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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 101355

Report of the Committee of Conference

To the Menbers of the House of Representatives and Senate:

We, the undersigned, Commttee of Conference on the part of
t he House of Representatives and Senate for the purpose of
considering House Bill No. 1013, entitl ed:
"An act amending the act of March 10, 1949 (P.L.30, No.14),
entitled "An act relating to the public school system i ncluding
certain provisions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the | aws
relating thereto,' * * * FURTHER PROVI DI NG FOR M Nl MUM SALARI ES
FOR CERTAI N TEACHERS AND FOR REI MBURSEMENTS BY THE COMMVONWEALTH;
| NCREASI NG THE AMOUNT OF THE COWONWEALTH S SHARE OF COMMUNI TY
COLLEGE COSTS; * * * AND CHANG NG THE FORMULA FOR THE
DI STRI BUTI ON OF THE BASI C EDUCATI ON SUBSI DY, "

respectfully submt the following bill as our report:

RONALD R COVELL
JAMES J. MANDERI NO
SAMJEL E. HAYES, JR

(Committee on the part of the House of Representatives.)

RALPH W HESS
F. JOSEPH LOEPER
J. WLLIAM LI NCOLN

(Committee on the part of the Senate.)
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for subsidies for
educat i onal purposes; anending, revising and consolidating
provisions relating thereto; and providing for institutional
equi pnent grants.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 513 of the act of March 10, 1949 (P.L. 30,
No. 14), known as the Public School Code of 1949, is anended by
addi ng a subsection to read:

Section 513. Goup Insurance Contracts.--* * *

(b.1) (1) School districts, internmediate units and area

vocati onal -techni cal schools shall give enpl oyes and their

dependents, upon the enploye's retirenent, the opti on of

conti nuing coverage in the group health plan to which they

bel onged as enpl oyes.

(2) Notwi thstanding the provisions of Title XXI| of the

Public Health Service Act (58 Stat. 682, 42 U.S.C. 8 300 bb-1 et

seqg.) and anmendnents thereto, annuitants of the Public School

Enpl oyees' Retirenent System nay conti nue to purchase that

coverage after retirenent until sixty-five years of age or until

they are covered by anot her pl an.

(3) Purchase of the coverage provided for in this subsection

shall equal the cost of the program for active enpl oyes and

dependents plus an additional two per centum

* * %

Section 2. The act is anmended by adding a section to read:

Section 680.1. Tenporary Conti nuance of Tax on Landfill or

Resource Recovery Facilities.--Notw thstandi ng the provisions of
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the act of July 28, 1988 (P.L.556, No.101), known as the

"Muni ci pal Waste Pl anni ng, Recycling and Waste Reducti on Act,"

any school district that initially i nposed a tax on a nuni ci pal

waste landfill or resource recovery facility on or before June

30, 1988, but after Decenber 31, 1987, nmy continue to coll ect

such tax at the rate in effect on July 1, 1988, during the 1988-

1989 school year only.

Section 3. Section 914.1-A(b) of the act, amended Decenber
17, 1982 (P.L.1378, No.316), is anended to read:

Section 914.1-A. Contracts with Private Residential
Rehabilitative Institutions.--* * *

(b) The actual cost, not to exceed one and one-quarter tines

the tuition charges of the school district in which such private
residential rehabilitative institution is |ocated, shall be

borne [by the school district of the child s residence.] as

foll ows:

(1) The full tuition charge of the school district in which

the private residential rehabilitative institution is | ocated

shall be paid by the school district of the child' s residence.

(2) Any additional charges not to exceed one-quarter of the

tuition charge under clause (1) shall be paid by the

Commpnweal th. In the event that the funds appropriated for

paynents by the Commonweal th are insufficient to provide for

full paynent of any additional charges the amount per school

shall be prorated. |If the school district of residence of the

child cannot be determ ned, the costs shall be borne by the

Depart ment of Education. The departnent shall pronmul gate audit

st andards whi ch shall be used by the contracting parties in

deternining the actual costs which are subject to rei nbursenent

to the private residential rehabilitative institution. The audit

19870H1013B3840 - 2 -
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st andards, pronul gated by the departnent, shall specify as

reasonabl e costs associated with the operati on of the

educational program of fered. The departnment shall effectuate

necessary procedures for the transfer of funds fromthe school
district of residence to the school district or internediate
unit in which the private residential rehabilitative institution
is located. In effectuating the transfer of funds, the
department may deduct the appropriate amount fromthe basic
i nstructional subsidy of any school district which had resident
students that were provided educational services by a private
residential rehabilitative institution.

* %k

Section 4. The act is anmended by adding a section to read:

Section 1142.1. M ni mum Sal ari es for Teachers.--(a)

Not wi t hst andi ng t he provi sions of section 1142, the m ni num

salary paid to full-tine teachers for the school term 1988-1989

and each school termthereafter, shall be ei ghteen thousand five

hundred dollars ($18,500) as provided in this section.

