PRI OR PRI NTERS' S NO. 1833

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1552 =%

| NTRODUCED BY LI NTON, PI EVSKY, NAHI LL, HAYDEN, CARN, HAGARTY,

BATTI STO, GAMBLE, FATTAH AND HUGHES, JUNE 10, 1987

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,

JUNE 29, 1987

AN ACT

Amendi ng the act of January 22, 1968 (P.L.42, No.8), entitled,

as anmended, "An act enpowering and authorizing the Departnent
of Transportation to establish and adm nister certain grant
prograns for the betternent of nmass transportati on systens
and facilities throughout the Comonweal t h; providing for
State grants to transportation conpani es, nunicipalities,
counties, or their instrunentalities and to agencies and
instrumentalities of the Cormonweal th for studies, research,
denonstration prograns, pronotion prograns, purchase of
service projects, and capital inprovenent projects under
certain conditions; authorizing grants by counties or

muni ci palities in netropolitan areas to |ocal transportation
organi zations, authorizing the creation of a transportation
authority to function in each netropolitan area consisting of
any county of the first class and all nearby counties wthin
a radius of twenty mles of any such first class county, as a
body corporate and politic for the purpose of establishing an
i ntegrated nmass transportation systemwth all pertinent
powers including, but not limted to, |easing, acquiring,

owni ng, operating and nmaintaining a systemfor, or otherw se
providing for, the transportation of persons, authorizing the
borrowi ng of noney and issuance of bonds therefor, conferring
the right of em nent donmain on the authority; altering the
jurisdiction of the Public Utility Comm ssion, authorizing

t he acceptance of grants from Federal, State and | ocal
governnments, limting actions against the authority and
exenpting it fromtaxation, authorizing counties and

muni ci palities to enter into conpacts for the financing of
each authority and to nmake appropriations in accordance wth
such conpacts, creating a citizen advisory commttee,
conferring exclusive jurisdiction upon certain courts with
respect to matters relating to such authority, enpowering
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each authority to function outside of the nmetropolitan area

under certain ternms and conditions,” further defining certain

transit entities; requiring one-third |l ocal or private
funding matches for State grants, with certain exceptions;
removing certain limtations in State grants; further
provi di ng for annual appropriations and new fornul as for

di stribution of the appropriations to transportation

or gani zati ons and conpani es; FURTHER PROVI DI NG FOR THE PONERS

AND DUTIES OF AUTHORITIES; and requiring certain transit

entities to appoint controllers.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 202 of the act of January 22, 1968
(P.L.42, No.8), known as the Pennsylvania U ban Mass
Transportation Law, is anmended by adding definitions to read:

Section 202. Definitions.--The follow ng terns, whenever
used or referred to in this article, shall have the follow ng
meani ngs, except in those instances where the context clearly

i ndicates a different nmeaning:

* * %

"Class 1 transit entity" shall nmean and i nclude a | ocal

transportati on organi zati on or transportati on conpany operati ng

one thousand or nore transit vehicles in the peak peri od.

"Class 2 transit entity" shall nmean and i nclude a | ocal

transportati on organi zati on or transportati on conpany operati ng

nore than three hundred but | ess than one thousand transit

vehicles in the peak peri od.

"Class 3 transit entity" shall nmean and i nclude a | ocal

transportati on organi zati on or transportati on conpany operati ng

three hundred or less fixed route transit vehicles in the peak

"Class 3A transit entity" shall nean and i nclude a | ocal

transportati on organi zati on or transportati on conpany operati ng

nore than twenty but not nobre than three hundred fi xed route
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1 transit vehicles in the peak period.

2 "Class 3B transit entity" shall nean and_ include a |ocal

3 transportation organization or transportati on conpany operating
4 twenty or less fixed route transit vehicles in the peak period.
5 * x *

6 Section 2. The introductory paragraph and subparagraph (iii)
7 of paragraph (2) and paragraph (3) of section 203 of the act,

8 added July 10, 1980 (P.L.427, No.10l1), are anended to read:

9 Section 203. Program Aut horizations.--The departnent is

10 hereby authorized, within the limtations hereinafter provided
11 and is required where the provisions of section 204 apply:

12 * x *

13 (2) To make [project] grants to nmunicipalities, counties, or
14 their instrunmentalities, and to agencies and instrunentalities
15 of the Conmonwealth to suppl enent Federal or |ocal or Federal
16 and | ocal funds for use:

17 * x *

18 [(i1i) To assist in financing purchase of service projects
19 designed to continue necessary service to the public, to permt
20 needed inprovenents in service which are not self-supporting,
21 and to permt service which may be socially desirabl e but
22 economcally unjustified. Each project and project grant shall
23 be subject to an annual review and renewal. State fundi ng under
24 this subparagraph shall not exceed three-fourths of the non-
25 Federal share of project costs as defined by the departnent
26 which cannot, as determ ned by the departnent, reasonably be
27 financed fromrevenues. Local or private funding shall equal at
28 least one-fourth of the non-Federal share of the project
29 deficit, as defined by the departnment. The net hodol ogy for

