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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1468 *ua”

| NTRODUCED BY SHAFFER, SI NGEL, SALVATORE, JUBELI RER, FI SHER
PETERSON, REI BVAN, PECORA, STOQUT, HELFRI CK, MOORE, CORNMAN
KRATZER, LEMMOND, WLT, RHOADES, O PAKE, STAUFFER, RGCSS,
SHUVAKER, MADI GAN, LCEPER, ZEMPRELLI, SCANLON, ROMANELLI
LI NCOLN, BRI GHTBI LL, HANKI NS, BODACK AND MJSTO, APRIL 10,
1986

REFERRED TO COVWMUNI TY AND ECONOM C DEVELOPMENT, APRIL 10, 1986
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AN ACT

Establi shing a programw thin the Departnent of Commerce to
provi de assistance to comunities experiencing economc

di stress by providing grants for the devel opnment of |ong-term

econoni ¢ recovery strategi es.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and nmay be cited as the Conmunity
Econom ¢ Recovery Program Act.
Section 2. Legislative findings and decl arati ons.
(a) Findings.--The General Assenbly finds and declares that:
(1) There exist within this Conmonweal th certain areas
where there i s persistent unenploynment and underenpl oynent.

(2) Insufficient private investnent in these areas

causes social and econom c problens for the citizens of these

areas, including increased reliance on public assistance, and

a declining |local tax base.
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(3) In order to pronote private investnment in these
areas, | ocal econom c recovery strategies nmust be designed in
recogni tion of the many uni que assets and resources avail abl e
in these commnities.

(b) Intent.--It is the intent of the General Assenbly to
assi st econom cal ly di sadvantaged conmunities to devel op | ocal
econoni ¢ recovery strategi es.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmunity." A nmunicipality, including counties, cities,
bor oughs, incorporated towns, townships, honme rule
muni ci palities and councils of |ocal governnent.

"Departnent."” The Departnent of Commerce of the
Conmonweal t h.

"Di stressed conmunities.” Comunities which are designhated
as distressed by the Federal Departnent of Housing and Urban
Devel opnent under the Housing and Comrunity Devel opnent Act of
1974 (Public Law 93-383, 42 U S.C. 8 5301 et seq.) or which neet
criteria pronul gated by the departnent.

"Local devel opnent district.” A multicounty regional agency
establ i shed by the Appal achi an Regi onal Comm ssion to undertake
econoni ¢ and enterprise devel opnment activities.

"Secretary."” The Secretary of Commerce of the Conmonweal t h.
Section 4. Purpose.

It is the purpose of this act to provide financial assistance
to distressed communities in this Commonwealth to enable themto
devel op | ocal econom c recovery strategies and area marketing

pl ans designed to retain existing jobs, to assist in business
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expansions or startups and to attract new i ndustry.
Section 5. Program establishnent.

There is hereby established, under the direction of the
departnment, a programto be known as the Community Econom c
Recovery Program
Section 6. Eligibility.

(a) GCeneral rule.--Applicants eligible to receive grants are
muni ci palities and groups of nunicipalities. Preference shall be
given to areaw de and regional consortium applications.

(b) Applications.--Applicants nust submt an application, in
a formand manner prescribed by the secretary, denonstrating the
need for devel oping a | ocal econonm c recovery strategy and
describing a plan for devel opi ng such a strategy.

Section 7. Use of funds.

(a) GCeneral rule.--Grant funds shall be used to hel p devel op
the local capacity to plan and to inplenent an econom c recovery
strategy. Funding may be used for activities including, but not
limted to, the foll ow ng:

(1) Identifying existing industries within the comunity
whi ch nmay be in danger of |eaving the area, and encouragi ng
the retention of these industries.

(2) Identifying growth industries, and devel opi ng pl ans
for encouragi ng the expansion of such industries within the
comunity.