(b)Y This section shall not require, and shall not be

construed to require, the nodification, renegoti ati on or

reopeni ng of any contract or agreenment in effect on the

effective date of this section between a public enpl oyer and a

publi c enpl oye or enpl oye organi zati on pursuant to the act of

July 23, 1970 (P.L.563, No.195), known as the "Public Enpl oye

Rel ati ons Act," nor shall the salary or any other terns of any

such contract or agreenent be superseded or nodified by this

section: Provided that, the board of school directors of a

school district nay at any tine during the term of such contract

or agreenent inplenent the mni mum sal ary provi sions of this

section for the entire school termin the manner provided in

19870H1013B3840 - 3 -
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section 1151. Whenever a board of school directors of a school

district exercises the power granted by this subsection to

i mpl enent the m ni mum sal ary provi sions of this section, it

shal |l inpl ement them by nmaki ng a suppl enental salary paynent to

each full-tinme teacher who qualifies for such paynment in an

anount equal to the difference between ei ghteen thousand five

hundred dollars ($18,500) and the salary to which such teacher

is entitled under the terns of the applicable contract or

agreenent and shall be entitled to receive the special paynent

provi ded by section 2594.

(c) The board of school directors of a school district shal

pay to full-tine teachers a salary which equals at | east

ei ght een t housand five hundred dollars ($18,500) for the school

term begi nning after the expiration of the termof any contract

or agreenent in effect on the effective date of this section

bet ween a public enpl oyer and a public enpl oye or enpl oye

organi zati on pursuant to the "Public Enpl oye Rel ati ons Act," and

for each school termthereafter

(d) For purposes of this section, the followi ng terns shal

have the foll owi ng neani ngs:

"Board of school directors" shall nean board of school

directors, internediate unit board of directors and area

vocati onal -t echni cal board.

"School district" shall nmean school district, internedi ate

unit and area vocati onal -techni cal school.

"Teacher" shall nean cl assroomteachers and all others

i ncluded within the definition of "teacher" in section 1141,

i ncl udi ng speech correctioni sts and i nstructi onal depart nent

chai rnen enpl oyed by a school district.

Section 5. Section 1148 of the act is anended to read:

19870H1013B3840 - 4 -
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Section 1148. Substitute Teachers.--Substitutes shall be
paid not |ess than the mninmum salary provided for by [this

subdi vi sion] section 1142, or in the event they are enpl oyed for

| ess than a full school year, the proportionate part of such

m ni mum sal ary equal to the proportionate part of the school
year during which they were enployed, arrived at by dividing the
nunber of days during which a substitute was enpl oyed by the
total nunber of days the schools of the district were in session
during the school year.

Section 6. Section 1913-A(b) and (i) of the act, added July
1, 1985 (P.L.103, No.31), are anended to read:

Section 1913-A.  Financial Program Reinbursenent or
Paynents.--* * *

(b) (1) The Commonweal th shall pay to a community coll ege
on behalf of the sponsor on account of its operating costs
during the fiscal year fromfunds appropriated for that purpose
an amount equal to one-third of such college' s approved
operating costs not to exceed [two thousand four hundred dollars

($2,400)] three thousand dollars ($3,000) per student nultiplied

by the nunber of equivalent full-tinme students determ ned by an
audit to be nade in a manner prescribed by the State Board of
Educat i on.

(2) In addition, the Coomonwealth shall pay to a community
col |l ege, on account of its operating costs for all equivalent
full-time students enrolled in the foll ow ng categories of two-
year or |ess than two-year occupational or technical prograns, a
stipend as foll ows:

(i) One thousand one hundred dollars ($1,100) per full-tine
equi val ent student enrolled in advanced technol ogy prograrns.

Advanced technol ogy prograns are prograns using new or advanced

19870H1013B3840 - 5 -
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t echnol ogi es which hold prom se for creating new job
opportunities, including such fields as robotics, biotechnol ogy,
speci alized materials and engi neering and engi neering-rel ated

pr ogr ans.

(ii) One thousand dollars ($1,000) per full-tinme equival ent
student enrolled in prograns designated as Statew de progranms. A
Statewi de programis a program which neets one or nore of the
following criteria:

(A) Programenrollnment from out-of-sponsor area is twenty
per cent or nore of the enrollnment for the program

(B) A consortial arrangenent exists with another community
coll ege to cooperatively operate a programor share regions in
order to avoi d unnecessary program duplication.

(iii) Five hundred dollars ($500) per full-time equival ent
student enrolled in other occupational or technical prograns.

(3) The Secretary of Education annually shall establish
criteria to be used to determne eligibility of prograns for
each of the above stipend categories, shall approve prograns for
funding in the follow ng fiscal year according to these criteria
and shall submt to chairnen of the commttees of education in
t he House of Representatives and Senate a report setting forth
the established criteria, any prograns approved for funding
under these criteria and the recipient community coll eges.

(4) Each community college shall maintain such accounting
and student attendance records on generally accepted principles
and standards as will lend thenselves to satisfactory audit. The
Commonweal th shall pay to a community coll ege on behalf of the
sponsor on account of its capital expenses an amobunt equal to
one-hal f of such college's annual capital expenses from funds

appropriated for that purpose to the extent that said capital

19870H1013B3840 - 6 -
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expenses have been approved as herein provided.

