PRI OR PRI NTER S NO. 281 PRI NTER S NO. 3040

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 253 5

| NTRODUCED BY CALTAG RONE, PRESSMANN, CESSAR, TRELLO, KENNEY,
ANGSTADT, STABACK, BELARDI, VAN HORNE, VEQON, MRKONI C
LaGROTTA AND DALEY, FEBRUARY 6, 1989

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, FEBRUARY 5, 1990
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AN ACT
Amendi ng the act of June 23, 1931 (P.L.932, No.317), entitleds;
as—reenactedandarended,- "An act relating to cities of the
third class; and anmendi ng, revising, and consolidating the
law relating thereto," permtting interests in police pension
funds to vest after 12 years under certain conditions;
provi ding for the anmount of the retirenent allowance benefit
vested; and addi ng a definition.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of June 23, 1931 (P.L.932, No.317), known
as The Third Cass Gty Code, reenacted and anended June 28,
1951 (P.L.662, No.164), is anmended by adding a section to read:

Secti on 4302. 1. Limted Vested Benefit.--(a) The ordi nance

may provide for a linmted vested benefit if such would conform

to section 305 of the act of Decenber 18, 1984 (P.L. 1005,

No. 205), known as the "Mini ci pal Pension Pl an Fundi ng Standard

and Recovery Act." Under the provisions of the benefit, should a

menber of the police pension fund, before conpleting the m ni num

age and m ni num peri od of conti nuous service requirenents but
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after having conpl eted twel ve yvears of full-tine service, the

menber shall be entitled to vest his or her retirenment benefits

subject to the foll owing conditions:

(1) the nenber nust file with the managenent board of the

police pension fund a witten notice of his or her intention to

vest,;

(2) the nenber nmust include in the notice, the date the

menber intends to ternminate his or her service as a full-tine

police officer;

(3) the termnation date shall be at |least thirty days | ater

than the date of notice to vest;

(4) the nenber nmust be in good standing with the police

departnent on the date of notice to vest; and

(5) the board shall indicate on the notice to vest the rate

of the nonthly pay of the nenber as of the date of said notice

to vest or the hi ghest average annual sal ary whi ch the nenber

recei ved during any five years of service precedi ng said date,

whi chever is the higher.

(b)Y Upon reaching the date whi ch woul d have been the

menber's retirenent date had the nenber conti nued his or her

full-tinme enploynent with the police departnent, the nenber

shall notify the board, in witing, that the nenber desires to

collect his or her pension. The anount of retirenment benefits

the nmenber is entitled to receive under this section shall be

conputed as foll ows:

(1) the initial determ nati on of the nenber's base

retirenent benefits shall be conputed on the salary indicated on

the notice to vest; and

(2) the portion of the base retirenment benefits due the

menber shall be determ ned by applvying to the base anount the
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percentage that his or her years of service actually rendered

bears to the years of service which would have been rendered had

t he nmenber continued to be enpl oyed by the departnent until his

or her mninumretirenent date.

Section 2. Section 4303(a) of the act, amended May 9, 1961
(P.L.178, No.88), is anended to read:

Section 4303. Allowances and Service Increnents.--(a)
Paynments for all owances shall not be a charge on any other fund
in the treasury of the city or under its control save the police
pensi on fund herein provided for. The basis of the apporti onnent
of the pension shall be determ ned by the rate of the nonthly
pay of the nmenber at the date of injury, death, honorable

di scharge, vesting under section 4302.1 or retirenent, or the

hi ghest average annual salary which the nenber received during
any five years of service preceding injury, death, honorable

di scharge, vesting under section 4302.1 or retirenent, whichever

is the higher, and except as to service increnments provided for
in subsection (b) of this section, shall not in any case exceed
in any year one-half the annual pay of such nmenber conputed at
such nmonthly or average annual rate, whichever is the higher.

* %k

Section 3. The act is anmended by adding a section to read:

Section 4309. Definitions.--As used in this subdivision the

term"salary" is defined as the teotal—inconre—patdtothernerber <—
by—the—ecity FI XED AMOUNT OF COVPENSATI ON PAI D AT REGULAR, <—

PERI ODI C I NTERVALS, BY THE CITY TO THE MEMBER, AND from whi ch

pensi on contri buti ons have been deduct ed.

Section 4. This act shall take effect in 60 days.
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