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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1342 *5a”

| NTRODUCED BY FRYER, IRVIS, A C FOSTER, JR , GAMBLE, DUFFY,
LEVI, RUDY, MARM QON, BROUJGCS, GALLEN, FEE, MOVERY AND
JARCLIN, JULY 14, 1983

REFERRED TO COWM TTEE ON LOCAL GOVERNMENT, JULY 14, 1983

O (o0} ~ OO WNE

e e T e T T S = SE S
© 00O N o oo M W N - O

AN ACT
Amendi ng the act of August 31, 1971 (P.L.398, No.96), entitled

"An act providing for the creation, naintenance and operation

of a county enployes' retirenment system and inposing certain

charges on counties and providing penalties,” providing that
counties may make pickup contributions to the county

enpl oyees' retirenment system on behalf of county enpl oyees.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2 of the act of August 31, 1971 (P.L.398,
No. 96), known as the County Pension Law, anended June 22, 1978
(P.L.495, No.74), is anended to read:

Section 2. Definitions.--As used in this act:

(1) "Board" nmeans the County Retirenent Board created by
this act.

(2) "County enploye" neans any person, whether el ected or
appoi nted, who is enployed by the county, the county institution
district, in the county prison or in any other institution

mai nt ai ned by the county from county noneys, or who is enpl oyed

by any county or State official and paid by such official from



1 noneys appropriated by the county for such purpose, whose sal ary
2 or conpensation is paid in regular periodic installnents or from
3 fees collected by his office, but shall not, except as hereafter
4 provided, include any person paid on a per diem basis, nor shal
5 it include any person to the extent that the total of the salary
6 and fees exceed the highest salary paid to any el ected county

7 official.

8 (3) "Fund" neans the County Enployes' Retirenent Fund

9 created by this act.

10 (4) "Accumrul ated deductions” nmeans the total of pickup

11 contributions and, the anmobunts deducted fromthe salary of a

12 contributor and paid into the fund and standing to the credit of
13 the menbers' annuity reserve account, together with the regul ar
14 interest thereon.

15 (4.1) "Conpensation" neans pickup contributions plus

16 renuneration received as a county enploye excluding refunds for
17 expenses, contingency and account abl e expense al |l owances and

18 excluding severance paynents or paynents for unused vacation or
19 sick |eave.
20 (5) "Contributor"” means any person who has accunul at ed
21 deductions in the fund standing to the credit of the nenbers’
22 annuity reserve account.
23 (6) "Retiree" means any person in receipt of a retirenent
24 all owance under this act.
25 (7) "Prior service" neans all service as a county enpl oye
26 served not later than Decenber thirty-first, preceding the year
27 the retirenent systemshall be established in any county.
28 (8) "Original nmenber” nmeans a nenber who was a county
29 enploye on the date of establishnent of the retirenent systemin

30 the county.
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(9) "New nmenber"” neans a nenber who shall have becone a
menber of the retirenent systemafter the establishnent of the
retirement systemin said county.

(10) "Superannuation retirenment age" neans sixty years of

1
2
3
4
5 age or upwards, except as applied to a contributor who has
6 conpleted twenty years of total service, in which case

7 superannuation retirenment age neans fifty-five years of age or
8 upwards.

9 (11) "Final salary" nmeans the average annual [sal ary]

10 conpensation received by the contributor for the three highest

11 years of service in the enploynent of the county, or in the
12 event a nenber has not served five years, the total [salary]

13 conpensation received divided by the nunber of years served.

14 (12) "Regular interest” neans interest at the rate of four
15 per cent conpounded annual ly, except as established by the board
16 for menber contributions.

17 (13) "County annuity" nmeans paynents for |ife or during

18 disability derived fromcontributions nade by the county.

19 (14) "Menber's annuity" neans paynments for |ife or during

20 disability derived fromcontributions made by the contri butor

21 and from pi ckup contri buti ons.

22 (14.1) "Pickup contributi ons" neans requl ar nenber

23 contributions which are nade by the county on behalf of county

24 enpl oyes for current service in accordance with section 7(c).

25 (15) "Retirement allowance"” neans the county annuity plus
26 the nenber's annuity.

27 (16) "Vesting" neans the right of a contributor who

28 separates fromservice after having conpleted eight or nore
29 years of credited service to | eave accunul at ed deducti ons

30 credited to his account in the fund and upon reaching
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superannuation retirenent age receive a superannuation
retirement allowance.