(5) For purposes of determ ning Commonweal t h rei nbursenment
of operating costs, Federally funded expenditures for those
prograns in which the Coomonweal th participates in the cost
shall be deducted fromtotal operating expenditures to determ ne
net rei nbursabl e operating costs.

* %

(i) The anmount payable to each comrunity coll ege Board of
Trustees on behalf of the sponsor shall be paid in the year in
whi ch the costs and expenses are incurred in quarterly
install nents and the Secretary of Education shall draw his
requi sition quarterly upon the State Treasurer in favor of each
community college for the anpunt of reinbursenent to which it is
entitled. Reinbursenent or paynent by the Commonwealth for the
oper ati onal expenses and capital equi pnent and the furnishings
shall be made on or before the end of the fiscal quarters ended
on Septenber 30, Decenber 31, March 31 and June 30 of each
Commonweal th fiscal year. Reinbursenments or paynents shall be
made sem -annually for the Conmonweal th's share of the annual
rentals to an authority or the sponsor or sinking fund or debt-
service paynents and ot her | eases upon subm ssion of a community
college requisition in the formrequired by the Comobnweal th,

t he rei mbursenent or paynent to be made from funds appropri ated

for that purpose. Money that is appropriated under this

subsecti on but not expended by a conmunity coll eqge board of

trustees shall not be distributed to a | ocal sponsor.

Section 7. The act is anmended by adding a section to read:

Secti on 2114. Prohi bitions.--(a) No school district of the

first class may cl ose any | ocation for the delivery of early

i nterventi on prograns or school - sponsored day care servi ces

19870H1013B3840 - 7 -
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whi ch were in existence on May 1, 1988.

(b) No school district of the first class nay di sconti nue

transportati on services to nonpublic school students which were

in effect on May 1, 1988, as long as said district conti nues to

provi de transportati on services to public school students at

correspondi ng grade | evel s.

Section 8. Sections 2501(19) and 2502.5(b) and (e) of the
act, anmended July 10, 1987 (P.L.286, No.50), are anmended to
read:

Section 2501. Definitions.--For the purposes of this article

the follow ng terns shall have the foll ow ng neanings:

* * %

(19) "Factor for Educational Expense." For the school years
1982-1983 and 1983-1984, the factor for educational expense used
to compute school district entitlenents to paynments on account
of instruction, as provided for in subsection (d) of section
2502, shall be one thousand six hundred fifty-six dollars
($1,656) unless later changed by statute. For the school year
1983-1984, the Factor for Educational Expense shall be one

t housand seven hundred twenty-five dollars ($1, 725), unless

| at er changed by statute, for those school districts
participating, during the 1984-1985 school year, in a Statew de
program for testing and remedi ati on which is designed to
identify and provide renedi ati on services to individual students
pursuant to section 1511.1. For the 1984-1985 school year,

not wi t hstandi ng any other provisions of this act to the
contrary, the Factor for Educational Expense used to conpute al
school districts' entitlements to paynents on account of

instruction, as provided for in subsection (d) of section 2502,

shall be one thousand ei ght hundred seventy-five dollars

19870H1013B3840 - 8 -
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($1,875). For the 1985-1986 school year, the Factor for

Educati onal Expense used to conmpute all school districts’
entitlenments to paynents on account of instruction, as provided
for in subsection (d) of section 2502, shall be one thousand

ni ne hundred seventy dollars ($1,970). For the 1986-1987 school
year [and each school year thereafter], the Factor for

Educati onal Expense used to conmpute all school districts'
entitlenments to paynents on account of instruction, as provided
for in subsection (d) of section 2502, shall be two thousand one

hundred twenty-five dollars ($2,125). For _the school year 1987-

1988 and each school vyear thereafter, the Factor for Educati onal

Expense used to conpute all school districts' entitlenments to

paynents on account of instruction, as provided for in

subsection (d) of section 2502, shall be two thousand two

hundred thirty dollars ($2,230).

Section 2502.5. Limtation of Certain Paynents.--* * *

(b) Notw thstandi ng any ot her provisions of law, for the
school year 1982-1983 and 1983-1984, no school district shall be
pai d under subsections (d) and (e) of section 2502 and secti on
2502. 11 or, for the school year 1984-1985 [and each school year
thereafter], no school district shall be paid under subsections
(d) and (e) of section 2502, subsection (e) of this section,
section 2502.11 and section 2502.13 or, for the school year
1985-1986, no school district shall be paid under subsections
(d) and (e) of section 2502, subsection (e) of this section,
section 2502.11, section 2502.13, section 2502. 14 and section
2502. 15 or, for the school year 1986-1987, no school district
shall be paid under subsections (d) and (e) of section 2502,
subsection (e) of this section, section 2502.11, section 2502.13

and section 2502.15 or, for the school year 1987-1988 and each

19870H1013B3840 - 9 -
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school year thereafter, no school district shall be paid under

