SENATE ANVENDED
PRI OR PRINTER S NOS. 1241, 1648, 1859 PRINTER S NO. 2393

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1100 55

| NTRODUCED BY PI EVSKY, | RVIS, MANDERI NO, KUKOVI CH, STEI GANER,
GECORCGE, SALOOM GRUI TZA, HALUSKA, RYBAK, BROUJCS, BELARDI,
WAMBACH, MAI ALE, CAPPABI ANCA, VAN HORNE, STUBAN, COY,
LEVDANSKY, FEE, JOSEPHS, LaCGROTTA, COWNELL, DOVBROWSKI,
SEVENTY, KASUNI C, WOZNI AK, CALTAG RONE, DeWEESE, DelLUCA,
RUDY, MRKONI C, OLASZ, D. R WRI GHT, BUSH, BOYES, BELFANTI,
SHONERS, STABACK, BALDW N, DUFFY, TIGUE, BLAUM MHALE,
LLOYD, MARKOSEK, SWEET, BORTNER, GAMBLE, LUCYK, MAI NE, GEI ST,
OLI VER, JARCLI N, KOSINSKI, COLE, MELI O, GRUPPO, DALEY,
O DONNELL, ACCSTA, LINTON, I'TKIN, CARN, M CHLOVIC, M LLER
HAYDEN, S. H SM TH, WOGAN, FREEMAN, F. TAYLOR, LI VENGOOD,
McCALL, LAUGHLI N, LESCOVI TZ, COLAFELLA, YANDRI SEVI TS, VEON,
Rl ECER, CORRI GAN, PRESSMANN, EVANS, MORRI'S, PRESTON, FOX|
RI TTER, PISTELLA, BATTI STO AND BOALEY, APRIL 21, 1987

SENATOR FI SHER, ENVI RONVENTAL RESOURCES AND ENERGY, | N SENATE,
AS AVENDED, OCTOBER 27, 1987
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13 Seetion—16— Repeals—

14 Seet+or—17—Severabtty—

15 Seetion—18—FEffeetivedate—

16 AMENDI NG TI TLE 32 (FORESTS, WATERS AND STATE PARKS) OF THE <—
17 PENNSYLVANI A CONSOL| DATED STATUTES, ADDI NG PROVI SI ONS

18 RELATI NG TO WATER SUPPLY AND SEWAGE TREATMENT SYSTEMS,

19 I NCLUDI NG THE UTI LI ZATI ON OF FEDERAL FUNDS; AUTHORI ZI NG THE

20 | NCURRI NG OF | NDEBTEDNESS, W TH APPROVAL OF THE ELECTORS, OF

21 $450, 000, 000 FOR THE ACQUI SI TI ON, REPAI R, CONSTRUCTI ON,

22 RECONSTRUCTI ON, REHABI LI TATI ON, EXTENSI QN, EXPANSI ON AND

23 | MPROVEMENT OF WATER SUPPLY AND SEWAGE TREATMENT SYSTEMS; AND

24 PROVI DI NG THE ALLOCATI ON OF THE BOND PROCEEDS.

25 The General Assenbly of the Conmonweal th of Pennsyl vani a

26 hereby enacts as follows:

27 Seetion—t—Short—titte— <—
28 Fhts—act—shatt—be knrown—anrd—rrry—be—etted—as—thePeansylvanta

29  tabrastrueture—tavestrept—Aogther+tby—Aet—

30 Seett+on—2—tegrstativetatent—
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29  expendirtures—tor—anry—ef-the purpoeses—et—this—aet—Fhe board—Aay
30 alse—establishrevelvingfunds—andaccounts—andother—separate
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30 rereys—held—+nthese turds—accounts—oFreserves—
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30 ertoree—any—pledge—or—covenant—seecurtng—bonds—
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30 area—the—proejeet—serves—er—the prorect+s—nAecessary—to
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30 coneh-ton—and—year—constructed—
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30 B—t-mted—Fhe ol owmngacts—er—parts—oet-—aets—are
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1 repealed-

2 Hy—Any—proefeet—+temzed+n—acapttal—budget—whieh—was
3 tunded—by—eurrent—reventes—wthout—theuse—ot—bond

4 obH-gat+ens—

5 ; ; ;
6 ; - ; -

7

8

9

10

11

12 —

13 previtstoenas—et—this—aet—

i

|

23 Fhis—aect—shal—take—-effect—+n-90-days—

24 SECTION 1. PART IV OF TITLE 32 OF THE PENNSYLVAN A

25 CONSOLI DATED STATUTES |'S AMENDED BY ADDI NG A CHAPTER TO READ:
26 CHAPTER 77

27 PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT

28 SUBCHAPTER

29 A.  GENERAL PROVI SI ONS

30 B. REFERENDUM

19870H1100B2393 - 24 -
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SUBCHAPTER A
GENERAL PROVI SI ONS

SEC.
7701. SHORT TI TLE OF CHAPTER
7702. LEG SLATI VE FI NDI NGS AND DECLARATI ONS.
7703. DEFI NI TI ONS.
7704. PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN BQOARD.
7705. PONERS OF BOARD.
7706. FUNDS CREATED.
7707. BORROW NG AUTHORI ZED.
7708. SALE OF BONDS.
7709. DEBT RETI REMENT.
7710. APPROPRI ATI ON OF FUNDS.
7711. LIMTS ON PROJECT FUNDI NG
7712. COSTS ELI G BLE FOR LOAN FI NANCI NG
7713. PLANNI NG CONSULTATI ON AND PREFEASI Bl LI TY ASSESSMENTS.
7714. APPLI CATI ON REQUI REMENTS AND CRI TERI A FOR OBTAI NI NG LOAN.
7715. PRI ORI TIES FOR PRQIECT LOANS.
7716. | MPLEMENTATI ON OF PRQJECT.
7717. SUPERVI S| ON OF PRQJIECT AND SECURI TY FROM DEFAULT.
7718. EXPEDI TED APPROVAL OF RATE RELI EF.
7719. COMPREHENS| VE WATER SUPPLY AND SEWAGE TREATMENT

FACI LI TI ES PLAN.
7720. ANNUAL REPORT.
7721. TRANSFER OF WATER FACI LI TI ES LOAN BOARD.
§ 7701. SHORT TITLE OF CHAPTER

TH' S CHAPTER SHALL BE KNOWN AND MAY BE Cl TED AS THE
PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN ACT.
§ 7702. LEG SLATI VE FI NDI NGS AND DECLARATI ONS.
THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT:

19870H1100B2393 - 25 -
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(1) THE HEALTH, SAFETY AND WELFARE OF THE CI Tl ZENS OF
TH S COMVONVEALTH AND THE ECONOM C DEVELOPMENT, EMPLOYMENT,
AGRI CULTURE, | NDUSTRY AND ENVI RONVENTAL QUALITY OF THE ENTI RE
COMMONVEALTH ARE AND W LL CONTI NUE TO BE VI TALLY AFFECTED BY
THE ADEQUACY AND EFFECTI VENESS OF WATER SUPPLY AND SEWAGE
TREATMENT SYSTEMS THROUGHOUT THI S COMMVONVEALTH.

(2) MANY WATER SUPPLY AND SEWAGE TREATMENT SYSTEMS HAVE
EXPERI ENCED SEVERE DI FFI CULTI ES COVPLYI NG W TH STATE AND
FEDERAL HEALTH AND SAFETY STANDARDS AND ARE NOT ADEQUATE TO
SERVE EFFECTI VELY THE PRESENT AND FUTURE NEEDS OF THE PEOPLE
OF TH S COVMONWEALTH.

(3) THE ECONOM C REVI TALI ZATI ON OF THI S COMMONWEALTH | S
BEI NG H NDERED BY A LACK OF CLEAN WATER AND ADEQUATE SEWAGE
FACI LI TI ES.

(4) ADEQUATE FI NANCI NG COF NECESSARY ACQUI SI TI ON, REPAI R,
CONSTRUCTI ON, RECONSTRUCTI ON, REHABI LI TATI ON, EXTENSI ON,
EXPANSI ON AND | MPROVEMENT PRQIECTS IS NOT AVAI LABLE AT
PRESENT THROUGH EXI STI NG FI NANCI AL ARRANGEMENTS UNDER TERMS
AND CONDI TI ONS WHI CH WOULD ENABLE THE PRQJECTS TO BE
| MPLEMENTED.

(5) THE COMMONWEALTH SHOULD ACT TO ASSI ST | N FI NANCI NG
PRQIECTS TO PROTECT THE HEALTH AND SAFETY OF THE ClI TI ZENS OF
TH S COMONVEALTH AND TO PROMOTE THE CONTI NUED ECONOM C
DEVELOPMENT OF PENNSYLVANI A THROUGH THE FI NANCI NG OF LOANS
FOR THE ACQUI SI TI ON, REPAI R, CONSTRUCTI ON, RECONSTRUCTI QON,
REHABI LI TATI ON, EXTENSI ON, EXPANSI ON AND | MPROVEMENT OF WATER
SUPPLY AND SEWACGE TREATMENT SYSTEMS.

(6) FOR THESE REASONS AND FOR THI S PURPOSE, LQOANS SHALL
BE MADE TO PROVI DE FOR THESE PROJECTS, SUBJECT TO THE VOTERS
OF TH S COVWONWEALTH HAVI NG APPROVED BY REFERENDUM THE

19870H1100B2393 - 26 -
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I NCURRI NG OF | NDEBTEDNESS OF $450, 000, 000, THROUGH THE SALE

OF GENERAL OBLI GATI ON BONDS BY THE COMMONWEALTH, AS WELL AS

THE UTI LI ZATI ON OF AVAI LABLE FEDERAL FUNDS.

§ 7703. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BOARD. " THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN
BOARD ESTABLI SHED BY TH S CHAPTER.

"DEPARTMENT. "  THE DEPARTMENT OF ENVI RONMENTAL RESOURCES OF
THE COVMONWEALTH.

"GOVERNMENTAL UNIT." ANY AGENCY OF THE COMMONVEALTH OR ANY
COUNTY, MJNI Cl PALI TY OR SCHOCOL DI STRI CT, OR ANY AGENCY,

I NSTRUMENTALI TY, AUTHORI TY OR CORPCRATI ON THERECF, OR ANY PUBLI C
BODY HAVI NG LOCAL OR REG ONAL JURI SDI CTI ON OR POVNER.

"I SSUI NG OFFI CI ALS. " THE GOVERNOR, THE AUDI TOR GENERAL AND
THE STATE TREASURER.

“MUNI CI PAL AUTHORI TY." A BODY CORPCORATE AND PCLI TI C CREATED
PURSUANT TO THE ACT OF JUNE 28, 1935 (P.L.463, NO 191), KNOMW AS
THE MUNI Cl PALI TY AUTHORI TI ES ACT OF ONE THOUSAND NI NE HUNDRED
AND THI RTY-FI VE, OR THE ACT OF MAY 2, 1945 (P.L.382, NO 164),
KNOWN AS THE MUNI ClI PALI TY AUTHORI TI ES ACT OF 1945.

“MUNI ClI PALITY." A COUNTY, CTY, BOROUGH, | NCORPCRATED TOWW,
TOMSH P OR HOVE RULE MUNI CI PALI TY.

“NOTES. " TEMPORARY OBLI GATI ONS | SSUED BY THE COMMONWEALTH
PURSUANT TO THI S CHAPTER | N ANTI CI PATI ON OF BONDS, AND SHALL
I NCLUDE RENEWAL NOTES.

