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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 801 *55”

I NTRODUCED BY WOZNI AK, M CHLOVI C, MERRY, GAMBLE, DALEY, NAHI LL,
R C. WRIGHI, R TTER, BUNT AND RAYMOND, MARCH 11, 1987

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, MARCH 11, 1987
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AN ACT
Aut hori zing the levy of a nunicipal service charge on all rea
property, including tax-exenpt property, for the benefit of
muni ci palities.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Mini ci pal
Servi ce Charge Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Assessed value." The current assessed val ue of real
property as certified by the chief assessor of the county.

"Board." The county conm ssioners, board of revision of
taxes or board for the assessnent and revision of taxes.

"Chi ef assessor."” The chief assessor of each county.

"Departnment.” The Departnent of Community Affairs of the
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Conmonweal t h.

"Local tax collector.” The appropriate nmunicipal officer
authorized to collect real property taxes.

"“Muni ci pal service charge.” The charge authorized by this
act to be inposed by nunicipalities on property within their
jurisdiction.

"Muni ci pal services." Essential governnental services
provi ded by municipalities necessary for public health and
safety, including, but not limted to, police and fire
protection, public utilities and the mai ntenance of streets and
hi ghways. The term shall not include proprietary functions.

“"Municipality.” Any city, borough, incorporated town,
townshi p or home rule or optional plan form of governnent
adopted by a city, borough, incorporated town or township.

"Tax-exenpt property.” Real property exenpted by the
appl i cabl e assessnment |aws fromthe paynment of real property
taxes on all or a part of a parcel of real estate. As used in
this act for the purposes of subjecting real property to a
muni ci pal service charge, the termshall not include rea
property owned by the Federal Governnent, its instrunmentalities
and agencies or by the Conmmonwealth and its political
subdi visions and their instrunentalities and agencies, and
actual places of worship.

"Tax liability." The anount of taxes on tax-exenpt property
that woul d be due and owing a nunicipality if the property were
not tax exenpt.

Section 3. Municipal service charge.

A nmunicipality may | evy a nunicipal service charge in an

anount determ ned pursuant to section 4 on the assessed val ue of

all real property, including tax-exenpt property, within its
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taxing jurisdiction. The municipal service charge shall be
payable to the municipality or nunicipalities in which the rea
property is located and shall be credited to the nunicipality's
general fund. Revenues fromthe nunicipal service charge shal
be used by the municipality to offset its expenses in providing
muni ci pal servi ces.

Section 4. Conputation of nunicipal service charge.

The nmuni ci pal service charge i nposed by section 3 shall be
| evied annually by the governing body of the nmunicipality at a
rate which will spread the cost of all rmunicipal services over
all taxable and tax-exenpt real property within the
muni ci pality. After calculation of the revenue to be derived
fromthe spread of this cost, the nmunicipality shall make a
proportionate reduction in the real property tax rates currently
i nposed on taxabl e property.

Section 5. Collection.

The nmuni ci pal service charge levied by this act shall be
collected by the local tax collector at the sanme tine and in the
same manner as are nunicipal real property taxes. Any person
failing to pay the nunicipal service charge inposed by this act
shall be subject to interest, penalties, |iens and other
remedi es which are inposed by or available to nmunicipalities for
t he nonpaynent of municipal real property taxes, as provided by
I aw.

Section 6. Assessnent of tax-exenpt property.

Al'l tax-exenpt property shall be annually assessed in the
same manner as is taxable property in the various counties of
this Cormmonweal th. The chief assessor shall prepare and submt
to the appropriate board an assessnent roll of tax-exenpt

property, together with the value placed on each parcel or tract
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1 of real property.

2 Section 7. Duties of Departnent.

3 The departnent may pronul gate such regul ati ons as may be

4 necessary for the inplenentation and adm nistration of this act.
5 The departnment shall keep a record of all tax-exenpt property in
6 this Comonwealth together with a record of its assessed val ue.
7 The chief assessor of each county shall annually supply this

8 information to the departnent.

9 Section 8. Effective date.

10 This act shall take effect in 60 days.
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