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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
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SECTI ON 421. ELIGEBILITY.

SECTI ON 422. PRIORITY.

SECTI ON 423. LI STING OF ELI G BLE MUNI Cl PALI TI ES.
CHAPTER 5. FUNDI NG

SECTI ON 501. APPROPRI ATI ON.

CHAPTER 6. TECHNI CAL PROVI SI ONS

SECTI ON 601. REPEALS.

SECTI ON 602. EXPI RATI ON.

SECTI ON 603. EFFECTI VE DATE.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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25 CHAPTER 1

26 GENERAL PROVI SI ONS

27 SUBCHAPTER A

28 PRELI M NARY PROVI SI ONS

29 SECTION 101. SHORT TI TLE.

30 TH' S ACT SHALL BE KNOMN AND MAY BE CI TED AS THE FI NANCI ALLY

19870S0864B1258 - 6 -




© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

DI STRESSED MUNI Cl PALI TI ES ACT.
SECTI ON 102. PURPOSE AND LEQ SLATI VE | NTENT.

(A) POLICY.--1T | S HEREBY DECLARED TO BE A PUBLI C POLI CY OF
THE COVMONWEALTH TO FOSTER FI SCAL | NTEGRI TY OF MUNI CI PALI TI ES SO
THAT THEY PROVI DE FOR THE HEALTH, SAFETY AND WELFARE OF THEI R
Cl TI ZENS; PAY DUE PRI NCI PAL AND | NTEREST ON THEI R DEBT
OBLI GATI ONS WHEN DUE; MEET FI NANCI AL OBLI GATI ONS TO THEI R
EMPLOYEES, VENDORS AND SUPPLI ERS; AND PROVI DE FOR PROPER
FI NANCI AL ACCOUNTI NG PROCEDURES, BUDGETI NG AND TAXI NG PRACTI CES.
THE FAI LURE OF A MUNI Cl PALI TY TO DO SO | S HEREBY DETERM NED TO
AFFECT ADVERSELY THE HEALTH, SAFETY AND VWELFARE NOT ONLY OF THE
CI TI ZENS OF THE MUNI ClI PALI TY BUT ALSO OF OTHER CI TI ZENS IN TH' S
COMVONVEAL TH.

(B) LEG SLATI VE | NTENT. - -

(1) 1T 1S THE I NTENT OF THE GENERAL ASSEMBLY TO

(1) ENACT PROCEDURES AND PROVI DE PONERS AND
GUI DELI NES TO ENSURE FI SCAL | NTEGRI TY OF MUNI Cl PALI TI ES
VWH LE LEAVI NG PRI NCI PAL RESPONSI Bl LI TY FOR CONDUCTI NG THE
GOVERNMENTAL AFFAI RS OF A MUNI CI PALI TY, | NCLUDI NG
CHOOSI NG THE PRI ORI TI ES FOR AND MANNER OF EXPENDI TURES
BASED ON AVAI LABLE REVENUES, TO THE CHARGE OF | TS ELECTED
OFFI CI ALS, CONSI STENT W TH THE PUBLI C POLI CY SET FORTH I N
TH S SECTI ON.

(1'l') ENACT PROCEDURES FCR THE ADJUSTMENT OF
MUNI CI PAL DEBT BY NEGOTI ATED AGREEMENT W TH CREDI TORS.
(2) THE GENERAL ASSEMBLY FURTHER RECOGNI ZES THAT

CHANG NG AND DETERI ORATI NG ECONOM C CONDI TI ONS, DEVELOPI NG

TECHNOLOG ES AND ATTENDANT UNEMPLOYMENT ERCDE LOCAL TAX BASES

AND THREATEN ESSENTI AL MUNI CI PAL SERVI CES. UNDER SUCH

Cl RCUMSTANCES, THE GENERAL ASSEMBLY BELI EVES THAT SUCH
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DI STRESSED GOVERNMENTAL UNI TS MAY NO LONGER BE VI ABLE AND
THAT THE CI TI ZENS OF THOSE COMMUNI TI ES SHOULD BE GRANTED THE
OPPORTUNI TY TO VOLUNTARI LY CONSOLI DATE OR MERGE THEI R

MUNI CI PALI TI ES WTH OTHER MUNI ClI PALI TIES I N AN EFFORT TO
ALLOW MUNI CI PAL BOUNDARI ES TO REFLECT THE CGEOGRAPHI C AND
ECONOM C REALI TIES OF A DI STRESSED AREA, TO MERGE A COMVON
COMMUNI TY OF | NTEREST, TO TAKE ADVANTAGE OF ECONOM ES OF
SCALE | N PROVI DI NG SERVI CES, AND TO CREATE AN EXPANDED

© o0 N oo o A~ wWw N P

REVENUE BASE TO PROVI DE NECESSARY PUBLI C SERVI CES TO THE

=Y
o

CI TI ZENS OF FI NANCI ALLY DI STRESSED MUNI CI PALI Tl ES.

=
=

SECTI ON 103. DEFI NI TI ONS.

=
N

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL

=
w

HAVE THE MEANINGS G VEN TO THEM I N TH S SECTI ON UNLESS THE

H
o

CONTEXT CLEARLY | NDI CATES OTHERW SE:

=Y
(63}

"BASI S OF ACCOUNTI NG. " REVENUES AND EXPENDI TURES MAY BE

=Y
(e}

RECOGNI ZED ON THE CASH, MODI FI ED ACCRUAL OR FULL ACCRUAL BASI S

=
\l

OF ACCOUNTI NG, PROVI DED THAT BASI S |'S APPLI ED CONSI STENTLY

=Y
oo

THROUGHOUT THE FI SCAL PERI ODS REPORTED FOR EVALUATI ON PURPGCSES.

=
O

"CH EF EXECUTI VE OFFI CER " MAYOR IN A MAYOR- COUNCI L FORM OF

N
o

GOVERNMENT OR MANAGER | N A COUNCI L- MANAGER FORM OF GOVERNMENT OF

N
=

A CI TY OPERATI NG UNDER AN OPTI ONAL FORM OF GOVERNMENT PURSUANT

N
N

TO THE ACT OF JULY 15, 1957 (P.L.901, NO 399), KNOMW AS THE

N
w

OPTI ONAL THI RD CLASS CI TY CHARTER LAW A MAYCR OF A G TY OF THE

N
~

FI RST CLASS UNDER THE ACT OF APRIL 21, 1949 (P.L.665, NO 155),

N
(63}

KNOWN AS THE FI RST CLASS CI TY HOVE RULE ACT; OR AN | NDI VI DUAL

N
(e}

SERVI NG | N SUCH CAPACI TY AS DESI GNATED BY A HOVE RULE CHARTER OR

N
~

OPTI ONAL PLAN PURSUANT TO THE ACT OF APRIL 13, 1972 (P.L. 184,

N
oo

NO. 62), KNOWN AS THE HOVE RULE CHARTER AND OPTI ONAL PLANS LAW

N
(o]

"CLAIM*" R GHT TO PAYMENT, WHETHER OR NOT THE RIGHT IS
30 REDUCED TO JUDGVENT, LI QUI DATED, UNLI QUI DATED, FI XED,
19870S0864B1258 - 8 -
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CONTI NGENT, MATURED, UNVATURED, DI SPUTED, UNDI SPUTED, LEGAL,

EQUI TABLE, SECURED OR UNSECURED; OR RI GHT TO AN EQUI TABLE REMEDY
FOR BREACH OF PERFORMANCE | F THE BREACH A VES RISE TO A RIGHT TO
PAYMENT, WHETHER OR NOT THE RI GHT TO AN EQUI TABLE REMEDY | S
REDUCED TO JUDGVENT, FI XED, CONTI NGENT, MATURED, UNVATURED,

DI SPUTED, UNDI SPUTED, SECURED OR UNSECURED.

" COVWONVWEALTH ACGENCY. " THE GOVERNOR AND THE DEPARTMENTS,
BOARDS, COWM SSI ONS, AUTHORI TI ES AND OTHER OFFI CERS AND AGENCI ES
OF TH S COWONWEALTH, VWHETHER OR NOT SUBJECT TO THE PQLI CY
SUPERVI SI ON AND CONTROL OF THE GOVERNOR.

" CONSOLI DATED OR MERGED MUNI CI PALITY." A MUNI CI PAL ENTITY
RESULTI NG FROM SUCCESSFUL CONSOLI DATI ON OR MERGER PROCEEDI NGS
UNDER SUBCHAPTER A OF CHAPTER 4.

" CONSOLI DATI ON OR MERGER. " THE COVBI NATI ON OF TWO OR MORE
MUNI CI PALI TI ES | NTO ONE MUNI CI PALI TY.

"CONTI GUOUS TERRI TORY." A TERRI TORY OF WHI CH A PORTI ON ABUTS
THE BOUNDARY OF ANOTHER MUNI Cl PALI TY, | NCLUDI NG TERRI TORY
SEPARATED FROM THE EXACT BOUNDARY OF ANOTHER MUNI Cl PALI TY BY A
STREET, ROAD, RAI LROAD OR H GHWAY, OR BY A RI VER OR OTHER
NATURAL OR ARTI FI CI AL STREAM OF WATER.

"CREDI TOR. " AN I NDI VI DUAL, PARTNERSHI P, CORPORATI ON,

ASSCCI ATI ON, ESTATE, TRUST, GOVERNMENTAL UNIT OR THE GOVERNI NG
BOARD OF A PENSION FUND OF A MUNI Cl PALI TY THAT HAS A CLAI M
AGAI NST A MUNI CI PALI TY.

"DEFIC T." THE EXCESS OF EXPENDI TURES OVER REVENUES, STATED
AS A PERCENTAGE OF REVENUE, DURI NG AN ACCOUNTI NG PERI OD. THI S
CALCULATI ON SHALL | NCLUDE ALL GOVERNMENTAL FUND TYPES AND ALL
PROPRI ETARY FUND TYPES, BUT SHALL EXCLUDE ALL FI DUCI ARY FUND
TYPES OF THE MJUNI Cl PALI TY.

"DEPARTMENT. " THE DEPARTMENT OF COMMUNI TY AFFAI RS OF THE

19870S0864B1258 - 9 -
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COVMONVEEAL TH.

"ELECTI ON OFFI Cl ALS. " THE COUNTY BOARDS OF ELECTI ON, EXCEPT
INACTY O THE FI RST CLASS WHERE " ELECTI ON OFFI Cl ALS" MEANS
THE CI TY BOARD OF ELECTI ONS.

"EXPENDI TURES. " REDUCTI ONS I N FUND EQUI TY, | NCLUDI NG CURRENT
OPERATI NG EXPENSES THAT REQUI RE THE USE OF FUND EQUI TY, DEBT
SERVI CE AND CAPI TAL QUTLAYS. THE TERM SHALL NOT | NCLUDE
| NTERFUND TRANSFERS.

"FUND EQUI TY." EXCESS OF ASSETS OF A FUND OVER I TS
LI ABI LI TI ES.

"GOVERNI NG BODY." THE COUNCIL IN C TIES, BOROUGHS AND
| NCORPORATED TOMS; THE BOARD OF COMM SSI ONERS | N COUNTI ES; THE
BOARD OF COMM SSI ONERS | N TOMNSHI PS OF THE FI RST CLASS; THE
BOARD OF SUPERVI SORS I N TOMSH PS OF THE SECOND CLASS, OR THE
LEGQ SLATI VE POLI CY- MAKI NG BODY | N HOVE RULE MUNI CI PALI Tl ES.

"INITIATIVE." THE FI LI NG WTH APPLI CABLE ELECTI ON OFFI Cl ALS
OF A PETI TI ON CONTAI NI NG A PROPCSAL FOR A REFERENDUM TO BE
PLACED ON THE BALLOT OF THE NEXT ELECTI ON. THE PETI Tl ON SHALL
BE:

(1) FILED NOT LATER THAN THE 13TH TUESDAY PRI OR TO THE

NEXT ELECTION IN VHICH I T WLL APPEAR ON THE BALLOT.

(2) SIGNED BY VOTERS COVPRI SI NG 5% OF THE PERSONS VOTI NG

FOR THE OFFI CE OF GOVERNOR I N THE LAST GUBERNATORI AL GENERAL

ELECTION IN THE MUNI Cl PALI TY WHERE THE PROPOCSAL W LL APPEAR

ON THE BALLOT.

(3) PLACED ON THE BALLOT BY ELECTION OFFICIALS IN A

MANNER FAI RLY REPRESENTI NG THE CONTENT OF THE PETI TI ON FOR

DECI SI ON BY REFERENDUM AT SAlI D ELECTI ON.

(4) SUBM TTED NOT MORE THAN ONCE | N FI VE YEARS.

"MATURED CLAIM " A CLAIM THAT HAS BEEN REDUCED TO JUDGVENT

19870S0864B1258 - 10 -



OR LI QUI DATED I N AMOUNT BY AGREEMENT FOR A PERI GD OF 90 DAYS
PRIOR TO THE FI LI NG OF A PETI TI ON TO COMVENCE FI SCAL DI STRESS
PROCEEDI NGS UNDER THI S ACT.

“MUNI Cl PAL RECORD. " A FI NANCI AL RECORD AND DOCUMENT OF A
MUNI CI PALI TY OR OF AN AUTHORI TY | NCORPORATED BY A MUNI CI PALI TY,
EXCLUDI NG CONFI DENTI AL | NFORMATI ON RELATI NG TO PERSONNEL NMATTERS
AND MATTERS RELATI NG TO THE I NI TI ATI ON AND CONDUCT OF
I NVESTI GATI ONS OF VI OLATI ONS OF LAW

“MUNI Cl PALI TY." EVERY COUNTY, CTY, BOROUGH, | NCORPORATED
TOMN, TOMSH P AND HOVE RULE MJUNI CI PALI TY.

"REFERENDUM "  PLACEMENT OF A QUESTI ON | NSERTED ON THE
BALLOT, BY I N TIATI VE OR OTHERW SE, BY A MAJORI TY VOTE OF THE
ELECTORS VOTI NG THEREON

"REVENUES. " ADDI TIONS TO FUND EQUI TY OTHER THAN FROM
| NTERFUND TRANSFERS, PROCEEDS OF DEBT AND PROCEEDS OF
DI SPOSI TI ON OF GENERAL FI XED ASSETS.

"SECRETARY." THE SECRETARY OF COMMUNI TY AFFAI RS OF THE
COMVONVEALTH

SUBCHAPTER B
ADM NI STRATI VE PROVI SI ONS
SECTI ON 121. POWNERS AND DUTI ES OF DEPARTMENT.

(A) COWPI LE FI NANCI AL DATA. - -

(1) A POAER AND DUTY OF THE DEPARTMENT SHALL BE TO

MAI NTAI N ACCURATE AND CURRENT | NFORMATI ON AND DATA ON THE

FI SCAL STATUS OF MUNI CI PALI TIES TO DETERM NE | F CRI TERI A SET

FORTH I N SECTI ON 201 EXI ST AND, |IF SO WHETHER THE EXI STENCE

OF THOSE FACTORS VALIDLY | NDI CATES FI SCAL DI STRESS.

