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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1921 sua”

| NTRODUCED BY MAYERNI K, TRELLO, MARKOSEK, J. L. WRI GHT,
ANGSTADT, JOHNSQON, HALUSKA, TELEK, NAHI LL, LEVDANSKY,
SI RIANNI, STABACK, BUNT, COY, MERRY, PISTELLA, COVELL,
HOANLETT, BELARDI, SEMVEL AND HERMAN, NOVEMBER 25, 1985

REFERRED TO COVMM TTEE ON FI NANCE, NOVEMBER 25, 1985
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AN ACT
Enmpowering certain | ocal taxing authorities to provide
exenptions fromtaxation for certain inprovenents made to
certain uni nproved residential property.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the New Hone
Construction Local Tax Abatement Act.

Section 2. Construction.

This act shall be construed to authorize |ocal taxing
authorities to exenpt inprovenent to certain uninproved
residential property inplenmenting section 2(b)(iv) of Article
VII1 of the Constitution of Pennsylvani a.

Section 3. Definitions.
The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"I nmprovenent."” The erection or construction of one or nore
residential buildings in conpliance with |aws, ordi nances or
regul ati ons governi ng such acti ons.

"Local taxing authority.”™ A county, city, borough,

i ncorporated town, township, school district or home rule
muni ci pality having authority to | evy real property taxes.

“Muni ci pal governing body." A city, borough, incorporated
town, township or home rule nunicipality.

“Uni nproved residential property.” Any uninproved real
estate owned by an individual, association, corporation or
governmental entity located in this Commonweal th, which is or
may be zoned, in accordance with the provisions of the act of
July 31, 1968 (P.L.805, No.247), known as the Pennsyl vani a
Muni ci palities Planning Code, for residential use.

Section 4. New residential construction.

(a) Power to grant exenptions.--Each |ocal taxing authority
may, by ordi nance or resolution, exenpt fromreal property
taxation the assessed val uation of inprovenents to uni nproved
residential property in the anbunts and in accordance with the
provisions and limtations set forth in this act. Prior to the
adoption of the ordinance or resolution authorizing the granting
of tax exenptions, the nunicipal governing body by ordi nance or
resolution shall affix the boundaries of the uninproved
residential property or properties wholly or partially | ocated
within its jurisdiction for which the tax exenption shall be
avai |l abl e. The rmuni ci pal governing body shall conduct at | east
one public hearing for the purpose of determ ning the
boundaries. At the public hearing, |ocal taxing authorities,
pl anni ng conm ssi oners, redevel opnent authorities, and other

public and private agencies, individuals, associations and
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corporations which are know edgeabl e and interested in the

i mprovenent of uninproved residential property shall present

t heir reconmendati ons concerning the |ocation of boundaries of

t he uni nproved residential property or properties for the

gui dance of the nunicipal governing bodies. The ordi nance or
resol ution adopted by a local taxing authority shall specify a
description of the boundaries of the uninproved residenti al
property or properties as determ ned by the nunicipal governing
body, the cost of inprovenents per dwelling unit to be exenpted,
and the schedul e of taxes exenpted.

(b) Cooperation between nunicipalities.--Two or nore
muni ci pal governi ng bodies may join together for the purpose of
determ ning the boundaries of the uninproved residenti al
property and to establish the uniform maxi num cost per dwelling
unit, and the nmunicipal governing bodies shall cooperate fully
wi th each other for the purposes of inplenenting this act. The
| ocal taxing authorities may, by inplenenting ordi nance or
resol ution, agree to adopt tax exenptions contingent upon the
simlar adoption by an adjacent |ocal taxing authority or by a
| ocal taxing authority with nmutual jurisdiction, within the
l[imtations provided herein.

(c) Limtation.--In the event a local taxing authority
enacts an abatenment ordi nance under section 4(a) of this act and
subsequent|ly anmends the ordi nance to shorten the abatenent
period provided for in the original or |atest version of the
ordi nance, the taxing authority shall not reduce the abatenent
period for those property owners eligible for and participating
in the previously enacted abatenent program In the event a
| ocal taxing authority enacts an abatenent ordi nance under

section 4(a) of this act and subsequently anends the ordi nance
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to extend the abatenent period provided for in the original or

| at est version of the ordinance, the taxing authority may extend
t he abatenent period for those property owners eligible for and
participating in the previously enacted abatenent program

Provi ded, however, That in no case shall the original period
plus the extension result in an abatenment period that exceeds
two years.

Section 5. Exenption schedul e.

(a) Amount of exenption.--A |ocal taxing authority granting
a tax exenption pursuant to this act may provide for tax
exenption on the assessnent attributable to the actual cost of
i nprovenents or up to any maxi mum cost uniformy established by
the local taxing authority. The nmaxi mum cost shall apply
uniformy to all eligible uninproved residential property within
the local taxing authority jurisdiction.

(b) Schedul e of taxes.--Wether or not the assessnent
eligible for exenption is based upon actual cost or a maxi num
cost, the actual anpbunt of taxes exenpted shall be in accordance
with the schedul e of taxes exenpted established by the | ocal
taxing authority, subject to the following |[imtations:

(1) The length of the schedul e of taxes exenpted, which
shall be known as the abatenment period, shall not exceed two
years.

(2) The schedul e of taxes exenpted shall stipulate the
portion of inprovenents to be exenpted each year

(3) The exenption fromtaxes shall be limted to the
addi ti onal assessnent valuation attributable to the actual
cost of inprovenents to the property or not in excess of the
maxi mum cost per unit established by the |ocal taxing

authority.
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Section 6. Procedure for obtaining an exenption.

(a) Notification.--Any person desiring tax exenption,
pursuant to ordi nances or resolutions adopted pursuant to this
act, shall notify each local taxing authority granting the
exenption on a formprovided by the | ocal taxing authority. The
formshall be submtted at the tinme the person desiring tax
exenption secures the building permt, or if no building permt
or other notification of inprovenent is required, at the tine
t he person comrences construction. A copy of the exenption
request shall be forwarded to the Board of Assessnent and
Revi sion of Taxes or other appropriate assessnment agency. The
assessnment agency shall, after conpletion of the inprovenent,
assess separately the inprovenent and cal cul ate the amounts of
the assessnent eligible for tax exenption in accordance with the
limts established by the | ocal taxing authorities and notify
t he taxpayer and |ocal taxing authorities of the reassessnent
and the amounts of the assessnent eligible for exenption.
Appeal s fromthe reassessnent and the anounts eligible for the
exenption may be taken by the taxpayer or the |ocal taxing
authorities as provided by |aw

(b) Application of changes.--Except as nay be authorized in
section 4(c), the cost of inprovenents to be exenpted and the
schedul e of taxes exenpted existing at the tinme of the
subm ssion of the formas provided in subsection (a) shall be
applicable to that exenption request.

Section 7. Effective date.

This act shall take effect inmediately.
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