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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2571 *%%

| NTRODUCED BY TRELLO, CESSAR, DeLUCA, SEVENTY, PI STELLA,
PETRONE, WOGAN, RYBAK, MRKONI C, BUNT, KENNEY, LaGROITA,
KGSI NSKI,  VEON, KUKOVI CH, CAPPABI ANCA, WAMBACH, JARQOLI N,
RAYMOND, PRESTON, LASH NGER, JOHNSON, PERZEL, GANNON, WESTON
GODSHALL, DOVBROWBKI, MVERRY, COLE, BELFANTI, JOSEPHS,
CALTAG RONE, RI EGER, MAI ALE AND STUBAN, JUNE 20, 1988

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 29, 1988
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AN ACT
Requi ring municipal retirenent systens to pay special ad hoc
postretirenment adjustnments to certain retired police officers
and firefighters; providing for the financing of these
adj ustnments; providing for the adm nistration of the
Commonweal th's rei nbursenents for these adjustnents; and
maki ng repeal s.
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16 The General Assenbly of the Conmonweal th of Pennsyl vani a
17 hereby enacts as foll ows:

18 CHAPTER 1

19 CENERAL PROVI SI ONS
20 Section 101. Short title.
21 This act shall be known and nmay be cited as the Special Ad
22 Hoc Municipal Police and Firefighter Postretirenment Adjustnent
23 Act.
24 Section 102. Definitions.
25 The foll ow ng words and phrases when used in this act shal
26 have the nmeanings given to themin this section unless the
27 context clearly indicates otherw se:
28 "Active enploynent." The situation of an individual, other
29 than an independent contractor, who perforns for conpensation

30 regular services for a nunicipality and who is regularly entered
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on the payroll of the municipality.

"Chief admnistrative officer.” The person who has the
primary responsibility for the execution of the admnistrative
or managenent affairs of a nunicipal retirenent system or the
desi gnee of that person.

"Firefighter.” A municipal enployee who holds a full-tine
position in the firefighting service of a nunicipality and has
retirement coverage provided by a retirenent system

“"Municipality.” A borough, city, county of the second cl ass,
i ncorporated town or township, however constituted, whether
operating under a legislative charter; a nunicipal code; an
optional charter adopted under the act of July 15, 1957
(P.L.901, No.399), known as the Optional Third Cass City
Charter Law, a honme rule charter or an optional plan adopted
under the act of April 13, 1972 (P.L. 184, No.62), known as the
Hone Rule Charter and Optional Plans Law, or other arrangenent;
or an associ ation of these nunicipalities cooperating under the
act of July 12, 1972 (P.L.762, No.180), referred to as the
I nt ergover nnental Cooperation Law.

"Police officer.” A nunicipal enployee who holds a full-tine
position in the police service of a municipality and has
retirement coverage provided by a retirenent system

"Postretirement adjustnment.” An increase in or change in the
anount of a retirenent annuity, retirenent benefit, service
pensi on or disability pension benefit granted or effective after
active enpl oynent ceases.

"Public enpl oyee retirenent system"” An entity, whether a
separate entity or part of a governmental entity, that collects
retirement and ot her enpl oyee benefit contributions from

gover nment enpl oyees and enpl oyers; hol ds and manages the
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1 resulting assets as reserves for present and future retirenent
2 annuity, retirenment benefit, service pension, or disability

3 pension benefit paynments; and makes provision for these paynents
4 to qualified retirees and beneficiaries.

5 "Retirement system"” A public enployee retirenment system

6 "Special ad hoc adjustnment.” A special ad hoc nunici pal

7 police and firefighter postretirenent adjustnent.

8 "Speci al ad hoc nunicipal police and firefighter

9 postretirenent adjustnment.”™ An increase in or change in the
10 armount of a retirenent annuity, retirenent benefit, service

11 pension or disability pension benefit granted or effective after
12 active enploynent ceases, as provided for on a one-tine basis
13 under this statute.

14 CHAPTER 3

15 SPECI AL AD HOC MUNI Cl PAL POLI CE AND

16 FI REFI GHTER POSTRETI REMENT ADJUSTMENT

17 Section 301. Entitlenment to special ad hoc adjustnent.

18 A municipal retirement systemshall pay a retired police

19 officer or firefighter a special ad hoc nunicipal police and
20 firefighter postretirenent adjustnment under this chapter if al
21 of the follow ng apply:
22 (1) The retiree has term nated active enploynent with
23 the municipality as a police officer or firefighter.
24 (2) The retiree is receiving a retirenent annuity,
25 retirement benefit, service pension or disability pension
26 benefit froma municipal retirenment systemon the basis of
27 active enploynment with a nunicipality as a police officer or
28 firefighter.
29 (3) The retiree began receiving the retirenment annuity,
30 retirement benefit, service pension or disability pension
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benefit before January 1, 1985.