"PRQJECT." THE COMBI NED ELI G BLE COSTS CONTAI NED | N A LOAN
APPLI CATI ON FOR THE ACQUI SI TI ON, REPAI R, CONSTRUCTI ON,
RECONSTRUCTI ON, REHABI LI TATI ON, EXTENSI ON, EXPANS|I ON OR

19870H1100B2393 - 27 -



| MPROVEMENT OF ALL OR PART OF ANY FACILITY OR SYSTEM WHETHER
PUBLI CLY OR PRI VATELY OMNED, FOR THE COLLECTI ON, TREATMENT OR
DI SPOSAL OF WASTEWATER, OR FOR THE SUPPLY, TREATMENT, STORAGE OR
DI STRI BUTI ON OF DRI NKI NG WATER, VWH CH THE BOARD HAS DETERM NED
TO BE ELI G BLE FOR LOAN FI NANCI NG UNDER SECTI ON 7713 ( RELATI NG
TO APPLI CATI ON REQUI REMENTS AND CRI TERI A FOR OBTAI NI NG LOAN) .
"RENEWAL NOTES." NOTES, THE NET PROCEEDS OF WH CH ARE USED
TO PAY PRI NCI PAL, ACCRUED | NTEREST AND PREM UM | F ANY, OF

© o0 N oo o A~ wWw N P

PREVI QUSLY | SSUED NOTES OR RENEWAL NOTES, AND WH CH EVI DENCE THE

=Y
o

SAME TEMPORARY BORROW NG OF THE COVMONWEALTH AS THE NOTES OR

=
=

RENEWAL NOTES REPLACED.

=
N

"SECRETARY. " THE SECRETARY OF ENVI RONMVENTAL RESOURCES OF THE

=
w

COMVONVEAL TH.

H
o

"SEWAGE TREATMENT SYSTEM " A SYSTEM OR FACI LI TY, OMED BY

=Y
(63}

ONE OR MORE MUNI CI PALI TI ES OR MUNI Cl PAL AUTHORI TI ES, FOR THE

=Y
(e}

COLLECTI ON, TREATMENT OR DI SPOSAL OF SEWAGE OF A LI QUI D NATURE,

=
\l

EXCLUSI VE OF STORM WATER, WHI CH SHALL | NCLUDE SEWAGE TREATMENT

=Y
oo

PLANTS, | NTERCEPTOR AND QUTFALL SEVERS, TRUNK AND COLLECTI ON

=
O

SEVEERS, PUMP STATI ONS AND OVERFLOW CONTROL FACI LI TI ES FOR

N
o

COVBlI NED SEVER SYSTEMS.

N
=

"WATER FACI LI TI ES LOAN BOARD. " THE BQOARD ESTABLI SHED UNDER

N
N

SECTI ON 7504 ( RELATI NG TO WATER FACI LI TI ES LOAN BOARD) .

N
w

"WATER SUPPLY SYSTEM " A PUBLICLY OR PRI VATELY OMNED SYSTEM

N
~

OR FACILITY FOR THE PROVI SI ON TO THE PUBLI C OF Pl PED WATER FOR

N
(63}

HUVAN CONSUMPTI ON WHI CH SERVES AT LEAST 15 SERVI CE CONNECTI ONS

N
(e}

USED BY YEAR- ROUND RESI DENTS OR REGULARLY SERVES AT LEAST 25

N
~

YEAR- ROUND RESI DENTS. A WATER SUPPLY SYSTEM | NCLUDES WATER

N
oo

SUPPLY DAMS, RESERVAO RS OR OTHER SOURCES AND ANY CCLLECTI ON,

N
(o]

TREATMENT, STORAGE OR DI STRI BUTI ON FACI LI Tl ES.
30 § 7704. PENNSYLVAN A | NFRASTRUCTURE | NVESTMENT LOAN BQOARD.
19870H1100B2393 - 28 -



(A) CREATI ON. - - THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT
LOAN BOARD | S HEREBY CREATED AS A DEPARTMENTAL ADM NI STRATI VE
BOARD I N THE DEPARTMENT OF ENVI RONMENTAL RESOURCES.

(B) MEMBERSHI P. - - THE BOARD SHALL BE COWPOSED CF 11 MEMBERS

1
2
3
4
5 AS FOLLOAS: THE SECRETARY OF ENVI RONMENTAL RESOURCES, WHO SHALL
6 SERVE AS CHAI RVAN, THE SECRETARY OF COMVERCE, THE SECRETARY OF
7 COVWMUNI TY AFFAIRS; THE SECRETARY OF GENERAL SERVI CES; THE
8 SECRETARY OF THE BUDGET; TWD SENATORS, ONE EACH TO BE APPO NTED
9 BY THE PRESI DENT PRO TEMPORE OF THE SENATE AND THE M NORI TY

10 LEADER OF THE SENATE; TWO MEMBERS OF THE HOUSE OF

11 REPRESENTATI VES, ONE EACH TO BE APPO NTED BY THE SPEAKER OF THE
12 HOUSE OF REPRESENTATI VES AND THE M NORI TY LEADER OF THE HOUSE OF
13 REPRESENTATI VES; AND TWDO PERSONS TO BE APPO NTED BY THE

14 GOVERNOR, ONE OF WHOM SHALL BE A REG STERED ENG NEER IN THI S

15 COVWONWEALTH AND ONE OF WHOM SHALL BE A REPRESENTATI VE OF A

16 STATE LOCAL GOVERNMENT ASSOCI ATI ON. EACH OF THE PUBLI C OFFI CER
17 MEMBERS OF THE BOARD MAY APPO NT AN ALTERNATE TO SERVE ON THE

18 BOARD AND PERFORM THE DUTIES OF A MEMBER | N H S ABSENCE.

19 (O QUORUM --A QUORUM FOR THE CONDUCT OF BUSI NESS SHALL BE
20 AT LEAST SEVEN MEMBERS OF THE BOARD OR THEI R ALTERNATES AS SET

21 FORTH I N SUBSECTI ON ( B).

22 (D) STAFF SERVI CES. - - EXCEPT AS OTHERW SE PROVIDED IN THI S
23 CHAPTER

24 (1) THE DEPARTMENT SHALL PROVI DE TECHNI CAL, FI NANCI AL,
25 LEGAL AND OTHER STAFF SERVI CES NECESSARY TO CARRY OUT THE
26 WORK OF THE BOARD W TH RESPECT TO WATER SUPPLY AND SEWAGE
27 TREATMENT SYSTEM PRQJECTS.

28 (2) SUCH OTHER COMMONWEALTH AGENCI ES AS MAY BE

29 APPROPRI ATE SHALL COOPERATE W TH AND PROVI DE ASSI STANCE TO
30 THE BOARD, VWHEN CALLED UPON TO PROVI DE SUCH SERVI CES AS NAY

19870H1100B2393 - 29 -



1 BE DEEMED NECESSARY

2 § 7705. POWERS OF BOARD.

3 THE BOARD SHALL HAVE THE POVER

4 (1) TO MAKE AND ALTER BYLAWS FOR THE MANAGEMENT OF I TS
5 AFFAI RS THROUGH THE ADOPTI ON OF REGULATI ONS.

6 (2) TO ENTER | NTO CONTRACTS OF ALL KINDS AND TO EXECUTE
7 ALL | NSTRUMENTS NECESSARY OR CONVEN ENT FOR CARRYI NG QUT | TS
8 OPERATI ONS.

9 (3) TO ACCEPT GRANTS, SUBSI DI ES AND LOANS FROM AND ENTER
10 | NTO AGREEMENTS OR OTHER TRANSACTI ONS W TH ANY FEDERAL OR

11 COMMONVEALTH AGENCY

12 (4) TO BE A PARTY TO ANY ACTION I N ANY COURT CONCERNI NG
13 MATTERS AFFECTI NG THE BOARD, EXCEPT THAT NO PROVI SI ONS OF

14 TH S CHAPTER SHALL CONSTI TUTE A WAI VER OF SOVEREI GN | MVUNI TY
15 EXCEPT AS PROVI DED I N CHAPTER 85 OF Tl TLE 42 ( RELATING TO

16 MATTERS AFFECTI NG GOVERNMENT UNITS) .

17 (5) TO MAKE LOANS FOR THE ACQUI SI TI ON, REPAIR,

18 CONSTRUCTI ON, RECONSTRUCTI ON, REHABI LI TATI ON, EXTENSI ON,

19 EXPANSI ON AND | MPROVEMENT OF WATER SUPPLY AND SEWAGE
20 TREATMENT SYSTEMS | N ACCORDANCE W TH THE PROVI SIONS OF THI S
21 CHAPTER
22 (6) TO ADOPT ADM NI STRATI VE PROCEDURES RELATI NG TO THE
23 PROCESSI NG OF LOAN APPLI CATI ONS NECESSARY FOR | MPLEMENTI NG
24 THE PROVI SIONS OF TH S CHAPTER.
25 (7) TO COOPERATE W TH FEDERAL, COVMONWEALTH AND LOCAL
26 AGENCI ES | N ORDER TO ACCOWPLI SH THE PURPCSES OF TH S CHAPTER
27 AS EXPEDI TI QUSLY AS PGCSSI BLE
28 (8) TO ACQUI RE OR TAKE TI TLE BY FORECLOSURE TO ANY REAL
29 OR PERSONAL PROPERTY WH CH HAS BEEN PLEDGED AS SECURI TY FOR A
30 LOAN GRANTED BY THE BOARD AND VH CH HAS BEEN DEFAULTED, AND

19870H1100B2393 - 30 -
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TO OPERATE OR DI SPCSE OF THE PROPERTY | N ACCORDANCE W TH
SECTI ON 7717 ( RELATI NG TO SUPERVI SI ON OF PRQJECT AND SECURI TY
FROM DEFAULT). ALL COSTS ARI SI NG QUT OF THE FORECLOSURE,

ACQUI SI TI ON OR OPERATI ON SHALL BE PAI D FROM THE PENNSYLVAN A
| NFRASTRUCTURE | NVESTMENT LOAN FUND OR THE PENNSYLVAN A

I NFRASTRUCTURE | NVESTMENT REVOLVI NG LOAN FUND, DEPENDI NG UPON
VWH CH FUND PROVI DES THE LOAN. ALL PROCEEDS OR REVENUES
RESULTI NG FROM FORECLCOSURE, ACQUI SI TI ON OR OPERATI ON OF THE
PROPERTY SHALL BE DEPGCSI TED I N THE PENNSYLVAN A

| NFRASTRUCTURE | NVESTMENT LOAN FUND OR THE PENNSYLVAN A

I NFRASTRUCTURE | NVESTMENT REVOLVI NG LOAN FUND, DEPENDI NG UPON
VWH CH FUND PROVI DES THE LOAN. ALL PROCEEDS OR REVENUES
RESULTI NG FROM THE SALE, LEASE OR DI SPOSAL OF THE PROPERTY
SHALL BE DEPOSI TED | N THE PENNSYLVANI A | NFRASTRUCTURE

I NVESTMENT REDEMPTI ON FUND OR THE PENNSYLVANI A | NFRASTRUCTURE
I NVESTMENT REVOLVI NG LOAN FUND, DEPENDI NG UPON VWH CH FUND
PROVI DES THE LQOAN, FOR THE PURCHASE OR RETI REMENT OF BONDS
AND PAYMENT OF | NTEREST AND PREM UM | F ANY.