subsections (d) and (e) of section 2502, subsection (e) of this

section, sections 2502.11 and 2502.13 an anmount in excess of one

hundred percent (100% of the total reinbursable instructional
expenditures of the school district. For the 1982-1983 school
year, all school districts qualifying for paynments under
subsections (d) and (e) of section 2502 and section 2502.11
shall be limted to an increase paynent on account of those
sections which shall not exceed nine percent (9% over the suns
recei ved on account of section 2502.9 for the 1981-1982 school
year, nor shall any school district receive an increase of |ess
than two percent (2% of the 1982-1983 school year paynents on
account of the 1981-1982 school year. For the 1984-1985 school
year, each school district qualifying for paynments under
subsections (d) and (e) of section 2502 and section 2502.11
shall be limted to an increase paynent on account of those
sections which shall not exceed eight and forty-five one

hundr edt hs percent (8.45% over the suns received on account of
such sections for the school year 1983-1984, nor shall any
school district receive an increase of |ess than two percent
(29 of such paynents for the school year 1983-1984: Provided,
however, That such paynents for the school year 1983-1984 shal
be conputed using a Factor for Educational Expense of one

t housand si x hundred fifty-six dollars ($1,656) and a maxi num
paynent increase of seven and forty-five one hundredths percent
(7.45% and a m ni num paynent increase of two percent (2% and
the eighty percent (80% guarantee provided for in section
2502.5(e). For the 1985-1986 school year, each school district
qual i fying for paynments under subsections (d) and (e) of section

2502, subsection (e) of this section and section 2502.11 shal

19870H1013B3840 - 10 -
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be limted to an i ncrease paynent on account of those sections
whi ch shall not exceed seven percent (7% over the suns received
on account of such sections for the school year 1984-1985, nor
shall any school district receive an increase |ess than two
percent (2% of such paynments for the school year 1984-1985. For
t he 1986-1987 school year [and each school year thereafter],
each school district qualifying for paynments under subsections
(d) and (e) of section 2502, subsection (e) of this section and
section 2502.11 shall be Iimted to an increase paynent on
account of those sections which shall not exceed ei ght percent
(8% over the suns received on account of such sections and
section 2502.14 for the school year 1985-1986, nor shall any
school district receive an increase | ess than two percent (2%

of such paynment for the school year 1985-1986. For the 1987-1988

school year and each school year thereafter, each schoo

district qualifying for paynents under subsections (d) and (e)

of section 2502, subsection (e) of this section and section

2502.11 shall be linmted to an i ncrease paynent on account of

t hose sections which shall not exceed ei ght percent (8% over

the suns recei ved on account of such sections and section

2502. 15 for the school year 1986-1987, nor shall any school

district receive an increase |less than two percent (2% of such

paynents for the school year 1986-1987.

(e) For the school years 1983-1984 and 1984-1985, no school
district shall be paid under subsections(d) and (e) of section
2502 and under section 2502.11 I ess than eighty percent (80% of
the total anmpbunt to which it is entitled under said sections,
notw thstanding any limtations on increases in such paynents
enacted by the CGeneral Assenbly to the contrary. For the school

year 1985-1986, no school district shall be paid under

19870H1013B3840 - 11 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

subsections (d) and (e) of section 2502 and under section

2502. 11 less than eighty-five percent (85% of the total anobunt
to which it is entitled under said sections, notw thstandi ng any
[imtations on increases in such paynents enacted by the General
Assenbly to the contrary. For the school year 1986-1987 [and
each school year thereafter], no school district shall be paid
under subsections (d) and (e) of section 2502 and under section
2502. 11 less than ninety percent (90% of the total anmount to
which it is entitled under said sections, notw thstandi ng any
[imtations on increases in such paynents enacted by the General

Assenbly to the contrary. For the school year 1987-1988 and each

school year thereafter, no school district shall be paid under

subsections (d) and (e) of section 2502 and under section

2502.11 less than ninety-five percent (95% of the total anpunt

to which it is entitled under said sections, notw thstandi ng any

limtations on i ncreases in such paynments enacted by the General

Assenbly to the contrary. For the school year 1983-1984,
paynents under this subsection shall be conputed using a Factor
for Educational Expense of one thousand six hundred fifty-six
dol lars ($1,656) and a maxi mum paynent increase of seven and
forty-five one hundredths percent (7.45% and a m ni num paynent
i ncrease of two percent (2% . For the school year 1984-1985 and
each school year thereafter, paynents under this subsection
shall be conputed using the Factor for Educational Expense as
defined in section 2501(19) and m ni nrum and maxi mum i ncr ease
limts provided for in subsection (b) of this section. No school
district shall, as a result of this subsection, be paid an
anount in excess of one hundred percent (100% of the total

rei nbursabl e i nstructional expenditures of the school district.

Section 9. Section 2502.10(c) of the act, added June 25,

19870H1013B3840 - 12 -



1 1982 (P.L.643, No.182), is anended to read:

2 Section 2502.10. Tenporary Special Aid to School Districts
3 Due to Real Property Reassessnents.--* * *

4 (c) The special aid authorized by this section shall be paid
5 fromundistributed basic instruction subsidy funds to the extent
6 that such funds are avail able. Beginning with paynents nade

7 during the 1987-1988 school year and each school year

8 thereafter, the special aid authorized by this section shall be
9 paid fromany funds not expended, encunbered or conmitted from
10 appropriations for grants and subsidies nade to the Departnent
11 of Education: Provided, that, no funds available from

12 appropriations for library-related activities nay be used for
13 these paynents.