Section 302. Anmount of special ad hoc adjustnent.

(a) General rule.--Except as provided in subseetion—{b)
SUBSECTIONS (B) AND (C), a nunicipal retirenment system shall pay
aretired police officer or firefighter a special ad hoc
muni ci pal police and firefighter postretirenent adjustnment under
section 301, as follows:

(1) The sumof $25 a nonth, if on January 1, 1989, the
retiree has been retired at | east five years but |ess than
ten years.

(2) The sumof $50 a nonth, if on January 1, 1989, the
retiree is totally disabled and has been retired | ess than
ten years.

(3) The sumof $75 a nonth, if on January 1, 1989, the
retiree has been retired at | east ten years but |ess than 20
years.

(4) The sumof $150 a nonth, if on January 1, 1989, the
retiree has been retired at |east 20 years.

(b) Limtation.--If, under section 301, a retiree is
entitled to be paid a special ad hoc nunicipal police and
firefighter postretirenent adjustnment by nore than one rmnuni ci pal
retirement system the anmount of the special ad hoc adjustnent
under subsection (a) shall be reduced so that the total of al
these adjustnents paid to the retiree does not exceed the anount
specified in subsection (a).

(© MDD FI CATION I N AMOUNT OF POSTRETI REMENT ADJUSTMENT. - -1 F
A RETI REE ENTI TLED TO RECEI VE A SPECI AL AD HOC MUNI Cl PAL PCLI CE
AND FI REFI GHTERS POSTRETI REMENT ADJUSTMENT HAS, PRI OR TO THE
EFFECTI VE DATE OF THI S ACT, RECEI VED A POSTRETI REMENT ADJUSTMENT
FROM THE APPLI CABLE MUNI Cl PAL POLI CE OR PAI D FI REFI GHTERS
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PENSI ON PLAN, THE AMOUNT OF THE SPECI AL AD HOC POSTRETI REMENT
ADJUSTMENT UNDER SUBSECTI ON (A) SHALL BE REDUCED BY THE TOTAL
AMOUNT OF ANY POSTRETI REMENT ADJUSTMENT OR POSTRETI REMENT
ADJUSTMENTS PREVI QUSLY GRANTED.

€} (D) Construction. - - Subseetion—{b) SUBSECTI ONS (B) AND
(© shall not be construed to reduce the anount of any
retirement annuity, retirement benefit, service pension or
di sability pension benefit payable to a retiree inmediately
prior to the effective date of this act.

Section 303. Paynment of special ad hoc adjustnent.

The special ad hoc adjustnent is effective on the date of the
first paynment of the retiree's retirenment annuity, retirenent
benefit, service pension or disability pension benefit due after
Decenber 31, 1988. The nunicipal retirement systemshall pay
this as soon as practicable after that and shall include in the
first paynment any omtted anmount payabl e between the effective
date of the adjustnent and the date of the first paynent.

CHAPTER 5
FI NANCI NG OF SPECI AL AD HOC ADJUSTMENT
Section 501. Actuarial funding by nmunicipality.

A municipality shall fund the actuarial liability
attributable to a special ad hoc adjustnment under the provisions
of the act of Decenber 18, 1984 (P.L.1005, No.205), known as the
Muni ci pal Pension Plan Funding Standard and Recovery Act, and
shall include that actuarial liability in the actuari al
val uation report under that act or under the act of Decenber 6,
1972 (P.L.1383, No.293), entitled "An act requiring munici pal
pensi on systens to have an actuarial investigation of the fund
made by an actuary who shall report his findings to the

Department of Comrunity Affairs.”
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Section 502. Reinbursenent by Commonweal t h.

(a) GCeneral rule.--Except as provided in subsection (b), in
each of the ten cal endar years begi nning January 1, 1990, the
Commonweal th shall reinburse a nmunicipality, fromthe speci al
account established under section 701, for the actual special ad
hoc adjustnment paid during the previous cal endar year.

(b) Limtation.--The Commonweal th shall not reinburse any
muni ci pality for which any one of the follow ng apply:

(1) The nobst recent rmnunicipal retirement system
actuarial valuation filed under either the act of Decenber 6,
1972 (P.L.1383, No.293), entitled "An act requiring munici pal
pensi on systens to have an actuarial investigation of the
fund made by an actuary who shall report his findings to the
Department of Community Affairs,” or the act of Decenber 18,
1984 (P.L.1005, No.205), known as the Minicipal Pension Plan
Fundi ng Standard and Recovery Act, shows assets in excess of
the present value of future benefits.