30 calculating the eligible deficit of applicants under this
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subpar agr aph shall be determ ned in accordance with section 204.
Each purchase of service project grant shall be based on a
program or plan approved by the departnent and determ ned by the
department to be in the public interest and to be in furtherance
of a coordinated mass transportation plan for the area. No State
grant shall be made for a particul ar purchase of service project
that the departnent determnes will involve unnecessary and
unfair conpetition and no State grant shall be made for a
particul ar purchase of service project unless the departnment
determ nes and finds for said project that:

(A) the purchase of the service project is necessary;

(B) the nass transportation carrier is taking or will take
continuing action to inprove the service and hold | osses to a
m ni mum |

(iii) To assist in providing grants to conti nue necessary

service to the public, to pernit needed i nprovenents in service

whi ch are not self-supporting, to permt service which may be

socially desirable but economcally unjustified, and ot herw se

for any purpose in furtherance of urban conmon carrier nmss

transportati on. The net hodol ogy for cal cul ati ng the anpunt of

the grant under this subparagraph shall be determi ned in

accordance with section 204. Each grant to a class 1 transit

entity, to a class 2 transit entity or to a class 3 transit

entity nmade pursuant to this paragraph shall be matched by | ocal

or private funding in an anount not |ess than one-third of the

total State grant nade pursuant to section 204(b): Provided,

however, That any grants to class 3 transit entities may be

mat ched by an anount not | ess than the anpunt of | ocal or

private funding furnished in the 1985-1986 fiscal year if the

departnent shall have received a certification fromsuch class 3
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transit entity that such |ower |level of |ocal or private funding

is adequate to prevent significant service reductions or

passenger fare increases.

(3) [To nmke project grants to any transportati on conpany or
conpani es to suppl enent Federal, private or |ocal or Federal and
private or local funds for use in financing purchase of service
proj ects designed to continue necessary service to the public,
to permt needed inprovenents in services which are not self-
supporting, and to permt services which nmay be socially

desirabl e but econom cally unjustified.] To nake grants to any

transportati on conpany or conpanies for use in providing

necessary service to the public, to pernmt needed inprovenents

in services which are not self-supporting, to pernmt services

whi ch may be socially desirable but econonically unjustified,

and otherwi se for any purpose in furtherance of urban conmnpn

carrier mass transportation. In view of the particular

sensitivity of special instrumentalities and agencies of the
Conmonweal th created to serve or coordinate the | oca
transportati on needs of substantial netropolitan areas, no

[project for use] grant noneys nmay be used exclusively or

principally in the |local service area of any such agency or
instrumentality in which a city or county of the first or second
cl ass has nenbership, [shall receive a project grant] except in
accordance with a systemof priorities agreed upon by the
departnment and such agency or instrunentality. In the case of [a

project grant for a project to be operated] a grant where the

nmoneys granted will be used for an activity to be conducted

exclusively or principally within the | ocal service areas of
such agency or instrunentality no [project grant shall be made]

grant noneys nmay be used except in accordance with agreenents by
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t he departnent and such agency or instrunmentality with respect
to such use. In the case of a [project] grant not falling within
t he scope of the preceding sentence but [covering use] where

nmoneys granted will be used both within and w thout the | ocal

service area of such agency or instrunmentality, the [project]
grant shall require that the routes, schedules, and fares
applicable only within such service areas shall be those
mut ual |y agreed upon by the departnment and such agency or
instrunmentality. No agreenent referred to in this paragraph
shall inpair, suspend, reduce, enlarge or extend or affect in
any manner the powers of the Pennsylvania Public Utility
Conmi ssion or the Interstate Commerce Conm ssion ot herw se
applicable by law. [State funding under this paragraph shall not
exceed three-fourths of the non-Federal share of project costs
as defined by the departnment which cannot, as determ ned by the
departnment, reasonably be financed fromrevenues. Local or
private funding shall equal at |east one-fourth of the non-
Federal share of the project deficit, as defined by the
departnment. The net hodol ogy for calculating the eligible deficit
of applicants under this paragraph shall be determined in
accordance with section 204. Each purchase of service project
grant shall be based upon a program or plan approved by the
departnment and determ ned by the departnment to be in the public
interest, to be in furtherance of a coordi nated nass
transportation plan for the area, and not to involve unnecessary
and unfair conpetition. No State grant shall be made for a
particul ar purchase of service project unless the departnment
determ nes and finds for said project that:

(i) the purchase of service project is necessary in the

public interest; and

19870H1552B1976 - 6 -



(i1i) the mass transportation carrier is taking or will take
continuing action to inprove the service and hold | osses to a

mnimum] Each grant to a class 1 transit entity, to a class 2

transit entity or to a class 3 transit entity nade pursuant to

thi s paragraph shall be matched by | ocal or private funding in

an anpunt not | ess than one-third of the total State grant nade

pursuant to section 204(b): Provi ded, however, That any grants

to class 3 transit entities may be natched by an anbunt not | ess

than the amount of |ocal or private funding furnished in the

1985-1986 fiscal year if the departnent shall have recei ved a

certification fromsuch class 3 transit entity that such | ower

|l evel of local or private funding is adequate to prevent

significant service reductions and/ or passenger fare increases.

