1982 (P.L.633, No.181), known

as the "Requl atory Revi ew Act."

(BY The State Board of Education may transnit to the

Governor and the Secretary of Educati on, recomendati ons, if

any, for changes in statutes.

(iii) The Departnment of Education shall require the

subnm ssi on of appropriate program and fiscal data fromthe

school districts and internediate units in order to assist in

t he devel opnment of requl ati ons, and proposed program st andar ds.

Each school district and i nternediate unit shall provide such

data at such tine and in such formas the departnent nay

Section 6. Section 1376 of the act, amended Decenber 20,
1983 (P.L.267, No.73), is anended to read:

Section 1376. Cost of Tuition and M ntenance of Certain
Exceptional Children in Approved Institutions.--(a) Wen any

child between [the ages of six (6)] school entry age and twenty-

one (21) years of age and resident in this Comonweal th, who is
blind or deaf, or afflicted with cerebral pal sy and/or brain
damage and/or nuscul ar dystrophy and/or nentally retarded and/ or
socially and enotionally disturbed, is enrolled, with the
approval of the Department of Education, as a pupil in an
approved private school for the blind or deaf, or cerebral
pal si ed and/ or brain damaged and/or nuscul ar dystrophi ed and/ or

mental ly retarded, and/or socially and enotionally disturbed,

approved by the Departnent of Education, in accordance with
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standards and regul ati ons promrul gated by the [Council of Basic]

State Board of Education, the school district in which such

child is resident shall pay the greater of either twenty per

centum (20% of the actual audited cost of tuition and

mai nt enance of such child in such school, as determ ned by the

Department of Education; or its "tuition charge per el enentary

pupil" or its "tuition charge per hi gh school pupil," and the

Commonweal th shal | pay, out of funds appropriated to the
departnment for special education, [eighty per centum (80% of

the cost of their] the bal ance due for the costs of such child's

tuition and nmai ntenance, as determ ned by the [Departnent.]

departnent. For the school years 1989-1990, 1990-1991 and 1991-

1992, the school district paynent shall be no greater than forty

percent (409 of the actual audited costs of tuition and

mai nt enance of such child in such school. The departnent wl|

credit the district of residence with average daily nenbership

for such child consistent with the rules of procedure devel oped

in accordance with section 2501. |If the residence of such child

in a particular school district cannot be determ ned, the
Commonweal th shal | pay, out of noneys appropriated to the
departnent for special education, the whole cost of tuition and
mai nt enance of such child. The Departnment of Education shall be
provi ded with such financial data from approved private schools
as may be necessary to determ ne the reasonabl eness of costs for
tuition and room and board concerni ng Pennsyl vani a resi dent
approved rei nbursed students. The Departnent of Education shal
eval uate such data and shall disallow any cost deened

unr easonabl e. Any costs deened unreasonabl e by the Departnent of

Education for disall owance shall be considered an adjudi cation

within the neaning of Title 2 of the Pa.C.S. (relating to
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adm ni strative |law and procedure) and regul ati ons promul gat ed
t her eunder.

(b) When any person less than [six (6)] school entry age or

nore than twenty-one (21) years of age and resident in this
Commonweal th, who is blind or deaf, or afflicted with cerebral
pal sy and/or brain damage and/or nuscul ar dystrophy, is
enrolled, with the approval of the Departnment of Education, as a
pupil in an approved private school for the blind or deaf, or
cerebral palsied and/or brain damaged and/ or nuscul ar
dystrophi ed, approved by the Departnent of Education, the
Commonweal th shall pay to such school, out of noneys
appropriated to the departnent for special education, the actual
audi ted cost of tuition and mai ntenance of such person, as
determ ned by the Departnent of Education, subject to review and

approval in accordance with standards and regul ati ons

pronmul gated by the [Council of Basic] State Board of Educati on,

and in addition, in the case of any child less than [six (6)

years of age] school entry age, who is blind, the cost, as

determ ned by the Departnent of Education of instructing the
parent of such blind child in caring for such child.

(c) Each approved private school, prior to the start of the
school year, shall submit to the departnent such information as
the departnent may require in order to establish an estinate of
rei nbursabl e costs. Based upon this information, any other data
deened necessary by the departnment and in accordance wth
departnment standards, the departnent shall devel op for each
approved private school an estimate of reinbursable costs. Based
upon such estimte, the departnent shall provide each approved
private school with quarterly paynents in advance of depart nent

audit. The departnment may withhold a portion of such paynents
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not exceeding five percent (5% of such paynent, pending final
audit. In no event shall either the advance paynents or fi nal
rei nbursenent made by the departnment follow ng audit exceed the

(d) No private institution receiving paynment in accordance
with this section shall inpose any charge on the student and/or
parents who are Pennsyl vani a approved rei nbursabl e residents for
a program of individualized instruction and mai nt enance
appropriate to the child s needs; except that charges for
services not part of such programnay be nade if agreed to by
t he parents.