(9) TO MAKE REI MBURSEMENT TO THE DEPARTMENT OR TO ANY
AGENCY OF THE COMMONVWEALTH FOR ADM NI STRATI VE EXPENSES
I NCURRED | N THE PROVI SI ON OF SERVI CES | N CONNECTI ON W TH THE
PERFORMANCE COF DUTI ES UNDER THI S CHAPTER.

(10) TO PREPARE PLANS AND REPCORTS AND PROVI DE FOR PUBLI C
PARTI Cl PATI ON AS DEEMED APPROPRI ATE.

(11) TO ADOPT AND, FROM TIME TO TI ME, AMEND AND REPEAL
RULES AND REGULATI ONS TO CARRY QUT THE PROVI SI ONS OF THI S
CHAPTER.

(12) TO DO ALL OTHER THI NGS NECESSARY AND CONVENI ENT TO
CARRY QUT THE PURPOSES AND PROVI SI ONS OF TH S CHAPTER

(13) TO SERVE AS THE WATER FACI LI TI ES LOAN BOARD TO

19870H1100B2393 - 31 -



1 SATI SFY ANY OUTSTANDI NG BOND OBLI GATI ON AND LOAN LI ABI LI TI ES
2 (14) TO ASSUME ALL THE RI GATS, POVERS, DUTI ES,

3 OBLI GATI ONS AND LI ABI LI TIES OF THE WATER FACI LI TI ES LOAN

4 BOARD.

5 (15) TO TAKE SUCH ACTI ONS AS ARE DEEMED NECESSARY TO

6 COWPLY W TH THE WATER QUALI TY ACT OF 1987 (PUBLIC LAW 100-4,
7 101 STAT. 7).

8 § 7706. FUNDS CREATED

9 THERE ARE HEREBY CREATED I N THE STATE TREASURY THE FOLLOW NG
10 FUNDS

11 (1) PENNSYLVAN A | NFRASTRUCTURE | NVESTMENT REVOLVI NG

12 LOAN FUND. I NTO TH'S FUND SHALL BE DEPOSI TED ALL FEDERAL

13 FUNDS RECEI VED PURSUANT TO THE WATER QUALI TY ACT OF 1987

14 (PUBLI C LAW 100-4, 101 STAT. 7) FOR THE PURPOCSE OF

15 CAPI TALI ZI NG A STATE REVOLVI NG FUND FOR LOANS TO ACQUI RE

16 REPAI R, CONSTRUCT, RECONSTRUCT, REHABI LI TATE, EXTEND, EXPAND
17 AND | MPROVE SEWACGE TREATMENT SYSTEM PRQJIECTS. |N ADDI TI ON

18 THOSE AMOUNTS FROM THE PROCEEDS OF BONDS TO BE | SSUED

19 PURSUANT TO SECTI ON 7707 ( RELATI NG TO BORROW NG AUTHORI ZED)
20 THAT ARE NECESSARY FOR COWPLI ANCE WTH THE M NI MUM STATE
21 MATCH REQUI REMENTS ESTABLI SHED BY THE FEDERAL ACT SHALL BE
22 DEPCSI TED IN THI'S FUND. ALL MONEYS IN THE FUND SHALL BE USED
23 TO MAKE LOANS FOR SEWACGE TREATMENT SYSTEM PRQIECTS THAT MEET
24 THE REQUI REMENTS OF THE FEDERAL WATER QUALI TY ACT AND FOR THE
25 PAYMENT OF PERM SSI BLE ADM NI STRATI VE COSTS THAT SHALL NOT
26 EXCEED THE LIM T ESTABLI SHED BY THE FEDERAL ACT. REPAYMENT OF
27 PRI NCI PAL AND | NTEREST ON LOANS MADE FROM THI S FUND SHALL BE
28 DEPCSI TED I N THE FUND. ANY | NTEREST EARNED ON MONEYS IN THI S
29 FUND SHALL BE DEPGCSI TED I N THE FUND. NO FUNDS SHALL BE
30 UTI LI ZED FROM THI' S FUND FOR THE PURPOSE OF PROVI DI NG ANY
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GRANT ASSI STANCE.
(2) PENNSYLVAN A | NFRASTRUCTURE | NVESTMENT LOAN FUND.
I NTO TH'S FUND SHALL BE DEPOSI TED THE PROCEEDS OF ALL BONDS
| SSUED PURSUANT TO SECTI ON 7707, WH CH ARE NOT REQUI RED TO BE
DEPCSI TED | N THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT
REVOLVI NG LOAN FUND PURSUANT TO PARAGRAPH (1). ALL MONEYS IN
THE FUND MAY BE USED TO MAKE LOANS FOR WATER SUPPLY AND
SEWACGE TREATMENT SYSTEM PRQJIECTS PURSUANT TO THI S CHAPTER AND
FOR THE PAYMENT OF ADM NI STRATI VE COSTS | NCURRED | N THE
| MPLEMENTATI ON OF THI S ACT. REPAYMENT OF PRI NCI PAL AND
| NTEREST ON LOANS MADE FROM THI S FUND SHALL BE DEPOSI TED I N
THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT REDEMPTI ON FUND.
(3) PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT REDEMPTI ON
FUND. MONEYS IN TH'S FUND SHALL BE USED TO PAY THE PRI NCI PAL
AND | NTEREST ON BONDS | SSUED PURSUANT TO SECTI ON 7707.
REPAYMENT OF PRI NCI PAL AND | NTEREST ON LOANS MADE FROM THE
PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN FUND SHALL BE
DEPCSI TED IN THIS FUND AS WELL AS ANY | NTEREST EARNED ON
MONEYS | N THE FUND. GENERAL FUND APPROPRI ATI ONS SHALL BE MADE
I N SUFFI CI ENT AMOUNTS TO MEET THE DI FFERENCE BETWEEN LOAN
REPAYMENTS AND | NTEREST IN THE FUND AND TOTAL DEBT SERVI CE
DUE TO BONDHCOLDERS.

§ 7707. BORROW NG AUTHORI ZED.

(A) SOURCES OF REVENUE. --1 N ADDI TI ON TO ANY FEDERAL FUNDS

RECEI VED PURSUANT TO THE WATER QUALI TY ACT OF 1987 (PUBLIC LAW
100-4, 101 STAT. 7), THE FOLLOW NG SOURCES OF REVENUE SHALL BE
UTI LI ZED FOR THE PURPCSES SET FORTH I N THI S CHAPTER:

(1) PROCEEDS FROM THE SALE OF BONDS | SSUED ON OR AFTER
THE EFFECTI VE DATE OF TH S ACT FROM THE REMAI NI NG UNUSED
AUTHORI ZATI ON, I N ADDI TI ON TO ANY OTHER FUNDS THAT REMAI N
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UNUSED ON THE EFFECTI VE DATE OF THI'S ACT, FROM THE ACT OF
JULY 12, 1981 (P.L.263, NO 88), ENTI TLED "AN ACT AUTHORI ZI NG
THE | NCURRI NG OF | NDEBTEDNESS, W TH APPROVAL OF THE ELECTORS,
OF $300, 000, 000 FOR THE REPAI R, CONSTRUCTI ON, RECONSTRUCTI ON,
REHABI LI TATI ON, EXTENSI ON AND | MPROVEMENT OF COMMUNI TY WATER
SUPPLY SYSTEMS, AND FOR THE REPAI R, RECONSTRUCTI ON OR
REHABI LI TATI ON OF FLOOD CONTROL FACI LI TI ES, DAMS AND PORT
FACI LI TI ES AND PROVI DI NG THE ALLOTMENT OF PROCEEDS FROM
BORROW NG HEREUNDER, " APPROVED BY THE ELECTORATE ON NOVEMBER
3, 1981, WH CH WAS | MPLEMENTED PURSUANT TO CHAPTER 75
( RELATI NG TO WATER FACI LI TI ES RESTORATI ON) .
(2) 1N ADDI TI ON TO THE PROCEEDS SET FORTH | N PARAGRAPH
(1), PURSUANT TO THE PROVI SI ONS OF SECTI ON 7(A)(3) OF ARTICLE
VI11 OF THE CONSTI TUTI ON OF PENNSYLVANI A AND SUBJECT TO THE
APPROVAL OF THE REFERENDUM BY THE ELECTORATE, THE | SSUI NG
OFFI CI ALS ARE AUTHORI ZED AND DI RECTED TO BORROW ON THE
CREDI T OF THE COWONWEALTH, BONDS NOT EXCEEDI NG | N THE
AGGREGATE THE SUM OF $450, 000, 000, NOT | NCLUDI NG REFUNDI NG
BONDS, AS MAY BE FOUND NECESSARY TO CARRY OUT THE PURPCSES OF
THI S CHAPTER
(B) AUTHORI ZATI ON TO | SSUE NOTES. - - PENDI NG THE | SSUANCE OF
BONDS OF THE COVMONWEALTH AS AUTHORI ZED | N TH S CHAPTER, THE
| SSUI NG OFFI Cl ALS ARE AUTHORI ZED | N ACCORDANCE W TH THI S CHAPTER
AND ON THE CREDI T OF THE COMMONWEALTH TO MAKE TEMPORARY
BORROW NG NOT TO EXCEED THREE YEARS | N ANTI Cl PATI ON OF THE | SSUE
OF BONDS W TH THE LATEST STATED MATURI TY DATE TO BE SET FORTH I N
THE NOTES, | N ORDER TO PROVI DE FUNDS | N SUCH AMOUNTS AS MAY,
FROM TI ME TO TI ME, BE DEEMED ADVI SABLE TO CARRY OUT THE PURPCSE
OF TH' S CHAPTER PRI OR TO THE | SSUE OF BONDS. | N ORDER TO PROVI DE
FOR AND | N CONNECTI ON W TH SUCH TEMPORARY BORROW NGS, THE
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I SSUI NG OFFI CI ALS ARE AUTHORI ZED I N THE NAME AND ON BEHALF OF
THE COVMONWEALTH TO ENTER | NTO ANY LOAN OR CREDI T AGREEMENT OR
AGREEMENTS OR OTHER AGREEMENTS W TH ANY BANKS OR TRUST COVPAN ES
OR OTHER LENDI NG | NSTI TUTI ONS OR PERSONS | N THE UNI TED STATES
HAVI NG POAER TO ENTER | NTO THEM WH CH AGREEMENTS MAY CONTAI N
SUCH PROVI SI ONS NOT | NCONSI STENT W TH THE PROVI SI ONS OF THI' S
CHAPTER AS MAY BE CUSTOVARY | N SUCH | NSTRUMENTS AND AS MAY BE
AUTHORI ZED BY THE | SSUI NG OFFI Cl ALS.

