HOUSE AVENDED
PRI OR PRI NTER S NOS. 259, 1242 PRINTER S NO. 1364

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 252 5

I NTRODUCED BY HESS, JANUARY 24, 1989

AS REPORTED FROM COWM TTEE ON EDUCATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 27, 1989
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An

act relating to the public school system including certain

provi sions applicable as well to private and parochi al

school s; anendi ng, revising, consolidating and changi ng the

laws relating thereto,” FURTHER PROVI DI NG FOR GROUP | NSURANCE <—

CONTRACTS; further providing for property tax assessnent in

certain school districts; FURTHER PROVI DI NG FOR SUBM SSI ON OF <—

BUDGETS BY | NTERMVEDI ATE UNI TS; PROVI DI NG FOR THE USE OF

CERTAI N RETURNED FUNDS; AND PROVI DI NG FOR BUSI NESS

ADM NI STRATORS.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

SECTION 1. SECTION 513(B.1) OF THE ACT OF MARCH 10, 1949 <—
(P.L.30, NO 14), KNOMWN AS THE PUBLI C SCHOOL CODE OF 1949, ADDED
OCTOBER 20, 1988 (P.L.827, NO 110), |S AVENDED TO READ:

SECTI ON 513. GROUP | NSURANCE CONTRACTS. --* * *

(B.1) (1) SCHOOL DI STRICTS, | NTERVEDI ATE UNI TS AND AREA
VOCATI ONAL- TECHNI CAL SCHOOLS SHALL G VE EMPLOYES AND THEI R
DEPENDENTS, UPON THE EMPLOYE' S RETI REMENT, THE OPTI ON OF

CONTI NU NG COVERAGE I N ANY OR ALL OF THE GROUP HEALTH [ PLAN]
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PLANS TO WH CH THEY BELONGED AS EMPLOYES.

(2) NOTW THSTANDI NG THE PROVI SIONS OF TI TLE XXI'l OF THE
PUBLI C HEALTH SERVI CE ACT (58 STAT. 682, 42 U S.C. § 300 BB-1 ET
SEQ ) AND AMENDMENTS THERETO, ANNUI TANTS OF THE PUBLI C SCHOOL
EMPLOYEES RETI REMENT SYSTEM MAY CONTI NUE TO PURCHASE THAT

COVERAGE AFTER RETI REMENT, AS DEFI NED | N PARAGRAPH (4), UNTIL

SI XTY-FI VE YEARS OF AGE OR UNTIL THEY ARE COVERED BY ANOTHER
PLAN. AN ANNUI TANT WHO | S ELI G BLE TO BE COVERED AS AN EMPLOYE

OR DEPENDENT BY ANY OTHER EMPLOYER- PROVI DED HEALTH PLAN SHALL

NOT BE ELI G BLE FOR COVERAGE IN THE SCHOOL UNITS'S HEALTH PLAN:

PROVI DED, HOWEVER, THAT SUCH ANNUI TANT SHALL BE ELI G BLE FOR

REI NSTATEMENT I N THE SCHOOL UNIT'S HEALTH PLAN VWHENEVER SUCH

ALTERNATE COVERAGE CEASES.

(3) PURCHASE OF THE COVERAGE PROVIDED FOR I N THI' S SUBSECTI ON
SHALL EQUAL THE COST OF THE PROGRAM FOR ACTI VE EMPLOYES AND
DEPENDENTS PLUS AN ADDI TI ONAL TWO PER CENTUM

(4) FOR PURPOSES OF THI' S SECTI ON, AN ANNUI TANT SHALL NMEAN A

VEMBER OF THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM WHO HAS

TAKEN SUPERANNUATI ON RETI REMENT, HAS RETIRED WTH TH RTY OR MORE

YEARS OF CREDI TED SERVI CE, OR HAS TAKEN DI SABI LI TY RETI REMENT.

(5) QUALI FYI NG ANNUI TANTS WHO RETI RED FROM THE SCHOOL ENTI TY

PRIOR TO JULY 1, 1989, OR SUBSEQUENT TO THAT DATE SHALL BE

ELI G BLE FOR CONTI NUI NG COVERAGE UNDER THE SCHOOL UNIT'S GROUP

HEALTH PLAN. NO QUALI FYI NG ANNUI TANT, HOWEVER, NMAY PURCHASE SUCH

COVERAGE UNTIL JULY 1, 1989. ANNU TANTS SHALL BE REQUI RED TO

COVWPLY WTH THE FOLLOW NG CONDI TIONS | N ORDER TO PURCHASE

CONTI NUI NG COVERAGE AS PROVIDED IN TH' S SECTI ON:

(1) ANNUI TANTS WHO RETIRED PRIOR TO JULY 1, 1989, SHALL,

WTH N SI XTY DAYS OF THE EFFECTI VE DATE OF THI S ACT, BE NOTI FI ED

BY THE PUBLI C SCHOOL EMPLOYEES' RETI REMENT SYSTEM OF THEIR
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ENTI TLEMENT TO PURCHASE CONTI NUI NG MEDI CAL  COVERAGE AS PROVI DED

HEREIN. W TH N FORTY- FI VE DAYS FROM THE DATE OF SUCH NOTI CE,

ANNUI TANTS WHO ELECT TO PURCHASE CONTI NUI NG COVERAGE SHALL

PROVI DE VWRI TTEN NOTI FI CATI ON TO THE SCHOOL UNI T FROM WHI CH THEY

RETIRED OF THEIR DECISION TO ENROLL IN ITS HEALTH PLAN.