Section 7. Section 1376.1 of the act, added May 31, 1979
(P.L.33, No.11), is anended to read:

Section 1376.1. Actual Cost of Tuition and Mii ntenance of
Certain Exceptional Children in the Four Chartered School s for
Education of the Deaf and the Blind.--(a) The following term
whenever used or referred to in this section, shall have the
foll owi ng neani ng. "Chartered school" shall nmean any of the four
(4) chartered schools for the education of the deaf or the
blind: the Pennsylvania School for the Deaf; the Overbrook
School for the Blind; the Wstern Pennsylvania School for Blind
Chil dren; and the Western Pennsyl vania School for the Deaf.

(b) Wen any child of school age resident in this
Commonweal th, who is blind or deaf, is enrolled with the
approval of the Department of Education as a pupil in any of the
four (4) chartered schools in accordance with standards and

regul ati ons promul gated by the [Council of Basic] State Board of

Educati on, the school district in which such child is resident

shall pay the greater of either twenty percent (20% of the

actual cost of tuition and mai ntenance of such child in such
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institution, as determ ned by the Departnent of Education; or

its "tuition charge per elenentary pupil" or its "tuition charge

per high school pupil,"” and the Comonweal th shall pay, out of

funds appropriated to the departnent for special education,

[eighty percent (80% of the actual cost of their] the bal ance

due for the costs of such child's tuition and mai nt enance, as

determ ned by the departnment. For the school years 1989-90,

1990-91 and 1991-92 the school district paynent shall be no

greater than forty percent (40% of the actual audited costs of

tuition and mai nt enance of such child in such school. The

departnent will credit the district of residence with average

dai ly nenbership for such child consistent with the rul es of

procedure devel oped in accordance with section 2501. |If the

resi dence of such child in a particular school district cannot
be determ ned, the Commonweal th shall pay, out of nobneys
appropriated to the departnment for special education, the whole
cost of tuition and mai ntenance of such child. The Departnent of
Education shall be provided with such financial data from each
of the chartered schools as may be necessary to determ ne the
reasonabl eness of charges for tuition and room and board of each
of the chartered schools nade on Pennsyl vani a resi dent approved
students. The Departnment of Education shall eval uate such data
and shall disallow any charges deened unreasonabl e. Any charge
deened unreasonabl e by the Departnent of Education for
di sal | ownance shall be considered an adjudication within the
meaning of Title 2 of the Pa.C.S. (relating to adm nistrative
| aw and procedure) and regul ati ons pronul gated thereunder.

(c) Wen any person |less than school age resident in this
Commonweal th who is blind or deaf is enrolled, with the approval

of the Departnent of Education, as a residential pupil in any of
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the four (4) chartered schools, the Coomonweal th shall pay to

t he school, out of noneys appropriated to the departnent for
speci al education, the actual cost of tuition and mai nt enance of
such person, as determ ned by the Departnent of Educati on,

subject to review and approval in accordance with standards and

regul ati ons promul gated by the [Council of Basic] State Board of
Education, and in addition, in the case of any child | ess than
school age, who is blind, the cost, as determ ned by the

Depart ment of Education of instructing the parent of such blind
child in caring for such child.

(d) None of the chartered schools receiving paynent in
accordance with this section shall inpose any charge on the
student and/or parents who are approved rei nbursabl e residents
for a program of instruction and mai ntenance appropriate to the
child' s needs; except that charges for prograns not part of the
normal school year may be nade.

Section 8. Section 1377(a) and (b) of the act, anended My
31, 1979 (P.L.33, No.11l), are anended to read:

Section 1377. Paynment of Cost of Tuition and Mintenance of
Certain Exceptional Children.--(a) To facilitate paynents by
t he several school districts to the schools or institutions in
whi ch deaf or blind, or cerebral palsied and/or brain damaged
and/ or muscul ar dystrophi ed, or socially and enotionally
di sturbed or nmentally retarded children are enrolled, of anobunts
due by such districts for their proportion of the cost of
tuition and nai ntenance of such children, the Secretary of
Education shall w thhold fromany noneys due to such districts
out of any State appropriation for the assistance as
rei mbursenent of school districts, the anpbunts due by such

districts to such schools or institutions for the blind or the
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deaf, or the cerebral palsied and/or brain damaged and/ or
muscul ar dystrophied or the socially and enotionally disturbed
and/or nmentally retarded. Anpbunts so withheld shall be [paid to
such schools or institutions by warrant of the Auditor Ceneral
upon the State Treasurer, after requisition of the Secretary of
Educati on, for which purpose all anmounts so withheld are hereby]
specifically appropriated to the Departnent of Education.

