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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1462 5

| NTRODUCED BY SHAFFER, SI NGEL, SALVATORE, JUBELI RER, FI SHER
PETERSON, REI BVAN, PECORA, STOQUT, HELFRI CK, MOORE, CORNVAN
KRATZER, LEMMOND, WLT, RHOADES, O PAKE, STAUFFER, RGCSS,
SHUVAKER, MADI GAN, LCEPER, ZEMPRELLI, SCANLON, ROMANELLI
LI NCOLN, BRI GHTBI LL, HANKI NS, BODACK AND MJSTO, APRIL 10,
1986

REFERRED TO COVWMUNI TY AND ECONOM C DEVELOPMENT, APRIL 10, 1986
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AN ACT
Amendi ng the act of Novenber 29, 1967 (P.L.636, No.292),
entitled "An act granting a tax credit to certain business
firms who contribute to nei ghborhood organi zati ons or who
engage in activities which tend to upgrade inpoveri shed
areas," further providing tax credits for investnments made to
rehabilitate, expand or inprove buildings or |and used by

private conpani es which pronote comrunity and econom c

devel opnent .

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2 of the act of Novenber 29, 1967
(P.L.636, No.292), known as the Nei ghborhood Assi stance Act,
amended July 31, 1968 (P.L.733, No.231), July 30, 1969 (P.L.203,
No. 81) and Novenber 26, 1978 (P.L.1272, No.304), is anmended to
read:

Section 2. [As used in this act] The follow ng words and

phrases when used in this act shall have the neani ngs gi ven to

themin this section unless the context clearly indi cates

ot herwi se:



1 (1) "Comunity services." [means any] Any type of

2 counselling and advi ce, energency assistance or nedical care

3 furnished to individuals or groups in an inpoverished area.

4 (2) "lnpoverished area."” [neans any] Any area in

5 Pennsylvania which is certified as such by the Departnent of

6 Conmmunity Affairs and the certification is approved by the

7 Governor. Such certification shall be nade on the basis of

8 Federal census studies and current indices of social and

9 econom c conditions.

10 (3) "Neighborhood organi zation." [nmeans any] Any

11 organi zation perform ng community services, offering

12 nei ghborhood assi stance, or providing job training, education,
13 or crime prevention in an inpoverished area [and], holding a

14 ruling fromthe Internal Revenue Service of the United States
15 Departnent of the Treasury that the organization is exenpt from
16 income taxation under the provisions of the Internal Revenue

17 Code and approved by the Departnent of Community Affairs.

18 (4) "Neighborhood assistance."” [neans furnishing] Furnishing
19 financial assistance, |abor, material, and technical advice to
20 aid in the physical inprovenment of any part or all of an
21 inpoverished area.
22 (5) "Business firm" [nmeans any] Any business entity
23 authorized to do business in the Comopnweal th of Pennsyl vani a
24 and subject to [the Corporate Net Inconme Tax Act or a bank, bank
25 and trust conpany, insurance conpany, trust conpany, national
26 bank, savings association, mutual savings bank or building and
27 loan association] taxes inposed by Articles II1Il, 1V, VI, VII,
28 VI, IX X, X, XIV, XIV-A, XV or XVI of the act of Mrch 4,
29 1971 (P.L.6, No.2), known as the Tax_ Reform Code.
30 (6) "Job training." [nmeans any] Any type of instruction to
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an individual who resides in an inpoverished area that enables
himto acquire vocational skills so that he can becone
enpl oyabl e or be able to seek a higher grade of enpl oynent.

(7) "Education." [nmeans any] Any type of scholastic
i nstruction or scholarship assistance to an individual who
resides in an inpoverished area that enables himto prepare
himsel f for better life opportunities.

(8 "Crine prevention." [means any] Any activity which aids
in the reduction of crime in an inpoverished area.

(9) "Enterprise zones." Specific |locations with

i dentifiabl e boundaries within i npoveri shed areas which are

desi gnated as enterprise zones by the Secretary of Conmmunity

Affairs.

(10) "Private conpany." Any agricultural, industrial,

manuf acturi ng or research and devel opnment enterpri se as defi ned

in section 3 of the act of May 17, 1956 (1955 P.L. 1609, No.537),

known as the Pennsyl vania | ndustrial Devel opnent Authority Act,

or any commercial enterprise as defined in section 3 of the act

of August 23, 1967 (P.L.251, No.108), known as the |ndustri al

and Commerci al Devel opnent Aut hority Law.

(11) "Qualified investnents." Any investnents nade by a

private conpany whi ch pronpte conmunity econoni c devel opnent

pursuant to a plan whi ch has been devel oped in cooperation with

and approved by a nei ghbor hood organi zati on operati ng pursuant

to a plan for the admnistration of tax credits approved by the

Departnent of Community Affairs.