(2) I N COWPILING THE | NFORVATI ON AND DATA, THE

DEPARTMENT SHALL MAI L, BEFORE JANUARY 1 OF EACH YEAR, A

SURVEY OF FI NANCI AL CONDI TI ON FORM TO EACH MUNI Cl PALI TY

19870S0864B1258 - 11 -



APPLI CABLE TO THE MJUNI Cl PALI TY' S PRI OR FI SCAL YEAR.
(1) THE SURVEY SHALL SEEK | NFORVATI ON NECESSARY TO
DETERM NE THE FI SCAL STATUS OF A MUNI Cl PALI TY, SHALL BE
CONCI SE TO FACI LI TATE PROVPT RESPONSE AND SHALL CONTAI N
AN ATTESTATI ON CLAUSE TO BE SI GNED BY THE PRESI DI NG
OFFI CER OF THE MUNI Cl PALI TY' S GOVERNI NG BODY. THE ACTUAL
SURVEY FORM SHALL NOT EXCEED TWO PACGES | N LENGTH
(1) THE SURVEY SHALL BE PROVI DED TO THE MUNI Cl PAL
CLERK OR MUNI CI PAL SECRETARY ALONG W TH TAX | NFORVATI ON
FORMS | N ACCORDANCE W TH LAW
(I'11) THE SURVEY SHALL | NCLUDE | NFORVATI ON BASED ON
THE CRI TERI A SPECI FI ED I N SECTI ON 201.
(1'V) THE SURVEY SHALL | NCLUDE | NFORVATI ON RELATI NG
TO THE BASI S OF ACCOUNTI NG UTI LI ZED BY MUNI Cl PALI TI ES.
(B) ASSESS DATA. --A PONER AND DUTY OF THE DEPARTMENT SHALL
BE TO APPLY THE CRI TERI A OF SECTI ON 201 TO DATA AND | NFORVATI ON
ON THE FI SCAL STATUS OF MUNI Cl PALI TI ES TO ASSESS THE VALI DI TY
AND APPLI CABI LI TY OF AN | NDI CATI ON OF MUNI Cl PAL FI NANCI AL
DI STRESS. | N ASSESSI NG VALI DI TY AND APPLI CABI LI TY, THE
DEPARTMENT SHALL UNDERTAKE A REVI EW PROCESS | NCLUDI NG BUT NOT
LIMTED TO, CONSULTATI ON, CORRESPONDENCE AND VI SITS WTH A
MUNI CI PALI TY WHI CH APPEARS TO BE FI NANCI ALLY DI STRESSED
NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 2501-C(E) AND (F) OF
THE ACT OF APRIL 9, 1929 (P.L.177, NO 175), KNOMW AS THE
ADM NI STRATI VE CODE OF 1929, VWH CH LI M TS DEPARTMENT
I NTERVENTI ON TO | NCI DENCES WHEN SUCH | S REQUESTED BY THE
MUNI CI PALI TY. | F THE DEPARTMENT ASSESSES THAT A MUNI Cl PALI TY
NEEDS ASSI STANCE TO CORRECT M NOR FI SCAL PROBLEMs, THE
DEPARTMENT SHALL OFFER APPROPRI ATE RECOMVENDATI ONS. | F THE
MUNI CI PALI TY ADOPTS THOSE RECOMVENDATI ONS, THE DEPARTMENT NEED

19870S0864B1258 - 12 -
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TAKE NO FURTHER ACTI ON.

(© NOTI FY AGENCI ES OF DETERM NATI ON. - - UPON THE MAKI NG CF A
DETERM NATI ON BY THE SECRETARY THAT A MJUNI Cl PALI TY | S DI STRESSED
PURSUANT TO SECTI ON 203(F), THE DEPARTMENT SHALL | MVEDI ATELY
NOTl FY THE HEADS OF ALL COMMONWEALTH ACGENCI ES OF THE
DETERM NATI ON.

(D) ACT AS ANALYZER CF MUNI Cl PAL REPCRTS. - - A POAER AND DUTY
OF THE DEPARTMENT SHALL BE TO ACT AS THE COVMONWEALTH ANALYZER
FOR RELEVANT REPORTS, DATA AND | NFORVATI ON REQUI RED BY LAW TO BE
FI LED BY MUNI Cl PALI TI ES W TH ANY COVMONWEALTH AGENCY WHEN SUCH
REPORTS, DATA AND | NFORVATI ON DI RECTLY RELATE TO THE FI NANCI AL
CONDI TI ONS OF MUNI CI PALI TI ES. THE DEPARTMENT SHALL, IN
CONSULTATI ON W TH EVERY COMMONVWEALTH AGENCY, DETERM NE VWH CH
REPORTS, DATA AND | NFORMVATI ON RELATE TO THE FI SCAL CONDI TI ON OF
MUNI CI PALI TI ES. UPON AN | NDI CATI ON OF DI STRESS | N A MUNI Cl PALI TY
THROUGH | NFORVATI ON AVAI LABLE TO THE DEPARTMENT, THE DEPARTMENT
SHALL REQUEST DATA, REPORTS AND | NFORMATI ON FROM ALL
COMMONVEALTH AGENCI ES TO ASSI ST THE DEPARTMENT TO SUBSTANTI ATE A
PCSSI BLE DI STRESS STATUS OF A MUNI CI PALI TY.

(E) FURNI SH PROGRAM DATA TO MUNI CI PALI TY. - - UPON RECEI PT OF
I NFORVATI ON FORWARDED TO THE DEPARTMENT BY EACH COMVONWEALTH
AGENCY PURSUANT TO SECTI ON 122(A), THE DEPARTMENT SHALL FURNI SH
TH'S | NFORVATI ON TO THE DI STRESSED MUNI Cl PALI TY COORDI NATOR FOR
PCSSI BLE | NCLUSI ON OF SUCH | NFORMATI ON | NTO THE PLAN DEVELOPED
BY THE COORDI NATOR | N ACCORDANCE W TH SUBCHAPTER C OF CHAPTER 2.

(F) DEVELOP EARLY WARNI NG SYSTEM --1 N CONJUNCTI ON W TH
ASSESSI NG A MUNI CI PALI TY' S CURRENT FI SCAL STABI LI TY UNDER
SUBSECTI ONS (A) AND (B) AND SECTI ON 201, THE DEPARTMENT SHALL
DEVELOP AN EARLY WARNI NG SYSTEM UTI LI ZI NG NECESSARY FI SCAL AND
SOCI CECONOM C VARI ABLES TO | DENTI FY MUNI ClI PAL FI NANCI AL

19870S0864B1258 - 13 -
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EMERGENCI ES BEFORE THEY REACH CRI SI' S PROPORTI ONS AND TO NOTI FY
AN AFFECTED MUNI CI PALI TY APPROPRI ATELY. THE DEPARTMENT SHALL BE
RESPONSI BLE FOR TESTI NG THE VALI DI TY AND RELI ABI LI TY OF THESE
VARI ABLES AND SHALL CONTI NUOUSLY MONI TOR THEM TO ASSURE THEI R
EFFECTI VENESS. | N DEVELOPI NG AN EARLY WARNI NG SYSTEM THE
DEPARTMENT MAY EMPLOY OR CONTRACT W TH MUNI CI PAL FI SCAL
CONSULTANTS AS DEEMED NECESSARY TO EXECUTE THE PROVI SI ONS OF
TH' 'S SUBSECTI ON. NOTI CE SHALL BE PUBLI SHED I N THE PENNSYLVAN A
BULLETI N THAT THE EARLY WARNI NG SYSTEM HAS BEEN DEVELOPED AND
THE SYSTEM MAY NOT BECOME OPERATI ONAL UNTI L THE PUBLI CATI ON OF
THE NOTI CE.

(G DI STRI BUTE GRANTS AND LOANS. - - THE DEPARTMENT SHALL
DI STRI BUTE GRANTS AND LOANS TO FI NANCI ALLY DI STRESSED
MUNI CI PALI TI ES | N ACCORDANCE W TH CHAPTER 3.

(H PROMULGATE RULES AND REGULATI ONS. - - THE DEPARTMENT SHALL
PROMULGATE RULES AND REGULATI ONS NECESSARY TO | MPLEMENT THE
PROVI SIONS OF TH S ACT.

SECTI ON 122. DUTI ES OF COMVONVWEALTH AGENCI ES.

(A) REVI EW PROCGRAMS. - - AFTER THE SECRETARY MAKES A
DETERM NATI ON THAT A MUNI CI PALITY |'S DI STRESSED AND THE
DEPARTMENT NOTI FI ES COVWONWEALTH AGENCI ES OF THE SECRETARY' S
DETERM NATI ON PURSUANT TO SECTI ON 121(C), EACH AGENCY SHALL
REVI EW ALL MATTERS AND PROGRAMS PENDI NG, UNDERWAY OR ABOQUT TO BE
COMVENCED OR PGOSS| BLE PROGRAMS CONCERNI NG THE DI STRESSED
MUNI CI PALI TY. A RECOVMENDED ACTION WHICH | S WTHI N THE AUTHORI TY
AND BUDGET OF A COVWONWEALTH AGENCY AND VWHI CH, | N THE JUDGVENT
OF THE HEAD OF THE AGENCY, WLL HELP TO | MPROVE THE DI STRESSED
MUNI CI PALI TY' S FI NANCI AL SI TUATI ON SHALL BE REPORTED TO THE
DEPARTMENT.

(B) TRANSFER DOCUMENTED | NFORMATI ON. - - UPON REQUEST OF THE

19870S0864B1258 - 14 -
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DEPARTMENT, EACH COMVONVEALTH AGENCY SHALL FORWARD TO THE
DEPARTMENT ALL DOCUMENTED REPORTS, DATA AND OTHER | NFORVATI ON
REFERRED TO I N SECTI ON 121(D) WTH N 30 DAYS OF RECEI PT.

SECTI ON 123. POWNERS AND DUTI ES OF MUNI ClI PALI TI ES.

(A) FILE COWLETED SURVEY. - - ON OR BEFORE MARCH 15 OF EACH
YEAR, EVERY MUNI CI PALI TY SHALL RETURN TO THE DEPARTMENT A
COVPLETED SURVEY OF FI NANCI AL CONDI TI ONS REFERRED TO I N SECTI ON
121(A). NO MUNI CI PALI TY SHALL RECEI VE | TS ALLOTED PAYMENTS
PURSUANT TO THE ACT OF JUNE 1, 1956 (1955 P.L. 1944, NO 655),
REFERRED TO AS THE LI QUI D FUELS TAX MJUNI Cl PAL ALLOCATI ON LAW
UNLESS | T COWLI ES W TH THE PROVI SI ONS OF TH S SECTI ON,

NOTW THSTANDI NG A PROVI SI ON OF LAW TO THE CONTRARY, AND THE
DEPARTMENT OF TRANSPORTATI ON MAY NOT DI SBURSE FUNDS TO A

MUNI CI PALI TY PURSUANT TO THE LI QUI D FUELS TAX MUNI Cl PAL
ALLCCATI ON LAW UNTI L NOTI FI ED BY THE DEPARTMENT THAT THE

MUNI CI PALI TY HAS COVPLI ED WTH THE PROVI SIONS OF TH S SECTI ON.

(B) FILE APPLI CATI ONS FOR GRANTS AND LOANS. - - A FI NANCI ALLY
DI STRESSED MUNI CI PALI TY MAY APPLY TO THE SECRETARY FOR EMERGENCY
FI NANCI AL AID I N THE FORM OF A GRANT OR LOAN PURSUANT TO CHAPTER
3.

(© RIGAT TO PETI TI ON COURT FOR TAX | NCREASE. - - AFTER A
MUNI CI PALI TY HAS ADOPTED A PLAN UNDER SUBCHAPTER C OF CHAPTER 2,
I T MAY PETI TION THE COURT OF COVMON PLEAS OF THE COUNTY | N VWH CH
THE MUNI Cl PALI TY IS LOCATED TO | NCREASE | TS RATES OF TAXATI ON
FOR EARNED | NCOVE, REAL PROPERTY, OR BOTH, BEYOND MAXI MUM RATES
PROVI DED BY LAW | F A TAX | NCREASE ABOVE EXI STING LIM TS I S
GRANTED BY THE COURTS, THE | NCREASE SHALL BE EFFECTI VE FOR A
PERI GD OF ONE YEAR FROM THE DATE A FI NAL PLAN IS ADOPTED BY THE
GOVERNI NG BODY PURSUANT TO SECTI ON 245. SUBSEQUENT | NCREASES | N
RATES OF TAXATI ON MAY BE CGRANTED BY THE COURT UPON ANNUAL

19870S0864B1258 - 15 -



PETI TI ON OF THE MJNI Cl PALI TY. THE ADDI TI ONAL AMOUNT OF TAXES
RESULTI NG FROM THE PETI TI ON SHALL NOT BE SUBJECT TO SHARI NG W TH
A SCHOOL DI STRI CT.
SUBCHAPTER C
JUDI CI AL PROVI SI ONS
SECTI ON 141. JURI SDI CTI ON OF COURT OF COVMON PLEAS.
THE COURT OF COVMON PLEAS OF EACH COUNTY SHALL HAVE
JURI SDI CTI ON TO HEAR A PETI TION FI LED BY A MUNI CI PALI TY VWHI CH

© o0 N oo o A~ wWw N P

HAS ADOPTED A FI NAL PLAN PURSUANT TO SUBCHAPTER C OF CHAPTER 2

=Y
o

TO | NCREASE RATES OF TAXATI ON FOR EARNED | NCOVE, REAL PROPERTY,

=
=

OR BOTH, BEYOND NMAXI MUM RATES PROVI DED BY LAW THE COURT MNAY

=
N

EXTEND ANNUALLY THE | NCREASED TAXI NG PONERS OF THE MUNI Cl PALI TY

=
w

UNTI L THE TERM NATI ON DATE OF THE PLAN ADOPTED BY THE

H
o

MUNI CI PALI TY PURSUANT TO CHAPTER 2.

=Y
(63}

CHAPTER 2

=Y
(e}

MUNI CI PAL FI NANCI AL DI STRESS

=
\l

SUBCHAPTER A

=Y
oo

DETERM NATI ON OF MUNI CI PAL FI NANCI AL DI STRESS

=
O

SECTI ON 201. CRITERI A

N
o

THE EVALUATI ON OF A MUNI Cl PALI TY' S FI NANCI AL STABI LI TY BY THE

N
=

DEPARTMENT UNDER SECTI ON 121 SHALL | NCLUDE EACH OF THE FOLLOW NG

N
N

CRITERIA. | F AT LEAST ONE CRI TERION I S PRESENT AND THE

N
w

DEPARTMENT ASSESSES PURSUANT TO SECTION 121(B) THAT IT IS A

N
~

VALI D I NDI CATI ON OF MUNI Cl PAL FI NANCI AL DI STRESS, THEN THE

N
(63}

DEPARTMENT SHALL EXERCI SE | TS PONERS AND DUTI ES PURSUANT TO

N
(e}

SECTI ON 121.

N
~

(1) THE MUNICl PALI TY HAS MAI NTAINED A DEFICIT OVER A

N
oo

THREE- YEAR PERIOD, WTH A DEFICI T OF 1% OR MORE | N EACH OF

N
(o]

THE PREVI QUS FI SCAL YEARS.
30 (2) THE MUNI Cl PALI TY' S EXPENDI TURES HAVE EXCEEDED
19870S0864B1258 - 16 -
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REVENUES FOR A PERI OD OF THREE YEARS OR MORE.

(3) THE MUNI Cl PALI TY HAS DEFAULTED | N PAYMENT OF
PRI NCI PAL OR | NTEREST ON ANY OF | TS BONDS OR NOTES OR I N
PAYMENT OF RENTALS DUE ANY AUTHORI TY.

(4) THE MUNI Cl PALI TY HAS M SSED A PAYROLL FOR 30 DAYS.

(5) THE MUNI Cl PALI TY HAS FAI LED TO MAKE REQUI RED
PAYMENTS TO JUDGVENT CREDI TORS FOR 30 DAYS BEYOND THE DATE OF
THE RECORDI NG OF THE JUDGVENT.

(6) THE MUNICI PALITY, FOR A PERI OD OF AT LEAST 30 DAYS
BEYOND THE DUE DATE, HAS FAI LED TO FORWARD TAXES W THHELD ON
THE | NCOVE OF EMPLOYEES OR HAS FAI LED TO TRANSFER EMPLOYER OR
EMPLOYEE CONTRI BUTI ONS FOR SOCI AL SECURI TY.

