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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 244 5

| NTRODUCED BY HOWARD, STAUFFER, FI SHER, LEWS, SHAFFER, MELLOW
REI BVMAN, PECCORA, CORVAN, HOPPER AND KRATZER, JANUARY 25, 1985

REFERRED TO FI NANCE, JANUARY 25, 1985
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AN ACT
Amending Titles 24 (Education) and 71 (State Governnent) of the

Pennsyl vani a Consol i dated Statutes, clarifying duties of the

boards regarding disability applications; clarifying

provisions for certain creditable service; and nodifying
eligibility for special early retirenent in the State system

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 8312 and 8505(c) of Title 24 of the
Pennsyl vani a Consol i dated Statutes are anended to read:

§ 8312. Eligibility for special early retirement.

Not wi t hst andi ng any provisions of this title to the contrary,
for the period only of July 1, 1985 to June 30, 1986, the
foll ow ng special early retirenent provisions shall be
applicable to specified eligible menbers as foll ows:

(1) During the period of July 1, 1985 to June 30, 1986,

any active nmenber who has attained the age of at |east 53

years and has credit for at least 30 eligibility points shal

be entitled, upon term nation of service and filing of a

proper application, to receive a maximumsingle life annuity
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cal cul ated pursuant to section 8342 (relating to nmaxi mum
single life annuity) w thout any reduction by virtue of an
effective date of retirenment which is under the
superannuati on age.

(2) During the period of July 1, 1985 to June 30, 1986,
any active nmenber who has attained the age of at |east 50
years but not greater than 53 years and has credit for at
| east 30 eligibility points shall be entitled, upon
term nation of service and filing of a proper application, to
receive a maximumsingle life annuity cal cul ated pursuant to
section 8342 with a reduction by virtue of an effective date
of retirement which is under the superannuation age of a
per cent age determ ned by multiplying the nunber of nonths,
including a fraction of a nonth as a full nonth, by which the
effective date of retirement precedes the attai nment of age
53 by 0.25%

(3) The special early retirenent provisions shall not

apply to benefits payabl e under section 8347 (relating to

death benefits) except to the extent that such benefits enter

into the determ nati on of the anpunts payabl e under section

8347(c).

§ 8505. Duties of board regarding applications and el ections of
menbers.

(c) Disability annuities.--1n every case where the board has
received an application for a disability annuity based upon
physi cal or nmental incapacity for the performance of the job for
whi ch the menber is enpl oyed, the board shall:

(1) Through the [chief] nedical exam ner, have the

[ applicant exam ned] application and any supporting nedical
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records and ot her docunentation submtted with the

application reviewed and, on the basis of said [exam nation]

review and t he subsequent recommendati on by the [chief]
nmedi cal exam ner regarding the applicant's nedical
qualification for a disability annuity along with such ot her
recommendat i ons which he may nake with respect to the

per manency of disability or the need for subsequent

[reexam nations] reviews, nmake a finding of disability or
nondi sability and, in the case of disability, establish an
effective date of disability and the terns and conditions
regar di ng subsequent [reexam nations] reviews.

(2) Upon the recommendation of the [chief] nedical

exam ner on the basis of a review of subsequent nedi cal

[ exam nations] reports submtted with an application for

continuance of disability, nake a finding of disability or

nondi sability and, in the case of a finding of nondisability,
establish the date of termination of disability and at that
time discontinue any annuity paynents in excess of any
annuity to which he may be otherw se entitled under section
8342 (relating to maximum single life annuity).

(3) Upon receipt of a witten statenent froma
di sability annuitant of his earned inconme of the previous
year, adjust the paynents of the disability annuity for the
foll owi ng year in accordance with the provisions for a
reduction of disability paynents of section 8344 (relating to
di sability annuities).

