HOUSE AMENDED

PRI OR PRINTER S NOS. 141, 895, 944, PRI NTER S NO. 2480

1228

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 136  *%5”

| NTRODUCED BY RHOADES, SI NGEL, CORVAN, VWENGER AND STOUT,
JANUARY 15, 1987

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 14, 1988
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4 AMENDI NG THE ACT OF JULY 10, 1987 (P.L.246, NO 47), ENTITLED "AN <—

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

ACT EMPONERI NG THE DEPARTMENT OF COVMUNI TY AFFAI RS TO DECLARE
CERTAIN MUNI Cl PALI TI ES AS FI NANCI ALLY DI STRESSED; PROVI DI NG
FOR THE RESTRUCTURI NG OF DEBT OF FI NANCI ALLY DI STRESSED

MUNI CI PALI TIES; LIM TING THE ABI LI TY OF FI NANCI ALLY

DI STRESSED MUNI Cl PALI TI ES TO OBTAI N GOVERNVENT FUNDI NG
AUTHORI ZI NG MUNI CI PALI TI ES TO PARTI Cl PATE | N FEDERAL DEBT
ADJUSTMENT ACTI ONS AND BANKRUPTCY ACTI ONS UNDER CERTAI N

Cl RCUMSTANCES; AND PROVI DI NG FOR CONSCLI DATI ON OR MERGER OF
CONTI GUOUS MUNI CI PALI TI ES TO RELI EVE FI NANCI AL DI STRESS, "
PROVI DI NG FOR THE ESTABLI SHVENT OF A REVOLVI NG FUND; FURTHER
PROVI DI NG FOR CRI TERI A TO DECLARE A MUNI Cl PALI TY DI STRESSED
AND FOR THE PUBLI CATI ON OF CERTAI N NOTI CES; ESTABLI SHI NG A
REVOLVI NG LOAN FUND; PROVI DI NG FOR REVI SI ON AND ADCPTI ON OF
PLANS BY MUNI Cl PALI TI ES; FURTHER PROVI DI NG FOR EXPI RATI ON OF
THE ACT; AND MAKI NG A REPEAL.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTI ON 1. SECTIONS 201(8), 242(A), 244 AND 245 OF THE ACT <—

OF JULY 10, 1987 (P.L.246, NO 47), KNOMN AS THE FI NANCI ALLY
DI STRESSED MUNI Cl PALI TI ES ACT, ARE AMENDED TO READ:
SECTI ON 201. CRITERI A

THE EVALUATI ON OF A MUNI Cl PALI TY' S FI NANCI AL STABI LI TY BY THE
DEPARTMENT UNDER SECTI ON 121 SHALL | NCLUDE EACH OF THE FOLLOW NG
CRITERIA. | F AT LEAST ONE CRI TERION I S PRESENT AND THE
DEPARTMENT ASSESSES PURSUANT TO SECTION 121(B) THAT IT IS A
VALI D I NDI CATI ON OF MUNI Cl PAL FI NANCI AL DI STRESS, THEN THE
DEPARTMENT SHALL EXERCI SE | TS PONERS AND DUTI ES PURSUANT TO
SECTI ON 121.

* * %
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1 (8) THE MUNI Cl PALI TY HAS FAI LED TO MAKE THE BUDGETED

2 PAYMENT OF | TS M NI MUM MUNI Cl PAL OBLI GATI ON AS REQUI RED BY

3 SECTI ON 302, 303 OR 602 OF THE ACT OF DECEMBER 18, 1984

4 (P.L. 1005, NO. 205), KNOAN AS THE MUNI Cl PAL PENSI ON PLAN

5 FUNDI NG STANDARD AND RECOVERY ACT, W TH RESPECT TO A PENSI ON
6 FUND DURI NG THE FI SCAL YEAR FOR WH CH THE PAYMENT WAS

7 BUDGETED AND HAS FAI LED TO TAKE ACTI ON W THI N THAT TI ME

8 PERI OD TO MAKE REQUI RED PAYMENTS,

9 -

10 SECTI ON 242. PUBLI CATI ON.

11 (A) FILING--WTH N 90 DAYS OF [BEI NG NAMED] AN EXECUTED

12 CONTRACT BETWEEN THE DEPARTMENT AND THE COORDI NATOR, THE

13 COORDI NATOR SHALL FORMULATE A PLAN FOR RELI EVI NG THE

14 MUNI Cl PALITY' S FI NANCI AL DI STRESS AND SHALL DELI VER TRUE AND

15 CORRECT COPIES OF I T TO

16 (1) THE MUNICI PAL CLERK OR MUNI Cl PAL SECRETARY, WHO

17 SHALL | MVEDI ATELY PLACE THE COPY ON FI LE FOR PUBLI C

18 | NSPECTI ON | N THE MUNI Cl PAL OFFI CE.