(7) THE MUNI Cl PALI TY HAS ACCUMULATED AND HAS OPERATED
FOR EACH OF TWD SUCCESSI VE YEARS A DEFI CI T EQUAL TO 5% OR
MORE OF | TS REVENUES.

(8) THE MUNI Cl PALI TY HAS FAI LED TO MAKE THE BUDGETED
PAYMENT OF | TS M NI MUM MUNI Cl PAL OBLI GATI ON AS REQUI RED BY
SECTI ON 302 OF THE ACT OF DECEMBER 18, 1984 (P. L. 1005,

NO. 205), KNOWN AS THE MUNI Cl PAL PENSI ON PLAN FUNDI NG STANDARD
AND RECOVERY ACT, W TH RESPECT TO A PENSI ON FUND DURI NG THE
FI SCAL YEAR FOR WH CH THE PAYMENT WAS BUDGETED AND HAS FAI LED
TO TAKE ACTION W THI N THAT TI ME PERI OD TO MAKE REQUI RED
PAYMENTS.

(9) A MUN Cl PALI TY HAS SOUGHT TO NEGOTI ATE RESOLUTI ON OR
ADJUSTMENT OF A CLAI M | N EXCESS OF 30% AGAI NST A FUND OR
BUDGET AND HAS FAI LED TO REACH AN AGREEMENT W TH CREDI TORS.

(10) A MUNICI PALITY HAS FILED A MUNI Cl PAL DEBT
READJUSTMENT PLAN PURSUANT TO CHAPTER 9 OF THE BANKRUPTCY
OCODE (11 U.S.C. § 901 ET SEQ).

(11) THE MUNI Cl PALI TY HAS EXPERI ENCED A DECREASE IN A

19870S0864B1258 - 17 -



QUANTI FI ED LEVEL OF MUNI CI PAL SERVI CE FROM THE PRECEDI NG
FI SCAL YEAR VH CH HAS RESULTED FROM THE MUNI Cl PALI TY REACHI NG
I TS LEGAL LIMT I N LEVYI NG REAL ESTATE TAXES FOR GENERAL
PURPOSES. FOR DETERM NI NG LEVELS OF MUNI Cl PAL SERVI CE FOR THE

1
2
3
4
5 YEAR 1987, THE DEPARTMENT SHALL UTI LI ZE ANNUAL STATI STI CAL
6 DATA SI NCE THE YEAR 1982 TO DETERM NE A PATTERN OF DECREASE
7 I N DELI VERY OF MUNI Cl PAL SERVI CES SI NCE 1982.

8 SECTI ON 202. STANDI NG TO PETI TI ON FOR A DETERM NATI ON.

9 THE FOLLOW NG HAVE STANDI NG TO SEEK A DETERM NATI ON OF

10 MUNI CI PAL FI NANCI AL DI STRESS FROM THE SECRETARY:

11 (1) THE DEPARTMENT | TSELF, | F, SUBSEQUENT TO I TS REVI EW
12 AND ANALYSI S UNDER SECTI ONS 121 AND 201, | T CONCLUDES THAT A
13 MUNI CI PALI TY IS SUBSTANTI ALLY I N A CONDI TI ON OF FI NANCI AL

14 DI STRESS.

15 (2) THE GOVERNI NG BODY OF THE MUNI Cl PALI TY UPON PASSI NG
16 A RESCLUTI ON BY A MAJORI TY VOTE OF THE GOVERNI NG BODY AFTER A
17 SPECI AL PUBLI C MEETI NG DULY ADVERTI SED AS PROVI DED BY LAW

18 (3) A CREDITOR WTH A MATURED CLAI M TO VWHOM THE

19 MUNI Cl PALI TY ONES $10, 000 OR MORE, | F THE CREDI TOR AGREES | N
20 VRI TI NG TO SUSPEND PENDI NG ACTI ONS AND TO FORBEAR FROM

21 BRI NG NG AN ALTERNATE OR ADDI TI ONAL LEGAL ACTI ON AGAI NST THE
22 MUNI CI PALI TY TO COLLECT THE DEBT OR PART OF IT FOR A PERI GD
23 OF NINE MONTHS OR UNTIL THE MJNI Cl PALI TY ADOPTS A PLAN UNDER
24 TH' S ACT, WH CHEVER OCCURS FI RST. THE FI LI NG OF A FEDERAL

25 DEBT ADJUSTMENT ACTI ON BY A MUNI CI PALI TY PURSUANT TO

26 SUBCHAPTER D OF CHAPTER 2 DURI NG THE NI NE- MONTH PERI OD

27 CANCELS THE FORBEARANCE OBLI GATI ON.

28 (4) TEN PERCENT OF THE NUMBER OF ELECTORS OF THE

29 MUNI CI PALI TY THAT VOTED AT THE LAST MJUNI Cl PAL ELECTI ON, BY
30 PETI TI ON TO THE DEPARTMENT ALLEG NG THE MJUNI Cl PALITY | S
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FI SCALLY DI STRESSED.

(5) TRUSTEE OF A MUNI Cl PAL PENSI ON FUND; AN ACTUARY FOR
A PENSI ON FUND, OR 10% OR MORE OF THE BENEFI Cl ARIES OF A
PENSI ON FUND UPON PETI TI ON TO THE DEPARTMENT, PROVI DED THAT A
MUNI CI PALI TY HAS NOT TI MELY DEPOSI TED | TS M NI MUM OBLI GATI ON
PAYMENT AS REQUI RED BY SECTI ON 302 OF THE ACT OF DECEMBER 18,
1984 (P.L.1005, NO 205), KNOMWN AS THE MUNI Cl PAL PENSI ON PLAN
FUNDI NG STANDARD AND RECOVERY ACT.

(6) TEN PERCENT OF THE EMPLOYEES OF THE MUNI Cl PALI TY WHO
HAVE NOT BEEN PAI D FOR OVER 30 DAYS FROM THE TI ME OF A M SSED
PAYROLL, UPON SI GNI NG CCOLLECTI VELY THE PETI TION TO THE
DEPARTMENT.

(7) TRUSTEES OR PAYI NG AGENTS OF A MUNI Cl PAL BOND
| NDENTURE.

(8) THE ELECTED AUDI TORS, APPO NTED | NDEPENDENT AUDI TORS
OR ELECTED CONTROLLERS OF A MUNI Cl PALITY | F THEY HAVE REASON
TO BELI EVE A MUNI CI PALITY IS I N A STATE OF FI NANCI AL DI STRESS
PURSUANT TO SECTI ON 201.

SECTI ON 203. PROCEDURE FOR DETERM NATI ON.

(A) PETITION --A PARTY WTH STANDI NG TO PETI TI ON UNDER

SECTI ON 202 MAY PETI TI ON THE SECRETARY SEEKI NG A DETERM NATI ON
THAT THE MUNI Cl PALI TY | NVOLVED |'S A FI NANCI ALLY DI STRESSED
MUNI CI PALI TY. THE PETI TI ON SHALL BE SI GNED BY A PARTY W TH
STANDI NG AND I T SHALL BE SEALED AND DULY NOTARI ZED. THE

PETI TI ON SHALL:

(1) ALLEGE THE PETI TI ONER HAS STANDI NG TO BRI NG A
DETERM NATI ON OF THE DI STRESS.

(2) STATE WHY THE PETI TI ONER BELI EVES THE MUNI Cl PALI TY
I S DI STRESSED UNDER SECTI ON 201.

(3) | NCLUDE A LI STING OF JUDGVENTS RECORDED AGAI NST THE

19870S0864B1258 - 19 -



MUNI Cl PALI TY.
(4) 1 NCLUDE ANY OTHER MATERI AL ALLEGATI ON JUSTI FYI NG THE
RELI EF AFFORDED BY THI'S ACT.
(5) |F THE PETITIONER IS A MUNI Cl PALI TY, THE PETI TI ON
MAY STATE WHY THE PETI TI ONER BELI EVES MANI FESTATI ON OF
SECTI ON 201 CRITERIA IS | MM NENT AND | NEVI TABLE. THI'S
STATEMENT MAY BE I N LI EU OF THE STATEMENT REQUI RED UNDER
PARAGRAPH ( 2) .

© o0 N oo o A~ wWw N P

(B) HEARING --WTH N TEN DAYS OF RECEI VING A PETITION, THE

=Y
o

SECRETARY SHALL SET A TI ME AND PLACE FOR A PUBLI C HEARI NG WHI CH

=
=

SHALL BE SCHEDULED TO BE HELD ON A DATE AT LEAST TWO WEEKS BUT

=
N

NOT MORE THAN 30 DAYS LATER W THI N THE COUNTY OF THE SUBJECT

=
w

MUNI CI PALI TY.

H
o

(© | NVESTI GATI ON. - - AFTER RECEI VI NG THE PETI TI ON BUT BEFORE

=Y
(63}

THE PUBLI C HEARI NG, THE SECRETARY NMAY MAKE AN | NVESTI GATI ON | NTO

=Y
(e}

THE FI NANCI AL AFFAI RS OF THE MUNI Cl PALI TY. THE RESULTS OF THE

=
\l

I NVESTI GATI ON OR ANY STUDY PREVI OQUSLY CONDUCTED BY THE

=Y
oo

DEPARTMENT UNDER SECTI ON 121 SHALL BE PLACED | N THE RECORD OF

=
O

THE PUBLI C HEARI NG

N
o

(D) NOTI CE. - - THE SECRETARY SHALL PUBLI SH NOTI CE OF THE

N
=

HEARI NG | N ACCORDANCE W TH THE ACT OF JULY 3, 1986 (P.L. 388,

N
N

NO. 84), KNOMWN AS THE SUNSHI NE ACT, AT LEAST ONCE I N A NEWSPAPER

N
w

W TH GENERAL Cl RCULATI ON I N THE SUBJECT MJUNI Cl PALI TY AND SHALL

N
~

G VE WRI TTEN NOTI CE BY CERTI FI ED MAI L, W TH RETURN RECEI PT

N
(63}

REQUESTED, UPON THE MUNI Cl PAL CLERK OR MUNI CI PAL SECRETARY, THE

N
(e}

MAYCOR, THE MUNI Cl PAL SOLI Cl TOR, EACH MEMBER OF THE GOVERNI NG

N
~

BODY OF THE MUNI Cl PALI TY AND THE PETI TI ONER

N
oo

(E) HEARI NG OFFI CER --THE SECRETARY OR AN CFFI Cl AL OF THE

N
(o]

DEPARTMENT DESI GNATED BY THE SECRETARY SHALL CONDUCT THE PUBLI C
30 HEARI NG TO HEAR TESTI MONY OF THE PETI TI ONERS AND OTHER
19870S0864B1258 - 20 -
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| NTERESTED PERSONS.

(F) DETERM NATI ON. --W THI N 30 DAYS AFTER THE HEARI NG, THE
SECRETARY SHALL | SSUE AN ADM NI STRATI VE DETERM NATI ON OF WHETHER
THE MUNI Cl PALI TY |'S FI NANCI ALLY DI STRESSED AND REASONS FOR THE
DETERM NATI ON.

(G APPEAL.--A DETERM NATI ON BY THE SECRETARY UNDER THI S ACT
| S APPEALABLE PURSUANT TO TI TLE 2 OF THE PENNSYLVANI A
CONSOLI DATED STATUTES ( RELATI NG TO ADM NI STRATI VE LAW AND
PROCEDURE) .

SECTI ON 204. COVMONWEALTH FUNDS.

NO MUNI Cl PALI TY SHALL BE DEEMED TO BE DI STRESSED BY REASON OF
Cl RCUMSTANCES ARl SI NG AS A RESULT OF THE FAI LURE OF THE
COWONVEALTH TO MAKE ANY PAYMENT OF MONEY, | NCLUDI NG ANY FEDERAL
MONEY WHI CH PASSES THROUGH THE COMVONVEEALTH, DUE THE
MUNI Cl PALI TY AT THE TI ME SUCH PAYMENT | S DUE.

SUBCHAPTER B
COORDI NATOR
SECTI ON 221.  DESI GNATI ON.

(A) APPO NTMENT. - - NO LATER THAN 30 DAYS FOLLOW NG A
DETERM NATI ON OF MUNI Cl PAL FI NANCI AL DI STRESS UNDER SECTI ON 203,
THE SECRETARY SHALL APPO NT A COORDI NATOR WHO SHALL PREPARE A
PLAN ADDRESSI NG THE MUNI Cl PALI TY' S FI NANCI AL PROBLENS.

(B) QUALI FI CATI ONS. - - THE COORDI NATOR MAY BE AN EMPLOYEE OF
THE DEPARTMENT, FURNI SHED W TH ADDI TI ONAL STAFF OR CONSULTANT
ASSI STANCE, | F NEEDED, OR MAY BE A CONSULTANT OR CONSULTI NG
FIRM NO ELECTED OR APPOI NTED OFFI Cl AL OR EMPLOYEE OF THE
MUNI Cl PALI TY SHALL BE ELI Gl BLE FOR SERVI NG AS COORDI NATOR. THE
COORDI NATOR SHALL BE EXPERI ENCED | N MUNI Cl PAL ADM NI STRATI ON AND
FI NANCE.

(C) COVPENSATI ON. - - THE DEPARTMENT SHALL BE RESPONSI BLE FOR
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COVPENSATI NG THE COORDI NATOR APPAO NTED BY THE SECRETARY FOR
REASONABLE SALARY AND EXPENSES. NOTW THSTANDI NG ANY LAW TO THE
CONTRARY, THE APPO NTMENT OF A PLAN COORDI NATOR SHALL NOT BE
SUBJECT TO CONTRACTUAL COVPETI Tl VE Bl DDI NG PROCEDURES.

(D) DUTIES. -- THE COORDI NATOR SHALL PREPARE AND ADM NI STER A
PLAN DESI GNED TO RELI EVE THE FI NANCI AL DI STRESS OF THE
MUNI CI PALI TY WHI CH HE HAS BEEN APPO NTED TO SERVE.

(E) POVERS. - - THE COORDI NATCR MAY APPLY FOR GRANTS AND LOANS

© o0 N oo o A~ wWw N P

PURSUANT TO CHAPTER 3, AS HE DEEMS NECESSARY.

=Y
o

SECTI ON 222. ACCESS TO | NFORNMATI ON.

=
=

THE COORDI NATOR SHALL HAVE FULL ACCESS TO ALL MJUNI Cl PAL

=
N

RECORDS. | F THE COORDI NATOR BELI EVES THAT AN OFFI CI AL OR

=
w

EMPLOYEE OF THE MJUNI Cl PALI TY | S NOT ANSWERI NG QUESTI ONS

H
o

ACCURATELY OR COVPLETELY OR I'S NOT FURNI SHI NG | NFORVATI ON

=Y
(63}

REQUESTED, THE COORDI NATOR MAY NOTI FY THE OFFI Cl AL OR EMPLOYEE,

=Y
(e}

IN VRI TING TO FURNI SH ANSWERS TO QUESTI ONS OR TO FURNI SH

=
\l

DOCUMENTS OR RECORDS, OR BOTH. | F THE OFFI Cl AL OR EMPLOYEE

=Y
oo

REFUSES, THE COORDI NATOR MAY SEEK A SUBPCENA | N THE COURT OF

=
O

COMWON PLEAS TO COWPEL TESTI MONY AND FURNI SH RECCORDS AND

N
o

DOCUMENTS. AN ACTI ON |'S MANDAMUS SHALL LI E TO ENFORCE THE

N
=

PROVI SIONS OF THI' S SECTI ON.

N
N

SECTI ON 223. PUBLI C AND PRI VATE MEETI NGS.