* * %

Section 3. Section 204 of the act, anmended May 1, 1984
(P.L.226, No.49), is anended to read:

Section 204. Annual Appropriation, Conputation of Subsidy.--
(a) The Commonweal th shall annually determ ne the | evel of
appropriation for urban comon carrier mass transportation
assi stance, using the standards contained in this section, to
sufficiently fund and to nake fully operative section
203(2)(iii) and (3).

[(b) The Ceneral Assenbly shall annually appropriate to the
departnment for distribution an anbunt based upon the i ndividual
proj ected subsidies of the |ocal transportation organizations or
transportati on conpanies participating in the program Each
| ocal transportation organi zation and transportati on conpany
shall be entitled to receive a State subsidy of at |east two-
thirds but not nore than three-quarters of its constrained

deficit: Provided, however, That if anmount of noneys actually
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appropriated by the General Assenbly is greater or |esser than
the lunp sum appropriation request, the individual calcul ated
grants shall be prorated anong all recipients in accordance with
the provisions of this article using a ratio determ ned by

appl ying the actual [unp sum appropriation to the |unp sum
appropriation request.

(c) The constrained deficit shall be an anpbunt equal to
el i gible operating costs reduced by assuned revenues and Federal
operating subsidies. For purposes of this subsection:

(1) Eligible operating costs for the budget year shall not
exceed the prior year's operating costs for the sanme |evel of
service increased by a percentage equal to the percentage
increase in operating costs for all local transportation
organi zati ons and transportation conpanies for the nost recently
conpleted State fiscal year as conpared to the fiscal year
i mredi ately precedi ng such year plus fifteen percent of such
i ncrease.

(2) (i) Assuned revenues shall be a percentage of eligible

operating costs as determ ned by reference to the foll ow ng

t abl e:
FI SCAL YEAR (A (B) (O
1980- 81 48% 38%
1981- 82 48% 38%
1983- 84
and thereafter 48% 46% 34%

(i) Colum (A is to be used for local transportation
organi zati ons or transportation conpanies operating nore than
one thousand transit vehicles in the peak period, colum (B) is
to be used for transportation organi zati ons and conpani es

operating between twenty-one and nine hundred and ni nety-nine
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vehicles in the peak period and colum (C) is to be used for
| ocal transportation organi zations or transportati on conpanies
operating twenty or fewer transit vehicles in the peak peri od.

(tit) In any case where a |local transportation organization
or transportation conmpany increases or decreases the nunber of
transit vehicles operating during the peak period so as to nove
to or fromcolum (A), (B) or (C, the departnent may nake
appropriate adjustnents regardi ng assuned revenues during a
reasonabl e period followi ng such increase or decrease.

(3) Federal operating subsidies shall nmean the total
operating assistance funds in the budget year which the eligible
grantee actually receives under the Federal U ban Mss
Transportation Act of 1964, Public Law 88-365 (49 U S.C. 8§ 1601,
et seq.) or any other Federal |aw.

(d) The basic subsidy for which each | ocal transportation
organi zation or transportation conpany shall be entitled shal
be equal to sixty-six and two-thirds percent of its constrained
deficit.

(e) Each local transportation organization or transportation
conpany shall receive, in addition to the basic subsidy, an
incentive grant subsidy of up to eight and one-third percent of
its constrained deficit based upon a finding that the |ocal
transportation organi zation or transportati on conpany for the
nost recently conpleted State fiscal year as conpared to the
fiscal year imredi ately preceding such year has net or exceeded
the foll ow ng performance factors. Each factor which a | ocal
transportation organi zation or transportation conpany neets
shall result in an additional increase in State funding of its
constrained deficit. The factors to be considered by the

departnent in awarding incentive grant subsidies are as foll ows:
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(1) No decrease in the systemis revenue/cost ratio fromthe
previous fiscal year.

(2) Higher ridership per vehicle hour in the systemthan in
the previous fiscal year.

(3) Higher operating revenue per vehicle hour in the system
than in previous fiscal year.

(4) Lower operating costs per vehicle hour in the system
(adjusted for inflation) than in the previous fiscal year.

(f) Notw thstandi ng any other provision of this section, no
| ocal transportation organization or transportation conpany
shall be entitled to receive an anmount with respect to any
fiscal year greater than seventy-five percent of its actua
operating costs | ess actual revenues, excluding excess revenues
determ ned in accordance with subsection (g), and Federal
subsidies for that fiscal year.

