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AN ACT

Amendi ng the act of Decenber 14, 1967 (P.L.746, No. 345),

entitled "An act relating to and regul ati ng the busi ness of
savi ngs associ ati ons heretof ore desi gnated under other acts
and special charters variously as building and | oan

associ ations and savings and | oan associ ations; defining the
rights, powers, duties, liabilities, and inmunities of such
associ ations; affecting persons engaged in the business of
savi ngs associ ations; affecting the nenbers, account hol ders
and borrowers of such associations; affecting Federal savings
and | oan associ ations whose principal office is located in

t he Commonweal th; prohibiting the transaction of business in
this Commonweal th by foreign savings associations; conferring
powers and inposing duties on certain departnents and

of ficers of the Conmonweal th and on the courts, recorders of
deeds; creating a Savings Association Board and defining its
powers and duties; prohibiting certain actions and i nposing
penal ties, and repealing certain acts,” providing for

nati onwi de branchi ng by savi ngs associ ations, regional,

reci procal interstate banking for savings associations and
expandi ng i nvest nent powers; and maki ng repeals.

The General Assenbly nakes the follow ng findings as a basis

for this act:

(1) The rapid developnent in recent years of interstate
operations of financial institutions can be expected to

continue and to have significant effects on the business of
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savi ngs associations in this Cormonweal th by reason of the
econonmi c, regulatory, financial and technol ogi cal forces that
af fect the business.

(2) It is in the best interests of the econony of this
Commonweal th and its public to enabl e savings associations in
this Coormonwealth to remain sound, strong and conpetitive
with financial institutions |ocated el sewhere.

(3) As an increasing nunber of states authorize
financial institutions in their states to conduct interstate
operations in sone form savings associations and their
hol di ng conpanies in this Cormmonweal th woul d be di sadvant aged
if not permtted to branch in any |location and to conbine on
a regional, reciprocal basis with thrift institutions in
ot her states.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 14, 1967 (P.L.746, No. 345),
known as the Savings Associ ation Code of 1967, is anended by
addi ng sections to read:

Section 114. Authorization of Reci procal Regi onal Operati ons

of Savi ngs Associ ations.--(a) The foll owi ng words and phrases

when used in this section shall have, unless the context clearly

i ndi cates otherwi se, the foll owi ng neani ngs:

(1) "Acquire," to acquire (as defined in section 212(a)(1))

five percent or nore of the voting stock of an entity and shal

al so nean a nerger or consolidation or a purchase of assets and

an assunption of liabilities, other than in the requl ar course

of busi ness.

(2) "Bank hol di ng conpany," the same neaning as that term

has under the Bank Hol di ng Conpany Act of 1956, 12 U. S.C. §
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1 1841(a).

2 (3) "Branch," an office which perforns the functions

3 described in section 102(5).

4 (4) "Control," the power, directly or indirectly, to direct
5 the managenent or policies of an entity or to vote twenty-five
6 percent or nore of any class of voting securities of an entity.
7 (5) "Entity," any corporation, partnership, association or
8 simlar organization, including banks and thrift institutions.
9 (6) "Pennsylvania association,” an association as defined in
10 section 102(3) and a Federal association, as defined in 12

11 U.S.C. 8§ 1462(d), that is located in Pennsyl vani a.

12 (7) "Pennsyl vani a associ ation _hol ding conpany,” an entity
13 which controls one or nore Pennsylvania associations and is

14 located in Pennsyl vani a.

15 (8) "Pennsylvani a savings bank," a savings bank as defi ned
16 in section 102(x) of the Banking Code of 1965.

17 (9) "Pennsylvania thrift institution,” a Pennsylvania

18 savings bank or a Pennsyl vani a associ ati on.

19 (10) "Pennsylvania thrift institution holding conpany,” an
20 entity which controls one or nore Pennsylvania thrift
21 institutions and is located in Pennsyl vani a.
22 (11) "Region," the States of Del aware, Kentucky, Maryl and,
23 New Jersey, Ohio, Virginia and West Virginia, and the District
24 of Col unbi a.
25 (12) "Regional association,"” a savings and | oan associ ation
26 or building and | oan association |ocated in and organi zed and
27 operating under the laws of a state in the region and a Federal
28 association, as defined in 12 U S.C. 8 1462(d), that is |ocated
29 in_the regqion.
30 (13) "Regional association holding conpany" an entity which

19860S1390B2250 - 3 -
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controls one or nore regional associations and is |located in a

state in the reqion.