(© | SSUANCE OF NOTES AND RENEWAL NOTES. - - ALL TEMPORARY
BORROW NGS MADE UNDER THE AUTHORI ZATI ON OF THI S SECTI ON SHALL BE
EVI DENCED BY NOTES OF THE COMMONVWEALTH, WH CH SHALL BE | SSUED
FROM TI ME TO TI ME FOR SUCH AMOUNTS THAT TOGETHER W TH THE NOTES
OUTSTANDI NG AND BONDS | SSUED PURSUANT TO THI S CHAPTER DO NOT
EXCEED THE AVAI LABLE SOURCES OF REVENUE PURSUANT TO SUBSECTI ON
(A), I'N SUCH FORM AND | N SUCH DENOM NATI ONS, AND SUBJECT TO SUCH
TERMS AND CONDI TI ONS OF SALE AND | SSUE, RENEWAL, PREPAYMENT OR
REDEMPTI ON AND MATURI TY, RATE OR RATES OF | NTEREST AND TI ME OF
PAYMENT OF | NTERESTS, AS THE | SSU NG OFFI Cl ALS SHALL DI RECT AND
I N ACCORDANCE W TH THI S CHAPTER. SUCH DI RECTI ON MAY PROVI DE FOR
THE SUBSEQUENT | SSUANCE OF THE NOTES ( REFERRED TO AS " RENEWAL
NOTES") TO REFUND THE NOTES OR RENEWAL NOTES, WH CH RENEWAL
NOTES SHALL, UPON | SSUANCE THEREOF, EVI DENCE THE BORROW NG, AND
MAY SPECI FY SUCH OTHER TERMS AND CONDI TI ONS W TH RESPECT TO THE
NOTES AND RENEWAL NOTES THEREBY AUTHORI ZED FOR | SSUANCE AS THE
| SSUI NG OFFI CI ALS MAY DETERM NE AND DI RECT. ANY | SSUE OF RENEWAL
NOTES MAY BE IN A PRI NCI PAL AMOUNT SUFFI CI ENT TO REPAY THE
PRI NCI PAL OF AND ACCRUED | NTEREST ON, | F ANY, THE | SSUE OR
| SSUES OF NOTES BEI NG REFUNDED AND TO PAY THE FI NANCI AL COSTS
RELATI NG TO THE RENEWAL NOTES.

(D) FUNDI NG BONDS. - - QUTSTANDI NG NOTES EVI DENCI NG THE
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BORROW NGS MAY BE FUNDED AND RETI RED BY THE | SSUANCE AND SALE OF
THE BONDS OF THE COVMONWEALTH AS AUTHORI ZED I N THI S CHAPTER. THE
FUNDI NG BONDS MUST BE | SSUED AND SCLD NOT LATER THAN A DATE
THREE YEARS AFTER THE DATE OF THE | SSUANCE OF THE FI RST NOTES
EVI DENCI NG THE BORROW NGS TO THE EXTENT THAT PAYMENT OF THE
NOTES HAS NOT' OTHERW SE BEEN MADE OR PROVI DED FOR BY SOURCES
OTHER THAN PROCEEDS OF RENEWAL NOTES.

(E) |1 SSUANCE OF GENERAL OBLI GATI ON BONDS. - - AS EVI DENCE OF
THE | NDEBTEDNESS AUTHORI ZED I N THI S CHAPTER, GENERAL OBLI GATI ON
BONDS OF THE COMMONWEALTH SHALL BE | SSUED FROM TI ME TO TI ME TO
FUND AND RETI RE NOTES | SSUED PURSUANT TO THI S CHAPTER ( REFERRED
TO AS "FUNDI NG BONDS') OR TO PROVI DE MONEYS NECESSARY TO CARRY
OQUT THE PURPOSES OF TH S CHAPTER, OR BOTH, FOR SUCH TOTAL
AMOUNTS, | N SUCH FORM | N SUCH DENOM NATI ONS AND SUBJECT TO SUCH
TERMS AND CONDI TI ONS OF | SSUE, REDEMPTI ON AND MATURI TY, RATE OF
| NTEREST AND TI ME OF PAYMENT OF | NTEREST AS THE | SSUI NG
OFFI CI ALS DI RECT EXCEPT THAT THE LATEST STATED MATURI TY DATE
SHALL NOT EXCEED 30 YEARS FROM THE DATE OF THE DEBT FI RST | SSUED
FOR EACH SERI ES.

(F) EXECUTI ON OF BONDS. -- ALL BONDS AND NOTES | SSUED UNDER
THE AUTHORI TY OF TH S CHAPTER SHALL BEAR FACSI M LE SI GNATURES OF
THE | SSUI NG OFFI CI ALS AND A FACSIM LE OF THE GREAT SEAL OF THE
COMMONVEALTH AND SHALL BE COUNTERSI GNED BY A DULY AUTHORI ZED
LOAN AND TRANSFER AGENT OF THE COVMONWEALTH.

(G DI RECT OBLI GATI ON OF COVWWONVEALTH. - - ALL BONDS AND NOTES
| SSUED | N ACCORDANCE W TH THE PROVI SI ONS OF THI S SECTI ON SHALL
BE DI RECT OBLI GATI ONS OF THE COVMONWEALTH, AND THE FULL FAI TH
AND CREDI T OF THE COWONWEALTH ARE HEREBY PLEDGED FOR THE
PAYMENT OF THE | NTEREST THEREON AS | T BECOVES DUE AND THE
PAYMENT OF THE PRI NCI PAL AT MATURI TY. THE PRI NCI PAL OF AND
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| NTEREST ON THE BONDS AND NOTES SHALL BE PAYABLE | N LAWFUL MONEY
OF THE UNI TED STATES OF AMERI CA.

(H  EXEMPTI ON FROM TAXATI ON. - - ALL BONDS AND NOTES | SSUED
UNDER THE PROVI SI ONS OF THI S SECTI ON SHALL BE EXEMPT FROM
TAXATI ON FOR STATE AND LOCAL PURPCSES.

(1) FORM OF BONDS. - - THE BONDS MAY BE | SSUED AS COUPON BONDS
OR REG STERED AS TO BOTH PRI NCI PAL AND | NTEREST AS THE | SSUl NG
OFFI CI ALS MAY DETERM NE. | F | NTEREST COUPONS ARE ATTACHED, THEY
SHALL CONTAI N THE FACSI M LE SI GNATURE OF THE STATE TREASURER.

(J) BOND AMORTI ZATI ON. - - THE | SSU NG OFFI Cl ALS SHALL PROVI DE
FOR THE AMORTI ZATI ON OF THE BONDS | N SUBSTANTI AL AND REGULAR
AMOUNTS OVER THE TERM OF THE DEBT. THE FI RST RETI REMENT OF
PRI NCI PAL SHALL BE STATED TO MATURE PRI OR TO THE EXPI RATI ON OF A
PERI GD OF TI ME EQUAL TO ONE- TENTH OF THE TI ME FROM THE DATE OF
THE FI RST OBLI GATI ON | SSUED TO EVI DENCE THE DEBT TO THE DATE OF
THE EXPI RATI ON OF THE TERM OF THE DEBT. RETI REMENTS OF PRI NCI PAL
SHALL BE REGULAR AND SUBSTANTI AL | F MADE | N ANNUAL OR SEM ANNUAL
AMOUNTS, WHETHER BY STATED SERI AL MATURI TI ES OR BY MANDATORY
SI NKI NG FUND RETI REMENTS.

(K) REFUNDI NG BONDS. - - THE | SSUI NG OFFI Cl ALS ARE AUTHORI ZED
TO PROVI DE, BY RESCLUTI QN, FOR THE | SSUANCE OF REFUNDI NG BONDS
FOR THE PURPCSE OF REFUNDI NG ANY BONDS | SSUED UNDER THE
PROVI SIONS OF THI S CHAPTER AND THEN OUTSTANDI NG, EI THER BY
VOLUNTARY EXCHANCGE W TH THE HOLDERS OF THE OUTSTANDI NG BONDS, OR
TO PROVI DE FUNDS TO REDEEM AND RETI RE THE OUTSTANDI NG BONDS W TH
ACCRUED | NTEREST, ANY PREM UM PAYABLE THEREON AND THE COSTS OF
| SSUANCE AND RETI REMENT OF BONDS, AT MATURI TY OR AT ANY CALL
DATE. THE | SSUANCE OF THE REFUNDI NG BONDS, THE MATURI TI ES AND
OTHER DETAI LS THERECOF, THE RI GHTS OF THE HOLDERS THEREOF AND THE
DUTI ES OF THE | SSU NG OFFI Cl ALS | N RESPECT TO THE SAME SHALL BE
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GOVERNED BY THE PROVI SI ONS OF THI'S SECTI ON, | NSOFAR AS THEY MAY
BE APPL|I CABLE. REFUNDI NG BONDS, \WHI CH ARE NOT SUBJECT TO THE
AGGREGATE LI M TATI ON SET FORTH | N SUBSECTI ON (A) (1) AND (2) OF
BONDS TO BE | SSUED PURSUANT TO THI'S CHAPTER, MAY BE | SSUED BY
THE | SSUI NG OFFI Cl ALS TO REFUND BONDS ORI G NALLY | SSUED OR TO
REFUND BONDS PREVI OUSLY | SSUED FOR REFUNDI NG PURPCSES.

(L) QUORUM - - WHENEVER ANY ACTI ON |'S TO BE TAKEN OR DECI SI ON
MADE BY THE GOVERNOR, THE AUDI TOR GENERAL AND THE STATE
TREASURER ACTI NG AS | SSUI NG OFFI CI ALS AND THE THREE OFFI CERS ARE
NOT ABLE UNANI MOUSLY TO AGREE, THE ACTI ON OR DECI SI ON OF THE
GOVERNOR AND El THER THE AUDI TOR GENERAL OR STATE TREASURER SHALL
BE Bl NDI NG AND FI NAL.

§ 7708. SALE OF BONDS.

(A) PUBLIC SALE. - - WENEVER BONDS ARE | SSUED, THEY SHALL BE
OFFERED FOR SALE AT NOT LESS THAN 98% OF THE PRI NCl PAL AMOUNT
AND ACCRUED | NTEREST AND SHALL BE SOLD BY THE | SSUI NG OFFI Cl ALS
TO THE H GHEST AND BEST Bl DDER OR Bl DDERS AFTER DUE PUBLI C
ADVERTI SEMENT ON SUCH TERMS AND CONDI TI ONS AND UPON SUCH OPEN
COVPETI Tl VE BI DDI NG AS THE | SSUI NG OFFI Cl ALS SHALL DI RECT. THE
MANNER AND CHARACTER OF THE ADVERTI SEMENT AND THE TI ME OF
ADVERTI SI NG SHALL BE PRESCRI BED BY THE | SSUI NG OFFI Cl ALS.

(B) PRI VATE SALE. -- ANY PORTI ON OF ANY BOND | SSUE SO OFFERED
AND NOT SOLD OR SUBSCRI BED FOR MAY BE DI SPOSED OF BY PRI VATE
SALE BY THE | SSUI NG OFFI CI ALS | N SUCH MANNER AND AT SUCH PRI CES,
NOT LESS THAN 98% OF THE PRI NCI PAL AMOUNT AND ACCRUED | NTEREST,
AS THE | SSUI NG OFFI CI ALS SHALL DI RECT. NO COVM SSI ON SHALL BE
ALLOAED OR PAI D FOR THE SALE OF ANY BONDS | SSUED UNDER THE
AUTHORI TY OF THI'S CHAPTER.

(C) BOND SERIES. - - WHEN BONDS ARE | SSUED FROM TI ME TO TI ME,
THE BONDS OF EACH | SSUE SHALL CONSTI TUTE A SEPARATE SERI ES TO BE
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DESI GNATED BY THE | SSUI NG OFFI CI ALS OR MAY BE COMBI NED FOR SALE
AS ONE SERIES W TH OTHER CGENERAL OBLI GATI ON BONDS OF THE
COMVONVEAL TH.

(D) TEMPORARY BONDS. - - UNTI L PERVANENT BONDS CAN BE PREPARED,
THE | SSUI NG OFFI CI ALS MAY | N THEIR DI SCRETI ON | SSUE, I N LI EU OF
PERVANENT BONDS, TEMPORARY BONDS | N SUCH FORM AND W TH SUCH
PRI VI LEGES AS TO REG STRATI ON AND EXCHANGE FOR PERMANENT BONDS
AS MAY BE DETERM NED BY THE | SSUI NG OFFI Cl ALS.