N
w

(A) PUBLI C MEETI NGS AUTHORI ZED. - - THE COORDI NATOR MAY HOLD

N
~

PUBLI C MEETI NGS AS DEFINED I N THE ACT OF JULY 3, 1986 (P.L. 388,

N
(63}

NO. 84), KNOWN AS THE SUNSHI NE ACT, | N CONNECTI ON W TH PLAN

N
(e}

PREPARATI ON.

N
~

(B) PRIVATE MEETI NGS AUTHORI ZED. - - NOTW THSTANDI NG THE

N
oo

PROVI SI ONS OF THE SUNSHI NE ACT, PRI VATE NEGOTI ATI ON SESSI ONS MAY

N
(o]

BE CONDUCTED BY THE COORDI NATOR BETWEEN THE MUNI Cl PALI TY AND THE
30 | NDIVIDUAL CREDI TORS IN AN EFFORT TO OBTAI N THE CONSENT OF EACH
19870S0864B1258 - 22 -
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CREDI TOR TO THE PROPGCSED ADJUSTMENT AND HANDLI NG OF SPECI FI C
CLAI M5 AGAI NST THE MUNI Cl PALI TY.
SECTI ON 224. COORDI NATOR BARRED FROM ELECTI VE OFFI CE.

THE COORDI NATOR MAY NOT' RUN FOR AN ELECTED OFFI CE OF THE
MUNI CI PALI' TY OR | TS COTERM NOUS PQOLI TI CAL SUBDI VI SI ONS W THI N
TWO YEARS AFTER THE FI NAL ADOPTI ON OF A PLAN PURSUANT TO THI' S
ACT.

SUBCHAPTER C
COCRDI NATOR' S PLAN
SECTI ON 241. CONTENTS.

A PLAN FORMULATED BY THE APPO NTED COORDI NATOR SHALL BE
CONS| STENT W TH APPLI CABLE LAW AND SHALL | NCLUDE ANY OF THE
FOLLOW NG FACTORS VWH CH ARE RELEVANT TO ALLEVI ATI NG THE
FI NANCI ALLY DI STRESSED STATUS OF THE MUNI CI PALI TY:

(1) PRQIECTI ONS OF REVENUES AND EXPENDI TURES FOR THE
CURRENT YEAR AND THE NEXT TWO YEARS, BOTH ASSUM NG THE
CONTI NUATI ON OF PRESENT OPERATI ONS AND AS | MPACTED BY THE
MEASURES | N THE PLAN.

(2) RECOMVENDATI ONS WHI CH W LL:

(1) SATI SFY JUDGVENTS, PAST DUE ACCOUNTS PAYABLE,

AND PAST DUE AND PAYABLE PAYROLL AND FRI NGE BENEFI TS.

(1'l') ELI M NATE DEFICITS AND DEFI CI' T FUNDS.
(I''l') RESTORE TO SPECI AL FUND ACCOUNTS MONEY FROM

THOSE ACCOUNTS THAT WAS USED FOR PURPOSES OTHER THAN

THOSE SPECI FI CALLY AUTHORI ZED.

(1'V)  BALANCE THE BUDCET, AVO D FUTURE DEFICITS IN

FUNDS AND MAI NTAI N CURRENT PAYMENTS OF PAYRCLL, FRI NGE

BENEFI TS AND ACCOUNTS THROUGH PGOSSI BLE REVENUE

ENHANCEMENT RECOMVENDATI ONS, | NCLUDI NG TAX OR FEE

CHANCES.
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(V) AVO D A FI SCAL EMERGENCY CONDI TION I N THE
FUTURE.
(M) ENHANCE THE ABILITY OF THE MUNI Cl PALI TY TO
NEGOTI ATE NEW GENERAL OBLI GATI ON BONDS, LEASE RENTAL
DEBT, FUNDED DEBT AND TAX AND REVENUE ANTI Cl PATI ON
BORROW NG,
(V') CONSI DER CHANGES | N ACCOUNTI NG AND AUTQVATI ON
PROCEDURES FOR THE FI NANCI AL BENEFI T OF THE MUNI Cl PALI TY.
(M11) PROPOSE A REDUCTI ON OF DEBT DUE ON SPECI FI C
CLAI M5 BY AN AMCRTI ZED OR LUMP SUM PAYMENT CONSI DERED TO
BE THE MOST REASONABLE DI SPOSI TI ON OF EACH CLAI M PCGSSI BLE
FOR THE MUNI CI PALI TY CONSI DERI NG THE TOTALI TY OF
Cl RCUMSTANCES.
(3) POSSI BLE CHANGES | N COLLECTI VE BARGAI NI NG AGREEMENTS
AND PERVANENT AND TEMPORARY STAFFI NG LEVEL CHANGES OR CHANCES
I N ORGANI ZATI ON.
(4) RECOMVENDED CHANGES IN MUNI Cl PAL ORDI NANCES OR
RULES.
(5) RECOMVENDATI ONS FOR SPECI AL AUDI TS OR FURTHER
STUDI ES.
(6) AN ANALYSI S OF WHETHER CONDI TI ONS SET FORTH I N
SECTI ON 261 EXI ST, WHETHER SPECI FI C EXCLUSI VE FEDERAL
REMVEDI ES COULD HELP RELI EVE THE MUNI Cl PALI TY' S FI NANCI AL
DI STRESS AND WHETHER FI LI NG A FEDERAL DEBT ADJUSTMENT ACTI ON
UNDER SUBCHAPTER D | S DEEMED TO BE APPROPRI ATE.
(7) AN ANALYSI S OF WHETHER THE ECONOM C CONDI TI ONS OF
THE MUNI Cl PALI TY ARE SO SEVERE THAT I T I S REASONABLE TO
CONCLUDE THAT THE MUNI CI PALITY IS NO LONGER VI ABLE AND SHOULD
CONSCLI DATE OR MERGE W TH AN ADJACENT MUNI CI PALI TY OR
MUNI CI PALI TI ES PURSUANT TO CHAPTER 4.
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SECTI ON 242.  PUBLI CATI ON.
(A) FILING--WTH N 90 DAYS OF BEI NG NAMED, THE COORDI NATOR
SHALL FORMULATE A PLAN FOR RELI EVI NG THE MUNI Cl PALI TY' S
FI NANCI AL DI STRESS AND SHALL DELI VER TRUE AND CORRECT COPlES OF
I T TO
(1) THE MUNICl PAL CLERK OR MUNI Cl PAL SECRETARY, WHO
SHALL | MVEDI ATELY PLACE THE COPY ON FI LE FOR PUBLI C
| NSPECTI ON | N THE MUNI CI PAL OFFI CE.
(2) THE SECRETARY.
(3) EACH MEMBER OF THE MUNI Cl PAL GOVERNI NG BODY.
(4) THE MAYOR
(5) THE CHI EF FINANCI AL OFFI CER OF THE MUNI Cl PALI TY.
(6) THE SOLICI TOR OF THE MUNI Cl PAL GOVERNI NG BODY.
(7) ALL PARTI ES WHO HAVE PETI TI ONED THE SECRETARY UNDER
SECTI ON 203.
(B) DATE OF FILING --FOR PURPOSES OF THI'S SECTI ON, THE DATE
OF FILING THE PLAN SHALL BE THE DATE ON WHI CH THE MUNI Cl PAL
CLERK OR MUNI Cl PAL SECRETARY PLACES A TRUE AND CORRECT COPY OF
THE PLAN ON FI LE FOR PUBLI C | NSPECTI ON | N THE MUNI Cl PAL OFFI CE.
(C) NOTI CES OF PLAN. - -
(1) ON THE DATE OF FILING NOTI CE THAT A PLAN HAS BEEN
FI LED AND | S OPEN FOR PUBLI C | NSPECTI ON | N THE MUNI Cl PAL
OFFI CE SHALL BE PUBLI SHED BY THE COORDI NATOR | N THE COUNTY
LEGAL REPORTER AND | N ONE OR MORE NEWSPAPERS W TH GENERAL
Cl RCULATI ON SERVI NG THE AREA | N WHI CH THE MUNI CI PALI TY 1S
LOCATED. THE COST FOR PUBLI SHI NG THE NOTI CE SHALL BE BORNE BY
THE DEPARTMENT. THE NOTI CE SHALL SET FORTH THE FOLLOW NG
| NFORVATI ON:
(1) THAT A PLAN REGARDI NG THE COORDI NATI ON AND
RELI EF OF THE MUNI Cl PALI TY' S FI NANCI AL DI STRESS WAS FI LED
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PURSUANT TO THI S ACT.

(1) THE DATE AND PLACE OF FI LI NG

(1) THAT THE PUBLI C HAS 15 DAYS FROM THE DATE OF
FILING IN VH CH TO FI LE WRI TTEN COMVENTS ON THE PLAN.

(1'V) THE NAME AND ADDRESS COF THE COORDI NATCR TO VWHOM
VWRI TTEN COMVENTS SHOULD BE SENT.

(V) SUMVARY OF THE PLAN.
(2) NOTICE OF A COORDI NATOR S PUBLI C MEETI NG ON THE PLAN

SHALL BE PUBLI SHED BY THE COORDI NATOR I N THE COUNTY LEGAL

REPORTER AND I N ONE OR MORE NEWSPAPER W TH GENERAL

Cl RCULATI ON SERVI NG THE AREA I N WHI CH THE MUNI CI PALITY | S

LOCATED. THE DEPARTMENT SHALL BEAR THE COST FOR PUBLI SHI NG

THE NOTI CE. THE NOTI CE SHALL CONTAI N THE FOLLOW NG

| NFORVATI ON:

(1) THAT THE PURPOSE OF THE COORDI NATOR S PUBLI C
MEETI NG | S TO RECEI VE PUBLI C COVMENTS ON THE PLAN.

(1) THE DATE AND PLACE OF THE MEETI NG
(3) THE COORDI NATOR MAY COMVBI NE THE PUBLI CATI ON OF THE

NOTlI CE THAT A PLAN HAS BEEN FI LED W TH THE PUBLI CATI ON OF THE

NOTlI CE OF THE PUBLI C MEETI NG

(D) COMMENT PERI QD. - -\WRI TTEN COMMENTS ON THE PLAN MAY BE
FI LED WTH THE COORDI NATOR. WRI TTEN COMMVENTS SHALL BE MADE NO
LATER THAN 15 DAYS AFTER THE DATE OF FILING WRI TTEN COVMENTS
JUDGED BY THE COORDI NATOR TO HAVE VALUE TO THE PLAN MAY BE USED
TO DEVELOP A REVI SED PLAN.

(E) COORDI NATOR S PUBLI C MEETI NG. - - A MEETI NG CONDUCTED BY
THE COORDI NATOR | N THE MUNI CI PALI TY SHALL BE SET FOR A DATE NOT
LATER THAN 20 DAYS AFTER THE DATE OF FI LI NG THE PLAN. THE
COCRDI NATOR SHALL REQUEST I N WRI TI NG THAT THE CHI EF EXECUTI VE
OFFI CER, EACH MEMBER OF THE MJUNI Cl PAL GOVERNI NG BODY AND THE
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CHI EF FI NANCI AL OFFI CER OF THE MUNI CI PALI TY TO BE PRESENT AT THE
COCRDI NATOR' S MEETI NG COMMENTS ON THE PLAN SHALL BE RECEI VED BY
THE COORDI NATOR AT THAT TI ME.
SECTI ON 243. REVI EW OF PLAN.

(A) CENERAL RULE. --THE COORDI NATOR, IN H'S DI SCRETI ON, SHALL
CONS| DER COMVENTS MADE ON THE PLAN. CREDI TORS VWHO DO NOT CONSENT
TO THE HANDLI NG OF THEI R CLAI M BY THE PLAN, SHALL NOTI FY THE
COCRDI NATOR OF THEI R REJECTI ON OF THE PLAN NOT LATER THAN TEN

© o0 N oo o A~ wWw N P

DAYS BEFORE THE PUBLI C MEETI NG SCHEDULED BY THE GOVERNI NG BODY

=Y
o

UNDER SECTI ON 245.

=
=

(B) REJECTED CLAIMS. --1F A CREDI TOR HAS REJECTED THE PLAN,

=
N

THE COORDI NATOR SHALL MAKE A VWRI TTEN REPORT TO THE GOVERNI NG

=
w

BODY STATI NG WHETHER THE TI M NG AND AMOUNT OF PAYMENT OR

H
o

PROPOSED RESCLUTI ON OF THE CLAIM IS THE BEST DI SPCSI TI ON THE

=Y
(63}

MUNI CI PALI TY CAN MAKE.

=Y
(e}

(©) ADDI TI ONAL NEGOTI ATI ONS AUTHORI ZED. - - ADDI TI ONAL

=
\l

NEGOTI ATI ONS BETWEEN THE MUNI Cl PALI TY AND CREDI TORS REJECTI NG

=Y
oo

THE PLAN SHALL BE ENCOURAGED AND PRESI DED OVER BY THE

=
O

COCRDI NATOR.

N
o

(D) GOVERNI NG BODY PROPCSALS. - - THE GOVERNI NG BODY OF THE

N
=

MUNI CI PALI TY MAY PROPCSE TO THE COCRDI NATOR RESCLUTI ONS OF

N
N

CLAI M5 VH CH HAVE BEEN THE REASON FOR REJECTI ON OF THE PROPOSED

N
w

PLAN, AND THE COORDI NATOR MAY REVI SE THE PLAN ACCORDI NGLY.

N
~

(E) REVISION ON OMN | NI TI ATI VE. - -NOTHI NG I N THI S SECTI ON

N
(63}

SHALL PRECLUDE THE COORDI NATOR FROM REVI SI NG A PLAN OF H' S OM

N
(e}

I NI TI ATI VE.

N
~

SECTI ON 244. REVI SI ON.

N
oo

NElI THER THE SECRETARY NOR THE CHI EF EXECUTI VE OFFI CER OR THE

N
(o]

GOVERNI NG BODY, AS APPROPRI ATE, MAY REVI SE THE COORDI NATOR S
30 PLAN. HOAEVER, THE COORDI NATOR SHALL CONSULT W TH THE SECRETARY
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AND ElI THER THE CH EF EXECUTI VE OFFI CER OR THE GOVERNI NG BODY
THROUGHOUT THE REVI SI ON OF THE PLAN AND SHALL G VE CONSI DERATI ON
TO COMVENTS THEY MAY PROPGCSE.
SECTI ON 245. ADGCPTI ON BY MUNI Cl PALI TY.

NOT LATER THAN 15 DAYS FOLLOW NG THE COORDI NATOR S PUBLI C
MEETI NG THE MUNI Cl PAL GOVERNI NG BODY SHALL EI THER ENACT AN
ORDI NANCE APPROVI NG THE | MPLEMENTATI ON OF THE PLAN, | NCLUDI NG
ENACTMENT OF NECESSARY RELATED ORDI NANCES AND REVI SI ONS TO
ORDI NANCES, OR SHALL REJECT THE PLAN AND PROCEED UNDER SECTI ON
246. |F THE ORDI NANCE TAKES EFFECT I N A MUNI Cl PALI TY OPERATI NG
UNDER AN OPTI ONAL PLAN FORM OF GOVERNMENT OR A HOVE RULE
CHARTER, THE CHI EF EXECUTI VE OFFI CER MAY | SSUE AN ORDER
DI RECTI NG THE | MPLEMENTATI ON OF THE PLAN NO LATER THAN SEVEN
DAYS FROM THE ENACTMENT OF THE ORDI NANCE BY THE GOVERNI NG BODY.
SECTI ON 246. PREPARATI ON AND ACTI ON ON ALTERNATE PLAN.

