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AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, JUNE 27, 1985

AN ACT
1 Creating a special fund in the Treasury Departnment for use in
2 attracting major industry into this Conmonweal th; AND <—
3 establishing a procedure for the appropriation and use of
4 noneys in the fundi—and—raking—an—-apprepriatioen; ESTABLI SH NG <—
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THE TAX STABI LI ZATI ON RESERVE FUND; AND PROVI DI NG FOR
EXPENDI TURES FROM SUCH ACCOUNT.
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CHAPTER 3. REPEALS AND EFFECTI VE DATE
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
CHAPTER 1
SUNNY DAY FUND
Section & 101. Short title. <—
Thi s aet CHAPTER shall be known and may be cited as the Sunny <—

Day Fund Act.
Section 2 102. Findings and decl aration of policy. <—
(a) Findings.--It is hereby determ ned and declared as a

matter of legislative finding and intent:
(1) That involuntary unenploynment and its resulting
burden of indigency falls with crushing force upon the

unenpl oyed wor ker and upon counties, cities, boroughs and
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ot her local governnmental jurisdictions, reducing their tax

base and inpairing their financial ability to support

education and ot her governnental services.

(2) That the problem of unenploynent, and its
debilitating effects, has not been elimnated since the
i ncreased | evel of the econony has not FULLY reached al
areas of this Conmonweal th, nor has the econony of this
Commonweal th as a whol e reached the | evel of the national
econony.

(3) That the present and prospective health, safety,
noral s, Hght—te OPPORTUNI TY FOR gai nful enploynment and
general welfare of the people of this Conmonweal th regqui+es
MAKES DESI RABLE, as a public purpose, the pronotion and
devel opnent of |arge new industrial, manufacturing or
research and devel opnent enterprises.

(4) That while the Conmonweal th has recently put in
pl ace the best set of prograns for small business avail abl e
in any state, there is—noe—programor MAY NOI BE prograns
avai | abl e whi ch has HAVE enough resources available to
attract firms with |arge nunbers of new jobs avail abl e.

(b) Declaration of policy.--It is, therefore, declared to be
the policy of the Cormonwealth to pronote the health, safety,
norals, right to gainful enploynent and general welfare of the
i nhabitants by the creation of a special account in the Treasury
Departnment, to be known as the Sunny Day Fund, which shall exi st
for the public purpose of alleviating unenploynent by attracting
| arge industrial, manufacturing or research and devel opnent
plants into this Comobnweal th

Section 3 103. Definitions.

<

The foll ow ng words and phrases when used in this aet CHAPTER <—
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shall have the neanings given to themin this section unless the
context clearly indicates otherw se:
"Fund." The Sunny Day Fund created by this aet CHAPTER <—

"I ndustrial enterprise. An enterprise other than a
nmercantile, comrercial or retail enterprise which, by virtue of
its size, requires substantial capital and which, by its nature,
will create substantial enploynment opportunities.
"Manuf acturing enterprise.” An enterprise which is engaged
in the giving of new shapes, new qualities or new conbi nations
to matter by the application of processes which will generate
substanti al enpl oynent.
"Research and devel opnent enterprise.” An enterprise for the
di scovery of new and the refinement of known substances,
processes, products, theories and ideas, which will create
substanti al enpl oynment opportunities.
Section 4 104. (Qperation of fund. <—
(a) Source of funds.--There is hereby created a special fund
in the Treasury Departnent to be known as the Sunny Day Fund.
Moneys to be deposited in the fund shall be appropriated by the
CGeneral Assenbly, and any interest inconme derived fromthose
noneys shall be deposited into the fund. Mneys in the fund
shall remain until appropriated and expended as specified in
subsection (b).
(b) Use of funds.--Mneys in the fund shall be avail abl e;- <—
upon—appropriatien— to the Governor and the Departnent of
Commerce in their efforts to attract industrial, manufacturing
or research and devel opnent enterprises to this Comonwealth, <—
UPON APPROVAL OF AN APPROPRI ATION BILL BY A VOTE OF TWO- THI RDS
OF THE MEMBERS ELECTED TO THE SENATE AND THE HOUSE OF
REPRESENTATI VES. Wenever the Governor deternines that noney
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fromthis fund is necessary to attract a najor enterprise to
this Cormmonweal th, he shall present a request for an
appropriation, along with the specifics of the total proposal
and such suggested ancillary and substantive | egislation as nmay
be necessary, to the chairnmen of the House and Senate
Appropriations Conmittees. The CGeneral Assenbly nmay then
appropriate noney fromthe fund in the manner it determ nes
necessary to acconplish the purposes set forth in the Governor's