14 * x *

15 Section 10. Section 2502.11(b) of the act, added Decenber
16 20, 1983 (P.L.267, No.73), is anended to read:

17 Section 2502.11. Econom c Supplenent.--* * *

18 (b) For the school [year 1982-1983 and each school year

19 thereafter] years 1982-1983 through 1986-1987, each qualifying
20 school district shall be paid on account of children in | ow
21 incone famlies an anmount in accordance with the foll ow ng
22 table:
23 Per cent age of Low- I ncone Pupils Grant Per
24 In Average Daily Menbership Low | nconme Pupi
25 10 - 19.9 $100
26 20 - 39.9 $300
27 40 or over $500
28 For the school year 1987-1988, each qualifying school
29 district shall be paid on account of children in | owincone

30 famlies an anount in accordance with the foll owi ng tabl e:

19870H1013B3840 - 13 -
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Per cent age of Low | nconme Pupil s Grant Per

In Average Daily Menbership Low | ncone_Pupi
8 -14.9 $128
15 - 29.9 $357
30 or _over $587

For the school year 1988-1989 and each school year

thereafter, each qualifying school district shall be paid on

account of children in |lowinconme fanilies an anmount in

accordance with the foll owi ng tabl e:

Per cent age of Low | nconme Pupil s Grant Per
In Average Daily Menbership Low- | ncone Pupi
8 - 14.9 6% of the factor for educati ona

expense used to nake paynents on

account of instruction, as

provided for in section 2501(19).

15 - 29.9 16% of the factor for educati ona

expense used to nake paynents on

account of instruction, as

provided for in section 2501(19).

30 or over 27% of the factor for educationa

expense used to nake paynents on

account of instruction, as

provided for in section 2501(19).

For the 1982-1983 school year and each school year thereafter,

| ow-i nconme pupils are defined for purposes of this section as
children aged five (5) to seventeen (17) years, inclusive, in
famlies receiving a grant in excess of two thousand dollars
($2,000) fromthe Commonweal th on account of dependent chil dren

under Title IV of the Federal Social Security Act.

* * %

19870H1013B3840 - 14 -



Section 11. Section 2502.13 of the act, anended July 10,
1987 (P.L.286, No.50), is anended to read:
Section 2502.13. Small District Assistance.--For the 1984-

1985 [school year and each school year thereafter] and 1985-1986

school years, the Commonweal th shall pay[,] to each school

di strict which has an average daily nenbership of one thousand
five hundred (1,500) or |less and has a market val ue/incone aid
ratio of five thousand ten-thousandths (0.5000) or greater, an
amount equal to fifty dollars ($50) multiplied by that
district's average daily nenbership. For the 1985-1986 school
year, no school district shall receive | ess on account of this
section than it did for the 1984-1985 school year. For the
school year 1986-1987 [and each school year thereafter], the
Commonweal th shall pay to each school district which has an
average daily nenbership of one thousand five hundred (1,500) or
| ess and has a market value/incone aid ratio of five thousand
ten-t housandt hs (0.5000) or greater, or received paynents under
this section for the 1985-1986 school year, an anmount equal to
seventy-five dollars ($75) nultiplied by that district's average

dai | y menbership. For the school year 1987-1988, and each school

vear thereafter, the Commonweal th shall pay to each schoo

district which has an average daily nenbershi p of one thousand

five hundred (1,500) or |less and a narket value/incone aid ratio

of five thousand ten-thousandths (0.5000) or greater, or

recei ved paynents under this section for the 1986-1987 school

year, an anount equal to eighty-five dollars ($85) nultiplied by

that district's average daily nenbership. For the 1987-1988

school year and each school year thereafter, no school district

shall receive | ess on account of this section than it did for

the 1986-1987 school year.
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Section 12. Section 2502.16(c) of the act, added July 10,
1987 (P.L.286, No.50), is anmended and the section is anmended by
addi ng subsections to read:

Section 2502.16. Tenporary Special Aid to School Districts
Suffering Loss of Tax Revenue Due to Bankruptcy of Businesses in
the School District.--* * *

(c) The tenporary special aid provided for in this section
shall be paid fromundistributed equalized subsidy for basic
education funds to the extent that such funds are avail abl e.

Begi nni ng with paynents nade during the 1987-1988 school vyear

and each school year thereafter, the special aid authorized by

this section shall be paid fromany funds not expended,

encunbered or conmmitted from appropriati ons for grants and

subsi dies made to the Departnent of Education: Provided, that,

no funds avail able from appropriations for library-rel ated

activities may be used for these paynents.

* * %

(f) The special paynents authorized by this section and

section 2502.10 shall be paid froma restricted revenue account,

which is hereby established, for such paynents. Funds shall be

transferred by the Secretary of the Budget only to the extent

necessary to nmake the paynents authorized by this secti on and

section 2502. 10.