(A) CH EF EXECUTI VE CFFI CER S PLAN. --1 F THE GOVERNI NG BCDY
OF A MUNI CI PALI TY THAT OPERATES UNDER AN OPTI ONAL PLAN FORM OF
GOVERNMENT OR A HOVE RULE CHARTER ENACTS AN ORDI NANCE DI RECTI NG
| MPLEMENTATI ON OF THE COORDI NATOR' S PLAN AND THE CHI EF EXECUTI VE
OFFI CER REFUSES OR FAILS TO | SSUE AN ORDER AS PROVI DED | N
SECTI ON 245, OR I F THE GOVERNI NG BODY REFUSES TO ENACT AN
ORDI NANCE APPROVI NG THE COORDI NATOR S PLAN, THEN THE CHI EF
EXECUTI VE OFFI CER, W THI N 14 DAYS OF THE ACTI ON OR REFUSAL TO
ACT ON THE ORDI NANCE BY THE GOVERNI NG BODY, SHALL DEVELOP A
PLAN, | NCLUDI NG A SI GNED ORDER | MPLEMENTI NG I'T, WHI CH SHALL BE
THE SUBJECT OF A PUBLI C MEETI NG NO LATER THAN TEN DAYS FOLLOW NG
| TS COVPLETI ON.

(1) THE CH EF EXECUTI VE OFFI CER MAY CONDUCT PRI VATE
SESSI ONS BEFORE THE PUBLI C MEETI NG W TH | NDI VI DUAL CREDI TORS
IN AN EFFORT TO OBTAI N THE CONSENT OF EACH CREDI TOR TO
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PROPOSED ADJUSTMENT AND HANDLI NG OF SPECI FI C CLAI M5 AGAI NST
THE MUNI Cl PALI TY. AN AGREEMENT REACHED AS A RESULT OF THESE
PRI VATE SESSI ONS SHALL BECOVE A MATTER OF RECORD AND PART OF
THE PROCEEDI NGS OF THE PUBLI C MEETI NG CONDUCTED PURSUANT TO
TH' 'S SUBSECTI ON.

(2) THE CH EF EXECUTI VE OFFI CER SHALL BE RESPONSI BLE FOR

PLACI NG NOTI CE THAT A PUBLI C MEETI NG WLL BE HELD ON HI S

PLAN. NOTI CE SHALL BE PUBLI SHED | N THE SAME MANNER AS

PROVI DED | N SECTI ON 242(C). THE COORDI NATOR SHALL ATTEND THE

PUBLI C MEETI NG AND FURNI SH WRI TTEN AND ORAL COMMENTS ON THE

CH EF EXECUTI VE OFFI CER S PLAN.

(B) GOVERNI NG BODY'S PLAN.--1N THE CASE OF A MUNI Cl PALI TY
OPERATI NG UNDER A FORM OF GOVERNMVENT OTHER THAN AN OPTI ONAL PLAN
FORM OF GOVERNMENT OR A HOME RULE CHARTER, | F THE GOVERNI NG BODY
BY MAJORI TY VOTE REFUSES TO ENACT AN ORDI NANCE APPROVI NG AND
| MPLEMENTI NG THE COORDI NATOR' S PLAN AS PROVI DED I N SECTI ON 245,
THEN WTH N 14 DAYS OF I TS REFUSAL THE GOVERNI NG BODY SHALL
DEVELOP A PLAN VWH CH SHALL BE THE SUBJECT OF A PUBLI C MEETI NG
HELD NOT LATER THAN TEN DAYS FOLLOW NG PLAN COVPLETI ON.

(1) THE GOVERNI NG BODY MAY CONDUCT PRI VATE SESSI ONS

BEFORE THE PUBLI C MEETI NG W TH | NDI VI DUAL CREDI TORS | N AN

EFFORT TO OBTAI N CONSENT OF EACH CREDI TOR TO PROPGOSED

ADJUSTMENT AND HANDLI NG OF SPECI FI C CLAI Ms AGAI NST THE

MUNI CI PALI TY. AN AGREEMENT REACHED AS A RESULT OF THESE

PRI VATE SESSI ONS SHALL BECOVE A MATTER OF RECORD AND PART OF

THE PROCEEDI NGS OF THE PUBLI C MEETI NG CONDUCTED PURSUANT TO

TH' 'S SUBSECTI ON.

(2) THE GOVERNI NG BODY SHALL BE RESPONSI BLE FOR PLACI NG

NOTlI CE THAT A PUBLI C MEETI NG WLL BE HELD ON I TS PLAN. NOTI CE

SHALL BE PUBLI SHED | N THE SAME MANNER AS PROVI DED | N SECTI ON
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1 242(C). THE COCRDI NATOR SHALL ATTEND THE PUBLI C MEETI NG AND
2 FURNI SH WRI TTEN AND ORAL COVWMENTS ON THE GOVERNI NG BCODY' S

3 PLAN.

4 (© APPROVAL OR REJECTI ON CF PLAN. -- FOLLOW NG THE PUBLI C

5 MEETING ON THE CH EF EXECUTI VE OFFI CER S PLAN OR THE GOVERNI NG
6 BODY'S PLAN, THE GOVERNI NG BODY MAY ENACT AN ORDI NANCE

7 I NCLUDI NG NECESSARY RELATED | MPLEMENTI NG ORDI NANCES OR REVI SI ONS
8 TO ORDI NANCES, APPROVI NG THE PLAN.

9 (D) REVI EW BY SECRETARY. - -

10 (1) | F AN ORDI NANCE | S ENACTED APPROVI NG A PLAN UNDER
11 TH'S SECTION, |IT SHALL BE FORWARDED TO THE SECRETARY FOR

12 DETERM NATI ON THAT THE PLAN, WHEN | MPLEMENTED, W LL OVERCOME
13 THE MUNI Cl PALI TY" S FI NANCI AL DI STRESS.

14 (2) | F THE SECRETARY IS OF THE OPI Nl ON THAT THE PLAN,
15 WHEN | MPLEMENTED, W LL OVERCOVE THE MJUNI Cl PALI TY' S FI NANCI AL
16 DI STRESS, THE SECRETARY SHALL SO | NFORM THE MUNI Cl PALI TY.

17 (3) | F THE SECRETARY IS OF THE OPI Nl ON THAT THE PLAN,
18 VWHEN | MPLEMENTED, W LL NOT OVERCOVE THE MJUNI Cl PALI TY' S

19 FI NANCI AL PROBLEMS, THE SECRETARY SHALL | NFORM THE
20 MUNI CI PALI TY OF THE FOLLOW NG
21 (1) THE SECRETARY' S DETERM NATI ON
22 (1'l') THE REASONS FOR THE DETERM NATI ON
23 (1'11) THE APPLI CABI LI TY OF SECTI ONS 251 AND 264 TO
24 THE MUNI Cl PALI TY.
25 SECTION 247. PLAN | MPLEMENTATI ON
26 (A) COORDI NATOR' S PLAN. --1F THE COORDI NATOR' S PLAN | S
27 ADOPTED BY THE MJUNI Cl PAL GOVERNI NG BODY, THE COORDI NATOR SHALL
28 BE CHARGED W TH | MPLEMENTI NG H' S PLAN AND SHALL
29 (1) G VE WRITTEN NOTI CE OF PLAN ADOPTI ON TO CREDI TORS,
30 COLLECTI VE BARGAI NI NG UNI TS AND OTHER PARTI ES WHO W LL BE
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DI RECTLY AFFECTED BY PLAN | MPLEMENTATI ON. | N THE NOTI CE HE
SHALL QUTLI NE THE PROVI SI ONS OF THE PLAN AND SPECI FY HOW THAT
PERSON' S CLAI M OR | NTEREST W LL BE TREATED.

(2) I NITIATE PLAN | MPLEMENTATI ON AND CONTI NUE | TS

| MPLEMENTATI ON FOR AT LEAST FOUR MONTHS.

(3) OVERSEE COWPLETI ON CF THE PLAN ElI THER BY DI RECTLY

CONTROLLI NG THE | MPLEMENTATI ON PROCESS OR BY TURNI NG THE

| MPLEMENTATI ON PROCESS OVER TO A PERSON DESI GNATED BY THE

GOVERNI NG BODY OR BY THE CHI EF EXECUTI VE OFFI CER, AS THE CASE

MAY BE. THE PERSON DESI GNATED SHALL SUPPLY THE COCRDI NATOR

W TH MONTHLY REPORTS.

(4) TERM NATE THE PLAN UPON | TS COWVPLETI ON.
(5) SUGGEST AMENDMENTS TO THE PLAN WHI CH MAY BE

NECESSARY TO | MPLEMENT OR COWMPLETE THE PLAN.

(B) CH EF EXECUTI VE CFFI CER S PLAN. --1F THE PLAN ADOPTED | S
THE PLAN PROPOSED BY THE CHI EF EXECUTI VE OFFI CER | N AN OPTI ONAL
PLAN FORM OF GOVERNMENT OR HOVE RULE CHARTER, THE CHI EF
EXECUTI VE OFFI CER SHALL HAVE THE DUTI ES OF THE COCRDI NATOR SET
FORTH | N SUBSECTI ON (A) .

(© MJUNI Cl PAL GOVERNI NG BODY' S PLAN. --1F THE PLAN ADOPTED | S
THE PLAN PROPOSED BY THE MUNI Cl PAL GOVERNI NG BCODY, A PERSON
DESI GNATED BY THE GOVERNI NG BODY SHALL HAVE THE DUTI ES OF THE
COORDI NATOR SET FORTH I N SUBSECTI ON (A) .

SECTI ON 248. FAI LURE TO ADOPT OR | MPLEMENT PLAN.

I F NO PLAN I S ADOPTED OR | MPLEMENTED PURSUANT TO THI S
CHAPTER, THEN SECTI ONS 251 AND 264 SHALL APPLY.

SECTI ON 249. PLAN AMENDMENTS.

AN AMVENDMENT TO AN ADOPTED PLAN MAY BE I NI TI ATED BY THE
COCRDI NATOR, THE CHI EF EXECUTI VE OFFI CER, OR THE GOVERNI NG BODY
OF A MUNI CI PALITY, AS THE CASE MAY BE. THE ADOPTI ON OF AN
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AMENDMENT SHALL BE BY ORDI NANCE.
SECTI ON 250. DEBT PROVI SI ONS.

ADOPTI ON OF A PLAN BY ORDI NANCE IS A CONDI TI ON PRECEDENT FOR
THE APPROVAL OF LONG TERM DEBT OR FUNDI NG DEBT UNDER THE ACT OF
JULY 12, 1972 (P.L.781, NO 185), KNOMAN AS THE LOCAL GOVERNMENT
UNI' T DEBT ACT. A DEBT FI NANCI NG PROVI S| ON OF THE PLAN MAY BE
WAl VED BY AGREEMENT OF THE LENDER AND THE MUNI Cl PALI TY; BUT ANY
SUCH WAI VI NG MUST BE EXPRESSLY SET FORTH | N THE | NDENTURE OR
CONTRACT SECURI NG THE DEBT.

SECTI ON 251. COWONWEALTH AGENCY PAYMENTS OR ASSI STANCE.

(A)  WTHHOLDI NG OF CERTAI N COMVONWEALTH FUNDS. - - EXCEPT AS
PROVI DED | N SECTI ON 302(B), UPON CERTI FI CATI ON BY THE SECRETARY
THAT A FI NANCI ALLY DI STRESSED MUNI Cl PALI TY HAS FAI LED TO ADOPT A
PLAN OR | MPLEMENT AN ADOPTED PLAN AS PROPCSED UNDER THI S ACT OR
HAS ADOPTED A PLAN VH CH | S | NADEQUATE TO ADDRESS THE
MUNI CI PALI TY'" S FI NANCI AL DI STRESS, THE MJUNI CI PALI TY SHALL NOT
RECEI VE A GRANT, LOAN, ENTI TLEMENT OR PAYMENT FROM THE
COMMONVEALTH OR ANY OF | TS AGENCI ES. MONEYS W THHELD SHALL BE
HELD | N ESCROW BY THE COVMONWEALTH UNTI L THE SECRETARY HAS
RESCI NDED THE CERTI FI CATI ON.

(B) EXCEPTIONS TO THE W THHOLDI NG OF COMMONWEALTH FUNDS. - -
NOTW THSTANDI NG THE PROVI SI ONS OF SUBSECTI ON (A), THE FOLLOW NG
FUNDS SHALL NOT BE W THHELD FROM A MUNI Cl PALI TY.

(1) CAPI TAL PRQJECTS UNDER CONTRACT | N PROGRESS.
(2) MONEYS RECEI VED BY A MUNI ClI PALI TY FROM AN AGENCY OF

THE COVMONWEALTH OR THE FEDERAL GOVERNMENT SUBSEQUENT TO THE

DECLARATI ON OF A DI SASTER RESULTI NG FROM A CATASTROPHE.

(3) PENSION FUND DI SBURSEMENTS MADE PURSUANT TO STATE

LAW
SECTI ON 252. PLAN NOT AFFECTED BY CERTAI N COLLECTI VE BARGAI NI NG
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AGREEMENTS OR SETTLEMENTS.

A CCOLLECTI VE BARGAI NI NG AGREEMENT OR ARBI TRATI ON SETTLEMENT
EXECUTED AFTER THE ADOPTI ON OF A PLAN SHALL NOT I N ANY MANNER
VI OLATE, EXPAND OR DIM NI SH I TS PROVI SI ONS.
SECTI ON 253. TERM NATI ON OF STATUS.

(A) DETERM NATI ON BY SECRETARY. -- FOLLON NG A DULY ADVERTI SED
PUBLI C HEARI NG W TH NOTI CES G VEN AS PROVI DED I N SECTI ON 203,
THE SECRETARY MAY | SSUE A DETERM NATI ON THAT THE CONDI TI ONS

© o0 N oo o A~ wWw N P

VWH CH LED TO THE EARLI ER DETERM NATI ON OF MJUNI Cl PAL FI NANCI AL

=Y
o

DI STRESS MUNI Cl PALI TY ARE NO LONGER APPLI CABLE. THE

=
=

DETERM NATI ON SHALL RESCI ND THE STATUS OF MUNI Cl PAL FI NANCI AL

=
N

DI STRESS AND SHALL | NCLUDE A STATEMENT OF FACTS AS PART OF THE

=
w

FI NAL ORDER.

H
o

(B) DETERM NATI ON UPON PETI TION BY A MUNI Cl PALITY. --A

=Y
(63}

FI NANCI ALLY DI STRESSED MUNI Cl PALI TY MAY PETI TI ON THE SECRETARY

=Y
(e}

TO MAKE A DETERM NATI ON THAT THE CONDI TI ONS VHI CH LED TO THE

=
\l

EARLI ER DETERM NATI ON OF MUNI Cl PAL FI NANCI AL DI STRESS ARE NO

=Y
oo

LONGER PRESENT. UPON RECEI VI NG THE PETI TI ON, THE SECRETARY NAY

=
O

| SSUE A DETERM NATI ON TO RESCI ND FOLLOW NG A DULY ADVERTI SED

N
o

PUBLI C HEARI NG W TH NOTI CES G VEN AS PROVI DED I N SECTI ON 203.

N
=

SUBCHAPTER D

N
N

APPLI CATI ON OF FEDERAL LAW

N
w

SECTI ON 261. FI LI NG MUNI Cl PAL DEBT ADJUSTMENT UNDER FEDERAL

N
~

LAW

N
(63}

(A) AUTHORI ZATION. --1 N THE EVENT ONE OF THE FOLLOW NG

N
(e}

CONDI TIONS | S PRESENT, A MUNI Cl PALI'TY | S HEREBY AUTHORI ZED TO

N
~

FILE A MUNI Cl PAL DEBT ADJUSTMENT ACTI ON PURSUANT TO THE

N
oo

BANKRUPTCY CCDE (11 U.S.C. 8§ 101 ET SEQ ):

N
(o]

(1) AFTER RECOMVENDATI ON BY THE PLAN COORDI NATCOR
30 PURSUANT TO SECTI ON 241(6) .
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(2) 1 MM NENT JEOPARDY OF AN ACTI ON BY A CREDI TOR,

CLAI MANT OR SUPPLI ER OF GOODS OR SERVI CES WHI CH IS LI KELY TO

SUBSTANTI ALLY | NTERRUPT OR RESTRI CT THE CONTI NUED ABI LI TY OF

THE MUNI Cl PALI TY TO PROVI DE HEALTH OR SAFETY SERVI CES TO I TS

Cl TI ZENS.