(g) A local transportation organization or transportation
conpany may utilize revenues which the departnent determnes to
be in excess of assuned revenues for any purpose in furtherance
of urban common carrier nmass transportation in its service areas
except that such excess revenues may not be used to reduce |ocal
mat ching funds for any State operating grant. Al excess
revenues exceedi ng twel ve percent of actual revenues shall be
used to reduce operating deficits for grant determ nations by
t he departnent. Expenses which are ineligible for rei nmbursenent
by the departnment under sections 203(2)(iii) and 204, including
debt service, renewal and replacenent and vehicle overhaul, nmay
be funded by transportation conpanies or |ocal transportation
or gani zati ons through excess revenues.

(h) A local transportation organization or transportation

conpany may at its option submt an application for project
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grants covering nodes or operating subsidiaries on an individual
basis or on a collective basis.

(1) Each recipient of funds under this section shall submt
to the departnment between August 15 and Septenber 15 of each
cal endar year a proposed budget for the budget year begi nning
July 1 together with budget projections for four succeeding
budget years. Budget proposals, based upon information submtted
by individual recipients, shall appear as line itens in the
departnment's budget request, subject to the provisions of
subsection (b): Provided, however, That the departnent budget
request for funds under this section shall be nade as a | unp sum
appropriation request which shall be the total of such line
itens.

(j) Local transportation organi zations and transportation
conpani es shall be prepared to appear individually before the
appropriation conmttees of the Senate and the House of
Representatives to justify budget requests.]

(b)Y The General Assenbly shall annually nake an

appropriation to the departnent for distribution as grants to

| ocal transportation organi zati ons and transportati on conpani es.

The total anount of nobneys appropri ated shall be distributed by

the departnment as grants to | ocal transportati on organi zati ons

and transportati on conpanies in accordance with the provi si ons

of this section.

(c) The departnent shall distribute the total anpunt

appropri ated under subsection (b) in the foll owi ng nmanner:

(1) The departnent shall calculate the class 1 transit

entity share, the class 2 transit entity share and the class 3

transit entity share for the fiscal year. Fromthe class 3

transit entity share, the departnent shall cal cul ate the cl ass
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3A transit entity share and the class 3B transit entity share.

(2) The departnent shall then cal cul ate the anpbunt of qgrant

due to each | ocal transportati on organi zati on and transportation

conpany as foll ows:

(i) Each class 1 transit entity shall receive a prorata

share of the class 1 transit entity share. |If there is only one

class 1 transit entity, it shall receive the entire class 1

transit entity share.

(ii) Each class 2 transit entity shall receive a prorata

share of the class 2 transit entity share. |If there is only one

class 2 transit entity, it shall receive the entire class 2

transit entity share.

(iii) Each class 3A transit entity shall receive a portion

of the class 3A transit entity share cal cul ated as foll ows:

(A) Fromthe class 3A transit entity share, each cl ass 3A

transit entity shall first receive an anpbunt equal to one

hundred percent of its adjusted base grant.

(B) Wth respect to any portion of the class 3A transit

entity share remai ning after each class 3A transit entity

recei ves an anount equal to one hundred percent of its adjusted

base grant:

(1) Fifty percent of such excess shall be distributed to

class 3A transit entiti es based upon the percentage of al

adj usted base grants given to class 3A transit entities which a

particular class 3A transit entity received.

(11) Twenty-five percent of such excess shall be distributed

to class 3A transit entities based upon each transit entity's

class 3A vehicle nle percentage. The actual anmount recei ved by

each class 3A transit entity under this subcl ause shall be

deternmined by nmultiplying a particular class 3A transit entity's
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class 3A vehicle nle percentage ti nes twenty-five percent of

such excess of the class 3A transit entity share.

(111) Twenty-five percent of such excess shall be

distributed to class 3A transit entiti es based upon each cl ass

3A transit entity's class 3A operating revenue percentage. The

actual anpunt received by each class 3A transit entity under

this subcl ause shall be determ ned by nultiplying a particul ar

class 3A transit entity's class 3A operating revenue percentage

tinmes twenty-five percent of such excess of the class 3A transit

entity share.

(iv) Each class 3B transit entity shall receive a portion of

the class 3B transit entity share cal cul ated as foll ows:

(A) Fromthe class 3B transit entity share, each class 3B

transit entity shall first receive an anpbunt equal to one

hundred percent of its adjusted base grant.

(B) Wth respect to any portion of the class 3B transit

entity share remai ning after each class 3B transit entity

recei ves an anount equal to one hundred percent of its adjusted

base grant:

(1) Fifty percent of such excess shall be distributed to

class 3B transit entiti es based upon the percentage of al

adj usted base grants given to class 3B transit entities which a

particular class 3B transit entity received.

(11) Twenty-five percent of such excess shall be distributed

to class 3B transit entities based upon each transit entity's

class 3B vehicle nle percentage. The actual anmount recei ved by

each class 3B transit entity under this subcl ause shall be

deternmined by nmultiplying a particular class 3B transit entity's

class 3B vehicle nle percentage ti nes twenty-five percent of

such excess of the class 3B transit entity share.
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(111) Twenty-five percent of such excess shall be

distributed to class 3B transit entiti es based upon each cl ass

3B transit entity's class 3B operati ng revenue percentage. The

actual anpunt received by each class 3B transit entity under

this subcl ause shall be determ ned by nultiplying a particul ar

class 3B transit entity's class 3B operating revenue percentage

tinmes twenty-five percent of such excess of the class 3B transit

entity share.

