PRI OR PRI NTER S NO. 1153 PRINTER S NO. 3892

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1043 *55”

| NTRODUCED BY MAYERNI K, CALTAG RONE, WOGAN, COLAFELLA AND
PI CCOLA, APRIL 7, 1987

AS REPORTED FROM COWM TTEE ON JUDI Cl ARY, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 15, 1988
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AN ACT
Arending Title 18 (Crinmes and O fenses) of the Pennsylvani a

Consol idated Statutes, further providing for unlawf ul

col | ecti on agency practices.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 7311(a) and (b) of Title 18 of the
Pennsyl vani a Consol i dated Statutes are anmended and the section
i s amended by addi ng a subsection to read:

§ 7311. Unlawful collection agency practices.

(a) [Appearance for creditor.--1t is unlawful for a
col |l ection agency to appear for or represent a creditor or other
person in any proceeding, or in any action or proceeding for or
growi ng out of the appointnment of a receiver or trustee, or in
connection with an assignnent for the benefit of creditors, or
to present any claimor to vote on behalf of a creditor, whether

an assignee or transferee of such claimor by virtue of a proxy

or otherwi se, or to represent any creditor in any action or
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proceeding in any court, or before any justice of the peace or
magi strate, or to solicit fromany creditor any claimfor any of

t he purposes forbidden by this section.] Assignnents of

clains.--1t is lawful for a coll ection agency, for the purpose

of collecting or enforcing the paynent thereof, to take an

assi gnnent of any such claimfroma creditor, provided the

assignnent is in witing between the creditors and coll ection

agency and the oriqgi nal agreenent between the creditor and

debt or does not prohi bit assi gnments.

(b) [Assignments of clains.--1t is unlawful for a collection
agency, for the purpose of collecting or enforcing the paynent
thereof, directly or indirectly, to buy, take an assi gnnment of,
or to becone in any manner interested in the buying or taking of

an assignment of any such claim] Appearance for creditor.--1It

is unlawful for a collection agency to appear for or represent a

creditor in any nmanner what soever, but a coll ecti on agency,

pur suant to subsection (a), may bring | egal action on clains

assigned to it and not be in violation of subsection £ (C if <—

t he agency appears by an attorney.

(B.1) UNFAIR OR DECEPTIVE COLLECTION METHODS. --1T SHALL BE <—

UNLAWFUL FOR A COLLECTI ON AGENCY TO USE UNFAI R OR DECEPTI VE
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VETHODS TO COLLECT OR ATTEMPT TO COLLECT A DEBT IN VI OLATI ON OF

STATE OR FEDERAL LAWS OR REGULATIONS. IT IS UNLAWFUL FOR A

COLLECTOR TO COLLECT ANY AMOUNT, | NCLUDI NG ANY | NTEREST, FEE,

CHARCGE OR EXPENSE | NCI DENTAL TO THE PRI NClI PAL OBLI GATI ON, UNLESS

DEBT OR IS PERM TTED BY LAW
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5 SUCH AMOUNT |'S EXPRESSLY PROVI DED | N THE AGREEMENT CREATI NG THE
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Section 2. This act shall take effect in 60 days.
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