(3) ONE OR MORE CREDI TORS OF THE MUNI Cl PALI TY HAVE

REJECTED THE PROPOSED OR ADOPTED PLAN, AND EFFORTS TO

NEGOT| ATE RESOLUTI ON OF THEI R CLAI M5 HAVE BEEN UNSUCCESSFUL

FOR A TEN DAY PERI OD.

(4) A CONDI TI ON SUBSTANTI ALLY AFFECTI NG THE

MUNI Cl PALI TY' S FI NANCI AL DI STRESS | S POTENTI ALLY SOLVABLE

ONLY BY UTI LI ZI NG A REMEDY EXCLUSI VELY AVAI LABLE TO THE

MUNI Cl PALI TY THROUGH THE FEDERAL MUNI Cl PAL DEBT READJUSTMENT

ACT (48 STAT. 798).

(5) A MAJORI TY OF THE CURRENT OR | MVEDI ATELY PRECEDI NG

GOVERNI NG BODY OF A MUNI Cl PALI TY DETERM NED TO BE FI NANCI ALLY

DI STRESSED HAS FAI LED TO ADOPT A PLAN OR TO CARRY OUT THE

RECOMVENDATI ONS OF THE COORDI NATOR PURSUANT TO THI'S ACT.

(B) MAJORI TY VOTE. -- TH'S AUTHORI TY MAY BE EXERCI SED ONLY
UPON THE VOTE BY A MAJORI TY OF THE MUNI Cl PALI TY' S GOVERNI NG
BODY.

SECTI ON 262. SI GNI FI CANCE AND DUTY ON FI LI NG FEDERAL ACTI ON.

(A) STATUS.--A MJUNI Cl PALI TY WHI CH FI LES A MUNI Cl PAL DEBT
ADJUSTMENT ACTI ON UNDER FEDERAL LAW SHALL BE DEEMED TO BE A
FI NANCI ALLY DI STRESSED MUNI Cl PALI TY UNDER THI' S ACT.

(B) NOTI CE. - - THE MUNI Cl PALI TY SHALL | MVEDI ATELY NOTI FY THE
SECRETARY AND THE PLAN COORDI NATOR, |F ONE HAS BEEN ASSI GNED, OF
THE FEDERAL FI LI NG

(C) APPO NTMENT OF COORDI NATOR. - - UPON RECEI PT OF NOTI CE OF
FI LI NG OF THE FEDERAL ACTI ON BY A MUNI Cl PALI TY, THE SECRETARY
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SHALL APPO NT A PLAN COORDI NATOR UNDER SECTI ON 221, |F NONE HAD
YET BEEN APPO NTED. THE COORDI NATOR SHALL FORMULATE A PLAN
APPROVABLE BY THE FEDERAL COURT.

SECTI ON 263. APPLI CATION OF THI S ACT DURI NG FEDERAL ACTI ON.

(A) EXI STI NG PLAN. - - AFTER FI LI NG A FEDERAL MUNI Cl PAL DEBT
ADJUSTMENT ACTION, IF THERE IS A PLAN | N PROCESS UNDER THE TERMS
OF TH S ACT, THE MJNI Cl PALI TY SHALL UTI LI ZE THE PLAN AND THE
EXPERTI SE OF THE PLAN COORDI NATOR, AMONG OTHERS AVAI LABLE TO I T,
TO WORK QUT A REVI SED PLAN TO BE PROPOSED THROUGH THE FEDERAL
ACTI ON, ADAPTING I'T TO | NCORPORATE FEDERAL REMEDI ES VWH CH ARE
APPROPRI ATE | N THE Cl RCUMSTANCES.

(B) NECESSARY PLAN DEVELOPMENT. --A MJUNI Cl PALI TY WHI CH FI LES
A MUNI Cl PAL DEBT ADJUSTMENT ACTI ON UNDER FEDERAL LAW WHETHER OR
NOT A PROCEEDI NG UNDER THI S ACT HAD BEEN COMVENCED AS OF THE
DATE OF SUCH FI LI NG SHALL UTI LI ZE THE PROCEDURES SET UP BY THI S
ACT CONCURRENTLY W TH THE PROCESSI NG OF THE FEDERAL ACTI ON, SO
AS TO EFFI Cl ENTLY EXPEDI TE THE FORMJLATI ON OF A PLAN, I TS TI MELY
CONFI RVATI ON BY THE FEDERAL COURT HAVI NG JURI SDI CTI ON OF THE
FEDERAL ACTI ON AND | TS ADOPTI ON BY ORDI NANCE.

(© PLAN | MPLEMENTATI ON. - - AFTER ADOPTI ON OF A PLAN BY THE
MUNI CI PALI TY AS AN ORDI NANCE AND CONFI RMATI ON OF THE PLAN BY THE
FEDERAL COURT, | MPLEMENTATI ON OF THE PLAN SHALL BE COORDI NATED
THROUGH THI S ACT AND I N ACCORDANCE W TH REQUI REMENTS SET BY THE
FEDERAL COURT.

SECTI ON 264. SUSPENSI ON OF COVMONWEALTH FUNDI NG

(A) CENERAL RULE.--A MUNI Cl PALITY WHI CH REMAI NS CLASSI FI ED
AS FI NANCI ALLY DI STRESSED BY THE DEPARTMENT AND HAS FAI LED TO
ADOPT OR | MPLEMENT A PLAN WTHI N A PERI GD SET BY THE FEDERAL
COURT, OR HAS FAI LED OR REFUSED TO FOLLOW A RECOMVENDATI ON BY A
COCRDI NATOR, SHALL BE NOTI FI ED I N WRI TI NG BY THE COORDI NATOR
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THAT HE IS REQUESTI NG THE SECRETARY TO | SSUE A SUSPENSI ON OF
COMMONVEALTH FUNDI NG TO THE MJNI Cl PALI TY FOR | TS FAI LURE TO TAKE
THE STEPS ENUMERATED I N THE NOTI CE.

(B) MJUNICIPALI TY' S RESPONSE. - - THE MUNI Cl PALI TY SHALL HAVE
TEN DAYS FROM THE DATE OF THE COORDI NATOR S NOTICE IN WHI CH TO
SHOW CAUSE TO THE SECRETARY AND THE COORDI NATOR VWHY COVMONWEALTH
FUNDI NG TO THE MUNI CI PALI TY SHOULD NOT BE SUSPENDED.

(© CERTIFICATION --1F THE MUNI Cl PALI TY HAS NOT ADEQUATELY
SHOM CAUSE TO THE SECRETARY AND COORDI NATOR WHY SUCH ACTI ON
SHOULD NOT BE TAKEN, THE SECRETARY, W THI N 20 DAYS OF THE
COCRDI NATOR' S REQUEST, SHALL CERTIFY TO THE MUNI Cl PALITY I N
VWRI TI NG THAT EACH GRANT, LOAN, ENTI TLEMENT OR PAYMENT BY THE
COMMONVEALTH OR ANY OF | TS AGENCI ES SHALL BE SUSPENDED PENDI NG
ADOPTI ON OF A PLAN CALCULATED TO FULLY RESOLVE THE
MUNI CI PALI TY'" S FI NANCI AL DI STRESS. SUSPENDED FUNDS SHALL BE HELD
I N ESCROW BY THE COMMONVEALTH UNTI L THE SECRETARY HAS RESCI NDED
THE CERTI FI CATI ON.

(D) EXCEPTI ON. - - NOTW THSTANDI NG THE PROVI SI ONS OF SUBSECTI ON
(©, THE FOLLOW NG FUNDS SHALL NOT BE W THHELD FROM A
MUNI CI PALI TY:

(1) CAPI TAL PRQJECTS UNDER CONTRACT | N PROGRESS.
(2) MONEYS RECEI VED BY A MUNI ClI PALI TY FROM AN AGENCY OF

THE COVMONWEALTH OR THE FEDERAL GOVERNMENT SUBSEQUENT TO THE

DECLARATI ON OF A DI SASTER RESULTI NG FROM A CATASTROPHE.

(3) PENSION FUND DI SBURSEMENTS MADE PURSUANT TO STATE

LAW

(4) A GRANT OR LOAN MADE PURSUANT TO SECTI ON 302(B) OF

TH' S ACT.

CHAPTER 3
EMERGENCY FI NANCI AL Al D FOR DI STRESSED MUNI CI PALI TI ES
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SECTI ON 301. PROGRAM

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE
DEPARTMENT A PROGRAM TO PROVI DE EMERGENCY GRANTS AND LOANS TO
MUNI CI PALI TI ES DECLARED TO BE DI STRESSED | N ACCORDANCE W TH THI' S
ACT.

(B) NATURE OF LOANS. --ALL LOANS GRANTED BY THE DEPARTMENT
SHALL BE FREE FROM | NTEREST AND REPAYABLE ACCORDI NG TO A
COVENANT SETTI NG FORTH A SCHEDULE FOR REPAYMENT | N AMOUNTS AND
ON DATES SPECI FI ED I N THE COVENANT, WH CH SCHEDULE SHALL CONFORM
WTH A PLAN ADOPTED AND | MPLEMENTED UNDER THI S ACT.

SECTI ON 302. GRANT AND LOAN PROCEDURE.

(A) CENERAL PROVI SI ONS. -- A FI NANCI ALLY DI STRESSED
MUNI CI PALI TY OR THE COORDI NATOR MAY APPLY TO THE SECRETARY FOR A
GRANT OR LOAN SUBSEQUENT TO THE ADOPTI ON OF A PLAN BY A
MUNI CI PALI TY PURSUANT TO CHAPTER 2. | N CASES VWHERE THE PLAN
FI NALLY ADOPTED HAS BEEN FORMULATED BY THE CHI EF EXECUTI VE
OFFI CER OR GOVERNI NG BODY, THE CH EF EXECUTI VE OFFI CER OR A
PERSON DESI GNATED BY THE GOVERNI NG BCDY MAY APPLY TO THE
SECRETARY FOR A GRANT OR LQOAN.

(B) | MVEDI ATE EMERGENCI ES. - -1 N CASES WHERE A MUNI Cl PALI TY
HAS BEEN DECLARED DI STRESSED BUT PRI OR TO FI NAL ADCPTI ON OF A
PLAN, THE MUNI Cl PALI TY OR THE COORDI NATOR APPO NTED MAY APPLY TO
THE DEPARTMENT FOR AN EXPEDI TED LOAN OR GRANT TO | MMEDI ATELY
ASSI ST THE DI STRESSED MUNI Cl PALI TY | F EI THER OF THE FOLLOW NG
CONDI TI ONS EXI STS:

(1) THE APPLI CANT VERI FI ES THAT HE BELI EVES THE

MUNI CI PALI'TY IS I N I MM NENT DANGER OF | NSOLVENCY.

(2) THE APPLI CANT VERI FI ES THAT HE BELI EVES THERE IS A

CLEAR AND PRESENT DANGER TO THE HEALTH AND SAFETY OF

RESI DENTS OF THE MUNI CI PALI TY.
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(C) APPROVAL. - -

(1) UPON RECEI PT OF AN APPLI CATI ON UNDER SUBSECTI ON (A),

THE SECRETARY SHALL SET A DATE FOR A HEARI NG TO BE HELD NOT

SOONER THAN TEN DAYS NOR LATER THAN 30 DAYS FROM THE DATE OF

RECEI PT OF THE APPLI CATI ON. AT THE HEARI NG THE SECRETARY

SHALL RECEI VE EVI DENCE WHI CH SETS FORTH THE NECESSI TY FOR THE

MONEYS REQUESTED. THE HEARI NG SHALL BE CONDUCTED AT AN

ACCEPTABLE LOCATI ON W THI N THE MUNI Cl PALI TY TO ACCOVMODATE

ALL | NTERESTED PARTI ES. | F SATI SFI ED THAT SUFFI Cl ENT EVI DENCE

EXI STS TO WARRANT A GRANT OR LOAN, THE SECRETARY SHALL

APPROVE THE APPLI CATI ON AND ORDER THE DEPARTMENT TO

DI STRI BUTE MONEYS REQUESTED SUBJECT TO THE LI M TATI ONS SET

FORTH | N SECTI ON 303(C).

(2) UPON RECEI PT OF AN APPLI CATI ON UNDER SUBSECTI ON (B),

THE SECRETARY SHALL REVI EW ALL DATA | MVEDI ATELY AVAI LABLE AND

SHALL DETERM NE WHETHER EMERGENCY FUNDS ARE WARRANTED. |F

WARRANTED, THE SECRETARY SHALL APPROVE THE APPLI CATI ON AND

ORDER THE DEPARTMENT TO DI STRI BUTE MONEYS REQUESTED. THE

SECRETARY OR THE APPLI CANT MAY REQUEST A HEARI NG TO PROVI DE

ADDI TI ONAL EVI DENCE OF EMERGENCY NEED, BUT | F REQUESTED, THE

HEARI NG SHALL BE HELD NOT LATER THAN 15 DAYS FROM THE DATE

THE APPLI CATI ON | S RECEI VED.

El THER DETERM NATI ON | S APPEALABLE UNDER TI TLE 2 OF THE
PENNSYLVANI A CONSOLI DATED STATUTES ( RELATI NG TO ADM NI STRATI VE
LAW AND PROCEDURES) .

SECTI ON 303. LI M TATI ONS.

(A) USE. --A LOAN OR GRANT G VEN TO A FI NANCI ALLY DI STRESSED
MUNI Cl PALI TY UNDER THI'S ACT SHALL BE USED SOLELY FOR THE PAYMENT
OF CURRENT EXPENSES OF THE MUNI Cl PALI TY. CURRENT EXPENSES SO
PAI D SHALL NOT CONSTI TUTE "DEBT" OR "UNFUNDED DEBT" AS DEFI NED
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IN THE ACT OF JULY 12, 1972 (P.L.781, NO 185), KNOW AS THE
LOCAL GOVERNMENT UNI' T DEBT ACT, AND SHALL NOT BE SUBJECT TO THE
PROVI SI ONS OF THAT ACT.

(B) ELIGBILITY.--CTIES OF THE FI RST AND SECOND CLASS AND
COUNTI ES MAY NOT APPLY FOR A GRANT OR LOAN UNDER THI S ACT.

(© AMOUNT. - - THE SECRETARY SHALL NOT APPROVE AN APPLI CATI ON
TO ANY ONE MUNI Cl PALI TY FOR AN AMOUNT VWH CH W LL SUBSTANTI ALLY
| MPAI R THE DEPARTMENT' S ABI LI TY TO DI STRI BUTE THE REMAI NI NG SUM
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FAI RLY AND EQUI TABLY TO OTHER APPLI CANTS OR POTENTI AL

=Y
o

APPLI CANTS.

=
=

SECTI ON 304. EXPI RATI ON.

=
N

TH S CHAPTER SHALL EXPI RE JUNE 30, 1990.

=
w

CHAPTER 4

H
o

CONSCLI DATI ON OR MERGER OF ECONOM CALLY NONVI ABLE

=Y
(63}

MUNI CI PALI TI ES

=Y
(e}

SUBCHAPTER A

=
\l

GENERAL PROVI SI ONS

=Y
oo

SECTI ON 401. DETERM NATI ON.