* * %

Section 2. Sections 5303, 5304(c), 5308.1 and 5905(c) of

29 Title 71 are anended to read:

30 § 5303. Ret enti on and rei nstatement of service credits.
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1 (a) Eligibility points for accrued credited service.--

2 Eligibility points shall be conmputed in accordance with section
3 5307 (relating to eligibility points) with respect to al

4 credited service accrued as of the effective date of this part.
5 (b) Eligibility points for prospective credited service.--
6 Every active nenber of the systemor a nultiple service nmenber
7 who is a school enployee and a nenber of the Public School

8 Enployees' Retirement Systemon or after the effective date of
9 this part shall receive eligibility points in accordance with
10 section 5307 for current State service, previous State service,
11 or creditable nonstate service upon conpliance with sections

12 5501 (relating to regular menber contributions for current

13 service), 5504 (relating to nmenber contributions for the

14 purchase of credit for previous State service or to becone a

15 full coverage nenber), 5505 (relating to contributions for the
16 purchase of credit for creditable nonstate service), 5505.1

17 (relating to additional nenber contributions) or 5506 (relating
18 to inconplete paynents). The class or classes of service in

19 which the nmenber may be credited for previous State service
20 prior to the effective date of this part shall be the class or
21 classes in which he was or could have at any tine elected to be
22 credited for such service. The class of service in which a
23 nmenber shall be credited for service subsequent to the effective
24 date of this part shall be determined in accordance with section
25 5306 (relating to classes of service).
26 (c) Election for purchase of certain creditable service.--
27 Every active nenber of the systemor a nultiple service nenber
28 who is a school enployee and a nenber of the Public School
29 Enployees' Retirenment System who was enpl oyed by the Applied

30 Research Laboratory of The Pennsyl vania State University prior
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to June 3, 1984, and did not receive or iS not receiving a

retirenent or pension benefit as a result of that service nay

el ect to have the period of enploynent with the Appli ed Research

Laboratory treated as previous State servi ce upon conpli ance

with sections 5504 and 5506 upon waiver in witing of any

benefit that he is entitled to under any other pension or

retirenent plan by virtue of that service. |If a nenber elects to

receive this previous State service credit, The Pennsyl vani a

State University shall nmake enpl oyer contributions equal to the

anount that woul d have been contri buted had enpl oyer

contri buti ons been nade to the system concurrently with the

rendering of the service, plus valuation interest to the day of

the crediting of the service. Notw thstandi ng the provisions of

section 5504, the anpunt due as nenber contri buti ons and

i nterest for an enpl oyee who i s enpl oyed by the Applied Research

Laboratory on June 3, 1984, who elects to purchase this credit

with the State Enpl oyees' Retirenent System shall not exceed the

anount of contributions and interest certified as havi ng been

made to the pension plan adm ni stered by the Applied Research

Laboratory during his enploynent with the Appli ed Research

Laboratory. The Pennsyl vania State University shall pay as

menber contri butions the difference between this anount and the

anount ot herwi se due under sections 5504 and 5506. The

addi ti onal contri butions paid by The Pennsyl vani a St ate

Uni versity shall not be consi dered conpensati on for purposes of

8 5304. Creditable nonstate service.

* * %

(c) Limtations on nonstate service.--Creditable nonstate

service credit shall be limted to:
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(1) intervening mlitary service;

(2) other mlitary service not exceeding five years;

(3) service in any public school or public educational
institution in any state other than this Comonweal th or in
any territory or area under the jurisdiction of the United
States; or service as an adm nistrator, teacher, or
instructor in the field of education for any agency or
department of the governnment of the United States, whether or
not such area was under the jurisdiction of the United
States, the total of such service not exceeding the |esser of
ten years or the nunber of years of active nenbership in the
system as an officer or enployee of the Departnent of
Education or as an adm nistrator, teacher, or instructor
enpl oyed in any State-owned educational institution or The
Pennsyl vania State University; or

(4) previous service with a governnental agency other
t han the Comonweal t h which enpl oynment with said agency was
term nat ed because of the transfer by statute of the
adm ni stration of such service or of the entire agency to the
Commonweal t h[; or

(5) service by an enployee in the Applied Research
Laboratory of The Pennsylvania State University prior to such
enpl oyee' s el ection of nenbership in the system provided
such previous service is certified by the university and
contributions are agreed upon and nade by the university in
accordance with sections 5505 (relating to contributions for
t he purchase of credit for creditable nonstate service) and
5507(a) (relating to contributions by the Commonweal th and

ot her enpl oyers)].