(1) ANNU TANTS WHO RETI RE AFTER JULY 1, 1989, SHALL, WTH'N

SI XTY DAYS OF THEIR RETI REMENT, BE NOTI FIED BY THE SCHOOL UNI T

TO VHI CH THEY BELONGED AT THE TI ME OF RETI REMENT OF THEIR

ENTI TLEMENT TO PURCHASE CONTI NUI NG MEDI CAL  COVERAGE AS PROVI DED

HEREIN. W TH N FORTY- FI VE DAYS FROM THE DATE OF SUCH NOTI CE,

ANNUI TANTS WHO ELECT TO PURCHASE CONTI NUI NG COVERAGE SHALL

PROVI DE WRI TTEN NOTI FI CATION TO THE SCHOOL UNIT OF THEIR

DECI SION TO ENROLL I N THE HEALTH PLAN TO VWHI CH THEY BELONGED AT

THE TI ME OF RETI REMENT.

(I1'1) THE SCHOOL UNIT SHALL BE RESPONSI BLE FOR PROVI DI NG

ANNUI TANTS W TH WRI TTEN NOTI FI CATI ON OF DEADLI NES FOR PAYMENT OF

PREM UMS. FAI LURE TO PAY PRESCRI BED PREM UMS AND FEES, AS

PROVIDED IN THIS SECTION, IN NOTI' LESS THAN SI XTY DAYS FROM THE

DATE OF NOTICE, SHALL AUTOVATI CALLY TERM NATE ELIGBILITY OF AN

ANNUI TANT _TO PARTI Cl PATE | N THE HEALTH CARE PLAN: PROVI DED,

HONEVER, THAT NOTHING IN THI' S SUBSECTI ON SHALL PROH BI T_THE

REI NSTATEMVENT OF PERSONS | NTO THE HEALTH PLAN I N ACCORDANCE W TH

PROCEDURES ESTABLI SHED BY THE SCHOCL UNI T, CONSI STENT W TH

POLI A ES OF THE PROVI DER OF THE HEALTH PLAN.

(6) SCHOOL DI STRICTS, | NTERMVEDI ATE UNI TS AND AREA

VOCATI ONAL- TECHNI CAL SCHOOLS SHALL REPORT _ANNUALLY TO THE

DEPARTMENT OF EDUCATI ON THE | NCREASED COSTS RESULTI NG

EXCLUSI VELY FROM THE | NCLUSI ON OF QUALI FI ED ANNUI TANTS AND THEI R

DEPENDENTS IN THE ENTITY' S GROUP HEALTH PLAN, FOR THE PURPOSE OF

EVALUATI NG THE FEASIBILITY OF FUTURE COMVONVEALTH FUNDI NG
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* * %

Section £ 2. Section 677.1 of the act, ef—Mireh—210—1949 <—
anmended July 22, 1970 (P.L.555, No.191), is anended to read:

Section 677.1. Additions and Revisions to Duplicates.--
Whenever in second, third and fourth class school districts
there is any construction of a building or buildings not
ot herwi se exenpt as a dwelling[, after Septenber first of any
year] and such building is not included in the tax duplicate of
the school district, the authority responsible for assessnents
in the city, borough, township or county shall, upon the request
of the board of school directors, direct the assessor in the
district to inspect and [reassess] assess, subject to the right
of appeal and adjustnment provided by the act of Assenbly under

whi ch assessnments are nmade, all taxable property in the district

to which major inprovenents have been nmade [after Septenber

first,] and to give notice of such [reassessnments] change in the

assessed valuation within ten days to the authority responsible

for assessnents, the school district and the property owner.
Such property shall then be added to the duplicate, and shall be
taxabl e for school purposes at the [reassessed] assessed

val uation for that proportionate part of the fiscal year of the
school district remaining after the property was inproved. Any

i mprovenent made during the nonth shall be conputed as having

been nmade on the first of the next succeeding nonth. A certified

copy of the additions or revisions to the duplicate shall be
furni shed nonthly by the board of school directors to the tax
collector for the district, and within ten days thereafter the
tax collector shall notify the owner of the property of the

t axes due the school district.
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Seetton—2—Fhis—aet—shal—takeeffect+n-60-days— <—
SECTI ON 3. SECTION 922.1-A(G OF THE ACT, ADDED AUGUST 1, <—
1975 (P.L.180, NO. 89), IS AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG A SUBSECTI ON TO READ:
SECTI ON 922.1-A.  AUXI LI ARY SERVI CES. --* * *
(G PRELIM NARY BUDGET. ANNUALLY, EACH | NTERMEDI ATE UNI' T
SHALL SUBM T TO THE SECRETARY A PRELI M NARY BUDGET ON OR BEFORE
[ JANUARY 31] MAY 1 AND A FI NAL BUDGET ON OR BEFORE JUNE 15, FOR
THE SUCCEEDI NG YEAR; AND SHALL FILE A FI NAL FI NANCI AL REPORT ON
OR BEFORE OCTOBER 31 FOR THE PRECEDI NG YEAR.