19 (2) THE SECRETARY.

20 (3) EACH MEMBER OF THE MUNI Cl PAL GOVERNI NG BODY.

21 (4) THE MAYOR

22 (5) THE CHI EF FI NANCI AL OFFI CER OF THE MUNI Cl PALI TY.

23 (6) THE SOLICI TOR OF THE MUNI Cl PAL GOVERNI NG BODY.

24 (7) ALL PARTI ES WHO HAVE PETI TI ONED THE SECRETARY UNDER
25 SECTI ON 203.

26 x %

27 SECTION 244. REVI SI ON.

28 NEI THER THE SECRETARY NOR THE CHI EF EXECUTI VE OFFI CER OR THE

29 GOVERNI NG BCDY, AS APPROPRI ATE, MAY REVI SE THE COORDI NATOR S

30 PLAN. HOAEVER, |F THE COORDI NATOR DECI DES TO REVI SE THE PLAN,

19870S0136B2480
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THE COORDI NATOR SHALL CONSULT W TH THE SECRETARY AND ElI THER THE
CH EF EXECUTI VE OFFI CER OR THE GOVERNI NG BODY THROUGHOUT THE
REVI S| ON OF THE PLAN AND SHALL G VE CONSI DERATI ON TO COVMENTS
THEY MAY PROPOSE. A REVI SED PLAN SHALL BE COVPLETED AND

DELI VERED TO EACH PARTY CITED I N SECTION 242(A) (1) THROUCH (7)

WTH N 10 DAYS FROM THE DATE OF THE COCRDI NATOR' S PUBLI C MEETI NG

ON THE ORI G NAL PLAN.

SECTI ON 245. ADCPTI ON BY MUNI Cl PALI TY.

NOT LATER THAN [15] 25 DAYS FOLLOW NG THE COCRDI NATOR S
PUBLI C MEETI NG THE MUNI Cl PAL GOVERNI NG BODY SHALL ElI THER ENACT
AN CORDI NANCE APPROVI NG THE | MPLEMENTATI ON OF THE PLAN, | NCLUDI NG
ENACTMENT OF NECESSARY RELATED ORDI NANCES AND REVI SI ONS TO
ORDI NANCES, OR SHALL REJECT THE PLAN AND PROCEED UNDER SECTI ON
246. |F THE ORDI NANCE TAKES EFFECT I N A MUNI Cl PALI TY OPERATI NG
UNDER AN OPTI ONAL PLAN FORM OF GOVERNMENT OR A HOVE RULE
CHARTER, THE CHI EF EXECUTI VE OFFI CER MAY | SSUE AN ORDER
DI RECTI NG THE | MPLEMENTATI ON OF THE PLAN NO LATER THAN SEVEN
DAYS FROM THE ENACTMENT OF THE ORDI NANCE BY THE GOVERNI NG BODY.

SECTION 2. SECTION 301 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 301. PROGRAM

* * %

(G REVOLVI NG FUND. - - THERE | S HEREBY CREATED I N THE STATE

TREASURY THE FI NANCI ALLY DI STRESSED MUNI CI PALI TI ES REVOLVI NG Al D

FUND. REPAYMENT OF PRI NCI PAL ON ALL LOANS MADE UNDER THI S ACT

SHALL BE DEPOSI TED | N THE FUND. ANY | NTEREST EARNED ON MONEYS I N

TH'S FUND SHALL BE DEPOSI TED I N THE FUND. ALL MONEYS | N THE FUND

MAY BE USED TO MAKE LOANS FOR THE PURPOSES OF THI S ACT.

SECTI ON 3. SECTION 304 OF THE ACT | S REPEALED.
SECTI ON 4. SECTION 602 OF THE ACT IS AMENDED TO READ:
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SECTI ON 602. EXPI RATI ON.
SECTI ON 203(A) (5) SHALL EXPI RE UPON PUBLI CATION I N THE

[121(Q] 121(F).

1

2

3 PENNSYLVANI A BULLETI N OF THE NOTI CE REQUI RED UNDER SECTI ON
4

5 SECTION 5. THI S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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