(14) "Reqgi onal savings bank," a savings bank | ocated in and

organi zed and operating under the laws of a state in the region.

(15) "Regional thrift institution," a reqgi onal savings bank

or a regional associ ation.

(16) "Regional thrift institution holding conpany,"” an

entity which controls one or nore reqgional thrift institutions

and is located in a state in the region.

(17) "Savings and | oan hol di ng conpany," the sane neani ng as

defined in 12 U.S.C. 8 1730a(a) (1) (D).

(18) "State," includes the District of Col unbia.

(19) State in which an entity is "l ocated":

(i) with regard to a thrift institution, the state in which

its deposits are | argest; and

(ii) with regard to a thrift institution hol di ng conpany, an

associ ati on hol di ng conpany, a bank hol di ng conpany or a savi ngs

and | oan hol di ng conpany, the state in which the total deposits

of its subsidiaries, including commerci al banks, are | argest:

Provi ded, That an entity or its |egal successor that is | ocated

in Pennsyl vania on the effective date of this | egislation shal

be deened thereafter to be | ocated i n Pennsyl vani a reqgardl ess of

the | ocation of its deposits or the deposits of its subsidiaries

if said entity has not been either acquired by an entity | ocated

outsi de of Pennsylvania or a party to a nerger or consolidation

transaction in which the holders of its voting shares

i mmedi ately prior to the transaction held |l ess than fifty

percent of the voting shares of any class of stock in the entity

surviving after, or resulting from the nerger or consolidati on.

(b)Y A regional thrift institution or a reqgional thrift

19860S1390B2250 - 4 -
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instituti on hol di ng conpany may acqui re a Pennsyl vani a

associ ati on or a Pennsyl vani a associ ati on hol di ng conpany if:

(1) The law of the state where the acquiring thrift

institution or thrift institution holding conpany is | ocated and

the | aw of the state where any bank hol di ng conpany or savi ngs

and | oan hol di ng conpany which, directly or indirectly, owns or

controls the power to vote five percent or nore of its shares is

| ocated satisfies, in each case, the reciprocity requirenent of

subsection (e);

(2) The acquiring thrift institution or thrift institution

hol di ng conpany and any bank hol di ng conpany or savi ngs and | oan

hol di ng conpany which, directly or indirectly, owns or controls

the power to vote five percent or nbre of its shares is, in each

case, located in a state in the region or in Pennsylvani a; and

(3) Approval has been received fromthe departnent. WHEN

CONS| DERI NG A PROPOSED ACQUI SITION BY A REG ONAL_ THRI FT

INSTI TUTTON OR A REG ONAL THRI FT I NSTI TUTI ON HOLDI NG COVPANY

THE DEPARTMENT SHALL G VE SPECI FI C ATTENTI ON TO THE EFFECTS OF

THE ACQUI SITION ON THE AVAILABILITY, IN TH S COMVONVEALTH, OF

THOSE BANKI NG AND BASI C TRANSACTI ON ACCOUNT_SERVI CES SET_FORTH

N SUBSECTI ONS (J) AND (K)

(c) A regional association may, with the prior witten

approval of the departnent, maintain as a branch any office

acquired as part of an acquisition effected under this section

or section 117 of the Banki ng Code of 1965.

(d) A regional associati on may establi sh and nmi ntain

branches in this Conmonweal th if:

(1) The state in which the association is | ocated and the

state in which any bank hol di ng conpany or savi ngs and | oan

hol di ng conpany which, directly or indirectly, owns or has the

19860S1390B2250 - 5 -
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power to vote five percent or nore of its shares is | ocated

satisfies, in each case, the reciprocity requirenent of

subsection (e);

(2) The associati on and any bank hol di ng conpany or savi ngs

and | oan conpany which, directly or indirectly, owns or controls

the power to vote five percent or nbre of its shares is, in each

case, located in a state in the reqgion or in Pennsylvani a; and

(3) The branch is approved by the departnent in the sane

manner, and subject to the sane conditions as are applicable to,

de novo branches of Pennsyl vani a associ ati ons under secti ons 403

and 404.

