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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 295895 s

| NTRODUCED BY ACOSTA, TRELLO, KUKOVI CH, JOSEPHS, TRUMAN,
DONATUCCI , KOSI NSKI, ROEBUCK AND LI NTON, JUNE 10, 1986

REFERRED TO COVM TTEE ON | NSURANCE, JUNE 10, 1986
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for vehicle insurance;

establishing the Vehicle Owmers Protection Board and the

Vehi cl e Omers Protection Fund; and providing penalties.

The General Assenbly finds that autonobile insurance prem uns
are prohibitively high and that private insurance conpanies are
unwi I ling or unable to provide adequate notor vehicle insurance
coverage at reasonabl e rates.

The General Assenbly further finds that unavailability of
coverage and high insurance prem uns i npose severe hardships
upon owners of registered vehicles and in sone instances conpel
notorists to operate notor vehicles w thout insurance at great
financial risk to thensel ves and others.

In order to protect the interests of mllions of vehicle
owners and the general public, the General Assenbly finds it is
desirable to fully inplenment the principle of insurance whereby

the risk of loss to each individual is mnimzed by the extent

to which the nunber of individuals covered can be increased.
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Title 75 of the Pennsyl vani a Consol i dat ed
Statutes is anmended by adding a chapter to read:

CHAPTER 18

VEH CLE OMNERS PROTECTI ON
Sec.
1801. Definitions.
1802. Vehicle Oawners Protection Fund.
1803. Vehicle Owners Protection Board.
1804. Administrator.
1805. Penalti es.
§ 1801. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Adm nistrator."” The Insurance Conmi ssioner, or his
desi gnee.

"Board." The Vehicle Omers Protection Board.

"Claim" A claimfor paynent for a | oss.

"Fund." The Vehicle Owmers Protection Fund.

"I nsurance premium"” A premiumin an anmount to be determ ned
annual ly in accordance with the provisions of this chapter to be
paid at the tine a vehicle is registered with the departnent.

"Loss." An expense caused by damage to property or persons
arising fromthe maintenance or use of a registered notor
vehicle in the United States or its possessions or Canada.

"Vehicle owner." A resident of this Commonweal th in whose
name a notor vehicle is registered with the departnent.

8 1802. Vehicle Owmers Protection Fund.

19860H2585B3616 - 2 -



(a) Establishnent and purpose.--There shall be a separate
fund in the Treasury Departnent known as the Vehicle Owmers
Protection Fund. The purpose of the fund shall be to pay al
clainms for | osses as defined in this chapter.

(b) Premuns.--Every vehicle owner shall pay an insurance
premumto the fund. Paynment shall be nade to the departnent at
the tinme a vehicle is registered. No notor vehicle shall be
regi stered unless the insurance premumis paid.

(c) Amount of premium--The anmount of the annual premiumto
be paid by each notor vehicle owner for the ensuing year shal
be determ ned by the board on or before Novenber 1 of each year
The prem um as proposed by the admi nistrator and set by the
board, shall be sufficient to reinburse the fund for all clains
paid fromthe fund in the preceding year as well as the costs of
adm ni strati on.

(d) Determination of rates.--Prior to determ nation of
annual premumrates, the board shall conduct a public hearing
on the prem umrates proposed by the adm nistrator at which tine
any vehicle owner or representative thereof shall be entitled to
be heard. In determining the | evel of premumrates, the
adm ni strator nmay nake adjustnents for |oss experience in
vari ous sections of this Commonweal th for safe driving records
and for other factors affecting the anount of clains paid by the
fund in the precedi ng year.

(e) Assets, earnings and annual statenent.--Assets of the
fund shall be maintained in banks of this Commonweal th or
i nvested under regul ations established by the board. Earnings
fromportions of the fund maintained in banks or invested shal
be used for paynment of adm nistrative expenses of the fund and

shall be considered by the adm nistrator in determning the
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| evel of premiuns to be paid by vehicle owners in the ensuing
year. The adm nistrator shall publish an annual statenent
showi ng the amount of prem uns coll ected, the anpunt of clains
pai d, the adm nistrative costs and earnings of the fund and the
bal ance and | ocati on of fund assets.

