PRINTER S NO. 87

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 83 “Toas

| NTRODUCED BY BROUJGS, NAHI LL, D. R WRIGHT, TIGUE, COLAFELLA,
DALEY, OLIVER, SAURNMAN, HALUSKA, CI VERA, |TKIN, M CHLOVIC,
CORDI SCO, FARGO, MRKONIC, SIRIANNI, TRELLO, DUFFY, GRU TZA,
DeLUCA, GAMBLE, VAN HORNE, MJRPHY, LI VENGOOD AND SEVENTY,
JANUARY 23, 1985

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE
JANUARY 23, 1985

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 3, 1959 (P.L.1688, No.621),
entitled, as anended, "An act to pronote the health, safety
and wel fare of the people of the Commonweal th by broadeni ng
t he market for housing for persons and fam lies of |ow and
noderate i nconme and al |l eviating shortages thereof, and by
assisting in the provision of housing for elderly persons
t hrough the creation of the Pennsylvani a Housing Fi nance
Agency as a public corporation and gover nnment
instrunmentality; providing for the organi zation, nenbership
and adm ni stration of the agency, prescribing its general
powers and duties and the manner in which its funds are kept
and audited, enpowering the agency to nake housing | oans to
qgqual i fied nortgagors upon the security of insured and
uni nsured nortgages, defining qualified nortgagors and
providing for priorities anong tenants in certain instances,
prescribing interest rates and other terns of housing | oans,
permtting the agency to acquire real or personal property,
permtting the agency to make agreenments with financial

institutions and Federal agencies, providing for the purchase

by persons of |ow and noderate inconme of housing units, and

approving the sale of housing units, permtting the agency to

sell housing | oans, providing for the pronul gati on of

regul ations and fornms by the agency, prescribing penalties
for furnishing false information, enpowering the agency to
borrow noney upon its own credit by the issuance and sal e of
bonds and notes and by giving security therefor, permtting

t he refundi ng, redenption and purchase of such obligations by
t he agency, prescribing renedies of holders of such bonds and

not es, exenpting bonds and notes of the agency, the incone
therefrom and the incone and revenues of the agency from
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taxation, except transfer, death and gift taxes; making such

bonds and notes | egal investnments for certain purposes; and

i ndi cati ng how the act shall becone effective,” further

providing for procedures for homeowner's emergency

assi st ance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 401-C(d) of the act of Decenber 3, 1959
(P.L.1688, No.621), known as the Housi ng Fi nance Agency Law,
added Decenber 23, 1983 (P.L.385, No.91), is anmended to read:

Section 401-C. General Authority.--* * *

(d) The agency shall designate and approve nonprofit
consuner credit counseling agencies in each county to be
avai l abl e to assist the agency in inplenmenting the provisions of
this article, including, but not limted to, nandated
counseling. A "consumer credit counseling agency" shall be
defined for the purpose of this article as a nonprofit consuner
credit counseling agency |ocated in Pennsylvania which is
approved by the agency or a housing counseling agency certified

by the United States Departnent of Housing and Urban

Devel opnent. In any instance in which the financial institution

hol di ng a nortgage obligati on covered under this article and the

nort gagor so agree, such financial institution may perform al

the duties which would otherwi se be perforned by a consuner

credit counseling agency under this article.

Section 2. Section 403-C(b) and (c) of the act, anmended My
31, 1984 (P.L.364, No.73), are anended to read:

Section 403-C. Notice Requirenments.--* * *

(b) The agency shall prepare a uniformnotice for purposes
of this section as follows: The notice shall |ist consumner
credit counseling agencies and shall advise the nortgagor of his

del i nquency or other default under the nortgage and that such
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nort gagor has thirty (30) days to have a face-to-face neeting
with the nortgagee who sent the notice or a consuner credit
counseling agency to attenpt to resolve the delinquency or
default by restructuring the | oan paynent schedul e or otherw se.
The notice shall be pronul gated as part of the program

gui delines required by section 401-C(b). If the nortgagor neets
with a consumer credit counseling agency, the consunmer credit
counsel i ng agency shall pronptly notify all of the nortgagees
secured by the nortgagor's real property, and no nortgagee so
notified shall commence any | egal action against the nortgagor's
real property for a period not to exceed thirty (30) cal endar
days fromthe date that the nortgagor first neets with the
consuner credit counseling agency. The notice shall include a
statenment that, if the nortgagor is unable to resolve the

del i nquency or default within thirty (30) cal endar days of the
nortgagor's first contact with either the nortgagee or a
consuner credit counseling agency, the nortgagor nay apply to
the agency or its duly authorized agent at the address and phone
nunber listed in the notice in order to obtain an application
and information regardi ng the Honeowner's Energency Mortgage

Assi stance Program The agency shall nake application forns for

nort gage assi stance paynents available to financial institutions

hol di ng resi denti al nortgages, and such financial institutions

may, on behalf of the agency, assist nortgagors in conpleting

the forns and forwarding themto the agency for a deci si on on

t he approval of assistance. If the nortgagor applies for

nort gage assi stance paynents, the agency shall pronptly notify
all of the nortgagees secured by the nortgagor's real property.
The agency shall nake a determ nation of eligibility within

sixty (60) cal endar days of receipt of the nortgagor's
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application. During the tinme that the application is pending, no
nort gagee may commence | egal action to foreclose upon its
nortgage with the nortgagor

(c) |If the nortgagor fails to neet with the nortgagee or
consuner credit counseling agency or neet any of the tinme
[imtations specified in the notice or if the nortgagor's
application for nortgage assi stance paynents is denied, the
nortgagee may, at any tinme thereafter, take any |l egal action to
enforce the nortgage wi thout any further restriction or
requi renents under this article. Financial institutions [shal

pur pose of assisting nortgagors in the preparati on and

subm ssi on of applications for assi stance and for the purpose of

closing loans, but not for the purpose of meking any decision on

t he approval of assistance under this act.

Section 3. Section 405-C(a) of the act, added Decenber 23,
1983 (P.L.385, No.91), is anended to read:

Section 405-C. Assistance Paynents.--(a) |f the agency
determ nes that a nortgagor is eligible for assistance under
this article, the agency shall pay directly to each nortgagee
secured by the nortgagor's real estate paynents on behal f of the
nort gagor. The agency shall pay to each nortgagee the ful
anount then due to that nortgagee pursuant to the terns of the
nortgage without regard to any accel eration under the nortgage,
or the full amount of any alternate nortgage paynents agreed to
by the nortgagee and nortgagor. This anount shall include, but
not be limted to, the amount of principal, interest, taxes,
assessnments, ground rents, hazard insurance, any nortgage
i nsurance or credit insurance premuns. The initial paynment nade

by the agency to each nortgagee shall be an anmount whi ch nakes
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each nortgage current and pays reasonable costs and reasonabl e

attorneys' fees already incurred by such nortgagee. In order to

expedi te such paynents the agency nmay authorize financi al

institutions to act on its behalf in securing the docunmentati on

evi denci ng the | oan and nmaki ng di stri buti on of the proceeds.

* * %
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Section 4. This act shall take effect imediately.

L31L64CHF/ 19850H0083B0087 - 5 -