(e) (1) The |aw of another state is reciprocal under this

section to the extent the departnent determnes it to be so. The

departnent's deterni nati on under this subsection shall incl ude,

but is not limted to:

(i) with regard to acquisitions, whether the | aw of that

ot her state authori zes Pennsyl vani a associ ati ons and

Pennsyl vani a associ ati on hol di ng conpani es to acquire regi onal

thrift institutions and regional thrift institution hol di ng

conpani es located in that state on terns and conditi ons

reasonabl y equi val ent to those applicable to acqui siti ons by

regional thrift institutions and regional thrift institution

hol di ng conpani es of Pennsyl vani a associ ati ons or Pennsyl vani a

associ ati on hol di ng conpani es and whether the | aw of that other

state i nposes conditions on the acquisition by Pennsyl vani a

associ ati ons or Pennsyl vani a associ ati on hol di ng conpani es of

regional thrift institutions or regional thrift institution

hol di ng conpanies |located in that state that are substantially

nore onerous than those i nposed on the sane acqui Sitions by

thrift institutions or thrift institution hol di ng conpani es

19860S1390B2250 - 6 -
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|l ocated in that state; and

(ii) with regard to branching, whether the | aw of that other

state authori zes Pennsyl vani a associ ati ons to establish or

mai ntain branches in that state on terns and conditi ons

reasonably equi valent to those applicable to the establishnent

or nmi nt enance of branches in Pennsyl vani a by associ ati ons

|l ocated in that state and on terns and condi ti ons reasonably

equi val ent to those applicable to the establishnent of branches

in that state by an association |located in that state.

(2) The departnent need not determ ne that the | aw of

another state fails to neet the reciprocity requirenment of this

section solely by reason of the fact that that | aw does not

al | ow Pennsyl vani a associ ati ons or Pennsyl vani a associ ati on

hol di ng conpani es to engage in a particular type of branching or

acqui sition or inposes conditions on such branchi ng or

acqui sition that are substantially nore onerous than those

i nposed on the same activities of thrift institutions or thrift

instituti on hol di ng conpanies |located in that state. However, in

such circunstances, the departnent shall find reciprocity only

after inposing on the thrift institutions and thrift institution

hol di ng conpanies | ocated in that state conditi ons and

limtati ons on branchi ng and acqui sitions in Pennsyl vani a

substantially simlar to those i nposed on branchi ng and

acqui sitions in that state by Pennsyl vani a associ ati ons and

associ ati on hol di ng conpani es.

(3) The departnent nmay determ ne that the | aw of anot her

state is not reciprocal regarding a particul ar type of branching

or acquisition if the |law of that other state does not all ow all

Pennsyl vani a associ ations or, alternatively, all Pennsyl vani a

associ ati on hol di ng conpani es to engage on equal terns with each

19860S1390B2250 - 7 -
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other in the particular type of branching or acquisition. The

departnent shall deternine that the | aw of another state i s not

reci procal regarding a particul ar type of branching or

acquisition if the law of that other state does not all ow

federally chartered Pennsyl vani a associ ati ons (or federally

chartered Pennsyl vani a associ ati ons converted from St at e-

chartered Pennsyl vani a associ ati ons or Pennsyl vani a savi ngs

banks) or their hol di ng conpanies to engage in the particul ar

type of branching or acquisition on equal terns with State-

chartered Pennsyl vani a associ ati ons or their hol di ng conpani es.

(f) In addition to the powers granted el sewhere in this

section and in other provisions of Pennsylvania | aw, the

departnent is authorized to i npose any conditions or

requi renents it deens appropriate, in |light of the purposes of

this act, on thrift institutions and thrift institution hol di ng

conpani es acqui red or operating, directly or indirectly, in

Pennsyl vani a under this section. Such conditions or requirenents

i nclude, but are not limted to, provisions for exam nations,

reports and the paynent of fees. The departnent may accept

exan nati ons and other reports of Federal and state requl ators

and nay enter into agreenents with Federal and state requl ators

for the exchange of information, including exam nati on reports.