Section 2. Sections 7, 10, 12, 14 and 16 of the act are
amended to read:

Section 7. County Enpl oyes' Retirenment Fund; Transfers
Bet ween Cl asses.--(a) There is hereby created in each county of
the second class A third class, fourth class, fifth class,
sixth class, seventh class, and eighth class, in which a
retirement system has been established, a County Enpl oyes’
Retirement Fund which shall consist of all noneys arising from
appropriations made by the county [and], from contributions nade
by the nenbers of the County Enployes' Retirenent System and

frompi ckup contributions and all interest earned by the

i nvestnments of noneys of the fund. The noneys contributed by the
county shall be credited to a county annuity reserve account;

and[,] those contributed by the nenbers and pi ckup contri butions

shall be credited to a nenber's annuity reserve account. Upon
the granting of a retirenent allowance to any contri butor,

whet her as a superannuation retirenment allowance, an involuntary
retirement allowance or a total disability retirenent allowance,
t he amount of the contributor's accunul ated deductions in the
menbers' annuity reserve account shall |ose their status as
accunul ated contributions and shall be transferred to a retired
menbers' reserve account. Regular interest shall be credited up
to the date of retirenment, death or withdrawal, to the nenbers’
annuity and county annuity and retired nenbers' reserve
accounts. \Were a contributor separates fromcounty service with
vesting, regular interest shall be credited to all accunul at ed
deductions credited to his account in the fund to the date on

whi ch he attains his superannuation retirenment age. The actuary
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shall determ ne the present value of the liability on account of
all county annuities payable to original nmenbers and the
percentage of such liability which shall be contributed by the
county each year over a period of fifteen years fromthe tine
the systemis established until the accumul ated reserve equal s
the present value of said liability. Al such contributions
shall be credited to the county annuity reserve account. The
actuary shall also determ ne the anount which shall be
contributed by the county into the fund periodically for credit
to the county annuity reserve account on account of service of
all new and origi nal nenbers subsequent to the tinme the
retirement systemis established.

(b) Each nenber of the retirenment system shall be required
to contribute to the fund such per cent of his salary determ ned

as foll ows:

(1) dass 1-120 5%
(2) dass 1-100 6%
(3) dass 1-80 7%
(4) dass 1-70 8%
(5) dass 1-60 9%

(c) The county may elect to contri bute on behalf of each

active nenber for current service the anount required by

subsection (b) beqginning the first Monday of January of the year

succeedi ng the one in which the resolution to do so was adopt ed

by the conmi ssioners or, in counties operati ng under a hone rul e

charter or optional plan, by the governi ng authority.

Contri butions made in accordance with this subsecti on shall be

deened "pickup contributions" and shall be treated as the

county's contribution in determ ning tax treatnment under the act

of August 16, 1954, 68A Stat. 5, known as the Internal Revenue
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Code of 1954, for Federal tax purposes. For all other purposes

pi ckup contri butions shall be treated as contri buti ons nmade by a

menber in the sanme manner and to the sane extent as

contri butions made prior to the i nplenentation of this

subsection. The county on or before January 31 of each year

shall, at the tine when the i ncone and wi t hhol di ng i nformati on

required by law is furnished to each county enpl oye, al so

furni sh the anount of the pickup contri buti on made on the

enpl oye's behal f. Upon the effective date of the inplenentation

of this subsection, the county shall pick up the required

contri butions by an equal reduction in the conpensati on of the

(d) Each nenber may elect to contribute an additional anount
not exceeding ten per cent nore than the percentage herein
required. The contributions shall be paid into the fund through
payrol | deductions in such manner as the board may require. Al
contributions including optional additional paynents by nenbers
shall be credited to the nmenbers' annuity reserve account. The
board may at any tinme, by rule, authorize nenbers of the
retirement system whether original or new nenbers, to transfer
fromthe one-one hundred twentieth class, or fromthe one-one
hundredth class, to the one-eightieth class, to the one-
seventieth class, or to the one-sixtieth class. Wenever such
transfers are authorized, salary deductions or pickup

contributions applicable to the transferred nenbers shall be

based upon the per cent of salary deduction applicable while in
each cl ass.

Section 10. Conpul sory Menbership.--Each county officer may
and all other county enpl oyes shall be required to becone a

menber of the retirenent system established by this act at the
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date specified in the resolution establishing the retirenent
system and thereafter when first becom ng a county enpl oye.
Those beconi ng nenbers who have been at any tinme county enpl oyes
prior to the first Monday of January of the year the retirenent
systemis established shall be known as original nmenbers; and,

t hose beconi ng nenbers after that date as new nenbers. Any

per son who beconmes a county enpl oye subsequent to the tinme the
system was established, and who has been an enpl oye of the
county at any tinme theretofore, shall receive credit for the
service prior to the tinme the systemwas established, and shal
be known as an original nmenber if he shall contribute to the
fund the anopunt which [he] woul d have been contributed if the
retirement system had been in effect during such previous

enpl oynment; in which event, the county shall contribute for each
enpl oye the anmount which it would have contributed if the
retirement system had been in effect during such previous

enpl oynent .