(2) The information required under section 901 either
was not certified to the Auditor General or was certified
after April 1 of the year the certification was due.

CHAPTER 7
SPECI AL  ACCOUNT
Section 701. Special account created.

There is hereby created in the Minicipal Pension Aid Fund a
Speci al Ad Hoc Municipal Police and Firefighter Postretirenent
Adj ust nent Account. This account shall be established as soon as
practicable followng the effective date of this act.

Section 702. Deposits into the special account.

Not wi t hst andi ng any applicabl e provision of the act of My

12, 1943 (P.L.259, No.120), referred to as the Foreign Casualty
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1 Insurance Prem um Tax Allocation Law, or any applicable

2 provisions of the act of March 4, 1971 (P.L.6, No.2), known as
3 the Tax Reform Code of 1971, or the provisions of section 402(b)
4 and section 803(c) of the act of Decenber 18, 1984 (P.L. 1005,

5 No. 205), known as the Municipal Pension Plan Funding Standard

6 and Recovery Act, in each of the ten cal endar years begi nning on
7 January 1, 1990, prior to the deposit of the proceeds of the

8 insurance premiumtax on foreign casualty insurance prem ums

9 into the General Municipal Pension System State A d Program

10 revenue account, an anmount sufficient to provide for the

11 Commonweal th's rei nbursenment paynments to nunicipalities for

12 special ad hoc adjustnents under this act shall be deposited in
13 the separate account created under section 701. After these ten
14 cal endar year deposits, no nore anobunts may be deposited into
15 this account for the purposes of this act.

16 Section 703. Residual equity transfer.

17 The amount remai ning after Decenber 31, 1999, in the special
18 account created under section 701 shall be transferred into the
19 General Municipal Pension System State Al d Programrevenue
20 account.
21 CHAPTER 9
22 ADM NI STRATI VE PROVI SI ONS
23 Section 901. Municipal retirenent systemcertification of
24 adj ust mrent s pai d.
25 (a) Certification.--For each of the ten cal endar years
26 beginning January 1, 1989, the chief adm nistrative officer of a
27 nmunicipal retirement systemthat pays a special ad hoc
28 adjustnent in that year shall certify the total of al
29 adjustnents paid during that year to the Auditor General not

30 later than April 1 of the foll ow ng year.
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(b) Form--Not |ater than February 1 of the year in which
the formis due, the Auditor General shall send the retirement
system the proper formon which to make the certification under
subsection (a).

Section 902. Commonweal t h di sbursement of rei nbursenent
paynent .

(a) Paynent to account.--Not later than June 1 of the year
in which the formis due, the Auditor General shall certify to
the State Treasurer the anount to be deposited into the special
account created in section 701 and shall draw a warrant, payable
to the treasurer of the nmunicipality, on the State Treasurer
fromthe special account created in section 701 for the anount
certified under section 901(a).

(b) Disbursenent.--Not |ater than Septenber 1 of the year in
which the formis due, the State Treasurer shall disburse the
rei nbursenent paynent out of the special account created in
section 701.

Section 903. Municipal receipt of reinbursenment paynent.

Upon recei pt of the rei nbursenent paynent fromthe
Commonweal th, the treasurer of the nmunicipality shall deposit
t he rei mbursenment paynent into the nmunicipality's general fund.
Section 904. Adm nistration by Auditor General.

The Auditor General shall adm nister the special ad hoc
muni ci pal police and firefighter postretirenent adjustnent
rei nbursenent paynents. Under the act of July 31, 1968 (P.L. 769,
No. 240), referred to as the Commonweal th Docunents Law, and 2
Pa.C.S. (relating to adm nistrative |law and procedure), the
Audi tor General shall promul gate regul ati ons necessary for the
efficient adm nistration of these rei nbursenent paynents and

shall specify the formand content of any forns applicable to
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1 the reinbursenent paynents. The Auditor Ceneral, as deened

2 necessary, shall make an audit in accordance with generally

3 accepted governnental auditing standards of every municipality
4 that receives a reinbursenent paynent under this statute and of
5 every municipal retirenent systemthat pays a special ad hoc

6 adjustnment under this statute.

7 CHAPTER 11

8 M SCELLANEQUS PROVI SI ONS

9 Section 1101. Repeals.
10 Al'l acts and parts of acts are repeal ed insofar as they are
11 inconsistent with this act.
12 Section 1102. Effective date.
13 This act shall take effect in 60 days.
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