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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2092 >

| NTRODUCED BY MOVERY, VAN HORNE, HECKLER, NOYE, JACKSQN, FARGO
TI GUE, NAI LOR, MOEHLMANN, NAHI LL, TANGRETTI, SEMVEL, NAI ALE
HOANLETT, GODSHALL, GEI ST, SAURMAN, E. Z. TAYLOR, JOHNSON
Cl VERA, TRELLO AND TELEK, NOVEMBER 15, 1989

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, NOVEMBER 15, 1989
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be

financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and

maki ng repeal s,"™ providing for naintenance of |ocal effort by
muni ci palities utilizing renedies in the recovery program for
financially distressed nunicipal pension systens.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 602 of the act of Decenmber 18, 1984
(P.L.1005, No.205), known as the Municipal Pension Plan Funding
St andard and Recovery Act, is anended to read:

Section 602. Application.

(a) GCenerally.--The various renedies contained in this
recovery program shall be available to nmunicipalities based on
the extent of financial distress of the mnunicipal pension system
determi ned by the comm ssion, as provided in this section.

(b) Mninmally distressed municipal pension systens.--The



1 renedies contained in level | of the recovery program as

2 specified in section 604 shall apply to any nunicipality which
3 seeks to utilize them whether the nunicipality based upon the
4 actuarial considerations and nunicipal finance considerations of
5 the determ nation procedure pursuant to section 503 is not

6 determined to be distressed or is determned to be distressed
7 but elects not to participate in level Il of section 605 or

8 Ilevel Il of section 606 of the recovery program whichever is
9 applicable.

10 (c) Mderately distressed nunicipal pension systens.--The
11 renmedies contained in level Il of the recovery program as

12 specified in section 605 shall apply to any nunicipality which
13 is determned to be noderately distressed, as that status is
14 defined based on the actuarial considerations and muni ci pal

15 finance considerations of the determ nation procedure in rules
16 and regul ations issued by the commi ssion pursuant to section
17 503, which conplies with any applicable preconditions for

18 participation in this |evel of the recovery program and which
19 elects to participate in this level of the recovery program
20 (d) Severely distressed nunicipal pension systens.--The
21 renedies contained in level 1l of the recovery program as
22 specified in section 606 shall apply to any rmnunicipality which
23 is determned to be severely distressed, as that status is
24 defined based on the actuarial considerations and nunici pal
25 finance considerations of the determ nation procedure in rules
26 and regul ations issued by the conm ssion pursuant to section
27 503, which conplies with any applicable preconditions for
28 participation in this level of the recovery program and which
29 elects to participate in this |level of the recovery program
30 (e) Maintenance of local effort.--For the duration of a
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1 nunicipality's utilization of any of the various renedies in

2 this recovery program the nunicipality shall not reduce the

3 level of its annual pension fund contributions bel ow the highest
4 |level attained in 1986, 1987 or 1988. The |level of a

5 nunicipality's pension fund contributions shall be its aggregate
6 pension fund contributions in any year, excluding State pension
7 aid noneys and enpl oyee contributions, expressed as a percentage
8 of covered payroll for that sane year. Were a nunicipality's

9 aqggregate pension fund contribution is determ ned pursuant to

10 this subsection, it shall be allocated anong the individual

11 pension funds of the nunicipality in proportion to the m ni num
12 nunicipal obligations of the individual pension funds as

13 determ ned pursuant to section 302 or 607, whichever is

14 applicable, and contributed to the pension funds as the m ni num
15 nunicipal obligations.

16 Section 2. This act shall take effect imediately.
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