(3) On or about each July 1, Cctober 1, January 1 and Apri

1 of each year commencing July 1, 1987, the departnent shal

di sburse one-quarter of the total annual anpbunt due to each

| ocal transportation organi zati on or transportati on conpany

cal culated in accordance with the provisions of this section.

(d) Should a new |l ocal transportati on organi zati on or

transportati on conpany be established, the departnent shall make

an appropriate deternination as to the | evel of grant to which

such | ocal transportation organi zati on or transportati on conpany

shall be entitled. Such determ nati on shall include, but shal

not be limted to, a determ nation as to an appropri ate adj usted

base grant for that |ocal transportati on organi zati on or

transportati on conpany.

(e) Each |local transportati on organi zati on or transportati on

conpany receiving noneys pursuant to this section shall annually

fix such rates, fares and charges in such manner that they shal

be at all tinmes sufficient in the aggregate, and in conjunction

wi th any noneys received from Federal or other sources, and any

ot her incone available to such organi zati on or conpany, to

provi de funds for the paynent of all operating costs and

expenses which shall be incurred by such organi zati on or

conpany.
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(f) (1) Wthin one vear after the effective date of this

act and every vear thereafter, each |ocal transportation

organi zati on or transportati on conpany recei Vi ng nobneys pursuant

to this section, shall adopt a series of service standards and

perfornmance eval uati on neasures. Such standards and nmeasures

shal |l consi st of objectives and specific numeric perfornmance

|l evel s to be achieved in neeting these standards and objecti ves.

Those standards and neasures adopted shall include the

following, in addition to others deened appropriate by the | ocal

transportati on organi zati on or transportati on conpany:

(i) An automatic mechanismto review the utilization of

rout es.

(ii) Staffing ratios (ratio of adm ni strati ve enpl oyes to

operati ng enpl oyes; nunber of vehicles per nechanic).

(iii) Productivity neasures (vehicle niles per enpl oye;

passenger and enpl oye acci dents per one hundred thousand vehicle

mles; on-tine performance; nmles between road calls).

(iv) Fiscal indicators (operating cost per passenger;

subsi dy per passenger and operating ratio).

(v) Any other matter desired by the governi ng body of such

| ocal transportation organi zati on or transportati on conpany.

(2) The service standards and perfornmance eval uati on

measures shall be established by formal action of the governing

body of such |ocal transportation organi zati on or transportation

conpany foll owi ng an opportunity for conment by the public and

t he departnment. Upon subm ssion, the departnment will review and

may nake recommendati ons to the | ocal transportation

organi zati on or transportati on conpany concerni ng the service

st andards and perfornmance eval uati on neasur es.

(3) In the discretion of such governi ng body, the service
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st andards and perfornmance eval uati on neasures nay be system de

or based on a sanpli ng.

(4) The service standards and perfornmance eval uati on

measures shall only constitute goals for such | ocal

transportati on organi zati on or transportati on conpany in

providing service in the year following their adoption. At the

end of such year (fiscal or calendar, as the case may be), a

report shall be transnmitted to the departnent for its

consi deration indicating the projected performance | evels and

the performance | evels actually achi eved. Upon subni ssi on, the

departnent will review the report and nay nmake reconmmendati ons

to such | ocal transportati on organi zati on or transportation

conpany concerni ng the performance | evels actually achi eved.

Such report shall be released to the public at the tine of

i ssuance.

(g) Wth respect to grants to class 1 transit entities and

class 2 transit entities in any fiscal year, the departnent

shall reduce the grant anount due to such | ocal transportati on

organi zation or transportati on conpany by an anount equal to one

percent of such grant noneys ot herw se due to such | ocal

transportati on organi zati on or transportati on conpany for each

per cent age poi nt such | ocal transportati on organi zati on's or

transportati on conpany's operating ratio is less than fifty

percent in the case of a class 1 transit entity, or |l ess than

forty-six percent in the case of a class 2 transit entity.

(h) The departnent is authorized to perform i ndependent

financial audits of the financial statenents of each | ocal

transportati on organi zati on or transportati on conpany recei Vi ng

noneys pursuant to this section. Such audits shall be conducted

in accordance with generally accepted auditi ng standards. Any
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financial statenents subject to such audit or reports resulting

fromsuch audit shall be prepared and presented i n accordance

with generally accepted accounting principles, consistently

applied with previous statenents rendered for or on behal f of

such organi zati on or conpany. The departnent may coordi nate such

audits in conjunction with audits undertaken by the Auditor

Cener al .

