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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 29597 5

| NTRODUCED BY TRELLO, VROON, PETRONE, BATTI STO, MAYERN K, FARGO

ROBBI' NS, BUNT, VAN HORNE, DeLUCA, PISTELLA, LaGROITA, GALLEN
SHONERS, B. SM TH, FOSTER, COLAFELLA, PRESTON, W G4E NS,
EVANS, KENNEY, CARN, SEVENTY, COWNELL, MNAI ALE AND GANNON
JUNE 29, 1988

REFERRED TO COWM TTEE ON FI NANCE, JUNE 29, 1988
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An

act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and

penal ties,” providing for the exclusion of certain tax-exenpt
i ncome.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 303(a)(3) of the act of March 4, 1971

(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended

by addi ng a paragraph to read:

Section 303. Casses of Incone.--(a) The classes of incone

referred to above are as foll ows:

* * %

(3) Net gains or incone fromdisposition of property. * * *

In the case of a requl ated i nvest nent conpany, as defined in




1 section 851 of the United States Internal Revenue Code of 1986
2 (Public Law 99-514, 26 U.S.C. et seq.), net gains or incone from
3 disposition of property shall not include gain fromthe

4 redenption or sale of a share or unit in such regul ated

5 investnent conpany to the extent that such gain represents a

6 proportionate share of unrealized gain on obligations held by
7 the investnent conpany which are statutorily free from State or
8 local taxation under any act of the General Assenbly of the

9 Commonweal th of Pennsylvania, or under the |laws of the United
10 States, nor _shall it include that share of a dividend or other
11 distribution fromthe investnent conpany which represents gain
12 from such tax-exenpt obligations upon sale, exchange,

13 redenption, or paynment at maturity realized by the investnent
14 conpany.

15 * %k

16 Section 2. Section 303(a)(5) of the act, added August 31,
17 1971 (P.L.362, No.93), is anended to read:

18 Section 303. Casses of Incone.--(a) The classes of incone
19 referred to above are as foll ows:
20 * %k
21 (5) Dividends. Corporate distributions fromcurrent or
22 accunul ated earnings and profits. Dividends shall not include
23 distributions received froma regulated investnent conpany, as
24 defined in section 851 of the United States Internal Revenue
25 Code of 1986 (Public Law 99-514, 26 U.S.C. et seq.), to the
26 extent of the proportion representing interest or gains from
27 obligations which are statutorily free fromState or |oca
28 taxation under any act of the General Assenbly of the
29 Commonwealth of Pennsylvania, or under the laws of the United
30 States.
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1 * * %

2 Section 3. This act shall take effect in 30 days.
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