PRINTER S NO. 942

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 823  *%%”

| NTRODUCED BY GALLAGHER, WASS, HALUSKA, DOVBROWEKI
F. E. TAYLOR, SWEET, STUBAN, KUKOVI CH, STABACK, NAHI LL, ARTY,
POTT, KOSI NSKI, SEMMVEL, Cl VERA, JOHNSON, AFFLERBACH, SHOVERS,
COY, TIGUE, PRATT, COWNELL, WOGAN, COLAFELLA, FREIND, FOX,
PETRONE, PRESSVMANN, HERMAN, DALEY, NOYE, FI SCHER AND HERSHEY,
APRI L 10, 1985

REFERRED TO COW TTEE ON EDUCATI ON, APRIL 10, 1985
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," increasing reinbursenent for school
bui | di ng construction; and naking editorial changes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2574(b), (c) and (e) of the act of March
10, 1949 (P.L.30, No.14), known as the Public School Code of
1949, anended June 12, 1968 (P.L.192, No.96), are anended and
the section is amended by addi ng cl auses to read:

Section 2574. Approved Rei nbursable Rental for Leases
Her eaft er Approved and Approved Rei nbursabl e Sinking Fund
Charges on | ndebt edness.--* * *

(b) For new school buildings the approved buil di ng

construction cost shall be the | esser of

* * %



(3.1) For school buildings for which the general

construction contract i s awarded subsequent to July 1, 1984, and

f or approved school buil ding projects for which the general

construction contract was awarded but for which a | ease was not

approved by the Departnent of Education prior to July 1, 1984,

the product of the rated pupil capacity as determ ned by the

Departnent of Education at the tine the project is approved and

(i) five thousand five hundred dollars ($5,500) in the case of

el enentary schools, (ii) seven thousand two hundred doll ars

($7,200) in the case of secondary schools, (iii) an anount in

the case of conbi ned el enent ary-secondary school s obtai ned by

multiplying the rated el enentary pupil capacity by five thousand

five hundred dollars ($5,500) and the rated secondary pupi

capacity by seven thousand two hundred dollars ($7,200) and

dividing the sumby the total rated pupil capacity.

(c) For additions or alterations to existing buildings

approved buil ding construction cost shall be the | esser of

* * %

(3.1) For school buildings for which the general

construction contract i s awarded subsequent to July 1, 1984, and

f or approved school buil ding projects for which the general

construction contract was awarded but for which a | ease was not

approved by the Departnent of Education prior to July 1, 1984,

the difference obtai ned by subtracti ng the apprai sal val ue of

the existing building fromthe product of the rated pupi

capacity of the altered or expanded buil ding as deterni ned by

t he Departnment of Education at the tine the project i s approved

and (i) five thousand five hundred dollars ($5,500) in the case

of elenentary schools, (ii) seven thousand two hundred doll ars

($7,200) in the case of secondary schools, (iii) an anount in
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1 the case of conbined el enentary-secondary school s obtai ned by

2 multiplying the rated el enentary pupil capacity by five thousand
3 five hundred dollars ($5,500) and the rated secondary pupi

4 capacity by seven thousand two hundred dollars ($7,200) and

5 dividing the sumby the total rated pupil capacity of the

6 altered or expanded building.

7 * %

8 (e) For area vocational-technical school and technical

9 institute projects | eased subsequent to July 1, 1964, by or for
10 lease to a board of school directors authorized to operate such
11 a school, the Departnent of [Public Instruction] Education shal
12 cal cul ate an approved rei nbursable rental charge.

13 For area vocational -technical school and technical institute
14 projects constructed or purchased subsequent to July 1, 1964, by
15 a board of school directors authorized to operate such a school,
16 the Departnment of [Public Instruction] Education may cal cul ate
17 an approved rei nbursabl e sinking fund charge.

18 Approved rei nbursable rental or sinking fund charge shal

19 consist of that part of the annual rental or sinking fund
20 attributable to:
21 (1) Cost of acquiring land and preparing it for use to the
22 extent that such costs are deened reasonabl e by the Depart nent
23 of [Public Instruction] Education and the interest on such cost
24 of acquisition, cost of preparation and the cost of sewage
25 treatnent and the interest on such costs.
26 (2) Machinery, apparatus, furniture and equi pnent and al
27 other necessary expenses and interest charges, but excl uding
28 architects' fees in excess of six percent of the construction
29 cost.
30 The approved buil ding construction cost and the interest on
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30

such construction cost shall not exceed the product of the rated
full-time pupil capacity, as determ ned by the Departnent of
[Public Instruction] Education at the tine the project is
approved and two thousand two hundred dollars ($2,200).

The provisions of the foregoi ng paragraph shall apply to al
school building projects for which the general construction
contract is awarded prior to July 1, 1966, and for approved
school building projects for which a | ease was approved by the
Departnment of [Public Instruction] Education prior to July 1,
1966. For school buil dings for which the general construction
contract is awarded subsequent to July 1, 1966, and for approved
school building projects for which the general construction
contract was awarded but for which a | ease was not approved by
t he Departnent of [Public Instruction] Education prior to July
1, 1966, the approved building construction cost and the
i nterest on such construction cost shall not exceed the product
of the rated full-time pupil capacity, as determ ned by the
Department of [Public Instruction] Education at the tinme the
project is approved, and three thousand seven hundred doll ars
($3700) .

For school buil dings for which the general construction

contract i s awarded subsequent to July 1, 1984, and for approved

school buil ding projects for which the general construction

contract was awarded but for which a | ease was not approved by

t he Departnment of Education prior to July 1, 1984, the approved

bui | di ng constructi on cost and the interest on such construction

cost shall not exceed the product of the rated full-tine pupi

capacity, as determ ned by the Departnent of Education at the

tinme the project is approved, and ei ght thousand ni ne hundred

doll ars ($8, 900).
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The Departnent of [Public Instruction] Education shall not
approve the expenditure of any funds borrowed or obtained by the
sal e of bonds by any authority, nonprofit corporation, profit

corporation, conpany or individual for construction of area

bl eachers, athletic field, |lighting equipnment or apparatus used

1

2

3

4

5 wvocational -technical schools or technical institutes for
6

7 to pronmpte and conduct interscholastic athletics.

8

Section 2. This act shall take effect imediately.
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