(1) 1IN ADDI TION TO THE DI STRI BUTI ON PROVI DED FOR I N <—

SUBSECTI ON (C), EACH CLASS 3B TRANSI T ENTITY SHALL RECEI VE AN

ADDI T1 ONAL GRANT EQUAL TO TWVENTY PERCENT OF THE AMOUNT

DI STRI BUTED UNDER SUBSECTI ON (C). THESE GRANTS MAY BE USED BY

CLASS 3B TRANSIT ENTITIES FOR ACTI VI TI ES | NCLUDI NG, BUT NOT

LIMTED TO,  THE FOLLOWN NG

(1) VEH CLE PURCHASES.

(2) EQUI PMENT PURCHASES.

(3)  EXPANSI ON CF SERVI CES.

(4) DEMONSTRATI ON PRQJECTS.

(5) EDUCATI ON AND TRAI NI NG

(6) PROFESSI ONAL DEVEL OPMENT.

) (J) As used in this section the foll owi ng words and <—

phrases shall have the neanings given to themin this

subsecti on:

"Adj usted base grant" shall nean the State subsidy a class 3

transit entity received during the 1985-1986 fiscal year

adjusted to reflect the anpbunt of State subsidy certain class 3

transit entities would have received in that fiscal year but for

recei pt of a one-tinme Federal grant during the 1985-1986 fi scal

vear and al so adjusted for other factors which, in the judgnent

of the departnment, caused significant increases or decreases in

the anpunt of the State subsidy to such class 3 transit entity

19870H1552B1976 - 17 -



1 during the 1985-1986 or 1986-1987 fiscal years.

2 "Class 1 percentage" shall be equal to seventy and three-

3 tenths percent.

4 "Class 2 percentage” shall be equal to twenty-five and four-
5 tenths percent.

6 "Class 3 percentage” shall be equal to four and three-tenths
7 percent.

8 "Class 1 transit entity share" shall be the product of the

9 class 1 percentage tines the total anount appropriated under

10 subsection (b) in a particular fiscal year.

11 "Class 2 transit entity share" shall be the product of the
12 class 2 percentage tines the total anount appropriated under

13 subsection (b) in a particular fiscal year.

14 "Class 3 transit entity share" shall be the product of the
15 class 3 percentage tines the total anount appropriated under

16 subsection (b) in a particular fiscal year.

17 "Class 3A transit entity share" shall be sixty and sixty-nine
18 one-hundredths percent of the total class 3 transit entity

19 share.
20 "Class 3B transit entity share" shall be thirty-nine and
21 thirty-one one-hundredths percent of the total class 3 transit
22 entity share.
23 "Operating ratio" shall nmean the proportion of total
24 operating revenue (which shall include all passenger, charter
25 and advertising revenue, fare reinbursenent received fromthe
26 State Lottery Fund, and all other receipts associated with the
27 delivery of transit services, but shall exclude Federal grants
28 provided to cover operating |osses and State grants nade
29 pursuant to subsection (b)) divided by total operating expenses

30 associated with day-to-day operati on of the system (but

19870H1552B1976 - 18 -
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excl udi ng depreci ati on of capital assets).

"Operating revenue" shall nean the total revenue earned by a

| ocal transportation organi zati on or transportati on conpany

through its transit operations during the 1984-1985 fi scal vyear,

including, but not linmted to, passenger revenue, senior citizen

grant, charter revenue, school contract revenue, advertising and

ot her revenue as reported in the 1984-1985 Pennsyl vani a Mass

Transit Statistical Report. In the event such revenue for a

particul ar | ocal transportati on organi zati on or transportati on

conpany is not reported in the 1984-1985 Pennsyl vani a Mass

Transit Statistical Report, "operating revenue" shall nean the

total revenue during the 1984-1985 fiscal year indicated in the

1986- 1987 purchase of service application subnitted to the

departnent by such | ocal transportati on organi zati on or

transportati on conpany: Provided, however, That, if the primry

source of State operating assi stance of a | ocal transportati on

organi zati on or transportati on conpany has changed, since the

1984- 1985 fiscal year, fromthis act to the act of February 11,

1976 (P.L.14, No.10), known as the "Pennsyl vani a Rural and

Intercity Conmon Carrier Surface Transportati on Assi stance Act,"

the term "operating revenue" shall nean the total revenue during

the 1986-1987 fiscal year indicated in the 1986-1987 purchase of

service application subnmtted to the departnment by such | ocal

transportati on organi zati on or transportati on conpany.

"Operati ng revenue percentage" shall nean the percentage

deterni ned by dividing the operati ng revenues a | ocal

transportati on organi zati on or transportati on conpany had duri ng

the 1984-1985 fiscal year by the total operating revenue of al

| ocal transportati on organi zati ons or transportati on conpani es

during the 1984-1985 fiscal year. "Cl ass 3A operating revenue

19870H1552B1976 - 19 -
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per cent age" shall nmean the percentage deterni ned by dividing the

operating revenues a class 3A transit entity had during the

1984- 1985 fiscal year by the total operating revenue of al

class 3A transit entities during the 1984-1985 fiscal year.