(b) Paynents of the Commonweal th's proportion of the cost of
tuition and nai ntenance of blind or deaf, or cerebral palsied
and/ or brain damaged and/ or rnuscul ar dystrophied, or socially
and enotionally disturbed and/or nentally retarded pupils
enrolled in schools or institutions for the blind or for the
deaf, or for the cerebral palsied and/or brain danmaged and/ or
muscul ar dystrophied, or for the socially and enotionally
di sturbed and of the cost of instruction of parents of blind

pupils less than [six (6) years of] school entry age, as

her ei nbef ore provi ded, shall be made quarterly, out of noneys
appropriated to the Departnment of Education for special
education[, by warrant of the Auditor General upon the State
Treasurer, after requisition by the Secretary of Education].
Except for the provisions of section 1376.1 providing for the
actual cost of tuition and naintenance of certain exceptional
children in the four chartered schools for education of the deaf
and of the blind, in no event shall the total paynent for the
cost of tuition and mai ntenance of any such child exceed the
rates per year allowed under section 1376. The maxi num anount
payabl e for the cost of tuition and mai ntenance of such children
shall be subject to review at | east once every two years for the

pur pose of recommendi ng an adj ustnent thereof.

* * %
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Section 9. Section 2501(9), (9.1), (14.1) and (19) of the
act, anmended or added August 24, 1977 (P.L.199, No.59), June 30,
1980 (P.L.279, No.80) and Cctober 20, 1988 (P.L.827, No.110),
are anended and the section is anended by addi ng clauses to
read:

Section 2501. Definitions.--For the purposes of this article

the followng terns shall have the foll ow ng neanings:

* * %

(9) "Real Property Valuation." A school district's [or],

vocational school district's or nmunicipality's real property

val uation, to be used for purposes of conputing the basic
account standard rei nmbursenent fraction, the subsidiary account
rei mbursenent fraction, and the aid ratio shall be the valuation
pl aced upon its taxable real property by the State Tax
Equal i zati on Boar d.

(9.1) "Personal Inconme Valuation." A school district's
personal inconme val uation for purposes of reinbursenent to a
school district under subsections (d), (e), and (f) of section
2502, and section 2592 shall be the valuation of the total
taxabl e incone for the tax year preceding the inmediate prior
year, determ ned under Article Ill of the act of March 4, 1971
(P.L.6, No.2), known as the "Tax Reform Code of 1971," for each

school district each year by the Secretary of Revenue and

certified to the Secretary of Education. For the 1988-1989

school year and each school year thereafter, the Secretary of

Revenue, shall additionally certify, for those districts in

whi ch residents claimcredit agai nst the State personal incone

tax for incone earned outside this Conmmonweal th under section

314 of the "Tax Reform Code of 1971," the total nunber of

persons cl ai m ng such out-of-State tax credits and the total
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dol |l ar anmpunt of such tax credits clained in the individual

district.

(9.4) "Municipal Equalized MIlage." A city of the first

through third class tax effort to be used for reinbursenent

under subsections (d) and (e) of section 2502 and secti on

2502. 11 shall be the anpbunt of nunici pal taxes coll ected and

reported to the Departnent of Community Affairs divided by the

real property valuation of the nunicipality for the nost recent

vear for which both nunicipality tax and real property val uati on

are avail abl e.

(9.5) "Minicipal Mdian Equalized MIlage." For the school

vear 1988-1989 and each school year thereafter, the Secretary of

Educati on shall annually cal culate the equalized m !l age for

whi ch an equal nunber of cities of the first through third cl ass

are above and bel ow for that year.

* * %

(14.1) "Market Value/lncome Aid Ratio." For purposes of
rei nbursenent to a school district under subsections (d), (e),
and (f) of section 2502, and section 2592, shall be the
Commonweal th's nmet hod of determ ning the conbi ned market val ue
and income wealth for each pupil, and shall be conputed as
fol | ows:

(a) (i) Divide the market val ue per wei ghted average daily
menbership of the district by the market val ue per wei ghted
average daily nenbership of the State;

(ii) Determne the product of (a)(i) nmultiplied by the
district's share of total costs which is .5;

(ti1) Subtract the resultant product in (a)(ii) from 1.000

to determ ne the market value portion of the aid ratio.
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(b) (i) Divide the inconme per weighted average daily
menbership of the district by the average personal incone per
wei ght ed average daily nmenbership of the State;

(ii) Determne the product of (b)(i) nmultiplied by the
district's share of total costs which is .5;

(ti1) Subtract the resultant product in (b)(ii) from 1. 0000
to determ ne the incone aid ratio.