* * %
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§ 5308.1. Eligibility for special early retirenent.

Not wi t hst andi ng any provisions of this title to the contrary,
for the period only of July 1, 1985 to June 30, 1986, the
foll ow ng special early retirenent provisions shall be
applicable to specified eligible menbers as foll ows:

(1) During the period of July 1, 1985 to June 30, 1986,

any active nmenber who has attained the age of at |east 53

years and has [credit for] accrued at |east 30 [years of

credited State or school service] eligibility points shall be

entitled, upon termnation of State service and conpliance
with section 5907(f) (relating to rights and duties of State
enpl oyees and nenbers), to receive a maximumsingle life
annuity cal cul ated pursuant to section 5702 (relating to
maxi mum single life annuity) w thout any reduction by virtue
of an effective date of retirenment which is under the
superannuati on age.

(2) During the period of July 1, 1985 to June 30, 1986,
any active nmenber who has attained the age of at |east 50
years but not greater than 53 years and has [credit for]
accrued at least 30 [years of credited State or school

service] eligibility points shall be entitled, upon

term nation of State service and conpliance with section
5907(f), to receive a maximumsingle life annuity cal cul at ed
pursuant to section 5702 with a reduction by virtue of an
effective date of retirenment which is under the
superannuati on age of a percentage factor which shall be
determ ned by nultiplying the nunber of nonths, including a
fraction of a nmonth as a full nonth, by which the effective
date of retirenent precedes the attainnment of age 53 by

0. 25%
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1 (3) The special early retirenent provisions shall not

2 apply to benefits payable under section 5707 (relating to

3 death benefits) except to the extent that such benefits enter
4 into the deternmination of the anpunts payabl e under section
S 5707(c).

6 8 5905. Duties of the board regardi ng applications and

7 el ections of nmenbers.

8 * x *

9 (c) Disability annuities.--1n every case where the board has
10 received an application for a disability annuity based upon

11 physical or nmental incapacity for the performance of the job for
12 which the nenber is enployed, taking into account relevant

13 decisions by The Pennsyl vani a Wrknmen's Conpensati on Board, the
14 board shall

15 (1) through the [chief] nedical exam ner, have the

16 [ applicant exam ned] application and any supporting nedical
17 records and other docunentation submitted with the

18 application reviewed and on the basis of said [exam nation]

[N
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9]
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=

and the subsequent recomrendation by the [chief]

20 medi cal exam ner regarding the applicant's nedical

21 qualification for a disability annuity along with such ot her
22 recommendat i ons which he may nake with respect to the

23 per manency of disability or the need for subsequent

24 [reexam nations] reviews, nmake a finding of disability and
25 whet her or not the disability is service connected or

26 nondi sability and in the case of disability establish an
27 effective date of disability and the terns and conditions
28 regar di ng subsequent [reexam nations] reviews;

29 (2) upon the recommendation of the [chief] nedical

30 exam ner on the basis of a review of subsequent nedi cal
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1 [ exam nations] reports submtted with an application for

2 conti nuance of disability, nake a finding of continued

3 di sability and whether or not the disability continues to be
4 service connected, or a finding of nondisability; and in the
5 case of a finding that the disability is no |onger service

6 connected, discontinue any suppl enmental paynents on account
7 of such service connected disability as of the date of the

8 finding; and in the case of a finding of nondisability

9 establish the date of termination of disability and at that
10 time discontinue any annuity paynents in excess of an annuity
11 cal cul ated in accordance with section 5702 (relating to

12 maxi mum single life annuity); and

13 (3) upon receipt of a witten statenent froma

14 di sability annuitant of his earned incone of the previous

15 quarter, adjust the paynents of the disability annuity for
16 the follow ng quarter in accordance with the provisions of
17 section 5704(c) (relating to disability annuities).

18 * x *

19 Section 3. This act shall take effect imediately.
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