PRINTER S NO. 672

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 610 5

| NTRODUCED BY MAYERNI K, CALTAGQ RONE, MVERRY, KOSI NSKI, REBER,
MENALLY, HAGARTY, HECKLER, PI CCOLA AND MOEHLMANN
FEBRUARY 15, 1989

REFERRED TO COW TTEE ON JUDI Cl ARY, FEBRUARY 15, 1989
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AN ACT
Arending Title 18 (Crinmes and O fenses) of the Pennsylvani a

Consol idated Statutes, further providing for unlawf ul

col | ecti on agency practices.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 7311(a) and (b) of Title 18 of the
Pennsyl vani a Consol i dated Statutes are anmended and the section
i s amended by addi ng a subsection to read:

§ 7311. Unlawful collection agency practices.

(a) [Appearance for creditor.--1t is unlawful for a
col |l ection agency to appear for or represent a creditor or other
person in any proceeding, or in any action or proceeding for or
growi ng out of the appointnment of a receiver or trustee, or in
connection with an assignnent for the benefit of creditors, or
to present any claimor to vote on behalf of a creditor, whether
an assignee or transferee of such claimor by virtue of a proxy

or otherwi se, or to represent any creditor in any action or

proceeding in any court, or before any justice of the peace or
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magi strate, or to solicit fromany creditor any claimfor any of

t he purposes forbidden by this section.] Assignnents of

clains.--1t is lawful for a coll ection agency, for the purpose

of collecting or enforcing the paynent thereof, to take an

assi gnnent of any such claimfroma creditor, if all of the

foll ow ng appl vy:

(1) The assi gnnent between the creditors and coll ecti on

agency is in witing.

(2) The original agreenent between the creditor and

debt or does not prohi bit assi gnments.

(3) The collection agency conplies with the act of

Decenber 17, 1968 (P.L.1224, No.387), known as the Unfair

Trade Practices and Consuner Protection Law, and with the

requl ati ons pronul gated under that act.

(b) [Assignments of clains.--1t is unlawful for a collection
agency, for the purpose of collecting or enforcing the paynent
thereof, directly or indirectly, to buy, take an assi gnnment of,
or to becone in any manner interested in the buying or taking of

an assignment of any such claim] Appearance for creditor.--1It

is unlawful for a collection agency to appear for or represent a

creditor in any nmanner what soever, but a coll ecti on agency,

pur suant to subsection (a), may bring | egal action on clains

assigned to it and not be in violation of subsection (c) if the

agency appears by an attorney.

(b.1) Unfair or deceptive collection nethods.--1t is

unl awful for a collector to collect any anpunt, includi ng any

interest, fee, charge or expense incidental to the principal

obligation, unless such anpbunt is expressly provided in the

agreenent creating the debt or is permtted by | aw.
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1 Section 2. This act shall take effect imediately.

B14L18CHF/ 19890H0610B0672 - 3 -



