PRI OR PRI NTER S NO. 2833 PRI NTER S NO. 3483

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2178 >

| NTRODUCED BY HAYDEN, BLAUM GODSHALL, TRELLO, COLASZ, BORTNER
WOZNI AK, JARCLI N, COY, LINTON, COLAFELLA, CAWEY, HERSHEY
VAN HORNE, KENNEY, DONATUCCI, LUCYK, KOSI NSKI, SEVENTY, BURD
FOX, MJRPHY, LaGROITA, BRANDT, FARGO, M LLER, TIGUE, STUBAN
WOGAN, BLACK, VEON AND STElI GHNER, FEBRUARY 3, 1988

AS REPORTED FROM COWM TTEE ON JUDI Cl ARY, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 15, 1988
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AN ACT
Arending Title 18 (Crinmes and O fenses) of the Pennsylvani a
Consol idated Statutes, providing for the offense of insurance
fraud; AND MAKI NG REPEALS.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 18 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

§ 4117. Insurance fraud.

(a) Ofense defined.--A person commts an offense if he:

(1) knowingly and with the intent to defraud any entity

presents or causes to be presented to any entity any

statenent fornmng a part of, or in support of, an insurance

application or an i nsurance claimthat contains any false,

i nconpl ete or m sl eading i nfformati on concerni ng any fact or

thing material to the insurance application or insurance

clain
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(2) knowingly and with the intent to defraud any entity

assists, abets, solicits or conspires with another to prepare

or nake any statenent that is intended to be presented to any

entity in connection with, or in support of, any insurance

application or insurance claimthat contains any false,

i nconpl ete or mi sl eading i nfformati on concerni ng any fact or

thing material to the insurance clainy or

(3) engages in unlicensed agent or broker activity as

defined by the act of May 17, 1921 (P.L. 789, No.285), known

as The | nsurance Departnent Act of one thousand ni ne hundred

and twenty-one, knowingly and with the intent to defraud any

entity or the public.

(b)) Gading.--An offense under this section is a felony of

the third degree.

(c) Restitution.--The court shall, in addition to any other

sentence aut hori zed by | aw, sentence a person or entity

convicted of violating this section to nake restituti on under

section 1106 (relating to restitution for injuries to person or

property).

(d) Definitions.--As used in this section, the foll ow ng

wor ds and phrases shall have the neani ngs given to themin this

subsecti on:

"Entity." Any individual, corporation, associ ation,

partnershi p, reciprocal exchange, inter-insurer, Lloyd's

insurer, fraternal benefit society, beneficial association and

any other legal entity engaged in the busi ness of insurance,

i ncl udi ng agents, brokers and adjusters and al so neans heal th

care plans as defined in 40 Pa.C.S. Chs. 61 (relating to

hospital plan corporations), 63 (relating to professional health

services plan corporations), 65 (relating to fraternal benefit
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societies) and 67 (relating to beneficial societies) and the act

of Decenber 29, 1972 (P.L.1701, No.364), known as the Heal th

Mai nt enance Organi zati on Act. For purposes of this section,

health care plans, fraternal benefit societies and benefi ci al

soci eties shall be deened to be engaged in the busi ness of

i NsSur ance.

"l nsurance application." A docunent subnmtted by a

prospective i nsured whi ch reguests i nsurance coverage and whi ch

provides i nformati on requested by an insurer to eval uate the

"I nsurance claim" A claimfor paynent or other benefit

pursuant to an i nsurance policy.

"I nsurance policy." A docunent setting forth the terns and

conditions of a contract of insurance.

"Statenent." Any oral or witten presentation or other

evi dence of loss, injury or expense, including, but not |limted

to, any notice, statenent, proof of loss, bill of |ading,

recei pt for paynent, invoice, account, estinate of property

danmages, bill for services, diagnosis, prescription, hospital or

doctor records, X-ray, test result or conputer-generated

docunments.

SECTION 2. (A) THE FOLLON NG ACTS AND PARTS OF ACTS ARE
REPEALED:

SECTI ON 349 OF THE ACT OF MAY 17, 1921 (P.L.682, NO. 284),
KNOWN AS THE | NSURANCE COVPANY LAW OF 1921.

(B) THE FOLLON NG ACTS AND PARTS OF ACTS ARE REPEALED
| NSOFAR AS THEY ARE | NCONSI STENT W TH THI S ACT:

SECTI ONS 604 AND 623 OF THE ACT OF MAY 17, 1921 (P.L.789,
NO. 285), KNOWN AS THE | NSURANCE DEPARTMENT ACT OF ONE THOUSAND

NI NE HUNDRED AND TVENTY- ONE
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1 Section 2 3. This act shall
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t ake effect

in 60 days.