(H RETURNED FUNDS. - - MONEYS RETURNED TO THE DEPARTMENT OF

EDUCATI ON BY OCTOBER 31 ON ACCOUNT OF THI' S SECTI ON SHALL BE MADE

AVAI LABLE TO | NTERMVEDI ATE UNI TS ON A NEED BASI S. | NTERMEDI ATE

UNILTS SHALL SUBM T, IN WRITING TO THE DEPARTMENT OF EDUCATI ON

PROPOSALS REQUESTI NG FUNDS FOR THE PURCHASE OF EQUI PMENT WHI CH

WLL BE UTILIZED IN THE PROVI SION OF SERVI CES REQUI RED BY THI S

SECTI ON. THE DEPARTMENT OF EDUCATI ON SHALL EVALUATE THE

PROPOSALS BASED ON NEED AND AWARD THE PROPOSALS BY JANUARY 1 OF

THE SUCCEEDI NG YEAR. THE NUMBER OF PROPOSALS AWARDED SHALL BE

LIMTED TO THE AMOUNT OF FUNDS RETURNED.

SECTION 4. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1089. BUSI NESS ADM NI STRATOR. --(A) A GOVERNI NG

BOARD OF A SCHOOL ENTITY MAY EMPLOY OR CONTI NUE TO EMPLOY A

PERSON SERVI NG I N THE FUNCTI ON OF BUSI NESS ADM NI STRATOR OF THE

SCHOCOL ENTITY WHO SHALL PERFORM SUCH DUTI ES AS THE GOVERN NG

BOARD MAY DETERM NE, I NCLUDING BUT NOT LIMTED TO, THE BUSI NESS

RESPONSI BI LI TI ES SPECI FIED I N SECTI ON 433 OF TH S ACT.

(B) THE GOVERNI NG BOARD MAY ENTER I NTO A WRI TTEN ENMPLOYMENT

AGREEMENT W TH A PERSON HI RED AFTER THE EFFECTI VE DATE OF TH' S

SECTI ON TO SERVE AS A BUSI NESS ADM NI STRATOR OR | NTO AN AMENDED
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OR RENEWED AGREEMENT W TH A PERSON SERVI NG IN THAT FUNCTI ON AS

OF _SUCH EFFECTI VE DATE. THE AGREEMENT MAY DEFINE THE PERI CD OF

EMPLOYMENT, SALARY, BENEFI TS, OIHER RELATED MATTERS OF

EMPLOYMENT AND PROVI SI ONS OF RENEWAL AND TERM NATI ON OF THE

AGREEMENT.

(G UNLESS OTHERW SE SPECI FI ED I N AN EMPLOYNMENT AGREEMENT,

THE GOVERNI NG BOARD SHALL, AFTER DUE NOTICE, G VI NG THE REASONS

THEREFOR, AND AFTER HEARI NG | F DEMANDED, HAVE THE RI GHT AT ANY

TIME TO REMOVE A BUSI NESS ADM NI STRATOR FOR | NCOVPETENCY,

| NTEMPERANCE, NEGLECT OF DUTY, VIOLATION OF ANY OF THE SCHOOL

LAWS OF TH S COVWONVEALTH OR OTHER | MPROPER CONDUCT.

(D) A PERSON SERVI NG AS BUSI NESS ADM NI STRATOR SHALL NOT BE

A MEMBER OF THE GOVERNI NG BOARD OF THE SCHOOL ENTITY.

(E) A PERSON SERVI NG AS BUSI NESS ADM NI STRATOR MAY SERVE AS

SECRETARY OR TREASURER OF THE GOVERNI NG BOARD.

(F) FOR PURPOSES OF THIS SECTION, THE TERM " SCHOCOL ENTI TY"

SHALL MEAN A SCHOOL DI STRICT, | NTERMEDI ATE UNIT_OR AN AREA

VOCATI ONAL- TECHNI CAL_SCHOOL. _THE TERM " GOVERNI NG BOARD' SHALL

VEAN THE BOARD OF DI RECTORS OR JO NT _BOARD OF SUCH ENTITY.

SECTION 5. SECTION 1 (SECTI ON 513(B.1)), SECTION 3 (SECTI ON
922.1-A(G)) AND SECTI ON 4 (SECTI ON 1089) SHALL BE RETROACTI VE TO
JULY 1, 1989.

SECTION 6. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) SECTION 1 (SECTION 513(B. 1)), SECTION 3 (SECTI ON
922.1-A(G)) AND SECTI ON 4 (SECTI ON 1089) SHALL TAKE EFFECT

| MVEDI ATELY.

(2) SECTION 2 (SECTION 677.1) SHALL TAKE EFFECT IN 60

DAYS.
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