(g) The Secretary of the Budget shall provide to the

Chai rman and M nority Chairman of the Senate Appropriati ons

Committee and the Chairman and M nority Chairman of the House

Appropriations Conmttee i nfornati on concerni ng the

appropriation fromwhi ch funds have been transferred and the

anounts transferred. The Departnent of Education shall have a

witten policy concerning the nethod for maki ng paynents to
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school districts, including the date by whi ch paynents shall be

made each fiscal vyear.

Section 13. The act is anended by adding sections to read:

Section 2594. Special Paynents on Account of M ni mum Sal ary

| ncreases.--(a) For the school year 1988-1989 and each school

vear thereafter begi nning before the expirati on of the term of

any contract or aqgreenent effective on or before the effective

date of this section between a public enpl oyer and a public

enpl oye or enpl oye organi zati on pursuant to the act of July 23,

1970 (P.L.563, No.195), known as the "Public Enpl oye Rel ati ons

Act ," each school district, internediate unit and area

vocati onal -t echni cal school which elects to i ncrease m ni num

sal aries pursuant to section 1142.1, shall be paid in the manner

provided i n subsection (b), in addition to any other paynents to

which it is entitled, a special paynent to cover the cost of

i mpl enenti ng section 1142.1.

(b)Y For the school year 1988-1989, the anpunt paid to each

school district, internediate unit and area vocati onal -techni cal

school shall be the difference between the salary paid to each

full-tinme teacher at the begi nning of the school term 1988-1989

that is | ess than ei ghteen thousand five hundred doll ars

($18, 500) and an anpunt equal to ei ghteen thousand five hundred

dollars ($18,500). For the school year 1989-1990 and each school

vear thereafter, the amount paid shall be the difference between

the salary payable to each full-tine teacher at the begi nni ng of

the school termunder the terns of the contract or agreenent in

effect on the effective date of this section which is | ess than

ei ght een t housand five hundred dollars ($18, 500) and an anpunt

equal to ei ghteen thousand five hundred dollars ($18,500). The

anount so cal cul ated shall be paid to each qualifyi ng schoo

19870H1013B3840 - 17 -
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district, internediate unit and area vocati onal -techni cal school

by the Departnent of Educati on during each school year for which

each school district, internediate unit and area vocati onal -

t echni cal school qualifies out of the funds appropriated to the

departnent for this purpose.

(c) For each school year for which a school district,

internedi ate unit and area vocational -techni cal school qualifies

for a special paynent under subsection (a), the entire

enpl oyer's share of contributions to the Public School Enpl oye's

Retirement Fund and Social Security attributable to the sal ary

i ncrease i npl enented pursuant to section 1142.1 shall be paid

for each school district, internediate unit and area vocati onal -

techni cal school out of funds appropriated to the Departnent of

Educati on for such purposes.

Secti on 2595. School Perfornmance | ncentives.--(a) The

pur pose of this section is to establish a program of school

perfornmance i ncentives to reward significant educati onal

i mprovenents, to evoke further school perfornance i nprovenent

and to foster colleqgial participation by school enployes in

i mprovi ng school perfornance.

(b) Any public elenentary school, secondary school or area

vocati onal -techni cal school is eligible to participate in the

school perfornmance program

(c) (1) School perfornmance will be detern ned by

i mprovenents in student acconpli shment using the foll ow ng

criteri a:

(i) student achi evenent as neasured by perfornmance on tests

devel oped or approved by the State board through requl ati on and

pursuant to this act;

(ii) dropout rates as neasured by the increase in the
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1 proportion of students continuing their education in grades

2 seven through twelve; or

3 (iii) students prepared to go on to higher education as

4 neasured by an increase in the proportion of high school

5 students taking the Scholastic Aptitude Tests and an increase in
6 the average scores on Scholastic Aptitude Tests.

7 (2) Inprovenents in school performance shall be cal cul at ed

8 on performance |levels during the year prior to the year in which
9 incentive paynents are nade conpared to performance | evels

10 during either the imediately preceding year or the average of
11 the two immedi ately precedi ng years.

12 (3) Al data subm ssions fromthe schools shall be subject
13 to audit and any incentive paynent anobunts subsequently

14 determned to be excessive due to inappropriate data shall be

15 deducted from subsequent Equalized Subsidy for Basic Education
16 paynents.

17 (4) The Secretary of Education shall nonitor and eval uate

18 the criteria for selection of schools and shall annually

19 determne and publish the required | evel of perfornmance
20 inprovenent for schools to be awarded incentive paynents.
21 Beginning with paynents to be nmade during the 1990-1991 fiscal
22 year, any revisions shall be proposed on or before Septenber 1
23 of the fiscal year prior to the fiscal year in which the
24 incentive paynents are to be distributed.
25 (d) The Secretary of Education shall award on account of
26 each school that neets the required |l evel of perfornmance
27 inprovenent an anount determned by dividing the total full-tine
28 equivalent professional enployes of the qualifying schools into
29 the anpbunt annually appropriated for the school perfornance
30 incentives. The incentive awards will be distributed to the

19870H1013B3840 - 19 -



1 school districts based on the nunber of full-tine equival ent

2 professional enployes at the qualifying school. Each school

3 performance incentive paynent shall be nmade in a single paynent,
4 and the Secretary of Education shall draw his requisition upon
5 the State Treasurer in favor of each school district with

6 qualifying schools.