(E) DI SPCSI TI ON AND USE OF PROCEEDS. - - THE PROCEEDS REALI ZED
FROM THE SALE OF BONDS AND NOTES, EXCEPT FUNDI NG BONDS,

REFUNDI NG BONDS AND RENEWAL NOTES, UNDER THE PROVI SI ONS OF THI S
CHAPTER ARE SPECI FI CALLY DEDI CATED TO THE PURPOSES OF THE
REFERENDUM TO BE | MPLEMENTED BY THI S CHAPTER AND SHALL BE PAI D

I NTO THE SPECI AL FUNDS ESTABLI SHED I N THE STATE TREASURY, VH CH
SHALL BE KNOMWN AS THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT
LOAN FUND AND THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT

REVCOLVI NG LOAN FUND, | N SUCH AMOUNTS AS MAY BE SPECI FI ED BY THE
BOARD PURSUANT TO SECTI ON 7706 ( RELATI NG TO FUNDS CREATED). THE
PROCEEDS SHALL BE PAI D BY THE STATE TREASURER PERI ODI CALLY TO
THE DEPARTMENT TO EXPEND THEM AT SUCH TI MES AND | N SUCH AMOUNTS
AS MAY BE NECESSARY TO SATI SFY THE FUNDI NG NEEDS OF THE
DEPARTMENT. THE PROCEEDS OF THE SALE OF FUNDI NG BONDS, REFUNDI NG
BONDS AND RENEWAL NOTES SHALL BE PAID TO THE STATE TREASURER AND
APPLI ED TO THE PAYMENT OF PRI NClI PAL, THE ACCRUED | NTEREST AND
PREM UM | F ANY, AND COSTS OF REDEMPTI ON OF THE BONDS AND NOTES
FOR WHI CH SUCH OBLI GATI ONS SHALL HAVE BEEN | SSUED.

(F) I NVESTMENT OF FUNDS. - - PENDI NG THEI R APPLI CATI ON TO THE
PURPOSES AUTHORI ZED, MONEYS HELD OR DEPGCSI TED BY THE STATE
TREASURER MAY BE | NVESTED OR REI NVESTED AS ARE OTHER FUNDS | N
THE CUSTODY OF THE STATE TREASURER | N THE MANNER PROVI DED BY
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LAW ALL EARNI NGS RECElI VED FROM THE | NVESTMENT OR DEPOSI T OF
SUCH FUNDS SHALL BE PAI D I NTO THE STATE TREASURY TO THE CREDI T
OF THE FUNDS ESTABLI SHED I N SECTION 7706 | N SUCH AMOUNTS AS NAY
BE SPECI FI ED BY THE BOARD PURSUANT TO THAT SECTI ON.

(G REG STRATI ON OF BONDS. - - THE AUDI TOR GENERAL SHALL
PREPARE THE NECESSARY REG STRY BOOK TO BE KEPT I N THE OFFI CE OF
THE DULY AUTHORI ZED LOAN AND TRANSFER AGENT OF THE COMMONWEALTH
FOR THE REG STRATI ON OF ANY BONDS, AT THE REQUEST OF OWNERS
THEREOF, ACCORDI NG TO THE TERMS AND CONDI TI ONS OF | SSUE DI RECTED
BY THE | SSU NG OFFI CI ALS.

(H EXPENSES OF PREPARATI ON FOR | SSUE AND SALE OF BONDS AND
NOTES. - - THERE | S HEREBY APPROPRI ATED TO THE STATE TREASURER FROM
THE PROCEEDS OF THE BONDS AND NOTES | SSUED AS MJCH MONEY AS MNAY
BE NECESSARY FOR ALL COSTS AND EXPENSES | N CONNECTI ON W TH THE
| SSUE OF AND SALE AND REG STRATI ON OF THE BONDS AND NOTES | N
CONNECTI ON W TH THI S CHAPTER.

§ 7709. DEBT RETI REMENT.

(A) PENNSYLVAN A | NFRASTRUCTURE | NVESTMENT LOAN REDEMPTI ON
FUND. - - ALL BONDS | SSUED UNDER THE AUTHORI TY OF TH S CHAPTER
SHALL BE REDEEMED AT MATURI TY AND ALL | NTEREST DUE FROM Tl ME TO
TI ME ON THE BONDS SHALL BE PAI D FROM A SPECI AL FUND I N THE STATE
TREASURY TO BE KNOWN AS THE PENNSYLVANI A | NFRASTRUCTURE
I NVESTMENT LOAN REDEMPTI ON FUND. FOR THE SPECI FI C PURPOSE OF
REDEEM NG THE BONDS AND PAYI NG ALL | NTEREST THEREON I N
ACCORDANCE W TH THE | NFORMATI ON RECEI VED FROM THE GOVERNCOR,
MONEYS ARE APPROPRI ATED FROM THE PENNSYLVANI A | NFRASTRUCTURE
I NVESTMENT LOAN REDEMPTI ON FUND. MONEYS NOT | MVEDI ATELY
NECESSARY TO PAY | NTEREST OR PRI NCl PAL SHALL BE | NVESTED BY THE
TREASURY DEPARTMENT | N SUCH SECURI TI ES AS ARE PROVI DED BY LAW
FOR THE | NVESTMENT OF THE S| NKI NG FUNDS OF THE COVMONWEALTH.
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(B) PURCHASE OF BONDS. - - THE BOARD, W TH THE APPROVAL OF THE
GOVERNCR, |'S AUTHORI ZED AT ANY TI ME TO USE ANY OF THE MONEYS | N
THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN FUND NOT
NECESSARY FOR THE PURPOSES OF THI S CHAPTER FOR THE PURCHASE AND

1

2

3

4

5 RETIREMENT OF ALL OR ANY PART OF THE BONDS AND NOTES | SSUED

6 UNDER THE AUTHORI TY OF THIS CHAPTER I N THE EVENT THAT ALL OR

7 ANY PART OF THE BONDS AND NOTES ARE PURCHASED BY THE BOARD, THEY
8 SHALL BE CANCELED AND RETURNED TO THE LOAN AND TRANSFER AGENT AS
9 CANCELED AND PAI D BONDS AND NOTES AND THEREAFTER ALL PAYMENTS OF
10 I NTEREST THEREON SHALL CEASE. THE CANCELED BONDS, NOTES AND

11 COUPONS SHALL BE DESTROYED W THI N TWO YEARS AFTER CANCELLATI ON
12 PURSUANT TO THE PROCEDURES ESTABLI SHED BY THE ACT OF APRIL 27,
13 1925 (P.L.319, NO 180), ENTITLED "AN ACT RELATING TO THE

14 DESTRUCTI ON OF CANCELLED OR UNUSED BONDS OR OTHER EVI DENCES OF
15 | NDEBTEDNESS OF THI S COVMONVEALTH. " ALL CANCELED BONDS, NOTES

16 AND COUPONS SHALL BE SO MARKED AS TO MAKE THE CANCELED BONDS,

17 NOTES AND COUPONS NONNEGOTI ABLE.

18 (© REPORTI NG REQUI REMENTS. - - THE STATE TREASURER SHALL

19 DETERM NE AND REPORT TO THE SECRETARY OF THE BUDGET AND THE
20 GENERAL ASSEMBLY BY NOVEMBER 1 OF EACH YEAR THE AMOUNT OF MONEY
21 NECESSARY FOR THE PAYMENT OF | NTEREST ON OUTSTANDI NG OBLI GATI ONS
22 AND THE PRI NCI PAL OF THE OBLI GATI ONS, | F ANY, FOR THE FCOLLOW NG
23 FISCAL YEAR AND THE TI MES AND AMOUNTS OF THE PAYMENTS. | T SHALL
24 BE THE DUTY OF THE GOVERNCOR TO I NCLUDE | N EVERY BUDGET SUBM TTED
25 TO THE GENERAL ASSEMBLY FULL | NFORMATI ON RELATI NG TO THE
26 | SSUANCE OF BONDS AND NOTES UNDER THE PROVI SIONS OF THI' S
27 CHAPTER, THE STATUS OF THE REVOLVI NG LOAN FUND AND THE STATUS OF
28 THE REDEMPTI ON FUND OF THE COVWONWEALTH FOR THE PAYMENT OF THE
29 | NTEREST ON THE BONDS AND NOTES AND THE PRI NCl PAL THERECF AT
30 MATURITY.
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(D) DEBT SERVI CE APPROPRI ATI ONS. - - THE GENERAL ASSEMBLY SHALL
APPROPRI ATE FROM THE GENERAL FUND OF THE COMMONVEALTH TO THE
PENNSYLVANI A | NFRASTRUCTURE | NVESTVENT LOAN REDEMPTI ON FUND ALL
AMOUNTS WHI CH, WHEN ADDED TO MONEYS | N OR ANTI Cl PATED TO BE
RECEI VED | NTO THE PENNSYLVANI A | NFRASTRUCTURE | NVESTVENT LOAN
REDEMPTI ON FUND, W LL BE SUFFI Cl ENT TO MEET PRI NCl PAL AND
| NTEREST REQUI REVENTS ON BONDS AND NOTES | SSUED PURSUANT TO THI S
CHAPTER.

(E) | NTEREST RATE ON LOANS.--A LOAN MADE PURSUANT TO THI S
CHAPTER SHALL NOT EXCEED A MAXI MUM TERM OF 20 YEARS. THE RATE OF
| NTEREST TO BE PAI D ON ANY LOAN MADE PURSUANT TO THI'S CHAPTER
SHALL BE CALCULATED | N ACCORDANCE W TH THE FOLLOW NG:

(1) FOR THE INITIAL FI VE YEARS OF THE LOAN, THE ANNUAL

RATE OF | NTEREST TO BE PAID ON THE LOAN SHALL EQUAL 25% OF

THE RATE OF | NTEREST PAI D BY THE COMWONWEALTH | MVEDI ATELY

PRECEDI NG THE DATE OF THE LOAN FOR GENERAL OBLI GATI ON BONDS

OR NOTES | SSUED PURSUANT TO THI S CHAPTER

(2) FOR THE REMAI NI NG TERM OF THE LOAN, THE ANNUAL RATE

OF | NTEREST TO BE PAID ON THE LOAN SHALL EQUAL 50% OF THE

RATE OF | NTEREST PAI D BY THE COMMONWEALTH, AS SET FORTH I N

PARAGRAPH (1).

(F) DI SPOSI TI ON OF LOAN REPAYMENTS AND | NTEREST. - -

(1) ALL LOAN REPAYMENTS AND PAYMENTS OF | NTEREST ON

LOANS MADE BY THE BOARD FROM THE PENNSYLVANI A | NFRASTRUCTURE

| N\VESTMENT LOAN FUND OR PROCEEDS SHALL BE TRANSM TTED TO THE

STATE TREASURER FOR DEPCSI T | NTO THE PENNSYLVAN A

| NFRASTRUCTURE | NVESTMENT LOAN REDEMPTI ON FUND. FOLLOW NG THE

REDEMPTI ON AND RETI REMENT OF ANY AND ALL BONDS OR NOTES

| SSUED PURSUANT TO THI'S CHAPTER, ANY MONEYS THAT REMAIN | N

THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN REDEMPTI ON
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FUND OR WOULD HAVE BEEN TRANSM TTED FOR DEPCSI T | NTO THE FUND
SHALL BE TRANSFERRED TO THE GENERAL FUND OF THE COVVONWEALTH.
(2) LOANS MADE BY THE WATER FACI LI TI ES LOAN BOARD PRI OR

TO THE EFFECTI VE DATE OF THI S ACT AND REPAYMENT OF THE

PRI NCI PAL OF AND | NTEREST ON THOSE LOANS SHALL BE CONTROLLED

BY THE PROVI SI ONS OF CHAPTER 75 ( RELATING TO WATER FACI LI TI ES

RESTORATI ON) AND THE REGULATI ONS PROMULGATED THEREUNDER. THE

BOARD SHALL MAI NTAI'N SUCH SEPARATE FUNDS AND ACCOUNTS AS NAY

BE NECESSARY FOR THE DEPOSI T OF PAYMENTS MADE UNDER AUTHORI TY

OR REQUI REMENT OF STATE OR FEDERAL LAW
§ 7710. APPROPRI ATI ON OF FUNDS.