proposal . Any noney appropriated according to this section which

is then |lapsed shall return to the fund.

CHAPTER 2 <—
TAX STABI LI ZATI ON RESERVE FUND
SECTI ON 201. SHORT TI TLE
TH S CHAPTER SHALL BE KNOWN AND MAY BE Cl TED AS THE TAX
STABI LI ZATI ON RESERVE FUND ACT.
SECTI ON 202. LEGQ SLATI VE FI NDI NGS AND CONCLUSI ONS.
(A) FINDINGS. --THE GENERAL ASSEMBLY COF THE COMMONWEALTH
HEREBY FI NDS THAT:
(1) ECONOM C UNCERTAI NTY ARI SI NG FROM NATI ONAL AND
| NTERNATI ONAL EVENTS OVER WH CH THE COVMONWEALTH CANNOT
EXERCI SE CONTRCL | MPAI RS THE ABI LI TY OF THE COVWONWEALTH TO
ACCURATELY PREDI CT | TS ANTI CI PATED REVENUES AND EXPENDI TURES.
(2) OVERESTI MATES OF REVENUES AND UNDERESTI MATES OF
EXPENDI TURES CAN CREATE SERI OQUS SHORT- TERM DEFI CI TS VWHI CH
GENERATE THE NEED FOR DEFI CI ENCY APPROPRI ATI ONS AND TAX
| NCREASES.
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(3) FINANCI NG SHORT- TERM DEFI CI TS CREATED BY ECONOM C
UNCERTAI NTY | N THE PAST HAS LED TO EXCESSI VE TAX | NCREASES
AND ERRATI C CHANGES | N TAX RATES AND PCLI CI ES WH CH | MPAI RED
THE ATTRACTI VENESS OF TH S COMVONVEALTH AS A LOCATI ON FOR JOB
CREATI ON AND BUSI NESS EXPANSI ON.

(4) RECURRI NG DEFI CI TS OCCURRI NG DURI NG ECONOM C
DOMTURNS CAN DAVAGE THE CREDI TWORTHI NESS OF THE COVMONWEALTH
AND | NCREASE THE COST OF BORROW NG FOR ESSENTI AL CAPI TAL
PRQIECTS.

(5) THE NEED TO COPE W TH PROBLEMS ARI SI NG FROM THE
EFFECT OF ECONOM C UNCERTAI NTY HAS OFTEN CAUSED LENGTHY
DELAYS | N ADCPTI NG A BUDGET FOR THE COVMONWEALTH, CAUSED
CUTOFFS OF VI TAL PUBLI C PROGRAMS AND ENDANGERED THE STABI LI TY
AND RELI ABI LI TY OF VI TAL PUBLI C SERVI CES AND PROGRAMS.

(B) CONCLUSI ONS. - - THEREFORE, THE GENERAL ASSEMBLY CONCLUDES
THAT I T IS A VALI D AND PROPER PUBLI C FUNCTI ON TO SET ASI DE A
PORTI ON OF COVMONVWEALTH REVENUES | NTO A TAX STABI LI ZATI ON
RESERVE FUND I N ORDER TO M NI M ZE FUTURE REVENUE SHORTFALLS AND
DEFI A TS, PROVI DE GREATER CONTI NUI TY AND PREDI CTABI LI TY I N THE
FUNDI NG OF VI TAL GOVERNMENT SERVI CES AND M NI M ZE THE NEED TO
| NCREASE TAXES TO BALANCE THE BUDGET OF THE COVMONVWEALTH DURI NG
PERI GDS OF ECONOM C DI STRESS.