(c) Add sixty percent (60% of the market value aid ratio to
forty percent (40% of the inconme aid ratio to determ ne the
mar ket val ue/income aid ratio.

(d) For paynents beginning in the 1989-1990 school year and

each school year thereafter, the Departnent of Educati on shal

utilize an adjusted personal incone valuation for the 1987 tax

vear and each tax year thereafter respectively in conputing the

mar ket val ue/inconme aid ratio for such districts. The adjusted

personal incone val uation shall be cal cul ated by dividing the

total out-of-State tax credits clained by the residents of a

school district by the State personal inconme tax rate and

subtracting that anpbunt fromthe total personal incone val uati on

for the individual school district. The State total personal

i ncone valuation shall remnin that as certified by the

Depart nent of Revenue and shall not be adjusted to refl ect out-

of-State tax credits.

* * %

(19) "Factor for Educational Expense." For the school years
1982-1983 and 1983-1984, the factor for educational expense used
to compute school district entitlenents to paynents on account
of instruction, as provided for in subsection (d) of section
2502, shall be one thousand six hundred fifty-six dollars

($1,656) unless later changed by statute. For the school year
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1983-1984, the Factor for Educational Expense shall be one

t housand seven hundred twenty-five dollars ($1, 725), unless

| at er changed by statute, for those school districts
participating, during the 1984-1985 school year, in a Statew de
program for testing and remedi ati on which is designed to
identify and provide renedi ati on services to individual students
pursuant to section 1511.1. For the 1984-1985 school year,

not wi t hst andi ng any other provisions of this act to the
contrary, the Factor for Educational Expense used to conpute al
school districts' entitlements to paynents on account of
instruction, as provided for in subsection (d) of section 2502,
shall be one thousand ei ght hundred seventy-five dollars
($1,875). For the 1985-1986 school year, the Factor for

Educati onal Expense used to conmpute all school districts'
entitlenments to paynents on account of instruction, as provided
for in subsection (d) of section 2502, shall be one thousand

ni ne hundred seventy dollars ($1,970). For the 1986-1987 school
year, the Factor for Educational Expense used to conpute al
school districts' entitlenments to paynents on account of
instruction, as provided for in subsection (d) of section 2502,
shal |l be two thousand one hundred twenty-five dollars ($2,125).
For the school year 1987-1988 [and each school year thereafter],
the Factor for Educational Expense used to conpute all school
districts' entitlements to paynents on account of instruction,
as provided for in subsection (d) of section 2502, shall be two

t housand two hundred thirty dollars ($2,230). For the school

vear 1988-1989 and each school year thereafter, the Factor for

Educati onal Expense used to conpute all school districts'

entitlenents to paynents on account of instruction, as provided

for in subsection (d) of section 2502, shall be two thousand
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three hundred thirty dollars ($2, 330).

Section 10. Section 2502.5(b) and (e) of the act, anended
Cct ober 20, 1988 (P.L.827, No.110), are anended to read:

Section 2502.5. Limtation of Certain Paynents.--* * *

(b) Notw thstandi ng any ot her provisions of law, for the
school year 1982-1983 and 1983-1984, no school district shall be
pai d under subsections (d) and (e) of section 2502 and secti on
2502. 11 or, for the school year 1984-1985, no school district
shall be paid under subsections (d) and (e) of section 2502,
subsection (e) of this section, section 2502.11 and section
2502. 13 or, for the school year 1985-1986, no school district
shall be paid under subsections (d) and (e) of section 2502,
subsection (e) of this section, section 2502. 11, section
2502. 13, section 2502. 14 and section 2502.15 or, for the school
year 1986-1987, no school district shall be paid under
subsections (d) and (e) of section 2502, subsection (e) of this
section, section 2502.11, section 2502.13 and section 2502. 15
or, for the school year 1987-1988 [and each school year
thereafter], no school district shall be paid under subsections
(d) and (e) of section 2502, subsection (e) of this section,

sections 2502.11 and 2502.13 or, for the school year 1988-1989

and each school vyear thereafter, no school district shall be

pai d under subsections (d) and (e) of section 2502, sections

2502. 11 and 2502.13 an anmount in excess of one hundred percent

(100% of the total reinbursable instructional expenditures of
t he school district. For the 1982-1983 school year, all school

districts qualifying for paynments under subsections (d) and (e)
of section 2502 and section 2502.11 shall be limted to an

i ncrease paynment on account of those sections which shall not

exceed nine percent (9% over the suns received on account of
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section 2502.9 for the 1981-1982 school year, nor shall any
school district receive an increase of |ess than two percent
(29 of the 1982-1983 school year paynments on account of the
1981-1982 school year. For the 1984-1985 school year, each
school district qualifying for paynents under subsections (d)
and (e) of section 2502 and section 2502.11 shall be limted to
an increase paynent on account of those sections which shall not
exceed eight and forty-five one hundredths percent (8.45% over
t he sunms received on account of such sections for the school
year 1983-1984, nor shall any school district receive an

