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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1713 >

| NTRODUCED BY MAYERNI K, COHEN, BELFANTI, PETRONE, PI STELLA AND
AFFLERBACH, NOVEMBER 29, 1983

REFERRED TO COW TTEE ON LABOR RELATI ONS, NOVEMBER 29, 1983
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ation, supervision, and
protection of hone and foreign insurance conpanies, Lloyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regulation and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," further providing for worknen's
conpensation insurance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 17, 1921 (P.L.682, No.284), known
as The I nsurance Conpany Law of 1921, is anmended by adding a
section to read:

Secti on 656. Prem um Rates.--(a) Notw thstandi ng any

provi sion of this act, the | nsurance Conmi ssi oner shall approve

all premumrates for worknen's conpensati on i nsurance. These

rates shall not be excessive, inadequate or unfairly

discrimnatory. The conmi ssioner shall, in determning rates,
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cause those rates to fully reflect all of the follow ng factors:

(1) Actual | oss and expense experience within this

Commpnweal th for the nbpst recent three (3) year period for which

the informati on i s avail abl e.

(2) Prospective | oss and expense experience within this

Commpnweal t h.

(3) Investnent incone earned or realized by insurers from

their unearned prenium |oss and | oss expense reserve funds

generated fromthe sale of workmen's conpensati on i nsurance

within this Conmbnweal t h.

(b)Y Insurers shall provide the comm ssioner with any and al

i nformati on whi ch he deens necessary to arrive at the

deternination required by this section.

(c) In addition to this and other infornation that the

conmmi ssi oner requests pursuant to this section, the rating

bur eau shal |

(1) separate the incurred but not reported | osses of its

(2) separate paid and outstandi ng | osses of its nenbers;

(3) provide information indicating cases in which its

menbers have established reserve anounts in excess of fifty

t housand dol l ars ($50, 000); and

(4) provide informati on on the i ncone on i nvested reserves

of its nenbers.

(d) The conm ssioner shall consider this infornmation in an

appropri ate manner in adopting a schedule of rates which fully

reflect the i nvestnment earnings of insurers which arise from

revenues derived fromthe sale of worknen's conpensation in this

Commpnweal t h.

Section 2. Al acts and parts of acts are repeal ed insofar
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as they are inconsistent with this act.

Section 3. This act shall apply to all policies of worknen's

1
2
3 conpensation insurance issued for periods comrencing on and
4 after January 1, 1984.
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Section 4. This act shall take effect imediately.
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