(g) If aregional thrift institution or reqgional thrift

instituti on hol di ng conpany | ocated i n another state whi ch has

acqui red a Pennsyl vani a associ ati on or a Pennsyl vani a

associ ati on hol di ng conpany or has establi shed a branch in

Pennsyl vani a under this section shall have a change of

circunstances so that it no | onger satisfies the conditi ons of

subsections (b) and (c) (either by reason of a change in the

place in which it is |located or by reason of acquisition by a

19860S1390B2250 - 8 -
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bank hol di ng conpany or a savi ngs and | oan hol di ng conpany

|l ocated in a state which does not satisfy the conditions of

subsection (b) or (c) of five percent or nore of its voting

shares, or the power to vote those shares) said reqgional thrift

institution or regional thrift institution hol ding conpany shal

di vest each Pennsyl vani a associ ati on, associ ati on hol di ng

conpany and branch it has acquired or established prior to

entering into a voluntary conbi nati on whi ch causes such change

of circunstances or within one year (or such | onger period of

not nore than an additi onal year as the departnent may allow in

witing) after the occurrence of an event other than a voluntary

conbi nati on, whi ch causes the change in circunstances.

(h) The purpose of this section is solely to authorize

regi onal, reciprocal operations by associ ati ons and savi ngs

banks, and this section shall not be construed to authorize any

acqui sition or the establi shnent of any branch by any entity

|l ocated in another state except as expressly provided in this

section. In the event that any limtation on the geographi cal

| ocation of entities granted acqui sition or branchi ng powers by

this section is held to be invalid by a final order of a court

which is not subject to further review or appeal, the

aut hori zation of this section shall termnate i medi ately. Any

acqui sition or branch establishnment consunmated pursuant to this

section prior to such term nati on shall not be affected thereby.

(1) A PENNSYLVANI A ASSOCI ATI ON OR PENNSYLVANI A ASSOCI ATl ON

HOLDI NG COMPANY_ WHI CH PROPOSES TO ACQUIRE A THRI FT_| NSTI TUTI ON

OR THRI FT I NSTI TUTI ON HOLDI NG COVPANY LOCATED | N ANOTHER STATE

SHALL FILE AN APPLI CATI ON FOR APPROVAL BY THE DEPARTMENT | N SUCH

FORM AND UPON PAYMENT OF SUCH FEE AS THE DEPARTMENT SHALL

PRESCRI BE AND SHALL SUPPLENMENT SUCH APPL| CATION W TH SUCH

19860S1390B2250 - 9 -



ADDI T1 ONAL | NFORVATI ON AS THE DEPARTMENT NMAY REASONABLY REQUEST.

THE DEPARTMENT SHALL CONDUCT SUCH | NVESTI GATION AS | T DEEMS

NECESSARY TO DETERM NE VWHETHER TO APPROVE OR DI SAPPROVE THE

APPLI CATI ON. THE | NVESTI GATI ON SHALL | NCLUDE CONS| DERATI ON OF

THE EFFECTS THE PROPOSED ACQUI SI TI ON WOULD HAVE ON THE

AVAI LABILITY, INTH S COVWMONVWEALTH, OF THOSE BANKI NG SERVI CES

AND BASI C TRANSACTI ON ACCOUNT SERVI CES SET FORTH | N SUBSECTI ONS

(J) AND (K). WTHI N SI XTY DAYS AFTER RECEI PT_OF THE APPLI CATI ON

© o0 N oo o A~ wWw N P

OR WTHI N A LONGER PERIOD, NOT I N EXCESS OF THI RTY DAYS, AFTER

=Y
o

RECEI PT_FROM THE APPLI CANT_OF ADDI TI ONAL | NFORNVATI ON REQUESTED

=
=

BY THE DEPARTMENT, THE DEPARTMENT SHALL APPROVE OR DI SAPPROVE

=
N

THE PROPOSED ACQUI SI TION AND G VE WRITTEN NOTICE OF I TS DECI SI ON

=
w

TO THE APPLI CANT. | N APPROVI NG AN ACQUI SI T1 ON UNDER THI' S

H
o

SECTI ON, THE DEPARTMENT NMAY PLACE CONDI TI ONS UPON SUCH APPROVAL

=Y
(63}

AND | NCORPORATE SUCH TERVS AND AGREEMENTS AS ARE DEEMED

=Y
(e}

NECESSARY TO EFFECT THE PURPOSES OF THI S ACT.