i ncrease of less than two percent (2% of such paynents for the
school year 1983-1984: Provided, however, That such paynents for
t he school year 1983-1984 shall be conputed using a Factor for
Educati onal Expense of one thousand six hundred fifty-six

dol lars ($1,656) and a maxi mum paynent increase of seven and
forty-five one hundredths percent (7.45% and a m ni num paynent
i ncrease of two percent (2% and the eighty percent (80%
guarantee provided for in section 2502.5(e). For the 1985-1986
school year, each school district qualifying for paynents under
subsections (d) and (e) of section 2502, subsection (e) of this
section and section 2502.11 shall be Iimted to an increase
paynment on account of those sections which shall not exceed
seven percent (7% over the suns received on account of such
sections for the school year 1984-1985, nor shall any school
district receive an increase |ess than two percent (2% of such
paynents for the school year 1984-1985. For the 1986-1987 school
year, each school district qualifying for paynments under
subsections (d) and (e) of section 2502, subsection (e) of this
section and section 2502.11 shall be Iimted to an increase

paynent on account of those sections which shall not exceed
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ei ght percent (8% over the sunms received on account of such
sections and section 2502.14 for the school year 1985-1986, nor
shall any school district receive an increase |ess than two
percent (2% of such paynent for the school year 1985-1986. For
the 1987-1988 school year [and each school year thereafter],
each school district qualifying for paynments under subsections
(d) and (e) of section 2502, subsection (e) of this section and
section 2502.11 shall be Iimted to an increase paynent on
account of those sections which shall not exceed ei ght percent
(8% over the suns received on account of such sections and
section 2502.15 for the school year 1986-1987, nor shall any
school district receive an increase | ess than two percent (2%

of such paynents for the school year 1986-1987. For the 1988-

1989 school year and each school year thereafter, no school

district qualifying for paynents under subsections (d) and (e)

of section 2502, subsection (e) of this section, and section

2502.11 shall receive an increase |l ess than two percent (2% of

such paynents for the prior school year.

(e) For the school years 1983-1984 and 1984-1985, no school
district shall be paid under subsections (d) and (e) of section
2502, subsection (e) of this section, and under section 2502.11
| ess than eighty percent (80% of the total anpbunt to which it
is entitled under said sections, notwithstanding any linmtations
on increases in such paynents enacted by the General Assenbly to
the contrary. For the school year 1985-1986, no school district
shall be paid under subsections (d) and (e) of section 2502 and
under section 2502.11 less than eighty-five percent (85% of the
total amount to which it is entitled under said sections,
notw thstanding any limtations on increases in such paynents

enacted by the CGeneral Assenbly to the contrary. For the school
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year 1986-1987, no school district shall be paid under
subsections (d) and (e) of section 2502 and under section
2502. 11 less than ninety percent (90% of the total anmount to
which it is entitled under said sections, notw thstandi ng any
[imtations on increases in such paynents enacted by the General
Assenbly to the contrary. For the school year 1987-1988 [and
each school year thereafter], no school district shall be paid
under subsections (d) and (e) of section 2502 and under section
2502. 11 less than ninety-five percent (95% of the total anobunt
to which it is entitled under said sections, notw thstandi ng any
[imtations on increases in such paynents enacted by the General
Assenbly to the contrary. For the school year 1983-1984,
paynents under this subsection shall be conputed using a Factor
for Educational Expense of one thousand six hundred fifty-six
dol lars ($1,656) and a maxi mum paynent increase of seven and
forty-five one hundredths percent (7.45% and a m ni num paynent
i ncrease of two percent (2% . For the school year 1984-1985 and
each school year thereafter, paynents under this subsection
shall be conputed using the Factor for Educational Expense as
defined in section 2501(19) and m ni nrum and maxi mum i ncr ease
limts provided for in subsection (b) of this section. No school
district shall, as a result of this subsection, be paid an
anount in excess of one hundred percent (100% of the total
rei nbursabl e i nstructional expenditures of the school district.