7 (e) (1) Incentive funds shall be paid to the schoo

8 district for use only by schools which qualify pursuant to

9 subsection (c). Paynents received by school districts with

10 qualifying schools may be applied to one or nore of the

11 follow ng uses:

12 (i) teaching materials, including books, audio-visual aids
13 and conputer software;

14 (ii) initiatives which reach to fanmlies to evoke hone

15 support of the work of the school and otherw se involve famlies
16 in the school;

17 (iii) assistance in the introduction or advancenent of

18 curricular and instructional inprovenents;

19 (iv) other uses reasonably expected to inprove school
20 performance or _to enhance teaching and | earning or the
21 educational clinmate of the school.
22 (2) Uses of incentive funds, as provided for in paragraph
23 (1) of this subsection, in each school shall be determ ned by
24 the reqular full-tine and part-tine school enployes in the
25 school through a selection process of their choice. The plan of
26 the school enployes regarding uses of the incentive funds shal
27 be presented to the board of school directors and shall be
28 inplenented unless the board of school directors di sapproves
29 wthin sixty days of its receipt. If the plan is di sapproved,

30 the school enployes may resubnit a new plan which the board of
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school directors shall consider as provided herein.

(f) Incentive funds provided pursuant to this section shal

be used to suppl enment and not to suppl ant any ot her sources of

funds for the operation of the qualifying schools and the

i nstructi onal program of such school s.

(g) (1) Each school district receiving a school perfornmance

i ncenti ve paynent shall report to the Secretary of Educati on no

| ater than COctober 31 of the fiscal year following the year in

whi ch such funds were expended on the use of the funds, the

results of the use of such funds and the nmi nt enance of the

fiscal effort on behalf of qualifying school buildings of such

school districts. Reports by school districts, as provided for

in this subsection, shall be submtted in a form deterni ned by

the Secretary of Educati on.

(2) The Secretary of Education shall annually file with the

Educati on Conmittee of the House of Representatives and the

Educati on Conmittee of the Senate a report on the operati on of

t he school perfornance incentives program provi ded for herein,

i ncl udi ng any recommendati ons for changes in the sel ecti on

criteria.

(3) By Septenber 15, 1992, the Secretary of Educati on shal

report to the Chairman and Mnority Chai rnan of the Educati on

Committee of the House of Representatives and to the Chairnan

and Mnority Chai rman of the Education Conmttee of the Senate

on: The identification of exenpl ary educati onal prograns

initiated in various schools which resulted in superior

perfornmance i nprovenent; recommendati ons of nethods of

encouragi ng replication of these prograns; and eval uati on and

reconmendati ons on whet her these prograns should be conti nued or
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(h) Nothing in this section shall be construed to deprive

any enpl oye, any enpl oye organi zati on or any public enpl oyer of

any rights, including rights of representati on, enjoyed under

the act of July 23, 1970 (P.L.563, No.195), known as the "Public

Enpl oye Rel ati ons Act,"” or under other provisions of this act.

Secti on 2596. Special Study on the Revenue | npact of Qut-of -

State Tax Credits.--(a) The Departnent of Educati on shal

undertake a special study to assess the revenue i npact on

Pennsyl vani a school districts of residents who work in bordering

states. Particul ar enphasis shall be placed on districts neeting

the following criteri a:

(1) Districts that levy a |ocal earned i ncone tax under the

act of Decenber 31, 1965 (P.L.1257, No.511), known as "The Local

Tax Enabling Act:" and

(2) Districts that include as resident taxpayers individuals

who are subject to State and/or | ocal incone taxes at their out-

of-State pl ace of enpl oynent and who, therefore, claimtax

credits in Pennsylvania as a result of these | evies.

(b) The assessnent shall incl ude:

(1) Ildentification of all districts which neet the above

criteria.

(2) Conpilation of data indicating, on a per district basis,

the nunber of resident tax payers clainmng a tax credit for out-

of - St at e paynments.

(3) Analysis of the individual taxpayer data in order to

assess the effect on the |local and State revenues for each

affected school district.

(c) The Secretary of Education shall present a report

sunmari zing the results of this study to the Chai rman and the

Mnority Chairman of the House Educati on Committee and the
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Chai rman and the Mnority Chairman of the Senate Educati on

Committee no later than April 1, 1989.

Section 14. The act is anended by adding an article to read:

ARTI CLE XXVI -C

I NSTI TUTI ONAL _EQUI PMENT GRANTS

Secti on 2601-C. Definitions.--Wen used in this article the

foll owi ng words and phrases shall have the foll owi ng neani ngs:

"Community coll eges" shall nean institutions now, or

hereafter, created pursuant to the act of August 24, 1963

(P.L.1132, No.484), known as the "Community Coll ege Act of 1963"

or Article XIX-A of this act.

"Departnent"” shall nean the Departnent of Education of the

Commpnweal t h.

"Educati onal equi pnent" shall nean tanqgi bl e property used by

instituti ons of hi gher education in support of instruction. The

termshall not include equi pmrent used in support of sectarian

and denoni national instruction or for any other sectari an and

denoni nati onal purpose or activity.