(A) APPROPRI ATI ON OF FUNDS. - - FUNDS DERI VED FROM THE SALE OF
BONDS OR NOTES | SSUED PURSUANT TO THI S CHAPTER AND DEPCSI TED I N
THE FUNDS ESTABLI SHED PURSUANT TO SECTI ON 7706 ( RELATI NG TO
FUNDS CREATED) ARE HEREBY APPROPRI ATED FOR THE PURPOSE OF MAKI NG
LOANS AND PAYI NG ADM NI STRATI VE COSTS | NCURRED PURSUANT TO THI S
CHAPTER.

(B) LAPSE OF CERTAI N APPROPRI ATI ONS. - - TEN YEARS AFTER THE
EFFECTI VE DATE OF TH S CHAPTER, ALL FUNDS APPROPRI ATED I N
SUBSECTI ON (A) WHI CH ARE NOT COWM TTED, OBLI GATED OR EXPENDED
SHALL LAPSE | NTO THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN
FUND FOR TRANSFER TO THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT
LOAN REDEMPTI ON FUND.

§ 7711. LIMTS ON PRQJECT FUNDI NG

(A) CENERAL RULE.--1N ORDER TO DI STRI BUTE LI M TED LOAN FUNDS
AMONG THE MAXI MUM NUMBER OF ELI G BLE PROQIECTS AND TO ENCOURAGE
THE USE OF COVWONWEALTH LOAN FUNDS TO ATTRACT AND MATCH OTHER
SOURCES OF FI NANCI NG THE LOAN FUNDS AVAI LABLE PURSUANT TO THI S
CHAPTER FOR THE FI NANCI NG OF A SPECI FI C PRQJECT SHALL BE LI M TED
TO A MAXI MUM AMOUNT OF $5, 000, 000 FOR ANY PRQIECT SERVI NG A
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SINGLE MUNI Cl PALI TY OR A PORTI ON THEREOF, OR A MAXI MUM AMOUNT OF
$7, 500, 000 FOR ANY PRQJECT SERVI NG TWD OR MORE MUNI Cl PALI TI ES.
(B) FACTORS TO BE CONSI DERED. - - | N DETERM NI NG THE AMOUNT OF
FUNDI NG TO BE ALLOCATED TO A PROJECT W THIN THE LI M TS SET FORTH
IN TH'S SECTI ON, THE BOARD SHALL CONSI DER THE FACTORS ENUMERATED
I N SECTI ONS 7714 (RELATI NG TO APPLI CATI ON REQUI REVMENTS AND
CRI TERI A FOR OBTAI NI NG LOAN) AND 7715 (RELATI NG TO PRI ORI TI ES
FOR PROJECT LOANS).
§ 7712. COSTS ELI G BLE FOR LOAN FI NANCI NG
(A) GENERAL RULE. -- THE FOLLOW NG COSTS OF APPROVED WATER
SUPPLY AND SEWAGE TREATMENT SYSTEM PROJECTS MAY BE CONSI DERED
ELI G BLE FOR FI NANCI NG THROUGH THE LOAN PROGRAM

(1) FEASIBILITY AND PLANNI NG STUDI ES.

(2) FINANCI AL CONDI TI ON AND AUDI T REPORTS REQUI RED FOR
LOAN APPLI CATI ONS.

(3) PROJECT DESI GN AND ENG NEERI NG,

(4) PROJECT CONSTRUCTI ON (I NCLUDI NG S| TE PREPARATI ON)
AND | NSPECTI ON DURI NG CONSTRUCTI ON.

(5) PERM T FEES.

(6) 1 NSURANCE.

(7) | NTEREST DURI NG CONSTRUCTI ON OR FI NANCI NG FOR THE
PROJECT AND ALLOWANCE FOR FUNDS USED DURI NG CONSTRUCTI ON.

(8) SECURI TY BONDS, NECESSARY RESERVES AND COSTS OF
ESTABLI SHI NG AND SECURI NG THE TOTAL FI NANCI NG ARRANGEMVENTS
FOR THE PRQJECT.

(9) LEGAL FEES.

(10) ANY OTHER COSTS DETERM NED TO BE ELI G BLE IN THE
RULES AND REGULATI ONS OF THE BOARD.

(B) FINANCI NG LI M TATI ONS. - - NO APPLI CANT SHALL BE ELI G BLE
TO RECEl VE LOAN FUNDS THROUGH THI'S LOAN PROGRAM FOR THE

19870H1100B2393 - 44 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

REFI NANCI NG OF A WATER SUPPLY OR SEWAGE TREATMENT SYSTEM PRQJECT
OR FOR THE FI NANCI NG OF ANY PHASE OF A WATER SUPPLY OR SEWAGE
TREATMENT SYSTEM PROQIECT THAT IS BEI NG FI NANCED W TH GRANT FUNDS
MADE AVAI LABLE BY THE FEDERAL ENVI RONVENTAL PROTECTI ON AGENCY;
EXCEPT THAT SEWAGE TREATMENT SYSTEM PROJECTS COMMENCED AFTER
MARCH 7, 1985, BUT PRI OR TO THE EFFECTI VE DATE OF TH S SECTI ON,
VWH CH HAVE NOT UTI LI ZED FEDERAL EPA GRANT FUNDS, MNAY BE

REFI NANCED PURSUANT TO THE PROVI SIONS OF THI S CHAPTER.

(© UNUSED FUNDS. - - ANY FUNDS ADVANCED ON ANY LOAN WH CH ARE
UNUSED I N A PROJECT SHALL BE RETURNED TO THE APPROPRI ATE LOAN
FUND FOR REALLOCATI ON AND USE I N OTHER PRQJECTS.

§ 7713. PLANNI NG CONSULTATI ON AND PREFEASI BI LI TY ASSESSMENTS.

(A) PLANNI NG CONSULTATI ON. - - OPERATORS, OANERS AND
APPROPRI ATE GOVERNMENTAL UNI'T OFFI CI ALS SHALL CONSULT W TH THE
DEPARTMENT EARLY I N THE PROCESS OF PLANNI NG FOR THE DEVELOPMENT
OF A PROPGCSED WATER SUPPLY OR SEWAGE TREATMENT SYSTEM PRQJECT.
PRQIECT SPONSORS AND THE DEPARTMENT SHALL JO NTLY REVI EW THE
PROBLEMS | N THE AFFECTED AREA AND | N NEI GHBORI NG COVMUNI Tl ES.

(B) PREFEASI BI LI TY ASSESSMENTS. - - PRI CR TO SUBM TTI NG AN
APPLI CATI ON FOR A LOAN PURSUANT TO THI S CHAPTER, A PROJECT LOAN
APPLI CANT SHALL PREPARE A PREFEASI BI LI TY ASSESSMENT OF THE
PRQIECT. THE DEPARTMENT SHALL, AS NECESSARY AND APPROPRI ATE,

ASS| ST OPERATORS, OMERS AND GOVERNMVENTAL UNI TS I N PREPARI NG

SAl D PREFEASI BI LI TY ASSESSMENTS. ANY COSTS ENTAI LED | N PROVI DI NG
THI' S SERVI CE MAY BE RElI MBURSED PURSUANT TO SECTI ON 7710( A)

( RELATI NG TO APPROPRI ATI ON CF FUNDS). A PREFEASI BI LI TY
ASSESSMVENT SHALL BE UNDERTAKEN BY THE APPLI CANT TO REVI EW
RELATED WATER SUPPLY OR SEWAGE TREATMENT SYSTEM PROBLEMS | N AN
AREA, | DENTI FY THE RANGE OF ALTERNATI VE SCLUTI ONS (| NCLUDI NG
STRUCTURAL AND NONSTRUCTURAL MEASURES), SCREEN THE ALTERNATI VES
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MERI TI NG DETAI LED CONSI DERATI ON AND | DENTI FY FI NANCI AL AND
I NSTI TUTI ONAL | SSUES REQUI RI NG CONSI DERATI ON | N PRQJECT
PLANNI NG. THE PURPOSE OF THE PREFEASI Bl LI TY ASSESSMENT IS TO
ASSI ST PROJECT SPONSORS AND THE BOARD | N | DENTI FYI NG THE
APPROPRI ATE SCOPE OF PRQIECTS MERI TI NG DETAI LED CONSI DERATI ON
AND THE PREPARATI ON OF FEASI BI LI TY STUDI ES PREPARATCORY TO A LOAN
APPLI CATI ON.
§ 7714. APPLI CATI ON REQUI REMENTS AND CRI TERI A FOR OBTAI NI NG
LQAN.

(A) APPLI CATI ON REQUI REMENTS. - - APPLI CANTS FOR WATER SUPPLY
OR SEWAGE TREATMENT SYSTEM PRQJECT LOANS SHALL SUBM T THE
FOLLOW NG | NFORVATI ON TO THE BOARD:

(1) A DESCRIPTION, PLAN AND COST ESTI MATES FOR THE
PRQIECT, | NCLUDI NG THE FEASI Bl LI TY STUDY EXPLAI NI NG THE
ALTERNATI VES ASSESSED AND REASONS FOR SELECTI NG THE PROPCSED
PRQIECT AND DOCUMENTI NG THE ORGANI ZATI ONAL AND FI NANCI AL AS
VELL AS ENG NEERI NG ASPECTS OF THE PROPOSED PRQJECT.

(2) | NFORVATI ON FOR ASSESSI NG THE EFFECTI VENESS AND
PRICRI TY OF THE PROJECT, | NCLUDI NG DATA REGARDI NG THE PROBLEM
TO BE SOLVED BY THE PRQJECT AND THE ROLE OF THE PROPOSED
PROQIECT W TH REGARD TO RELATED PROBLEMS EXPERI ENCED | N THE
WATER SUPPLY OR SEWAGE TREATMENT SYSTEMS TO BE Al DED BY THE
LQAN.

(3) A FINANCI AL STATEMENT PREPARED BY A PUBLIC
ACCOUNTANT OF THE CURRENT AND PRQJECTED FI NANCI AL STATUS OF
THE APPLI CANT.

(4) AN ORGANI ZATI ON AND FI NANCI AL PLAN FOR THE PRQOJECT,
I NCLUDI NG

(1) THE TOTAL FI NANCI AL PACKAGE FOR THE PRQIECT AND

ARRANGEMENTS FOR OTHER LOANS OR GRANTS NECESSARY TO
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1 FI NANCE THE PROJECT.