Section 11. Section 2502.11(c) of the act, anended June 29,
1984 (P.L.438, No.93), is anended and the section is anmended by
addi ng a subsection to read:

Section 2502.11. Econom c Supplenent.--* * *

(c) For the school year 1982-1983 [and each school year
thereafter] through the school year 1987-1988, any district
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which | evies and collects |ocal taxes for school purposes equal
to or above the median equalized mllage, as defined in section
2501(9.3), in the year for which reinbursenment is determ ned
shall qualify for and receive a paynent based upon |ocal tax
effort and popul ati on per square mle in accordance with the
followi ng table, except for qualifying districts which include a
central city of a Standard Metropolitan Statistical Area and
have a district population of |less than four thousand (4, 000)
persons per square mle, which districts shall receive three

percent (3% of their instructional expenditures:

Popul ati on Per Square Ml e Paynment as Percent of

of the Qualifying District I nstructional Expenditure
5,950 and over 5
4,000 - 5,949 3
| ess than 4, 000 1

Not wi t hst andi ng the provisions of this subsection, districts
havi ng a general population of five thousand nine hundred fifty
(5,950) or nore persons per square mle and at least thirty-five
t housand (35, 000) WADMs shall be paid nineteen percent (19% of
their instructional expenditures.

(d) For the school year 1988-1989 and each school year

thereafter, any district which levies and coll ects | ocal taxes

for school purposes equal to or above the nedi an equali zed

mllage, as defined in section 2501(9.3), in the year for which

rei nbursenent is determ ned or any school district the majority

of whose popul ation is drawn froma city of the first through

third class which | evies and coll ects | ocal taxes for nunicipal

pur poses equal to or above the nunici pal nedi an equali zed

mllage, as defined in section 2501(9.5) for the npst recent

muni ci pal fiscal year for which data is avail able shall qualify
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for and recei ve a paynent based upon |ocal tax effort and

popul ati on per square nile in accordance with the foll ow ng

tabl e, except for qualifying districts which include a central

city of a Standard Metropolitan Statistical Area and have a

district popul ati on of |ess than four thousand (4, 000) persons

per square mle, which districts shall receive three percent

(3% of their instructi onal expenditures:

Popul ati on_Per Square Mle Paynment as_Percent of

of the Qualifying District Instructional Expenditure
5,950 and over 5
4,000 - 5,949 3
| ess than 4, 000 1

Qualifying districts having a general popul ati on of five

t housand ni ne hundred fifty (5,950) or nobre persons per sqguare

mle and at least thirty-five thousand (35,000) WADME shall be

pai d ni neteen percent (19% of their instructional expenditures.

Section 12. Section 2502.13 of the act, anmended Cctober 20,
1988 (P.L.827, No.110), is anended to read:

Section 2502.13. Small District Assistance.--For the 1984-
1985 and 1985-1986 school years, the Conmonweal th shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and has a narket
val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year. For the
school year 1986-1987, the Commonweal th shall pay to each schoo
di strict which has an average daily nenbership of one thousand

five hundred (1,500) or less and has a market val ue/incone aid
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ratio of five thousand ten-thousandths (0.5000) or greater, or
recei ved paynents under this section for the 1985-1986 school
year, an anount equal to seventy-five dollars ($75) nultiplied
by that district's average daily nenbership. For the school year
1987-1988 [and each school year thereafter], the Commonweal t h
shall pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the 1986-1987 school year, an anmount equal to eighty-five
dollars ($85) multiplied by that district's average daily

menber shi p. For the school year 1988-1989, and each school year

thereafter, the Conmmonweal th shall pay to each school district

whi ch has an average daily nenbership of one thousand five

hundred (1,500) or |less and a nmarket value/incone aid rati o of

five thousand ten thousandths (0.5000) or greater, or received

paynents under this section for the 1987-1988 school year, an

anmount equal to one hundred five dollars ($105) nultiplied by

that district's average daily nenbership. For the 1987-1988

school year and each school year thereafter, no school district
shall receive | ess on account of this section than it did for
the [ 1986-1987] prior school year.

Section 13. Section 2509.1 of the act, anended January 14,
1970 (1969 P.L.468, No.192), is anended to read:

Section 2509.1. Paynment on Account of Transportation,
Cl asses and Schools for Exceptional and Institutionalized
Children.--Annually, before the first day of July, every
internediate unit shall submt, for prior review and approval by
the Departnent of [Public Instruction] Education, an estimte of

the cost of operating and adm ni stering classes or schools for
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exceptional and institutionalized children, including the cost
of such fiscal controls as auditing and necessary treasurer's
and secretary's bonds to be operated by the internediate unit
during the ensuing school year, and for transportation of pupils
to and fromclasses and schools for exceptional children,

whet her or not conducted by the internediate unit. On or before
the first day of August, the Commonweal th shall pay to the
internediate unit a sumequal to one-half of the approved

esti mated annual cost of operation and adm nistration of classes
and schools for exceptional and institutionalized children and
transportation for exceptional children and, on or before the
first day of January, shall pay an equal sum or a |esser sum as
may be shown to be necessary by an adjusted budget based upon
expenditures during the first half of the school term At the
end of each school year all unexpended funds shall be credited
to Commonweal th. Paynments due for the succeedi ng school year on
account of the operation of such classes or upon direction of