Section 12. Service Allowance.--1n conputing the |l ength of
service of a contributor for retirement purposes, full credit
shall be given to each original nenber for each year of service
rendered to the county prior to January first of the year the
retirement systemwas established. This shall include the
services of a county official whose conpensation was in the form
of fees collected by his office, and shall al so include the
services of enployes paid directly by such county official out
of such fees. Full credit shall also be given for each year of
service of a contributor who was a per diem enploye of the
county for a period of at |least five years prior to the tine the
system becane effective and who averaged at |east two hundred

days of enpl oynent in each of such years. As soon as
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practicable, the board shall issue to each original nenber a
certificate certifying the aggregate length of his service prior
to January first of the year the retirenent system was
establ i shed. Such certificate shall be final and concl usive as
to his prior service, unless thereafter nodified by the board
upon application of the nmenber. The board nmay al so give credit
to any person who was a county enploye for each year that he was
enpl oyed for at |east two hundred days per year on a per diem
basis for the purpose of the conputation of his retirenent
credit upon paynment by the enploye of the anpbunt which the board

det erm nes shoul d have been [his] the applicable nenber

contribution during such period. Such paynment may be nmade in
install ments over a period fixed by the board. The tine during
whi ch a nenber is absent from service w thout pay nay be counted
in conputing the service of a contributor, if allowed by the
county comm ssioners and approved by the board and if the

enpl oye pays [both his personal] the nenber contribution,

i ncludi ng the pickup contribution, and the county's contribution

into the fund based upon the contributions made the year
i mredi ately preceding the | eave of absence.

Section 14. Superannuation Retirenent Allowance.--(a) Any
contri butor who has reached superannuation retirenent age may
retire for superannuation by filing with the board a witten
statement duly signed by the contributor setting forth at what
time he desires to be retired. The application shall retire the
contributor at the tine so specified.

(b) On retirenent for superannuation, a retiree shal
receive a retirenent allowance which shall consist of: (i) a
menber's annuity which shall be the actuarial equivalent of his

accumrul at ed deductions standing to his credits in the nenbers’
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annuity reserve account, and (ii) a county annuity equal to one-
one hundred twentieth of his final salary multiplied by each
year of total service, and, in addition thereto in the case of
an original nenber, one-one hundred twentieth of his final
salary multiplied by each year of prior service. At any tinme the
board by rule may, by increasing the county annuity, authorize
the paynment of a mninumretirenment all owance of one hundred

dol lars ($100) per nonth to every beneficiary who shall thereby
retire for superannuation after twenty years service.

(c) \Wenever the board has by rule authorized the nenbers of
the retirenent systemto transfer fromthe one-one hundred
twentieth class to the one-one hundredth class, or whenever the
board shall hereafter by rule authorize the transfer to the one-
eightieth class, to the one-seventieth class or the one-sixtieth
cl ass, the county annuity shall be cal culated as foll ows:

(1) For service prior to the tinme of transfer, at the one-
one hundred twentieth rate, the one-one hundredth rate, the one-
eightieth rate, the one-seventieth rate or the one-sixtieth rate
as the case may be.

(2) For service subsequent to the time of transfer to the
time of retirement, or to the tine of a subsequent transfer, at
the rate applicable during such period.

(3) For all service prior to the time of conmencing

contribution, as the tine [he contributed] nenber contributions

were made at the one-one hundred twentieth rate bears to the

total tinme of contribution and as the time [he contri buted]

nenber contributions were nade at any other rate herein provided

for bears to the total time of contribution.
Section 16. Involuntary Retirement Allowance; Vol untary

Retirenment Allowance after Twenty Years of Service.--(a) Should

19830H1342B1608 - 9 -



a contributor be discontinued fromservice not voluntarily, or
an elected county officer conplete his termof office and
di sconti nue service after having conpleted eight years of total
service, or voluntarily after having conpleted twenty years of
total service but before reaching superannuation retirenent age,
except as herein provided for certain contributors who have
conpl eted twenty years of total service, he shall be paid as he
may el ect, as follows:

(1) The full amount of the accunul ated deduction standing to
his credit in the nenbers' annuity reserve account; or

(2) A nenber's annuity of equivalent actuarial value to his
accumnul at ed deductions standing to his credit in the nmenbers’
annuity reserve account, and, in addition, a county annuity
which is the actuarial equivalent of a county annuity begi nning
at superannuation retirenment age but based on the period of
service up to the date of discontinuance fromservice and not on
the period of service required to reach superannuati on
retirement age. The sane options shall be available to retirees
in case of involuntary retirenent as provided herein in the case
of superannuation retirenment. In the event a contributor, after
havi ng conpl eted eight or nore years of total service,
heretof ore has or hereafter shall be discontinued from service
because of appointnent or election to a position inconpatible
with his service as a county enpl oye or officer and such enpl oye
or officer has not reached the superannuation retirenent age,
such wi thdrawal shall be considered involuntary [and]; the

accunul at ed deductions and the contributions of [the contri butor

and] the county, at the option of the enploye or officer, shal
remain in the fund until superannuation age has been reached. In

the event a refund of accunul ated contri buti ons has been made
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and the county's accunul ated contri buti ons have been w t hdrawn
under the above circunstances, the enploye or officer shall be
permtted to repay into and the county shall be required to
rei nburse the fund the amobunts paid out, with interest to the
date of repaynent, thereby reestablishing the rights of the
contributor in said fund even though superannuation retirenent
age has been reached and benefits shall be paid as if the

ori ginal severance had been invol untary.
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(b) Any contributor who has conpleted twenty years of tota
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service and who has reached the superannuation retirenment age

=
=

shall be entitled to the superannuation retirenment allowance

=
N

provi ded in section 14.

=Y
w

Section 3. This act shall take effect in 60 days.
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