SECTI ON 203. CREATI ON OF TAX STABI LI ZATI ON RESERVE FUND.

THERE | S HEREBY ESTABLI SHED A SPECI AL FUND TO BE KNOM AS THE
TAX STABI LI ZATI ON RESERVE FUND.

SECTI ON 204. FUNDI NG

(A) APPROPRI ATED FUNDS. - - THE GENERAL ASSEMBLY MAY AT ANY
TI ME PROVI DE ADDI TI ONAL AMOUNTS FROM ANY FUNDS AVAI LABLE TO THI S
COMONVEALTH AS AN APPROPRI ATI ON TO THE TAX STABI LI ZATI ON
RESERVE FUND.
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(B) INTENT.--1T IS HEREBY DECLARED AS THE | NTENT AND GOAL OF
THE GENERAL ASSEMBLY TO CREATE A STABI LI ZATI ON RESERVE | N AN
EVENTUAL AMOUNT NOT TO EXCEED 3% OF THE ESTI MATED REVENUES OF
THE GENERAL FUND OF THE COVMONWEALTH.

SECTI ON 205. DI SPGsI TI ON OF FUNDS.

(A) APPROPRI ATI ON. - - WHENEVER THE GOVERNOR DETERM NES THAT
MONEYS FROM THI S FUND ARE NECESSARY TO MEET EMERGENCI ES
I NVOLVI NG THE HEALTH, SAFETY OR WELFARE OF THE CI TI ZENS OF THI S
COMWONVEALTH, OR TO COUNTERBALANCE DOWNTURNS OF THE ECONOWY
VWH CH RESULT I N SI GNI FI CANT UNANTI CI PATED REVENUE SHORTFALLS, HE
SHALL PRESENT A REQUEST FOR AN APPROPRI ATI ON ALONG W TH THE
SPECI FI CS OF THE PROPOSAL AND SUCH SUGGESTED ANCI LLARY AND
SUBSTANTI VE LEGQ SLATI ON AS MAY BE NECESSARY TO THE CHAI RVEN OF
THE SENATE AND HOUSE APPROPRI ATI ONS COW TTEES. THE GENERAL
ASSEMBLY MAY THEN THROUGH APPROVAL OF A SEPARATE APPROPRI ATI ON
BILL BY A VOTE OF TWO- THI RDS OF THE MEMBERS ELECTED TO THE
SENATE AND THE HOUSE OF REPRESENTATI VES APPROPRI ATE MONEY FROM
THE FUND TO MEET THE NEEDS | DENTI FI ED I N THE GOVERNOR' S
PROPOSAL. ANY MONEY APPROPRI ATED ACCORDI NG TO THI' S SECTI ON WHI CH
HAS THEN LAPSED SHALL BE RETURNED TO THE FUND.

(B) PURPCSE.--IT IS THE I NTENT OF THE GENERAL ASSEMBLY THAT
THESE FUNDS BE APPROPRI ATED ONLY WHEN THE EMERGENCY OR DOWNTURN
IN THE ECONOMY CANNOT BE DEALT W TH THROUGH THE NORVAL BUDGET
PROCESS AND THAT THE MONEYS I N THE TAX STABI LI ZATI ON RESERVE
FUND NOT BE USED TO BEG N NEW PROGRAMS BUT PROVI DE FOR THE
CONTI NUATI ON OF VI TAL PUBLI C PROGRAMS | N DANGER COF BEI NG CUT OFF
DUE TO FI NANCI AL PROBLEMS RESULTI NG FROM THE ECONOMY.

CHAPTER 3
REPEALS AND EFFECTI VE DATE
SECTI ON 301. REPEALS.
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ALL ACTS AND PARTS OF ACTS ARE REPEALED | NSOFAR AS THEY ARE
| NCONSI STENT WTH THI S ACT.
Section 6 5 302. Ef fecti ve date.

A W N

This act shall take effect inmediately.
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