t he [ Superintendent of Public Instruction] Secretary of

Educati on shall be returned to the Commonweal th. Al such funds

of [Public Instruction] Education for support of schools and
cl asses, and transportation for exceptional children. For each
child enrolled in any special class or school for exceptional
children operated by an internediate unit, the school district
in which the child is resident shall pay to the Coomonwealth a
sum equal to the "tuition charge per elenmentary pupil” or the
"tuition charge per high school pupil,” as determ ned for the
school s operated by the district or by a joint board of which

the district is a nmenber, [based upon the costs of the preceding

school tern] for the sane year in which the special class or

19890S0252B1414 - 30 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

school is operated, as provided for in section two thousand five

hundred sixty-one of the act to which this is an anmendnent. In
the event that any school district has not established such
"tuition charge per elenentary pupil”™ or "tuition charge per

hi gh school pupil,” the [Superintendent of Public Instruction]

Secretary of Education shall fix a reasonable charge for such
district for the year in question. In addition, the district
shall pay on account of transportation by the internediate unit
of pupils to and from cl asses and schools for exceptional

chil dren, whether or not conducted by the internediate unit, an
anount to be determ ned by subtracting fromthe cost of
transportation per pupil the reinbursement due the district on
account of such transportation in order to facilitate such
paynents by the several school districts. The [ Superintendent of

Public Instruction] Secretary of Education shall w thhold from

any noneys due to such district out of any state appropriation,
except fromrei nmbursenents due on account of rentals as provided
in section two thousand five hundred el even point one of the act
to which this is an anendnent, the anmounts due by such school
districts to the Cormonweal th. Al ambunts so withheld are
hereby specifically appropriated to the Departnment of [Public
Instruction] Education for the support of public schools. The
cost of operating and adm nistering classes and schools for
institutionalized children, including the cost of necessary
fiscal controls, shall be paid by the Commonweal t h.

Section 14. The act is anended by adding a section to read:

Secti on 2509. 4. Paynments on Account of Speci al Educati on

Services.--(a) For the school year 1989-1990, the foll ow ng

provi sions shall apply to the Commonweal th's paynents of funds

to school districts and internediate units for the provisions of
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speci al educati on servi ces.

(1) On or before the first day of Auqust, the Commonweal th

shall pay to school districts and internedi ate units an anopunt

whi ch represents fifty per centum (50% of the total State funds

avai |l abl e for such prograns operated in the school year 1989-

(2) On January 1, 1990, a second paynent shall be made to

school districts and internmedi ate units consi sting of one-fourth

(1/4) of the total State funds avail able for such prograns

operated in the school year 1989-1990.

(3) If, by March 1, 1990, the State Board of Educati on has

adopted revisions to Chapter 13 Speci al Educati on requl ati ons

and/ or the 22 Pa. Code, Ch. 341 standards, the final paynent

shall consist of the remni ning State funds avail able for such

prograns operated in the school year 1989-1990. If, on March 1,

1990, the State Board of Educati on has not adopted revisions to

Chapter 13 Speci al Education requl ati ons and/ or 22 Pa. Code, Ch.

341 standards, but the Secretary of the Budget detern nes that

sufficient progress has been nmade, a one-tine waiver in order to

make an addi ti onal paynent of no nore than one-eighth (1/8) of

the total State funds avail able for such prograns operated in

the school year 1989-1990 may be nmnde.

(b)Y Fromthe funds appropriated in the 1989-1990 fiscal year

and notw t hstandi ng the provisions of subsection (a)(1), (2) and

(3), fifty mllion dollars ($50, 000, 000) shall be paid on Auqust

1, 1989, to school districts for prograns operated in school

vear 1988-1989 with the additi onal paynment of forty-nine mllion

dol l ars ($49, 000, 000) of the funds due the school districts for

the prograns operated in school year 1988-1989 to be paid on or

before Decenber 1, 1989. Any adjustnments to these paynents nay
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be made in June 1990 on the basis of actual data.

Section 15. The act is anended by adding an article to read:

ARTICLE XXVII1-D

EQUI PMENT GRANTS

Secti on 2701-D. Definitions.--Wen used in this article the

foll owi ng words and phrases shall have the foll owi ng neani ngs:

"Community coll eges" shall nean institutions now, or

hereafter, created pursuant to the act of August 24, 1963

(P.L.1132, No.484), known as the "Community Coll ege Act of 1963"

or Article XIX-A of this act.

"Departnent"” shall nean the Departnent of Education of the

Commpnweal t h.

"Educati onal equi pnent" shall nean tanqgi bl e property used by

instituti ons of hi gher education in support of instruction. The

termshall not include equi pment used in support of sectarian

and denoni national instruction or for any other sectari an and

denoni nati onal purpose or activity.