=
\l

(J) THE DEPARTMENT SHALL HAVE THE AUTHORITY TO ASSURE THAT

=Y
oo

| NTERSTATE THRI FT_ACQUI SI TI ONS AUTHORI ZED BY THI'S SECTI ON W LL

=
O

NOT DI M NI SH REASONABLE AVAI LABI LI TY OF BANKI NG SERVI CES TO ALL

N
o

SEGVENTS OF THE PUBLI C AND ECONOW COF THI S COVMONWEALTH, W TH

N
=

SPECI AL EMPHASI S ON ECONOM C DEVELOPMVENT _AND THE FI NANCI NG OF

N
N

ENTERPRI SES TO THE END THAT EMPLOYMENT OPPORTUNITIES WLL BE

N
w

El THER | NCREASED OR, VWHERE THERE |S THE PROSPECT OF REDUCTI ON,

N
~

RETAI NED. UPON RECEI PT OF AN APPLI CATI ON FOR APPROVAL OF AN

N
(63}

ACQUI SI TI ON BY A COVPANY LOCATED | N ANOTHER STATE UNDER

N
(e}

SUBSECTI ON (B) OR APPROVAL OF AN ACQUI SITION I N ANOTHER STATE BY

N
~

A PENNSYLVANI A ASSOCI ATI ON OR PENNSYLVANI A ASSOCI ATI ON HOLDI NG

N
oo

COVPANY UNDER SUBSECTI ON (1), THE DEPARTMENT SHALL REVI EW THE

N
(o]

CREDI T _PRACTI CES AND POLI G ES OF EACH PENNSYLVANI A ASSOCI ATl ON

30 OR PENNSYLVANI A ASSOCI ATI ON HOLDI NG COMPANY VHICH IS I NVOLVED | N

19860S1390B2250 - 10 -
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THE PROPOSED TRANSACTI ON. SUCH REVI EW SHALL DETERM NE THE