§ 1803. Vehicle Oaners Protection Board.

(a) Establishnment and purpose.--There shall be a Vehicle
Owners Protection Board which shall establish regul ations
governing adm ni stration of the fund and supervise the
adm ni stration of the fund.

(b) Conposition and terns.--The board shall consist of five
menbers who shall serve for five-year ternms and until their
successors take office.

(c) Election of nenbers.--Vacancies occurring on the board
due to the expiration of a nenber's termshall be filled by
Statewi de el ection at the next succeedi ng general or munici pal
el ection for which the tine limts prescribed by the act of June
3, 1937 (P.L.1333, No.320), known as the Pennsyl vania El ection
Code, can be nmet. Menbers of the board shall be eligible for
reel ection.

(d) Conpensation.--The salary of nmenbers of the board shal
be $50, 000 a year.

(e) Enployees.--The board shall enploy the necessary |egal,
techni cal and expert personnel so as to enable it to properly
regul ate and supervise the adm nistration of the fund.

§ 1804. Administrator

(a) Enployees.--The adm nistrator shall enploy the necessary
agents, adjusters, attorneys, insurance experts and ot her
personnel so as to enable himto determ ne the amobunt of each

claimto be paid fromthe fund and the premumrates to be paid
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by vehi cl e owners.

(b) Records.--The adm nistrator shall conpile records of
clainms and | osses as to enable himto determ ne the anount to be
rei nbursed to the fund each year and factors to be used in
adjusting premumlevels to be paid by vehicle owners.

(c) Proposal of rates.--The adm nistrator shall propose to
the board the premumrates to be collected in the ensuing year.

(d) Loss experience, etc.--1n determ ning the |evel of
prem umrates, the adm nistrator nmay propose that the board nake
adj ustnments for | oss experience in various sections of this
Conmonweal th for accident records of vehicle owners and for
ot her factors affecting the occurrence and anount of | oss and
t he amount of clains incurred. The adm ni strator may propose to
the board |imtations of financial coverage of specific itens of
i nsurance.

(e) Rules and regulations.--The adm nistrator shall, in the
manner provided by |aw, pronulgate rules and regul ations for
determ ning the amount of loss incurred and clains to be paid by
the fund. These regul ations shall include a nmethod whereby
i ndividuals suffering injury to property or person nay appeal
the determ nation of the adm nistrator as to the anobunt of | oss
i ncurred.

§ 1805. Penalti es.

(a) Interference with board, etc.--A person who willfully
resists, prevents, inpedes or interferes with a nmenber of the
board or its agents, or the admnistrator or his agents, conmts
a m sdeneanor of the third degree punishable by a fine not to
exceed $5,000, or inprisonment for not nore than one year, or
bot h.

(b) False statenents.--A person who issues a fal se statenent
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1 or perfornms a deceptive act for the purpose of increasing the
2 amount of loss incurred or claimpaid by the fund commts a

3 msdeneanor of the third degree punishable by a fine not to

4 exceed $5,000, or inprisonment for not nore than one year, or

5 both.

6 Section 2. The initial nenbers of the Vehicle Omers

7 Protection Board shall be appointed as foll ows:

8 (1) One nenber shall be appointed for one year by the
9 Governor and shall serve as chairperson of the board.

10 (2) One nenber shall be appointed for two years by the
11 President pro tenpore of the Senate.

12 (3) One nenber shall be appointed for three years by the
13 Speaker of the House of Representatives.

14 (4) One nenber shall be appointed for four years by the
15 Mnority Leader of the Senate.

16 (5) One nenber shall be appointed for five years by the
17 Mnority Leader of the House of Representatives.

18 Section 3. This act shall take effect imediately.
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