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PRINTER S N0 1889

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

No. 498

Session of
1987

| NTRODUCED BY | TKI N, JOHNSQON, TRELLO, PRESTON, PI STELLA, COHEN

DALEY, BUNT, KENNEY AND W GE NS, FEBRUARY 25,

1987

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF

REPRESENTATI VES, AS AMENDED, JUNE 22,

1987
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AN ACT

Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consol i dat ed St at ut es,

nonst ate servi ce.

The Gener al

her eby enacts as foll ows:

Section 1.

Consol i dated Statutes is anended to read:

8 5304. Creditable nonstate service.

* * %

to include certai n Federal

servi ce as

Assenbly of the Comonweal th of Pennsyl vani a

Section 5304(c) of Title 71 of the Pennsyl vania

(c) Limtations on nonstate service.--Creditable nonstate

service credit shall be limted to:

(1)
(2)
(3)

intervening mlitary service;

other mlitary service not exceeding five years;

service in any public school or public educational

institution in any state other than this Comonweal th or in

any territory or area under the jurisdiction of the United

St at es;

or service as an admi ni strator

t eacher,

or



1 instructor in the field of education for any agency or

2 departnment of the governnment of the United States, whether or
3 not such area was under the jurisdiction of the United

4 States, the total of such service not exceeding the |esser of
5 ten years or the nunber of years of active nenbership in the
6 system as an officer or enployee of the Departnent of

7 Education or as an adm nistrator, teacher, or instructor

8 enpl oyed in any State-owned educational institution or The

9 Pennsyl vania State University; [or]

10 (4) previous service with a governnental agency other

11 t han the Comonweal t h which enploynment with said agency was
12 term nat ed because of the transfer by statute of the

13 adm ni stration of such service or of the entire agency to the
14 Commonweal th[.]; or

15 (5) service as a tenporary Federal enployee assigned to
16 an_air quality control conplenent for_ the Pennsylvania

17 Departnment of Environnental Resources at any tine during the
18 period of 1970 through 1975. This service tine may be

19 purchased only if the nmenber nakes an el ection to purchase
20 within one year of the effective date of this paragraph_and
21 the nmenber shall pay an anount which is equal to the ful
22 actuarial cost of the increased benefit obtained by virtue of
23 t he purchase AS PROVIDED I N SECTI ON 5505(F). <—
24 * x *
25 SECTION 2. SECTION 5505 OF TITLE 71 IS AMENDED BY ADDI NG A <—
26 SUBSECTI ON TO READ:
27 8§ 5505. CONTRI BUTI ONS FOR THE PURCHASE OF CREDI T FOR CREDI TABLE
28 NONSTATE SERVI CE
29 * x *
30 (F) TEMPORARY FEDERAL SERVI CE. - - CONTRI BUTI ONS ON ACCOUNT OF
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CREDI T FOR SERVI CE AS A TEMPORARY FEDERAL EMPLOYEE ASSI GNED TO

AN AIR QUALITY CONTROL COVPLEMENT FOR THE DEPARTMENT OF

ENVI RONVENTAL RESOURCES DURI NG THE PERIGD OF 1970 THROUGH 1975,

AS AUTHORI ZED I N SECTI ON 5304(C) (5) (RELATING TO CREDI TABLE

NONSTATE SERVICE), SHALL BE EQUAL TO THE FULL ACTUARI AL COST OF

THE | NCREASED BENEFI T_OBTAI NED BY VI RTUE OF THE PURCHASE. THE

| NCREASED BENEFI T _ATTRI BUTABLE TO THE PURCHASED SERVI CE SHALL BE

THE DI FFERENCE BETWEEN:

(1) THE ANNUAL AMOUNT OF A STANDARD SINGLE LI FE ANNUITY,

BEG NNI NG AT THE EARLI EST POSSI BLE SUPERANNUATI ON AGE,

CALCULATED ASSUM NG NO FUTURE SALARY | NCREASES, ' ASSUM NG

CREDI T FOR THE SERVI CE TO BE PURCHASED; AND

(2) THE ANNUAL AMOUNT_ OF A STANDARD SINGLE LI FE ANNUITY,

CALCULATED ON THE SAME BASI S, BUT EXCLUDING CREDIT FOR THE

SERVI CE_ TO BE PURCHASED.

THE EARLI EST POSSI BLE SUPERANNUATI ON AGE SHALL BE THE ACGE AT

VWH CH THE MEMBER BECOMES FI RST EL|I G BLE FOR SUPERANNUATI ON

RETI REMENT ASSUM NG CONTI NUED FULL-TI ME SERVICE AND CREDI T FOR

THE AMOUNT_OF SERVI CE VH CH THE MEMBER HAS ELECTED TO PURCHASE,

OR THE CURRENT_ ATTAI NED AGE OF THE MEMBER, VWH CHEVER | S LATER

THE FULL ACTUARI AL COST OF THE | NCREASED BENEFI T ATTRI BUTABLE TO

THE PURCHASED SERVI CE SHALL BE THE ACTUARI AL PRESENT VALUE OF A

DEFERRED ANNUI TY EQUAL TO THE AMOUNT OF THE | NCREASED BENEFI T

DETERM NED ABOVE, BEGQ NNI NG AT THE EARLI EST PGOSSI BLE

SUPERANNUATI ON AGE_ AND PAYABLE FOR LI FE, CALCULATED USI NG A

PRERETI REMENT | NTEREST ASSUMPTION CF 1 1/2% A POSTRETI REMENT

| NTEREST ASSUMPTI ON OF 4% NO PRERETI REMENT MORTALI TY ASSUMPTI ON

AND STANDARD POSTRETI REMENT MORTALITY ASSUVPTI ONS.  THE PURCHASE

PAYMENT SHALL BE MADE IN LUWP SUM BY THE MEMBER W THI N 30_DAYS

OF CERTI FI CATI ON BY THE BOARD OF THE REQUI RED PURCHASE AMOUNT OR
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MAY BE AMORTI ZED THROUGH SALARY DEDUCTI ONS | N AMOUNTS AGREED

UPON BY THE MEMBER AND THE BOARD W TH | NTEREST PAYABLE ON THE

UNPAI D BALANCE AT THE RATE APPLI CABLE TO THE MOST RECENTLY

| SSUED 30- YEAR BONDS OF THE UNI TED STATES TREASURY DEPARTIVENT.
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Section 2 3. This act shall take effect immediately.
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