2 (1) THE I NSTI TUTI ONAL AND FI NANCI AL ARRANGEMENTS TO
3 BE TAKEN TO ASSURE REPAYMENT OF THE COVMONWEALTH LOAN AND
4 OTHER OBLI GATI ONS RELATI NG TO THE PRQIECT ( SUCH AS RATE

5 I NCREASES, SI NKI NG FUNDS AND RESERVE ACCOUNTS) .

6 (1'r1)y THE STEPS TO BE TAKEN TO ASSURE PROPER LONG

7 TERM OPERATI ON AND MAI NTENANCE OF THE WATER SUPPLY OR

8 SEWACGE TREATMENT SYSTEM TO BE Al DED BY THE LQOAN.

9 (5) A CERTI FI CATI ON THAT THE APPLI CANT CAN REASONABLY BE
10 EXPECTED TO REPAY THE LOAN FROM EXI STI NG OR REASONABLY

11 ANTI CI PATED REVENUES.

12 (6) A CERTI FI CATI ON THAT THE APPLI CANT SHALL, I N EVERY
13 CONTRACT FOR THE ACQUI SI TI ON, REPAI R, CONSTRUCTI ON,

14 RECONSTRUCTI ON, REHABI LI TATI ON, EXTENSI ON, EXPANSI ON,

15 | MPROVEMENT, ALTERATI ON OR MAI NTENANCE OF ANY WATER SUPPLY OR
16 SEWACE TREATMENT SYSTEM COWPLY W TH THE PROVI SIONS OF THE

17 ACT OF MARCH 3, 1978 (P.L.6, NO 3), KNOW AS THE STEEL

18 PRODUCTS PROCUREMENT ACT.

19 (7) ANY OTHER | NFORMATI ON REQUI RED BY THE BOARD RELATI NG
20 TO THE PROPOSED PRQJECT.

21 (B) CRITERI A FOR OBTAI NI NG LOAN. - -1 N REVI EW NG APPLI CANTS

22 FOR ELIG@BILITY TO RECEI VE A LOAN FOR A WATER SUPPLY OR SEWAGE
23 TREATMENT SYSTEM PRQIECT, THE BOARD SHALL CONSI DER

24 (1) WHETHER THE PRQIECT WLL | MPROVE THE HEALTH, SAFETY,
25 VWELFARE OR ECONOM C VELL-BEI NG OF THE PEOPLE OF THI S

26 COMVONVEALTH

27 (2) WHETHER THE PROPOSED PROJECT W LL LEAD TO AN

28 EFFECTI VE OR COVPLETE SCLUTI ON TO THE PROBLEMS EXPERI ENCED

29 WTH THE WATER SUPPLY OR SEWAGE TREATMENT SYSTEM TO BE Al DED
30 I NCLUDI NG COVPLI ANCE W TH STATE AND FEDERAL LAWS, REGULATI ONS
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OR STANDARDS.
(3) THE COST- EFFECTI VENESS OF THE PROPOSED PRQJIECT | N
COVPARI SON W TH OTHER ALTERNATI VES (| NCLUDI NG OTHER
I NSTI TUTI ONAL, FI NANCI AL AND PHYSI CAL ALTERNATI VES) .
(4) THE CONSI STENCY CF THE PROPOSED PRQJECT W TH OTHER
STATE AND REG ONAL RESOURCE MANAGEMENT AND ECONOM C
DEVELOPMENT PLANS.
(5) VHETHER THE APPLI CANT HAS DEMONSTRATED | TS ABI LI TY
TO REPAY THE LOAN AND TO OPERATE AND MAI NTAIN THE PRQJIECT IN
A PROPER MANNER OVER THE LI FE OF THE LQAN.
(6) THE AVAILABILITY OF OTHER SOURCES OF FUNDS AT
REASONABLE RATES TO FI NANCE ALL OR A PORTI ON OF THE PRQJECT
AND THE NEED FOR A COMMONVEALTH LOAN TO FI NANCE THE PRQJECT
OR TO ATTRACT THE OTHER SOQURCES OF FUNDI NG
§ 7715. PRIORITIES FOR PRQJECT LOANS.

(A) FACTORS TO BE CONSI DERED. - - PRI ORI TI ES FOR THE FI NANCI NG
OF LOANS FOR PRQAJIECTS TO ACQUI RE, REPAI R, CONSTRUCT,
RECONSTRUCT, REHABI LI TATE, EXTEND, EXPAND AND | MPROVE WATER
SUPPLY OR SEWAGE TREATMENT SYSTEMS SHALL BE DETERM NED BASED ON
FACTORS VWH CH | NCLUDE, BUT ARE NOT LIM TED TGO

(1) BENEFITS TO PUBLI C HEALTH.

(2) BENEFITS TO PUBLI C SAFETY OR WELFARE.

(3) | MPROVEMENT I N THE ABILITY OF AN APPLI CANT TO COMVE
I NTO COVPLI ANCE W TH STATE AND FEDERAL STATUTES, REGULATI ONS
AND STANDARDS.

(4) | MPROVEMENT | N THE ADEQUACY OR EFFI CIl ENCY OF THE
WATER SUPPLY OR SEWAGE TREATMENT SYSTEM

(5) THE COST- EFFECTI VENESS OF THE PROQJECT.

(6) THE CONTRI BUTI ON TO AND | MPACT OF THE PRQJECT ON
ECONOM C DEVELOPMENT AS WELL AS SOCI AL AND ENVI RONMENTAL
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VAL UES.
(7) WHETHER, ON THE DATE THAT ADOPTI ON OF THE REFERENDUM
AUTHORI ZI NG THE | NCURRI NG OF | NDEBTEDNESS FOR THE | SSUANCE OF
THESE LOANS OCCURS, THE GOVERNMENTAL UNI T TO BE SERVED BY A
SEWAGE TREATMENT SYSTEM | S SUBJECT TO CONSTRUCTI ON OR
CONNECTI ON LI M TATI ONS | SSUED BY THE DEPARTNENT.
(B) EMERGENCY RESERVE. - - THE BOARD SHALL ATTEMPT TO ENSURE
THAT FUNDS ARE ALWAYS AVAI LABLE FOR EMERGENCY SI TUATI ONS WHI CH
| MVEDI ATELY THREATEN THE HEALTH AND SAFETY OF THE RESI DENTS OF
THI'S COMVONVEALTH AND FOR ECONOM C DEVELOPMVENT PURPOSES WHEN THE
PROJECT MUST BE COMPLETED I N A SHORT TIME PERI OD | N ORDER TO
ATTRACT OR RETAI N BUSI NESS W THI N THI S COMVONVEALTH.
(C) RELATI ONSHI P TO OTHER PROGRAMS. - - AN APPLI CANT FOR A LOAN
ON A PROJECT W TH A H GH PRI ORI TY CLASSI FI CATI ON PURSUANT TO THE
CRI TERI A ESTABLI SHED | N SUBSECTI ON (A), THAT IS FI NANCI ALLY
UNABLE TO MEET THE REQUI REMENTS OF SECTI ONS 7709(E) ( RELATING TO
DEBT RETI REMENT) AND 7714(A)(4) AND (5) AND (B)(5) (RELATING TO
APPLI CATI ON REQUI REVMENTS AND CRI TERI A FOR OBTAI NI NG LOAN), SHALL
RECEI VE PRI ORI TY CONSI DERATI ON FOR ANY GRANTS THAT ARE MADE
AVAI LABLE THROUGH OTHER APPLI CABLE STATE PROGRAMS, |F THE
APPLI CATI ON OF SUCH A GRANT TO THE COST OF THE PRQJECT WOULD
THEN ENABLE THE APPLI CANT TO FI NANCI ALLY SUSTAI N THE MONETARY
REQUI REMENTS ENTAI LED W TH OBTAI NI NG A LOAN PURSUANT TO THI S
CHAPTER.
§ 7716. | MPLEMENTATI ON OF PRQJECT.
THE BOARD SHALL REVI EW CONSI DER AND APPROVE THE MEANS BY
WH CH AN APPLI CANT | NTENDS TO CARRY OUT A PROJECT BEI NG FI NANCED
W TH LOAN FUNDS | N ORDER TO ASSURE THAT THE PRQJECT WLL BE
| MPLEMENTED | N A COST- EFFECTI VE FASHI ON AND THAT QUALI TY
STANDARDS FOR THE WORK ARE MET.
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§ 7717. SUPERVI SI ON CF PRQJECT AND SECURI TY FROM DEFAULT.

(A) I NSPECTI ON OF PRQJIECT AND RECCRDS. - - THE APPLI CANT SHALL
ALLOW THE BOARD, AND | TS SUCCESSORS, ACENTS AND REPRESENTATI VES
THE RI GHT AT ALL REASONABLE TI MES DURI NG CONSTRUCTI ON AND AFTER
COVWPLETI ON OF THE PRQJIECT TO ENTER UPON AND | NSPECT THE PRQJECT,
AND TO EXAM NE AND MAKE COPI ES OF THE APPLI CANT' S BOOKS
RECORDS, ACCOUNTI NG DATA AND OTHER DOCUMENTS PERTAI NI NG TO THE
PRQIECT AND THE FI NANCI AL CONDI TI ON OF THE APPLI CANT.

(B) | NDEPENDENT AUDI TS. - - THE APPLI CANT MAY BE REQUI RED BY
THE BOARD OR | TS AGENT TO HAVE PREPARED | NDEPENDENT AUDI TS OF
I TS FI NANCI AL DOCUMENTS AND CONDI TI ONS AND SUBM T A CERTI FI ED
COPY OF THE AUDI TS TO THE BOARD.

(© SECURITY FOR LOAN. --THE LOAN SHALL BE SECURED BY
AGREEMENTS, MORTGAGES OR SUCH OTHER SECURI TY | NSTRUMENTS AS THE
BOARD FI NDS NECESSARY AND ADEQUATE TO SECURE THE LOAN. THE BOARD
AND | TS SUCCESSORS MAY USE ANY PROCEDURE OR REMEDY AVAI LABLE
UNDER ANY OTHER EXI STI NG OR FUTURE LAWS FOR THE PROTECTI ON OF
CREDI TORS

(D) DEFAULT ON WATER SUPPLY OR SEWAGE TREATMENT SYSTEM
PRQJECTS. --I N THE EVENT OF A DEFAULT ON REPAYMENT OF A LOAN FOR
A WATER SUPPLY OR SEWAGE TREATMENT SYSTEM PROJECT, THE BOARD OR
I TS SUCCESSORS MAY APPLY TO THE COURT OF COMMON PLEAS OF THE
COUNTY WHERE THE PROJECT IS LOCATED TO HAVE A RECEI VER APPO NTED
TO ASSUME OPERATI ON AND SUPERVI SI ON OF THE PRQIECT. THE RECEI VER
SHALL COLLECT THE REVENUES AND DI SBURSE FUNDS TO PAY OPERATI NG
COSTS AND LOAN OBLI GATI ONS UNDER THE SUPERVI SI ON OF THE COURT.
RECEI VERSHI P SHALL CONTI NUE UNTI L THE DEFAULT IS CURED AND
REGULAR REPAYMENTS ESTABLI SHED.

§ 7718. EXPEDH TED APPROVAL OF RATE RELI EF
FOR THE LI M TED AND SPECI AL PURPCSE OF ENSURI NG REPAYMENT OF
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PRI NCI PAL AND | NTEREST ON LOANS MADE PURSUANT TO THI S CHAPTER,
THE PENNSYLVANI A PUBLI C UTI LI TY COWM SSI ON SHALL APPROVE SUCH
SECURI TY | SSUES, AFFI LI ATED | NTEREST AGREEMENTS AND RATE

I NCREASE REQUESTS BY APPLI CANTS THAT ARE REGULATED UTI LI TI ES AS
ARE NECESSARY AND APPROPRI ATE. FOR TH S PURPCSE, THE
PENNSYLVANI A PUBLI C UTI LI TY COWMM SSI ON SHALL ESTABLI SH SUCH
EXPEDI TED PRACTI CES, PROCEDURES AND POLI Cl ES AS NECESSARY TO
FACI LI TATE AND ACCOWMPLI SH REPAYMENT OF THE LOANS. NOTHI NG I N

© o0 N oo o A~ wWw N P

TH' S CHAPTER SHALL BE CONSTRUED AS TO REQUI RE APPROVAL OF RATE

=Y
o

| NCREASES GREATER THAN THAT NECESSARY TO ACCOWPLI SH THE

=
=

REPAYMENT OF LOANS MADE PURSUANT TO THI S CHAPTER.