"Class 3B operating revenue percentage" shall nean the

percent age determ ned by dividing the operati ng revenues a cl ass

3B transit entity had during the 1984-1985 fiscal year by the

total operating revenue of all class 3B transit entities during

the 1984-1985 fiscal year.

"Pennsyl vania Mass Transit Statistical Report" shall nean the

sunmary of sel ected financial and operating data concerni ng

| ocal transportation organi zati ons and transportati on conpani es

annual | y publi shed by the departnent since the 1973-1974 fi scal

year.

"Vehicle mle percentage" shall nean the percent age

deternmined by dividing the vehicle nmles of a | ocal

transportati on organi zati on or transportati on conpany for the

1984- 1985 fiscal year by the total nunber of vehicle nmles of

all local transportati on organi zati ons and transportati on

conpani es for the 1984-1985 fiscal year. "Class 3A vehicle nmle

per cent age" shall mean the percentage deterni ned by dividing the

vehicle miles of a class 3A |l ocal transportati on organi zati on or

transportati on conpany for the 1984-1985 fiscal year by the

total nunber of vehicle nmles of all class 3A | ocal

transportati on organi zati ons and transportati on conpani es for

the 1984-1985 fiscal year. "Class 3B vehicle m | e percentage"

shall nean the percentage determ ned by dividing the vehicle

mles of a class 3B | ocal transportati on organi zati on or

transportati on conpany for the 1984-1985 fiscal year by the

total nunber of vehicle mles of all class 3B | ocal
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transportati on organi zati ons and transportati on conpani es for

the 1984-1985 fiscal year.

"Vehicle mles" shall nean the total distance, calculated in

mles, traveled by vehicles of a |l ocal transportati on

organi zation or transportati on conpany as reported for the 1984-

1985 fiscal year in the 1984-1985 Pennsyl vania Mass Transit

Statistical Report. In the event vehicle nmles for a particul ar

| ocal transportation organi zati on or transportati on conpany are

not reported in the 1984-1985 Pennsyl vani a Mass Transit

Statistical Report, "vehicle mles" shall nean the total

di stance, calculated in mles, traveled by vehicles of such

| ocal transportation organi zati on or transportati on conpany

during the 1984-1985 fiscal year indicated in the 1986-1987

pur chase of service application submtted to the departnent by

such | ocal transportation organi zati on or transportation

conpany: Provided, however, That, if the primary source of State

operati ng assi stance of a |ocal transportati on organi zati on or

transportati on conpany has changed, since the 1984-1985 fi scal

vear, fromthis act to the act of February 11, 1976 (P.L. 14,

No. 10), known as the "Pennsylvania Rural and Intercity Common

Carrier Surface Transportation Assi stance Act,"” the term

"vehicle mles" shall nean the total distance, calculated in

mles, travel ed by vehicles of such | ocal transportati on

organi zation or transportati on conpany during the 1986-1987

fiscal year indicated in the 1986-1987 purchase of service

application submtted to the departnent by such | ocal

transportati on organi zati on or transportati on conpany.
Seett+onr—4—Seeti-ons—205—and 321 —-of theact—added—July—10+- <—
1980 (P+427No—101H)—are—anendedtoread—
SECTION 4. SECTION 205 OF THE ACT, ADDED JULY 10, 1980 <—
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(P.L.427, NO 101), |I'S AMENDED TO READ

Section 205. Gant Proposals.--(a) Gants may be nade
hereunder with reference to any appropriate project irrespective
of when it was first comenced or considered and regardl ess of
whet her costs with respect thereto shall have been incurred
prior to the time the grant is applied for or nade.

(b) The governing bodies of nunicipalities, counties or
their instrunentalities, and agencies and instrunentalities of
t he Commonweal th may, by formal resolution, apply and
transportati on conpani es by application may apply to the
departnment for State grant funds provided by this article. If
such action is taken by any such governing body, a certified
copy of the resolution and in the case of transportation
conpani es, an application shall be forwarded to the departnent
with a proposal of the governing body or conpany, which shal

set forth the use to be made of State grant funds and the anmount

of funds required, or, in the case of grants under section 204,

whi ch shall set forth a request that the grant provided for

under secti on 204 be nade.

(c) The departnment shall give preference to any proposal
which will assist in carrying out a plan, neeting criteria
established by the departnent, for a unified or officially
coordi nated urban transportation systemas a part of the
conprehensi vel y planned devel opnent of the urban area, which is
necessary for the sound, econom c and desirabl e devel opnent of
such area, and which shall encourage to the maxi mum extent
feasible the participation of private enterprise. This

subsection shall not apply to grants nade pursuant to section

204.

(d) The use of the State grant funds shall be for the
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pur poses set forth in section 203, and without limting the
generality of the foregoing, may be used for |ocal contributions
required by the Federal Urban Mass Transportation Act of 1964,
as anmended, or other Federal |aw concerning common carrier mass
transportation.