=
O

IF A MJUNI Cl PALI TY HAS BEEN DETERM NED TO BE FI NANCI ALLY

N
o

DI STRESSED PURSUANT TO THI'S ACT AND THE COORDI NATOR HAS FURTHER

N
=

DETERM NED UNDER SECTI ON 241 THAT CONSCLI DATI ON OR MERGER OF THE

N
N

MUNI CI PALI TY WTH AN ADJACENT MUNI CI PALITY OR MUNI Cl PALITIES I S

N
w

IN THE PUBLI C | NTEREST, THEN THE MUNI Cl PALI TY MAY UTI LI ZE THE

N
~

PROVI SIONS OF TH S CHAPTER.

N
(63}

SECTI ON 402. PROCEDURE FOR CONSOLI DATI ON OR MERGER.

N
(e}

TWO OR MORE MUNI CI PALI TI ES MAY BE CONSOLI DATED OR MERGED | NTO

N
~

A SI NGLE MUNI Cl PALI TY, VWHETHER W THI N THE SAME OR DI FFERENT

N
oo

COUNTIES, |F EACH OF THE MUNI Cl PALI TIES IS CONTI GUOUS TO AT

N
(o]

LEAST ONE OF THE OTHER CONSOLI DATI NG OR MERG NG MUNI CI PALI TI ES,
30 AND | F TOGETHER SUCH MUNI Cl PALI TI ES WOULD FORM A CONSCLI DATED OR
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MERGED MUNI Cl PALI TY. CONSOLI DATI ON OR MERGER MAY BE COMMENCED BY
ONE OF THE FOLLOW NG
(1) JO NT AGREEMENT OF THE GOVERNI NG BODI ES OF THE
MUNI Cl PALI TI ES PROPOSED FOR CONSOLI DATI ON OR MERGER APPROVED
BY ORDI NANCE.
(2) INITIATIVE OF ELECTORS.
SECTI ON 403. JO NT AGREEMENT OF GOVERNI NG BODI ES.

(A) GENERAL RULE. -- THE GOVERNI NG BODY OF EACH MUNI Cl PALI TY
TO BE CONSOLI DATED OR MERGED SHALL ENTER I NTO A JO NT AGREEMENT
UNDER THE OFFI Cl AL SEAL OF EACH MUNI Cl PALI TY TO CONSOLI DATE OR
MERGE | NTO ONE MUNI Cl PALI TY.

(B) ELEMENTS. -- THE JO NT AGREEMENT SHALL SET FORTH:

(1) THE NAME OF EACH MUNI Cl PALI TY THAT IS A PARTY TO THE

AGREENENT.

(2) THE NAME AND THE TERRI TORI AL BOUNDARI ES OF THE

CONSOLI DATED OR MERGED MUNI CI PALI TY.

(3) THE TYPE AND CLASS OF THE CONSOLI DATED OR MERGED

MUNI Cl PALI TY.

(4) WHETHER THE CONSOLI DATED OR MERGED MUNI Cl PALI TY

SHALL BE GOVERNED SOLELY BY THE CODE AND OTHER GENERAL LAWS

APPLI CABLE TO THE KI ND AND CLASS OF THE CONSOLI DATED OR

MERGED MUNI Cl PALI TY OR WHETHER | T SHALL BE GOVERNED BY A HOVE

RULE CHARTER OR AN OPTI ONAL PLAN OF GOVERNVENT PREVI OUSLY

ADOPTED BY ONE OF THE CONSOLI DATI NG OR MERG NG

MUNI Cl PALI TI ES.

(5) THE NUMBER OF WARDS, |F ANY, |NTO WHI CH THE

CONSOLI DATED OR MERGED MUNI CI PALI TY W LL BE DI VI DED FOR THE

PURPOSE OF ELECTI NG ALL OR SOVE MEMBERS OF | TS GOVERNI NG

BODY.

(6) TERMB FOR
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(1) THE DI SPCSI TI ON CF EXI STI NG ASSETS CF EACH
MUNI CI PALI TY.
(1) THE LI QU DATI ON OF EXI STI NG | NDEBTEDNESS OF
EACH MUNI Cl PALI TY.
(1)  THE ASSUMPTI ON, ASSI GNVENT OR DI SPCSI TI ON OF
EXI STI NG LI ABI LI TIES OF EACH MUNI Cl PALI TY, EI THER
JO NTLY, SEPARATELY OR I N CERTAI N DEFI NED PROPORTI ONS, BY
SEPARATE RATES OF TAXATI ON W THI N EACH OF THE CONSTI TUENT
MUNI CI PALI TI ES UNTI L CONSCLI DATI ON OR MERGER BECOVES
EFFECTI VE PURSUANT TO SECTI ON 407.
(1'V) THE | MPLEMENTATI ON OF A LEGALLY CONSI STENT
UNI FORM TAX SYSTEM THROUGHOUT THE CONSOLI DATED OR MERGED
MUNI CI PALI TY WHI CH PROVI DES THE REVENUE NECESSARY TO FUND
REQUI RED MUNI Cl PAL SERVI CES.
(7) THE GOVERNMENTAL ORGANI ZATI ON OF THE CONSCLI DATED OR
MERGED MUNI Cl PALI TY | NSCFAR AS | T CONCERNS ELECTED OFFI CERS.
(8) A TRANSI TI ONAL PLAN AND SCHEDULE APPLI CABLE TO
ELECTED OFFI CERS. THE TRANSI TI ONAL PLAN SHALL PROVI DE FOR THE
ABOLI TION OF THE ELECTED OFFI CES OF EACH COVPONENT
MUNI CI PALI TY AND THE TERM NATI ON OF THE TERMS OF OFFI CE OF
THE ELECTED OFFI CI ALS OF EACH MUNI Cl PALI TY AND FOR THE
ELECTI ON OF THE FI RST OFFI CERS OF THE CONSOLI DATED OR MERGED
MUNI CI PALI TY SO THAT ELECTI ON AND TENURE SHALL CONFORM TO
THOSE N OTHER MUNI Cl PALI TI ES OF THE SAME KI ND AND CLASS | N
THE COVMONWEALTH W TH PROPERLY STAGGERED TERMS WHERE REQUI RED
OR DESI RED.
(9) THE COMMON ADM NI STRATI ON AND ENFORCEMENT OF
ORDI NANCES ENFORCED UNI FORMLY W THI N THE CONSOLI DATED OR
MERGED MUNI Cl PALI TY.

30 SECTION 404. |INTIATIVE OF ELECTORS.
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(A) CENERAL RULE.--1N ORDER FOR CONSCLI DATI ON OR MERCER
PROCEEDI NGS TO BE | NI TI ATED BY PETI TI ON OF ELECTORS, PETI Tl ONS
CONTAI NI NG SI GNATURES OF AT LEAST 5% OF THE ELECTORS VOTI NG FOR
THE OFFI CE OF GOVERNCR I N THE LAST GUBERNATORI AL GENERAL
ELECTI ON I N EACH MUNI CI PALI TY PROPCSED TO BE CONSOLI DATED OR
MERGED SHALL BE FI LED WTH THE COUNTY BOARD OF ELECTI ONS OF THE
COUNTY I N WH CH THE MUNI CI PALI TY, OR THE GREATER PORTION OF I TS
TERRI TORY, | S LOCATED.

(B) NOTI CE TO GOVERNI NG BODI ES AFFECTED. - - WHEN ELECTI ON
OFFI CI ALS FIND THAT A PETITION IS I N PROPER ORDER, THEY SHALL
SEND COPI ES OF THE | NI TI ATI VE PETI TI ON W THOUT THE S| GNATURES
THEREON TO THE GOVERNI NG BODI ES OF EACH OF THE MUNI CI PALI TI ES
AFFECTED BY THE PROPOSED CONSOLI DATI ON OR MERGER.

(C) CONTENTS.--A PETITION SHALL SET FORTH:

(1) THE NAME OF THE MUNI Cl PALI TY FROM WHI CH THE SI GNERS

OF THE PETI TI ON WERE OBTAI NED.

(2) THE NAMES OF THE MUNI Cl PALI TI ES PROPCSED TO BE

CONSCLI DATED OR MERGED.

(3) THE NAME OF THE CONSOLI DATED OR MERCGED MUNI Cl PALI TY.
(4) THE TYPE AND CLASS OF THE CONSOLI DATED OR MERGED

MUNI CI PALI TY.

(5) WHETHER THE CONSCLI DATED OR MERGED MUNI Cl PALI TY

SHALL BE GOVERNED SOLELY BY THE CODE AND OTHER GENERAL LAWS

APPLI CABLE TO THE KI ND AND CLASS OF THE CONSOLI DATED OR

MERGED MUNI Cl PALI TY, OR WHETHER | T SHALL BE GOVERNED BY A

HOVE RULE CHARTER OR AN OPTI ONAL PLAN OF GOVERNMENT

PREVI QUSLY ADOPTED BY ONE OF THE CONSOLI DATI NG OR MERG NG

MUNI Cl PALI TI ES.

(6) THE NUMBER OF WARDS, |F ANY, |INTO WHI CH THE

CONSCLI DATED OR MERGED MUNI Cl PALI TY WLL BE DI VI DED FOR THE
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PURPOSE OF ELECTI NG ALL OR SOVE MEMBERS OF | TS GOVERNI NG

BCDY.

(D) FILING OF PETITION. --THE CONSCLI DATI ON OR MERCER
PETI TI ON SHALL BE FI LED WTH THE ELECTI ON OFFI Cl ALS NOT LATER
THAN THE 13TH TUESDAY PRI OR TO THE NEXT PRI MARY, MJUNI CI PAL OR
GENERAL ELECTI ON. THE PETI TI ON AND PROCEEDI NGS THEREI N SHALL BE
IN THE MANNER AND SUBJECT TO THE PROVI SI ONS OF THE ELECTI ON LAWS
VWH CH RELATE TO THE SI GNI NG, FI LI NG AND ADJUDI CATI ON OF
NOM NATI ON PETI TI ONS | NSOFAR AS SUCH PROVI SI ONS ARE APPLI CABLE
EXCEPT THAT NO REFERENDUM PETI TI ON SHALL BE SI GNED OR Cl RCULATED
PRIOR TO THE 20TH TUESDAY BEFORE THE ELECTI ON, NOR LATER THAN
THE 13TH TUESDAY BEFORE THE ELECTI ON.

SECTI ON 405. CONDUCT OF REFERENDA

(A) DUTY TO PLACE ON BALLOT. -- FOLLON NG | NI TI ATI ON OF
PROCEEDI NGS FOR CONSOLI DATI ON OR MERGER BY THE PROCEDURES SET
FORTH EI THER I N SECTI ON 403 OR 404, THE QUESTI ON OF
CONSCLI DATI ON OR MERGER SHALL BE PLACED BEFORE THE ELECTORS OF
EACH OF THE MUNI Cl PALI TI ES PROPOSED TO BE CONSOLI DATED OR
MERGED. A REFERENDUM SHALL BE HELD AT THE FI RST PRI MARY
MUNI CI PAL OR GENERAL ELECTI ON AFTER ElI THER

(1) THE DATE OF THE CGENERAL AGREEMENT ENTERED | NTO UNDER

THE PROVI SI ONS OF SECTI ON 403; OR

(2) THE DATE OF FILING OF THE PETI TI ON FI LED UNDER THE

PROVI SI ONS OF SECTI ON 404.

(B) APPROVAL. - - CONSOLI DATI ON OR MERGER SHALL NOT BE
EFFECTI VE UNLESS THE REFERENDUM QUESTI ON | S APPROVED BY A
MAJORI TY OF THE ELECTORS VOTI NG I N EACH OF THE MJUNI CI PALI TIES IN
VWH CH THE REFERENDUM | S HELD. IF I N ANY ONE OF THE
MUNI CI PALI TIES I N WH CH THE REFERENDUM | S HELD A MAJORITY | N
FAVOR OF CONSOLI DATI ON OR MERGER DCES NOT' RESULT, THE REFERENDUM
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SHALL FAIL AND CONSOLI DATI ON OR MERGER SHALL NOT TAKE PLACE. THE
QUESTI ON DESCRI BED | N THE CONSOLI DATI ON OR MERGER PROPCSAL SHALL
NOT' BE VOTED ON AGAIN FOR A PERI GD OF FI VE YEARS.

SECTI ON 406. CONSOLI DATI ON OR MERGER AGREEMENT.

(A) FORM - - UPON FAVORABLE ACTI ON BY THE ELECTCORATE ON
CONSCLI DATI ON OR MERGER, I N CASES WHERE CONSCLI DATI ON OR MERGER
WAS | NI TI ATED OTHERW SE THAN BY JO NT AGREEMENT OF MUNI Cl PAL
GOVERNI NG BODI ES UNDER SECTI ON 403, THE GOVERNI NG BODI ES OF THE
MUNI CI PALI TI ES TO BE CONSCLI DATED OR MERGED SHALL MEET W THI N 60
DAYS AFTER THE CERTI FI CATI ON OF THE FAVORABLE VOTE AND SHALL
MAKE A CONSQOLI DATI ON OR MERGER AGREEMENT, AS FOLLOWE:

(1) | F THE GOVERNI NG BODY, OR PART OF THE GOVERNI NG

BODY, OF THE CONSOLI DATED OR MERGED MUNI ClI PALITY IS TO BE

ELECTED ON A WARD BASI S, THE AGREEMENT SHALL SET FORTH THE

WARD BOUNDARI ES AND THE WARD DESI GNATI ON, BY NUMBER, AND THE

NUMBER OF MEMBERS OF THE MUNI Cl PAL GOVERNI NG BODY TO BE

ELECTED FROM EACH WARD.

(2) THE AGREEMENT SHALL SET FORTH TERMS FOR:

(1) THE DI SPCSI TI ON OF THE EXI STI NG ASSETS OF EACH
MUNI CI PALI TY.

(1) THE LI QU DATI ON OF THE EXI STI NG | NDEBTEDNESS OF
EACH MUNI Cl PALI TY.

(1'r1)y THE ASSUMPTI ON, ASSI GNVENT, AND DI SPCSI TI ON OF
THE EXI STI NG LI ABI LI TI ES OF EACH MUNI Cl PALI TY, ElI THER
JO NTLY, SEPARATELY OR I N CERTAI N DEFI NED PROPORTI ONS, BY
SEPARATE RATES OF TAXATI ON W THI N EACH OF THE CONSTI TUENT
MUNI CI PALI TI ES UNTI L CONSCLI DATI ON OR MERGER BECOVES
EFFECTI VE PURSUANT TO SECTI ON 407.
(3) THE AGREEMENT SHALL SET FORTH THE GOVERNVMENTAL

ORGANI ZATI ON OF THE CONSCLI DATED OR MERGED MUNI CI PALI TY,
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I NSOFAR AS | T CONCERNS ELECTED OFFI CERS, AND SHALL CONTAIN A

TRANSI TI ONAL PLAN AND SCHEDULE APPL| CABLE TO ELECTED

OFFI CERS. THE AGREEMENT SHALL PROVI DE FOR THE ABOLI TI ON OF

ELECTED OFFI CES AND FOR THE TERM NATI ON OF THE TERMS OF

OFFI CE OF ELECTED OFFI CERS OF EACH MUNI Cl PALI TY BEI NG MERGED

OR CONSOLI DATED, AND THE ELECTI ON OF THE FI RST OFFI CERS OF

THE CONSOLI DATED OR MERGED MUNI CI PALI TY SO THAT ELECTI ON AND

TENURE SHALL CONFORM TO THOSE |N OTHER MUNI Cl PALI TI ES OF THE

SAME KI ND AND CLASS | N THE COMMONVEALTH, W TH PROPERLY

STAGGERED TERMS, WHERE REQUI RED OR DESI RED.

(4) THE AGREEMENT SHALL PROVI DE FOR COMVON

ADM NI STRATI ON AND ENFORCEMENT OF ORDI NANCES TO BE ENFORCED

UNI FORMLY W THI N THE CONSCLI DATED OR MERGED MUNI CI PALI TY.