(3) Analyzing the job skills of the unenpl oyed | abor
force and reviewi ng existing job training prograns in order
to make reconmendati ons on the upgrading of the skills of the
unenpl oyed | abor force.

(4) Itemzing infrastructure inprovenents necessary for

job creation.
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(5) Cataloging the services of |ocal economc
devel opnent agencies and ensuring that these agencies have
qual i fied personnel with know edge of State and | ocal
pr ogr ans.

(6) Listing those areas in which the conmunity has a
parti cul ar advant age over other |ocations, both inside and
out side this Comobnweal t h.

(7) VListing those areas in which the conmunity is at a
di sadvant age when attracting private capital, along with
maki ng reconmendations for alleviating these probl ens.

(8) Wbrking with businesses and ot her organizations to
encourage the retention of existing jobs, the expansion of
existing firnms and the attraction of new busi nesses, with
enphasis on projects that will help diversify the community's
econom ¢ base.

(b) Report.--A final report shall be submtted to the
departnment within one year of the award of funds and shal
include, as a mninum a summary of the anal yses perfornmed and
t he busi nesses assisted and a detailed list of l|ocally supported
progranms or projects planned, designed or inplenented as part of
the | ocal econom c recovery strategy.

Section 8. Gant conditions.

Grants shall neet the follow ng conditions:

(1) Individual grants shall not exceed $50, 000.

(2) No nore than one grant per nunicipality shall be
awarded in any one State fiscal year.

Section 9. Application procedures.

(a) Form--Applications for the Community Econom c Recovery

Program funds shall be made to the departnment, in a form and

manner prescribed by the secretary.
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(b) Coordination.--The departnment may require that |oca
devel opnment districts or counties coordinate the efforts of the
various nmunicipalities within their region to insure that
communities are not duplicating grant proposals, including
encour agi ng adj acent jurisdictions that are individually
applying for a grant to pool resources and submt a joint
proposal , and encouragi ng those eligible jurisdictions not
applying for a grant to cooperate with adjacent jurisdictions
and apply for funding, if applicable.

(c) Contents of application.--The application shall contain
t he foll ow ng:

(1) Docunentation that the community or comunities neet
the eligibility criteria specified in this act.

(2) Justification of the need for State assistance in
devel oping a | ocal community econom c recovery strategy.

(3) A description of the organization that wll
adm ni ster the funds and the reason why it can represent the
area in its revitalization effort, including statenments from
ot her community groups in support of the application.

(4) A detailed description of the activities to be
carried out using the funds.

(5 Aletter fromthe elected officials in each
muni ci pality and county of the distressed area specifying
their support.

(6) Oher information as specified by the departnent.

Section 10. G ant evaluation criteria.

(a) Analysis of application.--The departnment shall determ ne
fromthe application whether the community is eligible for
assi stance and the proposed plan is |likely to pronpote economc

growh. If the departnent determ nes that the applicant is not
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qualified to devel op a conmunity econonic recovery strategy, the
departnment may attenpt to aid the applicant to establish a group
which is qualified, or to develop a revised plan which will best
carry out the purpose of revitalizing the particular comunity.
(b) Criteria.--In addition, in evaluating applications for
grants, the departnment shall consider the follow ng specific
criteria:
(1) Conmunity support and cooperation, including the
degree of public and private matching conm tnents.
(2) The degree of areaw de or nulticonmunity
i nvol venent, including the total population to be served by
the grant.
(3) Identification of critical econom c needs or
opportunities.
(4) Consistency of the proposal with State econom c
devel opnent strategies, goals or objectives.
(5 Oher criteria as established by the departnent as
necessary to achi eve the purposes of this act.
Section 11. Additional powers and duties of departnent.
The departnent may prescribe such application forns,
pronmul gate and publish rules, regulations, procedures and
appl i cation manual s, and request such information as may be
necessary to carry out the provisions of this act.
Section 12. Effective date.

This act shall take effect inmediately.
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