"Eligible institution" shall mean an i ndependent institution

of hi gher education, a State-owned institution or a State-

related institution, any of which is approved by the departnent

for equi pment grants pursuant to the provisions of this act. It

shall not mean an institution which is determ ned by the

departnent to be a community coll ege, a theol ogi cal senmi nary or

school of theology or a sectari an and denom nati onal

i nstitution.

"Equi pnent grant" shall nean an anount determ ned by dividi ng

the funds appropri ated pursuant to this act, |ess reasonabl e

adm ni strati ve expenses, by the total of all certified full-tine

equi val ent students fromall eligible institutions applying for
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"Full -time equi val ent students” shall nean the enrollnent in

prograns at eligible institutions expressed in terns of full-

time students as determ ned by the Departnment of Educati on.

"l ndependent institution of higher educati on" shall nean an

instituti on of hi gher educati on which is operated not-for-

profit, located in and i ncorporated or chartered by the

Commpnweal th, entitled to confer deqgrees as set forth in section

211 of the act of May 5, 1933 (P.L.289, No.105), known as the

"Nonprofit Corporation Law " and entitled to apply to itself the

desi gnation "coll ege" or "university" as provided for by

standards and qualifications prescribed by the State Board of

Educati on pursuant to the act of May 7, 1937 (P.L.585, No. 150),

entitled, as anended, "An act prohibiting the use of the

desi gnation of 'college' by any institution not confornmng to

the standards of a coll ege prescribed by the State Board of

Educati on; and providing for injunctions, and penalties."

"Pennsyl vani a based" shall nean educati onal equi pnent

manuf actured or assenbled within this Conmbnweal th, or sold,

| eased or otherwi se provided to an eliqgible institution by a

vendor which has a place of business in this Conmbnweal t h.

"State-owned instituti ons" shall nean those institutions

which are part of the State System of H gher Educati on pursuant

to the act of April 9, 1929 (P.L.177, No.175), known as "The

Admi ni strati ve Code of 1929."

"State-related institutions" shall nean the Pennsyl vani a

State University, the University of Pittsburgh, Tenple

Uni versity and Lincoln University and their branch canpuses.

Section 2602-C. Certification of Recipients.--Fromthe

information it receives fromcoll eges and universities or, in
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the case of State-owned institutions, fromthe State System of

Hi gher Educati on, the departnent shall certify the nunber of

full-time equi val ent students attendi ng each eliqgible

institution during the npst recent year for which data is

avai | abl e.

Secti on 2603-C. Instituti onal Equi pnent Grants. --For the

acadeni ¢ year begi nning on or about Septenber 1, 1988, the

departnent shall allot a one-tinme equi pnent grant on behal f of

each full-time equival ent student attending the eliqgible

institution as certified pursuant to secti on 2602-C. The

allotnent shall be nade to each eliqgible institution or, in the

case of State-owned institutions, to the State System of H gher

Educati on fromthe funds appropriated to the departnent pursuant

to this article. Following an initial allocation and all ot nent,

i f any funds appropri ated have not been and cannot be all ocated

to one or nore institutions otherwi se eligible for funds, the

departnent shall reall ocate these funds to the renai ni ng

eligible institutions so that all funds appropriated under this

article have been all otted.

Secti on 2604-C. Use of Mbneys. --The npbneys appropri at ed

shall be used only for, or in connection with, expenses incurred

by the eligible institution to purchase, | ease or otherw se

acqui re educati onal equi pnent which is Pennsyl vani a based. |f

the eligible institution purchases, | eases or otherw se acquires

educati onal equi pnent which is not Pennsyl vani a based, it nust

file with the departnent a statenent of justification as to why

Pennsyl vani a- based educati onal equi pnent was not obt ai ned.

Secti on 2605-C. Forfeiture.--Any eligible institution which

refuses to subnmit such information for audit as required by this

article or knowingly submts m srepresentati ons or false
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statenents with the intention of fraudul ently obtai ni ng noneys

fromthe departnent shall be denied status as an eliqgible

instituti on under the provisions of this article.

Secti on 2606-C. Expiration.--This article shall expire on

June 30, 1989.

Section 15. Notw thstanding any ot her provisions of the act
of March 10, 1949 (P.L.30, No.14), known as the "Public School
Code of 1949," the board of school directors of each school
district is authorized to and may reopen its 1988-1989 budget
during the nonths of October and Novenber 1988 to nmake any
revisions in the budget and tax |evies heretofore adopted to
reflect anticipated increases in subsidies payable to the school
district during its 1988-1989 fiscal year under provisions of
this act.

Section 16. This act shall be retroactive as follows:

(1) Except with respect to section 15 of this amendatory

act and the amendnents to sections 2502. 10(c) and 2502. 16(c)

of the act, this anmendatory act shall be retroactive to July

1, 1988.

(2) The anmendnents to sections 2502.10(c) and 2502. 16(c)

shall be retroactive to May 31, 1988.

Section 17. This act shall take effect as follows:

(1) Section 513(b.1) of the act shall take effect July

1, 19809.

(2) The remainder of this act shall take effect

i mredi ately.
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