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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 867 5

| NTRODUCED BY LAUGHLI N, LLOYD, FREENMAN, FEE, SALOOM TI GUE,
TRELLO, BLAUM AFFLERBACH, LETTERMAN, MORRI S, PRESSMANN,
BALDW N, DAW DA AND BELARDI, APRIL 15, 1985

REFERRED TO COWM TTEE ON FI NANCE, APRIL 15, 1985
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for the return of certain tax credits
fromrailroads in the event of sales or divestnments.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1101.2 of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
by addi ng a subsection to read:

Section 1101.2. Credit Against Tax.--* * *

(g) On or after the effective date of this subsection, if

any right-of-way or any ties, rails, signals and interl ocks,

conmuni cati on systens, power transmnm ssion systenms, track

materials or ballast, the nmi ntenance, inprovenent or purchase

of which resulted in a tax credit pursuant to this section, are




1 sold or divested by any railroad conpany within five years of

2 such maintenance, inprovenent or purchase, there shall be added
3 to the anpbunt of tax due under this act, for the tax year in

4 which the sale or divestnent occurs, an anount equal to the tax
5 credit granted under this section for said nmaintenance,

6 1inprovenent or purchase, including anount expended for | abor.

7 The tax due and owi ng pursuant to this subsection shal

8 constitute a first lien upon the property sold and shal

9 constitute a constructive trust upon the proceeds of the sale in
10 favor of the Conmonwealth.

11 Section 2. This act shall take effect imediately.
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