SENATE ANVENDED
PRI OR PRINTER S NOS. 141, 895, 944, PRINTER S NO. 2558

1228, 2480

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 136  *%5”

| NTRODUCED BY RHOADES, SI NGEL, CORVAN, VWENGER AND STOUT,
JANUARY 15, 1987

SENATE AMENDVENTS TO HOUSE AMENDVENTS, NOVEMBER 29, 1988

AN ACT

1 Anending the act of July 10, 1987 (P.L.246, No.47), entitled "An
2 act enpowering the Departnent of Community Affairs to declare
3 certain nmunicipalities as financially distressed; providing

4 for the restructuring of debt of financially distressed

5 municipalities; limting the ability of financially

6 di stressed municipalities to obtain governnment funding;

7 authorizing nunicipalities to participate in Federal debt

8 adj ust rent actions and bankruptcy actions under certain

9 ci rcunst ances; and providing for consolidation or nmerger of
10 contiguous municipalities to relieve financial distress,”

11 providing for the establishnent of a revolving fund; further
12 providing for criteria to declare a nunicipality distressed
13 and for the publication of certain notices; establishing a

14 revol ving loan fund; providing for revision and adopti on of
15 pl ans by nunicipalities; further providing for expiration of
16 the act; and making a repeal.

17 The General Assenbly of the Conmonweal th of Pennsyl vani a
18 hereby enacts as foll ows:

19 Section 1. Sections 201(8), 242(a), 244 and 245 of the act
20 of July 10, 1987 (P.L.246, No.47), known as the Financially
21 Distressed Miunicipalities Act, are anended to read:

22 Section 201. Criteria.

23 The evaluation of a nmunicipality's financial stability by the



1 departnent under section 121 shall include each of the follow ng
2 criteria. If at least one criterion is present and the

3 departnment assesses pursuant to section 121(b) that it is a

4 wvalid indication of nunicipal financial distress, then the

5 departnment shall exercise its powers and duties pursuant to

6 section 121.

7 * x *

8 (8) The nunicipality has failed to make the budgeted
9 paynment of its mninmum nmunicipal obligation as required by
10 section 302, 303 or 602 of the act of Decenber 18, 1984

11 (P.L.1005, No.205), known as the Municipal Pension Plan

12 Fundi ng Standard and Recovery Act, with respect to a pension
13 fund during the fiscal year for which the paynent was

14 budgeted and has failed to take action within that tine

15 period to make required paynents.

16 * x *

17 Section 242. Publication.

18 (a) Filing.--Wthin 90 days of [being nanmed] an_executed
19 contract between the departnent and the coordinator, the
20 coordinator shall fornulate a plan for relieving the
21 nmunicipality's financial distress and shall deliver true and
22 correct copies of it to:
23 (1) The nunicipal clerk or rmunicipal secretary, who
24 shall imedi ately place the copy on file for public
25 i nspection in the nunicipal office.
26 (2) The secretary.
27 (3) Each nmenber of the municipal governing body.
28 (4) The nmayor
29 (5) The chief financial officer of the nunicipality.
30 (6) The solicitor of the municipal governing body.
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(7) Al parties who have petitioned the secretary under
section 203.
* %
Section 244. Revision.
Nei ther the secretary nor the chief executive officer or the
governi ng body, as appropriate, may revise the coordinator's

pl an. However, if the coordinator decides to revise the plan,

t he coordi nator shall consult with the secretary and either the
chi ef executive officer or the governing body throughout the
revision of the plan and shall give consideration to comments

they may propose. A revised plan shall be conpleted and

delivered to each party cited in section 242(a)(1) through (7)

within 10 days fromthe date of the coordi nator's public neeting

on the original plan.

Section 245. Adoption by mnunicipality.

Not later than [15] 25 days followi ng the coordinator's
public neeting, the nunicipal governing body shall either enact
an ordi nance approving the inplenentation of the plan, including
enact nent of necessary rel ated ordi nances and revisions to
ordi nances, or shall reject the plan and proceed under section
246. If the ordinance takes effect in a nunicipality operating
under an optional plan formof government or a hone rule
charter, the chief executive officer may issue an order
directing the inplenentation of the plan no | ater than seven
days fromthe enactnent of the ordi nance by the governing body.

Section 2. Section 301 of the act is anmended by adding a
subsection to read:

Section 301. Program

* * %

(c) Revolving fund.--There is hereby created in the State

19870S0136B2558 - 3 -



© o0 N oo o A~ wWw N P

N RN R R R R R R R R R R
N P O © O N o N~ W N kP O

Treasury the Financially Distressed Miunicipaliti es Revol ving A d

Fund. Repaynent of principal on all | oans nade under this act

shall be deposited in the fund. Any i nterest earned on npneys in

this fund shall be deposited in the fund. Al noneys in the fund

may be used to nmake | oans AND GRANTS for the purposes of this <—
act.

Section 3. Section 304 of the act is repealed— AVENDED TO <—
READ:

SECTI ON 304. EXPI RATI ON.

THI S CHAPTER SHALL EXPI RE JUNE 30, [1990] 1992.

Section 4. Section 602 of the act is anmended to read:
Section 602. Expiration.

Section 203(a)(5) shall expire upon publication in the
Pennsyl vania Bulletin of the notice required under section
[121(g)] 121(f).

SECTI ON 5. ANY MONEYS REMAI NI NG UNENCUMBERED | N THE <—
APPROPRI ATI ON FOR EMERGENCY Al D TO FI NANCI ALLY DI STRESSED
MUNI Cl PALI TI ES PURSUANT TO THE ACT OF JULY 1, 1986 (P.L.1776,
NO. 5A), KNOWN AS THE GENERAL APPROPRI ATI ON ACT OF 1986, SHALL BE
TRANSFERRED | NTO THE FI NANCI ALLY DI STRESSED MUNI CI PALI TI ES
REVOLVI NG Al D FUND ESTABLI SHED I N SECTI ON 301(C) OF THE ACT.

Section 5 6. This act shall take effect imediately. <—
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