"Eligible institution" shall mean an i ndependent institution

of hi gher educati on which is approved by the departnent for

equi pnent grants pursuant to the provisions of this act. The

term does not include an institution which is determ ned by the

departnent to be a community coll ege, a theol ogi cal senm nary or

school of theology or a sectari an and denom nati onal

institution, nor does it include a State-owned or State-rel ated

i nstitution.

"Equi pnent grant" shall nmean an anount determ ned by dividi ng

the funds appropri ated pursuant to this act, |ess reasonabl e

adm ni strati ve expenses, by the total of all certified full-tine

equi val ent students fromall eligible institutions applying for
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"Full -time equi val ent students” shall nean the enrollnent in

prograns at eligible institutions expressed in terns of full-

time students as determ ned by the Departnment of Educati on.

"l ndependent institution of higher educati on" shall nean an

instituti on of hi gher educati on which is operated not-for-

profit, located in and i ncorporated or chartered by the

Commpnweal th, entitled to confer deqgrees as set forth in section

211 of the act of May 5, 1933 (P.L.289, No.105), known as the

"Nonprofit Corporation Law " and entitled to apply to itself the

desi gnation "coll ege" or "university" as provided for by

standards and qualifications prescribed by the State Board of

Educati on pursuant to the act of May 7, 1937 (P.L.585, No. 150),

entitled, as anended, "An act prohibiting the use of the

desi gnation of 'college' by any institution not confornmng to

the standards of a coll ege prescribed by the State Board of

Educati on; and providing for injunctions, and penalties."

"Pennsyl vani a based" shall nean educati onal equi pnent

manuf actured or assenbled within this Conmbnweal th, or sold,

| eased or otherwi se provided to an eliqgible institution by a

vendor which has a place of business in this Conmbnweal t h.

"State-owned institution" shall nean a nenber institution of

the State System of Hi gher Educati on.

"State-related institutions" shall nean The Pennsyl vani a

State University, the University of Pittsburgh, Tenple

Uni versity and Lincoln University and their branch canpuses.

Section 2702-D. Certification of Recipients.--Fromthe

information it receives fromcoll eges and universities the

departnent shall certify the nunber of full-time equival ent

students attending each eligible institution during the nost

recent year for which data i s avail abl e.
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Secti on 2703-D. Instituti onal Equi pnent Grants. --For the

acadeni ¢ year begi nning on or about Septenber 1, 1989, the

departnent shall allot a one-tinme equi pnent grant on behal f of

each full-time equival ent student attending the eliqgible

institution as certified pursuant to section 2702-D. The

allotnent shall be nade to each eligible institution fromthe

funds appropriated to the departnent pursuant to this article.

Following an initial allocation and allotnment, if any funds

appropri ated have not been and cannot be all ocated to one or

nmore institutions otherwi se eligible for funds, the departnent

shall reall ocate these funds to the remnining eliqgible

institutions so that all funds appropriated under this article

have been all otted.

Secti on 2704-D. Use of Mbneys. --The npbneys appropri at ed

shall be used only for, or in connection with, expenses incurred

by the eligible institution to purchase, | ease or otherw se

acqui re educati onal equi pnent which is Pennsyl vani a based. |f

the eligible institution purchases, | eases or otherw se acquires

educati onal equi pnent which is not Pennsyl vani a based, it nust

file with the departnent a statenent of justification as to why

Pennsyl vani a- based educati onal equi pnent was not obt ai ned.

Secti on 2705-D. Forfeiture.--Any eligible institution which

refuses to subnmit such information for audit as required by this

article or knowingly submts m srepresentati ons or false

statenents with the intention of fraudul ently obtai ni ng noneys

fromthe departnent shall be denied status as an eliqgible

instituti on under the provisions of this article.

Secti on 2706-D. Expiration.--This article shall expire on

June 30, 1990.

Section 16. Notw thstandi ng any ot her provisions of the act
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of March 10, 1949 (P.L.30, No.14), known as the Public School
Code of 1949, the board of school directors of each school
district is authorized to and may reopen its 1989-1990 budget
during the nonths of July and August 1989 to nmake any revisions
in the budget and tax | evies heretofore adopted to reflect
antici pated increases in subsidies payable to the school
district during its 1989-1990 fiscal year under provisions of

this act.
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Section 17. Wth the exception of the anmendnments to sections

=Y
o

315, 316, 317 and 677.1, this act shall be retroactive to July

=
=

1, 1989.

=
N

Section 18. This act shall take effect as foll ows:

=Y
w

(1) The anmendnents to sections 315, 316, 317 and 677.1

H
o

shall take effect in 60 days.

=Y
(63}

(2) The remai nder of this act shall take effect

=Y
(e}

i mredi ately.

A121.24VDL/ 19890S0252B1414 - 36 -