Section 2. Section 3 of the act, amended Novenber 26, 1978
(P.L.1272, No.304), is anended to read:
Section 3. It is hereby declared to be public policy of the

Commonweal th of Pennsyl vania to encourage investnent by business
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firms in offering nei ghborhood assi stance and providing job
trai ning, education, crinme prevention, and conmunity services
[and], to encourage contributions by business firns to

nei ghbor hood organi zati ons whi ch of fer and provide such

assi stance and services and to pronote qualified i nvestnents

made by private conpanies to rehabilitate, expand or inprove

bui | di ngs or | and whi ch pronbte conmmunity econoni c devel opnent

and whi ch occur in portions of inpoverished areas whi ch have

been desi gnated as enterpri se zones.

Section 3. Section 4 of the act, amended Novenber 26, 1978
(P.L.1272, No.304), is anended to read:

Section 4. Any business firmwhich engages or contributes to
a nei ghborhood organi zati on which engages in the activities of
provi di ng nei ghbor hood assi stance, job training or education for
i ndi viduals, community services, or crime prevention in an

i npoveri shed area or private conpany which nmakes qualified

i nvestnent to rehabilitate, expand or inprove buil dings or | and

| ocated within portions of inpoverished areas whi ch have been

desi gnated as enterpri se zones shall receive a tax credit as

provided in section 5 of this act if the Secretary of Comunity
Affairs annual ly approves the proposal of such business firmor

private conpany. The proposal shall set forth the programto be

conducted, the inpoverished area sel ected, the estinmated anount
to be invested in the programand the plans for inplenenting the
program The Secretary of Community Affairs is hereby authorized

to pronul gate rules and regul ations for the approval or

conpani es. The total amount of tax credit granted for prograns
approved under this act [for the first fiscal year] shall not

exceed [one m|lion seven hundred fifty thousand dollars
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($1, 750, 000) to be increased by no nore than one million seven
hundred fifty thousand dollars ($1, 750,000) each succeedi ng
fiscal year until the total tax credit granted reaches eight
mllion seven hundred fifty thousand dollars ($8, 750, 000) and
thereafter no nore than eight mllion seven hundred fifty

t housand dol I ars ($8, 750, 000) of tax credit shall be approved in

any fiscal year] twelve mllion seven hundred fifty thousand

dollars ($12, 750,000) of tax credit in any fiscal year, at | east

four mllion dollars ($4,000,000) of which shall be set aside

exclusively for private conpani es whi ch make qualified

i nvestnents to rehabilitate, expand or inprove buil dings or | and

whi ch pronobte community econoni ¢ devel opnent and whi ch occur in

porti ons of inpoverished areas whi ch have been desi gnated as

enterprise zones.

Section 4. Section 5 of the act, anmended July 9, 1976
(P.L.925, No.174), is anended to read:
Section 5. The Departnent of Revenue shall grant a tax

credit against any tax due under [Article IV] Articles II1, 1V,

VI, VII, VITl, IX X X1, XIV, XIV-A, XV or_ XVl of the act of

March 4, 1971 (P.L.6, No.2), known as the "Tax Reform Code of
1971," [or against any tax due from a bank, bank and trust
conpany, trust conpany, insurance conpany, other than a foreign
fire or casualty insurance conmpany, national bank, savings
associ ation, mutual savings bank or building and | oan

associ ation, under Article VII, Article VIIl or Article IX of
the act of March 4, 1971 (P.L.6, No.2), or the act of June 22,
1964 (P.L.16, No.2), known as "The Mutual Thrift Institutions
Tax Act"] or any tax substituted in lieu thereof in an anount

whi ch shall not exceed fifty per cent of the total anobunt
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Provided, That a tax credit of up to seventy per cent may be

all owed for investnent in prograns where activities fall within
the scope of special programpriorities as defined with the
approval of the Governor in regul ations pronul gated by the
Secretary of the Departnent of Community Affairs. Regul ations
establishing special programpriorities are to be promul gated
during the first nmonth of each fiscal year and at such tines
during the year as the public interest dictates. Such credit
shal |l not exceed two hundred fifty thousand dollars ($250, 000)
annual ly [provided that no tax credit shall be granted to any
bank, bank and trust conpany, insurance conpany, trust comnpany,
nati onal bank, savings association, nutual savings bank or
bui | di ng and | oan association for activities that are a part of
its normal course of business]: Provided, That any tax credit
not used in the period the investnent was nade may be carri ed
over for the next five succeeding cal endar or fiscal years until
the full credit has been all owed: And, provided further, That
the total amount of all tax credits allowed pursuant to this act
shall not exceed [eight m|lion seven hundred fifty thousand

dol lars ($8,750,000)] twelve mllion seven hundred thousand

dollars ($12,750,000) in any one fiscal year.

Section 5. This act shall take effect July 1, 1986.
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