(5) THE AGREEMENT SHALL ALSO PROVI DE, CONSI STENT W TH

EXI' TING LAW FOR THE | MPLEMENTATI ON OF AN UNI FORM TAX SYSTEM

THROUGHOUT THE CONSOLI DATED OR MERGED MUNI Cl PALI TY WH CH

SHALL PROVI DE THE REVENUE NECESSARY TO FUND REQUI RED

MUNI CI PAL SERVI CES.

(B) FILING --A COPY CF THE CONSOLI DATI ON OR MERGER AGREEMENT
SHALL BE FI LED W TH THE DEPARTMENT OF COMMUNI TY AFFAI RS, THE
DEPARTMENT OF TRANSPORTATI ON, THE GOVERNOR S OFFI CE OF PCLI CY
DEVELOPMENT OR I TS SUCCESSOR, THE DEPARTMENT OF EDUCATI ON, STATE
TAX EQUALI ZATI ON BOARD, THE LEG SLATI VE REAPPORTI ONMENT
COW SSI ON AND THE COURT OF COVMON PLEAS AND THE BOARD OF COUNTY
COW SSI ONERS OF THE COUNTY OR COUNTIES | N WH CH MUNI CI PALI TI ES
AFFECTED ARE LOCATED.

SECTI ON 407. EFFECTUATI ON OF CONSOLI DATI ON OR MERGER

MUNI CI PALI TI ES CONSOLI DATED OR MERGED SHALL CONTI NUE TO BE
GOVERNED AS BEFORE CONSOLI DATI ON OR MERGER UNTI L THE FI RST
MONDAY OF JANUARY FOLLOW NG THE MUNI Cl PAL ELECTI ON NEXT
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SUCCEEDI NG THE ELECTI ON AT WH CH CONSOLI DATI ON OR MERGER
REFERENDA WERE HELD. AT THAT MJNI Cl PAL ELECTI ON, THE NECESSARY
OFFI CERS OF THE CONSOLI DATED OR MERGED MUNI Cl PALI TY SHALL BE
ELECTED | N ACCORDANCE W TH THE TERMS OF THE GENERAL LAW
AFFECTI NG MUNI CI PALI TI ES OF THE KIND OR CLASS OF THE
CONSCLI DATED OR MERGED MUNI CI PALI TY, OR, I N CASE OF A
CONSCLI DATED OR MERGED MUNI Cl PALI TY OPERATI NG UNDER A HOVE RULE
CHARTER OR OPTI ONAL PLAN OF GOVERNVENT, | N ACCORDANCE W TH THE
CHARTER OR OPTI ONAL PLAN OR W TH GENERAL LAW AFFECTI NG HOMVE RULE
OR OPTI ONAL PLAN MUNI CI PALI TI ES, AS APPLI CABLE. THE OFFI CERS
ELECTED AT THAT MJUNI Cl PAL ELECTI ON SHALL BE ELECTED FOR TERMS OF
OFFI CE UNDER THE PLAN AND SCHEDULE SET FORTH I N THE
CONSCLI DATI ON OR MERGER AGREEMENT AUTHORI ZED BY SECTI ON 403 OR
406, AS THE CASE MAY BE. THEY SHALL TAKE OFFI CE AS OFFI CERS OF
THE CONSOLI DATED OR MERGED MUNI CI PALI TY ON THE FI RST MONDAY OF
JANUARY FCOLLOW NG THE MJUNI Cl PAL ELECTI ON AT VWH CH THEY W\ERE
ELECTED, AND THEREUPQON, THE CONSCLI DATED OR MERGED MUNI CI PALI TY
SHALL BEA N TO FUNCTI ON AND THE FORMER MJUNI CI PALI Tl ES
CONSCLI DATED OR MERGED INTO | T SHALL BE ABOLI SHED.
SECTI ON 408. COLLECTI VE BARGAI NI NG AGREEMENTS; FURLOUGH OF
EMPLOYEES; DI SPUTES.

(A) COLLECTI VE BARGAI NI NG CONTRACTS, AGREEMENTS OR
ARBI TRATI ON AWARDS. - - A COLLECTI VE BARGAI NI NG AGREEMENT OR
CONTRACT I N EXI STENCE I N A MUNI CI PALI TY OR AN ARBI TRATI ON AWARD
IN EFFECT IN A MUNI CI PALI TY PRI OR TO A CONSCOLI DATI ON OR MERGER
SHALL REMAI N EFFECTI VE AFTER CONSOLI DATI ON OR MERGER UNTI L THE
CONTRACT, AGREEMENTS, OR AWARDS EXPI RE. AFTER THE EXPI RATI ON OF
THE CONTRACTS, AGREEMENTS OR AWARDS, A SUBSEQUENT COLLECTI VE
BARGAI NI NG AGREEMENT, CONTRACT OR AWARD SHALL NOT | MPAI R THE
| MPLEMENTATI ON OF A PLAN ADOPTED PURSUANT TO THI S ACT.
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(B) REDUCTI ON I N EXI STI NG WORK FORCE. - - SUBSEQUENT TO
CONSCLI DATI ON OR MERGER, THE CONSOLI DATED OR MERGED MUNI CI PALI TY
MAY, | N ACCORDANCE W TH EXI STI NG CONTRACTS OR ARBI TRATI ON AWARD
PROVI SI ONS AND CONSI STENT W TH APPLI CABLE LAWS, REDUCE THE
NUMBER OF UNI FORMED AND NONUNI FORVED EMPLOYEES TO AvA D
OVERSTAFFI NG AND DUPLI CATI ON OF PCSI TI ONS | N THE CONSCOLI DATED OR
MERGED MUNI Cl PALI TY. | F A CONSOLI DATED OR MERGED MUNI CI PALI TY
DETERM NES IN I TS DI SCRETI ON THAT I T I S NECESSARY TO | NCREASE
THE NUMBER OF UNI FORMED OR NONUNI FORMED EMPLOYEES, EMPLOYEES OF
THE CONSTI TUENT MUNI CI PALI TI ES SHALL BE REI NSTATED | N THE ORDER
OF THEIR SENTCRITY | F THEY HAD BEEN PREVI QUSLY FURLOUGHED.

(© DI SPUTES. - - THE PENNSYLVANI A LABOR RELATI ONS BOARD SHALL
HAVE JURI SDI CTI ON TO DETERM NE LABCR DI SPUTES OR CONTROVERSI ES,
EXCEPT THOSE ARI SI NG OUT OF | NTERPRETATI ON OR CONSTRUCTI ON OF A
COLLECTI VE BARGAI NI NG AGREEMENT CONTAI NI NG PROVI SI ON FOR BI NDI NG
ARBI TRATI ON, BETWEEN THE CONSOLI DATED OR MERGED MUNI CI PALI TY AND
| TS EMPLOYEES.

(D) EFFECT ON EXI STI NG LAW --NOTHI NG I N THI' S SECTI ON SHALL
PROH BI T A CONSOLI DATED OR MERGED MUNI Cl PALI TY FROM EXERCI SI NG
I TS PONERS AND RESPONSI BI LI TI ES PURSUANT TO PROVI SI ONS OF LAW
RELATED TO CCLLECTI VE BARGAI NI NG, | NCLUDI NG, BUT NOT LI M TED TG,
THE ACT OF JUNE 24, 1968 (P.L.237, NO 111), REFERRED TO AS THE
PCLI CEMEN AND FI REMEN COLLECTI VE BARGAI NI NG ACT, AND THE ACT OF
JULY 23, 1970 (P.L.563, NO 195), KNOMN AS THE PUBLI C EMPLOYE
RELATI ONS ACT.

SECTI ON 409. PROCEDURES.

(A) ORDI NANCE BOOK. - - AFTER CONSOLI DATI ON OR MERGER BECOMES
EFFECTI VE, A NEW ORDI NANCE BOOK SHALL BE USED BY THE
MUNI CI PALI TY AND THE FI RST DOCUMENT TO BE RECORDED IN I T SHALL
BE THE CONSOLI DATI ON OR MERGER AGREEMENT.
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(B) ORDI NANCE CODI FI CATI ON. - - NO LATER THAN TWO YEARS AFTER
CONSCLI DATI ON OR MERGER GCES | NTO EFFECT, CODI FI CATI ON OF ALL
THE ORDI NANCES OF THE MUNI Cl PALI TY SHALL BE COVPLETED. THI' S
SHALL | NCLUDE TABULATI ON OR | NDEXI NG OF THOSE ORDI NANCES OF THE

1
2
3
4
5 COVPONENT MUNI ClI PALI TI ES THAT ARE OF PERMANENT EFFECT | N THE
6 CONSOLI DATED OR MERGED MUNI ClI PALI TY.
7 (© VESTING OF RIGHTS, PRI VILEGES, PROPERTY AND
8 OBLIGATIONS. --ALL RIGHTS, PRI VI LEGES AND FRANCH SES OF EACH
9 COVPONENT MUNI CI PALITY AND ALL PROPERTY BELONG NG TO EACH
10 COVPONENT MUNI CI PALI TY SHALL BE VESTED I N THE CONSOLI DATED OR
11 MERGED MUNI Cl PALITY. THE TI TLE TO REAL ESTATE VESTED I N ANY OF
12 THOSE MUNI Cl PALI TI ES SHALL NOT REVERT OR BE I N ANY WAY | MPAI RED
13 BY REASON OF THE CONSOLI DATI ON OR MERGER. ALL LI ENS AND RI GHTS
14 OF CREDI TORS SHALL BE PRESERVED. AGREEMENTS AND CONTRACTS SHALL
15 REMAIN I N FORCE. DEBTS, LIABILITIES AND DUTIES OF EACH OF THE
16 MJUNI Cl PALI TIES SHALL BE ATTACHED TO THE CONSOLI DATED OR MERGED
17 MJUNI Cl PALI TY AND MAY BE ENFORCED AGAI NST I T.
18 SUBCHAPTER B
19 ECONOM C ASSI STANCE
20 SECTION 421. ELIGBILITY.
21 IN THE EVENT A MUNI Cl PALI TY HAS BEEN DETERM NED TO BE
22 DI STRESSED PURSUANT TO SECTI ON 203(F) AND HAS SUBSEQUENTLY
23 CONSOLI DATED OR MERGED UNDER PROVI SIONS OF THI S CHAPTER, THE
24 CONSOLI DATED OR MERGED MUNI Cl PALI TY SHALL BE ELI G BLE FOR
25 ECONOM C AND COVMUNI TY DEVELOPMENT ASSI STANCE AS PROVI DED | N
26 SECTI ON 422.
27 SECTION 422. PRIORITY.
28 NOTW THSTANDI NG LAW TO THE CONTRARY, |F THE ELECTORS OF TWOD
29 OR MORE MUNI CI PALI TI ES AT LEAST ONE OF WHI CH HAS BEEN DETERM NED
30 TO BE DI STRESSED PURSUANT TO SECTI ON 203(F), HAVE VOTED TO
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APPROVE THE CONSCLI DATI ON OR MERGER OF THOSE MUNI Cl PALI TI ES, THE
CONSCLI DATED OR MERGED MUNI Cl PALI TY SHALL RECEIVE PRIORITY I N
ALL ECONOM C AND COMMUNI TY DEVELOPMENT PROGRAMS FUNDED BY THE
COMONVEALTH. THE SECRETARY, UPON NOTI FI CATI ON OF CONSOLI DATI ON
OR MERGER OF SUCH MUNI CI PALI TI ES SHALL NOTI FY COMVMONWEALTH
AGENCI ES THAT THE CONSOLI DATED OR MERGED MUNI CI PALI TY SHALL
RECEI VE PRIORI TY I N FUNDI NG AS PROVIDED | N THI S SUBCHAPTER.
NOTHI NG I N TH S SUBCHAPTER SHALL BE CONSTRUED TO G VE PRI ORI TY
OVER ECONOM C AND COMMUNI TY DEVELOPMENT ASSI STANCE ALREADY
APPROVED AND ENCUMBERED BY THE COVMONWEALTH OR | TS AGENCI ES TO
ANY OF THE FOLLOW NG

(1) A MUNICIPALITY WHICH IS NOT FI NANCI ALLY DI STRESSED

UNDER THI S ACT.

(2) A MJNI CIPALI TY WHI CH HAS BEEN DECLARED DI STRESSED

UNDER SECTI ON 203(F) BUT HAS NOT BEEN SUBJECTED TO THE

FUNDI NG RESTRI CTI ONS UNDER SECTI ON 251 OR 264.

SECTI ON 423. LI STING OF ELI G BLE MUNI Cl PALI TI ES.

A CONSOLI DATED OR MERGED MUNI CI PALITY VHHCH | S G VEN PRIORI TY
AS PROVI DED I N TH S SUBCHAPTER SHALL BE G VEN PREFERENCE | N
ECONOM C AND COVMUNI TY DEVELOPMENT ASS|I STANCE OVER OTHER
POTENTI AL ELI G BLE MUNI CI PALI TIES ON THE BASI S OF THE DATE OF
NOTI FI CATI ON BY THE SECRETARY TO COMMONWEALTH AGENCI ES AS
PROVI DED | N SECTI ON 422.

CHAPTER 5
FUNDI NG
SECTI ON 501. APPROPRI ATl ON.

THE SUM OF $5, 000, 000, APPROPRI ATED UNDER SECTI ON 210 OF THE
ACT OF JULY 1, 1986 (P.L.1776, NO 5A), KNOMN AS THE GENERAL
APPROPRI ATI ON ACT OF 1986, SHALL BE USED TO CARRY QUT THE
PROVI SIONS OF THI S ACT. THE APPROPRI ATI ON SHALL BE DI STRI BUTED
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1 AS FOLLOWE:

2 (1) $500,000 SHALL BE USED BY THE DEPARTMENT FOR

3 ADM NI STRATI VE EXPENSES NECESSARY TO CARRY OUT THE PROVI SI ONS
4 OF TH S ACT.

5 (2) $4,500,000 SHALL BE USED TO PROVI DE GRANTS AND LOANS
6 TO MUNI CI PALI TI ES DETERM NED TO BE FI NANCI ALLY DI STRESSED

7 PURSUANT TO THI S ACT.

8 CHAPTER 6

9 TECHNI CAL PROVI SI ONS

10 SECTION 601. REPEALS.
11 SECTI ON 2501- C(E) AND (F) OF THE ACT OF APRIL 9, 1929

12 (P.L.177, NO 175), KNOAN AS THE ADM NI STRATI VE CODE OF 1929, ARE
13 REPEALED | NSOFAR AS THEY ARE | NCONSI STENT W TH THI S ACT.

14 THE ACT OF JUNE 11, 1935 (P.L.323, NO 146), ENTI TLED "AN ACT

15 DESI GNATI NG THE DEPARTMENT OF | NTERNAL AFFAI RS AS THE AGENCY OF

16 THE COMWWONWEALTH TO APPROVE OR DI SAPPROVE PETI TI ONS TO COURTS,

17 AND PLANS FOR THE READJUSTMENT OF DEBTS OF POLI TI CAL

18 SUBDI VI SI ONS, UNDER THE ACT OF CONGRESS RELATI NG TO THE

19 BANKRUPTCY OF POLI TI CAL SUBDI VI SI ONS; AND DEFI NI NG THE POVWERS

20 AND DUTI ES OF SAI D DEPARTMENT | N RELATI ON THERETO," |'S REPEALED

21 | NSOFAR AS | T RELATED TO A MUNI Cl PALI TY AS DEFI NED | N SECTI ON

22 103 OF THI'S ACT.

23 SECTION 602. EXPI RATI ON.

24 SECTI ON 203(A) (5) SHALL EXPI RE UPON PUBLI CATI ON I N THE

25 PENNSYLVANI A BULLETI N OF THE NOTI CE REQUI RED UNDER SECTI ON

26 121(C).

27 SECTION 603. EFFECTI VE DATE.

28 THI'S ACT SHALL TAKE EFFECT I N 60 DAYS.
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