OVERALL PERFORVANCE OF SUCH COVPANY OR | NSTI TUTI ON I N PROVI DI NG

CREDI T _AND FI NANCI AL_SERVI CES TO | NDI VI DUALS AND BUSI NESS

ENTERPRI SES IN THE COMVUNITIES WHICH IT SERVES IN THE LI GHT OF

| TS ROLE AS A THRIFT INSTITUTION, I TS RESOURCES, | TS CAPI TAL AND

| TS I NCOMVE, THE PARTI CULAR NEEDS OF SUCH COVMVUNI TI ES,

COVPETI T1 ON AND ALTERNATI VE SOURCES OF CREDIT. WTH RESPECT TO

I NDI VI DUALS, THERE SHALL BE A REVI EW OF CONSUMER LOANS,

RESI DENTI AL MORTGAGES, HOVE | MPROVEMENT LOANS AND STUDENT_ LOANS,

PARTI CULARLY TO RESI DENTS OF LOW | NCOVE AND MODERATE- | NCOVE

NEI GHBORHOODS. W TH RESPECT TO BUSI NESS ENTERPRI SES, THERE SHALL

BE_A REVI EW OF EXTENSI ONS OF CREDI T _AND | NVESTMENTS | NTENDED TO

PROVOTE ECONOM C DEVELOPMENT AND CREATI ON, OR RETENTI ON VWHERE

THERE |S THE PROSPECT OF REDUCTI ON, OF EMPLOYMENT OPPORTUNI Tl ES,

I NCLUDING W THOUT LIM TATION, SMALL BUSI NESS ADM NI STRATI ON AND

OTHER SMALL BUSI NESS LOANS, | NDUSTRI AL _DEVEL OPMENT L OANS,

FI NANCI NG OF EMPLOYE STOCK OPTI ON PLANS AND LEVERAGED BUY- QUTS

OF BUSI NESSES BY EMPLOYES, FI NANCI NG OF NON- PROFI T COVMUNI TY

DEVELOPMVENT PROJECTS, LOANS AND | NVESTMENTS | NTENDED TO MAI NTAIN

EXI STI NG BUSI NESSES AND TO ENCOURAGE ECONOM C EXPANSI ON AND JOB

OPPORTUNI TI ES, _AND LOANS AND | NVESTMENTS TO PROMOTE

PARTI Cl PATI ON BY BUSI NESSES IN TH S COVWONWEALTH | N

| NTERNATI ONAL_TRADE AND TO | NCREASE EXPORTS. THE REVI EW BY THE

DEPARTMENT SHALL ALSO I NCLUDE ALL OTHER ACTIVITIES OF THE

I NSTI TUTI ON OR COMPANY DEEMED TO BE SUI TABLE TO I TS PARTI CULAR

Cl RCUMSTANCES AND THE COMMVUNI TI ES SERVED. | F THE DEPARTMENT

DETERM NES THAT THE OVERALL PERFORMANCE OF THE | NSTI TUTI ON OR

COVPANY HAS NOT BEEN MATERIALLY DEFICIENT AND THAT I T JUSTI FI ES

THE CONCLUSI ON THAT THE | NSTI TUTI ON OR COVPANY DOES AND W LL

PROVI DE SU TABLE CREDI T AND FI NANCI AL _SERVICES TO I TS

19860S1390B2250 - 11 -
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COMUNITIES, I T MAY APPROVE THE APPLI CATI ON W THOUT | MPCSI NG ANY

TERMS OR CONDI TI ONS BUT OTHERW SE MAY | MPOSE SUCH TERMS AND

CONDI TI ONS AS | T_DEEMS APPROPRI ATE TO | MPROVE SUCH OVERALL

PERFORVMANCE OVER A STATED PERIGD OF TI ME. THE DEPARTMENT SHALL,

FROM TI ME TO TI ME, REVI EW THE CONTI NUI NG OVERALL PERFORVANCE OF

EACH SUCH | NSTI TUTI ON OR COVPANY AFTER AN ACQUISITION AND, TF IT

FINDS THAT I TS OVERALL PERFORVANCE HAS NOT CONTI NUED TO BE

SATI SFACTORY, SHALL | SSUE SUCH ORDER TO THE APPLI CANT AS I T

DEEMS APPROPRI ATE.

(K) THE DEPARTMENT SHALL HAVE THE AUTHORITY TO ASSURE THAT

THRIFT I NSTI TUTI ON HOLDI NG COMPANI ES AND THRI FT_| NSTI TUTI ONS

THAT BECOVE PART OF | NTERSTATE BANKI NG ORGANI ZATI ONS BY REASON

OF _ACQUI SI TI ONS REQUI RI NG APPROVAL UNDER THI' S SECTI ON MAKE BASI C

TRANSACTI ON ACCOUNT_SERVI CES AVAI LABLE TO THE PUBLIC. FOR TH' S

PURPOSE THE DEPARTMENT SHALL OBTAIN, FROM ALL SOURCES AVAI LABLE

TO 1T OR THROUGH SUCH STUDIES AS | T NMAY COWMM SSI ON, ADEQUATE

| NFORVATI ON TO DETERM NE:

(1) THE NEEDS OF THE PUBLIC AND, I N PARTICULAR, | NDI VIDUALS

WTH LOW OR MODERATE | NCOVE, FOR A BASI C CHECKI NG OR OTHER

TRANSACTI ON_ ACCOUNT.

(2) THE PRI NCI PAL CHARACTERI STI CS THAT SUCH AN ACCOUNT

SHOULD HAVE, SUCH AS THE NUMBER OF CHECKS, DEPOSI TS AND OTHER

| TEMS FOR VHICH A M NIl MUM CHARGE NMAY BE MADE, THE AMOUNT OR RATE

OF SUCH M NI MUM CHARGE, AND THE FORMS OF | DENTI FI CATI ON THAT NAY

BE_REQUI RED FOR OPENI NG AND USI NG SUCH AN ACCOUNT.

