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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2403 5%

| NTRODUCED BY FOX, PRESSVANN, MAI NE, FARGO MORRI'S, SALOOMV
CAWLEY, J. L. WRIGHT, KOSINSKI, KONDRI CH, COY, PESCI, BlILLOW
NAHI LL, FARVER, JACKSON, ANGSTADT, HALUSKA, LAUGHLI N, ADCLPH
TRELLO, RAYMOND, J. TAYLOR, SERAFI N, KASUN C, C VERA
G GIOrTI, JOHANSON, OLASZ AND MELI O, MARCH 28, 1990

REFERRED TO COW TTEE ON HEALTH AND WELFARE, MARCH 28, 1990
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AN ACT
Amendi ng the act of July 22, 1974 (P.L.589, No.205), entitled

"An act relating to unfair insurance practices; prohibiting

unfair nethods of conpetition and unfair or deceptive acts

and practices; and prescribing remedi es and penalties,”
requiring health care insurers to pay certain clainms within

30 days of receipt of a notice of claim

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(a)(10) of the act of July 22, 1974
(P.L.589, No.205), known as the Unfair |Insurance Practices Act,
i s amended by addi ng a subparagraph to read:

Section 5. Unfair Methods of Conpetition and Unfair or
Deceptive Acts or Practices Defined.--(a) "Unfair nethods of
conpetition” and "unfair or deceptive acts or practices” in the
busi ness of insurance neans:

* * %

(10) Any of the following acts if commtted or perforned

wi th such frequency as to indicate a business practice shal



constitute unfair claimsettlenent or conprom se practices:

* * %
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(xvi) Refusing to pay a claimsubmtted under maj or nedi cal

4 coverage of a health care insurance policy within thirty days of

5 receipt of a conpleted notice of claim

6 * * %

7 Section 2. This act shall take effect in 60 days.
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