=
N

§ 7719. COVWREHENSI VE WATER SUPPLY AND SEWAGE TREATMENT

=
w

FACI LI TI ES PLAN.

H
o

(A) PREPARATI ON OF THE PLAN. - - THE DEPARTMENT SHALL PREPARE

=Y
(63}

AND SUBM T TO THE BOARD A COVPREHENSI VE PLAN FOR WATER SUPPLY

=Y
(e}

AND SEWAGE TREATMENT SYSTEMS |IN TH S COWONWEALTH. THE PLAN

=
\l

SHALL | NCLUDE, BUT NOT BE LIM TED TO

=Y
oo

(1) AN I NVENTORY OF THE EXI STI NG FACI LI TI ES LOCATED

=
O

WTH N TH'S COMONVEALTH, | NCLUDI NG BUT NOT LIMTED TGO

N
o

| DENTI FI CATI ON OF THE TYPE, CAPACI TY, LOCATI ON, CURRENT

N
=

CONDI TI ON AND YEAR CONSTRUCTED.

N
N

(2) AN I NVENTORY COF WATER SUPPLY AND SEWAGE CONSTRUCTI ON

N
w

NEEDS.

N
~

(3) | DENTI FI CATI ON OF THE MAJOR | SSUES AND PROBLEMS THAT

N
(63}

THE COVMONWEALTH MUST ADDRESS | N CRDER TO ASSESS | TS WATER

N
(e}

SUPPLY AND SEWACGE TREATMENT SYSTEM | NFRASTRUCTURE NEEDS,

N
~

I NCLUDI NG FI NANCI AL AS VEELL AS NONFI NANCI AL | SSUES.

N
oo

(4) RECOMVENDATI ONS FOR PROGRAMS TO ENCOURAGE THE

N
(o]

CONSTRUCTI ON OF WATER SUPPLY AND SEWACGE TREATMENT SYSTEM
30 FACI LI TIES. TH S MAY | NCLUDE | NNOVATI VE FI NANCI NG MECHANI SV,
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ALTERNATI VE TECHNOLOGY AND OMNERSHI P STRUCTURES, AND

TECHNI CAL ASS| STANCE.

(5) | DENTI FI CATI ON OF EMERG NG | SSUES, TRENDS AND

PROBLEMS THAT M GHT AFFECT THESE FACI LI TI ES.

(B) PLAN UPDATE. - - THE PLAN SHALL BE UPDATED AT LEAST EVERY
FI VE YEARS.

(© COVMUNITY INPUT. --1 N FORMULATI NG THE PLAN, THE
DEPARTMENT SHALL NOTI FY THE CHAI RVAN OF THE COUNTY COWM SSI ONERS
FOR EACH COUNTY AND THE CHAI RVAN OF EACH MULTI - COUNTY REG ONAL
PLANNI NG AND DEVELOPMENT COW SSI ON W THIE N THE COVMONWEALTH FOR
THE PURPOSE OF SEEKI NG COMVENTS REGARDI NG THE PREPARATI ON OF THE
PLAN.

(D) USE OF PLAN.--THE BOARD SHALL USE THI S COVPREHENSI VE
PLAN AS A GU DE WHEN EVALUATI NG LOAN APPLI CATI ON REQUESTS
SUBM TTED FOR WATER SUPPLY AND SEWACGE TREATMENT SYSTEM PRQJIECTS
DURI NG ANY G VEN FI VE- YEAR PERI OD.

§ 7720. ANNUAL REPORT.

THE BOARD SHALL PROVI DE THE GENERAL ASSEMBLY W TH AN ANNUAL
REPORT DETAI LI NG ALL PRQIECTS FUNDED PURSUANT TO TH S CHAPTER.

§ 7721. TRANSFER CF WATER FACI LI TI ES LOAN BOARD.

(A) REMOVAL OF MEMBERS. - - ON THE EFFECTI VE DATE OF THI S
SECTI ON, ALL EXI STI NG MEMBERS OF THE WATER FACI LI TI ES LOAN BOARD
ARE REMOVED FROM OFFI CE.

(B) BOARD TO SERVE AS WATER FACI LI TI ES LOAN BQOARD. - - FOR
PURPOSES OF SATI SFYI NG ALL OUTSTANDI NG OBLI GATI ONS OF THE WATER
FACI LI TI ES LOAN BOARD AND FOR PURPCSES OF COLLECTI NG LOAN AND
| NTEREST REPAYMENTS, THE BOARD ESTABLI SHED | N SECTI ON 7704
( RELATI NG TO PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN BOARD)
SHALL CONSTI TUTE THE MEMBERSHI P OF THE WATER FACI LI TI ES LOAN
BOARD.
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(© TRANSFER OF FUNCTI ON. - - ALL REMAI NI NG APPROPRI ATl ONS,
Rl GATS, POVNERS, DUTIES, OBLI GATIONS, LIABILITIES, RECORDS AND
EQUI PMENT OF THE WATER FACI LI TI ES LOAN BOARD ARE TRANSFERRED TO
THE PENNSYLVANI A | NFRASTRUCTURE | NVESTMENT LOAN BOARD CREATED

1

2

3

4

5 PURSUANT TO TH S CHAPTER

6 SUBCHAPTER B
7 REFERENDUM
8 SEC.

9 7731. REFERENDUM

10 7732. CERTI FI CATI ON.

11 7733. FORM OF QUESTI ON.

12 7734. CONDUCT OF ELECTI ON.

13 7735. USE OF BOND PROCEEDS.

14 § 7731. REFERENDUM

15 THE QUESTI ON OF | NCURRI NG | NDEBTEDNESS OF $450, 000, 000 FOR

16 LOANS FOR THE ACQUI SI TI ON, REPAI R, CONSTRUCTI ON, RECONSTRUCTI ON,
17 REHABI LI TATI ON, EXTENSI ON, EXPANSI ON AND | MPROVEMENT OF WATER

18 SUPPLY AND SEWAGE TREATMENT SYSTEMS, SUBJECT TO | MPLEMENTATI ON
19 THROUGH THI S CHAPTER, SHALL BE SUBM TTED TO THE ELECTORS AT THE
20 NEXT PRI MARY, MJUNI Cl PAL OR GENERAL ELECTI ON FOLLOW NG THE

21 EFFECTI VE DATE OF THI S SUBCHAPTER

22 § 7732. CERTI FI CATI ON.

23 THE SECRETARY OF THE COMMONWEALTH SHALL FORTHW TH CERTI FY THE
24 QUESTI ON TO THE COUNTY BOARDS OF ELECTI ONS.

25 § 7733. FORM OF QUESTI ON.

26 THE QUESTI ON SHALL BE | N SUBSTANTI ALLY THE FOLLOW NG FORM

27 DO YQU FAVOR THE | NCURRI NG OF | NDEBTEDNESS BY THE

28 COMWONVEALTH OF $450, 000, 000 FOR USE AS LOANS TO ACQUI RE,
29 REPAI R, CONSTRUCT, RECONSTRUCT, REHABI LI TATE, EXTEND,

30 EXPAND AND | MPROVE WATER SUPPLY AND SEWAGE TREATMENT

19870H1100B2393 - 53 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SYSTEMS, SUBJECT TO | MPLEMENTATI ON BY LAW | N ORDER TO
| MPROVE THE HEALTH, SAFETY AND ECONOM C WELL- BEI NG OF THE
PEOPLE OF THI S COMVONVEALTH?

§ 7734. CONDUCT OF ELECTI ON.

THE ELECTI ON SHALL BE CONDUCTED | N ACCORDANCE W TH THE ACT OF
JUNE 3, 1937 (P.L.1333, NO 320), KNOAN AS THE PENNSYLVANI A
ELECTI ON CODE.

§ 7735. USE OF BOND PROCEEDS.

AS DETERM NED BY THE GENERAL ASSEMBLY PURSUANT TO THI S
CHAPTER, PROCEEDS OF BORROW NG SHALL BE USED FOR LOANS THAT
PROVI DE FOR THE ACQUI SI TION, REPAI R CONSTRUCTI ON,

RECONSTRUCTI ON, REHABI LI TATI ON, EXTENSI ON, EXPANSI ON AND

| MPROVEMENT OF WATER SUPPLY AND SEWAGE TREATMENT SYSTEMS
NECESSARY TO ENSURE COMPLI ANCE W TH STATE AND FEDERAL HEALTH AND
SAFETY STANDARDS AND TO PROMOTE THE ECONOM C DEVELOPMENT OF THI S
COVVONVEAL TH,

SECTION 2. REPEALS.

(A) ABSOLUTE. - - THE FOLLON NG ACTS OR PARTS OF ACTS ARE
REPEALED:

THE DEFI NI TIONS OF "COMMUNI TY WATER SUPPLY SYSTEM "

" DEPARTMENT, " " FLOOD CONTROL FACI LITY," "PORT FACI LITY,"
"PRQJECT" AND "WATER FACI LI TY" I N SECTIONS 7502, 7503, 7504(B),
(C), (D) AND (E), 7506, 7510, 7511, 7512, 7513, 7514, 7515 AND
7516 OF TITLE 32 OF THE PENNSYLVANI A CONSOL| DATED STATUTES

( RELATI NG TO FORESTS, WATERS AND STATE PARKS).

(B) LIMTED.--THE FOLLOWN NG ACTS OR PARTS OF ACTS ARE
REPEALED:

SECTION 1, 1.1, 2 AND 3 OF THE ACT OF AUGUST 20, 1953
(P.L.1217, NO.339), ENTITLED "AN ACT PROVI DI NG FOR PAYMENTS BY
THE COMMONVEALTH TO MUNI Cl PALI TI ES WH CH HAVE EXPENDED MONEY TO
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ACQUI RE AND CONSTRUCT SEWAGE TREATMENT PLANTS | N ACCORDANCE W TH
THE CLEAN STREAMS PROGRAM AND THE ACT, APPROVED THE TVENTY-
SECOND DAY OF JUNE, ONE THOUSAND NI NE HUNDRED THI RTY- SEVEN
( PAMPHLET LAWS 1987), AND MAKI NG AN APPROPRI ATI ON, " AS APPLI ED
TO PRAJECTS FUNDED UNDER THE PROVI SI ONS OF THE ACT.

(© | NCONSI STENT. --ALL OTHER ACTS AND PARTS OF ACTS ARE
REPEALED | NSOFAR AS THEY ARE | NCONSI STENT WTH TH S ACT.
SECTI ON 3. EFFECTI VE DATE.

© o0 N oo o A~ wWw N P

TH' S ACT SHALL TAKE EFFECT AS FOLLOWG:

=Y
o

(1) SECTION 1 (RELATING TO SUBCHAPTER A OF CHAPTER 77)

=
=

AND SECTI ON 2 SHALL TAKE EFFECT 60 DAYS FROM THE DATE THAT

=
N

THE REFERENDUM AUTHORI ZED BY THI S ACT | S APPROVED.

=
w

(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT

H
o

| MVEDI ATELY.
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