(3) THE EXI STING AVAI LABILITY OF BASI C ACCOUNTS WTH SOVE OR

ALL OF SUCH PRI NCI PAL CHARACTERI STI CS CURRENTLY OFFERED BY

DEPOSI TORY | NSTI TUTI ONS, | NCLUDI NG APPLI CANTS UNDER THI S

SECTI ON, I N SEPARATE COVMUNI TI ES OF THE COMVONVEALTH.

AN APPL| CANT SHALL, AT THE REQUEST OF THE DEPARTMENT, SUPPLY

19860S1390B2250 - 12 -
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| NFORVATI ON TO THE DEPARTMENT W TH RESPECT TO SUCH ACCOUNTS

OFFERED BY THE APPLI CANT _AND BY EACH INSTITUTION WVHICH IS A

SUBSI DI ARY OF THE APPLI CANT. THE DEPARTMENT NAY APPROVE AN

APPLI CATION PRIOR TO THE TIME I T HAS ACQUI RED THE | NFORVATI ON

REQUI RED BY THI S SECTI ON, BUT THE APPLI CANT AND EACH | NSTI TUTI ON

VH CH IS A SUBSI DI ARY OF THE APPLI CANT SHALL BE SUBJECT, BOTH

BEFORE AND AFTER AN APPROVAL OF THE ACQUI SI TI ON UNDER THI S

SECTI ON, TO REQUI REMENTS | MPOSED BY THE DEPARTMENT, FROM TIME TO

TIME, TO ASSURE TO THE PUBLIC, I N THE COMVUNI Tl ES SERVED BY THE

I NSTI TUTI ON, THE CONTI NUI NG AVAI LABILITY OF THE BASI C

TRANSACTI ON_ ACCOUNT_SERVI CES VWHI CH THE DEPARTMENT HAS DETERM NED

THE PUBLI C NEEDS.

(L) FOR THE PURPOSE CF ADVI SI NG THE DEPARTMENT I N THE

CONDUCT OF I TS FUNCTI ONS UNDER SUBSECTIONS (J) AND (K), THERE IS

HEREBY ESTABLI SHED AN ADVI SORY COWM SSI ON, VWHI CH SHALL CONSI ST

OF NINE I NDI VI DUALS SELECTED AS FOLLOWS: FI VE MEMBERS APPO NTED

BY THE GOVERNOR, ONE OF WHOM MVAY BE SELECTED FROM A LI ST OF AT

LEAST THREE NAMES SUBM TTED BY THE PENNSYLVAN A BANKERS

ASSCOCI ATI ON,  ONE O WHOM MAY BE SELECTED FROM A LI ST _OF AT LEAST

THREE NAMVES SUBM TTED BY THE PENNSYLVAN A ASSOCI ATI ON OF_SAVI NGS5

I NSTI TUTI ONS, ONE OF VHOM MAY BE SELECTED FROM A LI ST OF AT

LEAST THREE NAMES SUBM TTED BY THE PENNSYLVANI A CREDI T UNI ON

LEAGUE, ONE OF WHOM SHALL HAVE BEEN SELECTED BY THE GOVERNOR TO

BROADLY REPRESENT BUSI NESS | NTERESTS AND ONE OF WHOM SHALL HAVE

BEEN SELECTED BY THE GOVERNOR TO BROADLY REPRESENT CONSUMER

| NTEREST; AND ONE MEMBER EACH APPO NTED BY THE PRESI DENT PRO

TEMPORE AND THE M NORITY LEADER OF THE SENATE AND THE SPEAKER

AND M NORITY LEADER OF THE HOUSE OF REPRESENTATI VES. THE TERM OF

THE INITIAL MEMBER OF THE ADVI SORY COWM SSI ON SHALL BE UNTI L

DECEMBER 31, 1988, AND THE TERM OF EACH MEMBER THEREAFTER SHALL

19860S1390B2250 - 13 -
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BE TWO CALENDAR YEARS. THE SECRETARY OF BANKING SHALL MEET WTH