(e) The departnent shall review the proposal and, if
satisfied that the proposal is in accordance with the purposes
of this article, shall enter into a grant agreenent subject to
the condition that the grant be used in accordance with the

ternms of the proposal. Wth respect to grants nmade pursuant to

section 204, the departnent shall nmke such grants subject to

the condition that the grants be used for the purposes set forth

in section 203 and, where applicable, only after the

certification required in section 203(2)(iii) and (3) shall have

(f) The tinme of paynent of the grant and any conditions
concerni ng such paynent shall be set forth in the grant
agr eenent .

SECTION 5. SECTION 303(D) OF THE ACT IS AMENDED BY ADDI NG A
CLAUSE TO READ

SECTI ON 303. CREATI ON OF TRANSPORTATI ON AUTHORI TI ES; RI GHTS
AND POWERS. --* * *

(D) A DULY CERTIFI ED AUTHORI TY SHALL HAVE AND MAY EXERCI SE
ALL PONERS NECESSARY OR CONVEN ENT FOR THE CARRYI NG OQUT OF THE
AFORESAI D PURPGSES, | NCLUDI NG BUT W THOUT LI M TI NG THE
CENERALI TY OF THE FOREGO NG, THE FOLLOW NG RI GHTS OR POVERS:

* * %

(18.1) TO EXPLORE ALTERNATI VE MEANS COF RAI SI NG REVENUE

I NCLUDING, _BUT NOT LIMTED TO THE SCOLI Cl TATI ON OF COVPETI Tl VE

Bl DS_AND THE AWARDI NG OF CONTRACTS TO THE HI GHEST RESPONSI| BLE
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Bl DDER FOR BOTH | NTERI OR AND EXTERI OR ADVERTI SI NG ON ALL

AUTHORI TY EQUI PMENT ON VWHICH THE PUBLIC | S CHARGED A FARE FOR

R DI NG PROVI DED, HOWEVER, THAT ON RAIL PASSENGER UNI TS ONLY

BI DS FOR | NTERI OR ADVERTI SING SHALL BE SOLI CI TED. UNLESS AN

AUTHORI TY PROVES, TO THE SATI SFACTI ON OF THE DEPARTMENT, THAT

THE UTILIZATION OF TH S POAER TO RAI SE NONFARE REVENUE | S NOT

FEASI BLE OR COST EFFECTIVE, FAILURE TO HAVE A CONTRACT I N FORCE

TO RAI SE SUCH REVENUE UNDER THI S CLAUSE AT ANY TIME DURING I TS

FI SCAL_YEAR SHALL RESULT I N ANY FI NANCI AL ASSI STANCE FROM THE

COMWONWEALTH TO BE LIM TED FOR THAT YEAR TO THE LEVEL OF FUNDI NG

RECEI VED BY THE AUTHORI TY DURI NG THE FI SCAL YEAR | MVEDI ATELY

PRIOR TO THE FI SCAL YEAR IN VHICH THI S ACT BECOVES EFFECTI VE.

* * %

SECTION 6. SECTION 321 OF THE ACT, ADDED JULY 10, 1980
(P.L.427, NO 101), IS AMENDED TO READ:

Section 321. Controller.--As a condition of eligibility for

grants nmade pursuant to section 204, all class 1 transit

entities shall appoint a controller. Any class 1 transit entity

whi ch has not done so by January 1, 1988, shall cease to be

eliqgible for grants nade pursuant to secti on 204. The board

shal | appoint a controller, who shall not be a nenber of the
board, to hold office during the pleasure of the board and shal
fix his or her conpensation. The controller shall conduct a
nmont hl y exam nati on of the books, accounts, docunments and papers
of the authority and report the results of his or her
investigation to the board and the chi ef operations officer. The
controller shall submt an annual report of the authority's
financial condition which shall be in addition to any other
financial report required by this article to the board and the

chi ef operations officer. The controller shall execute a

19870H1552B1976 - 24 -



© o0 N oo o A~ wWw N P

R e i e
A W N LB O

corporate surety bond and shall take and subscribe the oath of
of fice provided in section 318.

SECTI ON 7. EACH TRANSPORTATI ON AUTHORI TY SHALL HAVE 120 DAYS
TO | MPLEMENT THE PROVI SI ONS OF SECTI ON 303(D)(18.1) OF THE ACT
OF JANUARY 22, 1968 (P.L.42, NO 8), KNOAN AS THE PENNSYLVAN A
URBAN MASS TRANSPORTATI ON LAW

Section 5 8. This act shall apply to fiscal years commencing
July 1, 1987, and thereafter.

Seett+on—6—This—aet—shatl—takeetfeet—t+rmedrately—

SECTION 9. TH S ACT SHALL TAKE EFFECT AS FOLLOWG:

(1) THE PROVI SIONS OF THI'S ACT AMENDI NG SECTI ON 303(D)

SHALL TAKE EFFECT I N 60 DAYS.

(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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