THE ADVI SORY _COWM SSI ON AT LEAST QUARTERLY FOR THE FI RST_YEAR

AND, THEREAFTER, AT LEAST ANNUALLY. EACH MEMBER SHALL BE

ENTI TLED TO RECEI VE TRAVEL AND RELATED EXPENSES AND SUCH PER

DI EM HONORARI UM AS THE DEPARTMENT SHALL DETERM NE TO BE PAI D

FROM THE FEES RECEI VED BY THE DEPARTMENT UNDER THI S SECTI ON. THE

ADVI SOCRY COWM SSI ON SHALL PROVI DE | NFORVATI ON, OPI Nl ONS AND

RECOMVENDATI ONS_AS TO GUI DELI NES THE DEPARTMENT MAY ESTABLI SH

FROM TIME TO TI ME, FOR THE PURPOSE OF DETERM NI NG THE OVERALL

PERFORVANCE COF AN | NSTI TUTI ON OR COVPANY UNDER SUBSECTI ON (J)

AND THE AVAILABILITY OF BASI C TRANSACTI ON ACCOUNT SERVI CES UNDER

SUBSECTI ON (K). ALL DECI SI ONS AND DETERM NATI ONS MADE UNDER THI S

SECTI ON SHALL BE MADE BY THE DEPARTMENT.

Section 212.1. Pr ohi biti on Agai nst Certai n Acqui sitions. --

(a) Except as provided in section 114, it shall be unlawful for

a conmerci al bank, a bank hol di ng conpany, a thrift institution,

or athrift institution hol ding conpany to acquire a

Pennsyl vani a associ ati on unl ess the acquiring entity, and any

savi ngs and | oan hol di ng conpany or bank hol di ng conpany whi ch

directly or indirectly owns or controls the power to vote five

percent or nore of its shares, is |located i n Pennsyl vani a.

(b) The ternms in subsection (a) shall have the sane

definitions as those terns have in section 114.

(c) The prohibition in subsection (a) shall not affect any

acqui sition effected prior to the effective date of this act.

Section 2. Section 403(b) of the act, amended April 9, 1982
(P.L.334, No.94), is anended to read:

Section 403. Authorization of New Branches.--* * *

(b) Except as provided in subsection (a) of this section, an

association may establish a branch after the effective date of

19860S1390B2250 - 14 -
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this act anywhere in Pennsylvania and anywhere in the United

(1) The proposed branch shall be authorized by resolution by
its board of directors.

(2) |If the location of the proposed branch is outside of the
city, incorporated town, borough or township in which the
princi pal place of business of the association is |ocated, the
association shall give notice of the filing of the application
by advertisenment in the county in which the proposed branch is
to be | ocated.

(3) The branch shall be approved by the departnent.

Section 3. Section 922 of the act is anmended by adding a
cl ause to read:

Section 922. Securities and Obligations.--An association may
invest its funds:

* * %

(s) Wth the prior approval of the departnent, in up to one

hundred percent of the stock of a bank, a bank and trust

conpany, a trust conpany, a bank hol di ng conpany, a savi ngs

bank, a regional thrift institution or a reqgional thrift

instituti on hol di ng conpany as those terns are defined in the

Banki ng Code of 1965 and in section 114.

Section 4. Section 1101 of the act is amended by adding a
subsection to read:

Section 1101. Mergers, Consolidations and Conversions.--* *

(b.1) Upon conpliance with the requirenents of this article,

one or nobre associ ati ons may nerge or consolidate with a

regional thrift institution as defined in, and subject to any

applicable limts of, section 114.
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Section 5. Section 1301(a) of the act is anended to read:
Section 1301. Foreign Corporations.--(a) [Foreign] Except

as provided in section 114, foreign corporations shall not

transact the business of an association within this

1

2

3

4

5 Comonweal th, nor maintain an office within this Commonweal th
6 for the purpose of transacting such business. It shall be

7 unlawful for any person to engage in the business of soliciting
8 or receiving within this Commonweal th subscriptions to the

9 shares or savings accounts of such corporations or paynents

10 therefor, or of granting loans within this Comobnweal th on

11 behalf of such corporations, or of soliciting applications

12 therefor, or of receiving within this Conmonwealth on behal f of
13 such corporations, interest, prem uns, fees or paynments of any

14 kind or of transacting business in any manner within this

15 Commonweal th on behal f of such corporation.

16 * %k

17 Section 6. Al acts and parts of acts are repeal ed insofar

18 as they are inconsistent with this act.

19 Section 7. This act shall take effect in 30 days.
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